Issue Paper No. 149

Wholly-Owned Single Real Estate Property in an LLC

STATUS
Finalized December 12, 2014

Original SSAP and Current Authoritative Guidance: SSAP No. 40R
Also refer to SSAP No. 48.

Type of Issue:
Common Area

SUMMARY OF ISSUE

1. Current statutory accounting guidance for real estate investments is in SSAP No. 40—Real Estate
Investments (SSAP No. 40), and guidance for investments in joint ventures, partnership, and limited
liability companies (LLC) is in SSAP No. 48—Joint Ventures, Partnerships and Limited Liability
Companies (SSAP No. 48). Reporting entities can own real estate through an LLC to provide a liability
shield against the risks of holding real estate. Single property real estate that is wholly-owned (100%) by
a single reporting entity in an LLC, if specific criteria are met, is in substance a real estate investment.

2. This issue paper provides substantive revisions to incorporate individual real estate investments
wholly-owned by a single entity through an LLC, which meet specific criteria, within the scope of SSAP
No. 40. The revisions also exclude these investments from SSAP No. 48.

SUMMARY CONCLUSION

3. This issue paper substantively revises the scope of SSAP No. 40 and SSAP No. 48. The
substantive revisions to SSAP No. 40 and SSAP No. 48 are shown below.

Substantive Revisions to SSAP No. 40:

2. Real estate investments are defined as directly-owned real estate properties_and single
real estate property investments that are directly and wholly-owned through a limited liability
company (LLC) that meet all of the criteria in paragraph 4. Fhese-Real estate investments may be
acquired in exchange for consideration (including but not limited to cash, a contract for deed or
mortgage, or other non-cash consideration), obtained through foreclosure or voluntary
conveyance in satisfaction of a mortgage loan, or received as contributed surplus. Real estate
investments meet the definition of assets as defined in SSAP No. 4—Assets and Nonadmitted
Assets and are admitted assets to the extent they conform to the requirements of this statement.

3. Real estate investments include certain acquisition, development and construction
arrangements (ADC) as defined in SSAP No. 38—Acquisition, Development and Construction
Arrangements (SSAP No. 38).

4. A single real estate property investment that is wholly-owned by an LLC that is directly’
and wholly-owned by the reporting entity shall be captured within this statement, and reported on
Schedule A — Real Estate if all of the following criteria are met. Real estate owned through an

! For example, qualifying LLCs that are owned by a downstream holding company are not within scope of this statement regardless
if the downstream holding company is wholly-owned by the reporting entity.
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LLC that meets the stated criteria shall follow all statutory requirements within this statement’.
Real estate owned through an LLC that does not meet the criteria shall be reported on Schedule
BA — Other Long-Term Invested Assets. Reqgardless if reported on Schedule A or Schedule BA,
all LLC’s owned by the reporting entity shall be detailed in Schedule Y.

a. The real estate LLC has no transactions of its own other than transactions
associated with an ownership structure utilized only for the ownership and
management of a single real estate investment exclusively for the reporting entity
(e.q., real estate taxes). A reporting entity may have more than one LLC that
wholly-owns a single real estate property investment, but each LLC must
separately comply with the paragraph 4 conditions, and be separately reported
on Schedule A. All transactions of the LLC shall be reported as transactions of
the reporting entity pursuant to the guidance in paragraphs 15-17.

b. The LLC only owns a single real estate property supported by an appraisal
pursuant to paragraphs 13-14. A single real estate property can include multiple
parcels of land and more-than-one structure; however, to be considered a single
real estate property, the multiple of parcels of land and structure(s) must be
contiguously located and managed together as a single asset (with reasonable
allowances for public access routes). Criteria that may assist with determining a
single real estate property would include the legal definition of the property, real
estate tax assessments, postal address, the appraisal and the management and
use of the property.

C. The reporting entity solely controls the real estate property in a manner similar to
directly-owned real estate. As such, the reporting entity controls others’ access to
the real estate, and the real estate must be able to be sold exactly as, and as
promptly as, directly-owned real estate.

d. The reporting entity solely and distinctly possesses all risks (other than the
limitation of potential liability afforded by the LLC structure itself) and rewards of
ownership of the real estate investment, without any constraints imposed by the
LLC.

e. The reporting entity is the only member of the LLC. The LLC is not comprised of
any other members, including: groups, competing interests, mutual beneficial
interests, or co-venturers. The single-member ownership is required even if other
members in the LLC are affiliates. An LLC comprised of affiliated parties is not
within scope of this statement.

f. There shall be no apportionment by the LLC or the reporting entity of the
appraised value, expenses or income from the single real estate property to any
other entity or between the general or separate account.

Disclosures (New Paragraph 27)

27. An entity that holds real estate investments through an LLC, which qualifies for inclusion
in_this statement because all the criteria in paragraph 4 are met, shall separately report each
investment on Schedule A, and code the real estate as wholly-owned through an LLC.

Effective Date and Transition (New Paragraphs 36-37)

36. The substantive revisions to incorporate real estate property investments that are wholly-
owned by an LLC that is directly and wholly-owned by the reporting entity in accordance with the

2 The inclusion in this statement of real estate owned by a single member LLC is not an election by the reporting entity. All real
estate owned in an LLC meeting the criteria in paragraph 4 are required to be captured within this statement, and are subject to this
statement’s requirements for valuation and admittance. Departures from the requirements within this SSAP, or continuing to follow
SSAP No. 48 for these investments would be considered a departure from NAIC statutory accounting principles subject to permitted
or prescribed practice disclosure requirements.
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criteria_detailed in paragraph 4 are effective as of January 1, 2015. For these investments
previously reported within SSAP No. 48, and owned as of the effective date, the reporting entity
shall recognize a cumulative effect of a change in accounting principle as if the entity had
followed this statement since acquisition of the real estate investment property. The change from
applying these substantive revisions shall be accounted for as a change in accounting principle in
accordance with SSAP No. 3—Accounting Changes and Corrections of Errors.

37. To determine statement value for real estate owned through an LLC as of the paragraph
36 effective date, the reporting entity shall:

a. Allocate the original cost of the real estate investment to land and property other-
than-land pursuant to paragraph 8.

b. To arrive at the current depreciated cost for property (excluding land), the entity
shall apply the depreciation that would have occurred if this statement had been
applied since acquisition, in_accordance with the original expected useful life,
adjusted for subsequent capital improvements pursuant to paragraph 16.

C. The depreciated cost calculated under paragraph 37.b. shall be compared to a
current appraisal to determine if an impairment assessment is required under
SSAP No. 90. Recognition of impairment shall result in a new cost basis for the
property, with recalculation of the depreciation based on the property’s remaining
useful life, as limited by the terms of this statement.

d. The depreciated cost, reflecting any impairment from paragraph 37.c., less
encumbrances, shall be recognized as the real estate investment as of the
effective date.

Substantive Revisions to SSAP No. 48:

SCOPE OF THE STATEMENT

1. This statement establishes statutory accounting principles for investments in any joint
ventures, partnerships, and limited liability companies, including investments in certified capital
companies (CAPCO) per INT 06-02: Accounting and Reporting for Investments in a Certified
Capital Company (CAPCO), whether or not it is considered to be controlled by or affiliated with
the reporting entity. Single real estate property investments that are wholly-owned by an LLC that
is directly and wholly-owned by the reporting entity, and that meet the criteria established in
SSAP No. 40—Real Estate Investments, are excluded from this statement. This statement does
not address the accounting for investments in partnerships and limited liability companies that
invest in Low Income Housing Tax Credit Properties as discussed in SSAP No. 93—Accounting
for Low Income Housing Tax Credit Property Investments (SSAP No. 93). However, investments
in certain state Low Income Housing Tax Credit Property Investments that do not fall within the
scope of SSAP No. 93 are covered by the requirements of this statement.

EFFECTIVE DATE AND TRANSITION (NEW PARAGRAPH 26)

26. The substantive revisions to incorporate single real estate property investments wholly-
owned by an LLC that is directly and wholly-owned by the reporting entity in accordance with the
criteria_detailed in SSAP No. 40 are effective as of January 1, 2015. For these investments
previously reported within the scope of this statement, the reporting entity shall follow the
transition quidance in SSAP No. 40.

DISCUSSION

4, In August 2013, a sponsor submitted an agenda item (Ref #2013-17) to the Statutory Accounting
Principles (E) Working Group recommending revisions to indicate that if the substance of a real estate
transaction means that absolute control and all rights over the real estate are with the insurer, and just the
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insurer, then the accounting and reporting should be in accordance with SSAP No. 40—Real Estate
Investments and SSAP No. 90—Accounting for the Impairment or Disposal of Real Estate.

5. Within the submitted agenda item, the sponsor advocated that for these transactions, the arm’s
length economic transaction is the purchase of real estate, not an investment in an LLC. The single
member / single asset LLC is a conduit that one invests “through” not “in,” and the insurer’s control over
the real estate is total and absolute, as control is equivalent to direct ownership. The sponsor noted that the
insurer can establish absolute control equivalent to direct ownership by meeting all of the following
conditions:

a. The insurer controls others’ access to the real estate to the extent that the real estate is the
“asset” with an appraisal. It can be sold exactly as and, as promptly as, any other real
estate sale. From the perspective of SSAP No. 4—Assets and Nonadmitted Assets (SSAP
No. 4), it is real estate that is the asset standing ready to satisfy policy owner needs;

b. Risks and rewards of ownership of the real estate as discussed in SSAP No. 25—
Accounting for and Disclosures about Transactions with Affiliates and Other Related
Parties (SSAP No. 25), are solely and distinctly in possession of the insurer without any
constraints imposed by the LLC with constraints defined as in SSAP No. 103—
Accounting for Transfers and Servicing of Financial Assets and Extinguishment of
Liabilities (SSAP No. 103);

c. No members are in the single-member/single asset LLC except for the insurer itself, no
“group” or competing interest, “mutual” beneficial interest or “co venturer”, affiliated or
not, having any ownership interest in the real estate as anticipated by SSAP No. 48;

d. The single-member/single-asset LLC has no transactions of its own;

e. Lacking any interests outside of the insurer’s general account, there is absolutely no need
or reason to apportion the appraised value, expenses or income from the real estate. All
accounting requirements of SSAP No. 40 are met to the extent that the asset could
reasonably meet the comment in Schedule BA instructions that it could be “normally
includable” in Schedule A;

f. The LLC is not a business in itself but is an administrative device. It follows the model of
an “Investment Affiliate” in RBC Instructions that is organized to engage in the
ownership and management of investments exclusively for the insurer for which risk
based capital factors are those of the underlying asset; and,

g. The insurer will disclose use of single-member/single-asset LL.Cs as required by SSAP
No. I—Disclosure of Accounting Policies, Risk and Uncertainties, and Other Disclosures
(SSAP No. 1).
6. In reviewing the sponsor-submitted agenda item, NAIC staff identified that some real estate

transactions are separately housed in LLC structures for legal liability reasons, and under existing
statutory accounting guidance, these wholly-owned structures would be within the scope of SSAP No. 48,
and be reported using an equity method as defined in SSAP No. 97—Investments in Subsidiary,
Controlled or Affiliated Entities (SSAP No. 97). Pursuant to guidance in SSAP No. 97, these investments
would be considered U.S. noninsurance SCA entities and be recorded based on the audited U.S. GAAP
equity of the investee.

7. In identifying the differences that would occur if these real estate structures were moved to SSAP
No. 40, NAIC staff noted the following:
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a. Reduction of RBC: For real estate reported on Schedule A (SSAP No. 40), the
health/P&C RBC charge is 0.10 of the book/adjusted carrying value and 0.10 of the
encumbrances, the life RBC charge is 0.15 of the book/adjusted carrying value and 0.12
of the encumbrances. For life annual statement filers, these investments reported on
Schedule BA through an LLC receive a 0.23 RBC pre-tax charge on the book/adjusted
carrying value, with an additional 0.20 pre-tax charge on the encumbrances. For property
and health annual statement filers, these investments receive a 0.20 RBC charge on the
book/adjusted carrying value.

b. Reduction of Carrying Value: Real estate accounted for under SSAP No. 40 is valued at
depreciated cost, and generally reported at depreciated cost less encumbrances. (Property
held for sale is reported at the lower of fair value, or depreciated cost less encumbrances.)

C. Depreciating Asset: Real estate property other than land accounted for under SSAP No.
40 is depreciated over its estimated useful life, not to exceed fifty years. Expenditures to
put the real estate asset back into good condition or to keep it in good operating condition
are expensed as incurred. Expenditures that add or prolong the life of the property are
added to the cost of the property and depreciated over the remaining estimated useful life.

d. Admitted Asset Restrictions: Real estate property held for the production of income, or
held for sale under SSAP No. 40 are required to have a current appraisal. A current
appraisal is defined as one that is no more than five years old. Property not supported by
a current appraisal is nonadmitted. Under SSAP No. 48, investments in an LLC were
nonadmitted if not supported by audited financial statements.

e. Disallowance of Fair Value Gains: Real estate properties held under SSAP No. 40 are not
permitted to reflect fair value increases in value.

8. In December 2013, after initially exposing the agenda item for comment, and submitting a
referral to the Capital Adequacy (E) Task Force, the Statutory Accounting Principles (E) Working Group
noted that comments received from interested parties supported the concepts and conditions within the
agenda item. Additionally, the comments requested an expansion of the scope of the agenda item to
include multi-member insurers and real estate held in a holding company system. In discussing this
proposed expansion, the Working Group agreed to limit consideration to single-member/single-asset
situations, and potentially consider a broader project under the investment classification project (Ref
#2013-36).

9. In August 2014, the Statutory Accounting Principles (E) Working Group considered comments
from the Capital Adequacy (E) Task Force and directed staff to proceed with drafting guidance to
incorporate these assets into SSAP No. 40 with a caveat that the guidance could be amended under the
Working Group’s current investment classification project. In discussing this option, representatives from
interested parties’ stated support for this approach, and noted that the proposed move between SSAPs
would be fairly easy to incorporate within their financial reporting systems.

10. During the August 2014 discussion, NAIC staff clarified that the current Working Group
direction would be to draft guidance to not allow optionality in determining whether the real estate assets
fall within SSAP No. 48 or SSAP No. 40, therefore the assets that meet the criteria would be solely
captured within SSAP No. 40. This discussion highlighted that this change would allow a reporting
change from Schedule BA to Schedule A, resulting in a lower RBC charge, but the change would also
possibly result in a lower asset value, as SSAP No. 40 requires a depreciated cost value net of
encumbrances instead of GAAP equity. Additionally, under SSAP No. 40, an appraisal is required for the
asset to be admitted, and an appraisal is not required for the asset to be admitted under SSAP No. 48.
Comments received from Working Group members stated support for the improved reporting
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transparency if these investments were captured under SSAP No. 40, and noted that industry seems aware
of the accounting impact that will occur with implementation of these changes.

EFFECTIVE DATE

11. Upon adoption of this issue paper, the NAIC will release a substantively revised statement of
statutory accounting principles (SSAP) for comment. The SSAP will contain the adopted Summary
Conclusion of this issue paper. Users of the Accounting Practices and Procedures Manual should note
that issue papers are not represented in the Statutory Hierarchy (see Section IV of the Preamble) and
therefore the conclusions reached in this issue paper should not be applied until the corresponding SSAP
has been adopted by the Plenary of the NAIC. It is expected that the SSAP will contain an effective date
of reporting periods after January 1, 2015.

RELEVANT STATUTORY ACCOUNTING AND GAAP GUIDANCE
Statutory Accounting

e SSAP No. 40—Real Estate Investments

e SSAP No. 48—Joint Ventures, Partnerships and Limited Liability Companies

o SSAP No. 90—Accounting for the Impairment or Disposal of Real Estate Investments
Generally Accepted Accounting Principles

o The above mentioned SSAPs have several GAAP references. As this issue paper is specific to
statutory accounting reporting between SSAPs, the GAAP guidance has not been duplicated.

© 1999-2015 National Association of Insurance Commissioners 1P-149-6




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles false
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice




