OFFICE OF THE
DISTRICT ATTORNEY

PO, Box 1748, Austin, TH 78767
MARGARET MOOKE Tetenhont SLURIE-2:
METRICT ATTORERY Telobax SIABI4 5888

MINDY MONTFORD
FIRST ASSISTANT

Seprernber 23, 2020

Mr. Brandon R. Cammack

Office of the Attorney General of Texas
4265 San Felipe Street, Suite 1100
Houston, Texas 77027

Dear My Cammack:

1 am forwarding to vou the attached complaint which was recently received by my office from Mr. Nate Paul
regarding allegations of misconduct taking place as pant of a federal bankruptoy proceeding The complainan
alleges that the misconduct involves varions attorneys and 2 federal magistrate, slong with other individuals
named in the complaint My office would typically forward a complaint of this nature to the Public Integrity
Unit of the Texas Rangers for review However, because Mr. Paul has previvusly filed a complaint, which
was also referred to vour office, alleging misconduct in an unrelated matter by agents of the Department of
Public Safety, of which the Rangers are a part, it would appear mappropriate to direct this matter to them |
amn therefore requesting that your agency condust the review,

Thank vou for your attention to this matter,
Sincerely,

/s/ Don Clemmer

Don Clemmer

Diirector, Special Prosecutions Division
Travis County District Attorney’s Office

RS T

ual hustice Center, 308 W 117 Steeel, Austin, Toxas 78701
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I certify that the information that § have fornished the District Attoraey in this complaint is true and correct lo the
best of my knowledge and belief, and is furnished for the sole purpose of instituting a criminal prosecutivn where
the investigation indicates eriminal ectivity and not for the purpose of recovering personal propertv or any other
thing of value. I asthorize the District Attorney 1o use the information given in any manner that he deems necessary
and proper. § further certiiy that | anderstand that the Distrior Attsroey’s Office cannot give me kegal advice or at
as wy atferney. I also understand that the completion of this forrs will not constitute the filing of eriminal charges.
§ have wot withheld any Information pertinent 1o this complaing.

"0y hefore me thi day of

Notary Public in and for the Stare of Texas

Al My Comnission Expires:
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{. INFORMATION ABOUT THE PARTY OR PIRM COMPLAINED OF:

Withiam Brven (“Will”s Hardeman

T
i

Austiny, Texas 78703

oo R - s

Chrismrher i. Df)ds@i

Houston, Texas

DOR: -

Stephen Benesh

A! ,!ﬂppm_g ! priigs, 1w
DOR: {c-

Jason Cohen

Houston, Tesas 77007

pOB: (N Asc: 42
Mark Riley

Houston, Texas 77003
OB (R s &

Justin Bayne

Austin, Texas

DOB. S A0

Tony M. Davis

HBOMO00191605

Ausin, Texas 78733

Raif Chester

Austin, Faxa

PO (- <5

Greiﬁrv Mi!ﬁﬁi 20

Austn, Texas 78732
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Bilum Chandrasoma

Austin, Texas 78746

pos: (IR 2 5

L COMPLAINING PARTY AND WITNESS:

a
LA

Jeremmy Stole
414 Lavaca St Austin, Texas 78701
{3121 3650239

HL INFORMATION ABOUT ALLEGED QFFENSE:

Date of Alleged Offe

Fammary 2020 - Ongoing

Anstin, Travs Co

. Pleass he comy
ite facts kx ‘iiw order in which they

. Kesp all origluals in a safe place

in the gvent they are needed for court purposss.

This complaint is regarding » fraud
curz'wti‘e a6 ongong conapiracy orche

ent financial scheme to defiaud mongage borrowers that is
sl b‘sf ;’ﬁ“:sm E'}."‘I‘&(ﬂx,(ﬁh Wil Hardernan, Jostin Bayne, Mark
Riley, Christopher Dodsen, Steve Beneg y Malligan, Ray Chesier, DHlum
Chandrasoroa, and Judge Toeny Davis The muri5 MTGWOTS giw ere being defrauded are single-
purposes LLC s owning properties that arz ewued/contratled by mysell] Matin “Nate” Paul andfor my
company, World Class Holdings,

Sarting with the fivst loan purchase thal accurred in May 2020, the conspirator group led by Bryvan
and Will Hardeman of the Hardemar Family Joint Venture have acquired mortgage loans from hanks that
were the mortgage holders on 8 differsnt properties in Austin, San Antonio, and Plano, Texas,

These individual loan purchases sl shared very concerning characleriatios from an “anonymons LLO
,1"33“ purchaser”, The loans were all at very fow lean-to-valve ratios and it became very clear the new
“ancnynous lender” was moving In an aggressive wanner to call loans in 1o defaelt and pursue remedies
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Thase remedies include ty

action was prohibited by orde

¢ 1o push for foreclosure on e

< of the City of Austin

he commercial properties ¥
ravis County, and the state of Texas,

Ourtzam condusied sxtensive mvestigation 1o unearth
and the principals behind the anonymons LLO b were un
legal process while the anoayvmous fende

e circumstances behind these loan purchases

3 t;m{ {E‘c{’ 'iet‘qiis we souaht. th

L,Oi FOWETS.
E‘iﬂ\-‘if’vt‘-*' that changesd when §received a phone call from owr fende on ez of ou properties in

deswrniown Austin. That leader i &lan Nalle,

Alan Malle called we oo Wednesday, September 16 10 et me know of a phone call he received th
week prior from Bryvan Hardeman, Bryan Hardeman dis o Adan Nalie that he had purchased
ciher foans on properties 1 owned, and that he wanted to acquire i;’m Natte's foan o snother one of ow
properties. Alan told him be would only ever consider selltng his loan if & buyer were to pay a large
premium, which would nof make sconomic sense for a buver since th ey wonkd ke a loss when we pay
off the toan if the buyes of dae loan pabd a prewdus, Bryan Hardeman proveeded to il #Mr. Nabie that he
would bre willing to pay a premium becanse the property was worth o much more than the losn halanoce,
andd if be bought the loan and procesded to anction at foreclosure, that all proceeds wouldd go to him as the

1w foan owner,

e

Mr. Nalle corrected Mr. Hardeman that ke would technically only be allowad to solleot un the loan
principal balance and vapaid interest in 5 scenaric as he out imwg\ e which Mr. H
reiterated to Mr. Nalle that when he auctioned the property that he would retain all the procesds -
ritialiy stating he believed he was buying “ownership” of thess properties by solely buving ?e oans.
This ratsed 4 red flag 1o Mr. Walle, Bryan Hardeman ws correst i ﬁ:xs
assertion and informed Ai' ialle that be was proceeding with this same steategy with the other loans he
had purchased.

rdeman disagreed. He

P

AY vEry :;:fsmic}am. that he w

On this mitial call, Bryao Hardeman continued to use the word “we® as he described the actions taken
to buy toans and pursue the strategy. Alan Nalle asked Brvan whe is “we”, and his response was iy
family”. He told Alan Malle that his son, Will Hardemar, was “runviug the deal” and that the capital
bebind these loan purchases were “bis funily’s money”™.

Py

Bryan Hardernan told Alay Nalle that e swas “using a law firw out of Houston” 10 pursue these loan
purchases, which matehed up with the Tawyers that were reproy ting the anony s LLC Lenders:
%axx’:s'a'r" from Bracewells Houston office and Mark Riley out of Houston, These snonymous LLO s have
only ever preserted Justin Bayne as the sole “busivess pevson’ ‘representng the LLO s a8 Justin Bayne is
mamed as the sole Managor of the entitics. The lawyers have gone to extrense efforts 1o nonceal the
u’lﬁ‘:‘}ﬁ!}-’ of the partners behind these anonymoens LL

elaiE

Bryan Hardeman claimed to Alan Nalle on this call many times with pride that he had already
purchased approximately $43 million in loans, This amount s consistent with the total foan halances of
the X Joans purchased by anonvmous lender LLO s,

Bryvan Hardernan ms s abond me that were all false 1o Ala
Malle on thiscalt o Jiez«:,z,mc hzm 1mm :;‘-os.azizmin m }‘e my fender and ax a motivation for him 1o zell his
Joan to him. This is the same strategy he and his co-conspirators did in calling my other lenders whers
they have purchased andfor attemptad to puic*za““ Inans. Havdeman clatmed to Alan Nalle that he learnsd
of sorme of these issues from Rabert F. Smith, which we believe to be a false statement. He knowingly
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this

:loans on propeties for buy to under

Brean Hardeman insin on this eall with Alan Nalle that he was working ou this lean purchase
strategy with Dilugy Chandrasoma, the former President of the Mite Foundation. On a call @ Dani
Tristan, Bryan Hande tated he has been working with Ray Chester, the lawyer for the
Foundation.

% itte

Bryan Hardeman said he was hoping that be would be happy 1o own the properties at the Joan
purchase amounts or i someene Bid # up to 2 high amount since he would make 21l the money someone
would pay in an avction — which is invoment. Bryan Hs i

deman was steadfast that all the procesds from
the sale of a property would go to him as the loan holder

have a very strong relstionship with alan Nalle and he 5 5 wellrespected businessman in Austin,
Bryan Hardeoan was unaware that Alan Nalle and 1 bave a very good relaticaship of many years and that
Alan Nalle has buen very pleased with us as a borrower. Alan Nabie called me after receiving this call
from Bryan Hardeman ’nmmm be sad the call was very strangs and concerming. %ﬁe‘; he informed me of
ihe details of the call, he let me know that he would call me if be heard from Bryan Hardema: 1again. By
way of baskground, Alan Malle bas known Bryan Hardeman for over 50 yoars.

o

On Friday, Septomber 18%, 1 received another call from Alan Nalle, He calied to iet me know he
racetved another call from Bmaﬁ Harderan that wag very shocking.

Bryar Hardeman called Alan Nalle as a follow up to their initial call and proceeded 1o telt him of bis
real plan and bis irentions to making these loan purchases and the details of his comples scheme. On this
call, Bryan Hardeman cuthined the complex fraudulent scheme that be and Ws onspiraiors are actively
pursting to take these properiies tvolving all of the named sabjects of this complaing,

o0y

hum Enosw that ww the Bankruptey © uwt for the Western District of
st disiissed the bankrupioy cases on 2 properties. These 2 propertiss
pariner snd Gregory Milligan has been nvelved @ s

i

Bryan Hardeman salled to o
Texas that the Bankeuptey Judge
are 2 where the Mitte Foundation is a small limited
receiver at Mine's direction.

Brvan thep told Alan Walle that the hankyuptey judge for the US Courts a} st of the Western
Distrivt, Tony Davis, lives i Austin but has an apartment fo }f(m ston because his wifs is undergnmg a
fung transplant, E:&ry:-.m iold Alen that his lawyers v Housios are good friends mti Judge Tony Davis and

that they have cut a “deal” with Judge Davis and have b on board with this elaborste scheme.

s ArE golng o move o consohidate the loans that be has
purchased 0 fo g single banloupley case in Judge Davis’ £ i the “coming week or two™, EZ;@'V wif}
the file a motion to appoint Gregory Milligan a8 a receiverfirustes aver these properties (o act at his
direction. According o Bryan Hardeman, this conspiracy and w?hmur betweon Hardeman, his awvers,
and Milligan was proposed t Judge Tony Davis and that Judw-* Daviz has told thew that if they file such
actions, he would approve the motion and go along with their plan. This “side agresment” allegedly wak
place in a mecting between his lawyers and Judge Davis in .rzumtc‘.sn.

According to Bryan Hardoman, s lawye

This “move”, as Bryan Hardeman calls i, is Hardeman’s grand plan to remove me from coutrol of my

own properties by baving Judge Tony Davis approve the isertion of Gregory Mitligan. He then states
that Milligan is on board with his plan 1o let him move 10 auetion the assets and steal the souity i the

properties in this orchestrated schewme. Bryan Hardeman stated to Alan Nalle that he and Gre qory
Miligan have a covrdinated effort for this plan.
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We have scen the anonymons lender LLC in one of the loans he bas purchased (4% and Colorado)
make a 30ton (o attempt {0 appoint (.:regmy Mitligan as recebver over contro! of the property. However,
we put that property ot to Chapter 11 bankruptey 0 ward off the predatory lender, Hardeman’s i
outhined 1o Nalle would émail bim brig the ba’w‘uniw o work at Ing direciion to
disadvantage and steal from the borrowser,

A

sracnt. Hardeman told Nalle that he has
R properiics ﬂg‘mst other property swners where thivd-party

Bryan Hardeman then told Alan Na
previously forecloszd on loans to take b
bidders showed up to purchase the properties. Hardeman said he had his lawys
tall to the third-party biddders and el thee to stop hidding on the loans becatse the Hardeman zntities
were going to bid the loan amount 1 take ownership of the propeny at the Joan balance and they would
then tumn around avd seil the property o the third party bidder at » pn}:«: shghily fower than they would
pay in the legal foreclosure suction bid process, This Iighly illegal “rigged austion” process, coordinated
by Hardeman snd bis Jawyers, i the reason he Stated to Nalle on the previous call that he expects 1 be
the beneficiary of all sale procesds when he anctions properties as a remedy. This 15 the strategy B
Hardemas is pursuing io this faudulent scheme to steal the properties.

present at the auctions o

Alan Nalle then told Bryan Hardeman, “Why would a bidder agree (o this on the conrthouse steps and
act on a verbal agreement. This sounds fike 2 conspiracy 1o defraud the landowner of what hus part of the
deal” Bryan Hardeman responded, 7 have done this before, [t works”

Alan Nalle stated be believed Bryan Hardeman told him what he was doing beosuse they have a 50-
year ?aiaﬁm‘-ﬁi‘i‘, Alag Maile stated be belioved Bryan alse twld him this becavse he sxpects Bryan®s next
call will be 1o Alan 1o ask 1 he wants to parier with hiim on these loan purchases he made. Alan Nalle
stated he would bave no interest if such an offer ie made. Alan Nalle stated on the call that Brvan
Harderman's scheme s 2 “olear conspiracy to defrand the landowners” and 15 “iegal”. Even more
alarming is that this & scheme be has completed before and gotien away with @

s

Mark Riley, one of Hardeman's Houston lwwyers, serves a5 Genzral Cownsel to the anonyvmous LLCs
that own the loans. He bas been named as the “substilvte trustee” o i andle the avctions in the event of 2
foreclosure auction and will be the party that is running the rigged b

iding auctions.

s

Adan Nalle stated Bryan Hardeman was “brageadociows” m explainivg his concooted schame o
defraud me and was bragging sbout having dowe this 1o other odovwners before.

Bryvan Hardeman reitesated on this call o Alap Mafle that he owns $43 milhon in [bans on prroperties |
own and that he is astively working to acquire another Ioan on 2 shopping center 1 own in San Antonio
and that he filly expects to close on that loan prchase.

§oowen that have the %43 milliog in loans are valusd at
ity 10 the propertios i approximately 3187 million.

{ informed Alan Malle thay the properties
approxtmatsly $206 million. Therefore, v &g

H

Bryan Hardemans complex fraudulent schere 15 1o steal this $130+ million in squity in these
properties because he and s bawyers have struck an iflegal deal with the bankrupioy Judge to consolidate
loans i to a single bankruptoy and o appoant Gregory Milligan 1o be o charge prior io any of this ever
actustly oocurring i the Judical process. Hardeman's plan is to then take ownership of the properties by
maving 1o “auction” the properties in the “rigged bidding” scheme with his lawyers which will give him
the oppoTtunity to credit bid and take foe simple owaership of 3200 rillion in properties for the 543
miflion Inan balance which i» approvimately what he paid for the toans, Alan Nalle stated that Bryan
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Hardeman's wiention i vizarly to "take the difference between the value of the properties and the lnans —
be 15 playing o take vour squity™

Bryan Hardeman clearly stated be purchased these loans with the intention of completing tf’ziﬁ
¢ separate fzgal disputas o
evway. His intention with purchasing I.‘a‘i.»*se
hig Eamms whe Judge, the proposed receiver/iustee,
rhes and to deprive me of oy logal and

ngdulent scheme as he owtiined. He has already isken
reapective propertios whicls show that this plas i well
inans is 1o defrand the borrower by colluding with
and paomial dders {0 take pwnershnp of all of the prop
constitutional nghts.

E"S

S

strated by Bryan and Wil Hardernan on behalf of the
Hardemnan Famly Joint Yenture, The fawvers thet Hardenian claims have struck ii 1% ﬂeg § side deal with
Fudge Dravis, and that will be handling the dlegal rigged bidding to sieal the prope arg: Christopher
Dodson, Steve Benesh, Jason Cohen, and Mark Riley. Hardeman™s partuers in these LLO s are Jastin
Bayne and Mark Ritey. The bankeuptoy Judge that, acoording o Hardeman, has agp €‘€fd toy this s¢ Wrw i$
Judge Tony M Davis. Gregory Miflizan has conspired with ihe Hardeman group by agreeing 1o go along
with the scheme by serving as a proposed “nentral” receivertrustes that will be appointed by }uw“
Davis. Ditum Chandrasoma and Ray Chester are so-conspiratons with the Hardeman group and provide
the Ik between the Hardemans and Milligan through their prior relationship with Milligan, Acoording o
all of these parties are aware of bis plan and are plaving thelr respective

This fraudulent Branoal schems has beon orohe

HBryan Hardeman stateroenss,
rofes in this frandulent scheme.
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