
The Cost Of Battery 
Production Tax Credits 
Provided In The IRA
Christine McDaniel



How to the production credits 
work?

$45 per kwh of capacity

$35 per kwh of battery capacity 
for battery cells

$10 per kwh of capacity for 
battery modules

$45 per kwh for batteries that do 
not use cells (and have capacity 
of 7 kwh or more)

…Plus 10% of cost to produce 
the electrode active materials

…Plus 10% of the cost of 
producing or purifying critical 
minerals in the US

…Plus …. 
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Untangling the US economy from China and 
other authoritarian regimes….
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Not easy. Not cheap.
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