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How to the production credits
work?

$45 per kwh of capacity

$35 per kwh of battery capacity
for battery cells

$10 per kwh of capacity for
battery modules

$45 per kwh for batteries that do
not use cells (and have capacity
of 7 kwh or more)

...Plus 10% of cost to produce
the electrode active materials

...Plus 10% of the cost of
producing or purifying critical
minerals in the US

...Plus ....

BATTERY CELL, MODULE OR PACK.
WHAT'S THE DIFFERENCE?

A MODULE




EValuating the cost

Estimates of the budget impact of electric
vehicle battery production credits are soaring
far beyond what Congress was told before

passage in August.

MEDIUM
$152.8B
LOW
CBO estimate Estimates based on

recent data

SOURCE: CBO ESTIMATE FROM CONGRESSIONAL BUDGET

OFFICE. ESTIMATES BASED ON RECENT DATA FROM AUTHOR'S

ESTIMATES BASED ON US SHARE OF NORTH AMERICA’S Hm MERCATUS CENTER
ANNOUNCED BATTERY PLANT CAPACITY AS REPORTED IN George Mason University
ARGONNE NATIONAL LABS REPORT. CHRISTINE MCDANIEL,

MERCATUS CENTER, GEORGE MASON UNIVERSITY.




IRA Energy Provision Costs Have Risen

Estimated cost of IRA Energy Spending and Tax Credits (2022-2031)
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Note: Updating the estimated budget effect of the IRA in full would require re-estimating the non-energy

provisions as well CRFB.or g
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Untangling the US economy from China and
other authoritarian regimes....

Not easy. Not cheap.
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The Inflation Reduction Act is a landmark piece of legislation that directs more
than 31 trillion in subsidies and incentives toward clean energy production. It
includes tax credits for buyers of new clean vehicles, production tax credits for
clean energy like wind and solar, and more production tax credits for advanced
energy technologies like batteries. The 1.5, government has been waving
around hig financial ineentives to lure manufacturing to the country, and many

producers have taken notice.
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