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Comparison of the Change in Value of a $10,000 Investment in the Hussman Strategic Growth Fund
versus the Russell 2000 Index and the Standard & Poor's 500 Index®
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@ The Russell 2000 Index contains small and medium capitalization stocks, and is generally representative of
the stocks held by the Hussman Strategic Growth Fund. The S&P 500 Index is a widely followed equity
benchmark and is presented for comparative purposes only. Because the Hussman Strategic Growth Fund
may vary its exposure to market fluctuations, Fund returns may differ from the performance of major stock
market indices.

®  The returns shown do not reflect the deduction of taxes a shareholder would pay on Fund distributions or the

redemption of Fund shares.

" Annualized. Initial public offering of shares was July 24, 2000.
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DEAR SHAREHOLDER,

The Hussman Strategic Growth Fund performed as intended during 2001,
gaining value with substantially less volatility than the overall market.

For the year, the Fund earned a total return of +14.67%,
versus a +2.49% gain in the Russell 2000 Index, and a loss of
-11.89% in the S&P 500 Index. The Fund also experienced substantially
less volatility than the major indices, with a maximum peak-to-trough pullback
of -5.58%. This compares with peak-to-trough pullbacks of -26.75% for the
Russell 2000 Index, and -29.68% for the S&P 500 Index within the year.

During most of 2001, the Fund held a largely or fully hedged position.
Typically, the Fund had over 95% of net assets invested in stocks believed to
exhibit favorable valuation and market action. In order to hedge the market
risk of these favored stocks, the Fund also typically held an offsetting short sale
of similar size, using the Russell 2000 and S&P 100 indices. The
appropriateness of hedging using these indices is reflected in the relatively low
volatility experienced by the Fund throughout the year.

When the Fund is in a fully hedged position, our investment
returns are driven by the difference in performance between the
stocks that we hold long, and the indices that we sell short as a
hedge. The intent is not to speculate on market declines — indeed, the Fund
does not carry net short positions. Rather, our approach recognizes that part
of the return of any stock comes from factors specific to a given company, and
part of the return comes from fluctuation in the overall market. If market
conditions appear favorable, we are willing to accept both sources of risk by
holding an unhedged position. But if market conditions appear unfavorable, as
they generally did during the past year, we can take the stock-specific risk, and
hedge away the market-specific risk.

Last year, effective stock selection, relative to the market, accounts for the
gain enjoyed by the Fund. When we select stocks, our primary focus
is on valuation and market action. The goal is to purchase stocks which
appear attractively priced in relation to the stream of future cash flows that they
are likely to provide to shareholders. We also pay close attention to the trading
action of individual stocks, particularly price and volume behavior which
suggests persistent accumulation by other market participants.
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Letter to Shareholders (confinued)

These signs can appear even in stocks which are declining in price - a
fact which allowed us to purchase a variety of depressed technology stocks
near the September lows, including Intel, Gateway, Hewlett Packard, and
Compagq. Several of these purchases advanced quickly enough to warrant sale
just a few months later. The Fund also realized tax losses in a number of stocks,
including Avant, Boeing, Polymedica, Goodrich, and Cable Design. Finally,
substantial market volatility during the second half of 2001 created numerous
opportunities to reposition the Fund in stocks appearing to have favorable
valuation and market action. These factors contributed to a relatively high
annualized turnover rate of 175% during the second half of 2001.

Trading Discipline

A good day for the Fund is one in which we can purchase
highly ranked candidates on short-term weakness, and sell
lower ranked holdings on short-term strength. This type of
opportunistic management is one of the most important daily
disciplines that we apply to the investment portfolio of the Fund.
On average, the Fund paid three cents per share on its security trades during
the past year, so these opportunities to improve the valuation and market
action of the Fund's portfolio were not costly to transact.

On the subject of tax efficiency, the Fund generally attempts
to maximize after-tax returns, rather than attempting to
minimize taxes per se. Because the opportunity to sell a lowerranked
holding on short term strength can be very temporary, maximizing returns may
involve realizing gains in order to preserve them. When deferring a gain
would not place that gain at substantial risk, our preference is certainly that
realized capital gains qualify as long-term. We also may attempt to selectively
realize some capital losses in order to reduce the Fund's required capital gains
distributions.

The Fund’s hedge positions are marked-to-market daily, which makes it
somewhat difficult to actively manage capital gains and losses. Again, our
infent is to maximize aftertax returns rather than strictly minimizing taxes. We
believe that both taxable and tax-deferred accounts benefit from this approach.
It is our view that excessive deferral of taxable gains can result in inequitable
tax liabilities for new shareholders when those gains are eventually realized.
For that reason, it is generally our intention to have the Fund pay out enough
of its gains annually that any excessive accumulation of gains is minimized.
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Letter to Shareholders (confinued)

Portfolio Insight

The Portfolio of Investments section of this report provides a view of our
investment stance. As of December 31, 2001, the porifolio of the
Fund was diversified across 100 stocks in a wide variety of
industries. Typically, a large holding in the Fund represents about
2% of the portfolio, while smaller holdings typically represent
between 0.5% and 1% of the portfolio.

Because financial and technology stocks generally displayed less
favorable valuation and market action on the dimensions that are important to
us, these groups had a smaller weight in the Fund’s portfolio last year than they
did in most major market indices. This difference in weights was intentional,
and was driven by our stock selection discipline. During periods when
technology and financial stocks advanced strongly, without broad market
participation, this difference in weighting tended to reduce the Fund's returns.
During periods when technology and financial stocks declined more strongly
than the broad market, this difference in weighting tended to increase the
Fund’s returns.

In any event, our relatively small weighting in technology and financials
was not a matter of policy, but a matter of valuation and market action. When
these groups exhibit more attractive characteristics on these dimensions, we
expect to increase their weight in the Fund to more closely approximate their
weight in the major market indices.

As of December 31, 2001, the Fund had net assets of
$43,977,866. The total value of common stocks held by the Fund
was $43,973,657. To hedge these stock holdings, the Fund held 350
option combinations on the S&P 100 Index, and 425 option combinations on
the Russell 2000 Index. Each combination is created by purchasing one put
option, and selling short one call option having the same strike price and
expiration as the put. This combination behaves as an interest-bearing short
sale on the index.

For example, on December 31, 2001, the S&P 100 Index closed at
584.28. Since each option controls 100 "shares" of the index, each S&P 100
putcall combination acted as a short sale of $58,428 worth of the S&P 100.
Similarly, the Russell 2000 closed at 488.50 on that date. So each Russell
2000 putcall combination acted as a short sale of $48,850 worth of the
Russell 2000.
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Letter to Shareholders (confinued)

In effect, the 350 S&P 100 option combinations and the 425
Russell 2000 option combinations were equivalent to a short sale
on major market indices, having a combined value of
$41,211,050. This hedge offset about 93.7% of the value of the
stocks held long by the Fund.

The Fund also held a money market position of $3,954,532. This position
essentially arose from premiums received on written call options, and from new
shareholder purchases of the Fund.

Current Outlook

As we enter 2002, the U.S. economy appears to have stabilized
from its post-September weakness. Given the magnitude of that
initial decline, however, it is unclear that these signs of stabilization
accurately indicate stronger GDP growth ahead. Certainly, a slowdown
in the liquidation of inventories will be a positive for economic growth. But
historically, strong recoveries have been paced by powerful surges in housing
investment, auto purchases, and capital spending, coming off of very depressed
lows. On these fronts, capital spending is the only category in which the economy
has even experienced weakness. Moreover, capital spending is driven by robust
growth in profit margins. The recent acceleration of wage and benefit costs makes
such growth somewhat unlikely.

That said, our investment stance is not driven by forecasts, but by the
current, observable Market Climate. Valuations remain very high on a
historical basis, with the S&P 500 currently trading at nearly 21
times prior peak earnings and over 40 times current earnings.
Except for the most recent market cycle, no historical bull market peak has
exceeded 20 times peak earnings.

By itself, overvaluation suggests only an unsatisfactory long-term return
from an unhedged, buy-and-hold approach. Market action, particularly trend
uniformity, affects whether high valuations result in more immediate market
weakness. As of early 2002, our measures of trend uniformity
remained unfavorable. It is this current, observable combination
of unfavorable valuation and unfavorable trend uniformity that
holds the Fund to a defensive position at present.
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Fortunately, investment returns are not driven solely by market direction. If
the Market Climate remains unfavorable, we will continue with our daily
discipline of buying highly ranked stocks on shortterm weakness, selling lower
ranked holdings on shortterm strength, and hedging those holdings against the
impact of market volatility. Even when overall market risk is
unatiractive, there are always many investment risks that
remain worth taking once market risk is hedged away.

Keep in mind also that the bulk of the market advance since 1995
occurred in a climate characterized by unfavorable valuation but favorable
trend uniformity. So even if the market remains overvalued, a favorable shift in
trend uniformity would be sufficient to warrant a more constructive market
posture. In that event, the Fund may reduce the extent of its hedging to a more
moderate level.

As always, our approach remains rooted not in forecasts or opinions
about the future, but in the observable present. It is here where we find day-to-
day opportunities to manage our investment position, and here where we
identify the Market Climate relevant to our risk management approach.

| appreciate your investment in the Fund.

Best wishes,
John P. Hussman, Ph.D.




Hussman Strategic Growth Fund

___ Statement of Assets and liabilities

December 31, 2001 (Unaudited)

ASSETS
Investments in securities:
A aCqUISIION COSt . . . . .\ $ 47,157,565
Atvalue (Note 1) ... ... o $ 48,978,289
Dividends receivable .. ... ... .. ... ... . 26,363
Receivable for capital shares sold .. ...................... 502,735
Other assefs . . ... oo 25,250
Total Assets . ... ..o 49,532,637
LIABILITIES
Written call opfions, at value (Notes 1 and 4)
(premiums received $2,446,193) .. ... ... ... 3,045,100
Payable for investment securities purchased . ... .............. 2,452,418
Accrued investment advisory fees (Note 3) .................. 34,046
Payable to administrator (Note 3) .. ...................... 9,336
Other accrued expenses . .. ... 13,871
Total Liabilities .. ........ ... .. .. .. . ... 5,554,771
NET ASSETS .. ... ... .. . $ 43,977,866
Net assefs consist of:
Paid-in capital . ... $ 41,989,456
Undistributed net investment loss ... ...................... (107,165)
Accumulated net realized gains from security transactions . . . . . . .. 873,758
Net unrealized appreciation on investments . ................ 1,221,817
NET ASSETS .. ... ... ... . . i, $§ 43,977,866

Shares of beneficial interest outstanding (unlimited number of shares
authorized, noparvalue) ......... .. ... L 3,683,312

Net asset value, redemption price and offering price
price per share® (Note 1) ......... ... ... ... . ... $ 11.94

9 Redemption price varies based on length of time shares are held.

See accompanying notes to financial statements.




Hussman Strategic Growth Fund
__Statement of Operations

for the Si e Ended December 31 2001 Unaudited]

INVESTMENT INCOME
Dividends . .. ... ... $ 165,604
EXPENSES
Investment advisory fees (Note 3) . ....................... 170,481
Administration fees (Note 3) . ........................... 20,391
Registration and filingfees . ................ ... .. ... .... 19,459
Fund accounting fees (Note 3) ... ........................ 16,359
Professional fees .. ... ... . 16,262
Custodian and bank service fees . ... ... ... . . . ... 11,017
Trustees' fees and expenses . .. ... ... ... 9,492
Printing of shareholder reports ... ......... ... ... ... ... ... 9,383
Transfer agent and shareholder services fees (Note 3) . ......... 9,000
[NSUTANCE EXPENSE . . .. v\ttt 7,997
Postage and supplies . .. ... ... 6,459
Pricingfees .. ........ .. . . 1,853
Other eXpenses . . . ...\ttt 3,979
Total Expenses . ... 302,132
Less fees waived by the Adviser (Note 3) . .................. (29,363 )
Net Expenses . . ... .ot 272,769
NET INVESTMENTLOSS .. ....... ... ... ... ... ... ....... (107,165)
REALIZED AND UNREALIZED GAINS (LOSSES) ON INVESTMENTS
Net realized gains from security fransactions .. ............... 2,039,122
Net realized gains on option confracts .. ................... 1,166,578
Net change in unrealized appreciation/depreciation on investments (712,146
NET REALIZED AND UNREALIZED GAINS ON INVESTMENTS . . 2,493,554
NET INCREASE IN NET ASSETS FROM OPERATIONS ... ...... $ 2,386,389

See accompanying notes to financial statements.




Hussman Strategic Growth Fund

__ Statements of Changes in Net Assets

Six Months
Ended Period
December 31, Ended
2001 June 30,
(Unaudited) 2001@
FROM OPERATIONS
Net investment loss . .............................. $  (107,165) $ (70,038)
Net realized gains from: .......... ... ... ... ...,
Security transactions . . .. ... 2,039,122 76,642
Option contracts . .....oo v 1,166,578 565,289
Net change in unrealized appreciation/
depreciation on investments ... ............ ... ... (712,146) 1,933,963
Net increase in net assets resulting from operations ... ........ 2,386,389 2,505,856
DISTRIBUTIONS TO SHAREHOLDERS
From net realized gains . ........... ... . (2,903,835) -
FROM CAPITAL SHARE TRANSACTIONS
Proceeds from shares sold . ......... ... ... .. .. ... .. 22,225,883 18,793,475
Net asset value of shares issued in reinvestment of
distributions to shareholders . ................. ... 2,787,520 —
Payments for shares redeemed . .......... ... ... .. (746,195) (1,171,227
Net increase in net assets from capital share fransactions . . . . . . . 24,267,208 17,622,248
TOTAL INCREASE IN NET ASSETS ................... 23,749,762 20,128,104
NET ASSETS
Beginning of period . . ... ... 20,228,104 100,000
Endof period . ... $ 43,977,866 $ 20,228,104
UNDISTRIBUTED NET INVESTMENT LOSS .. ........... $  (107,165) $ —
CAPITAL SHARE ACTIVITY
Sold .. 1,843,290 1,743,744
Reinvested ... oo 244,091 -
Redeemed ............ ... ... ... .. ........... (61,945) (95,868 )
Net increase in shares outstanding .. .................. 2,025,436 1,647,876
Shares outstanding at beginning of period ... ............ 1,657,876 10,000
Shares outstanding at end of period . ........... ... .. .. 3,683,312 1,657,876

9 Represents the period from the commencement of operations (July 24, 2000) through June 30, 2001.

See accompanying notes to financial statements.
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Six Months
Ended Period
December 31, Ended
2001 June 30,
(Unaudited) 2001¢
Net asset value at beginning of period ................... $ 1220 $ 10.00

Income from investment operations:
Net investment loss ... ........... ... ... ... ....... (0.03) (0.04)
1.12

Net realized and unrealized gains on investments .. ........ 2.24
Total from investment operafions . ... .................... 1.09 2.20
Distributions from net realized gains . ........... ... .. ... (1.35) —
Net asset value at end of period . ... ................. ... $ 1194 § 12.20
Tofal return (notannudlized) . .................... ... . 9.41% 22.00%
Net assets at end of period . ................. ... ... ... $ 43,977,866 $ 20,228,104
Ratio of expenses to average net assets:

Before advisory fees waived . ... ... 2.22%" 2.36%"

After advisory fees waived .. ... ... 2.00%" 1.99% ®
Ratio of net investment loss to average net assets . ... ......... (0.79%)" (0.53% )
Portfolio turnover rate ... ... ... 175%" 55% 1

(a) Represents the period from the commencement of operations (July 24, 2000) through June 30, 2001.
(b) Annualized.




Hussman Strategic Growth Fund
Portfolio of Investments

December 31, 2001 (Unaudited)

Market
Shares COMMON STOCKS — 100.0% Value
Aerospace/Defense — 0.4%
10,000 Esterline Technologies Corp. © ... ... ................. $ 160,100
Auto Parts and Equipment — 1.8%
35,000 Dana Corp. ..ot 485,800
30,000 Dura Automotive Systems, Inc. ® ... ... oL 330,000
815,800
Biotechnology — 0.7%
40,000 BioTechnology General Corp. ® .. ................... 329,200
Building Materials — 2.4%
5,000 Standard Pacific Corp. ... ..o 121,600
25,000 York Infernational Corp. ... ... 953,250
1,074,850
Chemicals (Specialty) — 1.4%
20,000 International Flavors & Fragrances, Inc. . ............... 594,200
Communication Equipment — 1.2%
40,000 General Cable Corp. ... ..o 524,000
Computers (Hardware) — 1.2%
30,000 Compaq Computer Corp. . ..o oo 292,800
30,000 Gateway, Inc. ™ ... 241,200
534,000
Computers (Software and Services) — 5.6%
20,000 Autodesk, Inc. ... ... . 745,400
35,000 Citrix Systems, Inc. @ ... ... . 793,100
40,000 Novell, Inc. ® ... . 183,600
50,000 Peregrine Systems, Inc. .. ... Lo 741,500
2,463,600
Consumer Finance — 0.3%
5,000 AmeriCredit Corp. © .. ... .. 157,750
Consumer Goods — 4.0%
75,000 American Greetings Corp. -Class A . ................. 1,033,500
40,000 Rayovac Corp. ... 704,000
1,737,500
Containers and Packaging — 1.9%
20,000 Sealed Air Corp. @ ... L 816,400




Hussman Strategic Growth Fund
___Porffolio of Investments (confined)

December 31, 2001 (Unaudited)

Market
Shares COMMON STOCKS — 100.0% (continued) Value
Electrical Equipment — 3.1%
50,000 American Power Conversion Corp.® .. ................ $ 723,000
35,000 KemetCorp. ® ... 621,250
1,344,250
Electric Companies — 1.2%
2,000 DTEEnergy Co. ... 83,880
7,102 Progress Energy, Inc. . ...... ... ... .. L. 319,803
5,000 UtiliCorp United, Inc. ... i 125,850
529,533
Electronics (Semiconductors) — 0.8%
15,000 Electronics for Imaging, Inc. ©@ . ... ... ...l 334,650
Energy — 0.8%
10,000 Noble Drilling Corp. © .. ... 340,400
Engineering and Construction — 1.2%
20,000 URS Corp. ™ ..o 548,200
Entertainment — 0.6%
10,000 Carnival Corp. ..ot 280,800
Equipment (Semiconductors) — 2.4%
20,000 ATMI, Inc. © 477,000
21,000 Cymer, Inc. ™ .. . 561,330
1,038,330
Foods — 0.9%
15,000 Dole Food Co., Inc. . ..o 402,450
Gold and Precious Metals Mining — 2.5%
23,420 Barrick Gold Corp. ..o 373,549
20,000 Newmont Mining Corp. ... ..o 382,200
30,000 Placer Dome, Inc. . ......... .. ... 327,300
1,083,049
Hardware and Tools — 1.2%
5,000 Black & Decker Corp. ... oo 188,650
8,000 ToroCo.(The) .. ... 360,000
548,650




Hussman Strategic Growth Fund
___Porffolio of Investments (confined)

December 31, 2001 (Unaudited)

Market
Shares COMMON STOCKS — 100.0% (continued) Value
Health Care (Drugs) — 4.3%
70,000 NBTY, Inc. © . . . $ 819,000
10,000 Novartis AG ... ..ot 365,000
70,000 Theragenics Corp. © ... ... 690,200
1,874,200
Health Care (Managed Care) — 1.6%
45,000 PacifiCare Health Systems, Inc. © .. .............. .. ... 720,000
Health Care (Medical Products and Supplies) — 2.0%
35,000 ArthroCare Corp. ® ... ..o 627,550
10,000 Boston Scientific Corp. © .. ... . ... . . ... 241,200
868,750
Health Care (Specialized Services) — 1.2%
30,000 Herbadlife International, Inc. -Class A .. ................ 426,600
3,500 Renal Care Group, Inc. ® ... ... 112,350
538,950
Homebuilding — 0.9%
35,000 Walter Industries, Inc. .. .. ... 395,850
Household Furnishings and Appliances — 3.8%
23,000 Newell Rubbermaid, Inc. . ........ ... .. ... ........ 634,110
25,000 Salton Corp. @ ... . . ... 472,000
8,000 Whirpool Corp. . ... 586,640
1,692,750
Leisure Time (Products) — 1.5%
30,000 Brunswick Corp. ... 652,800
Machinery (Diversified) — 0.2%
5,000 Stewart & Stevenson Services, Inc. ... ... ... L. 94,050
Manufacturing (Diversified) — 1.7%

4,000 Cooper Indusfries, Inc. ....................... . ..., 139,680
12,000 Llancaster Colony Corp. .. ... 426,120
16,000 National Service Industries, Inc. .. .................... 32,320

6,000 Pittston Brink's Group .. .. ... 132,600

730,720




Hussman Strategic Growth Fund
___Porffolio of Investments (confined)

December 31, 2001 (Unaudited)

Market
Shares COMMON STOCKS — 100.0% (continued) Value
Manufacturing (Specialized) — 4.9%
25,000 Cooper Tire & Rubber Co. . ........................ $ 399,000

6,000 Flowserve Corp. ¥ .. ... . 159,660

25,000 Goodyear Tire & Rubber Co. ....................... 595,250
100,000 Owensdllinois, Inc. @ ... .. .. ... 999,000
2,152,910
Metals Mining — 1.5%
50,000 FreeportMcMoRan Copper & Gold, Inc. © . ... ......... 669,500
Office Equipment and Supplies — 2.0%
25,000 Ennis Business Forms, Inc. .. ....... ... .. ... ... ... .. 240,000
20,000 Herman Miller, Inc. ... ... ... . .. ... 473,200
9,000 Wallace Computer Services, Inc. .. ................... 170,210
884,110
Oil and Gas (Exploration and Production) — 2.0%

7,000 Burlington Resources, Inc. . ............. .. ... .. 262,780
10,000 Noble Affiliates, Inc. .. ........ .. ... ... ... . ... . ... 352,900
10,000 Pogo Producing Co. . ... 262,700

878,380
Oil and Gas (Refining and Marketing) — 1.6%

5600 HollyCorp. ..o 107,800

3,000 Phillips Petroleum Co. . ... ... .. 180,780

5,000 Ulramar Diamond Shamrock Corp. ... ................ 247,400

4,000 ValeroEnergy Corp. ..o 152,480

688,460
Personal Care — 1.7%
10,000 Dial Corp. ..o vvtt e 171,500

8,000 Nature's Sunshine Products, Inc. .. ................... 93,920
25,000 Sola International, Inc. ©@ . ... 485,000

750,420
Retail (Apparel and Home) — 10.2%
30,000 Abercrombie & Fitch Co.-Class A .. ... ............. 795,900

2,000 Coldwater Creek, Inc. @ ... ... ... .. ... ... . .. ... .. 42,360
40,000 Dillard's, Inc. .. ..o 640,000
14,000 May Department Stores Co. ... ... 517,720
30,000 Oaﬁey, Inc. @ 487,800
15,000 RentACenter, Inc. ® . . ... . . ... 503,550

5,000 School Specialty, Inc. ® ... ... 114,400
14,000 Sears, Roebuckand Co. .. .. .. ... ... 666,960
34,000 Toys"R"Us,Inc.™ ... ... .. ... 705,160

4,473,850




Hussman Strategic Growth Fund
___Porffolio of Investments (confined)

December 31, 2001 (Unaudited)

Market
Shares COMMON STOCKS — 100.0% (continued) Value
Retail (Food Chains) — 5.7%
30,000 Albertson's, INC. . .« oot $ 944,700
40,000 Fleming Companies, Inc. .. ......... .. ... ... . ..., 740,000
30,000 Papa John's Infernational, Inc. @ .. ... ... L 824,400
2,509,100
Services (Advertising / Marketing) — 2.2%
25,000 Donnelley & Sons Co., RR.) ... 742,250
15,000 Quintiles Transnational Corp. © ... ... ... ... . ... 241,200
983,450
Services (Commercial and Consumer) — 5.5%
16,000 Acuity Brands, Inc. ® . ... . ... 193,600
10,000 CendantCorp. ® . ... oo 196,100
19,900 Consolidated Graphics, Inc. ™ ... ......... ... ... .. 383,075
20,000 MAXIMUS, Inc. ® ... . 841,200
35,000 RentWay, Inc. ® ... 209,650
100,000  Stewart Enterprises, Inc. - Class A® ... ... ........... 599,000
2,422,625
Shipping — 0.4%
5,000 Teekay Shipping Corp. ... ... 174,250
Textiles — 7.0%
11,000 Jones Apparel Group, Inc.® . ... .. ... ... 364,870
25,000 Lear Corp. (@) v v v 953,500
8,000 LizClaiborne, Inc. . ... . 398,000
25,000 Nautica Enterprises, Inc. @ . ... ... . oo 319,750
75,000 Tommy Hilfiger Corp. @ .. ... ...... ... ........... 1,031,250
3,067,370
Tobacco — 1.4%
7,000  Phillip Morris Cos., Inc. . ............ ... ........ .. 320,950
5,000 RJ. Reynolds Tobacco Holdings, Inc. . ................. 281,500
602,450
Trucks and Parts — 1.1%
25,000 ArvinMeritor, Inc. .. ... ... 491,000
Total Common Stocks (Cost $41,595,108) ........... $ 43,973,657




Hussman Strategic Growth Fund
___Porffolio of Investments (contined)

December 31, 2001 (Unaudited)

Market
Contracts PUT OPTION CONTRACTS — 2.4% Value
425 Russell 2000 Index Option, 3/16/02 at $450 .......... $ 352,750
55 S&P 100 Index Option, 3/16/02 at $540 ............. 57,200
295 S&P 100 Index Option, 3/16/02 at $580 ... .. 640,150
Total Put Option Contracts (Cost $1,607,925) ... ... .. $ 1,050,100
Market
Shares MONEY MARKETS — 9.0% Value
3,954,532 First American Treasury Obligation Fund — Class S
(Cost $3,954,532) . ... ... ... $ 3,954,532
Total Investments at Value — 111.4%
(Cost $47,157,565) . ... . $ 48,978,289
Liabilities in Excess of Other Assets — (11.4%) . . . .. (5,000,423 )
Net Assets — 100.0% ......................... $ 43,977,866

" Non-income producing security.

See accompanying notes to financial statements.

Hussman Strategic Growth Fund
Schedule of C Ootions Wri

December 31, 2001 (Unaudited)

Market
Option Value of Premiums
Contracts Written Call Options Options Received
425 Russell 2000 Index Option,

3/16/02at $450 .. ... $ 2,001,750 § 1,258,683

55 S&P 100 Index Option,
3/16/02at$540 .. ... 297,000 302,325

295 S&P 100 Index Option,
3/16/02at$580 ... 746,350 885,185

§ 3045100 § 2,446,193




Hussman Strategic Growth Fund

__ Notes to Financial Statements

December 31, 2001 (Unaudited)

1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

The Hussman Investment Trust (the “Trust”) was organized as an Ohio
business trust on June 1, 2000. The Trust is an open-end management investment
company registered under the Investment Company Act of 1940 (the "1940 Act").
The Trust currently offers one diversified investment portfolio, the Hussman
Strategic Growth Fund (the "Fund"). The Trust is authorized to issue an unlimited
number of shares.

As part of the Trust’s organization, the Fund issued in a private placement
10,000 shares of beneficial interest to Hussman Econometrics Advisors, Inc,
(the "Adviser") at $10.00 a share on June 20, 2000. The Fund commenced
operations on July 24, 2000.

The Fund’s investment objective is to provide long-term capital
appreciation, with added emphasis on capital preservation during unfavorable
market conditions.

Securities Valuation — The Fund values its portfolio securities at
market value as of the close of regular trading on the New York Stock
Exchange (NYSE) (normally, 4:00 Eastern time) on each business day the
NYSE is open. Securities, other than options, listed on the NYSE or other
exchanges are valued on the basis of their last sale prices on the exchanges
on which they are primarily traded. However, if the last sale price on the
NYSE is different than the last sale price on any other exchange, the NYSE
price will be used. If there are no sales on that day, the securities are valued
at the closing bid price on the NYSE or other primary exchange for that day.
Securities traded in the overthe-counter market are valued on the basis of the
last sale price as reported by NASDAQ. If there are no sales on that day, the
securities are valued at the mean between the closing bid and asked prices as
reported by NASDAQ. Options traded on national securities exchanges are
valued at a price between the closing bid and ask prices determined to most
closely reflect market value as of the time of computation of net asset value. In
the event that market quotations are not readily available, securities and other
assets are valued at fair value as determined in accordance with procedures
adopted in good faith by the Board of Trustees of the Trust.
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Option Transactions — The Fund may purchase and write put and call
options on broad-based stock indices. The Fund may also purchase and write
call and put options on individual securities. When the Fund writes an option,
an amount equal to the net premium (the premium less the commission)
received by the Fund is recorded in the liabilities section of the Fund's
Statement of Assets and Liabilities and is subsequently valued. As of December
31, 2001, the financial statements include options valued at $1,050,100 (2.4%
of net assets), whose fair values have been estimated by the Board of Trustees in
the absence of readily ascertainable fair values. Additionally, as of December
31,2001, the financial statements included written options with a liability valued
at $3,045,100 (-6.9% of net assets). If an option expires on the stipulated
expiration date or if the Fund enters into a closing purchase transaction, it will
realize a gain (or a loss if the cost of a closing purchase transaction exceeds the
net premium received when the option is sold) and the liability related to such
option will be eliminated. If an option is exercised, the Fund may deliver the
underlying security in the open market. In either event, the proceeds of the sale
will be increased by the net premium originally received and the Fund will realize
a gain or loss.

Share Valuation — The net asset value of the Fund’s shares is
calculated at the close of regular trading on the NYSE (normally 4:00 p.m.,
Eastern time) on each day that the Exchange is open for business. To calculate
the net asset value, the Fund’s assets are valued and totaled, liabilities are
subtracted, and the balance is divided by the number of shares outstanding.
The offering price and redemption price per share is equal to the net asset
value per share, except that shares of the Fund are subject to a redemption fee
of 1.5% if redeemed within six months of the date of purchase.

Investment income — Interest income is accrued as earned. Dividend
income is recorded on the ex-dividend date.

Distributions to shareholders — Dividends arising from net
investment income, if any, are declared and paid annually to shareholders of
the Fund. Net realized shortterm capital gains, if any, may be distributed
throughout the year and net realized long-term capital gains, if any, are
distributed at least once a year. Income distributions and capital gain
distributions are determined in accordance with income tax regulations.
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Organization expenses — All costs incurred by the Trust in
connection with the organization of the Fund and the initial public offering of
shares of the Fund, principally professional fees and printing, have been paid
by the Adviser, but are subject to recovery by the Adviser pursuant to the
Expense Limitation Agreement (See Note 3).

Security transactions — Security transactions are accounted for on
trade date. Cost of securities sold is determined on a specific identification
basis.

Accounting Estimates — The preparation of financial statements in
conformity with accounting principles generally accepted in the United States
of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities as of the date of the
financial statements and the reported amounts of income and expenses during
the reporting period. Actual results could differ from these estimates.

Federal income tax — It is the Fund’s policy to comply with the special
provisions of the Internal Revenue Code applicable to regulated investment
companies. As provided therein, in any fiscal year in which the Fund so qualifies
and distributes at least 90% of its taxable net income, the Fund (but not the
shareholders) will be relieved of federal income tax on the income distributed.
Accordingly, no provision for income taxes has been made.

In order to avoid imposition of the excise tax applicable to regulated
investment companies, it is also the Fund’s intention to declare as dividends in
each calendar year at least 98% of its net investment income (earned during
the calendar year) and 98% of its net realized capital gains (earned during the
twelve months ended October 31) plus undistributed amounts from prior years.

For federal income tax purposes, the cost of portfolio investments
amounted to $45,571,710 at December 31, 2001. The composition of
unrealized appreciation (the excess of value over tax cost) and unrealized
depreciation (the excess of tax cost over value) was as follows:

Gross unrealized appreciation $ 3,278,173
Gross unrealized depreciation (921,694)

Net unrealized appreciation ~ $ 2,356,479

The difference between the federal income tax cost and financial
reporting cost of portfolio investments is the result of certain timing differences
in the recognition of capital gains or losses under income tax regulations and
accounting principles generally accepted in the United States.
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2. INVESTMENT TRANSACTIONS

During the six months ended December 31, 2001, purchases and
proceeds from sales and maturities of investment securities, other than short-
term investments, amounted to $44,309,878 and $24,354,681, respectively.

3. TRANSACTIONS WITH AFFILIATES

Certain Trustees and officers of the Trust are affiliated with the Adviser or
Ultimus Fund Solutions, LLC ("Ultimus"), the Fund’s administrator, transfer agent
and fund accounting agent.

Advisory Agreement

Under the terms of an Advisory Agreement between the Trust and the
Adviser, the Fund pays a fee, which is computed and accrued daily and paid
monthly, at the annual rate of 1.25% of its average daily net assets.

Pursuant to an Expense Limitation Agreement, the Adviser has
contractually agreed to waive a portion of its advisory fees and if necessary,
reimburse a portion of the Fund’s operating expenses until at least December
31, 2002 so that the Fund’s ordinary operating expenses do not exceed
2.00% per annum of average net assets (the "Cap"). As a result of the Cap,
the Adviser waived $29,363 of its investment advisory fees during the six
months ended December 31, 2001. Advisory fee waivers and expense
reimbursements by the Adviser are generally subject to repayment by the Fund
for a period of three years after such fees and expenses were incurred
provided that the repayments do not cause the Fund’s ordinary operating
expenses to exceed the Cap. Pursuant to the Expense Limitation Agreement,
as of December 31, 2001, the Adviser may in the future recoup from the Fund
fees waived and reimbursed organizational expenses totaling $132,438.

Administration Agreement

Under the terms of an Administration Agreement, Ultimus supplies
executive, administrative and regulatory services to the Fund, supervises the
preparation of tax returns, and coordinates the preparation of reports to
shareholders and reports to and filings with the Securities and Exchange
Commission and state securities authorities.

For these services, Ultimus receives a monthly fee from the Fund at an
annual rate of .15% on its average daily net assets up to $50 million; .125%
on the next $50 million of such assets; .10% on the next $150 million of such
assets; .075% on the next $250 million of such assets; and .05% on such net
assets in excess of $500 million, subject to a minimum monthly fee of $2,000.
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Accounting Services Agreement

Under the terms of an Accounting Services Agreement between the Trust
and Ultimus, Ultimus calculates the daily net asset value per share and
maintains the financial books and records of the Fund. For these services,
Ultimus receives from the Fund a monthly base fee of $2,500, plus an asset
based fee equal to 0.01% of its average daily net assets up to $500 million
and 0.005% of such assets in excess of $500 million. In addition, the Fund
pays certain out-of-pocket expenses incurred by Ultimus in obtaining valuations
of the Fund’s portfolio securities.

Transfer Agency and Shareholder Services Agreement

Under the terms of a Transfer Agency and Shareholder Services
Agreement between the Trust and Ultimus, Ultimus maintains the records of
each shareholder’s account, answers shareholders’ inquiries concerning their
accounts, processes purchases and redemptions of Fund shares, acts as
dividend and distribution disbursing agent, and performs other shareholder
service functions. For these services, Ultimus receives from the Fund a monthly
fee at an annual rate of $17 per account, subject to a minimum of $1,500 per
month. In addition, the Fund pays certain out-of-pocket expenses incurred by
Ultimus including, but not limited to, postage and supplies.

4. OPTION CONTRACTS WRITTEN

The premium amount and the number of option contracts written during
the six months ended December 31, 2001, were as follows:

Options Option

Contracts Premiums
Options outstanding at beginning of period ... ............. 375 § 1,887,163
Opfions writen . . ... ... 1,710 4,196,080
Options cancelled in a closing purchase fransaction .......... (1,310) (3,637,050)
Options outstanding at end of period . ................... 775 $ 2,446,193
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