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Settlement Date has been adjusted in accordance with the ForexClear Contract 
Terms. 

2K.3.8 Portfolio Management 

The Clearing House allows portfolios of ForexClear Contracts to be transferred 
between FXCCMs e.g. in the event of merger, or where agreed between the 
relevant FXPs. 

The portfolio transfer capability allows the transfer of: 

(a) A single ForexClear Contract. 

(b) Part of an FXCCM’s portfolio (which includes the ability to transfer 
ForexClear Contracts to various other FXCCMs, e.g. Bank A to Bank B 
for USD/RUB, Bank A to Bank C for USD/KRW and Bank A to Bank D 
for USD/BRL). 

(c) Portfolio transfer (i.e. the transfer of all or just one of the portfolios 
belonging to an FXCCM). 

(d) Multiple portfolio transfers (i.e. the transfer of several portfolios of an 
FXCCM). 

The Clearing House will carry out the portfolio transfer. For transfers under 2, 3 
and 4, this can be on a ForexClear Contract by ForexClear Contract or on a 
Currency Pair basis. 

Before the completion of a portfolio transfer, the Clearing House will perform a 
margin impact analysis of the transfer to the source and destination portfolios. 
The Clearing House will advise the relevant FXCCM regarding any additional 
collateral that may be required in order to complete the portfolio transfer. 

2K.3.8.2 Legal Documentation 

The Transfer of ForexClear Contracts will be documented in accordance with 
the standard legal documentation for the transfer of ForexClear Contracts 
provided by the Clearing House to FXPs. Any such transfer must be authorised 
by all relevant parties and executed by individuals with appropriate signing 
authority. 

2K.3.9 Reference Data 

2K.3.9.1 Holiday Event Calendar 

The ForexClear Service uses the SwapsMonitor Financial Calendar (as 
published by Swaps Monitor Publications, INC.) (“SwapsMonitor Financial 
Calendar”) in order to determine holidays. This requires all ForexClear 
Participants to be licensees of the SwapsMonitor Financial Calendar. 

When a change is declared that affects the SwapsMonitor Financial Calendar 
that is referenced on ForexClear, a corresponding calendar adjustment will be 
made to the ForexClear system.  The Clearing House may temporarily close 
the ForexClear Service to process a calendar adjustment in its clearing 
system.  FXCCMs will be notified in advance of the date, time and expected 
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duration of such closure.For the ForexClear Service the Clearing House uses 
the SwapsMonitor Financial Calendar (as published by Swaps Monitor 
Publications, INC.) the (“SwapsMonitor Financial Calendar”) in order to 
determine holidays. This requires all ForexClear Participants to be licensees of 
the SwapsMonitor Financial Calendar. The calendars, as applicable to the 
ForexClear Service, will be available online for inspection and for file download 
from Clearing Member Reporting. SwapsMonitor is used on a daily basis 
across all calendars. 

2K.3.9.2 Date Adjustment 

As a result of the calendar adjustment process, the Valuation Date and/or the 
Settlement Date of any affected ForexClear Contracts will automatically be date 
adjusted in accordance with the provisions of the EMTA Template for the 
relevant Currency Pair.  

The Clearing House will notify the FXCCMs via file download from the Clearing 
Member Reporting as to the ForexClear Contracts affected and the date 
adjustments made.   

When a new holiday is declared in a particular jurisdiction, an update to the 
holiday calendar is required.  

The Valuation Date and/or the Settlement Date of the affected ForexClear 
Contracts will automatically be adjusted in accordance with the provisions of 
the EMTA Template for the relevant Currency Pair. 

The Clearing House may accede to a request from FXCCMs to suspend 
processing of adjustments to the relevant affected Valuation Dates and 
Settlement Dates so as to allow FXCCMs to cancel and rebook any ForexClear 
Contracts following any such adjustment. In such case, the Clearing House will 
inform FXCCMs as to the timing and duration of any such suspension.  

2K.4 MARKET DATA 

2K.4.1 Sources used by ForexClear Service 

The ForexClear Service collates instrument quotes for the following from 
multiple market sources (as detailed in Section 4.2 ) in relation to each 
Currency Pair: 

(a) FX spot rates (“FX Spot Rates”); 

(b) FX swap points (“FX Swap Points”); 

(c) Settlement Rate Option; 

(d) Interest rate curves (see Section 4.5.2 below) (“Interest Rate 
Curves”); 

(e) USD LIBOR Curve; 

(f) PAI rates (“PAI Rates”); and 
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From (and including) the Registration Time to (and including) the Business Day 
immediately preceding the Settlement Date, changes in the daily value of open 
FCM ForexClear Contracts will have resulted in VM credits and debits between the 
parties (as set out in Section 2B.10.2).  With respect to each FCM ForexClear 
Contract, on the Business Day immediately preceding the Settlement Date, the 
Clearing House nets the Settlement Currency Amount against the aggregate net 
VM which has been paid/received through the term of the FCM ForexClear 
Contract, the result of which is a Net Settlement Amount (―NSA‖), which will be 
reflected in the FX FCMs‘ cash accounts with the Clearing House on the 
Settlement Date.  As such, with respect to each FCM ForexClear Contract, the 
payment in full of all the VM required during the term of such FCM ForexClear 
Contract shall satisfy the relevant party‘s obligation to pay the Settlement Currency 
Amount on the Settlement Date of such FCM ForexClear Contract.  For the 
purpose of providing Nostro reconciliation, to the relevant parties, the Clearing 
House will provide Reporting (as defined in Section 2B.21 of these FCM 
Procedures) which will reflect an entry for the ―Settlement Currency Amount‖ and a 
separate entry for the reversal of the aggregate net Variation Margin which has 
been paid/received through the term of the FCM ForexClear Contract.  This 
paragraph applies even if the Settlement Date has been adjusted in accordance 
with the FCM ForexClear Contract Terms. 

2B.8.11 Reference Data 

Holiday Event Calendar: 

The FCM ForexClear Service uses the SwapsMonitor Financial Calendar (as 
published by Swaps Monitor Publications, INC.) (―SwapsMonitor Financial 
Calendar‖) in order to determine holidays. This requires all FCM ForexClear 
Participants to be licensees of the SwapsMonitor Financial Calendar.  

When a change is declared that affects the SwapsMonitor Financial Calendar that 
is referenced on FCM ForexClear, a corresponding calendar adjustment will be 
made to the FCM ForexClear system.  The Clearing House may temporarily close 
the FCM ForexClear Service to process a calendar adjustment in its clearing 
system.  FX FCMs will be notified in advance of the date, time and expected 
duration of such closure.For the FCM ForexClear Service the Clearing House uses 
the SwapsMonitor Financial Calendar (as published by Swaps Monitor 
Publications, Inc.) the (―SwapsMonitor Financial Calendar‖) in order to determine 

holidays.  This requires all FX FCMs to be licensees of the SwapsMonitor Financial 
Calendar.  The calendars, as applicable to the FCM ForexClear Service, will be 
available online for inspection and for file download from Clearing Member 
Reporting.  SwapsMonitor is used on a daily basis across all calendars. 

Date Adjustment: 

As a result of the calendar adjustment process, the Valuation Date and/or the 
Settlement Date of any affected FCM ForexClear Contracts will automatically be 
date adjusted in accordance with the provisions of the EMTA Template for the 
relevant Currency Pair.  

The Clearing House will notify the FX FCMs via file download from the Clearing 
Member Reporting as to the FCM ForexClear Contracts affected and the date 
adjustments made.   

Formatted: Normal, Indent: Left: 
1.65 cm

Formatted: Normal, Indent: Left: 
1.65 cm



FCM Procedures  FCM ForexClear 

LCH.Clearnet Limited © 2014 75 March April 2014 

 

When a new holiday is declared in a particular jurisdiction, an update to the holiday 
calendar is required. 

The Valuation Date and/or the Settlement Date of the affected FCM ForexClear 
Contracts will automatically be adjusted in accordance with the provisions of the 
EMTA Template for the relevant Currency Pair. 

The Clearing House may accede to a request from FX FCMs to suspend 
processing of adjustments to the relevant affected Valuation Dates and Settlement 
Dates so as to allow FX FCMs to cancel and rebook any FCM ForexClear 
Contracts following any such adjustment.  In such case, the Clearing House will 
inform FX FCMs as to the timing and duration of any such suspension. 

2B.9 Market Data 

2B.9.1 Sources used by FCM ForexClear Service 

The FCM ForexClear Service collates instrument quotes for the following from 
multiple market sources (as detailed in Section 2B.9.2) in relation to each Currency 
Pair: 

 FX spot rates (―FX Spot Rates‖); 

 FX swap points (―FX Swap Points‖); 

 Settlement Rate Option; 

 Interest rate curves (see Section 2B.9.5 below) (―Interest Rate Curves‖); 

 USD LIBOR Curve; 

 PAI rates (―PAI Rates‖); and 

 Country credit spreads (see Section 2B.9.6 below) (―Country Credit 
Spreads‖), 

together, ―Market Data‖. 

FX Spot Rates and FX Swap Points are received by the Clearing House via a live 
link from all eligible FXCCMs (including FX FCMs) during the Opening Hours (as 
defined in Section 2B.4.2).  

2B.9.2 Market Data Sources and Frequencies 

The Clearing House receives the following updated raw prices: 

FX Spot Rates: 

 Source – contributing FXCCMs (including FX FCMs). 

 Frequency - every time updated by contributing FXCCMs (including FX 
FCMs) up to a maximum rate of once every five minutes. 




