C LCH.CLEARNET

Via CFTC Portal

2" March 2016

Mrs. Parisa Abadi

Commodity Futures Trading Commission
1155 21 Street NW

Three Lafayette Centre

Washington DC 20581

Dear Mrs. Abadi,

Pursuant to CFTC regulation §40.6(a), LCH.Clearnet SA (“LCH.Clearnet”), a derivatives clearing
organization registered with the Commodity Futures Trading Commission (the “CFTC”), is
submitting for self-certification some amendments to the CDS Clearing Rules (the “Rules”) mainly
related to the implementation of the Gross Omnibus Segregated Account Structure (“Gross
OSA”).

The submission changes made to the Rules are attached hereto as appendices.

Part I: Explanation and Analysis

The Rules have been amended to:

0] extend the client account structures offering for non-FCM clearing members by
implementing the Gross OSA;

(ii) implement the multi-branch trade management features to client of clearing members;

(iii) replace the term of “Approved Matching Provider” by “Approved Trade Source System”;

(iv) provide for the possibility for LCH.Clearnet to exclude a clearing member from the
mandatory competitive bidding process in the context of the default management process;
and

(v) clarify some provisions, where appropriate.

Implementation of the Gross OSA

The main principle of the Gross OSA is that margin requirements are calculated gross for the
clients within the account structure, with a single collateral pool supporting the sum of these
margin requirements.

The CDS Clearing Rule Book has been amended to provide for a new set of definitions dedicated
to the Gross OSA; consequently, the current existing omnibus account structure for which margin
requirements are calculated net, has been renamed “CCM Net Omnibus Segregated Account
Structure”.

The CDS Clearing Rule Book and the Procedures have been also mainly amended to:

- take into account the changes required to be made to the collateral management for a Gross
OSA,;

- describe the Gross OSA,;

- provide for the business-as-usual transfer of a Gross OSA and the transfer and liquidation of
a Gross OSA in the context of the default management process.
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Implementation of the multi-branch trade management

LCH.Clearnet will also implement the “multi-branch” trade management features, for Clients only.
Multi-branch trade management will allow any client that is a single legal entity operating through
multiple branches to submit bilateral trades and manage their cleared trades at branch level. There
will be no impact on the registration of those cleared trades which will continue to be registered in
a single trade account opened in respect of such legal entity or on the calculation of the margin
requirements.

Replacement of “Approved Matching Provider” by “Approved Trade Source System”

LCH.Clearnet is able to receive trade details directly from execution venues (and not only from
middleware providers). Therefore the defined term of “Approved Matching Provider” is no longer
appropriate and is replaced by a term with a broader meaning: “Approved Trade Source System”.

Exclusion of clearing members from the mandatory competitive bidding process

LCH.Clearnet will be entitled to decide on a non-discriminatory basis that a non-defaulting clearing
member will not be required to participate in competitive bidding.

Other minor amendments

LCH.Clearnet has also taken the opportunity to make some minor changes for consistency
purposes, including, inter alia, the following:

- amendments to take into account the connection to a platform of MarkitServ allowing
LCH.Clearnet to receive novated trades and therefore requiring LCH.Clearnet to remove the
existing intraday trades in the Trade Information Warehouse (“TIW”);

- the wording of Clause 5.4.1 and Clause 8 of Appendix 1 of the CDS Clearing Rule Book has
been slightly amended for clarification purpose;

- certain definitions in the CDS Clearing Rule Book have been clarified (e.g. “Clearing Day”,
“iTraxx Indices” and “Index Sponsor”);

- insertion of the definition of “Reference Entity” that was missing;

- the wording describing the cash payments in Section 3 of the Procedures has been clarified;

- the means of access (eCCW and LCAP) have been removed from the CDS Clearing
Supplement as they are provided for in a dedicated Clearing Notice.

Part Il: Description of Rule Changes

Implementation of the Gross OSA

The following Rules have been amended:

- CDS Clearing Rule Book : Sections 1.1.1, 1.3.1, 2.4.2, 3.1.9, Chapters 1, 2 and 3 of Title
IV, Chapters 2 and 3 of Title V, Clauses 4 and 8 of Appendix 1

- Section 2 of the Procedures: paragraphs 2.3 (b) and (c)

- Section 3 of the Procedures: paragraphs 3.2, 3.3, 3.7 and 3.9

- Section 5 of the Procedures: paragraphs 5.6, 5.16 (a) (ii) (A) and Appendices

Implementation of the multi-branch trade management

The following Rules have been amended:

- CDS Clearing Rule Book : Section 1.1.1
- Section 5 of the Procedures: paragraphs 5.3 (f), 5.5 (b) and 5.8(a))
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Replacement of “Approved Matching Provider” by “Approved Trade Source System”

The following Rules have been amended:

- CDS Clearing Rule Book : Section 1.1.1, Article 1.2.10.3, 1.2.12.2, 2.2.6.7, 3.1.2.2,
Section 3.1.4, 3.1.6, Articles 3.1.10.7 and 4.3.1.3

- CDS Clearing Supplement: Sections 1.2 of Parts A and B

- Section 4 of the Procedures: paragraph 4.1 (c) (iii)

- Section 5 of the Procedures: paragraphs 5.1 (a), 5.2 (c), 5.3 (d), (e), 5.4 (b), 5.9 and 5.13

- Clearing Notice regarding the Approved Matching Providers

Exclusion of clearing members from the mandatory competitive bidding process

The CDS Clearing Rule Book (clause 5.4.1 of Appendix 1) has been amended.

Other minor amendments

The following Rules have been amended:

- CDS Clearing Rule Book : Section 1.1.1, articles 2.2.0.1, 2.2.1.1(xx), 3.1.10.1, 3.1.10.2,
4.2.6.6,5.1.1.1, 5.1.2.1, Section 6.3.4 and Clauses 5.4.1 and 8 of Appendix 1

- CDS Clearing Supplement: Sections 2.1 (c) of Parts A and B and Section 9.2 of Part B

- Section 2 of the Procedures: paragraphs 2.2 (c), 2.5 (a) (i) and (b), 2.12 and 2.13

- Section 3 of the Procedures: paragraph 3.18
Section 5 of the Procedures: paragraphs 5.2, 5.5 (a), 5.16 (c) (iv), 5.18.1, 5.18.2 (b) and
5.18.5

Part 1ll: Core Principle Compliance

LCH.Clearnet will continue to comply with all Core Principles following the introduction of this
change and has concluded that its compliance with the Core Principles would not be adversely
affected by this change.

Part IV: Public Information

LCH.Clearnet has posted a notice of pending certifications with the CFTC and a copy of the
submission on LCH.Clearnet’s website at:

http://www.Ichclearnet.com/rules-requlations/proposed-rules-changes

Part V: Opposing Views

There were no opposing views expressed to LCH.Clearnet by governing board or committee
members, members of LCH.Clearnet that were not incorporated into the rule.

Certification
LCH.Clearnet SA hereby certifies to the Commodity Futures Trading Commission, pursuant to the

procedures set forth in the Commission regulation § 40.6, that attached rule submission complies
with the Commodity Exchange Act, as amended, and the regulations promulgated there under.

Should you have any questions please contact me at: frangois.faure@Ichclearnet.com.

Francois Faure
Chief Compliance Officer
+33 170 37 65 96


http://www.lchclearnet.com/rules-regulations/proposed-rules-changes
mailto:françois.faure@lchclearnet.com
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CHAPTER 1 - DEFINITIONS AND INTERPRETATION
Section 1.1.1 Terms defined in the CDS Clearing Rule Book

For the purposes of the CDS Clearing Documentation, the following capitalised terms shall, unless
otherwise specified, have the respective meanings set out below:

Account Structure: The House Account Structure and the Client Account Structure(s) of a CCM
and an FCM Clearing Member, respectively.

Approved MatehingProvider{AMP):Trade Source System: An entity as specified in a Clearing

Notice and with whom:

0] LCH.Clearnet SA has entered into an agreement regarding the submission of Original
Transactions by AMPATSS Participants for registration and clearing by LCH.Clearnet SA;
and

(i) AMPATSS Participants have entered into a participant agreement in-respectallowing such
entity to deliver Original Transactions details to LCH.Clearnet SA on behalf of matching

and-confirming-the terms-of CBS-and-designating-such-CDSrelevant ATSS Participant for
the purpose of clearing such Original Transactions by LCH.Clearnet SA.

ATSS Participant: A Clearing Member or a Client that is a direct participant in an Approved Trade
Source System.
CCM Allocated Client Collateral Buffer: The portion of the CCM Client Collateral Buffer which, at

the relevant time, is allocated to a CCM Client Margin-Account_Structure in accordance with Article
4.2.2.4 and Section 2 of the Procedures.

CCM Available Client Collateral Buffer: The portion of the CCM Client Collateral Buffer which, at
the relevant time, is not allocated to any CCM Client Margin-Account_Structure.

CCM Client: A CCM Individual Segregated Account Client, a CCM Net Omnibus Segregated
Account Client or a CCM Gross Omnibus Segregated Account Client.

CCM Client Account Structure: A CCM Individual Segregated Account Structure, a CCM Net
Omnibus Segregated Account Structure or a CCM_Gross Omnibus Segregated Account Structure,
as the case may be.

CCM Client Collateral Account: With respect to each CCM, an account opened in the books of
LCH.Clearnet SA in relation to a CCM Client Account Structure to record the Collateral provided
by a CCM for the purpose of satisfying the CCM Client Margin Requirement(s) for such CCM
Client Account Structure and allowing the novation of Client Trade Legs of Eligible Intraday
Transactions.

CCM Client Collateral Buffer: The aggregate value of Collateral transferred by a CCM to
LCH.Clearnet SA and recorded in such CCM’s Buffer Collateral Account for the purpose of:

0) allocating Collateral to a CCM Client Margin-Account Structure in accordance with Article
4.2.2.4 and Section 2 of the Procedures to satisfy a positive Intraday Novation Margin
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Requirement for Eligible Intraday Transactions comprising one or more Client Trade
Leg(s);

0] covering the CCM’s House Cleared Transactions subsequent to an Event of Default
occurring in respect of such CCM in accordance with Article 4.3.3.1; or

(i) covering the CCM’s House Cleared Transactions subsequent to an LCH Default in
accordance with Article 1.3.1.6.

CCM Client Excess Collateral: With respect to-a-CCM:

0] a CCM Net Omnibus Segregated Client Margin Account or a CCM Individual Segregated
Client Margin Account, the amount by which the Margin Balance exceeds the relevant
CCM Client Margin Requirement:; and

(ii) all the CCM Gross Omnibus Multi Sub-Account Client Margin Account(s) and CCM Gross
Omnibus Single Sub-Account Client Margin Account(s) of a single CCM Gross Omnibus
Segregated Account Structure, the amount by which the Margin Balance exceeds the total
value of the CCM Client Margin Requirements associated to such CCM Gross Omnibus
Segregated Account Structure.

CCM Client Margin Account: A CCM Individual Segregated Client Margin Account, a CCM
Omnibus—SegregatedNet Omnibus Segregated Client Margin Account, a CCM Gross Omnibus
Single Sub-Account Client Margin Account, CCM Gross Omnibus Multi Sub-Account Client Margin
Account or a CCM Indirect Client Segregated Margin Account, as the case may be.

CCM Client Margin Shortfall: With respect to-a-CCM:

0) a CCM Net Omnibus Segregated Client Margin Account or a CCM Individual Segregated
Client Margin Account of a CCM, the amount by which the CCM Client Margin
Requirement for such CCM Client Margin Account exceeds the CCM Margin Balance of
the associated CCM Client Collateral Account, if any-; and

(i) a CCM Gross Omnibus Segregated Account Structure of a CCM, the amount by which the
CCM Client Margin Requirements for all the CCM Client Margin Accounts of such CCM
Gross Omnibus Segregated Account Structure exceeds the CCM Margin Balance of the
CCM Client Collateral Account associated to such CCM Gross Omnibus Segregated
Account Structure, if any.

CCM Direct Client Segregated Account Structure: With respect to a CCM Individual
Segregated Account Structure opened forby LCH.Clearnet SA in the name of a CCM for the
benefit of a CCM Individual Segregated Account Client, the sub-account structure consisting of:

0) a CCM Client Trade Account;
0] a CCM Individual Segregated Client Margin Account; and
(ii) a CCM Client Collateral Account,

for the purpose of registering Client Cleared Transactions which are not designated as being
entered into in relation to the clearing services provided by such CCM Individual Segregated
Account Client to its CCM Indirect Clients.
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CCM Gross Omnibus Client Set: All the CCM Gross Omnibus Segregated Account Clients
belonging to the same CCM Gross Omnibus Segregated Account Structure.

CCM Gross Omnibus Multi Sub-Account Client: A client of a CCM to which the CCM provides
CDS Client Clearing Services and which has opted for a CCM Gross Omnibus Multi Sub-Account
Structure.

CCM _Gross Omnibus Multi_Sub-Account Client Margin Account: An_account opened by
LCH.Clearnet SA in the name of a CCM for the benefit of a CCM Gross Omnibus Multi Sub-
Account Client Set in the CDS Clearing System for risk management purposes, in which the
Cleared Transactions of such CCM Gross Omnibus Multi Sub-Account Client Set are netted and
corresponding Open Positions are registered, and such CCM Gross Omnibus Multi Sub-Account
Client Set related positions corresponding to Eligible Intraday Transactions and Irrevocable
Backloading Transactions pre-reqistered in the Account Structure of such CCM (if so applicable
pursuant to Section 3.1.7) are recorded, in order to calculate the CCM Client Margin Requirement
and Client Variation Margin Requirement of the relevant CCM in respect of such CCM Gross
Omnibus Multi Sub-Account Client Set.

CCM Gross Omnibus Multi Sub-Account Client Set: All the CCM_Gross Omnibus Multi Sub-
Account Clients belonging to the same CCM Gross Omnibus Multi Sub-Account Structure.

CCM Gross Omnibus Multi Sub-Account Structure: With respect to a CCM Gross Omnibus
Segregated Account Structure, the sub-account structure consisting of:

0] a CCM Client Trade Account per CCM Gross Omnibus Multi Sub-Account Client belonging
to such CCM Gross Omnibus Multi Sub-Account Structure ;

(i) a single CCM Gross Omnibus Multi Sub-Account Client Margin Account opened for the
benefit of the relevant CCM Gross Omnibus Multi Sub-Account Client Set; and

(iii) a single CCM Client Collateral Account opened for the benefit of that CCM Gross Omnibus
Client Set.

CCM Gross Omnibus Segregated Account Client: A CCM Gross Omnibus Multi Sub-Account
Client. or a CCM Gross Omnibus Single Sub-Account Client, as the case may be.

CCM Gross Omnibus Segregated Account Structure: With respect to a CCM, the Account
Structure consisting of one or more CCM Gross Omnibus Multi Sub-Account Structure(s) and/or
one or more CCM Gross Omnibus Single Sub-Account Structure(s) as linked together for that
CCM Client Account Structure in accordance with TITLE V, CHAPTER 2.

CCM Gross Omnibus Single Sub-Account Client: A client of a CCM to which the CCM provides
CDS Client Clearing Services and which has opted for a CCM Gross Omnibus Single Sub-Account
Structure.

CCM Gross Omnibus Single Sub-Account Client Margin Account: An_account opened by
LCH.Clearnet SA in the name of a CCM for the benefit of a CCM Gross Omnibus Single Sub-
Account Client in the CDS Clearing System for risk management purposes, in which the Cleared
Transactions of the relevant CCM Gross Omnibus Single Sub-Account Client are netted and
corresponding Open Positions are registered, and any CCM Gross Omnibus Single Sub-Account
Client related positions corresponding to Eligible Intraday Transactions and Irrevocable
Backloading Transactions pre-reqistered in the Account Structure of such CCM (if so applicable
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pursuant to Section 3.1.7) are recorded, in order to calculate the CCM Client Margin Requirement
and Client Variation Margin Requirement of the relevant CCM in respect of such CCM Gross
Omnibus Single Sub-Account Client.

CCM Gross Omnibus Single Sub-Account Structure: With respect to a CCM Gross Omnibus
Segregated Account Structure, the sub-account structure consisting of:

(i) a CCM Client Trade Account per CCM Gross Omnibus Single Sub-Account Client;

(i) a CCM Gross Omnibus Single Sub-Account Client Margin Account per CCM Gross
Omnibus Single Sub-Account Client; and

(iii) a single CCM Client Collateral Account opened for the benefit of the relevant CCM Gross
Omnibus Client Set.

CCM Gross Omnibus Sub-Account Structure: A CCM Gross Omnibus Multi Sub-Account
Structure or a CCM Gross Omnibus Single Sub-Account Structure, as the case may be.

CCM Gross Omnibus Sub-Account Balance: In relation to each of the CCM Gross Omnibus
Sub-Account Structure of a CCM Gross Omnibus Segregated Account Structure, the pro rata
share (“PRS”) of the most recent value of the Client Assets recorded in the relevant CCM Client
Collateral Account as determined by LCH.Clearnet SA in accordance with Section 3 of the
Procedures, which is attributable to the CCM Client Margin Account of such CCM Gross Omnibus
Sub-Account Structure and which is determined on the basis of the following formula:

PRS 4
"B

Where:

A is the last CCM Client Margin Requirement calculated and satisfied for the CCM
Client Margin Account of that CCM Gross Omnibus Sub-Account Structure; and

B is the sum of all the last CCM Client Margin Requirements calculated and satisfied
for all the CCM Client Margin Accounts associated to the relevant CCM Gross Omnibus
Segregated Account Structure.

CCM Indirect Client Segregated Account Structure: With respect to a CCM Individual
Segregated Account Structure opened ferby LCH.Clearnet SA in the name of a CCM for the
benefit a CCM Individual Segregated Account Client, the sub-account structure consisting of:

0) a CCM Client Trade Account;
0] a CCM Indirect Client Segregated Margin Account; and
(i) a CCM Client Collateral Account,

for the purpose of registering Client Cleared Transactions which are designated as entered into in
relation to the clearing services provided by such CCM Individual Segregated Account Client to its
CCM Indirect Clients.

CCM Margin Balance: With respect to:

(@ the CCM House Margin Account of a CCM, the aggregate value of Collateral transferred to
LCH.Clearnet SA recorded in such CCM’s CCM House Collateral Account;-and
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(i) -a—CCMa CCM Net Omnibus Segregated Client Margin Account or a CCM Individual
Segregated Client Margin Account of a CCM, the aggregate value of Collateral transferred
to LCH.Clearnet SA recorded in the CCM Client Collateral Account attached to sueh
CCMthe relevant Client Margin Account:; and

(iii) cCcMall the CCM Gross Omnibus Multi Sub-Account Client Margin Account(s) and CCM
Gross Omnibus Single Sub-Account Client Margin Account(s) of a single CCM Gross
Omnibus Segregated Account Structure, the aggregate value of the Collateral transferred
to LCH.Clearnet SA recorded in the CCM Client Collateral Account associated to such
CCM Gross Omnibus Segregated Account Structure.

CCM Net Omnibus Client Set: All the CCM Net Omnibus Segregated Account Clients belonging
to the same CCM Net Omnibus Segregated Account Structure.

CCM_Net Omnibus Segregated Account Client: A client of a CCM {including,forthe-aveoidance
of-doubt—an-Affiliate}-to which the CCM provides CDS Client Clearing Services and which has
opted for a CCM Net Omnibus Segregated Account Structure.

CCM Net_Omnibus Segregated Account Structure: With respect to a CCM, the Account
Structure consisting of:

0] a CCM Client Trade Account per CCM Net Omnibus Segregated Account Client_belonging
to such CCM Net Omnibus Segregated Account Structure;

(i) a-CCM-Omnibus—Segregated-Client-Margin-Accountfor-a number—ofsingle CCM Net
Omnibus Segregated Client Margin Account Clientsopened for the benefit of the relevant
CCM Net Omnibus Client Set; and

(iii) a single CCM Client Collateral Account attached-te—suchopened for the benefit of that
CCM Net Omnibus Segregated-Client Margin-AccountSet.

CCM_Net Omnibus Segregated Client Margin Account: An account opened by LCH.Clearnet
SA in the name of a CCM for the benefit of a rumberof-CCM Net Omnibus Segregated-Acecount
ClientsClient Set in the CDS Clearing System for risk management purposes, in which the Cleared
Transactions of al-such CCM Net Omnibus Segregated-Acecount-ClientsClient Set are netted and
corresponding Open Positions are registered, and such CCM Net Omnibus Segregated-Account
ClientsClient Set related positions corresponding to Eligible Intraday Transactions and Irrevocable
Backloading Transactions pre-registered in the Account Structure of such CCM (if so applicable
pursuant to Section 3.1.7) are recorded, in order to calculate the CCM Client Margin Requirement
and Client Variation Margin Requirement of the relevant CCM in respect of such CCM Net
Omnibus Client Set.

CCM Omnibus Segregated Account Client: A CCM Gross Omnibus Segregated Account Client
or a CCM Net Omnibus Segregated Account Clients—Client, as the case may be.

CCM Required Collateral Amount: For each CCM, the sum of:
(@ the CCM House Margin Shortfall;
(i) the CCM House Excess Collateral Shortfall;

(iii) the CCM Client Buffer-Collateral Buffer Shortfall; and

(iv) the Total Client Margin Shortfall.
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Clearing Day: Any day that is-net: (i) a helidayBusiness Day; and (i) a day on which commercial
banks in eitherthe TARGET2-orthe-London calendars—are open for business.

Client Assets: Any Collateral transferred to LCH.Clearnet SA by a Clearing Member in respect of
Client Cleared Transactions or Relevant Client Cleared Transactions, as applicable, along with
accruals on such Client Cleared Transactions or Relevant Client Cleared Transactions (which
accruals shall, for the avoidance of doubt, include Variation Margin which is payable by
LCH.Clearnet SA to the Clearing Member in respect of the relevant Client Margin Account in
accordance with Section 2 of the Procedures), and recorded in a Client Collateral Account. For the
avoidance of doubt, Client Assets constituting FCM Unallocated Client Excess Collateral are
subject to restrictions on transfer and use as provided in the CDS Clearing Rules.

Client Backloading Transaction: An existing CDS which:
0] is registered in the TIW;
(i) comprises one or more Client Trade Leg(s); and

(iii) is submitted for clearing by the relevant AMRATSS Participants via an Approved Matehing
ProviderTrade Source System as part of the Daily Backloading Cycle.

Client Variation Margin Requirement: For each Client Margin Account of a Clearing Member, the
amount of Variation Margin calculated by LCH.Clearnet SA as being payable:

0] by such Clearing Member to LCH.Clearnet SA; or
(i) by LCH.Clearnet SA to such Clearing Member-

on the basis of the Open Positions in the relevant Client Margin Account, in accordance with
Section 2 of the Procedures.

CM Backloading Transaction: An existing CDS which:
0] is registered in the TIW;
(i) comprises two House Trade Leg(s); and

(i) is submitted for clearing by the relevant AMPATSS Participants via an Approved Matehing
ProviderTrade Source System as part of the Daily Backloading Cycle.

Eligible Reference Entity: A Reference Entity {as—such—term—is—defired—inthe ISBA-Credit
Derivatives-Definitions) identified in accordance with Section 4 of the Procedures and in respect of
which LCH.Clearnet SA provides CDS Clearing Services.

FCM Client Collateral Account: An account opened in the books of LCH.Clearnet SA to record
the Collateral held by LCH.Clearnet_SA for the benefit of an FCM Clearing Member’s FCM Clients,
the aggregate value of such Collateral being divided amongst, and recorded in:

0] the FCM Client Financial Account(s);
(i) the FCM Buffer Financial Account; and
(iii) the FCM Unallocated Client Collateral Financial Account.

Force Majeure Event: Any extraordinary event that cannot be foreseen or avoided, which is
outside the control of LCH.Clearnet SA or the relevant Clearing Member, as applicable, and which
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hinders or prevents the performance in whole or in part of any of their obligations under the CDS
Clearing Documentation and, in relation to any obligation under the CDS Clearing Supplement that
is part of the terms and conditions of a Cleared Transaction and where such obligation has not yet
fallen due, such an occurrence that would hinder or prevent performance in whole or in part of any
of their obligations thereunder were the occurrence or effects of the occurrence to continue until
the date of performance of the relevant obligations, including but not limited to: fire, flood, storm,
hurricanes, earthquakes, explosions, strokes of lightening, international conflicts, hostilities,
terrorist action, civil unrest, war, embargoes, the unavailability or impairment of computer or data
processing facilities, the failure of any external systems, including but not limited to any Approved

| Matehing—ProviderTrade Source System, (and in respect of DTCC, after giving effect to any
applicable provision, disruption fallback or remedy specified in, or pursuant to, the CDS Clearing
Supplement), TARGET?2 and lllegality.

Index Sponsor: For the iTraxx® Europe Indices, the-nternational-lndex-CompanyMarkit Indices

Limited; or any successor thereto.

Intraday Transaction: A CDS which:
0] has been entered into between two AMPATSS Participants; and

(ii) is submitted for clearing to LCH.Clearnet SA by the relevant AMRATSS Participants
through an Approved MatchingProviderTrade Source System in accordance with Section
3.1.4.

Irrevocable Daily Backloading Transaction: Any Daily Backloading Transaction in respect of
which the relevant Clearing Members are deemed to have given, at such time set out in Article
3.1.2.3, their irrevocable agreement for the novation by LCH.Clearnet SA of such Daily
Backloading Transaction.

the Website, in accordance with Section 4 of the Procedures. Information about these indices and
their publication, composition, weighting and calculation is available on the website of the Index
Publisher (www.markit.com).

‘ iTraxx® Europe Indices: Each of the series and versions of iTraxx® indices set-eutpublished on

‘ Markit LCH Settlement Price: This term shall have the meaning given in Section 4.2.7.

Notional and Collateral Check: The process by which LCH.Clearnet SA determines whether the
Notional Amount of the relevant Eligible Intraday Transaction exceeds the Maximum Notional
Amount and whether the Clearing Member has:

0) sufficient Excess Collateral recorded in the relevant Collateral Account which can be used
to satisfy the Intraday Novation Margin Requirement as required by and set out in Section
2 of the Procedures; or

(ii) in the circumstances described in Article 4.2.2.4 sufficient Available Client Collateral Buffer
to allocate to-;

(a) _the relevant Client Account Structure, in the case of a CCM; or

(b) the relevant FCM Client Margin Account-, in the case of an FCM Clearing Member,

to satisfy the Intraday Novation Margin Requirement as required by and set out in Section
2 of the Procedures.
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Original Transaction Data: The Transaction Data and, in respect of an Intraday Transaction
comprising one or more Client Trade Leg(s) or a Client Backloading Transaction, the identifier of
the Nominated Clearing Member-_and as the case may be, the identifier of the relevant branch of
the Client.

Ported Collateral: In relation to a-CCM-ndividual-Segregatedeach Client Account-Structure—a

M lndire an aaran ad A aVlla a_nN NM Omnin

CC C gregated oY g oFa-CCM-O s1s gregatedg-CHent-Accoun

Strueture-Margin Account of a Defaulting Clearing Member-that-is—a-CCM.—-and-in—relation-to-an

Vi ent o De na e naMember-th a \Vi e na-Meaembe

()] the Client Assets or in respect of the CCM Client Margin Account of a CCM Gross
Omnibus Sub-Account Structure, Client Assets, as attributed to that CCM Gross Omnibus
Sub-Account Structure in the sole discretion of LCH.Clearnet SA, and/or as the case may
be, the liquidation value of such Client Assets, together in an amount equivalent to the
CCM Gross Omnibus Sub-Account Balance attributable to that CCM Gross Omnibus Sub-
Account Structure; plus

(i) any other payments which would have been payable by LCH.Clearnet SA to the Defaulting
Clearing Member in respect of the relevant Client Margin Account-Structure, but for the
operation of Erreur ! Source du renvoi introuvable., provided that the relevant Payment
Failure was not attributable to the relevant Client Margin Account-Structure.

Price Contribution Delegate: In respect of a Clearing Member, an entity that:

0] is both an Affiliate and a Clearing Member; and

(ii) has been duly approved by LCH.Clearnet SA to act in the place of such Clearing Member,
pursuant to the conditions set forth in Section 5 of the Procedures.

Reference Entity: This term _shall have the meaning set out in the ISDA Credit Derivatives
Definitions.

Section 1.1.2 Incorporation of defined terms
[Not amended]
Section 1.1.3 Interpretation and references

[Not amended]
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CHAPTER 2 - GENERAL PROVISIONS
Section 1.2.1 General
[Not amended]
Section 1.2.2 Modification
[Not amended]
Section 1.2.3 Publication
[Not amended]
Section 1.2.4 Extension or waiver
[Not amended]
Section 1.2.5 Notices - Communications
[Not amended]
Section 1.2.6 Fees
[Not amended]
Section 1.2.7 Currency
[Not amended]
Section 1.2.8 Time reference
[Not amended]
Section 1.2.9 Obligations of LCH.Clearnet SA to each Clearing Member
[Not amended]
Section 1.2.10 Liability

Article 1.2.10.1

Subject to Article 1.2.10.2, Article 1.2.10.3 and Article 1.2.10.5 below, a Clearing Member shall be
liable for any direct Damage incurred or suffered by LCH.Clearnet SA as a consequence of such
Clearing Member's breach of any of its obligations under the CDS Clearing Documentation or the
terms of a Cleared Transaction.

Article 1.2.10.2

A Clearing Member will not be held liable for any special, indirect or consequential Damage,
including loss of custom, profit or revenues, or any Damage which results from abnormal or
fraudulent use of the CDS Clearing System by third parties, or for any Damage resulting from acts
or omissions of third parties, other than members of its Financial Group.
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Article 1.2.10.3

Unless expressly stated otherwise in the CDS Clearing Documentation, LCH.Clearnet SA will
under no circumstances be liable for any Damage, including that arising out of or in connection
with any of the following:

() in respect of a claim for Damages by a Clearing Member or a Client, following a total or
partial failure by such Clearing Member to perform or comply with the CDS Clearing
Documentation;

0] any act or omission of a Clearing Member or other third party, including, without limitation,

in the circumstances set out in (ix) or (xviii) below;

(i) any agreement or arrangement that a Clearing Member has entered into with a third party
in connection with its activities under the CDS Clearing Documentation (including, without
limitation, the CDS Client Clearing Agreement and any agreement or arrangement referred
to in Section 2.2.6);

(i) any suspension, restriction or closure of LCH.Clearnet SA or its services, where required
of LCH.Clearnet SA pursuant to Applicable Law, whether for a temporary period or
otherwise;

(iv) reliance by LCH.Clearnet SA on any data provided to it by a Clearing Member or as may
otherwise be provided to it in accordance with this CDS Clearing Rule Book, including the
End of Day Contributed Prices;

(v) excepting any dispute arising under the CDS Dispute Resolution Protocol which may
relate to whether an Original Transaction has been novated pursuant to this CDS Clearing
Rule Book, any dispute arising from or in relation to any Original Transaction; including,
but not limited to, any dispute as to the validity or otherwise of the Original Transaction, the
terms of the Original Transaction or whether any alleged agreement or arrangement
constitutes an Original Transaction;

(vi) any failure to pre-register, or the improper pre-registration of, positions in the CDS
Clearing System corresponding to an Original Transaction eligible for clearing by
LCH.Clearnet SA because of a third party’s fault or a Force Majeure Event affecting
LCH.Clearnet SA;

(vii) registration of Cleared Transactions in a Clearing Member’'s Trade Account and/or
allocation of such Cleared Transactions in a Clearing Member’s Margin Account where it
does so on the basis of the Original Transaction Data with respect to the relevant Original
Transaction;

(viii)  the quality, fitness for purpose, completeness or accuracy of End of Day Contributed
Prices or composite prices/spreads;

(ix) in respect of a claim for Damages by a Defaulting Clearing Member, any decision by
LCH.Clearnet SA to proceed with a liquidation of its Cleared Transactions or the taking of
any other action pursuant to Article 4.3.2.3 or the CDS Default Management Process
(including, for the avoidance of doubt, the CDS Client Clearing DMP);

(x) the exercise, or failure to exercise, by LCH.Clearnet SA of any discretion or right conferred
upon it by the CDS Clearing Documentation, including any actions taken or omitted to be
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(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(xix)

(xx)

taken in relation to the application of LCH.Clearnet SA’s rights following the declaration of
an Event of Default in respect of a Clearing Member;

any statement, representation or warranty by LCH.Clearnet SA or any of its officers or
representatives other than as expressly set out in the CDS Clearing Documentation or the
CDS Admission Agreement;

any special, indirect or consequential Damage, including loss of custom, profit or
revenues;

rejection of any application to become a Clearing Member;

the effectiveness, efficiency, performance or any other aspect of the services provided by
any Approved Matehing-ProviderTrade Source System or the timeliness or otherwise of
the delivery of any Original Transaction details by that Approved Matching-ProviderTrade
Source System to LCH.Clearnet SA;

any error within or corruption of any data sent by an Approved Matching-ProviderTrade
Source System directly or indirectly to LCH.Clearnet SA or to a Clearing Member or any
delay in or failure of the transmission of such data to LCH.Clearnet SA;

the registration of a Cleared Transaction on the basis of incorrect or corrupted data sent to
it by an Approved Matehing-Previder;Trade Source System:;

any decision of any ISDA Credit Derivatives Determinations Committee or any failure of
any such committee to take any decision;

any breach by a Clearing Member of its obligations, under any Applicable Law or
otherwise resulting from the CDS Clearing Services, vis-a-vis its Clients, Affiliates or
LCH.Clearnet SA (including, without limitation, in the case of an FCM Clearing Member,
any breach of its obligations under the FCM CDS Clearing Regulations regarding
segregation or any agreement or arrangement to which it is a party);

any action or inaction on the part of any Clearing Member or third party which would
prevent, impair, limit, restrict or delay the transfer or porting of Cleared Transactions or the
conditions under which Cleared Transactions may be or are transferred or ported (whether
in the context of an Event of Default or otherwise); or

any default of an FCM Client (or, if permitted pursuant to Erreur ! Source du renvoi
introuvable., an Affiliate), including, without limitation, a breach by an FCM Client (or such
Affiliate) of its obligations under any Applicable Law, FCM Cleared Transaction or CDS
Client Clearing Agreement.

Article 1.2.10.4

Nothing in Article 1.2.10.3 above shall be construed as LCH.Clearnet SA excluding or restricting
its liability vis-a-vis any Clearing Member for:

(@ fraud, fraudulent representation, gross negligence or an intentional omission or act on the
part of LCH.Clearnet SA;

(i) personal injury or death caused by the negligence, recklessness or any intentional act or
omission of LCH.Clearnet SA;
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(iii)

(iv)

v)

(Vi)

(Vi)

(viii)

(ix)

(x)

(xi)

any liability which cannot be lawfully excluded under Applicable Law (to the extent such
liability cannot be lawfully excluded);

the performance of its obligations vis-a-vis any Clearing Member pursuant to Section 1.2.9
(to the extent that no Event of Default has occurred with respect to such Clearing Member
(and is ongoing), and other than where such liability occurs as a result of LCH.Clearnet SA
following the CDS Default Management Process);

its obligation to return the Excess Collateral to a Clearing Member pursuant to Article
4.2.2.5 (to the extent that no Event of Default has occurred with respect to such Clearing
Member);

its obligation to transfer the Client Assets to a Receiving Clearing Member pursuant to
Section 5.3.2 or Section 6.3.2;

its obligation to return any CCM Unallocated Client Collateral or FCM Unallocated Client
Excess Collateral (as applicable) to the Defaulting Clearing Member in accordance with
Article 4.3.2.4;

its obligation to transfer the Ported Collateral to a Backup Clearing Member pursuant to
Clause 4 of the CDS Default Management Process;

its obligation, in the case of a CCM, to return the CDS Client Clearing Entitlement to the
relevant Client pursuant to Clause 4 of the CDS Default Management Process;

its obligation, pursuant to Article 2.4.2.11, to repay to a Clearing Member who voluntarily
terminates its membership in accordance with Article 2.4.2.2 an amount equal to the sum
of its Margin Balance and Client Collateral Buffer, (save that LCH Clearnet SA shall be
entitled to retain any collateral in accordance with the FCM CDS Clearing Regulations),
any Collateral that has been transferred to LCH.Clearnet SA to satisfy its Contribution
Requirement to the extent it has not been used by LCH.Clearnet SA in accordance with
the CDS Clearing Rules and any recovery made by LCH.Clearnet SA in accordance with
Erreur | Source du renvoi introuvable.; or

its obligation to return any FCM Client Collateral Buffer to an FCM Clearing Member.

Article 1.2.10.5

LCH.Clearnet SA and each Clearing Member shall take all reasonable care in the selection and
monitoring of any Person that is to act on its behalf.

Section 1.2.11 Force Majeure Events

[Not amended]

Section 1.2.12 Confidentiality

Article 1.2.12.1

LCH.Clearnet SA shall hold all information concerning past or current activities of a Clearing
Member (including, but not limited to, information concerning:

(@ the Cleared Transactions registered in its Trade Account(s);
(i) the Open Positions registered in its Margin Account(s);
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(i)
(iv)
v)

(vi)
(vii)
(viii)
(ix)

the positions pre-registered in its Account Structure;
its Margin Requirement;

the level of Excess Collateral maintained by such Clearing Member in respect of any of its
Margin Accounts;

the level of Collateral maintained by such Clearing Member in its Buffer Collateral Account;
the Collateral transferred to LCH.Clearnet SA by such Clearing Member;
deliveries and payments made by or to such Clearing Member; and

any financial statements and other documents filed with LCH.Clearnet SA by such
Clearing Member,

in a confidential manner and shall not make such confidential information known to any other
person, save to the extent permitted by Article 1.2.12.2 to Article 1.2.12.5 below.

Article 1.2.12.2

LCH.Clearnet SA may, in accordance with the provisions of Article L. 632-17 of the French
Monetary and Financial Code, when applicable, disclose any information referred to in Article
1.2.12.1 above:

(i)
(ii)

(iii)

(iv)

v)

(Vi)

with the written consent of the relevant Clearing Member;

to any person to whom, at such times and in such manner as, LCH.Clearnet SA is required
or formally requested to disclose information pursuant to an order of a competent court, or
by or on behalf of any relevant Regulatory Body with respect to LCH.Clearnet SA and/or
the relevant Clearing Member, Client or Affiliate;

to an Approved Matehing-ProviderTrade Source System or the TIW, to the extent that such
disclosure is necessary for the proper performance by LCH.Clearnet SA or the relevant
Clearing Member of its obligations under the CDS Clearing Documentation;

as expressly permitted by the CDS Clearing Documentation, including, without limitation,
to one or several Clearing Members, to the extent that such disclosure is necessary for the
proper management of an Event of Default or of an LCH Default and the implementation
by LCH.Clearnet SA and Clearing Members of physical settlement of the Cleared
Transactions, and the information thus disclosed by LCH.Clearnet SA shall be treated as
confidential information by the receiving Clearing Members and shall not be made known
to any other person nor used for any purpose other than that for which it has been
disclosed by LCH.Clearnet SA;

to other clearing houses, to which the relevant Clearing Member is admitted as a member
for the purpose of clearing CDS, in connection with the occurrence of an Event or an
Event of Default in respect of such Clearing Member; or

to any other person (with the exception of ratings agencies including but not limited to
Moody’s, Standard and Poor’s and Fitch) to whom LCH.Clearnet SA is authorised to
disclose such information pursuant to and in accordance with the provisions of Articles L.
511-33 and L. 511-34 of the French Monetary and Financial Code.
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Article 1.2.12.3

LCH.Clearnet SA shall disclose to a Clearing Member, on request, details of the Regulatory
Body(ies) to whom it may disclose information, referred to in Article 1.2.12.1, pursuant to Article
1.2.12.2(ii).

Article 1.2.12.4

Where LCH.Clearnet SA is required or requested to disclose information referred to in Article
1.2.12.1 above in the circumstance described in Article 1.2.12.2(ii), the relevant Competent
Authorities will also be promptly informed of such disclosure.

Article 1.2.12.5

LCH.Clearnet SA may disclose any information referred to in Article 1.2.12.1 above to
LCH.Clearnet Group Limited, LCH.Clearnet Limited or LCH.Clearnet LLC, provided such recipient
is bound by equivalent obligations of confidentiality regarding this information as those set out in
this Section 1.2.12. Any such disclosure permitted under this Article 1.2.12.5 is limited to
disclosure which allows LCH.Clearnet SA to perform its obligations under the CDS Clearing
Documentation or for risk management purposes and no information is to be released for the
commercial benefit of LCH.Clearnet Group Limited, LCH.Clearnet Limited, LCH.Clearnet LLC or
any other Person.

Article 1.2.12.6

For the avoidance of doubt, nothing in this Section 1.2.12 shall prevent a Clearing Member from
disclosing any information provided to LCH.Clearnet SA to Regulatory Body(ies) or other third
parties where required by Applicable Law.

Article 1.2.12.7

Where a Clearing Member owes a duty of confidentiality to LCH.Clearnet SA under the CDS
Clearing Documentation, that Clearing Member is released from that duty to the extent that such
disclosure is required under Applicable Law or by the Clearing Member's Competent Authority.

Section 1.2.13 Data protection
[Not amended]

Section 1.2.14 Governing law
[Not amended]

Section 1.2.15 Dispute resolution
[Not amended]

Section 1.2.16 Default Interest
[Not amended]

Section 1.2.17 Tax

[Not amended]
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CHAPTER 3 - LCH DEFAULT
Section 1.3.1

Article 1.3.1.1

Any of the following events shall, on the service of notice in accordance with Article 1.3.1.2,
constitute an LCH Default:

0] LCH.Clearnet SA has failed to make a payment, or to redeliver Eligible Collateral when
such payment or redelivery is due and payable in accordance with the CDS Clearing
Documentation, to a Clearing Member (other than to a Defaulting Clearing Member or in
accordance with the first paragraph of Erreur ! Source du renvoi introuvable.) under any
Cleared Transaction and such failure has not been cured by 17.00 on the third Business
Day after the date on which notice of such failure is given by the Clearing Member to
LCH.Clearnet SA;

(i) LCH.Clearnet SA notifies the Clearing Members stating that it is unable to pay the
aggregate amount of the Margin Repayment Amounts or redeliver all relevant Pledged
Eligible Collateral pursuant to Clause 8.6 of the CDS Default Management Process or fails
to pay an LCH Repayment Amount when due by LCH.Clearnet SA to a Clearing Member
in full pursuant to Clause 8.7 of the CDS Default Management Process (other than by
operation of Clause 7.8 of the CDS Default Management Process); or

(iii) LCH.Clearnet SA becomes subject to LCH Insolvency Proceedings.

In the event LCH.Clearnet SA becomes subject to LCH Insolvency Proceedings, LCH.Clearnet SA
shall as soon as reasonably practicable, and no later than 23.59 on the Business Day on which the
LCH Insolvency Proceedings commence (or, if such day is not a Business Day, no later than 23.59
on the first Business Day following the day on which the LCH Insolvency Proceedings commence),
post a notice on the Website informing all Clearing Members of such circumstance. A failure to
provide such notice shall not prohibit an Affected Clearing Member from posting the notice
specified in Article 1.3.1.2.

Copies of any notices provided under Article 1.3.1.1(i) or (ii) shall be provided by LCH.Clearnet SA
to the Autorité de Contrdle Prudentiel et de Résolution.

Article 1.3.1.2

In the event of any of the circumstances set out in Article 1.3.1.1 occurring, the Affected Clearing
Member may provide LCH.Clearnet SA in writing with a notice, specifying the occurrence of an
LCH Default. In the circumstance set out in Article 1.3.1.1(i) and (ii), such notice shall only be valid
if given within 10 Clearing Days of the occurrence of the relevant event and the failure to pay or
redeliver is continuing at the time the notice is delivered. In the circumstance set out in Article
1.3.1.1(iii), such notice shall only be valid if given within 10 Clearing Days of the day on which LCH
Insolvency Proceedings have been published in the Bulletin officiel des annonces civiles et
commerciales (Bodacc) in accordance with the provisions of the French Commercial Code. Any
such notice provided in accordance with this Article 1.3.1.2 must be provided in accordance with,
and subject to, the requirements of Section 1.2.5.
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An Affected Clearing Member shall not be permitted to serve a notice pursuant to this Article
1.3.1.2 in the case of the circumstances set out in Article 1.3.1.1(i) and (ii) where:

() the failure to make the required payment, or to redeliver the required Eligible Collateral,
and the failure to cure such failure within the grace period specified in Article 1.3.1.1, is
solely as a consequence of a Force Majeure Event or such other technical or
administrative reason outside of the reasonable control of LCH.Clearnet SA, provided that:
(@) LCH.Clearnet SA is able to, and does, confirm that it would have had sufficient
available resources to pay or redeliver but for the applicable Force Majeure Event,
technical or administrative event; and (b) LCH.Clearnet SA makes such payment or
delivery no later than one Clearing Day after the consequences of the Force Majeure
Event or the other technical or administrative reason for its failure to pay or redeliver have
ceased. For the avoidance of doubt, the limitation on an Affected Clearing Member serving
a notice pursuant to this paragraph shall continue for as long as the consequence of a
Force Majeure Event or such other technical or administrative reason mentioned above
continues;

(ii) the failure to pay or redeliver is permitted by the CDS Default Management Process.

For the purposes of Article 1.3.1.3 to Article 1.3.1.12, a notice duly provided by an Affected
Clearing Member in accordance with this Article 1.3.1.2 shall bind LCH.Clearnet SA and all other
Clearing Members (regardless of whether they are Affected Clearing Members or not) as if all
other Clearing Members were Affected Clearing Members and had served such notice.

Article 1.3.1.3

In the event that it is subject to an LCH Default, LCH.Clearnet SA shall promptly post a Clearing
Notice on its Website specifying the Termination Date and the LCH Default Time applicable to all
Clearing Members. The Termination Date shall be the first Clearing Day after the LCH Default
Date. Any failure of LCH.Clearnet SA to post a Clearing Notice on its Website shall not invalidate
or otherwise delay the Termination Date.

As from the LCH Default Time:

0] LCH.Clearnet SA shall not accept any Original Transactions submitted to it for clearing and
registration as Cleared Transactions and shall not otherwise register any new Cleared
Transactions;

(ii) neither LCH.Clearnet SA nor any Clearing Member shall be obliged to make any further

payments or deliveries under any Cleared Transaction between them which would, but for
this TITLE I, Chapter 3, have fallen due for performance on or after the LCH Default Time
other than by settlement of the House Termination Amount and Client Termination Amount;
and any obligations to make further payments or deliveries which would otherwise have
fallen due shall be satisfied by settlement (whether by payment, set off or otherwise) of the
House Termination Amount and Client Termination Amount;

(iii) any Power of Attorney or other authority for LCH.Clearnet SA to debit any payment or
securities account of a Clearing Member, including a Clearing Member's TARGET2
Account shall be revoked and LCH.Clearnet SA shall not use, rely on or seek to use or rely
on any such Power of Attorney or other authority;
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(iv) in circumstances where Client Collateral Buffer has been allocated to a CCM Client Margin
Account Structure in accordance with Article 4.2.2.4 and Section 2 of the Procedures,
LCH.Clearnet SA shall transfer an amount of Collateral which is equal to the CCM
Allocated Client Collateral Buffer for the relevant CCM Client Margin-Account Structure
from the Buffer Collateral Account to the relevant-CCM Client Collateral Account_of that
CCM Client Account Structure as soon as reasonably practicable;

(v) where a CCM has CCM Unallocated Client Collateral, such CCM shall use its reasonable
endeavours to notify LCH.Clearnet SA of the CCM Client Collateral Account(s) to which
such Collateral should be recorded and, where LCH.Clearnet SA receives such
notification, it shall update its books and records accordingly; and

(vi) all other payment and delivery obligations (other than as set out in (ii) above) in relation to
any Cleared Transactions and any other obligations pursuant to the CDS Clearing
Documentation (including the repayment or redelivery, as applicable, of a Clearing
Member’s Margin Balance, Excess Collateral, CCM Unallocated Client Collateral, the
Client Collateral Buffer, FCM Unallocated Client Excess Collateral, and other Collateral
representing a Clearing Member’s Contribution Requirement) shall be payable or
deliverable on the Termination Date and in accordance with the provisions of this Chapter
3.

LCH.Clearnet SA shall, to the extent possible, return or redeliver all amounts received, or debited
contrary to the revocation of its authority pursuant to sub-paragraph (iii), after the LCH Default
Time.

Article 1.3.1.4

Each Clearing Member shall, on, or as soon as reasonably practicable after, the Termination Date,
and in no event later than 25 Clearing Days after the Termination Date, determine as of the
Termination Date:

0] the value of each Cleared Transaction; and

(i) the value of all other amounts which it owes to LCH.Clearnet SA and which LCH.Clearnet
SA owes to it, in each case whether future, liquidated or unliquidated, actual or contingent,
pursuant to the CDS Clearing Documentation.

Such calculations shall be undertaken separately in respect of the Client Cleared Transactions
registered in, and all other amounts owed in relation to, each Client Trade Account, Client Margin
Account and CCM Client Collateral Account or FCM Client Financial Account (as applicabley), for
each Client Account Structure of the Clearing Member.

Article 1.3.1.5

For the purpose of Article 1.3.1.4()) and where the LCH Default arises because of the
circumstance set out in Article 1.3.1.1(i) or Article 1.3.1.1(ii), the determination by a Clearing
Member of the value of each Cleared Transaction shall be determined, assuming satisfaction of
each applicable condition precedent, without reference to the receipt or payment of Variation
Margin in relation to any Cleared Transaction (or, for the avoidance of doubt, any part of the
Margin Balance and Client Collateral Buffer) and without application of the Loss Distribution
Process (if applicable) subject that each Clearing Member may take into account, in addition, any
loss of bargain, any cost of funding, and/or without duplication, any loss or, as the case may be,

LCH.Clearnet SA© 2016 19 _— Published on 4-June[e]
2016



gain as a result of the termination, liquidation, obtaining, performing or re-establishing of any
hedge or related trading position.

Article 1.3.1.6

For the purpose of Article 1.3.1.4, and in relation to Client Cleared Transactions recorded in and
amounts owed in relation to each Client Account Structure, the Clearing Member shall calculate
the value of:

0] the repayment by the Clearing Member or LCH.Clearnet SA of Variation Margin in respect
of Open Positions registered in the corresponding Client Margin Account;

(i) the repayment or redelivery by LCH.Clearnet SA of all Collateral recorded in the relevant
Client Collateral Account (including, in the case of a CCM, any Collateral transferred (or
due to be transferred) to the relevant CCM Client Collateral Account by LCH.Clearnet SA
pursuant to Article 1.3.1.3(iv) and further, in the case of an FCM Clearing Member, the
Legally Segregated Value ascribed to the FCM Client Financial Account) in respect of such
Client Cleared Transactions, as the case may be, in each case without applying any
haircuts to the valuation of the Collateral. In determining such amounts, the Clearing
Member shall not take into account (a) Client Pledged Eligible Collateral returned to a
CCM in accordance with the CDS Clearing Rules; (b) any CDS Client Clearing Entitlement
calculated in accordance with Clause 4.4 of the CDS Default Management Process; or (c)
any Collateral applied by LCH.Clearnet SA in order to reduce its loss in accordance with
Article 4.3.3.1 or the CDS Default Management Process;

(i) in the case of an FCM Clearing Member, the repayment or redelivery by LCH.Clearnet SA
of all Collateral recorded as Available Client Collateral Buffer in its FCM Buffer Financial
Account (if any) in each case without applying any haircuts to the valuation of the
Collateral,;

(iv) in the case of an FCM Clearing Member, the repayment or redelivery by LCH.Clearnet SA
of all Collateral recorded as Allocated Client Collateral Buffer in its FCM Buffer Financial
Account (if any) in each case without applying any haircuts to the valuation of the
Collateral,

(v) in the event that the relevant Client Margin Account of the Clearing Member is a Cash
Gainer as at the last successful payment of Margin prior to the LCH Default Date, the
repayment by LCH.Clearnet SA of any net Cash Gainer Adjustments made pursuant to the
CDS Default Management Process; and

(vi) any other amounts that may be due to or from either the Clearing Member or
LCH.Clearnet SA to or from the other in relation to the relevant Client Cleared
Transactions, pursuant to the CDS Clearing Documentation.

For the purpose of Article 1.3.1.4, and in relation to House Cleared Transactions recorded in and
amounts owed in relation to its House Account Structure, the Clearing Member shall calculate the
value of:

(@ the repayment by the Clearing Member or LCH.Clearnet SA of Variation Margin in respect
of Open Positions registered in its House Margin Account;
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(ii) the repayment or redelivery by LCH.Clearnet SA of all Collateral recorded in its House
Collateral Account in respect of such House Cleared Transactions, without applying any
haircuts to the valuation of the Collateral. In determining such amounts, the Clearing
Member shall not take into account (a) Pledged Eligible Collateral returned to the Clearing
Member in accordance with the CDS Clearing Rules; or (b) any Collateral applied by
LCH.Clearnet SA in order to reduce its loss in accordance with Article 4.3.3.1 or the CDS
Default Management Process;

(iii) in the case of a CCM, the repayment or redelivery by LCH.Clearnet SA of all Collateral
recorded as CCM Available Client Collateral Buffer in its Buffer Collateral Account (if any)
in each case without applying any haircuts to the valuation of the Collateral;

(iv) in the event that the House Margin Account of the Clearing Member is a Cash Gainer as at
the last successful payment of Margin prior to the LCH Default Date, the repayment by
LCH.Clearnet SA of any net Cash Gainer Adjustments made pursuant to the CDS Default
Management Process; and

(v) any other amounts that may be due to or from either the Clearing Member or
LCH.Clearnet SA to or from the other in relation to the relevant House Cleared
Transactions, pursuant to the CDS Clearing Documentation.

Where the LCH Default arises because of the circumstance set out in Article 1.3.1.1(ii), each
Clearing Member shall use such amounts calculated by LCH.Clearnet SA pursuant to Clause 8.2(i)
of the CDS Default Management Process (and without, for the avoidance of doubt, applying
Clause 8.3) for the purposes of its valuation pursuant to Article 1.3.1.4(ii).

Article 1.3.1.7

For the purposes of any calculation required to be made under this Chapter 3, any sums
calculated other than in Euro shall be converted into Euro at the relevant exchange rate as at
17.00 on the Termination Date. The relevant exchange rate shall be determined by the European
Central Bank and taken from Reuters or, where not available for the relevant currency, such other
provider as is notified in a Clearing Notice.

Article 1.3.1.8
Pursuant to the determination made under Article 1.3.1.4:

0] each gain by the Clearing Member and each other amount which LCH.Clearnet SA owes
to it, shall be treated as a positive amount; and

(i) each loss suffered by the Clearing Member and each other amount which it owes to
LCH.Clearnet SA shall be treated as a negative amount.

Article 1.3.1.9
A Clearing Member shall, as applicable:

OR with respect to its House Account Structure, aggregate all positive and negative amounts
related to House Cleared Transactions calculated in accordance with Article 1.3.1.4 to
Article 1.3.1.6 above in order to produce one net termination amount (the "House
Termination Amount"); and
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(ii) (a) in the case of a CCM, with respect to each of its CCM Client Account Structures,
aggregate: (l) all positive and negative amounts related to Client Cleared
Transactions registered in the CCM Client Trade Account(s) of a CCM Individual
Segregated Account Structure, calculated in accordance with Article 1.3.1.4 to
Article 1.3.1.6 above, in order to produce one net termination amount for such
CCM Individual Segregated Account Structure; and-(ll) all positive and negative
amounts related to Client Cleared Transactions registered in the CCM Client Trade
Accounts of CCM Net Omnibus Segregated Account Clients in a single CCM Net
Omnibus Client Set, calculated in accordance with Article 1.3.1.4 to Article 1.3.1.6
above, in order to produce one net termination amount for such CCM Net
Omnibus Client Set; and (lll) all positive and negative amounts related to Client
Cleared Transactions registered in the CCM Client Trade Accounts of CCM Gross
Omnibus Segregated Account Clients in a single CCM Gross Omnibus Client Set,
calculated in accordance with Article 1.3.1.4 _to Article 1.3.1.6_above, in order to
produce one net termination amount for such CCM Gross Omnibus Client Set
(each a "CCM Client Termination Amount");_or

(b) in the case of an FCM Clearing Member, with respect to its FCM Client Account
Structure, aggregate: (I) all positive and negative amounts related to Client
Cleared Transactions registered in each FCM Client Trade Account, calculated in
accordance with Article 1.3.1.4 to Article 1.3.1.6 above, in order to produce one
net termination amount for each such FCM Client Trade Account; and (Il) all
positive and negative amounts calculated pursuant to the foregoing clause (1), in
order to produce one net termination amount for all FCM Client Trade Accounts of
the FCM Clearing Member (such amount calculated pursuant to this clause (Il), an
“FCM Client Termination Amount”).

For the avoidance of doubt, when calculating:

0] the House Termination Amount in accordance with this Article 1.3.1.9, a Clearing
Member’s obligations to LCH.Clearnet SA may never be set off: (xX) with amounts
attributable to any Client Collateral Account; (y) in the case of a CCM, with amounts
attributable to the CCM Unallocated Client Collateral Account; or (z) in the case of an FCM
Clearing Member, with amounts attributable to the FCM Buffer Financial Account or the
FCM Unallocated Client Collateral Financial Account; and

(ii) a Client Termination Amount in accordance with this Article 1.3.1.9, a Clearing
Member’s obligations to LCH.Clearnet SA may never be set off: (x) with amounts
attributable to the House Collateral Account; (y) in the case of a CCM, with amounts
attributable to the CCM Unallocated Client Collateral Account; or (z) in the case of a CCM,
with amounts attributable to another Client Account Structure.

To the extent a Clearing Member is a member of another clearing service(s) provided by
LCH.Clearnet SA, such Clearing Member shall aggregate the House Termination Amount and the
house termination amount calculated in respect of a house account structure held in connection
with such other clearing service(s) where LCH.Clearnet SA is subject to an LCH Default in
accordance with the CDS Clearing Rules and a default in accordance with rules applicable to such
other clearing service(s), in order to produce one net termination amount owed in relation to the
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CDS Clearing Service and such other clearing service(s) provided by LCH.Clearnet SA (the
“‘Global House Termination Amount”).

The Global House Termination Amount shall be notified and paid in accordance with Article 1.3.1.9
to Article 1.3.1.11.

The Clearing Member shall notify LCH.Clearnet SA of the Termination Amounts, by which party
each such Termination Amount is payable, and showing in reasonable detail how they have been
calculated, immediately after the calculation thereof.

If for any reason one or more Clearing Member(s) fail(s) to determine and notify the Termination
Amounts to LCH.Clearnet SA on or before the day falling 25 Clearing Days after the Termination
Date (such day being the "Notification Limit Date"), LCH.Clearnet SA shall post a notice on the
Website and make its own determination of the respective Termination Amounts, in respect of each
such Clearing Member(s) within the 25 Clearing Days following the Notification Limit Date, and
shall notify the relevant Clearing Member(s) of the respective Termination Amounts it has
determined immediately after the calculation thereof. In such case, the LCH Default Payment Date
for all Clearing Members shall be the second Clearing Day after the date on which the Termination
Amountshave been notified by LCH.Clearnet SA,; if, however, LCH.Clearnet SA fails to make such
determination and notification, the LCH Default Payment Date in respect of all Clearing Members
having duly determined and notified their Termination Amounts to LCH.Clearnet SA shall be the
27" Clearing Day following the Notification Limit Date.

If any of the Termination Amounts is a positive amount, LCH.Clearnet SA shall pay it to the
Clearing Member and, if any of the Termination Amounts is a negative amount, the Clearing
Member shall pay it to LCH.Clearnet SA, in each case in accordance with Article 1.3.1.10 below.

Article 1.3.1.10

The Termination Amounts in respect of each Clearing Member shall be paid by LCH.Clearnet SA
or a Clearing Member, as the case may be, in Euro by 17:00 on the LCH Default Payment Date.
Neither LCH.Clearnet SA nor a Clearing Member, as the case may be, shall be permitted to effect
payment netting between the House Termination Amount, or the Global House Termination
Amount as applicable, on the one hand and the Client Termination Amounts on the other hand.

In addition, to the extent a CCM has any CCM Unallocated Client Collateral or an FCM Clearing
Member has any FCM Unallocated Client Excess Collateral as at the Notification Limit Date,
LCH.Clearnet SA shall repay such Collateral to the Clearing Member for the account of its Clients
by 17:00 on the LCH Default Payment Date.

Article 1.3.1.11

If LCH.Clearnet SA has received notices pursuant to Article 1.3.1.9 from all Clearing Members
setting out their respective Termination Amounts, LCH.Clearnet SA may by no less than 2 Clearing
Days’ notice on the Website specify an earlier date as the LCH Default Payment Date.

In addition, LCH.Clearnet SA shall redeliver all Pledged Eligible Collateral (other than Pledged
Eligible Collateral which LCH.Clearnet SA has applied in order to reduce its loss in accordance
with Article 4.3.3.1 or the CDS Default Management Process) on the LCH Default Payment Date.
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Article 1.3.1.12

The Clearing Member's rights under this Chapter 3 shall be in addition to, and not in limitation or
exclusion of, any other rights which the Clearing Member may have.

This Chapter 3 shall be without prejudice to the rights that LCH.Clearnet SA may have pursuant to
the CDS Clearing Rules against any Clearing Member prior to the occurrence of the LCH Default.
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TITLE I

MEMBERSHIP
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CHAPTER 1 - GENERAL PROVISIONS

Section 2.1.1 Participants

[Not amended]
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CHAPTER 2 - LEGAL OBLIGATIONS
Article 2.2.0.1

An Applicant shall be required to evidence its ability to comply with the obligations set out in this
Chapter 2. LCH.Clearnet SA may refuse to admit an Applicant as a Clearing Member if the
conditions set out in Article 2.2.1.1 have not been satisfied, or if it considers that admission of such
Applicant as a Clearing Member may adversely affect the operation of the CDS Clearing System
or the provision of the CDS Clearing Service.

LCH.Clearnet SA shall be entitled, in consultation with the Risk Committee, at any time to impose,
amend or withdraw additional requirements in relation to the membership requirements set out in
this Chapter 2, provided that, if such additional requirements are imposed or amended, they are
non-discriminatory and their objective is to control the risk for LCH.Clearnet SA.

Further information in respect of the application procedure can be obtained from
LCH.Clearnet SA's CDSClear Client—ServicesMember Sales & Relationship Management
departmentteam whose contact details are set out in Section 1 of the Procedures.

Article 2.2.0.2

Application for Clearing Member status in LCH.Clearnet SA shall be made in accordance with
Section 1 of the Procedures. A Clearing Member’s status in LCH.Clearnet SA and all Clearing
Services shall be governed by the CDS Clearing Rules. Additionally, a Clearing Member’s status in
LCH.Clearnet SA shall be governed by any CDS Admission Agreement to which it is for the time
being party. Clearing Member status does not provide or entitle a Clearing Member to any other
clearing member status with LCH.Clearnet SA, or to any shareholding membership of
LCH.Clearnet Limited or any shareholding or other membership of any other member of the
LCH.Clearnet Group or any entitlement to membership of or participation in LCH.Clearnet SA,
each of which has separate and distinct membership requirements.

Section 2.2.1 Membership requirements
Article 2.2.1.1

Any Applicant wishing to be admitted as a Clearing Member by LCH.Clearnet SA should satisfy
the following conditions:

0] be validly incorporated and existing under the laws of its jurisdiction of incorporation and (if
relevant in such jurisdiction) be in good standing;

(i) be the subject of supervision by its Competent Authorities;

(iii) undertake to accept and comply with the CDS Clearing Documentation by executing the
CDS Admission Agreement;

(iv) have a CDS Client Clearing Agreement, meeting the requirements Article 5.1.1.2 (i) (in the
case of a CCM) or Erreur! Source du renvoi introuvable. (in the case of an FCM
Clearing Member), in place with each of its Clients;

(v) provide LCH.Clearnet SA with updated documentation and information required pursuant
to Section 1 of the Procedures, in respect of each of its Clients;
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(vi)
(Vi)
(viii)

(ix)

)

(xi)

(xii)

(xii)

(xiv)

to accept to comply with all Applicable Law relating to its status as a Clearing Member and
the performance of its obligations pursuant to the CDS Clearing Documentation;

not be subject to Insolvency Proceedings;

meet the Capital requirements as specified in Erreur ! Source du renvoi introuvable.,
and any further liquidity and/or solvency requirements as may be set by LCH.Clearnet SA
from time to time in accordance with this CDS Clearing Rule Book, taking into account
notably the indicators mentioned in Section 2.3.2;

satisfy a minimum internal credit score which is determined by LCH.Clearnet SA as set out
in 0 below;

satisfy LCH.Clearnet SA that it has sufficient expertise in relation to clearing activities, that
its Systems and Operations are operationally reliable and capable of supporting the proper
performance of its business as a Clearing Member and that its risk management policy is
adequate;

participate, or demonstrate that it has: (A) an affiliated Clearing Member or, alternatively, a
non-clearing member Affiliate that clears through the Clearing Member, that can
successfully participate; or (B) an LCH Approved Outsourcing Agent that can successfully
participate in the implementation of the CDS Default Management Process, and
participate in (and satisfy LCH.Clearnet SA's requirements with respect to the carrying out
of) regular fire drills run by LCH.Clearnet SA from time to time, in accordance with this
CDS Clearing Rule Book;

have nominated and notified to LCH.Clearnet SA:

@ a Person, having director, general partner, trustee or officer status at the Clearing
Member (or a Person occupying a similar status or performing similar functions)
who is both responsible for the clearing operations of the Clearing Member and
authorised to act on behalf of the Clearing Member in respect of all transactions
with or involving LCH.Clearnet SA; and

(b) an alternate Person that satisfies the requirements set out in sub-paragraph (a)
above and who is authorised to act on behalf of the Clearing Member in the event
that the first Person is incapable or unable to act;

pay all fees and other amounts required by LCH.Clearnet SA in accordance with the CDS
Clearing Documentation, including, without limitation, satisfying its Margin Requirement, its
Contribution Requirement and its Cash Payment obligations;

be in a position to provide Collateral in satisfaction of its Margin Requirements and its
Contribution Requirement, and to perform Cash Payment obligations, including:

€)) submitting evidence and details of duly existing cash account(s) (including, at
least, one TARGET?2 Account) for the purposes of payment of cash amounts, as
well as evidence that a Power of Attorney has been issued in favour of
LCH.Clearnet SA to allow the debiting or crediting of such cash account(s) for the
performance of Cash Payment obligations and the provision of Cash Collateral;
and
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(xv)

(xvi)
(xvii)

| (xviii)
(Xix)

(xx)

(xxi)

(xxii)

(xxiii)
(xxiv)

(xxv)

(b) having in place all appropriate settlement solutions (direct access or indirect
access to at least one settlement system) in case of Physical Settlement;

have at its disposal the technical environment, including facilities, equipment, operational
capability, personnel, hardware and software systems as may be required to support the
proper performance of its business as a Clearing Member, including such IT links as may
be necessary for it to be connected to the CDS Clearing System managed by
LCH.Clearnet SA;

have operational competence in CDS substantially similar to Original Transactions eligible
for clearing by LCH.Clearnet SA;

be a TIW Participant for the purposes of maintaining Original Transactions and Cleared
Transactions in the TIW;

be an AMPATSS Participant for the purpose of submitting Original Transactions for
clearing;

have access to one of the means of access and reporting mechanism as specified in a
Clearing Notice to obtain CDS Clearing System reports;

be party to any required documentation with DTCC allowing LCH.Clearnet SA as "Service
Provider" to :

(a) arrange for the removal of Backloading Transactions or if applicable, Intraday
Transactions, from the TIW in accordance with Section 3.1.10;

(b) arrange for the registration of Cleared Transactions in the TIW in accordance with
Section 3.1.10; and

(©) send to DTCC messages by which Cleared Transactions would be adhered to
Credit Events;

if it is incorporated or registered in the United States of America, be an eligible contract
participant, as defined in Section 1la(12) of the Commodity Exchange Act (other than
paragraph (C) thereof);

satisfy any additional membership requirements as set out in Section 1 of the Procedures,
including without limitation any caps on the aggregate amount of Initial Margin it may have
on deposit at any given time with LCH.Clearnet SA.;

accept to comply with the performance of its obligations pursuant to the Pledge
Agreement;

in respect of any Applicant that is an FCM, be registered with the CFTC as an FCM and a
member in good standing with NFA; and

in respect of any Applicant that is an FCM wishing to be admitted as a CCM, provide
LCH.Clearnet SA with an opinion of counsel letter confirming that its performance of the
obligations of a CCM would not be contrary to Applicable Law relating to such status, in
form and content acceptable to LCH.Clearnet SA.
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Article 2.2.1.2

In addition each FCM Clearing Member must at all times be registered with the CFTC as an FCM
and a member in good standing with NFA.

Article 2.2.1.3

In the event a Clearing Member breaches any of the membership requirements set out in Article
2.2.1.1, LCH.Clearnet SA shall consult with the French Competent Authorities to determine
whether such breach shall be publically disclosed in accordance with EMIR.

Section 2.2.2 Continuing obligations
[Not amended]

Section 2.2.3 Internal credit scoring
[Not amended]

Section 2.2.4 Corporate organisation
[Not amended]

Section 2.2.5 Membership of industry organisations or systems relating to
CDS contracts

[Not amended]

Section 2.2.6 Third party contractual obligations
Article 2.2.6.1

The payment of Physical Settlement Amounts shall not be subject to the provisions of this Section
2.2.6 save as set out in the CDS Clearing Supplement.

Relationship with Securities Settlement Agents and TARGET2 Payment Agents
Article 2.2.6.2

A Clearing Member that wishes to use a Securities Settlement Agent and/or a TARGET2 Payment
Agent to:

0] deliver Eligible Collateral;
(i) provide Cash Collateral; or
(i) perform Cash Payment obligations

in accordance with the CDS Clearing Documentation, must enter into an agreement with a
Securities Settlement Agent and/or a TARGET2 Payment Agent, on such terms as allow the
Clearing Member to perform its obligations under the CDS Clearing Documentation as required by
LCH.Clearnet SA.
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Article 2.2.6.3

Notwithstanding the provisions of Article 2.2.6.2 above, the use of a Securities Settlement Agent
and a TARGET2 Payment Agent shall not relieve the Clearing Member of its obligations under the
CDS Clearing Documentation.

Provisions related to TARGET2 Payment Agents
Article 2.2.6.4

Clearing Members must ensure that they are able to comply with their Cash Payment obligations
to LCH.Clearnet SA and their obligations to provide Cash Collateral, through TARGET2.

Article 2.2.6.5

Each Clearing Member must provide LCH.Clearnet SA with a Power of Attorney enabling it to
directly debit or credit athe Clearing Member’'s TARGET2 Account(s) or the cash account(s) of the
TARGET2 Payment Agent being used to satisfy athe Clearing Member’s obligations under Article
2.2.6.2.

‘ _Provisions related to Securities Settlement Agents
Article 2.2.6.6

Each Clearing Member shall ensure that it has entered into arrangements with the relevant central
securities depository or securities settlement system enabling them to provide Eligible Collateral
through such central securities depository or securities settlement system if required.

‘ Relationship with the Approved Matehing-ProviderTrade Source System(s)
Article 2.2.6.7

Clearing Members and LCH.Clearnet SA use the services offered by Approved Matehing
ProviderTrade Source System(s) (which, for the avoidance of doubt, include DTCC) in accordance
with their own contractual arrangements.

LCH.Clearnet SA shall not be responsible for verifying the content of such contractual
‘ arrangements between Clearing Members and the Approved Matching—ProviderTrade Source

System(s).
Section 2.2.7 Test processing

[Not amended]
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CHAPTER 3 - INFORMATION OBLIGATIONS, MONITORING AND AUDIT

Section 2.3.1 Information and financial reporting
[Not amended]
Section 2.3.2 Monitoring
[Not amended]
Section 2.3.3 Audit and inspection
[Not amended]
Section 2.3.4 Record keeping

[Not amended]
Section 2.3.5 Clearing Member risk management

[Not amended]
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CHAPTER 4 - SUSPENSION AND TERMINATION OF MEMBERSHIP

Section 2.4.1 Suspension

[Not amended]

Section 2.4.2 Membership Termination
Article 2.4.2.1

Membership Termination shall become effective, in the case of a Clearing Member in respect of
which a Default Notice has been served by LCH.Clearnet SA, on the Defaulting Clearing Member
Termination Date, and in the case of an LCH Default, on the Termination Date.

Article 2.4.2.2
Subject to Article 2.4.2.1, the membership of a Clearing Member may be terminated:

0] by LCH.Clearnet SA serving a Membership Termination Notice to the relevant Clearing
Member, specifying a date in respect of which Membership Termination shall be effective,
which may be no earlier than the date six months after service of the Membership
Termination Notice save in the case of a Defaulting Clearing Member in which case the
termination date may be any date stated by LCH.Clearnet SA; or

(ii) by a Clearing Member serving a Membership Termination Notice to LCH.Clearnet SA,
specifying a date in respect of which Membership Termination shall be effective, which
may be no earlier than the date 25 Business Days after service of the Membership
Termination Notice, provided that no such termination shall be effective where it relates to
a Defaulting Clearing Member.

In each case, the Clearing Member shall be required to effect a Non-Default Unwind of all of its
Cleared Transactions prior to the Scheduled Membership Termination Date.

Article 2.4.2.3

For the purposes of Article 4.3.1.1, a failure by a Clearing Member to effect a Non-Default Unwind
of all of its Cleared Transactions prior to the Scheduled Membership Termination Date shall
constitute a breach of the CDS Clearing Documentation but not an Event for the purposes of
Article 4.3.1.1.

However, if a Clearing Member fails to effect a Non-Default Unwind of all of its Cleared
Transactions prior to the Scheduled Membership Termination Date, LCH.Clearnet SA shall consult
with the relevant Clearing Member to agree a grace period (to be no longer than 10 Clearing Days)
for the Clearing Member to effect the Non-Default Unwind of all of its Cleared Transactions. If, at
the end of such grace period (or, in the absence of any agreement on such grace period, on the
10" Clearing Day following the Scheduled Membership Termination Date), the relevant Clearing
Member has not effected a Non-Default Unwind of all of its Cleared Transactions,
LCH.Clearnet SA shall be entitled to take any of the actions set out in Article 4.3.2.3 as if an Event
of Default had been declared with respect to such Clearing Member and such Clearing Member
was a Defaulting Clearing Member.
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Article 2.4.2.4

In the event of any Non-Default Termination, Membership Termination shall be effective (unless
the relevant Membership Termination Notice is withdrawn in accordance with Article 2.4.2.5):

0] if the Membership Termination Notice is delivered during a CDS Post-Default Period:

€) if such Clearing Member has concluded a Non-Default Unwind of all of its Cleared
Transactions on or prior to the final calendar day of such CDS Post-Default Period,
on the final calendar day of such CDS Post-Default Period; and

(b) if such Clearing Member has not concluded a Non-Default Unwind of all of its
Cleared Transactions on or prior to the final calendar day of such CDS Post-
Default Period, on the 10th calendar day following the first date as of which such
Clearing Member has concluded its Non-Default Unwind of all of its Cleared
Transactions, provided that if an Event of Default in relation to another Clearing
Member occurs prior to such date of effective withdrawal, the Clearing Member's
Membership Termination Notice shall be deemed to have been given during the
resulting CDS Post-Default Period and the provisions of this sub-paragraph (i)
shall apply again in relation to that Clearing Member's Membership Termination

Notice;
(ii) if the Membership Termination Notice is delivered other than during a CDS Post-Default
Period:
@) if such Clearing Member has concluded a Non-Default Unwind of all of its Cleared

Transactions on or prior to the Scheduled Membership Termination Date, on such
Scheduled Membership Termination Date; or

(b) if such Clearing Member has not concluded a Non-Default Unwind of all of its
Cleared Transactions on or prior to the Scheduled Membership Termination Date,
on the 10th calendar day following the first date as of which such Clearing
Member has concluded a Non-Default Unwind of all of its Cleared Transactions,

provided that, in each case, if a Default Notice is issued in relation to another Clearing Member
prior to such date, such Membership Termination Notice shall be deemed to have been given
during the resulting CDS Post-Default Period and the provisions of sub-paragraph (i) shall apply.

Article 2.4.2.5

A Clearing Member or LCH.Clearnet SA, as the case may be, shall be entitled to withdraw its
Membership Termination Notice served pursuant to Article 2.4.2.2 at any time prior to Membership
Termination.

Article 2.4.2.6

In the event that, during a Membership Termination Notice Period for a Clearing Member, an LCH
Default occurs or a Default Notice is served in respect of that Clearing Member, the procedures
being undertaken in relation to the Non-Default Termination shall end and the rights of
LCH.Clearnet SA, in relation to an Event of Default, and the rights of a Clearing Member, in
relation to an LCH Default, shall prevail.
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Article 2.4.2.7

Where LCH.Clearnet SA issues a Default Notice prior to Membership Termination, the Collateral
transferred to LCH.Clearnet SA as a Contribution or Additional Contribution Amount by a Clearing
Member may be applied in accordance with Article 4.3.3.1.

Article 2.4.2.8

Subject to the application of TITLE I, Chapter 3 during any Membership Termination Notice Period,
the relevant Clearing Member shall remain liable to:

0] provide Collateral to satisfy its Margin Requirements;
(i) satisfy its Variation Margin Requirement when due to LCH.Clearnet SA,;

(iii) provide Collateral to satisfy its Contribution Requirement, including any increase to the
level of its Contribution in the event that LCH.Clearnet SA recalculates the required CDS
Default Fund in accordance with Erreur ! Source du renvoi introuvable. during the
Membership Termination Notice Period;

(iv) make all other required Cash Payments;

(v) transfer, liquidate and make settlement/delivery (as applicable) in respect of all Cleared
Transactions to which it is party in accordance with this CDS Clearing Rule Book, the CDS
Clearing Supplement and the terms of the relevant Cleared Transactions;

(vi) participate in the CDS Default Management Process;

(vii) co-operate fully with LCH.Clearnet SA and to deal with any requests from it in a prompt
and orderly fashion; and

(viii)  continue to satisfy conditions to its membership as set out in TITLE Il and the CDS
Admission Agreement.

For the avoidance of doubt, if an LCH Default occurs during the Membership Termination Notice
Period other than where the Clearing Member is itself subject to an Event of Default, the
provisions of TITLE I, Chapter 3 shall take precedence with respect to the Cleared Transactions
registered in the Account Structure of the relevant Clearing Member and for which the relevant
Clearing Member has not concluded a Non-Default Unwind on or prior to the LCH Default Time.

Article 2.4.2.9

Following Membership Termination, LCH.Clearnet SA and any Former Clearing Member shall
remain:

0] subject to 0, Section 1.2.15 and any proceedings under the CDS Dispute Resolution
Protocol and any provisions of the CDS Clearing Documentation which relate in whole or
in part to any acts or omissions of LCH.Clearnet SA or the Former Clearing Member while
it was a Clearing Member;

(i) in the event of an LCH Default, subject to the rights and obligations set out in TITLE |,
Chapter 3; and

(iii) liable in respect of all fees, fines, charges and payments under Cleared Transactions,
amounts due to LCH.Clearnet SA or the Former Clearing Member as a result of its
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Cleared Transactions and any other liabilities accrued prior to Membership Termination,
including in particular, the payment of any Termination Amount(s) pursuant to Article
1.3.1.10, any amounts due pursuant to Article 4.3.3.4 or the payment of the LCH
Repayment Amount pursuant to Clause 8.7 of the CDS Default Management Process.

Article 2.4.2.10

Promptly following Membership Termination, pursuant to Non-Default Termination, LCH.Clearnet
SA shall issue a Clearing Notice specifying the name of the Former Clearing Member and, where
appropriate, that they have opted to voluntarily terminate their membership pursuant to Article
2.4.2.2(ii).

Article 2.4.2.11

In relation to a Former Clearing Member's House Account Structure, following Membership
Termination, LCH.Clearnet SA shall, if not already repaid, redelivered or accounted for pursuant to
the CDS Clearing Rules, repay to a Former Clearing Member an amount equal to the sum of:

0) the Margin Balance for its House Margin Account; plus
(ii) in the case of a CCM, any CCM Client Collateral Buffer; plus

(i) in the case of a CCM, any CCM Unallocated Client Collateral (to be held on account for its
CCM Clients); plus

(iv) any Collateral that has been transferred to LCH.Clearnet SA to satisfy its Contribution
Requirement to the extent it has not been used by LCH.Clearnet SA in accordance with, or
as permitted by, the CDS Clearing Rules; less

(v) any amounts owing by the Former Clearing Member to LCH.Clearnet SA in respect of
House Cleared Transactions recorded in its House Trade Account;

and redeliver to the Former Clearing Member any Pledged Eligible Collateral (other than Pledged
Eligible Collateral which LCH.Clearnet SA has applied in order to reduce its loss in accordance
with Article 4.3.3.1 or the CDS Default Management Process) which the Former Clearing Member
has transferred to LCH.Clearnet SA to be recorded in its House Collateral Account.

In relation to each Client Account Structure of a Former Clearing Member, following Membership
Termination, LCH.Clearnet SA shall, if not already repaid, redelivered or accounted for pursuant to
the CDS Clearing Rules, repay to a Former Clearing Member an amount equal to the sum of:

0) the Margin Balance (if any) for each CCM Client Account Structure in the case of a CCM
or_as the case may be, for each FCM Client Margin Account_in the case of an FCM
Clearing Member; plus

(i) in the case of an FCM Clearing Member, any FCM Client Collateral Buffer and FCM
Unallocated Client Collateral (save that LCH.Clearnet SA shall be entitled to retain any
FCM Client Collateral Buffer in accordance with the FCM CDS Clearing Regulations to the
extent a default has occurred in respect of an FCM Client);

and, in the case of a CCM, redeliver to the Former Clearing Member any Client Pledged Eligible
Collateral (other than Client Pledged Eligible Collateral which LCH.Clearnet SA has applied in
order to reduce its loss in accordance with Article 4.3.3.1 or the CDS Default Management
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Process) which the Former Clearing Member has transferred to LCH.Clearnet SA to be recorded
in the relevant Client Collateral Account.

Repayment shall be made as soon as reasonably possible after LCH.Clearnet SA has determined
that the Former Clearing Member has no outstanding sums owing to LCH.Clearnet SA.

Article 2.4.2.12

Termination of membership shall be promptly notified to the Competent Authorities.

Section 2.4.3 Winding Down Event

[Not amended]
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TITLE I

CLEARING OPERATIONS
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CHAPTER 1 - NOVATION AND REGISTRATION

Section 3.1.1 Weekly Backloading Cycle
[Not amended]

Section 3.1.2 Daily Backloading Cycle
Article 3.1.2.1

LCH.Clearnet SA operates a Daily Backloading Cycle in accordance with this Section 3.1.2 and
Section 5 of the Procedures.

Article 3.1.2.2

On any Business Day, a Daily Backloading Transaction may be submitted to LCH.Clearnet SA
through an Approved Matching-ProviderTrade Source System during the Real Time Session.

Upon receipt of Original Transaction Data relating to a Daily Backloading Transaction from an
Approved Matehing-ProviderTrade Source System, LCH.Clearnet SA will perform in the following
order:

0] the Eligibility Controls; and
0] the Client Transaction Checks (if applicable).
Article 3.1.2.3

A CM Backloading Transaction will become an Irrevocable Daily Backloading Transaction once it
has passed the Eligibility Controls and a Client Backloading Transaction will become an
Irrevocable Daily Backloading Transaction once it has passed the Eligibility Controls and the Client
Transaction Checks. If any of the Eligibility Controls or the Client Transaction Checks is not
successfully completed, the relevant Daily Backloading Transaction will become a Rejected
Transaction.

LCH.Clearnet SA will, in accordance with Section 3.1.7, pre-register the positions corresponding to
each Irrevocable Daily Backloading Transaction in the relevant Clearing Member's Account
Structure at the times set out in Section 5 of the Procedures on the relevant Daily Backloading
Novation Day provided that all Eligibility Requirements of such Irrevocable Daily Backloading
Transaction are still met.

Any Daily Backloading Transaction affected by a Backloading Failure in accordance with Section
3.1.3 and Section 5 of the Procedures shall become a Rejected Transaction.

Article 3.1.2.4

Following the Morning Call on the relevant Daily Backloading Novation Day, LCH.Clearnet SA
shall:

(@ novate in accordance with Article 3.1.6.1 each Irrevocable Daily Backloading Transaction
that is not a Rejected Transaction at the Novation Time;

(i) if applicable, perform the compression of Cleared Transactions in accordance with TITLE
IIl, Chapter 3 and Section 5 of the Procedures;
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(iii) register in the TIW, in accordance with Section 3.1.10, the Cleared Transactions arising
out of the novation and, if applicable, compression process; and

(iv) if applicable, remove from the TIW, in accordance with Section 3.1.10, the relevant Daily
Backloading Transactions and Cleared Transactions which are terminated as a result of
the compression process.

Section 3.1.3 Backloading Failure
[Not amended]
Section 3.1.4 Intraday Process

Article 3.1.4.1

An Intraday Transaction may be submitted to LCH.Clearnet SA for clearing through an Approved
Matehing-ProviderTrade Source System during the Real Time Session on any Clearing Day.

Article 3.1.4.2

Submission by an AMPATSS Participant to an Approved Matching-ProviderTrade Source System
of an Intraday Transaction with a designation for clearing by LCH.Clearnet SA shall be deemed to
be an irrevocable agreement by such AMPATSS Participant that:

0] the relevant Original Transaction Data may be sent by such Approved Matching
ProviderTrade Source System, pursuant to the Approved Matching—ProvidersTrade
Source System'’s terms and conditions, to LCH.Clearnet SA;

(ii) such Intraday Transaction is intended to be novated to LCH.Clearnet SA pursuant to and
in accordance with the terms of the CDS Clearing Rules and the CDS Clearing
Supplement; and

(iii) the terms of such Intraday Transaction will not be amended prior to novation (unless such
Intraday Transaction becomes a Rejected Transaction).

Article 3.1.4.3

On each Clearing Day, the Real Time Session will begin at the Start of Real Time. Upon receipt of
Original Transaction Data relating to an Intraday Transaction from an Approved Matehing
PreviderTrade Source System, during the Real Time Session, LCH.Clearnet SA will perform in the
following order:

0] the Eligibility Controls; and
(i) the Client Transaction Checks (if applicable).

If an Intraday Transaction is received for clearing by LCH.Clearnet SA outside of the Real Time
Session or if any of the Eligibility Controls, the Client Transaction Checks (if applicable) or the
Notional and Collateral Checks are not successfully completed, such Intraday Transaction will
automatically become a Rejected Transaction.

Article 3.1.4.4

An Intraday Transaction will become an Eligible Intraday Transaction only once the Eligibility
Controls and the Client Transaction Checks (if applicable) have been successfully completed.
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LCH.Clearnet SA will then pre-register the positions corresponding to any Eligible Intraday
Transaction in the Account Structure of the relevant Clearing Member in accordance with Section
3.1.7, and such Eligible Intraday Transaction will then be subject to the Notional and Collateral
Check with respect to the relevant Clearing Member. If an Eligible Intraday Transaction passes the
Notional and Collateral Check with respect to each of the Clearing Members in respect of whom a
Cleared Transaction would be registered, LCH.Clearnet SA will novate such Eligible Intraday
Transaction pursuant to Article 3.1.6.1.

Article 3.1.4.5

Unless otherwise stated in this Section 3.1.4, each stage of the intraday process as set out in this
Section 3.1.4 will be conducted by LCH.Clearnet SA as quickly as technologically practicable and,
where applicable, will begin as quickly as technologically practicable after the previous stage.

Article 3.1.4.6

LCH.Clearnet SA will inform all relevant Clearing Members of the results of the application of the
Eligibility Controls, the Client Transaction Checks (if applicable) and the Notional and Collateral
Check on each relevant Intraday Transaction in the relevant Intraday Call Reports, made available
to Clearing Members in accordance with Section 5 of the Procedures.

Section 3.1.5 Rejected Transactions
[Not amended]
Section 3.1.6 Novation Process

Article 3.1.6.1

In respect of each Original Transaction novated by LCH.Clearnet SA, with effect from the Novation
Time of such Original Transaction:

0] if such Original Transaction comprises two House Trade Legs, the parties to such Original
Transaction shall be automatically and immediately released and discharged from all their
obligations to each other under such Original Transaction (and the books and records of
such parties shall be updated to reflect such novation) other than in respect of:

@ any amounts which are due and payable (or deliverable) by one party to the other
pursuant to the terms of such Original Transaction but have not yet been paid (or
delivered), on or prior to the Novation Time; and

(b) any Initial Payment Amounts or any Fixed Amounts, when such amounts remain
payable between the parties to such Original Transaction and in accordance with
the terms of such Original Transaction pursuant to the CDS Clearing Supplement;

(ii) if such Original Transaction comprises at least one Client Trade Leg, the parties to such
Original Transaction shall be released and discharged from all their obligations to each
other in accordance with the relevant agreement they have entered into other than in
respect of:

€) any amounts which are due and payable (or deliverable) by one party to the other
pursuant to the terms of such Original Transaction but have not yet been paid (or
delivered), on or prior to the Novation Time; and
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(b) any Initial Payment Amounts or any Fixed Amounts, when such amounts remain
payable between the parties to such Original Transaction and in accordance with
the terms of such Original Transaction pursuant to the CDS Clearing Supplement;

(iii) each such Original Transaction will be replaced by two Cleared Transactions as follows:

€) a Cleared Transaction entered into between LCH.Clearnet SA (acting as the
protection seller in respect of such Cleared Transaction) and either: (x) in the
event the Fixed Rate Payer of the Original Transaction is a Clearing Member, the
Fixed Rate Payer (acting as CDS Buyer in respect of such Cleared Transaction);
or (y) in the event the Fixed Rate Payer of the Original Transaction is a Client, the
relevant Nominated Clearing Member (acting as CDS Buyer in respect of such
Cleared Transaction), as applicable; and

(b) a Cleared Transaction entered into between LCH.Clearnet SA (acting as the
protection buyer in respect of such Cleared Transaction) and either: (x) in the
event the Floating Rate Payer of the Original Transaction is a Clearing Member,
the Floating Rate Payer (acting as CDS Seller in respect of such Cleared
Transaction); or (y) in the event the Floating Rate Payer of the Original
Transaction is a Client, the relevant Nominated Clearing Member (acting as CDS
Seller in respect of such Cleared Transaction), as applicable; and

(iv) each such Cleared Transaction is deemed entered into by LCH.Clearnet SA as a system
and is irrevocable in accordance with Article L. 330-1 Il and IV of the French Monetary
and Financial Code.

Any failure by a party to perform its obligations under such Original Transaction shall not affect the
liability of any such party to LCH.Clearnet SA following the novation of such Original Transaction.

Article 3.1.6.2

LCH.Clearnet SA will inform the relevant Clearing Members of the novation of an Original
Transaction, novated pursuant to Article 3.1.6.1, in the relevant Cleared Trades Report and
Bilateral Trades Report, in accordance with Section 5 of the Procedures.

Article 3.1.6.3

The CDS Clearing System used for the purposes of the novation of Backloading Transactions is
not a real-time monitoring of transactions process.

Reqgistration of Cleared Transactions in the Account Structure of the relevant Clearing Members
will depend upon the effective receipt by LCH.Clearnet SA of appropriate information from the
Approved Matehing-ProviderTrade Source System, and will be processed during Clearing Days as
set out in Section 5 of the Procedures.

LCH.Clearnet SA shall not be in breach of the CDS Clearing Documentation by reason of late
provision of any report or information by the Approved Matching-ProviderTrade Source System.

Article 3.1.6.4

LCH.Clearnet SA will be entitled to assume and will assume that no Credit Event Notice or Notice
of Physical Settlement under an Original Transaction submitted for clearing by LCH.Clearnet SA in
accordance with this TITLE Ill, Chapter 1 has been delivered by either party to the other prior to
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the Novation Time for that Original Transaction (other than any deemed delivery of a Credit Event
Notice pursuant to a DC Credit Event Announcement). Each Clearing Member upon submitting an
Original Transaction for clearing by LCH.Clearnet SA acknowledges and agrees that any Credit
Event Notice (other than any deemed delivery of a Credit Event Notice pursuant to a DC Credit
Event Announcement) or Notice of Physical Settlement (or NOPS Amendment Notice) delivered in
relation to an Original Transaction which is accepted for clearing by LCH.Clearnet SA in
accordance with Section 3.1.1, Section 3.1.2 or Section 3.1.4 shall be deemed, at the Novation
Time, never to have been delivered.

Article 3.1.6.5

Subject to Article 3.1.6.1 above, each Cleared Transaction shall be on identical terms as those set
out in the Transaction Data of the Original Transaction replaced by such Cleared Transaction, and
otherwise subject to the provisions of the CDS Clearing Documentation. With effect from the
Novation Time, the terms of the Cleared Transaction shall be definitive, regardless of whether any
Cleared Transaction is based on any Original Transaction and regardless of any error or the
validity of any Original Transactions.

Article 3.1.6.6

Notwithstanding the designation by LCH.Clearnet SA of any system as an Approved Matching
ProviderTrade Source System, LCH.Clearnet SA makes no warranty as to the effectiveness,
efficiency, performance or any other aspect of the services provided by any Approved Matehing
ProviderTrade Source System or the timeliness or otherwise of the delivery of any Original
Transaction, details by that Approved Matching—ProviderTrade Source System to LCH.Clearnet
SA. The ability of Clearing Members to submit Original Transactions through a particular Approved
MatehingProviderTrade Source System may be suspended from time to time provided that any
such suspension applies to all Clearing Members and, where reasonably practicable,
LCH.Clearnet SA gives at least 2 Clearing Days notice of such suspension.

Article 3.1.6.7

In the event that LCH.Clearnet SA registers Cleared Transactions on the basis of incorrect or
corrupted data sent to it by an Approved Matching—ProviderTrade Source System, the Clearing
Member concerned shall be bound by the terms of such Cleared Transactions. LCH.Clearnet SA
may agree to use its reasonable endeavours to assist the relevant Clearing Members in re-
registering such trades on the correct basis but it shall be under no obligation to do so.
LCH.Clearnet SA shall not be liable to Clearing Members or anyone else with regard to the
registration of such Cleared Transactions.

Section 3.1.7 Pre-registration
Article 3.1.7.1

Pre-registration is an internal process implemented by LCH.Clearnet SA for the purposes only of
ensuring that:

0] the terms of the relevant Eligible Intraday Transactions or Irrevocable Backloading
Transactions, as applicable,
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(ii) in respect of a Receiving Clearing Member, the Client Cleared Transactions to be
transferred to it in accordance with TITLE V, Chapter 3 or TITLE VI, Chapter 3 (as
applicable); and/or

(iii) in respect of a Baek-upBackup Clearing Member, the Relevant Client Cleared
Transactions to be transferred to it in accordance with clause 4.3 of the CDS Default
Management Process,

are taken into account for the purposes of determining the Intraday Novation Margin Requirement
and/or the Margin Requirement for each Margin Account of each Clearing Member, on the relevant
Clearing Day pursuant to Section 4.2.3 and Section 2 of the Procedures.

For the avoidance of doubt, pre-registration of:

0] the positions corresponding to an Eligible Intraday Transaction or an Irrevocable
Backloading Transaction does not constitute the novation of such Eligible Intraday
Transaction or Irrevocable Backloading Transaction; and

(i) a Client Cleared Transaction or Relevant Client Cleared Transaction does not constitute
the actual transfer of such Client Cleared Transaction or Relevant Client Cleared
Transaction to the Receiving Clearing Member or Baek-upBackup Clearing Member, as
applicable.

Article 3.1.7.2
LCH.Clearnet SA shall upon successful completion of:

0] in respect of an Intraday Transaction: the Eligibility Controls and the Client Transaction
Checks (if applicable);

(i) in respect of an Irrevocable Weekly Backloading Transaction: the Eligibility Controls
performed on the Weekly Backloading Novation Day; or

(i) in respect of an Irrevocable Daily Backloading Transaction: the Eligibility Controls
performed on the Daily Backloading Novation Day;

promptly pre-register the positions corresponding to the relevant Original Transaction in the
Account Structure of the relevant Clearing Member. The position that will be pre-registered will be
equivalent to the Cleared Transaction that would be registered on the clearing of such Original
Transaction.

Article 3.1.7.3
LCH.Clearnet SA shall pre-register:

0] the Client Cleared Transactions to be transferred to a Receiving Clearing Member in
accordance with TITLE V, Chapter 3 or TITLE VI, Chapter 3 (as applicable); or

(i) the Relevant Client Cleared Transactions to be transferred to a Baeck-upBackup Clearing
Member in accordance with clause 4.3 of the CDS Default Management Process;

in the Account Structure of the relevant Receiving Clearing Member or Back-upBackup Clearing
Member, as applicable.
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Section 3.1.8 Margin calculation
[Not amended]
Section 3.1.9 Loss Distribution Periods

Article 3.1.9.1

If, on a Business Day and in accordance with Clause Erreur ! Source du renvoi introuvable. of
the CDS Default Management Process, LCH.Clearnet SA requests that an adjustment be made to
the Loss Distribution Cap Amount for one or more Non-Defaulting Clearing Member(s), and such
day is also:

() a Daily Backloading Novation Day but not a Weekly Backloading Novation Day: the
novation of all Daily Backloading Transactions that have not been novated prior to such
request will be postponed; or

(ii) a Daily Backloading Novation Day and a Weekly Backloading Novation Day: the novation
of all Backloading Transactions that have not been novated prior to such request will be
postponed.

In this circumstance, LCH.Clearnet SA shall promptly, and by no later than 07.45, publish a
Clearing Notice notifying all Clearing Members that it will not novate any Original Transactions
submitted to LCH.Clearnet SA for clearing on such Clearing Day unless and until each affected
Non-Defaulting Clearing Member has agreed to an adjustment to their Loss Distribution Cap
Amount. For the avoidance of doubt, such Clearing Notice will not identify the Non-Defaulting
Clearing Members who are being consulted in relation to an adjustment to their Loss Distribution
Cap Amount.

Article 3.1.9.2

In the event that each relevant Non-Defaulting Clearing Member agrees to an adjustment to their
Loss Distribution Cap Amount on such Business Day in the form and within the timeframe set out
in the relevant Clearing Notice, LCH.Clearnet SA will promptly distribute the relevant Backloading
Transaction Reports (in accordance with and subject to Section 5 of the Procedures) to each
Clearing Member for that Business Day. Following the Morning Call made by LCH.Clearnet SA,
each Clearing Member will be required to satisfy the Margin Requirement(s) and Variation Margin
Requirement(s) in respect of the Margin Account(s) for each of its Margin—-AceeuntsAccount
Structure(s) at the time of the next available TARGET2 payment window (as set out in Section 3 of
the Procedures) on such Business Day, save that if the time of the next available TARGET2
payment window is less than 45 minutes from the time of distribution of the relevant Backloading
Transaction Reports (in accordance with Section 5 of the Procedures) each Clearing Member will
be required to satisfy the Margin Requirement(s) and Variation Margin Requirement(s) in respect
of the Margin Account(s) for each of its Margin-AceountsAccount Structure(s) at the time of the
second next available TARGET2 payment window on such Business Day. LCH.Clearnet SA shall
ensure that each Clearing Member is provided with at least 45 minutes notice of the time at which
it will be required to satisfy the Margin Requirement(s) and Variation Margin Requirement(s) in
respect of the Margin Account(s) for each of its Margin-AceountsAccount Structure(s) on such
Business Day.
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Article 3.1.9.3

Provided that following the Morning Call made by LCH.Clearnet SA, each Clearing Member
satisfies its Margin Requirement(s) and Variation Margin Requirement(s) in respect of the Margin
Account(s) for each of its Margin-AcecountsAccount Structure(s) by the close of the relevant
TARGET2 payment window, in accordance with Article 3.1.9.2, all the Backloading Transactions
submitted to LCH.Clearnet SA for clearing pursuant to Section 3.1.1 or Section 3.1.2 shall be
novated as soon as technologically practicable after the Clearing Member Novation Acceptance
Time. In the event that a Backloading Failure occurs in respect of any Clearing Member,
LCH.Clearnet SA shall novate the Backloading Transactions that have not become Rejected
Transactions as a result of Section 3.1.3.

Article 3.1.9.4

If any Non-Defaulting Clearing Member does not agree to an adjustment to its Loss Distribution
Cap Amount on such Business Day in the form and within the timeframe set out in the relevant
Clearing Notice, an Early Termination Trigger Date shall arise, in accordance with Clause 8.1 of
the CDS Default Management Process. Upon an Early Termination Trigger Date, LCH.Clearnet SA
shall promptly publish a Clearing Notice notifying all Clearing Members that an Early Termination
Trigger Date has arisen, and that LCH.Clearnet SA will not novate any more Original Transactions
submitted to it for clearing on such day (if such day is a Clearing Day) and will not accept any
Original Transactions which are submitted to LCH.Clearnet SA for clearing by Clearing Members
at any time after the Early Termination Trigger Date has arisen.

Section 3.1.10 Registration of Cleared Transactions
Article 3.1.10.1

Following the novation of Backloading Transactions in accordance with Section 3.1.1—Section
3-12 or Section 3.1.42, and, if applicable, the compression of Cleared Transactions in accordance
with Title Ill, Chapter 3 and Section 5 of the Procedures, LCH.Clearnet SA shall promptly arrange
for:

0] the removal of the relevant Backloading Transactions from the TIW on behalf the relevant
’ Clearing Members and-/or Client(s);

(i) if applicable, the removal of the Cleared Transactions which are terminated as a result of
the compression process; and

(i) the registration of the relevant Cleared Transactions in the TIW on its own behalf and on
behalf the relevant Clearing Members.

For the avoidance of doubt, if Cleared Transactions have been compressed pursuant to TITLE I,
Chapter 3 as part of the Daily Backloading Cycle or the Weekly Backloading Cycle in accordance
with Erreur ! Source du renvoi introuvable. or Article 3.1.2.4, as applicable, LCH.Clearnet SA
shall register in the TIW only the compressed Cleared Transaction(s), if any.
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Article 3.1.10.2

Following the novation of Intraday Transactions in accordance with Section 3.1.4, LCH.Clearnet
SA shall, in accordance with Section 5 of the Procedures, promptly arrange for-:

() if applicable, the removal of the relevant Intraday Transactions from the TIW on behalf of
the relevant Clearing Members which have already been registered in the TIW but which
are terminated as a result of the registration of the relevant Cleared Transactions; and

() the registration of the two related Cleared Transactions in the TIW on its own behalf and
on behalf the relevant Clearing Members.

Article 3.1.10.3

Cleared Transactions shall be registered by LCH.Clearnet SA in the CDS Clearing System in the
Account Structure of the relevant Clearing Members.

Article 3.1.10.4

The terms and conditions of Cleared Transactions are determined pursuant to the CDS Clearing
Supplement.

Article 3.1.10.5

Each relevant Clearing Member with respect to an Original Transaction novated in accordance
with the CDS Clearing Rules and the CDS Clearing Supplement must ensure that its books and
records are updated to reflect the novation of such Original Transaction and the creation of the
relevant Cleared Transaction as soon as reasonably practicable after the relevant Cleared Trades
Report has been made available to such Clearing Member, in accordance with Section 5 of the

Procedures, following novation of such Original Transaction in accordance with Article 3.1.6.1.
Article 3.1.10.6

Cleared Transactions are registered in Trade Accounts on a trade by trade basis. LCH.Clearnet SA
will not perform compression or netting at the Trade Account level otherwise than pursuant to

TITLE Ill, Chapter 3.
Article 3.1.10.7

The process as described in Article 3.1.10.1 will apply, mutatis mutandis, in all other
circumstances where termination and creation messages relating to Cleared Transactions of a
Clearing Member are to be exchanged between the Approved Matching—ProviderTrade Source
System, LCH.Clearnet SA and such Clearing Member, including, without limitation, in connection
with:

0] the creation of Restructuring Matched Pairs or Settlement Matched Pairs (where
applicable and subject to Sections 5 and 6 of Part A or Part B, as applicable, of the CDS
Clearing Supplement, as applicable); and

(i) the transfer of Cleared Transactions.
Article 3.1.10.8

Upon the occurrence of specific events where LCH.Clearnet SA manually undertakes, with respect
to any Cleared Transactions, automatic processes that are usually provided by the TIW in
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accordance with Section 5 of the Procedures, LCH.Clearnet SA will charge the relevant Clearing
Member fees for undertaking such manual procedure, specified in a fee grid published from time to
time by LCH.Clearnet SA on its Website.

Section 3.1.11 Reporting requirements

[Not amended]

| LCH.Clearnet SA © 2016 48 _ Published on 4-June[ ]
2016



CHAPTER 2 - HOUSE ACCOUNT STRUCTURE
Section 3.2.1 House Trade Account
[Not amended]
Section 3.2.2 House Margin Account
[Not amended]
Section 3.2.3 House Collateral Account

[Not amended]
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CHAPTER 3 - COMPRESSION
Section 3.3.1 General

[Not amended]
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TITLE IV

RISK MANAGEMENT
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CHAPTER 1 - GENERAL PROVISIONS
Section 4.1.1

[Not amended]
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CHAPTER 2 - MARGIN
Section 4.2.1 Margin Requirement
[Not amended]
Section 4.2.2 Excess Collateral and the Client Collateral Buffer
Article 4.2.2.1

A Clearing Member may specify, and may update, its House Excess Collateral Threshold and its
Client Collateral Buffer Threshold at such times and in such manner as set out in Section 2 of the
Procedures.

House Excess Collateral can be used by LCH.Clearnet SA to cover increases in the House Margin
Requirement and to satisfy the Notional and Collateral Check carried out by LCH.Clearnet SA in
respect of Eligible Intraday Transactions comprising one or more House Trade Leg(s).

In the case of a CCM, CCM Client Excess Collateral can be used by LCH.Clearnet SA to cover
increases in the relevant CCM Client Margin Requirement(s) calculated in respect of the Margin
Accounts for a CCM Client Account Structure and to satisfy the Notional and Collateral Check
carried out by LCH.Clearnet SA in respect of Eligible Intraday Transactions comprising one or
more Client Trade Leg(s).

In the case of an FCM Clearing Member and in accordance with Section 6.2.5(ii), any intraday
FCM Client Excess Collateral attributable to a specific FCM Client Financial Account can be used
by LCH.Clearnet SA to cover increases in the relevant FCM Client Margin Requirement and to
satisfy the Notional and Collateral Check carried out by LCH.Clearnet SA in respect of Eligible
Intraday Transactions comprising one or more Client Trade Leg(s).

Article 4.2.2.2

If at any time, in respect of a Clearing Member:

0) its House Excess Collateral falls below its House Excess Collateral Threshold; and/or
(ii) its Client Collateral Buffer falls below its Client Collateral Buffer Threshold,

LCH.Clearnet SA shall request the Clearing Member, at the next Collateral Call, to transfer
Collateral equal to the House Excess Collateral Shortfall and the Client Collateral Buffer Shortfall.

Article 4.2.2.3

A Clearing Member may increase the amount of:
0] House Excess Collateral;

(i) in the case of a CCM:

€) CCM Client Excess Collateral recorded in a particular CCM Client Collateral
Account; or

(b) CCM Client Collateral Buffers,

by transferring additional Collateral to LCH.Clearnet SA in accordance with Section 3 of the
Procedures.
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Article 4.2.2.4

If, when carrying out a Notional and Collateral Check in respect of the Client Trade Leg of an
Eligible Intraday Transaction, LCH.Clearnet SA determines that there is insufficient Client Excess
Collateral allocated to:

(i) in the case of a CCM: the relevant CCM Client Account Structure; or

(i) in the case of an FCM Clearing Member: the relevant FCM Client Margin Account-,

to enable the novation of such Client Trade Leg, but there is sufficient Available Client Collateral
Buffer, an amount of the Available Client Collateral Buffer shall be “allocated” to:

(a) in the case of a CCM: the relevant CCM Client Account Structure; or

(b) in the case of an FCM Clearing Member: the relevant FCM Client Margin Account,

in accordance with Section 2 of the Procedures, so as to satisfy the Intraday Novation Margin
Requirement.

LCH.Clearnet SA will update the value of the Available Client Collateral Buffer for each relevant
Clearing Member following:

@ the novation of each Intraday Transaction comprising one or more Client Trade Leg(s), if
applicable; and

(i) each Collateral Call.
Article 4.2.2.5
Where, in the case of a CCM:

0) in respect of the CCM House Collateral Account: the CCM Margin Balance exceeds the
CCM House Margin Requirement;

