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Mr Christopher Kirkpatrick

Commodity Futures Trading Commission
115 21* Street NW

Three Lafayette Centre

Washington DC 20581

LCH.Clearnet Limited Self-Certification: Default Rule Changes
Dear Mr Kirkpatrick,

Pursuant to Commodity Futures Trading Commission (the “CFTC”) Regulation §40.6(a), LCH.Clearnet Limited (“LCH"),
a derivatives clearing organization registered with the CFTC, is submitting for self-certification changes to its rules to
remove Schedule 10 to its default rules which was rendered inapplicable by LCH’s recent Portfolio Margining Service
(as defined below) rule changes.

Part I: Explanation and Analysis

LCH operates both SwapClear, an OTC interest rate derivatives clearing service, and Listed Interest Rates Service, an
on-exchange interest rate derivatives clearing service that currently clears contracts traded on NASDAQ OMX NLX.
LCH recently submitted for self-certification rule changes to offer its qualifying SwapClear Clearing Members of both
SwapClear and the Listed Interest Rates service, and their respective clearing clients, an optional portfolio margining
service, which enables them to portfolio margin economically correlated Listed Interest Rates Contracts and
SwapClear Contracts (the “Portfolio Margining Service”). The Portfolio Margining Service rule changes went into
effect on May 23, 2016.

In order to offer the Portfolio Margining Service, LCH created a single default fund and a single set of default
management arrangements for the SwapClear and Listed Rates services. Therefore, LCH’s Portfolio Margining Service
rule changes rendered defunct Schedule 10 to its Default Rules for LCH’s former “Listed Interest Rate Service”, which
governed that service’s default fund and default management arrangements.

The changes will go live on, or after, June 23, 2016.
Part ll: Description of Rule Changes

To effect the removal of the inapplicable schedule to its default rules, LCH will be making changes to the Default
Rules section of its rulebook, as set out below.
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Default Rules

Schedule 10 has been deleted in its entirety, as that schedule, in light of LCH’s recent Portfolio Margining Service rule
changes was rendered inapplicable. The text of the changes to the Default Rules is attached hereto as Appendix I.

Part Ill: Core Principle Compliance

LCH has reviewed these rule changes against the requirements of Core Principles G and finds that the service will
continue to comply with all the requirements and standards therein.

LCH has concluded that compliance with the Core Principles will not be adversely affected by this change.

Part IV: Public Information

LCH has posted a notice of pending certification with the CFTC and a copy of the submission on LCH’s website at:
http://www.Ichclearnet.com/rules-regulations/proposed-rules-changes

Part V: Opposing Views

There were no opposing views expressed to LCH by governing board or committee members, members of LCH or
market participants that were not incorporated into the rule.

Certification
LCH hereby certifies to the Commodity Futures Trading Commission, pursuant to the procedures set forth in

Commission Regulation § 40.6, that attached rule submission complies with the Commodity Exchange Act, as
amended, and the regulations promulgated there under.

Should you have any questions please contact me at julian.oliver@Ichclearnet.com .

Yours sincerely

Julian Oliver
Chief Compliance Officer
LCH.Clearnet Limited
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