S LCH.CLEARNET

VIA CFTC Portal
15 September 2015

Mr. Christopher Kirkpatrick

Commodity Futures Trading Commission
1155 21% Street NW

Three Lafayette Centre

Washington DC 20581

Dear Mr. Kirkpatrick:

LCH.Clearnet Limited (‘LCH.Clearnet’), a derivatives clearing organization registered with the
Commodity Futures Trading Commission (the “CFTC"), is submitting for self-certification, pursuant
to CFTC regulation §40.6(a), changes to its Rulebook and Procedures, which will take effect from
September 30, 2015.

Part I: Explanation and Analysis
Changes have been made to:

1) Procedures Section 6 (Business Continuity) - The changes are to correct and clarify the

language in this section of the Rulebook. The key changes are:

a) Paragraph 1.3.4 is amended to clarify that during the period (maximum two hours) between
invocation of full business continuity plans and the relocation of recovery teams, all rather
than most activities normally carried out at the principal office will cease.

b) Paragraph 1.3.10 is amended to change the maximum number of days the Clearing House
is able to occupy the recovery site from 180 to 90 consecutive days.

2) ECM Procedures, FCM Requlations and FCM Product Specific Manual ~ The changes are to
remove the EnClear service from parts of the LCH.Clearnet Rulebook, as the EnClear service
discontinued the FCM service after moving to a Futures model in November 2014:

Part lI: Description of Rule Changes
The marked up sections are included as appendices as follows:

Appendix A — Procedures Section 6

Appendix B — FCM Procedures

Appendix C — FCM Regulations

Appendix D — FCM Product Specific Contract Terms and Eligibility Criteria Manual

Part lll: Core Principle Compliance
LCH.Clearnet has concluded that compliance with the Core Principles will not be adversely
impacted by this change and LCH.Clearnet will continue to comply with the Core Principles.

LCH.Clearnet Limited

Aldgate House, 33 Aldgate High Street, London EC3N 1EA

Tel: +44 (0)20 7426 7000 Fax: +44 (0)20 7426 7001 www.Ichclearnet.com

LCH.Clearnet Group Limited | LCH.Clearnet Limited | LCH.Clearnet LLC | LCH.Clearnet SA

Registered in England Ne. 25932 Registered Office: Aldgate House, 33 Aldgate High Street
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Part IV: Public Information
LCH.Clearnet has posted a notice of pending certification with the CFTC and a copy of this
submission on the LCH.Clearnet website at hitp://www.Ichclearnet.com/rules-requlations/proposed-

rules-changes

Part V: Opposing Views
There were no opposing views expressed to LCH.Clearnet by governing board or committee
members, members of LCH.Clearnet or market participants that were not incorporated into this

change.

Certification

LCH.Clearnet hereby certifies to the Commodity Futures Trading Commission, pursuant to the
procedures set forth in Commission regulation §40.6, that attached rule submission complies with
the Commodity Exchange Act, as amended, and the regulations promulgated there under.

Should you have any questions regarding this submission please contact me at
julian.oliver@ichclearnet.com

Yours sincerely,

{ ] Julian Oliver, Chief Compliance Officer

LCH.Clearnet Ltd
+44 20 7392 8297
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LCH.CLEARNET LIMITED
PROCEDURES SECTION 6

BUSINESS CONTINUITY
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Clearing House Procedures Business Continuity

11

1.2

1.3

BUSINESS CONTINUITY

Recovery Situations

The Procedures set out in this Section are intended to provide Clearing Members
with a guide to the changes in working practices which would follow the invocation
of the Clearing House's business continuity or disaster recovery plans ("Business
Continuity Plans").

Due to the uncertain nature of the events which would lead to the need for business
recovery the Clearing House reserves the right to depart from these Procedures to
meet the characteristics of specific business recovery situations.

These Procedures provide for the evacuation or decommissioning of its principal
office. The Procedures detail the alterations to the Clearing House's operations and
also the action to be taken on invocation of the Business Continuity (BC) Plans.

Recovery Situations affecting Members' Ability to Perform Clearing Activities

1.21  During Office Hours: Clearing Members that are unable to perform clearing
activities and as a result require the Clearing House's assistance should contact
their usual contact at the Clearing House or the Help Desk on +44 (0)20 7426
7200.

122 Outside Office Hours: Clearing Members should telephone the Clearing
House on +44 (0)20 7426 7545, leaving the following information:

Name: B
Company Name: ..
Contact Telephone Number: .

Brief Details of the Nature of the Problem: SRR

“(Formatted: Left

A member of the Clearing House operational staff will then make contact
regarding any assistance that can be given.

Principal Office Evacuation

131 Communicating with Clearing Members: Should the Clearing House be
forced to evacuate its principal office it will need to inform its Clearing
Members as soon as practicable. The following Sections detail a number of
different messages that the Clearing House may wish to communicate.
However, in all cases the means by which information will be disseminated is
the same. Information will be communicated to Clearing Members by the
following methods:

posting messages on the Member Information Line toll free number
0800 1 69 69 09 (primary method);

LCH.Clearnet Limited © 2014 -1- June 2014
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13.2

1.3.3

134

via Clearing House messaging, where applicable;

posting messages on www.lchclearnet.com.

Some of the above communication methods can only be used to disseminate
very short messages. However the toll free number is capable of recording a
message of up to ten minutes duration, and handling unlimited concurrent
connections. It is therefore likely to be the main method used for providing
Clearing Members with progress reports following an initial broadcast
message.

Inveking—Invocation of Business Continuity Plans: The Clearing House is
contracted with specialist providers for dedicated and syndicated work area
recovery facilities. The agreement between the Clearing House and the
providers stipulates that dedicated work area recovery positions will be
available immediately.

Depending on the severity of an incident a full or partial invocation of the
service may be required.

In the event of a metropolitan incident, critical clearing services will be
handed over to another region in order to meet regulatory deadlines.

Limited Invocation: If the Clearing House's assessment of the incident
suggests that reoccupation of its principal office will be possible within two
hours, then it is likely that only the mission critical activities ("MCA") will be
recovered to the recovery site. All other activities will cease until its principal
office becomes available.

The following message will be posted in accordance with paragraph 1.3.1:

"The Clearing House has invoked Business Continuity Plans for its MCA's.
Please refer to the Clearing House's Procedures - Business Continuity for
further information."”

Additional messages may be provided to Clearing Members of particular
Services.

Full Invocation: Once a decision has been taken to proceed with full
invocation of Business—ContinuityBC Plans Clearing Members will be
informed at the earliest opportunity. This will be achieved by disseminating
the following message using the methods described in Section 1.3.1
(Communicating with Clearing Members) above.

"The Clearing House has invoked all Business Continuity Plans. Please refer
to the Clearing House's Procedures - Business Continuity for further
information.”

Additional messages may be provided to Clearing Members of particular
Services.

LCH.Clearnet Limited © 2014 -2- June 2014
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135

1.3.6

137

1.3.8

It is anticipated that a maximum period of two hours will elapse between the
invocation of full Business-CentinuityBC Plans and the relocation of recovery
teams. During this time mest-all of the activities normally carried out at its
principal office will cease.

Please note that the Clearing House's primary data centre is not located at its
principal office and so an evacuation of the principal office will not affect
Clearing Members' ability to access IT applications. If the two main data
centres are impacted by an incident, a failover will occur to the third (recovery)
data centre.

Delivery Deadlines: If the incident occurs close to delivery deadline(s),
Clearing Members will, on a reasonable endeavours basis, be notified as
appropriate through available reporting channels, of any amendment to the
delivery procedures.

Imminent Expiry of Options

Clearing Members are reminded that the responsibility for exercising
options prior to their expiry deadline lies solely with them and that any
assistance given by the Clearing House is purely on a ‘reasonable
endeavours' basis. If an evacuation of its principal office coincides with
an option expiry, this assistance may cease.

If the Clearing House's invocation of Business-CentinuityBC Plans coincides
with an option expiry, the notification of Clearing Members' option allocations
and the deadline for the entry of option exercises may be delayed.

Collateral: In order to simplify the Treasury process, it is likely that a number
of routine Treasury Procedures may be amended or suspended. The Clearing
House will advise Clearing Members of these changes through available
reporting channels, as necessary. These may include but are not limited to:

the acceptance/release of securities and guarantees;
the conversion of currencies; and

the ability to cover liabilities using Collateral denominated in other
currencies.

Registration of Contracts: The Clearing House will register new business in
accordance with the relevant Procedures. However, the Clearing House
reserves the right, at its discretion, to amend the timing of registration as it
deems necessary in accordance with the Business-CentinuityBC Plans. In the
event that registration is to be delayed the Clearing House will notify Clearing
Members as soon as practically possible.

LCH.Clearnet Limited © 2014 -3- June 2014
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13.9

1.3.10

13.11

New Address for Document Delivery: Following invocation of the Business
Continuity Plans the Clearing House will provide new address details for
document delivery. The Clearing House will arrange to have its mail
forwarded to its office recovery site.

Permanent Change of Address: The Clearing House is able to occupy the
recovery site for a maximum of 480-90 consecutive days. If the incident is so
serious that the Clearing House is unable to reoccupy its principal office
within this time period, Clearing Members will be informed of the proposed
new office location and contact numbers prior to occupation of the premises.
This information will be communicated via the methods described in Section
1.3.1 (Communicating with Clearing Members) above.

Clearing Members will be informed of the date when the new arrangements
will take effect.

Return to Normal: When the Clearing House is able to resume a normal
service a message will be disseminated using the methods described in Section
1.3.1 (Communicating with Clearing Members) above. Assuming that it has
been possible to return to its principal office the following message will be
broadcast.

"The Clearing House has returned to its principal office. Please revert to
normal contact telephone numbers and procedures.”

If normal working is being resumed at a site other than its principal office
Clearing Members will already have been informed of the new office location
and contact numbers (see Section 1.3.10 (Permanent Change of Address)
above). The following message will be broadcast.

"The Clearing House is resuming normal service at <insert location name>.
Please use the new contact numbers previously supplied.”

Additional messages may be provided to Clearing Members of particular
Services.

1.4  Clearing House Data Centre

141

142

Failure of LCH's Data Centre: If the Clearing House's primary data centre
fails during business hours, those Clearing House IT systems that are used by
Clearing Members will be temporarily unavailable while processing is
transferred to the secondary data centre.

Failure of LCH's Secondary Data Centre: If following a failure of the
primary data centre, the Clearing House's secondary data centre fails during
business hours, those Clearing House IT systems that are used by Clearing
Members will be temporarily unavailable while processing is transferred to the
tertiary data centre.

LCH.Clearnet Limited © 2014 -4 - June 2014
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1.5  Compliance with Business Continuity Testing

Clearing Members are required to participate in the Clearing House‘s BC Business
Centinuity-Planning {(BCPR)-coordination and testing programs. The Clearing House
will notify Clearing Members when it intends to carry out any such test via a member
circular and via a posting on www.lchclearnet.com, at least 90 days in advance. The
Clearing House will, prior to the date of any such test, provide Clearing Members
with further details of the steps that will be required under the relevant program.

LCH.Clearnet Limited © 2014 -5- June 2014
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FCM Procedures

1.7

1.8

Additional Requirements

1.7.1

1.7.2

1.7.3

Notification of Changes of Ownership

FCM Clearing Members are required to notify or pre-notify the Clearing
House of changes in controlling holdings (defined as the exercise or control of
20 per cent. or more of the voting power of the firm). However, in cases of
changes in ownership, and particularly where those potentially acquiring a
dominant stake in an FCM Clearing Member are not known to the Clearing
House, FCM Clearing Members are required to pre-notify the Clearing House
of their plans. The proposed change of ownership may be subject to an
approval process involving the Risk Committee and Board of the Clearing
House.

Each FCM Clearing Member shall maintain current written risk management
policies and procedures which address the risks that the relevant FCM
Clearing Member may pose to the Clearing House, including any policies and
procedures that the Clearing House may reasonably request to be incorporated
therein. Upon the request of the Clearing House, an FCM Clearing Member
shall promptly provide the Clearing House with a copy of its current policies
and procedures for review by the Clearing House.

Pursuant to, and in accordance with, FCM Regulation 14(n) (Margin and
Collateral), where an FCM Client enters into an FCM Transaction that is non-
hedging in nature, the relevant FCM Clearing Member shall collect from that
FCM Client additional FCM Client Funds with a value that is:

@ in respect of FCM SwapClear Contracts, 10 per cent above the
amount that the Clearing House would normally require for such
contracts;

(b) in respect of FCM ForexClear Contracts, 10 per cent- above the
amount that the Clearing house would normally require for such
contracts; and

(©)

{e)(c) in respect of FCM Nodal Contracts, 10 per cent above the amount that
the Clearing House would normally require for such contracts.

For the avoidance of doubt, FCM Regulation 14(n) (Margin and Collateral)
and this Section 1.7.3 do not require that FCM Clearing Members furnish the
Clearing House with Excess Margin.

Other Conditions

The Clearing House may, at any time, impose additional conditions in relation
to continued FCM Clearing Member status, and at any time vary or withdraw
any such conditions, provided that any conditions which restrict, or may be
considered to have the effect of restricting, access of an FCM Clearing
Member to the Clearing House shall be imposed only in circumstances where,
and to the extent that, their object is to control the exposure of the Clearing
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House to risk. FCM Clearing Members are referred to the Clearing House's
website at—fs}—for further information about the relevant internal risk
management policies and procedures of the Clearing House.

The relevant additional conditions imposed on an FCM Clearing Member may
include, but are not limited to, a requirement to furnish additional cash or non-
cash Collateral to the Clearing House, as determined by the Clearing House.
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FCM SwapClear

2.1

PRODUCT-SPECIFIC PROCEDURES

Section 2 of these FCM Procedures contains certain requirements and procedures that
are specific to individual Products cleared by the Clearing House. The clearing of
FCM SwapClear Contracts is discussed in Section 2.1, the clearing of FCM
ForexClear Contracts is discussed in Section 2.2;—the—elearing—ofFCM-—EnClear
Contracts—is—diseussedin-Section—23-and the clearing of FCM Nodal Contracts is
discussed in Section 2.4.

SWAPCLEAR

2.1.1

The Clearing Process

The FCM SwapClear Service is an interface that processes and stores all FCM
SwapClear Transactions received from an FCM Approved Trade Source
System.

(@)

FCM SwapClear Service Functions

The following functions are performed within the FCM SwapClear
Service:

M processing and settlement of coupon payments;

(i) processing and settlement of consideration (fee) payments;
(iii)  calculation of initial and variation margin requirements;

(iv)  calculation of MER amounts and SwapClear Tolerance Limits;
(v) calculation of Price Alignment Interest;

(vi)  adjustment of cash payments to conform with opening days and
the SwapClear calendars;

(vii) allocation and designation of trades to a position-keeping
account; and

(viii) reporting of registered trades.

FCM SwapClear Transactions submitted via an FCM Approved Trade
Source System (i.e., new trades submitted for intra-day registration or
existing trades submitted for overnight registration — see Section
2.1.3(e)) will, subject to meeting all requirements prescribed by the
Clearing House, be processed and stored within the FCM SwapClear
clearing system. Information regarding FCM SwapClear Contracts
and margin reporting will be disseminated via the Clearing House's
FCM Clearing Member Reporting (see Section 2.1.1(c)).
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2.3  ENCGLEAR[RESERVED]
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FCM EnClear
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FCM EnClear
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FCM EnClear
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3.4

3.3.2

3.3.3

3.34

Clearing Member fails to give such notice, the Clearing House may decline to
release such cash Collateral until the end of the required notice period. This
paragraph applies only to the Proprietary Account of an FCM Clearing
Member.

Securities

Please refer to the following pages on our website for both prevailing haircuts
and notes on types of collateral acceptable to the Clearing House as Collateral:

http://www.lchclearnet.com/risk_management/ltd/acceptable_collateral.asp
Securities Value Notification

FCM Clearing Members may obtain details on the Margin value of securities
on their account by viewing the relevant reports available on the Member
Reporting Website.

Investment of FCM Client Funds

Pursuant to the application of FCM Regulation 7(n), the investment of cash
Collateral held on behalf of FCM Clients by the Clearing House is limited to
investments in U.S. Treasury securities (through outright purchases,
repurchase or reverse repurchase transactions).

Each FCM Clearing Member shall instruct the Clearing House as to whether
or not to invest such cash Collateral delivered by such FCM Clearing Member
to the Clearing House by submitting to the Clearing House such documents as
the Clearing House shall provide to FCM Clearing Members for such purpose.
If an FCM Clearing Member fails to issue any such instruction to the Clearing
House in accordance with such documents, the Clearing House shall invest
such cash Collateral from such FCM Clearing Member in accordance with
Regulation 7(n).

The Clearing House shall be entitled to charge a cash management fee to FCM
Clearing Members that elect to instruct the Clearing House not to invest such
cash Collateral. The Clearing House shall notify FCM Clearing Members of
the details of such cash management fee via member circular.

Distribution Of Collateral

The following procedures are not in any way intended to restrict, vary, or alter
the Clearing House's rights to apply Collateral held (including any described
in LCH.Clearnet Limited reports/records as “unutilized” or “excess”) to meet
the FCM Clearing Member's liabilities/obligations to LCH.Clearnet Limited.
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3.8

3.9

3.10

3.11

SwapClear Contributions is negative, interest shall be payable by FCM Clearing
Members to the Clearing House.

Quantifying SwapClear Contributions

For the purposes of calculating the SwapClear Margin Weight under Rule S2(c) of the
SwapClear Default Fund Supplement, the average daily requirement for Initial
Margin applied to an FCM Clearing Member shall be determined by reference to the
FCM SwapClear Contracts comprising the SwapClear House Business of that FCM
Clearing Member only. Nothing in the foregoing sentence shall prevent the Clearing
House from introducing changes to the methodology used for calculating the
SwapClear Margin Weight and, in particular, with effect from 28 September 2012, the
average daily requirement for Initial Margin applied to an FCM Clearing Member for
the purposes of such calculation shall be determined by reference to the FCM
SwapClear Contracts comprising both the SwapClear House Business and the
SwapClear Clearing Client Business of that FCM Clearing Member.

Default Fund; ForexClear Contributions

ForexClear Contributions (as defined in the Default Rules) will be called via PPS on
the fourth working day of each month or more frequently pursuant to a determination
of the ForexClear Contribution under Rule F2(a) of the Default Rules (each a
“ForexClear Reset Day”). ForexClear Contribution requirements will be notified to
ForexClear Clearing Members at least two working days prior to each ForexClear
Reset Day on Member Intranet Report 000032.

Excess ForexClear Contribution amounts due to ForexClear Clearing Members
following the adjustment to the ForexClear Contribution will be repaid to ForexClear
Clearing Members' PPS accounts on the ForexClear Reset Day immediately following
the adjustment to the ForexClear Contribution.

Interest on ForexClear Contributions will be paid to ForexClear Clearing Members'
PPS accounts on the first working day after the ForexClear Reset Day following the
end of the relevant “interest accrual period”. Interest is calculated in respect of each
“interest accrual period”, which commences on (and includes) a ForexClear Reset
Day and ends on (and includes) the calendar day immediately before the next
ForexClear Reset Day.

Quantifying ForexClear Contributions

For the purposes of calculating the ForexClear Margin Weight under Rule F2(d) of
the ForexClear Default Fund Supplement, the average daily requirement for Initial
Margin applied to an FX FCM shall be determined by reference to the ForexClear
Contracts comprising the ForexClear House and Client Business of that FX FCM
only.

Default Fund Contributions and Loss Distribution Charges: FCM-EnClear
Clearing-Service-and-FCM Nodal Clearing Service

For the FCM-—EnClear—Clearing—Service—and—FCM Nodal Clearing Service,

Contributions will be called via PPS on the fourth working day of each month or more
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REGULATION1 DEFINITIONS

In these FCM Regulations and the FCM Procedures, except where the context otherwise
requires, the following words and expressions shall have the following meanings:

“Account Manager
Executing Party”

“Affected Client”

“Aggregate Excess Loss”

“Allocation Notice”

113 7

“Assumed Allocation”

“Auction Portfolio”

“Available FCM Buffer”

FCM Regulations

means an Executing Party that is eligible under the CEA and
the CFTC Regulations to execute Unallocated FCM
SwapClear Transactions.

means a client of an FCM Clearing Member (or potential
client of an FCM Clearing Member) in respect of which the
application of laws or regulations in the client’s jurisdiction
of establishment or applicable in the context of activity on a
relevant trading platform do not prevent or prohibit EMIR
Client Clearing being provided to such client.

has the meaning assigned to it in the Clearing House's
“General Regulations”.

means a message delivered to the Clearing House which
contains the following information: (i) details of the Client
Segregated Sub-Account or the Proprietary Account of the
Post-Allocation FCM Clearing Member to which an
Unallocated FCM SwapClear Contract should be allocated,
(if) the amount of notional value of the Unallocated FCM
SwapClear Contract to be allocated to each such Client
Segregated Sub-Account or Proprietary Account of the Post-
Allocation FCM Clearing Member; and (iii) confirmation of
the Unallocated FCM SwapClear Contract to which the
Allocation Notice relates. Any additional information
contained in the Allocation Notice (including any economic
details) shall be disregarded by the Clearing House.

has the meaning assigned to it in FCM Regulation 15(d)(iii).

has the meaning assigned to it in either (i) the SwapClear
DMP Annex of the Default Rules or (ii) the ForexClear
DMP Annex of the Default Rules, as applicable.

means, at any given time, (i) with respect to FCM Buffer
held in the FCM Buffer Sub-Account of an FCM Omnibus
Swaps Client with LCH that is subject to the Without Client
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“Backload Registration
Cycle”

“Backloaded Trade”

“Base Currency”

"Block IRS Trade"

“Business Category of FCM
Contract”

“Business Day”

“Buyer”

FCM Regulations

Excess Model, FCM Buffer credited therein that is not
Encumbered FCM Buffer (as described in FCM Regulation
15(c)(ii)(A)), and (ii) with respect to FCM Buffer held in the
FCM Buffer Sub-Account of an FCM Omnibus Swaps
Client with LCH that is subject to the With Client Excess
Model, FCM Buffer credited therein that is not being used
by the Clearing House to offset Margin deficits in the
relevant FCM Client Sub-Accounts (as described in FCM
Regulation 15(d)(iv)).

has the meaning assigned to such term in the FCM
Procedures.

has the meaning assigned to such term in the FCM
Procedures.

has the meaning assigned to such term in FCM Regulation
37(d)(ii).

means a trade the notional amount of which is at or above
the minimum block size established by the CFTC pursuant
to CFTC Regulation 43.6 for the interest rate asset class and
in effect as of the date of submission of such trade to the
Clearing House for registration.

means a category of one or more Products which the
Clearing House treats as separate from other Products for
purposes of calculating the amount of Margin required to be
furnished by an FCM Clearing Member (as set forth in the
FCM Procedures) in respect of the FCM Contracts in each
such category and, except to the extent otherwise set forth in
the FCM Procedures, such separate margin categories
consist of: (1) FCM SwapClear Contracts (referred to in the
FCM Rulebook as the “SwapClear Business Category”),
2} FCM ForexClear Contracts (referred to in the FCM
Rulebook as the “ForexClear Business Category”), (3)

oA En T oo Conbeaeb beonpend o o the FO ML By ebocle oo

the—“EnClear—Business—Category™}—and (34) FCM
Nodal Contracts (referred to in the FCM Rulebook as the

“Nodal Business Category”).

means, in respect of an FCM Contract (except where
specified otherwise in the relevant FCM SwapClear
Contract Terms, FCM ForexClear Contract Terms,—FCM
EnClear-Contract-Terms-or FCM Nodal Contract Terms, as
applicable), a day on which the Clearing House is open for
business as set forth in the FCM Procedures.

means an FCM Clearing Member (or the Clearing House
where the context so requires) who is a buyer under the

-3- Mareh-July 2015



“Commodity” or
“commodity”

“Contribution”

“cover”

“CVR” or “Collateral Value
Report”

“Defaulter”
“Default Notice”

“Default Rules”

“Delivery Month”

“Delivery Notice”

“Economic Terms”

FCM Regulations

otherwise furnished to (including any proceeds therefrom)
an FCM Clearing Member’s Proprietary Account or its FCM
Omnibus Client Accounts with LCH for the purpose of
margining, guaranteeing and/or securing (as Margin) FCM
Contracts for such accounts. The Clearing House will only
credit deposited securities or other non-cash collateral or
assets as Collateral to the extent such securities or other
noncash collateral or assets are acceptable forms of
collateral as set forth in the FCM Procedures or as otherwise
explicitly permitted by the Clearing House. For the
avoidance of doubt, Collateral will not include, and will not
be comprised of, an FCM Clearing Member’s Contribution.

means any “commodity” (as such term is defined in Section
1a(9) of the CEA and CFTC Regulation 1.3(e)) that is the
subject matter of an FCM Exchange Contract.

has the meaning assigned to it in the UK General
Regulations, and as used herein refers to one or more of the
Contributions of one or more FCM Clearing Members or
Non-FCM Clearing Members, as the context may require.

means either Collateral, Margin or both, as the context may
require as used in the FCM Rulebook.

has the meaning assigned to it in FCM Regulation 15(d)(ii).

has the meaning assigned to it in rule 4 of the Default Rules.
has the meaning assigned to it in rule 3 of the Default Rules.

means the Clearing House's Default Rules from time to time
in force pursuant to part Il of schedule 21 to the UK
Companies Act 1989.

in respect of an FCM Exchange Contract, has the meaning
ascribed to it in the Exchange Rules applicable to such FCM
Exchange Contract.

means a notice in writing, given by or on behalf of a Seller
(or Buyer where Exchange Rules so require) pursuant to
Exchange Rules, these FCM Regulations and the FCM
Procedures, of the Seller’s (or Buyer’s) intention to make (or
take) delivery of a commodity in connection with an FCM
Exchange Contract.

means that part of the FCM SwapClear Contract Terms or
the FCM ForexClear Contract Terms—e+the-FCM-EnClear
Contract—Ferms—designated as Economic Terms by the
Clearing House from time to time.
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“FCM Approved Trade
Source System”

“FCM Buffer”

“FCM Buffer Sub-Account”

“FCM Clearing Member”

“FCM Clearing
Membership Agreement”

“FCM Clearing Services”

“FCM Client”

“FCM Client Business”

FCM Regulations

that is registered in such capacity with the CFTC.

means a system or facility, such as an exchange, a clearing
house, a swap execution facility, a designated contract
market, trade affirmation or routing system or other similar
venue or system, approved by the Clearing House for
submitting or presenting FCM Transactions to the Clearing
House. For the avoidance of doubt, the “SwapClear API”
is not an FCM Approved Trade Source System.

has the meaning assigned to such term in FCM Regulation
15(a).

has the meaning assigned to such term in FCM Regulation
15(a).

means an FCM that has been approved by the Clearing
House for the clearing of one or more categories of FCM
Contracts on behalf of FCM Clients, in accordance with an
FCM Clearing Membership Agreement and the FCM
Procedures, and pursuant to these FCM Regulations, and as
such is a “Clearing Member” for all purposes under the
Default Rules and the FCM Default Fund Agreement, unless
otherwise specified in these FCM Regulations.

means the agreement so designated under which, inter alia,
the Clearing House agrees to make available clearing
services to an FCM Clearing Member in respect of FCM
Contracts together with any ancillary agreements.

means the FCM SwapClear Clearing Services, the FCM

ForexClear Clearing Services,—the FCM-EnClear—Clearing
Serviees-and the FCM Nodal Clearing Services, collectively.

means a client of an FCM Clearing Member with positions
in FCM Contracts on behalf of which the FCM Clearing
Member provides FCM Clearing Services and clears FCM
Contracts; provided, that any such client is only an FCM
Client with respect to its positions in FCM Contracts; and
provided, further, that any entity whose account would be
considered a Cleared Swaps Proprietary Account pursuant to
CFTC Regulation 22.1 or a proprietary account pursuant to
CFTC Regulation 1.3(y) if such account were carried by an
FCM Clearing Member (such as in the case of an affiliate),
shall not be an “FCM Client” of any such FCM Clearing
Member.

means the provision of FCM Clearing Services by an FCM
Clearing Member to its FCM Clients.
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“FCM Client Funds”

“FCM Client Segregated
Depository Account”

“FCM Client Sub-Account”

“FCM Client Sub-Account
Balance”

“FCM Contract”

“FCM Contract Terms”

“FCM Default Fund
Agreement”

"FCM Eligible US Trading
Venue"

FCM Regulations

means all FCM Swaps Client Funds and/or FCM Futures
Client Funds, as the context may require.

means an FCM Swaps Client Segregated Depository
Account or an FCM Futures Client Segregated Depository
Account, as the context may require.

means an individual segregated sub-account on behalf of an
individual FCM Client, established on the books of the
Clearing House as a sub-account of the relevant FCM
Omnibus Swaps Client Account with LCH of an FCM
Clearing Member which shall reflect the relevant Margin
balance attributable to such sub-account, and the relevant
FCM Contracts registered to such sub-account and carried
for such FCM Client by its FCM Clearing Member, based
on information provided by the applicable FCM Clearing
Member and/or an FCM Approved Trade Source System to
the Clearing House. Each FCM Client will have an FCM
Client Sub-Account in the relevant FCM Omnibus Swaps
Client Account with LCH for each Business Category of
FCM Contracts in which such FCM Client clears Swap
Products.

means, at any given time, the legally segregated value of the
Margin balance attributable to an FCM Client Sub-Account
of the relevant FCM Client as determined by the Clearing
House in accordance with the FCM Rulebook. For the
avoidance of doubt, an FCM Client Sub-Account Balance at
no time reflects the value of any FCM Buffer (including any
Encumbered FCM Buffer) or the value of any Unallocated
Excess.

means an FCM SwapClear Contract, an FCM ForexClear
Contract,—an—FCM—EnClear—Centract—or an FCM Nodal
Contract. “FCM Contracts” means FCM SwapClear
Contracts, FCM ForexClear Contracts,—FSM—EnClear
Contraets-and FCM Nodal Contracts, collectively.

means the FCM SwapClear Contract Terms, the FCM
ForexClear Contract Terms,—the—FCM-—EnClear—Contract
Ferms-and the FCM Nodal Contract Terms, collectively.

means an agreement in a form prescribed by the Clearing
House, entered into between an FCM Clearing Member and
the Clearing House relating to the “default funds” of the
Clearing House.

means, in respect of an FCM Clearing Member, an FCM US
Trading Venue for which the Clearing House’s records
reflect that such FCM Clearing Member has completed the
Clearing House’s process for enabling the FCM Clearing
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Member to be eligible to submit (or have submitted on its
behalf) a transaction executed on such FCM US Trading
Venue to the Clearing House for registration.

“ECM EnClear
Clearing Services”

“ECM-ERCH

“FCM Exchange Contract” means an FCM Contract arising out of a transaction
executed on a market administered by an Exchange in
accordance with the Exchange Rules of the relevant
Exchange. Such FCM Contracts are: FCM  Nodal
Contracts.

“FCM Exchange Contract means a Physically-Settled FCM Exchange Contract in

Subject to Delivery Notice”  respect of which a Delivery Notice has been given, and
which has not been closed out, settled or invoiced back, in
accordance with the FCM Rulebook.

“FCM Exchange means a transaction entered on, or subject to, the Exchange
Transaction” Rules of the relevant Exchange of which particulars are to
be presented to the Clearing House for registration as (i) an
FCM Exchange Contract in the name of the relevant FCM
Clearing Member in accordance with the relevant Exchange
Rules, and the FCM Regulations and FCM Procedures and
(i) as applicable, as either (A) a second such FCM
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“FCM Nodal Clearing
Member”

“FCM Nodal Clearing
Services”

“FCM Nodal Contract”

“FCM Nodal Contract
Terms”

“FCM Nodal Transaction”

“FCM Omnibus Client
Account with LCH”

“I;;[1 ; .I E ;I

“FCM Omnibus ForexClear
Client Account with LCH”

FCM Regulations

means an FCM Clearing Member approved by the Clearing
House (in accordance with the FCM Regulations and the
FCM Procedures) to clear FCM Nodal Transactions and
register FCM Nodal Contracts.

means the services provided by an FCM Clearing Member
in connection with FCM Nodal Contracts cleared on behalf
of its FCM Clients.

means a contract that is registered for clearing and is entered
into by the Clearing House with an FCM Clearing Member
on the FCM Nodal Contract Terms, and which is governed
by these FCM Regulations.

means the terms applicable to each FCM Nodal Contract as
set out from time to time in the Nodal contract specifications
provided in the Nodal Rules.

means any transaction entered into between two Executing
Parties for purposes of having at least one side of such
transaction registered with the Clearing House as an FCM
Nodal Contract, and the other side of such transaction
registered with the Clearing House as either an FCM Nodal
Contract or a Non-FCM Nodal Contract.

means either an FCM Omnibus Swaps Client Account with
LCH or an FCM Omnibus Futures Client Account with
LCH.

means an omnibus account maintained on the books of the
Clearing House in the name of an FCM Clearing Member
for the benefit of its FCM Clients, in which all FCM
ForexClear Contracts cleared by such FCM Clearing
Member on behalf of such FCM Clients, and all associated
Collateral and Margin, will be reflected on the books of the
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“FCM Omnibus Nodal
Client Account with LCH”

“FCM Omnibus Futures
Client Account with LCH”

“FCM Omnibus SwapClear
Client Account with LCH”

“FCM Omnibus Swaps
Client Account with LCH”

“FCM Option Contract”

FCM Regulations

Clearing House. Such FCM Omnibus ForexClear Client
Account with LCH will not have attributed to it any FCM
Contracts or Margin other than in connection with FCM
ForexClear Contracts. Each FCM Omnibus ForexClear
Client Account with LCH is a book-entry account, the
associated Collateral of which is held in the LCH Swaps
Client Segregated Depository Account. The  Clearing
House will establish FCM Client Sub-Accounts within each
FCM Omnibus ForexClear Client Account with LCH.

means an omnibus account maintained on the books of the
Clearing House in the name of an FCM Clearing Member
for the benefit of its FCM Clients, in which all FCM Nodal
Contracts cleared by such FCM Clearing Member on behalf
of such FCM Clients, and all associated Collateral and
Margin, will be reflected on the books of the Clearing
House. Such FCM Omnibus Nodal Client Account with
LCH will not have attributed to it any FCM Contracts or
Margin other than in connection with FCM Nodal Contracts.
Each FCM Omnibus Nodal Client Account with LCH is a
book-entry account, the associated Collateral of which is
held in the LCH Futures Client Segregated Depository
Account.

means an FCM Omnibus Nodal Client Account with LCH.

means an omnibus account maintained on the books of the
Clearing House in the name of an FCM Clearing Member
for the benefit of its FCM Clients, in which all FCM
SwapClear Contracts cleared by such FCM Clearing
Member on behalf of such FCM Clients, and all associated
Collateral and Margin, will be reflected on the books of the
Clearing House. Such FCM Omnibus SwapClear Client
Account with LCH will not have attributed to it any FCM
Contracts or Margin other than in connection with FCM
SwapClear Contracts. Each FCM Omnibus SwapClear
Client Account with LCH is a book-entry account, the
associated Collateral of which is held in the LCH Swaps
Client Segregated Depository Account. The Clearing House
will establish FCM Client Sub-Accounts within each FCM
Omnibus SwapClear Client Account with LCH.

means either an FCM Omnibus SwapClear Client Account
with LCH or; an FCM Omnibus ForexClear Client Account
with LCH;—or-an—FCM-Omnibus—EnClear-Client-Account
with- LCH.

means an FCM Exchange Contract which is a contract for an
Option.
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“FCM SwapClear
Transaction”

“FCM Swaps Client Funds”

“FCM Swaps Client
Segregated Depository
Account”

“FCM Transaction”

"FCM US Trading Venue"

"FCM US Trading Venue
Transaction™

FCM Regulations

means any transaction the details of which are presented to
the Clearing House via an FCM Approved Trade Source
System for the purpose of having such transaction registered
at the Clearing House as two FCM SwapClear Contracts (or,
where a corresponding presentation has been made in
respect of the same transaction for registration of a Non-
FCM SwapClear Contract, one Non-FCM SwapClear
Contract and one FCM SwapClear Contract), regardless of
whether (a) such transaction is an existing swap transaction,
(b) it was entered into in anticipation of clearing, and (c) it is
contingent on clearing.

means all cash, securities, receivables, rights, intangibles
and any other collateral or assets held by an FCM Clearing
Member (i.e., not furnished to the Clearing House) on behalf
of its FCM Clients with respect to Swaps Products or other
Cleared Swaps.

means an omnibus account maintained by an FCM Clearing
Member for its FCM Clients with a Permitted Depository
(including any applicable “PPS Accounts”, which are
described in the FCM Procedures), which is segregated in
accordance with Section 4d(f) of the CEA and the CFTC
Regulations, which is a Cleared Swaps Customer Account
and which contains the FCM Swaps Client Funds of its
FCM Clients held in connection with Swap Products or
other Cleared Swaps (and, if applicable, the funds of other
Cleared Swaps customers of an FCM Clearing Member held
in connection with other Cleared Swaps).

means either an FCM SwapClear Transaction, an FCM
ForexClear Transaction an-FCM-ErClearTransaction-or an
FCM Exchange Transaction (including an FCM Nodal
Transaction), as the context may require.

means a swap execution facility or designated contract
market registered as such with the CFTC which the Clearing
House has approved for the purposes of having transactions
executed thereon submitted to the Clearing House for
registration. For the avoidance of doubt, an FCM US
Trading Venue need not be an FCM Approved Trade Source
System.

means, in respect of an FCM Clearing Member, a
transaction recorded in the Clearing House’s systems (via
applicable messaging from the relevant FCM US Trading
Venue, FCM Approved Trade Source System or otherwise)
as a transaction that was executed on a swap execution
facility or designated contract market that, as at the time of
such execution, was an FCM Eligible US Trading Venue in
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“FDICIA”
- S

Cloaring Mamber”

“First Nodal Clearing
Member”

“ForexClear Clearing
Member”
“ForexClear Contribution”

“ForexClear DMP”

“Futures Account Class”

“Futures/Options Contract”

“Futures Product”

“Hedged Account”

“Ineligible FCM ForexClear
Contract”

“Ineligible FCM ForexClear
Transaction”

“Ineligible FCM SwapClear
Contract”

“Ineligible FCM SwapClear
Transaction”

“Inflation FCM SwapClear

FCM Regulations

respect of such FCM Clearing Member.

means the Federal Deposit Insurance Corporation
Improvement Act of 1991, as amended.

has 1 : cned to it lati 2

has the meaning assigned to it in FCM Regulation

56(a)(i)Regutation53(a)

means a person who is designated as such by the Clearing
House pursuant to the UK General Regulations and who is
not an FCM Clearing Member.

means, in relation to the Default Rules, the meaning
assigned to it in rule 16 of the Default Rules.

has the meaning assigned to it in the ForexClear DMP
Annex of the Default Rules.

means the account class for futures accounts (as defined in
CFTC Regulation 190.01(a)(i)) for purposes of Part 190 of
the CFTC Regulations and Section 4d(a) of the CEA.

means the type of contract which is either (i) a contract for
the purchase or sale of a commaodity for future delivery that
is traded on or subject to the rules of an Exchange, (ii) an
option on any such contract or (iii) any similar type of
contract, and which, in the case of any of the foregoing, is
required to be segregated (along with any related margin)
pursuant to Section 4d(a) of the CEA if cleared by an FCM
for a customer.

means a Product which constitutes a Futures/Options
Contract. Such Products are: FCM Nodal Contracts.

has the meaning assigned to it in the FCM Procedures.

has the meaning assigned to it in FCM Regulation 49(e)(ii).

has the meaning assigned to it in FCM Regulation 49(e)(i).

has the meaning assigned to it in FCM Regulation 46(f).

has the meaning assigned to it in FCM Regulation 46(f).

means an FCM SwapClear Contract identified as being an
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Contract”

“Initial Margin”

“IRS FCM SwapClear
Contract”

“LCH.Clearnet Group”

“LCH Approved
Outsourcing Agent”

“LCH Futures Client
Segregated Depository
Account”

“LCH Swaps Client
Segregated Depository
Account”

FCM Regulations

Inflation FCM SwapClear Contract in the FCM Product
Specific Contract Terms and Eligibility Criteria Manual.

means, with respect to the amount of Margin attributable to
a particular account or accounts of an FCM Clearing
Member with the Clearing House, the portion of such
Margin held in respect of the Clearing House’s initial
margin requirements (as published from time to time by the
Clearing House) in respect of the relevant FCM Contracts
attributable to such account or accounts.

means an FCM SwapClear Contract identified as being an
IRS FCM SwapClear Contract in the FCM Product Specific
Contract Terms and Eligibility Criteria Manual

means the group of undertakings consisting of LCH.Clearnet
Limited, LCH.Clearnet Group Limited, LCH.Clearnet LLC,
LCH.Clearnet (Luxembourg) S.a.r.l., LCH.Clearnet Service
Company Limited and Banque Centrale de Compensation
S.A. trading as LCH.Clearnet SA. (any reference to a
“member” of LCH.Clearnet Group Limited within these
FCM Regulations is to be construed accordingly).

means a person, designated as such by the Clearing House,
as may be provided for in the FCM Procedures.

L sle5|g||ates|| %5 suelh .m e gl Ief"' 9
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means the omnibus account (which will consist of one or
more accounts at one or more Permitted Depositories which
are commingled for purposes of, and in accordance with, the
applicable provisions of the CEA and the CFTC
Regulations) maintained by the Clearing House for the
benefit of FCM Clients of its FCM Clearing Members with a
Permitted Depository, which is segregated in accordance
with the CEA and the CFTC Regulations, which is part of
the Futures Account Class and which contains the Collateral
deposited by such FCM Clearing Members on behalf of
their FCM Clients solely in connection with Futures
Products cleared for such FCM Clients by such FCM
Clearing Members.

means the omnibus account (which will consist of one or
more accounts at one or more Permitted Depositories which
are commingled for purposes of, and in accordance with, the
applicable provisions of the CEA and the CFTC
Regulations) maintained by the Clearing House for the
benefit of FCM Clients of its FCM Clearing Members with a
Permitted Depository, which is segregated in accordance
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“Lot”

“Margin”

HMCEH

HMERH

“Nodal”

“Nodal Eligible Derivative
Product”

“Nodal’s Rules”

“Nodal Service Clearing
Member”

“Nodal Trading Facility”
“Non-FCM Clearing

Member”

“Non-FCM Contract”

FCM Regulations

with the CEA and the CFTC Regulations, which is a Cleared
Swaps Customer Account that is part of the Cleared Swaps
Account Class and which contains the Collateral deposited
by such FCM Clearing Members on behalf of their FCM
Clients solely in connection with Swaps Products cleared for
such FCM Clients by such FCM Clearing Members.

means the standard unit or quantity prescribed by an

Exchange, with the approval of the Clearing House, as the
trading unit of an FCM Exchange Contract.

means, with respect to a particular account or accounts of an

FCM Clearing Member with the Clearing House, the
Collateral value that is attributable to such account or
accounts as margin for the margining of FCM Contracts in
such account or accounts, as determined by the Clearing
House in accordance with the FCM Rulebook.

has the meaning assigned to it in Section 2.2.12(c) of the
FCM Procedures.

Has the meaning assigned to it in Section 2.1.3(c) of the
FCM Procedures.

means Nodal Exchange, LLC of 8065 Leesburg Pike, 3"
Floor, Vienna, VA 22182, United States of America.

means a derivative product prescribed from time to time by
the Clearing House as eligible for the FCM Nodal Clearing
Service.

means the rules, practices, procedures, trading protocols and
arrangements of the Nodal Trading Facility as the case may
be and as may be prescribed from time to time relating to
Nodal Eligible Derivative Products.

means a person who is designated as such by the Clearing
House pursuant to the UK General Regulations and who is
not an FCM Clearing Member.

means the facility, trading system or systems operated
directly or indirectly by Nodal on which Nodal Eligible
Derivative Products may be traded.

means either a SwapClear Clearing Member, a ForexClear

Clearing Member;—an-LCH-EnClear OTC-Clearing-Member

or a Nodal Service Clearing Member, as applicable.

means either a Non-FCM SwapClear Contract, a Non-FCM
ForexClear Contract,—a—Nen-FCM-EnClearContract—or a
Non-FCM Nodal Contract, as applicable.
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“Non-FCM ForexClear
Contract”

“Non-FCM Nodal Contract”
“Non-FCM SwapClear

Contract”

“Non-Porting Client”

“Official Quotation”

“Omnibus Collateral Value”

“Open Contract” or “open

contract”

“Option”

“Other Specific
Regulations”

“Permitted Depository”

FCM Regulations

111 7
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means a “ForexClear Contract” (as such term is defined in
the UK General Regulations) and which is governed in
accordance with the UK General Regulations.

means a “Nodal Contract” (as such term is defined in the
UK General Regulations) and which is governed in
accordance with the UK General Regulations.

means a “SwapClear Contract” (as such term is defined in
the UK General Regulations) and which is governed in
accordance with the UK General Regulations.

has the meaning assigned to it in the FCM Procedures.

means a price determined by the Clearing House under FCM
Regulation 15.

means, at any given time in respect of an FCM Omnibus
Swaps Client Account with LCH, the aggregate Margin, as
determined by the Clearing House in accordance with the
FCM Rulebook, attributable to such FCM Omnibus Swaps
Client Account with LCH (and regardless of whether such
Margin is attributed to an FCM Client Sub-Account, the
FCM Buffer Sub-Account or the Unallocated Excess Sub-
Account).

means an FCM Contract which has not been closed-out,
settled or invoiced back in accordance with the FCM
Regulations and the FCM Procedures. The terms “Open
Contract” and “open contract” shall not include a Closing-
out Contract.

means a right (but not the obligation) pursuant to an FCM
Option Contract, to enter into a Cash-Settled FCM
Exchange Contract or a Physically-Settled FCM Exchange
Contract.

means the Clearing House's Default Rules, Default Fund
Rules, Settlement Finality Regulations and related
Definitions and provisions relating to construction as
published and amended by the Clearing House from time to
time.

means (i) with respect to FCM Swaps Client Funds or
Collateral held in connection with Swap Products,
“Permitted Depository” as such term is defined in CFTC
Regulations 22.1 and 22.4, and (ii) with respect to FCM

-18 - Mareh-July 2015



“Required Margin”

“Resignation Effective
Date”

“Resigning Member”

“Retirement Effective Date”

“Retiring Member”

“Risk Neutralisation”

“Rules Change Committee”

“Second EnClear
Clearing Mermber”

“Second Nodal Clearing

FCM Regulations

authority which exercises a regulatory or supervisory
function under the laws of the United Kingdom or under any
foreign law.

means, with respect to a particular account or accounts of an
FCM Clearing Member with the Clearing House, the
amount of Initial Margin required by the Clearing House (in
accordance with the FCM Rulebook) to be held in such
account or accounts from time to time.

means the date on which the termination of a Resigning
Member's FCM Clearing Member status in respect of a
specific FCM Clearing Service becomes effective as
specified in FCM Regulation 5(a).

means at any time any FCM Clearing Member: (i) who has
given notice to the Clearing House for the purposes of
resigning from a particular FCM Clearing Service; or (ii) in
respect of whom the Clearing House has given notice for the
purposes of requiring such FCM Clearing Member to resign
from a particular FCM Clearing Service.

means the date on which the termination of a Retiring
Member's FCM Clearing Member status becomes effective
in accordance with Section 17 of the FCM Clearing
Membership Agreement and the FCM Procedures as
specified in FCM Regulation 5(e).

means at any time any FCM Clearing Member or, as the
context may require, any former FCM Clearing Member:
(i) who has given notice to terminate its FCM Clearing
Member status to the Clearing House; or (ii) in respect of
whom the Clearing House has terminated or given notice to
terminate its FCM Clearing Member status, in each case in
accordance with Section 17 of the FCM Clearing
Membership Agreement and the FCM Procedures.

has the meaning assigned to it in either (i) the SwapClear
DMP Annex of the Default Rules or (ii) the ForexClear
DMP Annex of the Default Rules, as applicable.

means the decision-making body of the Clearing House that
will oversee and implement all material alterations,
amendments or extensions to the FCM Rulebook or the
FCM Clearing Membership Agreement in accordance with
its terms of reference

has 1 : cned to it lati 2

has the meaning assigned to it in FCM Regulation
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Member”

“Seller”

“Settlement Finality
Regulations”

“Settlement Price”

“Standard Terms”

“Strike Price”

“Swap Product”

“SwapClear Contribution”

“SwapClear Clearing
Member”

“SwapClear DMP”

“SwapClear Tolerance”

“Termination Amount”

“UK General Regulations”

“UK General Procedures”

“Unallocated Excess”

FCM Regulations

56(a)(ii)Regulation-53(a).

means an FCM Clearing Member (or the Clearing House
where the context so requires) who is a seller under the
terms of an FCM Exchange Contract.

means the Clearing House's Settlement Finality Regulations
from time to time in force.

means, in relation to an FCM Contract, one or more prices
determined in accordance with the FCM Regulations or the
FCM Procedures.

means those parts of the FCM Contract Terms designated as
Standard Terms by the Clearing House from time to time.

means the price specified in an FCM Option Contract which
becomes the price of the commodity under an FCM
Exchange Contract, upon the exercise of the FCM Option
Contract, in accordance with the relevant Exchange Rules,
and the FCM Regulations and FCM Procedures.

means a Product which constitutes a Cleared Swap. Such
Products are: (1) FCM SwapClear Contracts and; (2) FCM

ForexClear Contracts. ard-(3)}-FCM-EnClear Contracts:

means, in relation to the Default Rules, the meaning
assigned to it in rule 16 of the Default Rules.

means a person who is designated as such by the Clearing
House pursuant to the UK General Regulations and who is
not an FCM Clearing Member.

has the meaning assigned to it in the SwapClear DMP
Annex of the Default Rules.

has the meaning assigned to it in Section 2.1.3(c) of the
FCM Procedures.

has the meaning assigned to such term in FCM Regulation
37(d)(iii).

means the Clearing House’s Default Rules and the
Settlement Finality Regulations, and the Clearing House's
General Regulations from time to time in force.

means the Clearing House's “Procedures” as such term is
defined in the UK General Regulations, which are applicable
to the UK General Regulations.

has the meaning assigned to such term in FCM Regulation
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15(h).

“Unallocated Excess Sub- has the meaning assigned to such term in FCM Regulation
Account” 15(b).

“Unallocated FCM has the meaning assigned to such term in FCM Regulation
SwapClear Contract” 46(0)(ii).

“Unallocated FCM has the meaning assigned to such term in FCM Regulation
SwapClear Transaction” 46(0)(i).

“Variation Margin” means the amount payable by an FCM Clearing Member to

the Clearing House or by the Clearing House to an FCM
Clearing Member, as applicable, in respect of, and in the
amount of, the Clearing House’s variation margin
requirements (as published from time to time by the
Clearing House) in respect of an FCM Contract and with
reference to the change in the NPV of such FCM Contract
over a particular period of time.

“Withdrawal Date” means the date upon which the Clearing House determines
to withdraw the FCM SwapClear Service or; the FCM
ForexClear Service or—the—FCM—EnClear—Service,—as
applicable, in accordance with these FCM Regulations and
the FCM Procedures.

“With Client Excess Model” has the meaning assigned to it in FCM Regulation 15(d).

“Without Client Excess has the meaning assigned to it in FCM Regulation 15(c).
Model”

Any reference in these FCM Regulations or the FCM Procedures to statutes, laws or
regulations (or to specific provisions within them) thereof shall be to such statutes, laws or
regulations (or to specific provisions within them) as amended, modified, supplemented or
replaced from time to time.

Any reference to a Regulatory Body includes any successor or replacement Regulatory Bodly.

Reference to writing contained in these FCM Regulations or the FCM Procedures shall
include typing, printing, photography, email, or any other mode of representing or
reproducing words in a visible form.

Words importing the singular shall, where the context permits, include the plural and vice-
versa.

The words “include”, “includes” or “including” are to be deemed followed by the words
“without limitation”.

Any reference to time contained in these FCM Regulations or the FCM Procedures shall,

unless otherwise stated, be to London time. Times are shown using the twenty four hour
clock.
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CHAPTER Il - STATUS

REGULATION 4 FCM CLEARING MEMBER STATUS AND APPLICATION OF

(@)

(b)

(©)

LCH REGULATIONS

Application for FCM Clearing Member status in the Clearing House shall be made in
accordance with the FCM Procedures. An FCM Clearing Member's status in the
Clearing House and all FCM Clearing Services shall be governed by these FCM
Regulations, the Other Specific Regulations and the FCM Procedures. Additionally,
an FCM Clearing Member's status in the Clearing House shall be governed by any
FCM Clearing Membership Agreement to which it is for the time being party. FCM
Clearing Member status does not provide or entitle an FCM Clearing Member to any
other clearing member status with the Clearing House, or to any shareholding
membership of LCH.Clearnet Limited or any shareholding or other membership of
any other member of the LCH.Clearnet Group or any entitlement to membership of or
participation in LCH.Clearnet SA, each of which has separate and distinct
membership requirements.

Notwithstanding any other provision of these FCM Regulations, with respect to FCM
Transactions involving an FCM Client cleared by an FCM Clearing Member as FCM
Contracts, such FCM Clearing Member shall act solely as agent of its FCM Clients in
connection with the clearing of such FCM Contracts; provided, that each FCM
Clearing Member shall remain fully liable for all obligations to the Clearing House
arising in connection with such FCM Contracts.

General Qualification of FCM Clearing Members. An FCM Clearing Member
must obtain approval from the Clearing House in order to provide FCM Clearing
Services in respect of a Product. A separate approval is required for each Product that
an FCM Clearing Member proposes to clear. In order to obtain such approval, and in
order to maintain such approval once such approval has been obtained, an FCM
Clearing Member must:

Q) be registered with the CFTC as an FCM,;

(i) maintain adjusted net capital, as defined in CFTC Regulation 1.17, of at least
$7,500,000 (seven and a half million United States dollars), or $50,000,000
(fifty million United States dollars) in the case of FCM Clearing Members that
clear either FCM SwapClear Contracts or; FCM ForexClear Contracts er-FCM
EnClear-Contraets; provided, that (A) the Clearing House shall be permitted
(in its sole and reasonable discretion), including as described in the FCM
Procedures, to scale an FCM Clearing Member's required level of net capital
in accordance with the level of risk introduced to the Clearing House by such
FCM Clearing Member and (B) the Clearing House shall be permitted (in its
sole and reasonable discretion) to scale an FCM Clearing Member's level of
risk introduced to the Clearing House by such FCM Clearing Member in
accordance with its level of net capital (and regardless of whether such FCM
Clearing Member has adjusted net capital exceeding $7,500,000 or
$50,000,000, as applicable); provided, further, that each FCM Clearing
Member or FCM Clearing Member applicant must maintain compliance with
all regulatory financial requirements (whether relating to capital, equity, risk
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CHAPTER 111 - ACCOUNTS AND CLIENT CLEARING

REGULATION 7 FCM CLIENT BUSINESS AND FCM CLIENT ACCOUNT

(@)

(b)

SEGREGATION

Subject to the provisions of these FCM Regulations, FCM Clearing Services may be
provided by an FCM Clearing Member to its FCM Clients on any terms and
conditions mutually agreed to by the FCM Clearing Member and the FCM Client;
provided, however, that each FCM Clearing Member shall, before providing FCM
Clearing Services to any FCM Client, ensure that it has entered into an agreement
with that FCM Client, or an Addendum to an existing Agreement with such FCM
Client, which, in either case, binds the FCM Client to the applicable provisions of the
FCM Rulebook by direct reference to the FCM Rulebook or otherwise, and any such
other provisions as shall be agreed from time to time between the Clearing House and
FCM Clearing Members, or as may be prescribed by the Clearing House. Upon the
registration of an FCM Contract at the applicable Registration Time on behalf of an
FCM Client, both the FCM Clearing Member and the applicable FCM Client will be
deemed to be bound by the relevant FCM Contract on the terms entered into between
the FCM Clearing Member and the Clearing House automatically and without any
further action by such FCM Clearing Member or FCM Client, which such terms shall,
without limitation, incorporate all applicable terms of the FCM Rulebook and the
applicable FCM Contract Terms.

Where an FCM Clearing Member offers or provides Client Clearing Services to an
Affected Client, it must offer the following arrangement to that Affected Client: If
the Affected Client elects EMIR Client Clearing, the FCM Clearing Member must, to
the extent permitted and practicable under applicable law and regulations, procure the
availability of EMIR Client Clearing for that Affected Client either through an
affiliated Non-FCM Clearing Member or another Clearing Member.

Book Entry Accounts — Swaps.

() With respect to each FCM Clearing Member, the Clearing House shall
establish and maintain an FCM Omnibus Swaps Client Account with LCH on
behalf of such FCM Clearing Member’s FCM Clients with respect to each
Swap Product for which such FCM Clearing Member clears FCM Contracts
on behalf of its FCM Clients. FCM Clearing Services in respect of Swap
Products may be provided by an FCM Clearing Member to its FCM Clients,
and FCM Contracts may be registered by an FCM Clearing Member with the
Clearing House on behalf of its FCM Clients only in an FCM Omnibus Swaps
Client Account with LCH. Each such FCM Omnibus Swaps Client Account
with LCH shall be treated as part of the Cleared Swaps Account Class and
shall be considered a Cleared Swaps Customer Account for purposes of the
CFTC Regulations. In accordance with CFTC Regulation 22.8, the situs of
the FCM Omnibus Swaps Client Account with LCH shall be located in the
United States.

(i) This paragraph applies to an FCM Clearing Member’s FCM Omnibus Swaps
Client Accounts with LCH. FCM Omnibus Swaps Client Accounts with LCH
shall be maintained and administered in accordance with the CEA and all
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applicable CFTC Regulations (including but not limited to Part 1, Part 22 and
Part 190 of such Regulations, as applicable). In accordance with CFTC
Regulation 22.15 (and subject to CFTC Regulation 22.3(d)), the Clearing
House shall treat the value of all Collateral received from each FCM Clearing
Member on behalf of an identified FCM Client in connection with Swap
Products as belonging to each such individual FCM Client, and such amount
shall not be used to margin, guarantee, or secure the FCM Contracts or other
obligations of the applicable FCM Clearing Member, other FCM Clients or
any other person, except as permitted under the FCM Rulebook (and not
prohibited by the CEA or CFTC Regulations) or as permitted under Part 22 of
the CFTC Regulations; provided, that the Clearing House shall be permitted
to physically hold and commingle all Collateral and other cover deposited in
any FCM Omnibus Swaps Client Account with LCH in a single physical
depository account with a Permitted Depository.

(ili)  The Clearing House shall establish and maintain on its books and records an
FCM Client Sub-Account in the name and on behalf of each FCM Client of an
FCM Clearing Member, as a sub-account of each applicable FCM Omnibus
Swaps Client Account with LCH maintained for such FCM Clearing Member.
The Clearing House shall reflect on its books and records the FCM Contracts
and Margin value attributable to each FCM Client Sub-Account; provided,
that the books and records of the Clearing House in this regard shall be based
solely on the information provided by the FCM Clearing Member, and the
Clearing House shall have no obligation to verify any such information or to
investigate independently any such information. Each FCM Client Sub-
Account shall be considered to be part of the Cleared Swaps Customer
Account Class solely for purposes of Part 190 of the CFTC Regulations. The
Clearing House shall, in accordance with the provisions of FCM Regulation
7(h), establish and maintain on its books and records an FCM Buffer Sub-
Account on behalf of each FCM Clearing Member and its FCM Clients, as a
sub-account of each FCM Omnibus SwapClear Client Account with LCH and;
each FCM Omnibus ForexClear Client Account with LCH and-—each-FCM
Omnibus-EnClear-Chiept-Account-with-ECH, maintained for each such FCM
Clearing Member.

(iv)y  An FCM Clearing Member shall provide the Clearing House with all
information required under the FCM Procedures regarding Swap Products,
Collateral and other FCM Swaps Client Funds held or furnished by such FCM
Clearing Member for each of its FCM Clients and shall instruct the Clearing
House as to the Swap Products and Collateral to be reflected in each
applicable FCM Client Sub-Account, at such time and in such form as
required under the FCM Procedures. In addition, an FCM Clearing Member
shall, as soon as reasonably practicable following a request from the Clearing
House, provide the Clearing House with any other information which the
Clearing House may reasonably require in relation to the FCM Clients of the
FCM Clearing Member, or the clearing of Swap Products by such FCM
Clearing Member on behalf of its FCM Clients or on its own behalf.

(c) Book Entry Accounts — Futures.
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CHAPTER X1V - FEM-ENCLEEAR REGULATONS[RESERVED]

REGULATION 52 REGISFRAHON—OF— —FCM— ENGLEAR
CONTRACTS[RESERVED]
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REGULATION 53 FEM-ENCLEAR CONTRACTS[RESERVED]
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REGULATION 54 BAHY-SEFFLEMENT[RESERVED]
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