(O LCH.CLEARNET

VIA CFTC PORTAL

7 January 2015

Mr Christopher Kirkpatrick

Commodity Futures Trading Commission
1155 21° Street NW

Three Lafayette Centre

Washington DC 20581

Dear Mr Kirkpatrick:

Pursuant to CFTC regulation §40.6(a), LCH.Clearnet Limited ("LCH.Clearnet’), a derivatives
clearing organization registered with the Commodity Futures Trading Commission (the
“CFTC"), hereby submits for self-certification several amendments to the LCH.Clearnet
Rulebook. LCH.Clearnet will implement these changes to its Rulebook on January 22, 2015.

Part I: Explanation and Analysis
The purpose of these changes is to amend Procedures - Section 4 as follows:

i) Remove all references to Gold as acceptable member collateral. Gold was accepted as
collateral from members who also cleared Gold as a commodity. Following the cessation
of clearing services to the London Metals Exchange (“LME”) on September 22, 2014, Gold
is no longer cleared through LCH.Clearnet and is therefore no longer eligible as member

collateral.

ii) Remove the schedule of LCH.Clearnet accounts for delivery of margin non-cash collateral
for non-FCMs. Lists of accounts for the delivery of member margin non-collateral for both
FCMs and non-FCMs is already published and maintained on the LCH.Clearnet website at
http://www.Ichclearnet.com/risk-collateral-management/collateral-management;

i) Associated renumbering of this section of the Rulebook.

Part II: Description of Rule Changes

The changes are reflected in the blacklined version of the Procedures - Section 4 attached as
Exhibit A.
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Part lll: Certification by LCH.Clearnet

LCH.Clearnet certifies to the CFTC, in accordance with CFTC Regulation §40.6, that the
planned changes comply with the Commodity Exchange Act and the CFTC Regulations
promulgated there under. LCH.Clearnet further certifies that, prior to submission of this
material, in compliance with §39.21 of the Commission’s regulations, LCH.Clearnet has
posted a notice of pending certification with the CFTC and a copy of the submission on the
LCH.Clearnet website at

http://www.Ichclearnet.com/rules and regulations/itd/proposed rules.asp

Part IV: Compliance with Core Principles

LCH.Clearnet has concluded that its compliance with the Core Principles would not be
adversely affected by these changes. The changes reflected herein will ensure continued
compliance with the Core Principles and, in particular with Core Principle L.

Part V: Opposing Views
There were no opposing views expressed to LCH.Clearnet by governing board or committee

members, members of LCH.Clearnet or market participants that were not incorporated into the
rule changes.

Should you have any questions please contact me at julian.oliver@Ichclearnet.com .

Yours sincerely,

Julian Oliver
Chief Compliance Officer
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Exhibit A
LCH.Clearnet Rulebook — Section 4 Procedures



S LCH.CLEARNET

LCH.CLEARNET LIMITED
PROCEDURES SECTION 4
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Clearing House Procedures Collateral

1.2 Documentation
121 Form of Charge

Clearing Members wishing to transfer non-cash Collateral to the Clearing
House must complete and maintain a Form of Charge document for the
relevant type of Collateral, e.g. securities-er-geld. This document establishes a
fixed charge over the Clearing Member's interests pursuant to the custody
relationship which arises upon specified non-cash Collateral being transferred
into an account with the Clearing House by the Clearing Member. The
document is required to be executed in accordance with the instructions which
accompany it. The Form of Charge document covers non-cash Collateral that
is transferred to the Clearing House via bilateral settlement; gold-settlement
agents—or via triparty arrangements. For triparty arrangements using US
domiciled custodians an equivalent to the Form of Charge is incorporated
within the relevant triparty agreement documentation. To operate triparty
arrangements with the Clearing House an additional Collateral Services
Agreement (or equivalent) must also be executed with the relevant triparty
provider.

Charge documentation is available from the Clearing House Risk Department
and should be returned on completion to that department. Where a Clearing
Member transfers Collateral to the Clearing House to cover both a Proprietary
Account and a Client Account it must execute two separate Deeds of Charge.

1.2.2  Segregation Rules

Instructions relating to transfers and requests for the return of Collateral must
indicate the particular account to which they relate. Any Collateral transferred
to the Clearing House will be applied against the Clearing Member's
(proprietary or client) margin liabilities as per the relevant documentation.

Collateral transferred to the Clearing House in respect of a Clearing Member's
Client Account will not be applied by the Clearing House to his liabilities on a
Proprietary Account (see Regulation 10(d) (Accounts)) or on another Client
Account.

Collateral transferred to the Clearing House in respect of a Clearing Member's
Proprietary Account may be applied by the Clearing House towards the
payment of any sum whatsoever due by the Clearing Member to the Clearing
House, save that no Collateral (other than House Excess) charged in respect of
a Clearing Member's Proprietary Account shall be applied on or towards
payment or satisfaction of any of the Clearing Member's liabilities to the
Clearing House on any of the Clearing Member's Client Accounts.

| LCH.Clearnet Limited © 20142015 -5- December-January 20142015
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Schedule-15 Formatted: Justified, No bullets or
numbering
EXCLUDING FCM CLIENT
Margin-Collateral |- Formatted Table )
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Schedule 16 "4{ Formatted: Justified, No bullets or

GOLD COLLATERAL LODGEMENT FORM numbering

OLCHCLEARNET ™™

| LCH.Clearnet Limited © 20142015 -44 - DecemberJanuary 20142015



Clearing House Procedures Collateral
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Sehedule 18SCHEDULE 15
CLIENT EXCESS SPREADSHEET, APPENDIX

Additional Collateral (Client) Account Spreadsheet Issue Date 04/05/2010

Example

Collateral Funded Date SCM mnemonic |Scmname |Client |Collgroup |Co|lgr0updescription | Currency | Bankcode |Bankname |Pri|:e |Nomina| value Covervalue |Va|ue Date |Expiry date |ISIN
26/10/2009 XXX XXX Bank ABC  BUN EUROPEAN GOVERNMENT BONDS EUR 870001 EUROCLEAR (GROSS 91737)  146.80 14,000,000.00 19216120 20/08/2009  27/10/2023 IT0000366655
27/10/2009 XXX XXX Bank ABC  BUN EUROPEAN GOVERNMENT BONDS EUR 870001  EUROCLEAR (GROSS91737)  114.03 16,000,000.00 17058888 ~ 21/04/2009  28/04/2031 0001444378
27/10/2009 XXX XXX Bank ABC  CASH CASH EUR 870001  XXXX 1,000,000.00
28/10/2009 XXX XXX Bank XYZ  BUN EUROPEAN GOVERNMENT BONDS EUR 870001 EUROCLEAR (GROSS 91737)  103.37 10,000,000.00 9820150  07/05/2009  28/01/2020 ITO003644769
26/10/2009 XXX XXX Bank EFG  BUN EUROPEAN GOVERNMENT BONDS EUR 870001 EUROCLEAR (GROSS 91737)  146.80 14,000,000.00 19216120 20/08/2009  27/10/2023 IT0000366655
27/10/2009 XXX XXX Bank EFG  BUN EUROPEAN GOVERNMENT BONDS EUR 870001  EUROCLEAR (GROSS91737)  114.03 16,000,000.00 17058888  21/04/2009  28/04/2031 T0001444378
27/10/2009 XXX XXX Bank EFG  CASH CASH GBP 870001  XXXX 5,000,000.00

Total "A" account holdings  ???

Please fill in the following:

Collateral Funded Date SCM mnemonic [Scmname |Client |Col|group |Collgr0updescription | Currency | Bankcode  |Bankname |Price |Nominalvalue Covervalue [Value Date |Expirydate [ISIN

-
-~
-

Total "A" account holdings

LCH.Clearnet Limited © 2014 - 46 - November 2014



Sehedule 19SCHEDULE 16
INTRA-DAY HOUSE CASH
EXCESS TRANSFER FORM

! llE}- L CLEARNET
=
Version 2: 2013

Completed forms should be sent to the Clearing House Treasury Department
(scmcollateral@Ichclearnet.com).

From:  Clearing Member (full name) House Account:

To: Client Account Mnemonic:

We wish to transfer the following amount of cash Collateral from our Proprietary Account to
the Client Account as detailed above. We confirm that we are duly authorised, on behalf of
the Clearing Member detailed above, to instruct the Clearing House to make this transfer.

Amount

Signatories for and on behalf of
the Clearing Member: 1.

(Signature) (Print Name) (Position)

(Signature) (Print Name) (Position)

Date:

LCH.Clearnet Limited © 2014 - 47 - December 2014
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