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Assumptions for Pension and Other Postretirement Benefit Plans 

Benefit Obligation and Net Periodic Benefit Cost 
([FHSW�IRU�WKH�,(QRYD�SODQV��ZH�GHYHORS�WKH�GLVFRXQW�UDWH�DVVXPSWLRQV�XVLQJ�D�ERQG�VHOHFWLRQ�VHWWOHPHQW�SRUWIROLR�DSSURDFK��7KLV�
DSSURDFK�GHYHORSV�D�GLVFRXQW�UDWH�E\�VHOHFWLQJ�D�SRUWIROLR�RI�KLJK�TXDOLW\�FRUSRUDWH�ERQGV�WKDW�JHQHUDWH�VXIILFLHQW�FDVK�IORZV�WR�
SURYLGH�IRU�SURMHFWHG�EHQHILW�SD\PHQWV�RI�WKH�SODQ��7KH�VHOHFWHG�ERQG�SRUWIROLR�LV�GHULYHG�IURP�D�XQLYHUVH�RI�FRUSRUDWH�ERQGV�ZLWK�
D�%ORRPEHUJ�&RPSRVLWH�RI�$$�RU�KLJKHU��$IWHU�WKH�ERQG�SRUWIROLR�LV�VHOHFWHG��D�VLQJOH�LQWHUHVW�UDWH�LV�GHWHUPLQHG�WKDW�HTXDWHV�WKH�
SUHVHQW�YDOXH�RI�WKH�SODQV¶�SURMHFWHG�EHQHILW�SD\PHQWV�GLVFRXQWHG�DW�WKLV�UDWH�ZLWK�WKH�PDUNHW�YDOXH�RI�WKH�ERQGV�VHOHFWHG��

:H�GHYHORS�WKH�GLVFRXQW�UDWH�DVVXPSWLRQV�IRU�WKH�SODQV�DW�,(QRYD�E\�FRQVWUXFWLQJ�D�V\QWKHWLF�JRYHUQPHQW�]HUR�FRXSRQ�ERQG�\LHOG�
FXUYH�IURP�WKH�DYDLODEOH�PDUNHW�GDWD��EDVHG�RQ�GXUDWLRQ�PDWFKLQJ��DQG�ZH�DGG�D�ULVN�VSUHDG�WR�DOORZ�IRU�WKH�\LHOGV�RI�KLJK�TXDOLW\�
FRUSRUDWH�ERQGV��6XFK�PHWKRG�LV�UHTXLUHG�ZKHQ�WKHUH�LV�QR�GHHS�PDUNHW�IRU�KLJK�TXDOLW\�FRUSRUDWH�ERQGV��

/RQJ�WHUP�UHWXUQ�RQ�DVVHWV�LV�EDVHG�RQ�WKH�ZHLJKWHG�DYHUDJH�RI�WKH�SODQV¶�LQYHVWPHQW�DOORFDWLRQ�DV�RI�WKH�PHDVXUHPHQW�GDWH�DQG�
WKH�H[SHFWHG�UHWXUQV�IRU�WKRVH�DVVHW�W\SHV��

,QWHUHVW�FUHGLWLQJ�UDWH�LV�EDVHG�RQ�DQ�DYHUDJH����\HDU�7UHDVXU\�ERQG�IURP�WKH�PRQWK�RI�1RYHPEHU�RI�WKH�SUHFHGLQJ�\HDU��

:H�DPRUWL]H�SULRU�VHUYLFH�FRVW�XVLQJ�VWUDLJKW�OLQH�DPRUWL]DWLRQ�RYHU�DYHUDJH�IXWXUH�VHUYLFH��RU�DYHUDJH�H[SHFWHG�OLIHWLPH�IRU�SODQV�
ZKHUH�SDUWLFLSDQWV�DUH�VXEVWDQWLDOO\�LQDFWLYH�HPSOR\HHV���ZKLFK�LV�DQ�DOWHUQDWLYH�PHWKRG�DOORZHG�XQGHU�8�6��*$$3��

7KH�VLJQLILFDQW�DVVXPSWLRQV�DIIHFWLQJ�EHQHILW�REOLJDWLRQ�DQG�QHW�SHULRGLF�EHQHILW�FRVW�DUH�DV�IROORZV��

:(,*+7('�$9(5$*(�$668037,216�86('�72�'(7(50,1(�%(1(),7�2%/,*$7,21�
$7�'(&(0%(5���� � � �
� 3HQVLRQ�EHQHILWV� � 2WKHU�SRVWUHWLUHPHQW�EHQHILWV�
� ����� � ����� � ����� � �����
6HPSUD�(QHUJ\�&RQVROLGDWHG�� � � � � � � �
'LVFRXQW�UDWH� ������ ������ ������ �����
,QWHUHVW�FUHGLWLQJ�UDWH������� ����� � ����� � ����� � �����
5DWH�RI�FRPSHQVDWLRQ�LQFUHDVH� ����������� � ����������� � ����������� � �����������
6'*	(�� � � � � � � �
'LVFRXQW�UDWH� ������ ������ ������ �����
,QWHUHVW�FUHGLWLQJ�UDWH������� ����� � ����� � ����� � �����
5DWH�RI�FRPSHQVDWLRQ�LQFUHDVH� ����������� � ����������� � ����������� � �����������
6R&DO*DV�� � � � � � � �
'LVFRXQW�UDWH� ������ ������ ������ �����
,QWHUHVW�FUHGLWLQJ�UDWH������� ����� � ����� � ����� � �����
5DWH�RI�FRPSHQVDWLRQ�LQFUHDVH� ����������� � ����������� � ����������� � �����������

(1) Interest crediting rate for pension benefits applies only to funded cash balance plans. 

(2) Interest crediting rate for other postretirement benefits applies only to interest bearing health retirement accounts at SDG&E and SoCalGas. 
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:(,*+7('�$9(5$*(�$668037,216�86('�72�'(7(50,1(�1(7�3(5,2',&�%(1(),7�&267�
<($56�(1'('�'(&(0%(5���� � � �
� 3HQVLRQ�EHQHILWV� � 2WKHU�SRVWUHWLUHPHQW�EHQHILWV�
� ����� � ����� � ����� � ����� � ����� � �����
6HPSUD�(QHUJ\�&RQVROLGDWHG�� � � � � � � � � � � �
'LVFRXQW�UDWH� ������ ������ ������ ������ ������ �����
([SHFWHG�UHWXUQ�RQ�SODQ�DVVHWV� ����� � ����� � ����� � ����� � ����� � �����
,QWHUHVW�FUHGLWLQJ�UDWH������� ����� � ����� � ����� � ����� � ����� � �����
5DWH�RI�FRPSHQVDWLRQ�LQFUHDVH� ����������� � ����������� � ����������� � ����������� � ����������� � �����������
6'*	(�� � � � � � � � � � � �
'LVFRXQW�UDWH� ������ ������ ������ ������ ������ �����
([SHFWHG�UHWXUQ�RQ�SODQ�DVVHWV� ����� � ����� � ����� � ����� � ����� � �����
,QWHUHVW�FUHGLWLQJ�UDWH������� ����� � ����� � ����� � ����� � ����� � �����
5DWH�RI�FRPSHQVDWLRQ�LQFUHDVH� ����������� � ����������� � ����������� � ����������� � ����������� � �����������
6R&DO*DV�� � � � � � � � � � � �
'LVFRXQW�UDWH� ������ ������ ������ ������ ������ �����
([SHFWHG�UHWXUQ�RQ�SODQ�DVVHWV� ����� � ����� � ����� � ����� � ����� � �����
,QWHUHVW�FUHGLWLQJ�UDWH������� ����� � ����� � ����� � ����� � ����� � �����
5DWH�RI�FRPSHQVDWLRQ�LQFUHDVH� ����������� � ����������� � ����������� � ����������� � ����������� � �����������

(1) Interest crediting rate for pension benefits applies only to funded cash balance plans. 

(2) Interest crediting rate for other postretirement benefits applies only to interest bearing health retirement accounts at SDG&E and SoCalGas. 

Health Care Cost Trend Rates 
$VVXPHG�KHDOWK�FDUH�FRVW�WUHQG�UDWHV�KDYH�D�VLJQLILFDQW�HIIHFW�RQ�WKH�DPRXQWV�WKDW�ZH�UHSRUW�IRU�WKH�KHDOWK�FDUH�SODQ�FRVWV��
)ROORZLQJ�DUH�WKH�KHDOWK�FDUH�FRVW�WUHQG�UDWHV�DSSOLFDEOH�WR�RXU�SRVWUHWLUHPHQW�EHQHILW�SODQV��

$6680('�+($/7+�&$5(�&267�75(1'�5$7(6�
$7�'(&(0%(5���� � � � � � � � � � � �
� 2WKHU�SRVWUHWLUHPHQW�EHQHILW�SODQV�
� 3UH����UHWLUHHV� � 5HWLUHHV�DJHG����\HDUV�DQG�ROGHU�
� ����� � ����� � ����� � ����� � ����� � �����
+HDOWK�FDUH�FRVW�WUHQG�UDWH�DVVXPHG�IRU�QH[W�\HDU� ������ ������ ������ ������ ������ �����
5DWH�WR�ZKLFK�WKH�FRVW�WUHQG�UDWH�LV�DVVXPHG�WR�GHFOLQH�
�WKH�XOWLPDWH�WUHQG�� ������ ������ ������ ������ ������ �����
<HDU�WKH�UDWH�UHDFKHV�WKH�XOWLPDWH�WUHQG� ������ ������ ������ ������ ������ �����

Plan Assets 

Investment Allocation Strategy for Sempra Energy’s Pension Master Trust 
6HPSUD�(QHUJ\¶V�SHQVLRQ�PDVWHU�WUXVW�KROGV�WKH�LQYHVWPHQWV�IRU�RXU�SHQVLRQ�SODQV�DQG�D�SRUWLRQ�RI�WKH�LQYHVWPHQWV�IRU�RXU�3%23�
SODQV��:H�PDLQWDLQ�DGGLWLRQDO�WUXVWV��DV�ZH�GLVFXVV�EHORZ��IRU�FHUWDLQ�RI�WKH�&DOLIRUQLD�8WLOLWLHV¶�3%23�SODQV��2WKHU�WKDQ�WKURXJK�
LQGH[LQJ�VWUDWHJLHV��WKH�WUXVWV�GR�QRW�LQYHVW�LQ�VHFXULWLHV�RI�6HPSUD�(QHUJ\��

7KH�FXUUHQW�DVVHW�DOORFDWLRQ�REMHFWLYH�IRU�WKH�SHQVLRQ�PDVWHU�WUXVW�LV�WR�SURWHFW�WKH�IXQGHG�VWDWXV�RI�WKH�SODQV�ZKLOH�JHQHUDWLQJ�
VXIILFLHQW�UHWXUQV�WR�FRYHU�IXWXUH�EHQHILW�SD\PHQWV�DQG�DFFUXDOV��:H�DVVHVV�WKH�SRUWIROLR�SHUIRUPDQFH�E\�FRPSDULQJ�DFWXDO�UHWXUQV�
ZLWK�UHOHYDQW�EHQFKPDUNV��&XUUHQWO\��WKH�SHQVLRQ�SODQV¶�WDUJHW�DVVHW�DOORFDWLRQV�DUH��
ƒ������GRPHVWLF�HTXLW\�
ƒ������LQWHUQDWLRQDO�HTXLW\�
ƒ������ORQJ�FUHGLW�
ƒ�����XOWUD�ORQJ�GXUDWLRQ�JRYHUQPHQW�VHFXULWLHV�
ƒ�����JOREDO�UHDO�HVWDWH�LQYHVWPHQW�WUXVWV�
ƒ�����UHWXUQ�VHHNLQJ�FUHGLW�
ƒ�����UHDO�DVVHWV�
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7KH�DVVHW�DOORFDWLRQ�RI�WKH�SODQV�LV�UHYLHZHG�E\�RXU�3ODQ�)XQGLQJ�&RPPLWWHH�DQG�RXU�3HQVLRQ�DQG�%HQHILWV�,QYHVWPHQW�&RPPLWWHH�
�WKH�&RPPLWWHHV��RQ�D�UHJXODU�EDVLV��:KHQ�HYDOXDWLQJ�VWUDWHJLF�DVVHW�DOORFDWLRQV��WKH�&RPPLWWHHV�FRQVLGHU�PDQ\�YDULDEOHV��
LQFOXGLQJ��
ƒ��ORQJ�WHUP�FRVW�
ƒ��YDULDELOLW\�DQG�OHYHO�RI�FRQWULEXWLRQV�
ƒ��IXQGHG�VWDWXV�
ƒ��D�UDQJH�RI�H[SHFWHG�RXWFRPHV�RYHU�YDU\LQJ�FRQILGHQFH�OHYHOV�

7KLV�DOORFDWLRQ�UHVXOWV�LQ�D�����WDUJHW�DOORFDWLRQ�WR�UHWXUQ�VHHNLQJ�DVVHWV�DQG�D�����WDUJHW�DOORFDWLRQ�WR�ULVN�PLWLJDWLQJ�DVVHWV��:H�
PDLQWDLQ�DVVHW�DOORFDWLRQV�DW�VWUDWHJLF�OHYHOV�ZLWK�UHDVRQDEOH�EDQGV�RI�YDULDQFH��

,Q�DFFRUGDQFH�ZLWK�WKH�6HPSUD�(QHUJ\�SHQVLRQ�LQYHVWPHQW�JXLGHOLQHV��GHULYDWLYH�ILQDQFLDO�LQVWUXPHQWV�PD\�EH�XVHG�E\�WKH�
SHQVLRQ�PDVWHU�WUXVW¶V�HTXLW\�DQG�IL[HG�LQFRPH�SRUWIROLR�LQYHVWPHQW�PDQDJHUV�WR�HTXLWL]H�FDVK��KHGJH�FHUWDLQ�H[SRVXUHV��DQG�DV�
VXEVWLWXWHV�IRU�FHUWDLQ�W\SHV�RI�IL[HG�LQFRPH�VHFXULWLHV��

Rate of Return Assumption 
7KH�H[SHFWHG�UHWXUQ�RQ�DVVHWV�LQ�RXU�SHQVLRQ�DQG�3%23�SODQV�LV�EDVHG�RQ�WKH�ZHLJKWHG�DYHUDJH�RI�WKH�SODQV¶�LQYHVWPHQW�
DOORFDWLRQV�WR�VSHFLILF�DVVHW�FODVVHV�DV�RI�WKH�PHDVXUHPHQW�GDWH��:H�DUULYH�DW�D����H[SHFWHG�UHWXUQ�RQ�DVVHWV�E\�FRQVLGHULQJ�ERWK�
WKH�KLVWRULFDO�DQG�IRUHFDVWHG�ORQJ�WHUP�UDWHV�RI�UHWXUQ�RQ�WKRVH�DVVHW�FODVVHV��:H�H[SHFW�D�UHWXUQ�RI�EHWZHHQ����DQG����RQ�UHWXUQ�
VHHNLQJ�DVVHWV�DQG�EHWZHHQ����DQG����IRU�ULVN�PLWLJDWLQJ�DVVHWV��&HUWDLQ�WUXVWV�WKDW�KROG�DVVHWV�IRU�WKH�6'*	(�RWKHU�
SRVWUHWLUHPHQW�EHQHILW�SODQ�DUH�VXEMHFW�WR�WD[DWLRQ��ZKLFK�LPSDFWV�WKH�H[SHFWHG�DIWHU�WD[�UHWXUQ�RQ�DVVHWV�LQ�WKH�SODQ��

Concentration of Risk 
3ODQ�DVVHWV�DUH�GLYHUVLILHG�DFURVV�JOREDO�HTXLW\�DQG�ERQG�PDUNHWV��DQG�FRQFHQWUDWLRQ�RI�ULVN�LQ�DQ\�RQH�HFRQRPLF��LQGXVWU\��
PDWXULW\�RU�JHRJUDSKLF�VHFWRU�LV�OLPLWHG��

Investment Strategy for SDG&E’s and SoCalGas’ Other Postretirement Benefit Plans 
6'*	(¶V�DQG�6R&DO*DV¶�3%23�SODQV�DUH�IXQGHG�E\�FDVK�FRQWULEXWLRQV�IURP�6'*	(�DQG�6R&DO*DV�DQG�WKHLU�FXUUHQW�UHWLUHHV��
7KH�DVVHWV�RI�WKHVH�SODQV�DUH�SODFHG�LQWR�WKH�SHQVLRQ�PDVWHU�WUXVW�DQG�RWKHU�9ROXQWDU\�(PSOR\HH�%HQHILFLDU\�$VVRFLDWLRQ�WUXVWV��
&HUWDLQ�DVVHWV�RI�6'*	(¶V�DQG�6R&DO*DV¶�3%23�SODQV�DUH�KHOG�LQ�WKH�SHQVLRQ�PDVWHU�WUXVW��ZKLFK�LQYHVWV�D�SRUWLRQ�RI�WKH�DVVHWV�
LQ�FRPSOHWLRQ�SRUWIROLRV�WKDW�DLP�WR�UHGXFH�LQWHUHVW�UDWH�ULVN��WKHUHE\�UHVXOWLQJ�LQ�DQ�RYHUDOO�WDUJHW�DOORFDWLRQ�RI�����WR�UHWXUQ�
VHHNLQJ�DVVHWV�DQG�����WR�ULVN�PLWLJDWLQJ�DVVHWV�IRU�WKHVH�ZHOO�IXQGHG�SODQV��&HUWDLQ�RI�6R&DO*DV¶�3%23�SODQV�DUH�KHOG�LQ�D�
9ROXQWDU\�(PSOR\HH�%HQHILW�$VVRFLDWLRQ�WUXVW�WKDW�DOVR�XWLOL]HV�D�FRPSOHWLRQ�SRUWIROLR��UHVXOWLQJ�LQ�D�WDUJHW�DOORFDWLRQ�RI�����WR�
UHWXUQ�VHHNLQJ�DVVHWV�DQG�����WR�ULVN�PLWLJDWLQJ�DVVHWV��6'*	(¶V�DQG�6R&DO*DV¶�DVVHWV�KHOG�LQ�RWKHU�9ROXQWDU\�(PSOR\HH�
%HQHILFLDU\�$VVRFLDWLRQ�WUXVWV�DUH�LQYHVWHG�LQ�DFFRUGDQFH�ZLWK�D�GH�ULVNLQJ�JOLGHSDWK�WKDW�UHGXFHV�WKH�DVVHWV¶�H[SRVXUH�WR�ULVN�DV�
WKH�WUXVWV�EHFRPH�EHWWHU�IXQGHG��7KHVH�VSHFLILF�DOORFDWLRQV�DUH�SHULRGLFDOO\�UHYLHZHG�WR�HQVXUH�WKDW�SODQ�DVVHWV�DUH�EHVW�SRVLWLRQHG�
WR�PHHW�SODQ�REOLJDWLRQV��
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