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2 as much as they described the strategy, nobody did the 

3 options. And so I just grew a higher level of disdain for 

4 this whole thing as time went on. I could never find anybody 

5 who remotely even knew who was doing the options. 

6 And it made me think that, you know, what could be 

7 possibly going on. The only thing I could think of was 

8 either maybe they are trading the equity since, you know, 

9 Madoff securities is a fairly large market maker, so maybe 

10 they're trading the underlying and they're running sort of a 

11 dual set of books with, you know, phantom accounting on the 

12 options. 

13 That could be like the only potential explanation. 

14 And I could never get my hands around it, and it never 

15 interested me enough to kind of pursue it because I wasn't 

16 going to put money with them anyway. 

17 MS. STEIBER: Now, you had said that he -- that 

18 Madoff claimed to be trading on an exchange. what if a 

19 regulator went to him based on, you know, this information 

20 and he said, no, actually I'm trading over the counter? what 

21 would be -- you had mentioned that, you know, if -- 

22 Heidi, you're asking -- you're asking 

23 great questions. And let me -- I'm going to tell you what I 

24 tell everybody else. And some of it you're going to like to 

25 hear, some of it you may not like to hear. 

14 

1 MS. STEIBER: Okay. 

2 Have you -- you've been on the general 

3 counsel side. Have you ever been on a physical audit? 

4 MS. STEIBER: No, I haven't. 
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