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House taxwriters OK measures to rescind EV credit regs, penalize universities, 
expand section 529 plans 
 
The House Ways and Means Committee on July 9 passed along party lines a resolution of disapproval which, if 
passed by both chambers of Congress and signed by the president, would invalidate recently issued final 
regulations from the Treasury Department and Internal Revenue Service implementing the tax credit for clean 
vehicles—also known as electric vehicles or “EVs”—that was enacted under the Inflation Reduction Act of 2022 
(P.L. 117-169). 
URL: https://www.federalregister.gov/public-inspection/2024-09094/clean-vehicle-credits-transfer-of-credits-critical-
minerals-and-battery-components-and-foreign 
URL: https://www.taxnotes.com/research/federal/legislative-documents/public-laws-and-legislative-history/inflation-
reduction-act-of-2022-%28p.l.-117-169%29/7dybc 
 
The panel also approved—again along party lines—two GOP proposals that would impose tax and other 
financial penalties on colleges and universities that fail to address antisemitism on their campuses and a 
measure that would expand the benefits of tax-preferred section 529 education savings accounts. 
 
Disapproving EV credit regs 
 
The resolution disapproving the EV credit regulations (H.J.Res.148: text; Joint Committee on Taxation staff 
description; Ways and Means Committee summary) was sponsored by Republican taxwriter Carol Miller of 
West Virginia and cleared the committee by a vote of 25-14. It was introduced under the Congressional Review 
Act, which allows Congress to review and disapprove certain rules issued by federal agencies. The 
Congressional Review Act process also provides that a disapproval resolution requires only a simple majority 
vote for passage in the Senate rather than the three-fifths supermajority typically needed to overcome 
procedural hurdles in that chamber. 
URL: https://waysandmeans.house.gov/wp-content/uploads/2024/07/H.J.-Res.-148-Text.pdf 
URL: https://waysandmeans.house.gov/wp-content/uploads/2024/07/JCT-Description-of-H.J.Res_.-148.pdf 
URL: https://waysandmeans.house.gov/wp-content/uploads/2024/07/HJ-Res-148-One-Pager.pdf 
 
If a disapproval resolution reaches the White House and gains the president’s signature, the underlying rule is 
treated as though it had never taken effect and cannot be reissued in substantially the same form unless 
specifically authorized in a subsequent law. 
 
At a high level, the Inflation Reduction Act, the massive budget reconciliation package that moved through 
Congress in 2022 without any support from Republicans, provides that a taxpayer may claim a credit of up to 
$7,500 for a new clean vehicle if, among other requirements, a minimum percentage of the value of the 
battery’s applicable critical minerals have been extracted or processed domestically or with free trade 
partners, or were recycled in North America, and a minimum percentage of the value of the battery’s 
components have been manufactured or assembled in North America. Additional limitations apply if a 
vehicle’s battery components are manufactured or assembled by a “foreign entity of concern” or if its battery 
contains critical minerals that were extracted, processed, or recycled by a foreign entity of concern. The credit 

https://www.federalregister.gov/public-inspection/2024-09094/clean-vehicle-credits-transfer-of-credits-critical-minerals-and-battery-components-and-foreign
https://www.federalregister.gov/public-inspection/2024-09094/clean-vehicle-credits-transfer-of-credits-critical-minerals-and-battery-components-and-foreign
https://www.taxnotes.com/research/federal/legislative-documents/public-laws-and-legislative-history/inflation-reduction-act-of-2022-%28p.l.-117-169%29/7dybc
https://waysandmeans.house.gov/wp-content/uploads/2024/07/H.J.-Res.-148-Text.pdf
https://waysandmeans.house.gov/wp-content/uploads/2024/07/JCT-Description-of-H.J.Res_.-148.pdf
https://waysandmeans.house.gov/wp-content/uploads/2024/07/JCT-Description-of-H.J.Res_.-148.pdf
https://waysandmeans.house.gov/wp-content/uploads/2024/07/HJ-Res-148-One-Pager.pdf
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is not available for vehicles placed in service after December 31, 2032. (A detailed discussion of the EV credit 
and other clean energy tax provisions in the Inflation Reduction Act is available from Deloitte Tax LLP.) 
URL: https://www2.deloitte.com/us/en/pages/tax/articles/inflation-reduction-act-2022-clean-energy-incentives.html 
 
Congressional Republicans have long argued that the EV credit primarily benefits well-heeled taxpayers who 
can already afford to purchase an electric vehicle even without a tax subsidy. They also contend that proposed 
regulations and other Treasury Department guidance implementing the credit created various “loopholes” 
related to the sourcing of battery components that will allow those credits to flow to companies with ties to 
foreign entities of concern, including China. House GOP taxwriters raised some of these issues with Treasury 
Secretary Janet Yellen during an April 30 hearing to discuss the Biden administration’s fiscal year 2025 budget 
proposals. (For prior coverage, see Tax News & Views, Vol. 25, No. 16, May 3, 2024.) They also advanced two 
bills in April that are intended to narrow the scope of new vehicles that qualify for the credit and prevent any 
benefits from flowing to entities linked to China. (For prior coverage, see Tax News & Views, Vol. 25, No. 15, 
Apr. 19, 2024.) 
URL: https://dhub.deloitte.com/Newsletters/Tax/2024/TNV/240503_1.html 
URL: https://dhub.deloitte.com/Newsletters/Tax/2024/TNV/240419_4.html 
 
Questions around congressional intent: In a statement at this week’s committee mark-up, Republican Carol 
Miller said that the final regulations, which were published on May 6, are “completely contrary to 
congressional intent.” She focused her ire specifically on a provision in the final regulations that provides that 
if a battery component or critical mineral used in EVs is currently hard to trace, it is considered “untraceable” 
and therefore is not subject to the restrictions that apply to foreign entities of concern. 
 
“Treasury has written ‘traceability’ rules seemingly out of thin air, which circumvents the important foreign 
entity of concern language written into certain sections of the poorly developed [Inflation Reduction Act],” 
Miller said. “These traceability rules allow the administration to directly subsidize Chinese inputs for electric 
vehicles using American tax dollars, specifically against both the letter and the spirit of the law.” 
 
Rep. Don Beyer, D-Va., countered that the regulations “strike the right balance between accelerating 
electrification of [the US] passenger vehicle fleet and making sure that American workers and manufacturers 
lead the global transition to EVs.” Rescinding the regulations, he said, would freeze US advances in EV 
technology and “cement Chinese dominance in the EV field for decades.” 
 
Beyer also confirmed in an exchange with JCT Deputy Chief of Staff Robert P. Harvey, who attended the mark-
up to discuss technical issues related to the legislation being considered, that under the final regulations the 
domestic content requirement for battery components is scheduled to ratchet up incrementally through 2027, 
and reach 100 percent after 2028. 
 
“So whatever [benefit] is somehow leaking through to China is quickly, quickly diminishing,” Beyer said. 
 
No revenue estimate yet: The JCT staff has indicated that it is currently unable to provide a revenue estimate 
for rescinding the EV regulations. 
 

https://www2.deloitte.com/us/en/pages/tax/articles/inflation-reduction-act-2022-clean-energy-incentives.html
https://dhub.deloitte.com/Newsletters/Tax/2024/TNV/240503_1.html
https://dhub.deloitte.com/Newsletters/Tax/2024/TNV/240419_4.html
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Next steps: It was unclear at press time exactly when House Republican leaders intend to bring up the 
resolution for a vote by the full chamber. The House will be in recess the week of July 15, after which it will be 
in session for only seven days before lawmakers adjourn for the month-long August recess. In an eventual floor 
vote, Republicans can expect to see at least one Democrat—Rep. Jared Golden of Maine, who is a co-sponsor 
of the resolution—join them in the “aye” column. 
 
Across the Capitol, an identical measure (S.J.Res. 87) was introduced in the Senate in May by Energy 
Committee Chairman Joe Manchin of West Virginia, who recently switched his party affiliation from 
Democratic to Independent but still receives his committee assignments from the Democratic majority. That 
measure currently has five co-sponsors, including Democratic taxwriter Sherrod Brown of Ohio. It has been 
referred to the Finance Committee, although Chairman Ron Wyden, D-Ore., has shown no apparent interest in 
scheduling a mark-up, and Senate Majority Leader Charles Schumer, D-N.Y., appears unlikely to bring such a 
measure to the floor. 
URL: https://www.congress.gov/bill/118th-congress/senate-joint-
resolution/87/text?s=3&r=1&q=%7B%22search%22%3A%22s.j.res.87%22%7D 
 
But even if a disapproval resolution somehow did manage to clear both the House and Senate, it would face an 
almost certain veto from President Biden, which could be overridden only by a two-thirds supermajority vote 
in both chambers, an outcome considered highly unlikely at this time. 
 
Levies on colleges and universities, enhancements to ‘529 plans’ 
 
Also at this week’s mark-up, the panel approved along party lines two Republican-sponsored bills that, 
according to supporters, would use the tax code to penalize certain colleges and universities that do not 
adequately respond to antisemitism on their campuses. Democrats, for their part, countered that the two 
measures would do nothing to reduce antisemitic behavior and that the underlying problem would be better 
addressed by enforcing existing civil rights laws. 
 
A separate proposal that would liberalize the rules for tax-preferred education savings accounts also passed 
with Republican-only votes. GOP taxwriters touted the legislation as a way to expand school choice for families 
and help prepare students to succeed in a changing US workforce, while Democrats countered that the 
measure primarily would sweeten a tax benefit that they say is skewed to higher-income households. 
 
Modified excise tax on investment income of private colleges and universities: The Protecting American 
Students Act (H.R. 8913: text; JCT description; Ways and Means Committee summary), which is sponsored by 
GOP taxwriter Drew Ferguson of Georgia and cleared the panel by a vote of 24-13, would modify the current-
law “endowment tax” on certain private colleges and universities to address what Ways and Means 
Committee Chairman Jason Smith, R-Mo., described as a “weak” response by some institutional leaders to 
recent on-campus protests related to the Israel-Hamas war and an accompanying spike in antisemitic 
incidents. Those protests, Smith contended, were fueled in part by certain faculty members who “emboldened 
students to take part in antisemitic activity and have themselves broken campus policies,” as well as certain 
“foreign influences,” including “some international students” who are in the US on temporary student visas. 
URL: https://waysandmeans.house.gov/wp-content/uploads/2024/07/H.R.-8913-Bill-Text.pdf 

https://www.congress.gov/bill/118th-congress/senate-joint-resolution/87/text?s=3&r=1&q=%7B%22search%22%3A%22s.j.res.87%22%7D
https://waysandmeans.house.gov/wp-content/uploads/2024/07/H.R.-8913-Bill-Text.pdf
https://waysandmeans.house.gov/wp-content/uploads/2024/07/JCT-Description-of-H.R.-8913.pdf
https://waysandmeans.house.gov/wp-content/uploads/2024/07/H.R.-8913-Protecting-American-Students-Act-One-Pager.pdf
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URL: https://waysandmeans.house.gov/wp-content/uploads/2024/07/JCT-Description-of-H.R.-8913.pdf 
URL: https://waysandmeans.house.gov/wp-content/uploads/2024/07/H.R.-8913-Protecting-American-Students-Act-
One-Pager.pdf 
 
Under the Tax Cuts and Jobs Act of 2017 (P.L. 115-97), a private college or university is subject to a 1.4 percent 
excise tax on its net investment income if it has at least 500 tuition-paying students (at least 50 percent of 
whom are in the United States) and has an aggregate fair market value of assets at the end of the previous 
taxable year (other than those used directly in carrying out its tax-exempt purpose) of at least $500,000 per 
full-time student. 
URL: https://www.congress.gov/115/plaws/publ97/PLAW-115publ97.pdf 
 
Ferguson’s legislation would adjust the asset-per-student calculation used in determining whether an 
institution is subject to the excise tax by limiting the definition of “student” to US citizens or nationals, US 
permanent residents, or individuals who can provide evidence from the Immigration and Naturalization Service 
that they are in the United States for other than a temporary purpose and intend to become a citizen or 
permanent resident. (The revised definition would be consistent with the one adopted in section 484(a)(5) of 
the Higher Education Act of 1965 (20 USC section 1091(a)(5).) 
 
The measure also would modify the current-law Form 990 reporting requirements for institutions that are 
subject to the tax. 
 
The Ways and Means Committee summary of Ferguson’s proposal notes that the endowment tax currently is 
imposed on “roughly 30 to 60 institutions” in any given year and that “roughly 10 to 12 additional schools” 
would be subject to the levy if the proposal were to become law. According to the summary, the proposal 
would “incentivize universities to either enroll more American students or spend more of their endowment 
funds on those students to avoid being subject to the endowment tax.” 
 
The bill would be effective for taxable years beginning after December 31, 2024. The JCT staff estimates that it 
would increase federal receipts by $273 million over 10 years. 
 
Financial penalties for violating students’ civil rights: In a similar vein, the panel approved by a vote of 24-12 
the University Accountability Act (H.R. 8914: text; JCT description; Ways and Means Committee summary), 
sponsored by Rep. Nicole Malliotakis, R-N.Y., which would levy a financial penalty on colleges and universities 
that have a civil judgment entered against them by a federal court for violating a student’s civil rights under 
Title VI of the Civil Rights Act. (The Ways and Means Committee summary of the proposal cites this title of the 
Civil Rights Act as “the primary avenue to hold colleges and universities accountable for violating the rights of 
Jewish students.”) 
URL: https://waysandmeans.house.gov/wp-content/uploads/2024/07/H.R.-8914-Bill-Text.pdf 
URL: https://waysandmeans.house.gov/wp-content/uploads/2024/07/JCT-Description-of-H.R.-8914.pdf 
URL: https://waysandmeans.house.gov/wp-content/uploads/2024/07/H.R.-8914-University-Accountability-Act-One-
Pager-1.pdf 
 

https://www.congress.gov/115/plaws/publ97/PLAW-115publ97.pdf
https://waysandmeans.house.gov/wp-content/uploads/2024/07/H.R.-8914-Bill-Text.pdf
https://waysandmeans.house.gov/wp-content/uploads/2024/07/JCT-Description-of-H.R.-8914.pdf
https://waysandmeans.house.gov/wp-content/uploads/2024/07/H.R.-8914-University-Accountability-Act-One-Pager-1.pdf
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Under the committee-approved bill, colleges and universities that are subject to such a judgment would be 
required to pay a fine of either 5 percent of the school’s aggregate administrative compensation as reported 
on the school’s Form 990 or $100,000, whichever is greater. After three adjudicated civil rights violations by a 
college or university, the IRS would automatically be required to review the institution’s tax-exempt status for 
revocation. 
 
The proposal would be effective for determinations of civil rights violation made after the date of enactment 
and would increase federal receipts by less than $500,000 over 10 years, according to the JCT staff. 
 
Expanded section 529 plans: Turning to a longstanding GOP tax policy priority, the committee voted 23-13 to 
advance legislation aimed at increasing the range of benefits available under tax-preferred section 529 
education savings accounts. 
 
Current law allows taxpayers to take tax-free distributions from these accounts to cover certain specified costs 
related to enrolling in or attending an elementary or secondary public, private, or religious school—but not for 
home schooling expenses—and for post-secondary school expenses, including those for registered 
apprenticeship programs. Distributions from a section 529 plan are capped at $10,000 a year per student. 
 
The Education and Workforce Freedom Act (H.R. 8915: text; JCT description; Ways and Means Committee 
summary) sponsored by Rep. Kevin Hern, R-Okla., would expand the section 529 rules for elementary and 
secondary education costs to allow taxpayers to use these plans to cover expenses related to home schooling. 
It also would expand the current-law roster of eligible expenses to include those for curriculum and curricular 
materials, books or other instructional materials, online educational materials, tutoring or educational classes 
outside the home, testing fees, fees for dual enrollment in an institution of higher education, and educational 
therapies for students with disabilities. 
URL: https://waysandmeans.house.gov/wp-content/uploads/2024/07/H.R.-8915-Bill-Text.pdf 
URL: https://waysandmeans.house.gov/wp-content/uploads/2024/07/JCT-Description-of-H.R.-8915.pdf 
URL: https://waysandmeans.house.gov/wp-content/uploads/2024/07/H.R.-8915-Education-and-Workforce-Freedom-
Act-One-Pager.pdf 
 
The legislation would modify the rules for post-secondary education costs by permitting account holders to 
take qualified distributions for expenses associated with obtaining or maintaining recognized post-secondary 
credentials and licenses for technical career training. These expenses would include tuition, fees, books, 
supplies, and equipment required for attendance at or enrollment in a recognized post-secondary credential 
program; fees for testing required to obtain a post-secondary credential; and fees for continuing education 
required to maintain a post-secondary credential. 
 
These proposals, which would be effective upon enactment, would reduce federal receipts by an estimated 
$177 million over 10 years, according to the JCT staff. 
 
No likely path forward this year: Like the resolution of disapproval for the clean vehicle regulations, the three 
education-related measures approved at the Ways and Means mark-up do not appear to be on a fast track to 
enactment this year. Although they presumably could clear the House along party lines if brought up for floor 

https://waysandmeans.house.gov/wp-content/uploads/2024/07/H.R.-8915-Bill-Text.pdf
https://waysandmeans.house.gov/wp-content/uploads/2024/07/JCT-Description-of-H.R.-8915.pdf
https://waysandmeans.house.gov/wp-content/uploads/2024/07/H.R.-8915-Education-and-Workforce-Freedom-Act-One-Pager.pdf
https://waysandmeans.house.gov/wp-content/uploads/2024/07/H.R.-8915-Education-and-Workforce-Freedom-Act-One-Pager.pdf
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votes, they would have little chance of being considered in the Democratic-controlled Senate. Instead, they are 
more likely to serve as messaging bills that telegraph the types of policies that Republicans would put in place 
if they win control of the House, Senate, and White House in the upcoming presidential and congressional 
elections. 
 
— Michael DeHoff 

Tax Policy Group 
Deloitte Tax LLP 

 

 
 
Senate budget writers spar over taxes at hearing with CBO director 
 
Democrats and Republicans on the Senate Budget Committee sparred over tax policy during a July 9 hearing 
with Phillip Swagel, the director of nonpartisan Congressional Budget Office (CBO), that was called to discuss 
the grim fiscal picture presented in the agency’s recently published update to its 10-year budget and economic 
outlook. 
 
CBO’s most recent budget outlook, in brief 
 
CBO’s An Update to the Budget and Economic Outlook: 2024 to 2034, released June 18, anticipates that the 
budget deficit for current fiscal year 2024—which runs through September 30—will clock-in at more than $1.9 
trillion, or 6.7 percent of gross domestic product (GDP). That shortfall represents a roughly $400 billion 
increase relative to the comparable projections CBO released in February—reflecting the net effect of the 
Biden administration’s proposed rule to reduce federal student loan balances for many borrowers, slower-
than-anticipated recoveries by the Federal Deposit Insurance Corporation when resolving recent bank failures, 
newly enacted legislation, and higher projected outlays within the Medicaid program. 
URL: https://www.cbo.gov/system/files/2024-06/60039-Outlook-2024.pdf 
 
This negative trend continues over the 10-year budget window, with cumulative deficits now projected to 
amount to almost $22.1 trillion, about $2.1 trillion higher than the agency projected earlier this year, with the 
bulk of that increase attributable to the recently enacted $95 billion supplemental spending package 
benefiting Ukraine, Israel, and Taiwan and the fact that under standard scoring conventions the CBO must 
assume that amount of discretionary funding is provided on an inflation-adjusted basis over the course of the 
budget window. Should lower levels of appropriations—whether regular or supplemental—be enacted in 
future fiscal years, that component of baseline spending would be marked down accordingly. (Note the $95 
billion package, structured as an “emergency supplemental” spending bill, is not subject to the statutory 
appropriations caps for fiscal years 2024 and 2025 put in place by the Fiscal Responsibility Act of 2023 (P.L. 
118-5).) 
URL: https://www.congress.gov/118/plaws/publ5/PLAW-118publ5.pdf 
 
Over the course of the next decade, CBO also projects that the debt held by the public—that is, federal debt 
not held in intragovernmental accounts such as the Social Security and Medicare trust funds—will rise by more 

https://www.cbo.gov/system/files/2024-06/60039-Outlook-2024.pdf
https://www.congress.gov/118/plaws/publ5/PLAW-118publ5.pdf
https://www.congress.gov/118/plaws/publ5/PLAW-118publ5.pdf
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than one-fifth and exceed 122 percent of GDP by 2034. (For more details on CBO’s most recent budget 
outlook, see Tax News & Views, Vol. 25, No. 22, June 21, 2024.) 
URL: https://dhub.deloitte.com/Newsletters/Tax/2024/TNV/240621_1.html 
 
Revenue v. spending debate revisited 
 
At its most basic level, mounting deficit and debt levels are the product of a large and growing mismatch 
between federal revenue and spending. On the revenue side, CBO Director Swagel explained that his agency 
sees federal receipts averaging about 17.8 percent of GDP over the next 10 years, a bit north of the 17.3 
percent of GDP average over the past five decades, but shy of the roughly 20 percent of GDP levels reached 
during the late 1990s when the federal budget was in balance. 
 
Whitehouse says tax hikes needed: For his part, Budget Committee Chairman Sheldon Whitehouse, D-R.I., 
who also is a taxwriter on the Senate Finance Committee, argued during the hearing that the US revenue base 
has been eroded by GOP-drafted tax cuts enacted over the past 25 years. 
 
“The Bush and Trump tax cuts—skewed to the wealthy and big corporations—have added another $10 trillion 
to the national debt,” Whitehouse said. “If not for those tax cuts, the debt-to-GDP ratio—our best fiscal safety 
metric—would be declining in perpetuity.” 
 
Looking ahead to next year, Whitehouse suggested it would be fiscal malpractice for lawmakers to make 
permanent the expired and expiring components of the Tax Cuts and Jobs Act of 2017 (TCJA, P.L. 115-97) 
which, according to a separate CBO analysis published in May, would add another roughly $4.6 trillion to the 
deficit beyond the agency’s current projections. (For prior coverage, see Tax News & Views, Vol. 25, No. 17, 
May 10, 2024.) 
URL: https://www.congress.gov/115/plaws/publ97/PLAW-115publ97.pdf 
URL: https://dhub.deloitte.com/Newsletters/Tax/2024/TNV/240510_2.html 
 
“For 18 months, we’ve heard a steady chorus of Republican voices expressing alarm about debt and deficits . . . 
,” Whitehouse said. That attitude, he continued, “is hard to reconcile . . . with Republican plans to extend [the 
TCJA] and add almost $5 trillion more to the deficit.” (The Republican National Committee endorsed a 
permanent extension of the temporary TCJA tax cuts in the draft 2024 campaign platform that it released this 
week and intends to ratify at the party’s presidential nominating convention that will be held from July 15-18 
in Milwaukee. See separate coverage in this issue for details on the draft platform.) 
URL: https://cdn.nucleusfiles.com/be/beb1a388-1d88-4389-a67d-c1e2d7f8bedf/2024-gop-platform-july-7-final.pdf 
 
Whitehouse asked CBO Director Swagel if the TCJA tax cuts paid for themselves through increased economic 
growth—an argument frequently advanced by Republicans—and if the agency had any data to indicate 
whether an extension of those provisions would provide enough of a boost to the economy to make them 
revenue neutral over the long term. 
 
Swagel replied that the TCJA had some positive effects on GDP, “but by far it did not pay for itself, and the 
same would apply to an extension of the 2017 Act.” 

https://dhub.deloitte.com/Newsletters/Tax/2024/TNV/240621_1.html
https://www.congress.gov/115/plaws/publ97/PLAW-115publ97.pdf
https://dhub.deloitte.com/Newsletters/Tax/2024/TNV/240510_2.html
https://cdn.nucleusfiles.com/be/beb1a388-1d88-4389-a67d-c1e2d7f8bedf/2024-gop-platform-july-7-final.pdf
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Republicans focus on spending side of ledger: Budget Committee Republicans, by contrast, focused on 
spending restraint as the primary lever for reducing deficits. 
 
“If there’s one thing clear from this meeting it’s that my friends across the aisle have promised they will raise 
your taxes,” said Sen. Roger Marshall, R-Kan. 
 
“Folks, we don’t have a taxing problem in this government, we have a spending problem,” he added. 
 
Federal outlays—which have fallen sharply from their pandemic-era highs—are expected to resume their 
steady climb due to pre-existing demographic trends that are projected to increase the ranks of Social Security 
and Medicare beneficiaries and thus push up spending within those programs. Health care cost growth is also 
expected to continue to outstrip economic growth, thus pushing up that budgetary component as a share of 
GDP. By 2034, outlays would exceed 24 percent of the economy according to the CBO. 
 
Over the past 50 years, spending has averaged about 21 percent of GDP. 
 
For his part, the panel’s ranking Republican, Sen. Charles Grassley of Iowa, argued that higher marginal tax 
rates have not always correlated to rising revenues as a share of the economy. 
 
“History proves that high tax rates fail to raise significant revenues,” Grassley said. “Taxpayers, workers, and 
investors are smarter than we are. We’ve had a 93 percent marginal tax rate, then 70 percent marginal tax 
rates, 50 percent, 30 percent, back up to 40 percent, and you can go on and on.” 
 
“But, regardless of the rate,” he said, “we’ve brought in about the same amount of revenue.” 
 
And although Grassley suggested he was open to reviewing “tax subsidies,” to address the deficit, the ones he 
cited would likely face resistance from Democrats. 
 
“A very good place to start is with those in the so-called Inflation Reduction Act, which CBO has said actually 
increases inflation,” Grassley said. “Ending the law’s subsidies for luxury [electric vehicles] and other regressive 
giveaways that have exploded in cost could net hundreds of billions in savings.” 
 
— Alex Brosseau 

Tax Policy Group 
Deloitte Tax LLP 

 

 
 
Senate taxwriters vet another trio of Tax Court nominees 
 
On the heels of voting last month to advance three Tax Court judicial nominees to the full Senate for 
confirmation, the Senate Finance Committee this week heard from three more—Jeffrey Arbeit, Cathy Fung, 
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and Benjamin Guider III—who, if cleared by the panel and confirmed by the full Senate, will begin their own 
15-year terms adjudicating disputes between the IRS and taxpayers. 
 
Arbeit has spent the past nine years as a staff lawyer at the Joint Committee on Taxation; Fung has worked in 
the IRS Office of Chief Counsel since 2009 and currently is a deputy counsel; and Guider is an affordable 
housing lawyer, currently with Longwell Riess. Arbeit previously clerked for a Tax Court judge, and Fung began 
her legal career as an attorney-advisor at the court. 
 
Questions about Chevron, judicial fairness 
 
The Finance Committee’s ranking Republican, Sen. Mike Crapo of Idaho, took the opportunity at the July 10 
hearing to question the nominees about the recent Supreme Court decision in Loper Bright Enterprises v. 
Raimondo overturning judicial deference to federal agency regulations when the language of the underlying 
statute is ambiguous and the agency’s rule provides a reasonable interpretation, that has been precedent 
since the Court’s 1984 decision in Chevron USA Inc. v. National Resources Defense Council Inc. All three 
nominees indicated that they would be comfortable ruling that a Treasury Department rule is invalid if the 
guidance does not align with the statutory language and legislative history. 
URL: https://www.supremecourt.gov/opinions/23pdf/22-451_7m58.pdf 
URL: https://supreme.justia.com/cases/federal/us/467/837/#tab-opinion-1955635 
 
“The foundation of every legal analysis is finding an interpretation that is consistent with the statute and that 
reflects the intent of Congress,” Arbeit said. 
 
The nominees also committed to both Crapo and Finance Committee Chairman Ron Wyden, D-Ore., that they 
would focus on treating taxpayers fairly and on ensuring that individuals who come before the court without a 
lawyer, as many do, receive sufficient guidance about the process and the resources available to them. 
 
Wyden told the nominees that he “would like to see [them] go into the history books as the group that really 
made a difference in terms of taking this oddly complicated system and making it intelligible to folks who don’t 
have power, don’t have clout, [and] don’t have counsel.” 
 
What’s next? 
 
The Finance Committee will hold votes on advancing these nominees to the full Senate at a yet-to-be-
scheduled mark-up session. 
 
The committee on June 13 voted to send three other Tax Court nominees—Rose Jenkins, Adam Landy, and 
Kashi Way—to full Senate for final confirmation. Majority Leader Charles Schumer, D-N.Y., this week filed 
cloture on the nominations of Landy and Way, setting up final confirmation votes as early as the week of July 
22, when lawmakers return from a week-long recess for the upcoming Republican presidential nominating 
convention. Timing for a vote on Jenkins’s confirmation is currently unclear. 
 
If all six of the current nominees are confirmed by the Senate, the 19-seat court will have a full bench. 

https://www.supremecourt.gov/opinions/23pdf/22-451_7m58.pdf
https://www.supremecourt.gov/opinions/23pdf/22-451_7m58.pdf
https://supreme.justia.com/cases/federal/us/467/837/#tab-opinion-1955635
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— Storme Sixeas 
Tax Policy Group 
Deloitte Tax LLP 

 

 
 
Treasury and IRS release guidance on partnership related-party transactions 
 
The Treasury Department and the Internal Revenue Service on June 24 issued a notice of proposed rulemaking 
under section 6011, a revenue ruling, and a notice announcing an intent to publish proposed regulations, all 
addressing certain “basis-shifting” transactions involving partnerships and related parties. 
URL: https://www.federalregister.gov/documents/2024/06/18/2024-13282/certain-partnership-related-party-basis-
adjustment-transactions-as-transactions-of-interest 
URL: https://www.irs.gov/pub/irs-drop/rr-24-14.pdf 
URL: https://www.irs.gov/pub/irs-drop/n-24-54.pdf 
 
In Fact Sheet 2024-21, the IRS described the guidance as focusing on “the inappropriate use of partnership 
rules to inflate the basis of the underlying assets without causing any meaningful change to the economics of 
their business.” 
URL: https://www.irs.gov/newsroom/new-irs-treasury-guidance-focuses-on-basis-shifting-transactions-used-by-
partnerships 
 
An IRS press release, also dated June 17, announced the formation of a “new dedicated group in the Office of 
Chief Counsel specifically focused on developing guidance on partnerships.” The new group “will work closely 
with a new passthrough work group being established in the IRS Large Business and International division that 
will be formally established this fall,” the release said. 
URL: https://www.irs.gov/newsroom/irs-announces-new-steps-to-combat-abusive-use-of-partnerships-agencys-focus-
intensifies-as-new-guidance-closes-loopholes-worth-tens-of-billions 
 
Find out more 
 
A new alert from Deloitte Tax LLP provides an overview of the guidance. 
URL: https://dhub.deloitte.com/Newsletters/Tax/2024/TNV/240712_4_suppA.pdf 
 
— Michael DeHoff 

Tax Policy Group 
Deloitte Tax LLP 

 

 
 
Final procedural regulations address stock buyback excise tax 
 
The Treasury Department and the Internal Revenue Service released final regulations (T.D. 10002) on June 28 
that provide guidance on how to report and pay the 1 percent excise tax on certain repurchases of stock by 

https://www.federalregister.gov/documents/2024/06/18/2024-13282/certain-partnership-related-party-basis-adjustment-transactions-as-transactions-of-interest
https://www.federalregister.gov/documents/2024/06/18/2024-13282/certain-partnership-related-party-basis-adjustment-transactions-as-transactions-of-interest
https://www.irs.gov/pub/irs-drop/rr-24-14.pdf
https://www.irs.gov/pub/irs-drop/n-24-54.pdf
https://www.irs.gov/newsroom/new-irs-treasury-guidance-focuses-on-basis-shifting-transactions-used-by-partnerships
https://www.irs.gov/newsroom/irs-announces-new-steps-to-combat-abusive-use-of-partnerships-agencys-focus-intensifies-as-new-guidance-closes-loopholes-worth-tens-of-billions
https://dhub.deloitte.com/Newsletters/Tax/2024/TNV/240712_4_suppA.pdf
https://www.taxnotes.com/research/federal/treasury-decisions/final-regs-address-reporting-payment-stock-buyback-tax/7kdzy
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publicly traded corporations that was enacted in the Inflation Reduction Act of 2022 (P.L. 117-169). The excise 
tax took effect for repurchases after December 31, 2022. 
URL: https://www.taxnotes.com/research/federal/treasury-decisions/final-regs-address-reporting-payment-stock-
buyback-tax/7kdzy 
URL: https://www.taxnotes.com/research/federal/legislative-documents/public-laws-and-legislative-history/inflation-
reduction-act-of-2022-p.l-117-169/7dybc 
 
The new regulations finalize, with certain modifications, proposed regulations (REG-118499-23) released on 
April 12 outlining rules on procedure and administration applicable to the reporting and payment of the excise 
tax. The new regulations do not finalize a separate set of proposed regulations (REG-115710-22), also released 
on April 12, that would provide operating rules relating to the computation of the excise tax. (For prior 
coverage of the two sets of proposed regulations, see Tax News & Views, Vol. 25, No. 16, May 3, 2024.) 
URL: https://www.taxnotes.com/research/federal/proposed-regulations/proposed-regs-outline-reporting-payment-
stock-buyback-excise-tax/7jds8 
URL: https://www.taxnotes.com/research/federal/proposed-regulations/proposed-regs-issued-corporate-stock-
buyback-excise-tax/7jds7 
URL: https://dhub.deloitte.com/Newsletters/Tax/2024/TNV/240503_3.html 
 
Find out more 
 
A new alert from Deloitte Tax LLP provides an overview of the final procedural regulations. 
URL: https://dhub.deloitte.com/Newsletters/Tax/2024/TNV/240712_5_suppA.pdf 
 
— Michael DeHoff 

Tax Policy Group 
Deloitte Tax LLP 

 

 
 
Treasury finalizes digital asset broker reporting regulations 
 
The Treasury Department and the Internal Revenue Service on June 28 released final regulations for digital 
asset broker reporting as well as two related notices (Notice 2024-56 and Notice 2024-57) and a related 
revenue procedure (Rev. Proc. 2024-28). 
URL: https://www.federalregister.gov/public-inspection/2024-14004/gross-proceeds-and-basis-reporting-by-brokers-
and-determination-of-amount-realized-and-basis-for 
URL: https://www.irs.gov/pub/irs-drop/n-24-56.pdf 
URL: https://www.irs.gov/pub/irs-drop/n-24-57.pdf 
URL: https://www.irs.gov/pub/irs-drop/rp-24-28.pdf 
 
This regulation package finalizes the proposed regulations published on August 29, 2023. 
 

https://www.taxnotes.com/research/federal/legislative-documents/public-laws-and-legislative-history/inflation-reduction-act-of-2022-p.l-117-169/7dybc
https://www.taxnotes.com/research/federal/proposed-regulations/proposed-regs-outline-reporting-payment-stock-buyback-excise-tax/7jds8
https://www.taxnotes.com/research/federal/proposed-regulations/proposed-regs-issued-corporate-stock-buyback-excise-tax/7jds7
https://dhub.deloitte.com/Newsletters/Tax/2024/TNV/240503_3.html
https://dhub.deloitte.com/Newsletters/Tax/2024/TNV/240712_5_suppA.pdf
https://www.federalregister.gov/public-inspection/2024-14004/gross-proceeds-and-basis-reporting-by-brokers-and-determination-of-amount-realized-and-basis-for
https://www.irs.gov/pub/irs-drop/n-24-56.pdf
https://www.irs.gov/pub/irs-drop/n-24-57.pdf
https://www.irs.gov/pub/irs-drop/rp-24-28.pdf
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The IRS and Treasury received over 44,000 written comments on the proposed regulations. In response to 
these comments, the regulation package includes an extensive “Summary of Comments and Explanation of 
Revisions” section. 
 
Included guidance 
 
The regulations, formally titled “Gross Proceeds and Basis Reporting by Brokers and Determination of Amount 
Realized and Basis for Digital Asset Transactions,” cover several Internal Revenue Code sections, primarily 
focusing on broker reporting rules under section 6045 but also including sections 1001, 1012, 3406, 6045A, 
6045B, 6050W, 6721, and 6722. 
 
Notice 2024-56 addresses penalty and backup withholding relief to facilitate a phase-in of the new compliance 
requirements. Notice 2024-57 provides a temporary exception from reporting of certain digital asset 
transactions. Rev. Proc. 2024-28 provides guidance for taxpayers in allocating cost basis for digital assets held 
in wallets or digital asset broker accounts. Under the final rules, brokers are required to report the gross 
proceeds from sales of digital assets on or after January 1, 2025. Adjusted basis reporting for covered 
securities is proposed to phase in for sales on or after January 1, 2026. 
 
Find out more 
 
A new alert from Deloitte Tax LLP provides an overview of the guidance package. 
URL: https://dhub.deloitte.com/Newsletters/Tax/2024/TNV/240712_6_suppA.pdf 
 
A special one-hour Deloitte Dbriefs webcast on the new guidance is scheduled for July 16 at 12:00 p.m. (ET). 
Register now for this webcast to hear more on these final digital asset reporting regulations. 
URL: https://www2.deloitte.com/us/en/events/tax/2024/final-us-regulations-issued-preparing-for-us-global-digital-
asset-reporting.html?id=us:2em:3na:tnv:awa:tax:071224&sfid=701ap000001phf3AAA 
URL: https://my.deloitte.com/index.html#/signin?site=us_en&pl=en-US&pc=US&pi=dbs&eventid=kd2e4VGNDl6 
 
— Michael DeHoff 

Tax Policy Group 
Deloitte Tax LLP 

 

 
 
Wyden plugs child tax credit expansion at Finance Committee hearing 
 
Senate Finance Committee Chairman Ron Wyden, D-Ore., this week used a hearing focused on federal child 
care programs to tout the enhancements to the child tax credit included in the bipartisan tax relief package he 
negotiated with House Ways and Means Committee Chairman Jason Smith, R-Mo., which passed the House in 
January but remains stalled in the Senate due to GOP opposition. 
 
 

https://dhub.deloitte.com/Newsletters/Tax/2024/TNV/240712_6_suppA.pdf
https://www2.deloitte.com/us/en/events/tax/2024/final-us-regulations-issued-preparing-for-us-global-digital-asset-reporting.html?id=us:2em:3na:tnv:awa:tax:071224&sfid=701ap000001phf3AAA
https://my.deloitte.com/index.html#/signin?site=us_en&pl=en-US&pc=US&pi=dbs&eventid=kd2e4VGNDl6
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American Rescue Plan enhancements 
 
Although a significant portion of the July 9 hearing focused on federal spending programs—for example, the 
Child Care Entitlement to States and the Child Care and Development Block Grant—that are designed to 
expand the availability of affordable child care, Wyden homed in on the child tax credit as another critical 
source of support for working families. 
 
“In 2021 we expanded the child tax credit and cut child poverty in half,” Wyden said, referring to Democrats’ 
pandemic-era American Rescue Plan (P.L. 117-2), which increased the credit from $2,000 per child to $3,600 
per child ($3,000 for children aged 6 through 17), made it fully refundable, and allowed taxpayers to elect to 
receive the benefits as advanceable monthly payments rather than waiting to claim them when filing a tax 
return in the following year. Those expansions only applied for tax year 2021, however. 
URL: https://www.congress.gov/117/plaws/publ2/PLAW-117publ2.pdf 
 
The American Rescue Plan “was a game changer for tens of millions of families,” Wyden continued. “But that 
ended when the expanded [child tax credit] expired and Republicans blocked its renewal.” 
 
Indeed, a number of congressional Democrats as well as President Biden in his annual budget blueprints have 
proposed to reinstate the American Rescue Plan’s child tax credit expansion. However, with a price tag north 
of $100 billion per year, those proposals have been consistently batted away by Republicans. 
 
Wyden: Bipartisan deal would benefit 16 million children 
 
That political reality was a major reason that Wyden sought—and ultimately secured—a far more modest set 
of child tax credit enhancements as part of his bipartisan tax negotiations with Ways and Means Chairman 
Smith earlier this year. 
 
The Wyden-Smith deal—dubbed the Tax Relief for American Families and Workers Act (H.R. 7024)—would 
expand the current-law credit by permitting the refundable portion to be calculated on a per-child basis, 
gradually increasing the overall limit on refundability, allowing parents to use prior-year income to qualify for 
the credit, and indexing the maximum credit amount for inflation. 
URL: https://www.congress.gov/118/bills/hr7024/BILLS-118hr7024eh.pdf 
 
“My bill with Chairman Smith . . . would help the families of 16 million low-income kids,” Wyden said during 
the hearing. “It’s more modest than the 2021 expansion, but it’d be a big help, particularly for larger families of 
modest means. Republicans have blocked that bill for five months. . . .” 
 
Additionally, the legislation would expand the low-income housing tax credit, relieve double-taxation burdens 
on Taiwanese companies operating in the US, and temporarily reverse certain business-unfriendly tax 
provisions related to the treatment of research expenditures, bonus depreciation, and the deduction for 
business interest expenses that were included in the Tax Cuts and Jobs Act of 2017 (TCJA, P.L. 115-97) but did 
not take effect until several years after that measure was enacted. 
URL: https://www.congress.gov/115/plaws/publ97/PLAW-115publ97.pdf 

https://www.congress.gov/117/plaws/publ2/PLAW-117publ2.pdf
https://www.congress.gov/118/bills/hr7024/BILLS-118hr7024eh.pdf
https://www.congress.gov/115/plaws/publ97/PLAW-115publ97.pdf
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Senate GOP opposition to bipartisan deal persists 
 
Although the Wyden-Smith package cleared the House by a substantial bipartisan majority earlier this year, the 
bill remains stalled in the Senate due to opposition from a bloc of Senate Republicans led by Finance 
Committee ranking Republican Mike Crapo of Idaho. 
 
Crapo has been a strident critic of a lookback provision in the expanded child tax credit proposal that would 
allow individuals to claim the credit (for tax years 2024 and 2025) based on their prior-year income, arguing 
that the provision would disconnect the incentive from work. 
 
Crapo and other GOP senators also have expressed reservations about the bill’s inclusion of a revenue offset—
that is, an accelerated deadline for filing claims under the pandemic-era Employee Retention Tax Credit (ERTC) 
and expanded authority for the Internal Revenue Service to address potentially fraudulent ERTC claims—on 
the grounds that paying for extensions of current law would set a risky precedent when lawmakers confront 
the multi-trillion dollar expiration of large swaths of the TCJA at the end of 2025. 
 
Wyden and Crapo have said they want to reach a deal on a tax bill that can pass this year, but any negotiations 
between the two tax leaders reportedly have broken down. Without an agreement, Senate Majority Leader 
Charles Schumer, D-N.Y., could bring the bill directly to the Senate floor, but to date he has not done so, given 
the general consensus that it would not garner enough GOP support to secure the 60 votes he would need to 
clear procedural hurdles in the chamber. (For the latest on the political dynamics surrounding the Wyden-
Smith compromise, see Tax News & Views, Vol. 25, No. 22, June 21, 2023.) 
URL: https://dhub.deloitte.com/Newsletters/Tax/2024/TNV/240621_4.html 
 
The debate will continue 
 
Adding another wrinkle to the debate around the child tax credit is fact that, pursuant to the TCJA, the 
maximum per-child credit about is set to revert from $2,000 to $1,000 (that is, its pre-2018 level) after 2025, at 
the same time that nearly all of that law’s other changes to the individual side of the tax code—such as 
reduced income tax rates, the section 199A deduction for passthrough business income, and an increased 
estate tax exemption amounts—are also set to lapse. 
 
Wyden alluded to this approaching tax cliff while knocking arguments advanced by many Republicans—
including former President Donald Trump, the presumptive 2024 GOP presidential nominee—that the TCJA 
should be extended in full. (A draft Republican Party platform for 2024 released this week by the Republican 
National Committee calls for a permanent extension of the expiring Trump-era tax cuts. See separate coverage 
in this issue for details.) 
URL: https://cdn.nucleusfiles.com/be/beb1a388-1d88-4389-a67d-c1e2d7f8bedf/2024-gop-platform-july-7-final.pdf 
 
“Republicans are already drawing up plans to double down on Donald Trump’s tax giveaway to the wealthy 
and multinational corporations in 2025,” Wyden said, and those plans, if enacted into law, would “run up the 
deficit and national debt so high, it would be impossible for Congress to do anything about child care or 
address any other issue driving up the cost of living.” 

https://dhub.deloitte.com/Newsletters/Tax/2024/TNV/240621_4.html
https://cdn.nucleusfiles.com/be/beb1a388-1d88-4389-a67d-c1e2d7f8bedf/2024-gop-platform-july-7-final.pdf
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— Alex Brosseau 
Tax Policy Group 
Deloitte Tax LLP 

 

 
 
House Republican taxwriters renew call for retaliatory trade response to 
Canadian DST 
 
In response to Canada’s recent enactment of a new digital services tax (DST), Republicans on the House Ways 
and Means Committee this week once again urged the Biden administration to use trade measures against 
what they consider discriminatory taxes on US-based companies. 
 
In a July 11 letter to US Trade Representative (USTR) Katherine Tai, Ways and Means Committee Chairman 
Jason Smith, R-Mo., and Trade Subcommittee Chairman Adrian Smith, R-Neb., called on the administration to 
“utilize authorities under Section 301 of the Trade Act to send a strong response given the threat the DST 
poses to American workers and businesses.” 
URL: https://waysandmeans.house.gov/wp-content/uploads/2024/07/7.11.24-Canada-DST-Letter-to-Ambassador-
Tai.pdf 
 
We’re ‘done examining options’ 
 
The letter, which was signed by all 25 Republican members of the panel, states that “[g]iven Canada’s decision 
to enact its DST on June 19, despite significant US concerns expressed by Congress, USTR, and the Treasury 
Department, the time has come to make clear to Canada’s political leadership that the United States is done 
examining options and will act decisively to protect American workers, small businesses, and innovators.” 
 
The GOP taxwriters affirm that they “support continued engagement with the Government of Canada 
regarding DST implementation” but note that “talks have been ineffective and Canada has not changed course 
at all.” 
 
“We strongly urge you to make clear that unilateral and discriminatory DSTs are unacceptable and immediately 
initiate an investigation under Section 301. A weak response from the Biden administration will harm American 
interests, lead to a proliferation of similar measures, and allow Chinese companies to gain a foothold in the 
markets of our closest trading partners,” they said. 
 
The letter amplifies a statement Smith released last month shortly after Canada enacted its DST, in which he 
called the tax “a step in the wrong direction [that] deserves a swift response.” 
 
On again, off again movement on DSTs 
 
Canada’s legislation (C-59), which passed its final parliamentary hurdle June 19 and came into force on June 
28, includes a 3 percent tax on the Canadian digital services revenue of large technology companies with more 

https://waysandmeans.house.gov/wp-content/uploads/2024/07/7.11.24-Canada-DST-Letter-to-Ambassador-Tai.pdf
https://www.parl.ca/DocumentViewer/en/44-1/bill/C-59/third-reading
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than 750 million euros ($803 million) in annual revenues. The tax is retroactive to January 1, 2022, reflecting 
the year it was originally proposed. The planned DST was put on pause during negotiations at the OECD over 
the proposed reallocation of global taxing rights based on customer location—a plan known as Pillar One. A 
multilateral agreement around Pillar One was intended to replace the raft of DSTs proposed and enacted by 
numerous jurisdictions in 2019 and 2020, but those OECD talks have dragged out longer than originally 
planned, leading Canada last year to say it would move forward with its tax. (For prior coverage, see Tax News 
& Views, Vol. 24, No. 35, Oct. 20, 2023.) 
URL: https://www.parl.ca/DocumentViewer/en/44-1/bill/C-59/third-reading 
URL: https://dhub.deloitte.com/Newsletters/Tax/2023/TNV/231020_2.html 
 
At that time, taxwriting committee leaders in both chambers joined in bipartisan agreement to insist that the 
USTR respond to Canada using all available trade tools, saying that the administration had their “full support” 
in adopting retaliatory measures. 
 
The imposition of DSTs by a number of nations has been a bone of contention since 2019, and, with the 
support of Congress, both the Trump and Biden administrations imposed—and immediately suspended—
retaliatory tariffs in a bid to keep the taxes at bay for US-based multinational companies, primarily in the tech 
sector. Because the majority of the companies that would be hit by DSTs are based in the US, members of 
Congress and administration officials have called them discriminatory towards US-headquartered 
corporations. 
 
Austria, France, Italy, Spain, and the UK all had DSTs in place before reaching an agreement at the OECD in 
2021 to continue collecting the taxes but credit any excess amount collected under the DSTs—versus what 
would be collected under Pillar One—against the portion of the corporate income tax liability associated with 
what is known as “Amount A” as computed under Pillar One in these respective countries. (Amount A would 
establish a taxing right for market jurisdictions with respect to a defined portion of the residual profits of the 
largest and most profitable multinational businesses—in short, increasing taxing rights for jurisdictions in 
which the companies have users and customers.) That truce on DSTs was extended last year to June 30, 2024, 
but with that deadline now past and the multilateral tax agreement still unsigned after multiple delays, it is not 
clear how these countries will respond. (For prior coverage, see Tax News & Views, Vol. 27, No. 7, Feb. 16, 
2024.) 
URL: https://dhub.deloitte.com/Newsletters/Tax/2024/TNV/240216_3.html 
 
— Michael DeHoff 

Tax Policy Group 
Deloitte Tax LLP 
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No tax policy surprises—and few new details—in 2024 Republican Party draft 
platform 
 
A draft 2024 campaign platform released by the Republican National Committee (RNC) this week confirms 
some longstanding, high-level assumptions about where the party and Donald Trump, its presumptive 
presidential nominee, stand on tax policy, but offers little in the way of additional details. The platform 
document is expected to be ratified when the RNC holds its four-day nominating convention in Milwaukee, 
which kicks off on July 15. 
URL: https://cdn.nucleusfiles.com/be/beb1a388-1d88-4389-a67d-c1e2d7f8bedf/2024-gop-platform-july-7-final.pdf 
 
What’s familiar 
 
As expected, the draft platform, which was released on July 8, calls for a permanent extension of the tax cuts 
for individuals, estates, and passthrough entities that were enacted in the Tax Cuts and Jobs Act of 2017 (TCJA, 
P.L. 115-97) and are scheduled to expire at the end of 2025, but it is silent on whether or not any portion of 
those tax cuts should be offset. 
URL: https://www.congress.gov/115/plaws/publ97/PLAW-115publ97.pdf 
 
Echoing comments that Trump made at a rally in Las Vegas last month, the draft platform also endorses 
“eliminating taxes on tips” for individuals working in the restaurant and hospitality industry; however, it does 
not address how such a proposal would work—for example, whether the exemption would apply only to 
federal income taxes or if it also would apply to employment taxes. 
 
The document does not mention a proposal to reduce the corporate income tax rate that Trump floated in a 
meeting with congressional Republicans in Washington last month, although it does state—without 
elaborating—that the party would support “additional tax cuts” beyond the ones the RNC specifically cited. 
 
It appears to endorse the former president’s call for a more stringent tariff regime, stating that the party “will 
support baseline tariffs on foreign-made goods,” but it makes no mention of Trump’s suggestion to GOP 
lawmakers last month that Congress should consider tariffs as a replacement for income taxes. 
 
What’s new 
 
The draft platform expresses support for expanding tax-preferred section 529 education savings accounts and 
making them available for families that home school their children—longstanding GOP priorities that have not 
been a prominent part of Trump’s campaign but were addressed at a House Ways and Means Committee 
mark-up this week. (See separate coverage in this issue for additional details.) 
 
It also makes passing references to two other proposed tax incentives that, to date, have not figured 
prominently in the former president’s campaign rhetoric: a new credit for first-time home buyers and a credit 
for family caregivers. 
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Democratic reaction 
 
In a statement released July 8, Senate Finance Committee Chairman Ron Wyden, D-Ore., contended that the 
former president “wants to double down on his disastrous 2017 law, running up massive deficits to give 
enormous handouts to billionaires and wealthy corporations.” 
 
Any TCJA provisions benefiting less affluent taxpayers “would be wiped out” by the tariffs Trump “wants to 
impose on nearly all the basic consumer goods people buy on a daily basis, including food, clothes, school 
supplies, you name it . . . ,” Wyden said; moreover, he added, “the debt explosion his tax plan would cause 
would doom Social Security and trigger cuts in the very near future.” 
 
President Biden and congressional Democrats have called for allowing the temporary TCJA tax cuts to expire 
for taxpayers with income above $400,000 ($450,000 in the case of married couples filing jointly) and remain 
in place for taxpayers whose income falls below that threshold. They also have called for offsetting the cost of 
any TCJA extensions with new taxes on large corporations and ultrawealthy individuals. 
 
— Michael DeHoff 

Tax Policy Group 
Deloitte Tax LLP 
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