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Bonds Flows Remain Strong
Despite Month-End Global Selloff

Asset class view
— Bonds netted £2.27bn, down from the £3.58bn flows for April, although they were still the most popular asset
class.

— Equity funds rebounded with £153m of net sales.

Active v passive
— Passive bond funds took £3.8bn, as their active peers lost £1.53bn.

— Contrarywise, active equity funds attracted £487m as their passive counterparts saw redemptions of £334m.

Classifications
— Equity Global was the largest money taker, at £2.79bn, as active funds took the majority (£1.67bn).

— Equity UK saw the highest outflows (-£3.12bn), double that of the next on the table, Money Market GBP
(-£1.55bn).

Sustainable fund flows
— Reversing their recent negative run, sustainable funds ex-MMF took £757m.

— Sustainable equity funds attracted £679m, as their conventional peers saw outflows of £526m.

Asset manager view
— BlackRock was May’s top money-taker, netting £4.59bn, followed by State Street with £916m.
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Flows by Asset Class

Three-year flows
Chart 1: Asset Class Flows, 36 Months, to May 2024 (£bn)
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Lower April inflation provided some relief in the US into May, although its Q1 GDP was revised down further from 1.6% to 1.3%
on lower consumer spending. While UK inflation also fell, it was still higher than expected.

Equities and bonds rebounded in May after April falls, encouraged by strong Q1 earnings in the US, although this reversed late
in the month by a bond market sell off late in the month. While equity flows turned positive for May, they are still strongly
negative year to date, with redemptions of £3.73bn. These outflows were only exceeded YTD by MMFs, which saw redemptions
of £4.05bn. Alternatives (-£1.27bn), real estate (-£1.23bn), and mixed assets (-£593m) have all suffered YTD redemptions.

On the plus side of the equation, YTD, bonds have seen large inflows of £9.69bn. The only other asset class to be in the black
is commodities, netting £56m.

Overall, total flows YTD stand at -£1.12bn, although excluding MMFs, this rises to £2.82bn.
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Active versus Passive
Chart 2: Asset Class Flows, Active and Passive, May 2024 (Ebn)
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Funds overall saw outflows of £60m in May, although excluding MMFs this rises to inflows of £1.37bn. It was another good
month for index-tracking funds, as long-term active funds shed £2bn, while their passive equivalents attracted £3.37bn.

The global bond sell off late in the month doesn’t seem to have fully fed through into bond fund flows, as these saw the
strongest sales, netting £2.28bn. This splits between £1.53bn of outflows from actively managed funds, and inflows of £3.8bn in
trackers. Equity funds bucked the trend, with active funds seeing inflows of £487m and passives losing £334m, with net flows of
£153m.

Meanwhile, alternatives suffered outflows of £391m (active, -£238m; passive, -£153m); mixed assets saw net outflows of
£527m, though with small inflows of £70m into passive products; and real estate funds shed £127m, all active.
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ETFs and Passive Mutual Funds
Chart 3: Passive Asset Class Flows, Mutual Funds v ETFs, May 2024 (Ebn)
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Equity passive products again reversed trend month on month, as mutual fund saw outflows of £334m and ETFs had inflows of
£380m. However, the bulk of flows again went into bond mutual funds (£3.13bn) and ETFs (E670m), collectively broadly in line
with April.

Passive alternatives saw outflows of £153, almost entirely from mutual funds.

Flows, whether positive or negative, were modest in other asset classes: money market, (E49m mutual funds/£13m ETFs),
commodities, (-£13m/£4m); and mixed assets, (E63m from mutual funds).
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Flows by Classification

Largest inflows
Chart 4: Largest Positive Flows by LSEG Lipper Global Classification, May 2024 (£bn)
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Both the UK and the Eurozone exited technical recessions with growth in Q1 (though flatlining for the UK in April—although this
wasn'’t released until June), as Japan went the other way, with negative growth for the quarter. Its equity market underperformed
the global, although investors still committed £469m, £397m of this to trackers. While Equity Europe ex UK attracted £713m,
Equity UK continues its pariah status with a vengeance (see Chart 5).

Equity Global topped chart 4, taking in £2.79bn. Active funds took the majority, at £1.67bn. About half of the total went to new
fund launch, JPM Global Focus Fund S - Net Income — a new launch (see table below).

Equity Global top money takers, May 2024 Flow (Em)

JPM Global Focus Fund S - Net Income 1,373.87
Mercer Passive Sustainable Global Equity Z1 GBP 666.29
iShares Developed World Index GBP D Acc 340.09
GuardCap Global Equity T GBP 183.31
Fidelity Index World RS Acc 183.21

Source: LSEG Lipper
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In fixed income terms, most govvies were down over the month and year to date. However, Bond GBP Government and Bond
USD Government both saw strong inflows of £1.04bn and £431m, respectively. Bond Global USD, which has a strong exposure
to govvies, was the second biggest money-taker, at £1.42bn, and the top seller in the classification (E679m) is solely
government bonds.

Bond Global USD top money takers, May 2024 Flow (Em)

State Street Gl Treas 1-10 Yr Bd ldx | GBP PHD 679.26
HSBC Global Aggregate Bond UCITS ETF S2CHGBP 224.43
Vanguard Global Bond Index Inst Plus GBP Hdg Acc 97.63
Vanguard Global Bond Index GBP Hedged Acc 86.20
Man GLG Dynamic Income IX H GBP 73.57

Source: LSEG Lipper

While Equity US moved down the rankings from last month, these funds took in a respectable £609m as technology contributed
more than half of the US index’s returns, while staples and industrials detracted. We’ve previously noted that allocation to the
US are bucking the trend to passive, and May continued this pattern, as active strategies took £1.19bn, while passives shed
£579m.
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Largest Outflows
Chart 5: Largest Outflows by LSEG Lipper Global Classification, May 2024 (£bn)
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The FTSE 100 lagged global equities, followed by Developed Asia Pacific, as Equity Asia Pacific ex Japan saw outflows of
£445m. Equity UK saw the highest outflows (-£3.12bn)—double that of the next on the table, Money Market GBP (-£1.55bn).
Over the past 12 months, the classification has suffered outflows of £18.22bn, and this is one of the biggest monthly losses.

Equity UK Income also saw significant redemptions, of £559m. While UK mid-caps outperformed the FTSE All-World over the
month, there was little appetite for these funds, and Equity UK Sm&Mid Cap saw outflows of £8m. UK equity managers have
long talked up the cheapness of the market, but one has to wonder how cheap it needs to get before investors are tempted
back.

While equity-heavy mixed asset funds continue to thrive (see above), there balanced and cautious equivalents go further into
the red, seeing redemptions of £910m and £144m, respectively, over the month.

Euro and EM high yield outperformed their investment grade counterparts, with EM HY showing patrticularly strong performance
YTD, while US investment grade fared better than its high yield counterpart, according to FTSE Russell analysis. Despite this,
we see little appetite for HY, and Bond Global High Yield GBP suffered significant outflows of £266m.



https://www.lseg.com/content/dam/ftse-russell/en_us/documents/market-insights/performance/monthly-performance-report-gbp-june-2024.pdf?utm_source=Eloqua&utm_medium=email&utm_campaign=639883_FTSEPerformanceInsightsGlobal&utm_content=639883_FTSEPerformanceInsightsGlobal_Jun_2024%20Email&cid=11649949
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Sustainable Fund Flows

Chart 6: Sustainable Asset Class Flows, May 2024 (Ebn)
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Recovering from a poor April, sustainable funds ex-MMF took £757m, while their conventional peers netted £621m. Reversing
the previous month’s outflows, sustainable equity funds were the main beneficiaries, attracting £679m, as their conventional
peers saw outflows of £526m—spread, as the table below suggests, mainly between Equity Global and Equity US funds.

Sustainable equity money takers, May 2024 Classification Flow (Em)

Mercer Passive Sustainable Global Equity Z1 GBP Equity Global 666.29
BlackRock Sust Advantage US Equity D Acc GBP Hgd Equity US 323.97
UBS Global Equity Climate Transition Class K Acc Equity Global 178.57
iShares US Equity ESG ldx Fd (UK) Class D Acc GBP Equity US 156.57
ACS WId ESG Insights Eqty X1 Acc GBP Equity Global 147.79

Source: LSEG Lipper
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On the other hand, sustainable bond flows were only 5% of their conventional peers, taking £114m for the month, with the
largest allocations going to Bond Global Corporates and Bond Emerging Markets Global Hard Currency funds.

Sustainable bond money takers, May 2024

iShs ESG Ovseas Corporate Bd Idx Fd (UK) D Acc GBP Bond Global Corporates LC 61.43

BlackRock Global Corporate ESG Ins Bd X Acc GBP Bond Global Corporates LC 49.68

Fidelity Sust USD EM Bond UCITS ETF Acc GBPH Bond Emerging Markets Global 43.54
HC

BGF Sustainable Emerging Markets Bond D2 GBP Hgd Bond Emerging Markets Global 40.89
HC

Wellington Global Credit ESG GBP S Acc Hdg Bond Global Corporates USD 37.36

Source: LSEG Lipper

The Sustainable Fund Flows section has a narrower and stricter focus than those which indicate some form of ESG
strategy in their fund documentation—to a smaller group of sustainable funds, defined as all SFDR article 9 funds plus
all Lipper Responsible Investment Attribute funds reduced to those containing indicative sustainable keywords in the

fund name.
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Flows by Promoter

Chart 7: Largest Positive Flows by Promoter, May 2024 (£bn)
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BlackRock was May'’s top money-taker, netting £4.59bn, followed by State Street Global Advisors (£916m) and Northern Trust
(£854). BlackRock led with bond (£2.24bn), followed by equity (£1.54bn) and MMF (E736m).

BlackRock top-selling share classes, May 2024 Asset class Flow (Em)

BlackRock ICS Sterling Govt Liq Heritage (Acc TO) Money Market 532.89
iShares UK Gilts All Stocks Index (UK) D Acc Bond 473.78
BGF Global Corporate Bond D2 GBP Hedged Bond 423.79
Blk ICS GBP Liq Envirn Aware Agency Acc TO GBP Money Market 353.92
iShares Developed World Index GBP D Acc Equity 340.09

Source: LSEG Lipper
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Meanwhile, State Street’s flows were dominated by allocations to bond funds, at £819m.

State Street top-selling share classes, May 2024 Asset class Flow (Em)

State Street Gl Treas 1-10 Yr Bd Idx | GBP PHD Bond 679.26
State Street GBP Liquidity LVNAV Stable | Money Market 99.00
SPDR Bloomberg UK Gilt UCITS ETF Dist Bond 88.90
State Street Gl HY Bd Screened ldx B GBP PH Acc Bond 33.86
SPDR Bloomberg Gl Aggrt Bd GBP Hdg UCITS ETF Dist Bond 10.07

Source: LSEG Lipper
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For more information, please contact our LSEG Lipper Research Team:

Detlef Glow Jack Fischer

Head of Lipper EMEA Research Senior Research Analyst, Lipper
Phone: +49(69) 75651318 Phone: +1 312 728 0972
detlef.glow@Iseg.com jack.fischer@Iseg.com

Xav Feng Dewi John

Head of Lipper Asia Pacific Research Head of Lipper UKI Research
Phone: +886 935577847 Phone: +44 7788 190 201
xav.feng@Iseg.com dewi.john@Iseg.com

Otto Christian Kober

Global Head of Research, Lipper
Phone: +41 (0)58 306 7594
otto.kober@Iseg.com

Media enquiries:

Nsikan Edung
nsikan.edung@Iseg.com

Lipper U.S. Client Services
+1 877 955 4773
customers.reuters.com/crmcontactus/support.asp

Lipper Europe Client Services

(UK) 0845 600 6777

(Europe) +44207 542 8033
customers.reuters.com/crmcontactus/support.asp

Lipper Asia Client Services
+886 2 2500 4806
customers.reuters.com/crmcontactus/support.asp

lipperalpha.com

© 2024 LSEG. All rights reserved. Republication or redistribution of LSEG content, including by framing or similar means, is prohibited without
the prior written consent of LSEG. Lipper' and the Lipper logo are registered trademarks and trademarks of LSEG and its affiliated companies.

LSEG is one of the world’s largest providers of financial markets data and infrastructure, serving over 40,000 institutions in approximately
190 countries. It provides leading data and insights, trading platforms, and open data and technology platforms that connect a thriving global
financial markets community — driving performance in trading, investment, wealth management, regulatory compliance, market data
management, enterprise risk and fighting financial crime.
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