m ,» MANAGEMENT
AND BUDGET Coronavirus Relief / Health Care

. . . Response / COVID-19 Minnesota Funds
Please complete this form in accordance with
the process instructions. Request Form

Agency/Point of Contact: Department of Health / Margaret Kelly, Deputy Commissioner

Title of Request: Flexible Spending for Critical Care Supplies Pre-Authorization

Date: 5/18/2020 Request Amount: $ 19,484,000

Expenditure Time Period: 5/18/2020 to 8/31/2020

Request Funding Source:

@ Coronavirus Relief Fund O Health Care Response Fund O COVID-19 Minnesota Fund
(if selected complete page 2)

Brief Summary of Request: (Summary must be complete on this page with supporting information attached)

RECOMMENDATION:

This request is for a pre-authorization to allow discretionary spending of $19.484 million for the purchase of
critical supplies anticipated to be needed through August 2020. State purchasers will leverage this funding to
obtain the most needed supplies at the best possible price, as supplies become available and are needed.

RATIONALE:

The Critical Care Supplies (CCS) work group was assembled in mid-March to source and procure the personal
protective equipment (PPE) needed by frontline healthcare workers to protect them as they battle the COVID-19
pandemic, and to acquire the equipment, such as ventilators, needed in Minnesota. This procurement has been
challenging as the federal government, 49 other states, and many other countries are also purchasing the same
medical grade gowns, gloves, masks, respirators, face shields, and ventilators. Despite the challenges, the state
and hospitals have been able to procure enough PPE that, at this point in time, will support current daily usage
for between one to two months for all categories except gowns.

Sourced PPE is supplemental for hospitals, clinics, Long Term Care facilities, congregational living settings, and
other residential settings that have COVID positive patients.

The CCS work group receives hospital inventories twice weekly and calculates daily usage of PPE. Using these
data points among others, we determine how much PPE will be needed for the coming 90 days and beyond. We
also calculate usage in various scenarios including length of the pandemic event and whether healthcare workers
will use low, medium, or high levels of PPE. As a result, we have calculated that current usage with increases
factored for the peak of the virus result in an additional $19.484 million needed for supplies through August
2020. This forecast assumes that PPE availability, prices, and freight stabilize.
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Coronavirus Relief Fund (CRF) Categories

[] Costs incurred by public hospitals, clinics, and similar facilities

[[] Establishing temporary public medical facilities and other measures to increase treatment capacity, including related
Medical construction costs
Expenses [ Testing, including serological testing

[ Emergency medical response expenses, including emergency medical transportation

[ Establishing and operating public telemedicine capabilities for COVID-19 related treatment

[J communication and enforcement of public health orders related to COVID-19.

Acquisition and distribution of medical and protective supplies, including sanitizing products and personal protective
equipment, for medical personnel, police officers, social workers, child protection services, and child welfare officers, direct
service providers for older adults and individuals with disabilities in community settings, and other public health or safety

Public workers
Health [ Dpisinfection of public areas and other facilities, e.g., nursing homes, in response to the COVID-19 public health emergency
Expenses [ Technical assistance to local authorities or other entities on mitigation of COVID-19-related threats to public health and safety

[ Public safety measures undertaken in response to COVID-19

[ Expenses for quarantining individuals

[0 contact tracing

[ Recovery planning projects or operating a recovery coordination office

Payroll [ Payroll expenses for public safety, public health, health care, human services, and similar employees whose services are
Expenses substantially dedicated to mitigating or responding to the COVID-19 public health emergency.

[ Food delivery to residents, including, for example, senior citizens and other vulnerable populations, to enable compliance with
COVID-19 public health precautions.

[ Facilitate distance learning, including technological improvements, in connection with school closings to enable compliance

Compliance with COVID-19 precautiqr?s.. : : : : :
with Public | Imprgye tele_wo!'k capab|l|_t|es fo!' public emp_)loyees to enable. compliance with COVID-19 pl-Jb|IC he.alth precautions :
Health | Prowdm_g paid sick and paid family and medical leave to public employees to enable compliance with COVID-19 public health
precautions
Measures [ Maintaining state prisons and county jails, including sanitation and the improvement of social distancing measures, to enable
compliance with COVID-19 public health precautions

[ care for homeless populations provided to mitigate COVID-19 effects and enable compliance with COVID-19 public health
precautions

[ Provision of grants to small businesses to reimburse the costs of business interruption caused by required closures

[ Expenditures related to a state, territorial, local, or tribal government payroll support program.

[] Unemployment insurance costs related to the COVID-19 public health emergency if such costs will not be reimbursed by the

Economic federal government pursuant to the CARES Act or otherwise
Support [ Facilitation of livestock depopulation incurred by producers due to supply chain disruption

[ Programs designed to prevent eviction and assist in preventing homelessness due to COVID-19 public health emergency

[] Employment and training programs for employees that have been furloughed due to the COVID-19 public health emergency

[ Emergency financial assistance to individuals or families directly impacted by loss of income

[] Other COVID-19-related expenses reasonably necessary to the function of government that satisfy the Fund’s eligibility
criteria. If this category is selected, please explain further here:

Other

CRF Fund Request Confirmations

o Confirm that your CRF funding request meets federal guidance: (1) as a necessary expenditure to respond to the COVID-19 public
health emergency, (2) is not accounted in the current biennial budget and (3) funds will be expended by December 30, 2020.
e Confirm that your CRF funding request does NOT include expenses that cover:
- The state's share of Medicaid costs
- Damages covered by insurance
- Payroll or benefits of employees whose work duties are not substantially dedicated to mitigating or responding to COVID-19
- Costs reimbursed under other federal programs or funding sources
- Reimbursement to donors for donated items or services
- Workforce bonuses other than hazard pay or overtime
- Severance pay
- Government revenue replacement, including provision of assistance to individuals or businesses to meet tax obligations
e Confirm that your agency will maintain records related to these expenses that will be sufficient to demonstrate that they are in
accordance with the requirements of the CARES Act.
o Confirm that your agency has the approval of the lead of the selected work group to submit this proposal.
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	Date_2: 5/21/2020
	Request Funding Source: Coronavirus Relief Fund
	Text2: RECOMMENDATION:
This request is for a pre-authorization to allow discretionary spending of $19.484 million for the purchase of critical supplies anticipated to be needed through August 2020. State purchasers will leverage this funding to obtain the most needed supplies at the best possible price, as supplies become available and are needed. 
 
RATIONALE: 
The Critical Care Supplies (CCS) work group was assembled in mid-March to source and procure the personal protective equipment (PPE) needed by frontline healthcare workers to protect them as they battle the COVID-19 pandemic, and to acquire the equipment, such as ventilators, needed in Minnesota. This procurement has been challenging as the federal government, 49 other states, and many other countries are also purchasing the same medical grade gowns, gloves, masks, respirators, face shields, and ventilators. Despite the challenges, the state and hospitals have been able to procure enough PPE that, at this point in time, will support current daily usage for between one to two months for all categories except gowns.  
 
Sourced PPE is supplemental for hospitals, clinics, Long Term Care facilities, congregational living settings, and other residential settings that have COVID positive patients.
 
The CCS work group receives hospital inventories twice weekly and calculates daily usage of PPE. Using these data points among others, we determine how much PPE will be needed for the coming 90 days and beyond. We also calculate usage in various scenarios including length of the pandemic event and whether healthcare workers will use low, medium, or high levels of PPE. As a result, we have calculated that current usage with increases factored for the peak of the virus result in an additional $19.484 million needed for supplies through August 2020. This forecast assumes that PPE availability, prices, and freight stabilize. 
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