17.9041.15000 Prepared by the Legislative Council staff

OIL TAX REVENUE COLLECTIONS AND ALLOCATIONS SUMMARY

This memorandum provides a summary of oil tax revenue collections, oil production and prices, and oil tax revenue
allocations. The first page compares the current month to the previous month. The second page compares the biennium-
to-date for the 2015-17 biennium to the same number of months for the 2013-15 biennium. The third page provides a
comparison of actual and forecasted collections and allocations. The fourth page provides information on the distribution
of oil and gas gross production tax collections to political subdivisions for the current month and for the biennium-to-date.

MONTHLY SUMMARY

Oil Tax Revenue Collections
The schedule below provides a comparison of actual to originally forecasted oil tax revenue collections for the months
of October and November 2016.

October November Increase (Decrease)
2016 2016 Amount Percentage

Actual collections
Oil and gas gross production tax $56,801,546 $55,234,987 ($1,566,559) (2.8%)
Oil extraction tax 50,788,934 50,076,696 (712,238) (1.4%)
Total actual collections $107,590,480 $105,311,683 ($2,278,797) (2.1%)
Forecasted collections
Oil and gas gross production tax $81,905,472 $79,849,440 ($2,056,032) (2.5%)
Oil extraction tax 81,905,472 79,849,440 (2,056,032) (2.5%)
Total forecasted collections $163,810,944 $159,698,880 ($4,112,064) (2.5%)
Increase (decrease) to forecast
Amount ($56,220,464) ($54,387,197)
Percentage (34.3%) (34.1%)

Oil Production and Prices

The schedule below provides information on actual and originally forecasted average daily production and average
daily price of oil per barrel for the months of August and September 2016. Monthly oil tax revenue collections reflect
production from 2 months prior. For example, November 2016 oil tax revenue collections relate to September 2016 oil
production. Actual oil prices shown reflect Flint Hills Resources (FHR) posted prices and West Texas Intermediate (WTI)

posted prices.

August September Increase (Decrease)
2016 2016 Amount Percentage

Actual average daily production and price

Average daily production of oil in barrels 982,011 971,658 (10,353) (1.1%)
Average daily price - FHR $33.73 $32.98 ($0.75) (2.2%)
Average daily price - WTI $44.80 $45.23 $0.43 1.0%
Forecasted average daily production and price

Average daily production of oil in barrels 1,100,000 1,100,000 0 0.0%
Average daily price of oil per barrel $50.04 $50.41 $0.37 0.7%

Oil Tax Revenue Allocations
The schedule below provides information on the total oil tax revenue allocations to state funds, the Three Affiliated
Tribes, and political subdivisions for the months of October and November 2016.

October November Increase (Decrease)
2016 2016 Amount Percentage
Legacy fund $29,845,613 $29,332,212 ($513,401) (1.7%)
Three Affiliated Tribes 8,105,105 7,637,644 (567,461) (7.0%)
Oil and gas research fund 0 0 0 N/A
Oil and gas impact grant fund 3,104,709 2,913,632 (191,077) (6.2%)
Political subdivisions 21,443,007 20,954,544 (488,463) (2.3%)
Abandoned well reclamation fund 388,282 379,597 (8,685) (2.2%)
North Dakota outdoor heritage fund 776,564 759,194 (17,370) (2.2%)
Foundation aid stabilization fund 4,284,499 4,278,678 (5,821) (0.1%)
Common schools trust fund 4,284,499 4,278,678 (5,821) (0.1%)
Resources trust fund 8,568,999 8,557,356 (11,643) (0.1%)
General fund 0 0 0 N/A
Tax relief fund 26,789,203 26,320,148 (469,055) (1.8%)
Strategic investment and improvements fund 0 0 0 N/A
Political subdivision allocation fund 0 0 0 N/A
State disaster relief fund 0 0 0 N/A
Total oil and gas tax revenue allocations $107,590,480 $105,311,683 ($2,278,797) (2.1%)
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BIENNIUM-TO-DATE SUMMARY - COMPARISON

Oil Tax Revenue Collections

The schedule below provides a comparison of actual to originally forecasted oil tax revenue collections for the
first 16 months of the 2015-17 and 2013-15 bienniums.

Actual collections
Oil and gas gross production tax
Qil extraction tax

Total actual collections

Forecasted collections
Oil and gas gross production tax
Qil extraction tax

Total forecasted collections

Increase (decrease) to forecast
Amount
Percentage

August 2015 August 2013 Increase (Decrease)
Through Through
November 2016 | November 2014 Amount Percentage
$992,225,690| $2,072,561,219| ($1,080,335,529) (52.1%)
949,633,674 2,448,973,116| (1,499,339,442) (61.2%)
$1,941,859,364| $4,521,534,335| ($2,579,674,971) (57.1%)
$1,214,292,816| $1,498,168,012| ($283,875,196) (18.9%)
894,936,460 1,962,671,413| (1,067,734,953) (54.4%)
$2,109,229,276| $3,460,839,425| ($1,351,610,149) (39.1%)

($167,369,912)
(7.9%)

$1,060,694,910
30.6%

Oil Production and Prices

The schedule below provides information on actual and originally forecasted average daily production and
average daily price of oil per barrel for the first 16 months of 2013-15 and 2015-17 bienniums. Monthly oil tax
revenue collections reflect production from 2 months prior. For example, November 2016 oil tax revenue collections

relate to September 2016 oil production.

June 2015 June 2013 Increase (Decrease)
Through Through
September 2016 | September 2014 Amount Percentage
Actual average daily production and price
Average daily production of oil in barrels 1,107,888 988,956 118,932 12.0%
Average daily price - FHR $32.01 $84.38 ($52.37) (62.1%)
Average daily price - WTI $43.60 $100.31 ($56.71) (56.5%)
Forecasted average daily production and
price
Average daily production of oil in barrels 1,100,000 845,625 254,375 30.1%
Average daily price of oil per barrel $47.23 $76.25 ($29.02) (38.1%)

Oil Tax Revenue Allocations
The schedule below compares oil tax revenue allocations to state funds, the Three Affiliated Tribes, and political
subdivisions for the first 16 months of the 2015-17 biennium to the 2013-15 biennium.

August 2015 August 2013 Increase (Decrease)
Through Through
November 2016 | November 2014 Amount Percentage
Legacy fund $539,906,958| $1,372,348,388| ($832,441,430) (60.7%)
Three Affiliated Tribes 142,168,965 329,985,399 (187,816,434) (56.9%)
QOil and gas research fund 10,000,000 10,000,000 0 0.0%
Oil and gas impact grant fund 44,437,616 240,000,000 (195,562,384) (81.5%)
Political subdivisions 373,950,381 503,847,339 (129,896,958) (25.8%)
Abandoned well reclamation fund 6,798,139 8,889,112 (2,090,973) (23.5%)
North Dakota outdoor heritage fund 12,946,065 13,866,837 (920,772) (6.6%)
Foundation aid stabilization fund 80,766,753 212,364,882 (131,598,129) (62.0%)
Common schools trust fund 80,766,753 212,364,882 (131,598,129) (62.0%)
Resources trust fund 161,533,507 424,729,766 (263,196,259) (62.0%)
General fund 200,000,000 300,000,000 (100,000,000) (33.3%)
Tax relief fund 288,583,694 341,790,000 (53,206,306) (15.6%)
Strategic investment and improvements fund 533 529,347,730 (529,347,197) (100.0%)
Political subdivision allocation fund 0 0 0 N/A
State disaster relief fund 0 22,000,000 (22,000,000) (100.0%)
Total oil and gas tax revenue allocations $1,941,859,364| $4,521,534,335| ($2,579,674,971) (57.1%)
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COMPARISON OF ACTUAL TO FORECAST - COLLECTIONS AND ALLOCATIONS

Monthly Comparison

The schedule below provides a comparison of actual to originally forecasted oil tax revenue collections and

allocations for the month of November 2016.

November 2016 Increase (Decrease)
Actual Forecast Amount Percentage

Collections

Oil and gas gross production tax $55,234,987 $79,849,440 ($24,614,453) (30.8%)
Qil extraction tax 50,076,696 79,849,440 (29,772,744) (37.3%)
Total actual collections $105,311,683 $159,698,880 ($54,387,197) (34.1%)
Allocations

Legacy fund $29,332,212 $44,244,574 ($14,912,362) (33.7%)
Three Affiliated Tribes 7,537,644 12,216,965 (4,679,321) (38.3%)
QOil and gas research fund 0 718,574 (718,574) (100.0%)
Oil and gas impact grant fund 2,913,632 6,893,840 (3,980,208) (57.7%)
Political subdivisions 20,954,544 27,789,376 (6,834,832) (24.6%)
Abandoned well reclamation fund 379,597 585,137 (205,540) (35.1%)
North Dakota outdoor heritage fund 759,194 1,170,273 (411,079) (35.1%)
Foundation aid stabilization fund 4,278,678 6,883,022 (2,604,344) (37.8%)
Common schools trust fund 4,278,678 6,883,022 (2,604,344) (37.8%)
Resources trust fund 8,557,356 13,766,043 (5,208,687) (37.8%)
General fund 0 0 0 N/A
Tax relief fund 26,320,148 38,548,054 (12,227,906) (31.7%)
Strategic investment and improvements fund 0 0 0 N/A
Political subdivision allocation fund 0 0 0 N/A
State disaster relief fund 0 0 0 N/A
Total oil and gas tax revenue allocations $105,311,683 $159,698,880 ($54,387,197) (34.1%)

Biennium-to-Date Comparison
The schedule below provides a comparison of actual to originally forecasted oil tax revenue collections and

allocations for the biennium-to-date for the 2015-17 biennium.

2015-17 Biennium-to-Date

Increase (Decrease)

Actual Forecast Amount Percentage

Collections

Oil and gas gross production tax $992,225,690( $1,214,292,816 ($222,067,126) (18.3%)
Qil extraction tax 949,633,674 894,936,460 54,697,214 6.1%
Total actual collections $1,941,859,364| $2,109,229,276 ($167,369,912) (7.9%)
Allocations

Legacy fund $539,906,958 $583,643,415 ($43,736,457) (7.5%)
Three Affiliated Tribes 142,168,965 163,751,229 (21,582,264) (13.2%)
Oil and gas research fund 10,000,000 10,000,000 0 0.0%
Oil and gas impact grant fund 44,437,616 96,898,922 (52,461,306) (54.1%)
Political subdivisions 373,950,381 427,869,442 (53,919,061) (12.6%)
Abandoned well reclamation fund 6,798,139 7,357,621 (559,482) (7.6%)
North Dakota outdoor heritage fund 12,946,065 17,796,677 (4,850,612) (27.3%)
Foundation aid stabilization fund 80,766,753 77,143,521 3,623,232 4.7%
Common schools trust fund 80,766,753 77,143,521 3,623,232 4.7%
Resources trust fund 161,533,507 154,287,042 7,246,465 4.7%
General fund 200,000,000 200,000,000 0 0.0%
Tax relief fund 288,583,694 293,337,886 (4,754,192) (1.6%)
Strategic investment and improvements fund 533 0 533 N/A
Political subdivision allocation fund 0 0 0 N/A
State disaster relief fund 0 0 0 N/A
Total oil and gas tax revenue allocations $1,941,859,364 $2,109,229,276 ($167,369,912) (7.9%)
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2015-17 BIENNIUM DISTRIBUTIONS TO POLITICAL SUBDIVISIONS -

OIL AND GAS GROSS PRODUCTION TAX COLLECTIONS

The schedule below provides information on the distribution of oil and gas gross production tax collections to
political subdivisions for the biennium-to-date. Distributions of the oil and gas gross production tax to political
subdivisions reflect production from 2 months prior. For example, November 2016 distributions of oil and gas gross
production tax collections relate to September 2016 oil production. Distributions to political subdivisions pursuant
to the new formula in 2015 House Bill No. 1176 became effective with July 2015 oil production and September 2015
distributions. As a result, this memorandum reports the distributions to political subdivisions for the period
September 2015 to August 2017 to reflect 24 months of distributions based on the new formula.

Fiscal Year September October November Biennium-to-
2016 2016 2016 2016 Date Total
Counties $119,510,657 $18,255,869 $9,559,515 $9,264,745| $156,590,786
Hub cities’ 68,221,050 6,345,499 5,039,222 4,994,242 84,600,013
Other cities 39,989,148 6,098,535 3,201,101 3,103,409 52,392,193
Hub city school districts 15,000,000 1,062,500 1,062,500 1,062,500 18,187,500
Other school districts 19,910,824 2,354,107 1,637,854 1,616,815 25,519,600
Townships 11,814,030 1,813,667 942,815 912,833 15,483,345
Total $274,445,709| $35,930,177 $21,443,007 $20,954,544 | $352,773,437
'The distributions to the hub cities are as follows:
Williston $35,382,631 $3,413,549 $2,629,783 $2,602,797 $44,028,760
Dickinson 20,316,315 1,878,649 1,486,766 1,473,273 25,155,003
Minot 7,022,104 615,800 485,172 480,674 8,603,750
Mandan 2,250,000 166,667 166,667 166,666 2,750,000
Bismarck 1,000,000 83,333 83,333 83,334 1,250,000
West Fargo 750,000 104,167 104,167 104,166 1,062,500
Jamestown 500,000 41,667 41,667 41,666 625,000
Fargo 500,000 0 0 0 500,000
Grand Forks 500,000 41,667 41,667 41,666 625,000
Total $68,221,050 $6,345,499 $5,039,222 $4,994,242 $84,600,013
North Dakota Legislative Council 4

December 2016



	Oil Tax Revenue Collections
	Oil Production and Prices
	Oil Tax Revenue Allocations
	Oil Tax Revenue Collections
	Oil Production and Prices
	Oil Tax Revenue Allocations
	Monthly Comparison
	Biennium-to-Date Comparison
	October
	September
	Fiscal Year

