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RISK COVERAGE

Credit Risk: Default on payment
obligations on bonds, loans, and
non-loan related government
obligations regardless of cause
of default

ELIGIBLE BORROWER

o For Development Policy
Financing: Sovereign
governments

o For Investment Policy
Financing: Sovereign
governments and sub-
national entities such as
states, municipalities and

Guarantee Products

PROJECT TYPE

o For Development Policy Financing: Public sector program
of policy and institutional reforms

e For Investment Policy Financing: Public sector projects

e For non-loan related government obligations in relation to
Investment Policy Financing: Private sector projects and
public-to-public cross-border transactions

e For IBRD Enclave Investment Project Financing:
a.  Project with strong financial flows in local currency in

BENEFICIARY

o For Development Policy
Financing: Private lenders and
bond investors

e For Investment Policy
Financing: Private lenders and
bond investors

e For non-loan related
government obligations in

PRICING AND
INDEMNITY
REQUIREMENTS

- Expropriation

- Breach of contract

- Currency inconvertibility and
transfer restriction

- War and civil disturbance

Contacts: World Bank: Miguel Navarro-Martin, mnavarromartin@worldbank.org; IFC: Keshav Gaur, kgaur@worldbank.or
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Credit Risk: Default on payment Private sector entity Corporate, project, structured and trade financing Private lenders, bond investors Priced on a
obligations on bonds, loans, asset and other providers of credit to commercial basis
g portfolios, derivative contracts, the private sector
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