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This annual Aopropriations Report provides a single source document for obtaining summary and

detailed information on appropriations for Fiscal Year 1998 and 1999, as provided in the General

Appropriation Acg Laws 1997, Chapter I (S.B. l00l), lst Special Sessior¡ and other legislative

acts. Also included is the economic and state revenue forecast upon which the budget was based.

This Report also provides i¡¡formation relative to the legislative intent of appropriations. We have

attempted to describe both the legal limitations or conditions ("footnotes") as well as that which
was made apparent as "legislative intent" through the budgetary process.

The many state agencies are encouraged to review the contents of this Appropriations Report.

and to contact the loint Legislative Budget Committee Staffwith any concerns regarding

"legislative intent." Agencies may want to pey particular attention to the General Provisions

secti or¡ which includes imp ortant technical information.

Additional information on appropriations and revenue can be obtained from the Staffofthe Joint
Legislative Budget Committee.

<.

Ted A. Ferris,
Director and
Legislative Budget Analyst
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The Joint Legislative Budget Comniuee was established in 1966, pursuant ûo Laws 1966, Chapter 96. In 1979, a bill was passed

to expand and alær the committee membership, which now consists of the following 16 members:

Senator Russell W. "Rusty'' Bowers
Chairman 1998

Senator Gus Arzberger
Senator Scott Bundgaard
Senator Joe Eddie Lopez
Senator Gary Richardson
Senator Victor Soltero
Senator Marc Spieer
Senator John Wettaw

Representative Robert "Bob" Burns
Chairman 1997

Representative David Arm sæad

Representative Lori S. Daniels
Representative Jeff Groscost
Representative Herschella Horton
Representativelaura Knaperek
Representative Jean Hough McGrath
Representative Robert J. Mclendon

The primary powers and duties of the JLBC relate to ascertaining facs and making recommendations to the Legislature regarding

all facets ofthe state budget state revenues and expenditures, future fiscal needs, and the organization and fi¡nctions ofstate
government.

JLBC appoints a Director who is responsible for providing staffsupport and sound technical analysis to the Committee. The
objectives and major products of the staffof the JLBC a¡e:

Analysis and recommendetions for the snnual state budget, which are presented in January of each year;

Technical, analytical, and preparatory support in the development of appropriations bills considered by the Legislanre;

Periodic economic and stete revenue forecasts;

Periodic analysis of economic activity, state budget conditions, and the relationship of one to the other;

Preparation of frscsl notes or the bills considered by the Legislatu¡e that have a fiscal impact on the state or any of its
political subdivisions;

An annual Appropriations Report which is published shortly after the budget is completed and provides detail on the

budget along with an explanation of legislæive intent;

Management and fiscal rese¡rch reports related to state progñrms and state agency operations;

Support to the JLBC with respect to recommendations on business items placed on the committee's agenda such as

transfers of appropriations pursuant to A.RS. $ 35-173;

Support to the Joint Committee on Capital Review (JCCR) with respect to all capital outlay issues including land
acquisition, new constn¡ction, and building renewal projects;

Support to the Joint Legislative Ter Committec (JLTC) as directed in fulfilling the requirements of A.RS. S 4l-1322(D).

Joint Legislæive Budget Committee
1716 West Adams

Phoenix, Arizona 85007
Phone: (602)542-5491

Ted A. Fenis
Director

Richard Stavneak
Deputy Di¡ector
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Accountancy, Statc Board of . . . .
Administration, Arizona Deparünent of
Adminisnative Hcaringq Ofüce of
Agriculture, Arizona Department of . .
AHCCCS
Appmisal, State Boa¡d of . . . .
Arizona St¡te Univcrsity - East Campus . . . .
Anm¡t State University - Main Campus
Anmna State University - V/est Canpl¡s . . .
Arts, Arizona Commission on the .

Attomey General - Dcparunent of Law .

Auditor General
Auto Thefr Authority . .
Banking Departrneng State . .
Ba¡bers, Boa¡d of
Behavioral He¿lth Examinerg Board of. . . .
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Chiropractic Exauriners, Statc Boa¡d of . . . .
Coliseum & ExpositionCenterBoa¡d., AZ .........
Commerce, Departnrent of
Community Colleges, State Bd. of Directors for . . . . .
Constitutional Defensc Council
Contractors, Registrar of
Corporation Commission
Corrections, State Deparünent of
Cosmeûology, Boa¡d of
Court of Appeals - Division I
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Deåf& the Blind" AZ State Schools for the . . . . . . . . .
Dental Examine¡s, State Boa¡d of
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Education, D€parünent of . . ..
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Equal Opportunity, Govemor's Ofüce of
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Executive Clemency, Board of .

Funer¿l Dir. & Embalmers, State Boa¡d of
Game and Fish Dcpartncnt Arizona
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Hcaring lmpaired, Arizona Council for the .

Historical Society, Arizona
Hirorical Society of Arizona, Prcscott
Homeoparhic Mcdical Examiners, Board of
Housc of Rcpresent¡rtives
Indian Affairr luimnaCommission of . . . .
Indusuial Commission of Arizona
Insurance, Departnrent of .. . .
Joint Legislativc Budget Comminee
Juvenile Corrections, Departnrent of
Land Departnelt, State

Law Enforccment Mcrit Systern Council
Iægislative Council
Libra¡y, A¡chives & Public Recordq Dept. of
Liquorlicenses & Control, Dcpartrient of .. . . . .. . .
Lottcry Commission, Arizona Statc . .
Mcdical Exarnincrs, Boa¡d of .

Mcd¡cal Student Loans Boa¡d of . . .
Militany Airport Prescrvation Commicee, Arizona . . .
Mine Inspector, Statc
Mincs & Mincral Resourccs, Departmcnt of
Naturopath¡c Physicians Bd. of Medical Exasrinen . .
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Ostcopathic Examinerg ArizonaBoard of . . . . . . . . . .

Parks Board, Arizona Statc .

Personnel Boa¡d .

Pharmacy, Arizona Statc Boa¡d of . . . .
Physical Therapy Examiners, Board of
Pioneers' Home, Arizona .....
Podia¡ry Examiners, State Board of . . . .
PossecondaryEduc¿tiorL Commission for ... ......
Privatc Postsecondary Educatior¡ State Bd. for . . . . . .
Psychologist Examincm, Søte Board of . . . .
Public Safety, Department of . . . .
Racing, Arizona Departnent of .

Radiation Regulatory Agençy . .
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Real Estate Departrent Statc .

Regents, Arizona Boa¡d of . . . .

Residential Utility Consumer Ofüce
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Senæe .
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Suprcrne Court .

Tax Appeals, Staæ Board of . . . .
Technic¿l Regisûation, State Board of . . . . . . . . . .
Tourisn¡ Offrcæ of
Transportatior¡ Deparuncnt of . . . .
Tr€asurer, Srrte . .
Uniform Statc Laws, Commissionon
University of Arizona - Main Campus
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Veterans' Servicp Commissior¡ A¡izona
Veterinary Medicål Examining Board, AZ. Statc
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Wcighs and Measures, Departnent of . . . . . . . .
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STATE OF ARIZONA

GEilERAL IUND
STAIE]'|ENT 0t PRofECTED REyENUES AltD EXPENDTTURES

Apdate ofEnacted Eudget as ofSíne Díe y

Preliminary
FY 1997

REVEhTI]ES

Balance Forward

Base Revenues

Other lægislation and Adjusbents

TOTALREVEI\IIIES

Ð(PEIYDITTIRES

Operating Appropriations

Budget Stabilization Frmd Deposit

Capital Outlay

Administrative Adjustments and Emergencies

Reverhents

,000) (l 33

s 526/'74{7W $ 5,216,967,000

s 399,932,000

4,865239,700

4,829,982,300

0

95,081,900

52,964,300

Forecast
FY 1998

347,458,300

5,003,177,100

5,091,721,300

30,000,000

99,297,300

27,500,000

(s6.000,000)

$

$s
1!

c
5!

(60,742,r 00)

TOTAL DGEI\DITIIRES $ 4,9t7,286,400 S 5,192,508,600

E¡IDING BAII\¡ICE s 347.458 300 $ 24.458.400

y This Ger¡eral Fund "balance st¡eet" reflects the stans of tle eoacted budget as of the adjournment of the 1997 Regular Session
The key assrrptians ir¡ch¡è: a) a cmsens:s Execrrive-Iægislative Base Revenue forecast (midway between the higher JLBC Stsff
forecast a¡d the lower Executive forecast), which was utilized when the budget was enacted in March; and b) the JLBC St¿ffs
esti¡nate of all other enacted reveûue and expenditure bills.

Zl lncludes $28.2 million of appropriations in bills otherthan the General Appropriation Act.
3l Authorized by Laws 1997, Chapùer I, lst Special Sessioq Section 106.
! lncludes $9.5 million of appropriations in bills other than the Capiral Outlay Act.
5l Incl"des $7 millim fq emergency arfhorizati-5, i¡çturling ${ millis¡ in general emergetrcy authority and $3 milliea in wild land

fire anergeacy aúbority. l¿ws 1997, Chryt€r 249 increased the wild land fi¡e emergency authority from $2 milliea 1s $3 million

TG-2



WHERE IT COMES FROM
FY 1998

Sales and Use 46.20/o

lns. Prem .2.8o/o
Property Tax 0.9%

Other 8.9o/o

Vehicle Lic.3.6%
lncome Tax37.60/o

TOTAL GENERAL FUND REVENUES: 34,8E9,508,700'
' Doc¡ not includc Balancc Forwerd

WI{ERE IT GOES

FY t998

K-12 41.7o/o

Higher Ê.d 15.7%

All Other 11.9o/o

AHCCCS 9.8% DHS 4.2o/o
DES 7.60,/0 DOC 9.1%

TOTAL gENERAL FUND OPERATING APPROPRùATIONS: 36,091,721,!00

TG.3
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3l

u
st

6l

7t

a

9l

Fr FY 1997, ltL túlc ¡m¡izc¡ rI apopdrdonr cuacd d¡cc tbc codud¡n of óc 2od Rcgulr Sc¡¡l¡n of tbc {2¡d t¡Sø¡¡¡c. Fc FY t99t, ttb t¡ùtc
¡@!¡i2.. TFqri¡dæ¡ Êom lþ lr Rcg¡¡¡r Sc¡dm of thc a3¡d t-eU¡¡¡q æd ell pwirlrrr rcrdor
Oaæt f ry¡ogirtcr t400,(m Êoô 6Ê Scüoo¡ C4úrll Eqrúty Fl¡Dd ed cotbuot¡¡ly lg,Pfqri¿¡c¡ I cúin¡rd ¡3¿500,(m ûoo üc ABC Furd h Ff f99S.
Ch+t¿r I fi¡tü¡r omtbrn¡rly Tpfopri¡&¡ E c*b¡¡d ¡3150q(m h FY 1999.

Gryrcr 2f2 ¡toos ¡1,t06200 ûoú lùc Dcprhcot of Ccrcaiool FY l99t Gcncnt Aeprofrüdm Aá ¡ptroprir¡ioo úd rcgproprietcr úcre ¡mÈ¡ fc
r cqitel projoct
JLEC St¡ffc¡ioa of dditlnrl çpm,prirtünr b Loücry buod m proviúnr b Chatcr 2tl.
(Iratcr 2a9 euùorizcr lbc Golq¡or to ¡lloc¡¡c ¡a ¡dditi¡n¡l t1,m4000 pcr'¡.eer o ùc l-od Dcp¡¡ocn¡ i¡ tbc ata¡ of ¡ witdfrc cracr¡rocy. Thb dotr
imr¡¡c b ¡rdcctod h ûc .{fubic¡¡itn edjuocoo .¡d EarrgaËa li¡c of lhc b¡l¡occ ¡hca.
Cbrpct 253 ec|odr úc Gt¡ø¡¡ Appopri¡tln ,fa by atni¡¡d¡g tùc UST F¡nd ¡pprs,pri¡¡ln lo DEQ of ¡1¡,J00,æO b FY f 99t æd s? 2oq(m h Ff 1999.
ch¡ptcr 290 ¡nÉtre lbc G€ocrr¡ Afrprlprir¡oo r{cr by ]có¡cing ôc Dcfcû¡iE DrivirB Frod 4proprirrio to Aulo Tbcî 

^¡rbcig 
by 3t,500,000 b FY f 991.

thc Iurmcc Dcprracat L rppropirød tùc lc¡¡cr of 3324üþ q tbc æ¡¡¡l fcc¡ col¡cctcd-
guplcr 3m úo ptovidcr for úc ¡lloc¡tim of 94009,qn b Te¡ryø¡ry Assirtæc fa Nccdy Frurtricr l-cgbl¡¡il,! hlieriva æd 313,653,1þ i¡ 6¡¡d C8t
f¡ej¡¡¡ülË b¡d¡du, both of c/b¡cb wcrr trrúr¡try Ðrçri¡¡cd i¡ thc Gcncr¡l .fpp¡opr¡¡rir¡ 

^ctTbc doll¡r uorn! rcfcct ¡ ¡wirir¡ h ûc øigin¡l crin¡lc of thc l-o¡¡ry Cmoi¡¡i¡¡o ryrryi¡Éø- Tbc l-oncry Cmirciool ryropri¡¡i. flitmr.
hcrÐcd by 34066'7æ h Ff f998 úd 39,395,6æ b FY f 999 ¡bot/r üc ouobcrr rppropirrcd i¡ tc cÉDcnl Apmprirriø Act dw o r bþhcr c¡i¡r¡rc of
'rcnroncûivra' 4prqrirtior
L:w 1997, Ch¡Plcr 7, lr Spccid Sc.don ¡hifu ¡ 31,üÐ,000 c¡d¡¡l ¡ppmp¡¡do¡ fø Cliñoo Flood Cæùol Êoû FY f998 ro FY 1997.
As emmdcd by Cheptcr 337, tùc Cçitd Outby BiIl ¡m¡o'pri¡tc¡ ¡56,100,æ0 Êon ¡hc Gacr¡t Fr¡rd ¡o ltæ Cor¡cctir¡o¡ Fr¡d b FY f 99& wùich i¡ ñ¡¡ürcr
¡pPropr¡lêd ûoís thc Corrcctim¡ Fr¡nd. Chrp!ã 337 ¡bo Ttrqri¡trt 34f,f æ,(m Êoo thc Gcncr¡t Fr¡nd to thc Corrccrim¡ Fr¡ad h FT 1999, wtich b
futhcr rppoprielcd A,m úc Corrcctioo¡ Fr¡od. Atl of 6c¡c ær¡¡¡ ¡¡c li¡cd undcr rùc Crpirrl o¡rrley Bilt
The 4proprifianr crimrtc. for lhc Ff 1997 Gcocr¡l App¡opri¡ti¡n na clrngcd ¡r¡h.cquca¡ ø rhc publicrtin of 69 A!'prûlnirt¡oa¡ RcpoÊ Tbc cå¡ngct
incMc hcre¡sc¡ of 979,400 ir¡ üc Dcprrarcût of Agriq¡l¡¡rc eod 57,207,100 h thc Uuiveniticq eod dccrcscs of S|547,4{n ia 6c Colisam earl E4cirioo
Cc¡¡tcr Boa¡d ¡¡¡d 31,17,500 h fu Lottcry Cærmixioo.
For Fï 1999 ¡nd FY 20OQ thir ¡¡b¡c s¡n¡¡lizcs ryproprirdons fron ¡It scssions.

n¡ k[i¡¡Cm ¡enropr;¡lc¡ tÐ b 3f,æq(m ûoE rbc Gcaml Fud ¡o rhc A¡izm¡ Oca¡ Air Fr¡d b c¡ch fsd ycer rhring wüich F¡¡¡¡ ¡nd Homc
sÊdcncnt dcpo.¡q ¡c m¡dc !o thc Gr¡¡c¡¡l Fur4 Tbc rpropri¡t¡oo cqr¡¡b thc levEl of rhc dcposit

l0/
lt/

tzl

t3l
t4t

TG-6



NINE LARGEST AGENCIES

GENERAL FUND DOLLAR CHANGE FOR FY 1997. FY 1998
Stto

¡146.5

U'zI
JJ¡

¡f ¡ao

¡t20

¡100

¡80

¡80

¡40

¡20

¡o

346.3

330.0

sl
tt2.0 S9.7 Ss.3

¡(o.e)

K-12 UNIV DOC AHCCCS DES JUDIC COM COL DPS

TOTAL GF DOLL R CHANGE FOR ALL AGENCIES: S251.7 M

DHS

NINE LARGEST AGENCIES

GENERAL FUND PERCENT CHANGE FOR FY 1997 - FY 1998
16.094

15.0'ô

ta.o%

12.O%

10.09ó

8.09.

8.094

¡l.O%

2.095

0.09É

10.3%

z
u¡()
É
l¡¡
q-

t.7Y.

7.O/c

(o.4%)

DPS JUDTC COI¡ COL K-12 UNÍV DOC OES AHCCCS

TOTAL GF PERCENT CHANGE FOR ALL AGENCIES: 5.,1%

DHS

TG.7



SUMI,IARY OF IPPROPRIATED OPERATIilG FUIIDS U

By Agency For Fiscal Yearc 1997 and 1998

Ab¡NUAL BIJDGEÏ UNTTS

Aùiniorticn, AZ Dcpgaat of
AI{CCCS
Cmqity CoUcSls, St Brd of DirÊddr fú
Cmrdimq Stc. Dcpsùcnt of
Emic Sruity, Dqsùuørtof
Eürcaicr. Dqerù:nt of
Halth Sæis, Dcprrtnmt of
Judiciry

Cor¡¡t of Appel¡
Sr.9qiqCut
SrgæCq¡t
SUBTOTAL - Judiciry

Jwørilc Cor¡ca¡ons, Dcpgba¡t of
Twspo¡¡rio(r Dcpøtnot of
lJruvn¡tie
Bsd of Regørts
ASU - Ì"f¡in C¡nps
.dSU-EesCupu
ASU-WcrC.fllPG
Northm Arizclthivcity
IJnivcity of Arrm - À¡f¡in Csps
U of A - Helth Scisrcc¡ Cq¡ta
SUBTOTAL - Lhivcrsitics

TOTAL . AI.INUAL BI,JDGET IjMTS

BIENNIAL BTJDGETIIMTS
Acc¡r¡rtgrcy, St¡tc Bød of
Adninitativc Høirç1 Oftrce of
AgriculurÊ, AZ DcparùËnt of
Appreisl St¡tê Bqd of
A¡ts, Arizm¡ Cmisiqr m thc
Anm¡y Gqs¡l - Dcpstnot ofls
Auto Thcfr Atrhqity
BmkirgDcpsùal. Slstc
Bsöc¡r Bmd of
Bch¡úcd Helth Exmi¡r¡rr Bsd of
Box¡ngCmisid\ AZ Sr¡¡c
Buildrng & FiE Ssfcty, Dcpsfiat of
Chmp(e1jc Þqîincrr St¡rr BEd of
Colism srd Eryæidm Cats Bqd
Comæ,Dcpqtmtof
Corrsrior¡iomJ Dcfæ Couril
Conu-acrorr Rcgstr of
Corporal¡on Cmßiqì
Cometolo6r, Bød of
Cmuml JuueCqruwq! Anzm
Def sld Blin4 Az Sr¡¡G Sdrcb fq rhc
Daul Exsnurrr St¡¿ Bqd of
Dmg& CngPrætt¡mRæC¡.
Erøgtry & Militry AfIl4 Dçcuanr of
Enrem¡¡l Qrnlrty, Dçrorør of
Eqql Op,pqûn¡ty. Gorsnd¡ OfIiæ of
Equ¡l¡ze¡¡d\ StaË B@d of
Exæ¡¡w Clæ¡cy. Bcd of
Fusd Ducaæ md Frnbds:. Bcd of
GrændFrCrDçsurort AZ
Ganng, D(prùnat of
Gælogrq¡ Swsy. AZ
Govt lnfür¡¡¡¡at Tccàmlogr Ag6cy
Gow.Oflieof tþ
GoV¡ Ofc of ltllrgaãú, ¿f BudSA
HøhgloF¡rld. AZCmil fcrþ
H¡stmql Smcty, Anmr
tlllmel Sooay, Prcrcoa
Hmæpatluc Mcôol Em¡nc¡:, Bozd of
l¡d¡m Alfurr AZ Croim of
hduu'rd Cqmsioof AZ
Inswct' DcfEùFt of

GaalFud

¡28,473,0û)
4ra¡l¿300
I ¡ 1,0t0,000
431236'6æ
373,6æ,200

t,975,t4t,2æ
2t6247,m

9,t00,500
94,696,500

s¡ ¡6,714:00
¡lt t7l,l00

300,000

¡4,41t,7t5,¡rc0

Fisl Yca 1997
OthãFDd¡

3r2sJ¡s,m
0

¡45Jæ
r&lt.¡q)

2r3Jr¿Ð
0

17,4XÐ

¡1,{ót.ru
e03t,6ql

Irr,770,7@

0
7t,t73,9@

¿79a.3cf)
5,745,m

2t,0ó2,6æ
ó4J59,rþ

Tol¡¡ C¡mlFmd

326308Jæ
¡l9t,B4:m
læ.757,7æ
¡lót:20,æ0
31730¿ræ

1121,643,ræ
215,3¡9,700

9,459,300
t05.7t9.¡00

¡12t,il ¡,0æ
55,t7¡,500

5?8,000

¡0J60,400
23¡1,62t,7æ

6,994,000
35,74t,100
n396'2û

24,4,,5E7p@

5l.t0t-200

0
597,900

I ¡:¡m,000
0

3950,200
4.755.2æ

0

¿501,100

Fisl Yø l99t
olh.r F¡^ùrdt

¡ll82al,¡m
0

246.fi
2lns,Ø

302,060,tæ
70.540,m
19337,700

0

6,r21900

s¡4365J00
1s7Zæ0

223,3t6,500

t0.@6,¡100

¿433:æ
5,tæ,om

2t,075,Eæ
6l,r ¡6200

5.637.1æ
slt3.t 17.700

s960,643,300

Tol¡l

¡l¡l¡1J499æ
19t¿931.m
l2¡,0(X'200
¿1t7995,¿m

6t9J63,6æ
1192.1t3,1æ

2t4.657.N

9,4593æ
il19¡t,(m
2r.806.m

¡r43,176,3æ
5t,¡143Jæ

u964,ffi

105ó0,¡lO0
3 l{,655,1 00

9,427,2ú
41,570,1æ

t25,372'000
305,704,¡æ
56.æt.300. 

sE64.027.200

¡5,65t,299.300

0
0

3l 5398tJ00
.t13113{X)
¡ I ¡J2SJOo
l*qm.7ú
5tóJ9t..m

1975.1¡ll:m
233.6dt.6æ

9.t00,5æ
94,696.5æ
l¡l 4J6lm

¡r¡r:5r.tæ
50.909,7U

It9.0æ.7æ

6Jg7le
æ5J67.@

7.il7,ru
¡10,099,m

I I t.98{,t00
?97269,4æ

50.964.¡100

-{6t-9Cf) 2l 2l

6207.fæ
216693,tæ

5,U1,600
34,354,000
90,w2æ

æ2.9t0,¡(x)
48.543.r00

s634.653.¡tOO

0

,300
¡l t¿25ó,¿¡o0 ¡il6,909.t00 ¡6t0.909.500
¡749.¿169,3æ ¡5,16t,2f,700 ¡4,697,656,000

0
9217æ

10,5t I,t0o
0

1,526,t@
a,l2o3æ

z¿s,w
145&t00

0
0

6t3oo
2't73,m

0
0

9,665,900
0
0

5,?2q7æ
0

5æ,0@
t6t27,ræ

0
0

9,36t,ïþ
2t.4t7.¡00

2379æ
m3,ru

¡.69t.æO
0
0

0
?a3,300

0
4974.2@
3Jæ,t{X)

25t,m
dlst.m

6t7.7m
0

¡75.¡m
0

4,396:æ

1,053,600

419,200

1651,¡100
ã¡,7æ

0

¿?¿13.300
0

0
¡56,200
357,7æ

0
0

245,7ú
¡2,æ3,300
3.471,900

0
4,7t7,t 00
6,620,tæ

69t,400
577.0@

5,Eer.óæ
596,1æ

0
62t,æ0

It,t57,6æ
0
0
0

tæJq)
¡7JOtJæ
3,90t,2æ

0
0
0

5æ,0@
0
0

0
33,2æ

0
¡2.t33,t00

0

1,053,@
1J45,900

¡3,16¿500
25¡,7æ

t,526,tm
26,063,6æ

225,000

1458,100
r56200
357,7æ
6t,3æ

¿t73.000
245,700

t¿æ3.300
t3, ¡ 37,t00

0

4,7t7,100
I I,t47,500

69¡,¡lo0
t,077,000

2..691.7æ
596,tm

0
9.990,000

39.574,700

237900
t03,9@

1,691,2æ

¡t0,3æ
I 7.90t.300
3,90t,200

743,300
0

4,n4,2ú
3,ræ,tæ

25t,000
4,t 5t,900

6t7,700
33,200

175,¡100

¡2,t33,800
4,396,200

3,0t0,200
0
0

14,9¡7,¿100

350,000

0
5,730,t00

0
t250,000

17,566900
0
0

t4,060,800

3L279,7æ
24t,N
t06,600

t,676,300

0

0

0
7to3æ

10,t00,000
5305,ræ
?,421N

257,ffi
4,2t7,æ0

68t:00
0

¡5óm
0

4,7t0,5æ

r24,tæ
73L7æ

\137,7@
2tt,t00

0
l¿907,500
l,¡73,500

0
158,600

394,300
0
0

255,200
12,019,:Ð0

¿569,300
0

5,918,7m
t0,075,000

t35,.100
t.925,2@
6,¿149,300

631,¡100

205,2æ
u7,7ú

23904.000
0
0
0

lE6læ
m,7t?,ffi
4gt.m

0
9,30t,tæ

0

500,m
¿1,15&000

t,244,100
1,330,600

13,37,.7æ
2tt,t00

3.950,2ü
t6,6\7ú

t,r73,500

¿501,1æ
15t,600
3943æ

70,100
3,010,200

255200
11019,300

17,4t6,700
350,000

59r8,700
t5,805,1m

t35,¡lO0
3,r75:æ

24,01c200
6}1,¿m
m5.m

t4,90t,500
56,tt3,7m

24t,ffi
t06,6æ

¡,67ó,300

It6r00
m,7tt,ffi
4p7.ß

7t0300
19..{)t.1æ
5JO5,læ
39æ'.m
(¿115,¿m

1287,W
$l2q)
al,?cx)

¡56,m
14,040,9æ

4,7tojæ

0
0

70,t00

0

0
.ll,æ0

0
14,040.9(x)

0

TG.8



LsdDÊpúb.ît S¡cÊ

L¡w Enfcqnc¡r Møit Sy6ta CollFil
t gisl¡ûrc
Audita C¡c¡rc¡¡l

HæofRcprslcis
Join¡ L¡SislciE BudSa Cmiuæ
Lcgisl¡tirc Cdrßil
L¡lrsy, A¡chivcs std h¡blic Rccqds
56.l.
SIJBTOTAL - Lqirlrlæ

LiqwLiæ & Can¡oL DcpútDátof
Louøy Cmissi4 i{Z Stlc
Ì'fcdiel Exoin¡rr Bogd of
Mcdiol Su¡danr Lrq Bosd of
Mi¡iwy Ai¡pq't Prsntidl Cmitlcc, AZ
Miml¡¡ryocra. St¡c
Mis q¡dMiml Rs¡c* Dqstoalof
Nauoprthic Ph¡aicim Emirn Bosd
Nevigrblc Sæm Adjr¡dic¡tio Cmisim
Nmirg, S¡cÊ Brd of
Nming C{c Inriùrim Aöniniffm Bood
Oca+etiml Sefcty & Ilalth Rcvicr Bæd
Oo¡petiml ThÃ¡py Exmirr Bæd of
Opticics. StAc Bæd of Digasùg
OprmÍy, St¡LBoúdof
Osæpe¡h¡c Emrir* AZ Bogd of
P¡¡tsBrd. Æiam Sl¡tê
Pcßor¡r¡cl Brd
Phsmecy, AZ St¡rc Bqd of
Physrcal Thcnpy Exernincrl Bwd of
Plôrm'Hor¡rc,AZ
Podiary Exmir* St¡tc Bsd of
Poasændry Edrntiqr, Cmissim fc
hir¿tc Poasændsy Bhntior¡, Bød fq
fsyclrologlrE\snin fs' St¡tr B@d of
Pnblic Safcty, Dcpcuanl of
Rsùrg, tuizon¡ Dcpsùnt of
R¡dieti on Rcgu¡¡tory Agqrcy
R¡¡rgss'Pæiqr Arian
Ræl Ertst3 DcpsùDqL S' .Ê

Reidotid ttility Ccum OfIiæ
Rapirucy Cæ Eminøs, Bold of
Rcti¡ttmt S)îrd. Arim St¡tê
Rcvauc, DepeÍurant of
Sòæl C¡pit¡l Fæilitic* Stdc Bsd fa
Sætsyof St¡tc
Strucur8l P6t Couol Cæ¡rcim
T¿r Appcals Sts¡! Bærd of
Tcdnrie¡ Rcgisilic¡ S- '. Bød of
Tomsn OfIiæ of
Trcwq. SteÞ
Unifm Ststc L¡n!, Cmssim m
Vctsg¡l Sæie Cmisims AZ
Vct¿nn¡¡y Mcdiol EminÍB Bød
WE¡s RærçG+ Dspsùrs¡¡ of
Wcrghls md Mæe. Dcpgun¡ ot
TOTAL . BIENNIAL BIJDGET l¡MTS ¡4il,196.900 t245.535.¡rOO t656,731300

cmlFud
Fisl Yæ 1997

othãFmdj Tot¡¡

r3,09r,2æ
48,100

9J¡10,500

t,l5¿¿O0
L137,2æ
3Jt7,500
5.644400
6 070 3æ

Gq¡alFud
FisJYøl9t

o¡lgFuds Tot¡l

l¡1.74t,900
52.¡00

9,8t3,9æ
t,43t,900
2.r659@
4,79t,2æ

6194.2m
6-263-700

13,09&2æ
4t,tæ

0
9,5¡10,5(x)

t,152,¿100

1137.2æ
3,5t7,500
5,646,4æ
6 0?0 3m

l3,t4t 9æ
s¿¡æ

0
9.tt3,9æ
r,43t9æ
¿¡65.9æ
{æt,2æ
6,l94rm
6,263,7m

s37,737,tæ
LT¿',ffi

¡35,0út,3æ
1530,0@

0
0

36,600
0

9t72æ
706,500

0
l¡7,¡m

0
0

9.0æ
0
0
0
0

6,r2r,@
3¡0,600

0
0

t,973,3æ
0

t,334.000
0
0

55,521,¿lo0

¿579,300
t,526,7æ

¡0,500
2,t49,tæ

0
0
0

5t,59l9oO
70,000,0æ

4,t 3t,900
0

269,7æ
0

7.6t7.2W
3,9t0,tæ

29,200
960,tæ

0
¡9.756.100
t,@1.t00

so
49,200

43,30t,6æ
1906,¡00

0

0
0

0
7¿m

0

t,547,m
91,900

0
94.5æ
67,2ú

'109,900

340,6æ
3,624,7æ

0

7æ,300
93,0@

r,l6¿500
5r,200

2929,r00
't60,300

ã5,7æ
44,OTZ7æ

293,¿100

107.600

0
0

1,021,5æ
165.700

3,799,ó00
334,000

30,000,000
0

¡,371,1æ
0

t75,700
0
0
0

7,929,7ú
217.1æ

0
33t,400

¡35.0ó4.3æ
2.579,2æ

43Jot,6æ
¿906,tæ

236,6æ
0

9t7:æ
70óJO0
7¿000

I 17,¡lO0

I,547,0æ
9¡,900

9,000
94,500
67,2æ

109,900

340,600
9,7¡16,300

3¡0,6æ
?29,300
93,000

3,t 35,r00
58,200

4,263,t00
160,300

255,7æ
99,594,¡00

zt7z7æ
I,634,300

10,500

¿E49,r00
1,021,500

165,700

3,æ9,600
5¡925,900

¡m.000.000
4,1 3t,900
t,37,100

269,7æ
875,7m

7,687,2æ

3,9t0,100
4,2æ

t,tt9.tæ
217,¡00

19,?56J00
t.936,2æ

¡o
0

5¿æ¡,.æ
3,171,600

19,¡læ

0
0

0
93,6æ

0

¡.573,600
t23,¡00

0
106,900

74,2æ
I 14,100

364,600
3,645,000

0
725,100
132,100

2015,600
69,?00

2,341,æ0
165,500

27q5oo
4t,255J00

300,600
I 10.t00

0
0

946,¡lO0

It6,l00
9,4L1æ
13t7,500

30,¡m,000
0

l,4l lJoo
0

821,600
0

0
0

t,353,(m
2&,2ú

75,000
¿t ß ?(n

¡37,737,tæ
¿t25,sæ

51201,,m
3,17J,600

305,600
0

I,Oas,m
TSz4m
93,6æ

2@,7æ
t.573.600

123.r00
9,000

106,900

742æ
¡ t4.t00
x4,ffi

10,43t,¡m
314,200

725,100

t31100
4,262'5æ

69,700
4,075,900

t65.5æ
270,500

¡l¿l$,(m
2,941,100
t,?15,000

10,t00

/9ss,2æ
946,.m
tt6,læ

9,4/'L3ÍIJ
54,7t6,r00
30,¿100,000

¿805,300
t,4lt,5æ

29¿000
t3l,600

t,æ5Jæ
5,239,000

30,6æ
9,3r7900

240.,2W

t6,n59æ
22íaút

0
0
0

0
0
0

0

0
0

9m,m

0
0

0
2t6.2æ

I,O45,0@
Tt\N

0
2@,7æ

0
0

9,000
0
0
0
0

6,7C1,¡100

314,200
0
0

¿246,900
0

t,æ{,900
0
0

63,E51500

1640,s00
1,604,200

t0,t00
L955.2æ

0
0
0

53,398,600
0

¿t05,300
0

292,000

10,000

1295,500
5,239,000

30,600
964,9@

0
16.750900
I 1¿1 5tn

IJmllotcd Sduy Adju*ral
Urull€tcdCMR

0
0

2il.@
¿14,1æ

2il,0æ
¿t4,300

¡392,21 ¡,300')
\ -o- -' t.tf.ooo .'

¡5.091.721,3æ

330r,376,m

' 5æ,tæ
613,¡100 3/

S¡.2?0.154.¡100

¡7o0Jtr2æ

520,t00
\4ó7,ffi

3636r rts7mGR,\I.{D TOTAL t4-&¡9.9t23æ 3995.330.0æ s5-r2s_3r2300

li Th¡! trblc $nuuu6 FY 1997 lnC FY l99t opcrting +prcprid¡m Ém tþ ¡3 Rcgulr Sði6 of tÞ 43nd LcgLlsùE md rll pric sim md æluda cryiøl o.rloy

TPfoPfi.¡¡ß
2/ Fc dþlry prpce mly. tÞ Gcrød Fud çprofiticr¡ of t47iæ md ttæ orIE Ftnd rpgopricim of 3 I ,600 fc tÞ Cl¡sifc¿iqr L{rinrnø¡cc Rcris }s bær ¡ddcd

¡o tþ Sr+¡æ Cq¡t Thi¡ dollr mnr will bc dloþd to adr of tÞ $æia n tÞ ludiciry
3/ Anihble farlEADOApq:oml sy¡a

TG.9







SUl'll'IARY OF IHE CAPITAI OlrIl.AY B¡Lt (CnffER 2, tst Special Session)
AilD OI}IER BIttIS WIT}I C¡PITAT OUILAYAFPROPRIATIONS '/

FY 1997 FY I99E
Gaq¡lFr¡d otIEFnÀ Gæ¡lFrod Othc¡Fr,¡¡ds

FY 1999

CÍÐqd F¡pd Ott¡ãFpds

Aeni¡isrtioo, Arizm¡ Dcptna of
Bu¡tdingRæry¡lZY
StaæHealth I-&úory{
D6ign C¡pitol lt{¡tl Oûicc Buildiryl
Blæk Cltyo Sctæl Eôn¡iæ Buil¿ing
¿qSPCDoWIE Wllc Wúã Inpro\r@aûs d
Undcrgroud StmgÊ Tú& Upgnact
ASP-Fdt Gnnt WúG W¡ta lryormr¡
ASPOPør¡villc Srfay Iryoværs (Chrpra 212)

Subtot¡l - A¡iæ¡ Dtpsmt of,Afui¡is¡rio
Coliscun ¡nd Erycitio CatcrBo¡rd

BuildingRffirl2,
Cmuity Collcacs, St¡rc Bo¡¡d ofDi¡ectm fc

Nnajo CømraityCoücgeDiûid - SbowLowCrArs ?/
Gnb¡m Cæmuity CoU¡c Dicia-Prystn Cqrs

Sublot¡l - Strtc Boüd ofDircctos fc Cmrnity Collc.cr
C¡imi¡d Jr¡riæ Cmi¡¡io, Aria

Conty Jril E:grnsio (Cbr¡a 220)
Emagocy urdMiliwy Afei4 Deputoat of

clinm Rood cdrro¡ (C5rpra 7, lc s.s.)
Kcuy WarcmraFæ¡lity (Cb+rã 2t6)

Subn¡l - Dcputmt ofEmcrgacyodMilitù'' Af¡iE
Gmc and Fidr Dcprrtnat

Buildi¡rgRæm¡2/
Shæting R¡¡€c Dsvelopmat
Migråtory W¡rcrfryl Hùit¡¡
Fæilitis Impmrc¡B
Tr¡cso OfrccEæcrsim
Læ-Prrcbac Payoff

Sr¡btotd - AZ Gtæ r¡d Fish Depst¡:at
Helth Sæicc+ Depart¡not of

SAMHC BuildinS Rffid (Cbrytrr 7. lt S. S.)
SAITHC Buildi¡SRøss¡l

Suhotd - Dcpr¡ü¡øt of Haltb Ssvie
Legislative Council

LcgÈlatiw Ræntims (Cb¡p¡ã 273)
Lol¡Êry Comissior\ A¡izc¡ S¡tc

BuildirgRaryd 2/
Prcscoc Hjroric¡¡ Socicty

Shsloa lI¡lI Mw I¡d Acqr¡Èitio
Public Sefety, Dcputoat of

Stacwidc OñiøHruing
Sl.Pranæ Cowt

Jmilc Dcratio Coûq Cæcr¡aic (Cb¡pt r Z0)
SUBTOTAL. ADoA BUILDING SYSTEM

ARIZONA BOARD OFREGENTS BUILDING SYSTEM
Buildi¡¡gRæsd 2/

Anã¡¡ Stôæ Uniwrsity
ASU-Ers - Rry1iæ of Tcchologr Cara

SUBTOTAL . ABOR BUILDING SYSTEM

Dogn rnd Cooucoo of 5 lvfVD S6yiæ Cearan (Cbryra 7. tr S. S )
Nmàcs Rcg¡m¡ Squæ Carg I¡¡¡d Acqusitio (Cbrpa Z. f r S S )
BuildirgRæsJ 2/
Nmlærsl Rcglml Saviæ Caa Daþ md Cofr¡aio
NctÀ Catd Rcglq¡l Ssuæ Ca¡al¡d A¡quÈitio
Undagrud Stan3c T$k UpSÌrdê
Prcæa Vdlry lvleinraæ Y¡¡d
Derø Buldu¡ - Kcm Cu¡oo
Itghur¡y Cq¡srÉqr 3/ V
Arpofr Pltuur€md Dsvc¡oprs¡t 9/
Sm Lu Csn¡reid Púr of EnEy ù¡d Hþbwry Accc (Chr¡c I &l)
AnzmrMcx¡co Bodr¡ Poar ¡¡d l¡Êrgrn¡r (Chçrã I S2)

SUBTOTAL . ADOT BUILDING SYSTEM IU

TOTAL. AJ¿ BUILDING SYSTE¡I¡;

ADVANCE APPROPRIATIONS T I/

t4:t0,7m ¡¿æo.m
14,t00,æo

t,¡æ,æ0
300,m
:m,0æ
200,m
461,0@____=___'_.ffi-ffi___ 

¡o

90q9@

2m,m
t.æ0.m

sI200,0æ

1,0@,@

1,000,m0

3tpæpæ

s0 s0

æ900

¡0 s?r9oo

¡1,0æ,m ¡799æ

t0 ¡0

t,@,0æ
1,2æ,0æ

¡0---------so-----6-

¡0

¡o¡0

so¡oto
250,000

s250,æo

1,000,000

¡30,(Ð

200,000

5.451,300
¡17,6r r200

2ILffi
50,000

¡00,000
t3t 500
355,000

l,¡æ,000
s¡,956,100s0

¡0
t0,600

st0,600

s0 ¡0

s0 s0

21,600

''2414,4& 
s0 

--
t4,7t9,100

¿997,000
¡r7,7t6,t00

3,000,000
¡3,0@,0æ ¡030

746,500

¿t00,(m
900,000
350,000

¿500,000
250,000

24É',204.0po

2¡,12t500
200,000

- 
30-

s-5Jr?3æ

63.900.æ0

s99,2n3æGR,ANDTOTAL - ALL APPROPRIATIOMi
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l/ Thi¡t¡blc¡mriadlCç¡¡¡¡mW¡doofcFY l99t ¡dFY t999totbG lrRcSu¡ssð¡oofùca3rdlcairbareroddlpiclcairlliw:c¡¡iæ TbcFY l99l
rgpqdlior rdhC ob' ¡{t[3á t¡G tùc ¡tblicdo of |hc pcrrid¡t APFqrùdú¡ nçat Aprq¡¡o æ lilcd þ tbc lrtct tkcc Auildiry ¡*nr'
Cr¡ritd oldrp æ hrd¡rlodo n mul b.¡i¡ q.qa lDdáq¡od¡t ci¡uu¡æ.

2, Fcnairoaircaæedrtp¡irofrúcbui¡diE!Dr¡r:I¡dbAILS.4l-790ed41-79t.0t. TbcCoc¡r¡Fudrcçio¡O¡¡rySt¡b¡liarioFr¡dpctioofrbcADOA
famul¡ ws ñ¡dcd ¡t TFodE¡tcy Sotf dfr¡¡l f¡adinS Tb Rc¡d fa¡¡¡b od tbc St¡¡c }[¡h*ry Fud po¡1ic¡ of ADOT: fcru¡l¡ wc¡r ¡lso û.od rt ç,prorinræþ fN
ofñ¡¡¡fiDdiD8' Altorbc¡æicrwithObcreppqirtcdFr¡¡d¡wcñ¡dcd¡. l00t6ofrbci¡fcoul¡æutr Upto2s%ofbuildi4rwwrlmicrnrybcryaro
i¡fri*rs¡c a Aæiø sith D¡ùilitic¡ Aa hdldiry nodifiotic*

y A¡ry brlæ nd collccio in lùc C+it¡l ol¡r¡ly Strb¡li'rto Fr¡d b qs of tbc ¡pæi6c m¡ts ry¡rfri¡cd ia lhc Gaørl A¡çrçútio AÉ Ed lùc CTit¡¡ ol¡¡ry Bill
üc rwqi¡rcd to lbc dcpc@ fabr¡¡ld¡DSræd. (CTild Or¡.|¡yBiX f@la)

a/ Includcr çroprirtior fcr pojca4æi6c FTB Pocitfur. k¡:od Scrvicc* urd Eqlopc Rclrtcd ErycadiLrcr
t PÌior to lbc Grpcodiùæ dmic fc dcrþiry thc hrildiA tbc dcpuæt ù¡ll FË.at ¡itir¡ ol¡o to thc Jci¡ Cæiaæ o C¡pitd Rcvicr (Cçitrl Oúhy Bilt fooboL.)

By Noæaba l. l9yr, tùc dcp¡oøt rhrll ¡ls faa rcooo:od¡tic to tbc Cmi¡æ fa ßllia3 a Gl¡ilirf thc 'di*arcd ¡mpcrticr' ¡cquircd i! 1992 (C¡pia¡¡ or¡¡ry Bi¡l foôdc.)
d P¡ic to tùc oçadi¡¡¡c dmicr to dcaþ lbc ASFCÐoqll uñstc wrtã trG.bá¡ ple¡ irgor,æ¡r. thc Dcproa of ¡{öi¡icr¡io sb¡¡l trË.ú rhc rci¡ft¡ of t¡c ¡rctinin¡ry c¡y

¡o h .k¡int Comiaæ o Ggitd Rcvicr fc i¡ ¡wicry. (C+¡t¡¡ O¡¡ly Bill foooote)
7/ Thi¡¡ur+rc¡c¡¡¡tbÊûfrbedf¡¡¡FtiodrbÊøccúùihúiofc4itdodry¡'r¡¡¡ttoA'RS. lll¿161,¡¡baioB. (C+itdO¡¡¡yBiltfoooaa)
8y A¡y b¡læ ¡¡¡d collcais in thc Suc Higbcry Fund b cxÉ ofthc çccifc æotr çgoplcd ia tlc C<¡cr¡ eF'Wd¡tio Arr ed ùc CTitd Odry Bill rc rçprqilod to tbc

dcaftnart fc higbery ñuctio. (Cçitd olltry Bill foooota)
9/ A¡¡y bdoe rd oltcctic i¡ tbc St¡c Avi¡¡ioo Fr¡d i¡ cxccs¡ of the +æi6c æ¡l¡ çrogndcd u tbc Cac¡l A¡¡fcpri¡tio Aa æd tbc C+id O.dry Bill æ rpgqirtcd to tbc

dcp¡¡t¡:a¡ fq ri¡pqt plmia¡ od acæhpaf (Cçitrl otdry Bill fætnot .)
lU Priatothc c¡ç<¡diu¡c ofoy ç<r¡t¡ngh¡d$f mic¡Ê,othn ¡oc¡io,lbe Dcpso:¡rdTruryct¡tio ¡brll ¡bit i¡fco¡¡io c ry opcrrtiryh$a qoc¡ 6¡dcdÊco rh¡. tcdic

!o thc loid Lcgislrtir: Bud$r C@itl€c od tbc Joi¡a Cmitræ o Cçitrl R*i* by Jù ¡. l99l fc piry. (CTrtd Oúl¡y Bi¡l fæuta)
I l/ Afiropri¡rioc fa FY l99t d FY 1999 tro pic lc¡islrtiv= resim

BOI{DING SUI'IMARY

The Arizona Board of Regents, on behalf of the universities, the Arizona Department of Transporation, and the A¡izona Power
Autrority have issued bonds to acquire and construct facilities and to püchase equipment. Bonding levels and issuances for the

'niversities arc authorized by the lægislanre. The total bonds outstanding, as of June 30, 1996, the required debt service palments
for FY 1998 and the sou¡ces of the payments are shown in the table below.

Institution

Arizona Board of Regents (ABOR)

Arizona State Universþ

Northern Arizona University

University of A¡izona

SI.JBTOTAL. ABOR!

Departnent of Transportation

A¡Þona Power Authority

TOTAL

s 678,791,000 s 56,874,700

Fundins Source

Academic and Auxiliary Revenues

Academic and Auxiliary Revenues

Academic and Auxiliary Revenues

State Highway Fund andNon-
Appropriated Funds

Non-Appropriated Funds

Bonds
Outstanding

$ 267,866,000

126,630,000

2U29s,000

F'r 1998
Pavment

s 22,4t2,000

10,096,000

24296,700

s 652,500,000 s 76,672,900

79,105,000 5,416,300

s l,4loJ96,0o0 s 13t,963,900

U l¡ws 1996, Chaptcr 334 a¡¡thorizcs thc Board ofRcgenB to issrc up to 3245,400,000 ofnew r€venue boqds on behalfofthc r¡nivcrsities.
hior to issuing bondS the boa¡d slull submit a comprchcnsivc, multi-year bonding plan to the Joint Committec on Capital Rcview for its
r€v¡ew. No bonds strall bc issud for a project unless it app€s¡s on the plan and receives prior approval from the Committce. At its May
1997 mccting the Committcc approvcd the issuancc of S30,900,000 in bonds forNAU from thc Chapær 334 authority atrd $9,2E2,fi)0
in bonds for U of A from prior ar¡thorizing legislation.
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TEASE.PURCHASE SUMMARY

The Arizona Departuent of Administration, the l¡t'tmna Industrial Commissioru A¡izona State Universþ, Northern Arizona
Univenity, and the Univenþ of A¡izona have entered into lease-purchÍìse agreements for the acquisition and construction of state
facilities. The table below provides the following informæion rclated ûo state lease-purchase agreements, as of December 31, 1996:
l) the facilþ constn¡cted or acquired (and fte year the lease-purchasc agreement for the facility was sþed); 2) the amount of the
original issue, including pro rata costs associated with the issuance;3) the budgeæd FY 1998 lease-purchase payment, which is
included in the operating budgets for the various tenants r/; and 4) the General Fund, Other Appropriated Fund, and Non-
Appropriated amounts forthe FY 1998 paymenL

AZ Dept. of Administration
ENSCO (leel)
Revenue Building (1992) -

DES Group Homes (1992>
l6th Ave. Parking Garage (1992)
Courts Building (1992>
Historical Society Museum (1992)
ASDB Food Service (1992)
DES tJ/est (1992)
Tucson Office Buildine Q992)
CapitalCenter (1992)
Welcome Cenrer (1992)
Distressed Properties (1992)
DOC 1,450 Beds (1993)
Game and Fish Offrces (1993)
Records Management (l 993)
Library for the Blind (1993)
ASDB H.S. & Auditorium (1993)
1616 West Adams (1993)
Tonto Natu¡al Bridge (1993)
DOC 768 Beds (1994)
AHCCCS Buildings (1995)

SUBTOTAL. ADOA

12,000,000

$ 380,677

Industial Commission Building $ 17

FY t99t
Orisinal Issue Pryment
$ 55,080,000 s 4,595,600

26,919,000 2,121,400
3,420,500 271200
5,390,000 392,t00

40,440,000 3,594,900
13,665,000 1260,000
3,765,000 379,900

36,205,000 3,014200
22,365,000 2,174,3N
20,845,000 1,717,000

490,000 65,100
15,625,000 2216,900
44,770,000 t2,0t4200
2,927,300 t57200
2,4/-1,900 196,600
1,405,100 109,300

15,811,200 1200,900
8,020,900 609,100
4,721,900 354,900

M,370,000 12,420,100

Otber Non-
Appropriated AppropriatedUGeneral Fund

$ 4,585,600
2,121,400

177,700
382,800

3,499200
l2ó0,000

379,800
t,730200
1,590,900
I,165,200

65,100
1,297,200

0
0

t 86,600
108,300

1200,900
385,500

0
0

1,665,700

$0
0
0
0

29,t00
0
0
0

184,300
494,500

0
3gl,g00

12,014,200
157,200

0
0
0

?22,600
0

12,420,100
0

0
0
0

s0
0

93,500
0

55,900
0
0

1,294,000
399,100

57,300
0

537,800
0
0
0
0
0
0

354,900
0

8,300

Universities
Arizona Søte Univenity
Northem Arizona Univenity
University of Arizona

SUBTOTAL . UNIVERSITIES

67,120,000
1,733,400

75,153,300

1,674,000

,800 s50,497,400 $ 2l

$r $

100

5,892,000
132,000

7,14t ,000

$ 13,t65,000 $

2,400 $ 27¿4t,100

$ 25,904,500 $ 2,

0$l

5,446,000

$0

$

$ 25,904500

446,000
132,000

7,14

0 $ 7,71

$ 11,759,800

0
0

s

TOTAL s 541,6t4500 S 64,91

U Non-appropriatcd funding sot¡¡ccs do not appcå¡ in agency budge6.
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SUI,II'IARY OF ADDMONru APPROPRNNONS

(Otlrer lhan lhe Generd þpropriation Act and All Capital Ouday þpropriations)
Enacted by the tßrd Legislature - lst Regular Session tr

Fiscal Yea¡ 1997 Fiscal Ycer 1998

Gencrel Fr.¡nd Otùcr Funds Gmcr¡l Fund Other Funds Gcncñl Fur¡d

Fisc¡l Year 1999

AI.TNUAL BT,JDGEI IJNTTS

A&ninishrion, AZ Dep¡fmcnt of
Cb tE (tLB. 2¡ 74) - APPrsfil¡o; Næod Cl¡i¡ut
Cù. 2tt (SB. l4Él) - slr P¡ml S¡¡o
Ctr 291 (flB. 2331) - Brylq¡q; Aæu Sict lavo; þatøt
Ch. 30o (S.8. 1357) - wclftr Rcfm; Arim Wcb Prcgr@

Sutrot¡l - AZ Dçgoút of Aùini¡u¡ti¡

Allcccs
Clr 3æ (S B. t 35?) - Wolfo¡ Rcfq¡q, Arin Wclr Èogru

Ecor¡o¡nic Scc¡¡rity, Dcpartrenl of
ch 162 (II3. 2/150) - Rryira Cn; Bldcl¡ Appqilir
Cb. 219 (s.8. t at 0) - cbild slpct omihr
Ch 223 (tLB. 2256) - Foily hildør Pilot Progu
CtL 224 (TLB.225A) - Child huætivo Søvis: Høi¡¡gt; Appq¡¡
CtL 225 (H.8. 2359) - Adoptir\ CùuGU Progræ
CtL 30O (S.8. 135?) - Wcltur Rcfm; Ario Wcb Prcgra

Srbtotd - DcpctmtofEmic Særity

Eô¡catioo, Dçartnent of
Ch 4 GfB. 2t 19) - Bônti¡ Firc
Cb- 22O (S.8. I 4a6) - lreilc 

't*icc;, 
Irylæt Prap. I @

ct- 231 (¡lB. 2162) - Bóntioo tuih¡
Sr¡baoa¡l - DlpGiDd ofEÀ.Éin

Judiciary
Superior Coul
Ct 22O (S.8. l44O - Iwoilc Jr¡¡icc: Inpl@t Prcp. ¡ 02

Supreme Cout
Ctr lto GfB. 2û23) - Privrto FùùrciryFwding

Subtotel - Judicwy

Juve¡ile Cor¡ectiorrs, Departnent of
Ctr 220 (S.8. I ¿146) - Ireilo lu¿ico: Iryl@t P¡op. I 02

Tr¿¡rspo¡tat¡o+ Dcpsftm€nt of
Ctr 269 (ttB. 223?) - Àir Q¡lû Oqüh¡
TOTAL. ANNUAL BUDGET TJNTTS

BIENNIAL BUDGET IJNTTS
Com,rnerce, Depaí¡trcr¡¡ of
Ch 16 (S.B 1006) - Bo¡¡d¡: Gr¡¡g AZ Dsrclof{¡¡ A'¡}sity
Ch 169 GfB n37) - ArQu¡ûy Orribt!
ct! :94 (tLB 2321) - BoEg C@EiE

$¡bto¡l -Dçro¡aofCæ

Cri¡nin¿l Jugicc Coa¡rnissionr A¡izo¡
Cb æO(S.B l{.{6).Irrule ludo¡;þlærÈç. l@
Cb 244 (S.B I lEo) - Appoprran¡ Oùræry Prorælim

$¡btad - A¡ran Gninl lui¡ Cæidoo

Emergcacy lDd Milit¡ry Af¡irs, Dcprrurat of
Ch 57 QtB 2l ?5) - Nwlr EøgÉ¡ry AW¡op. od A¡ø
Ch 293 GfB 2169) -Ndi.n¡ Chrt holca Ch¡Uqe!

Srttotrt - Ucpt of Eaø¡ary rd l'Oitry 
^ñô

Envi¡oon¡cnl¡t au¿lity, D+¡¡t¡¡cA of
CIL 7t (S.B 1354 ) - tñod Oil Amtu
CA I ¡ 7 GfB 307) - O¡ygø¡aodFElt
Ch. I ?t (S.8. I 3Oa) - O¡q6o1ö Pila Pro¡ru
ClL 253 (S3. 1335) - L.hdagrqDd $or¡g! Tú¡b: AproFi¡ri¡
Ctr 269 (ttB. 2237) - Air qdùy tu¡tu

S¡btod - Depsbd.ofFrviIwtrl Qdþ

Othcr Fu¡ds

¿15O,@
3@,9æ

¡300,9æ

¡3æ,9@

2æ,0@

¡o ¡450,@¡o
¡50.u)
¡50,mo

I,t79,9æ

Its,m
El6400
&þ,m

¡00,æ0
5G,¿loo

S1¿109.t00

lf,3(þ
L267,7@
l,¿lOO,0æ

g) to¡o50

¡3¿5æ,@ ¡32,sæ,0æ¡o¡o

so ,.- ¡6pl53oo 
.#

ro 
-r" 

# ¡o

250.000-.T- -- r ¡?5oã- ¡.- 
.T-

32.5æ.m 2, 31500,000

I,m,m
3æ,(m

¡¡3æ,0cx)

v

60t53æ

4,000,000

500,000

¡o 3r5,455.m $4550,0æ

3.m,o00

5æ,0@

¡4,53¿mO

t,000,æ0

50,0m

¡E,050,m

s3¿950.0@

5.000.000

35.000.m

¡o¡o¡0to

5æ,000

253,óæ

50,(m
100,oæ

tJ7r,æ0
Ll20.m

s3,¡ 0l,600

s,747,Ð
35,747¡0O

4f7,fi
1,,100,m

¡1.t675q)

25r,ffi

70,@

¡o
TG-I5

¡o ¡:t23,600 ¡0



Frscd Yea¡ 1997
Ganer¿l Fr¡¡d Otber Funds

Frscal Yca¡ 1998 Fiscel Yce¡ 1999
Gc¡¡cr¿l Fund Oû¡cr Funds Cæneral Fund Other Funds

In¡¡¡r¡cq DcprrtmcA of
Ct! ¡ 0O (S.8. l(Þt) - ì,fm¡eÊd Cs!; I{alth Cro Apcb
CIL æ¡ (S.8. I 271 ) - Irre Frnrd LhiC, Pæ 066¡

Subtot¡¡ - Dcpcøæt of I¡ruæ

bgislaû¡re
Ch I t9 (IlB. 2537) - Chil<ta rd Foiþ Srvicc
Ch. 220 (S.8. 1446) - Iwq'lo lr¡ticc; Ilplod P¡op. ¡ 02

$ù.otd-I¡gi¡lú&

Loncry Commissioo, A¡izoo¡ St¡¡c
Ch 2¡ 4 (S.8. ¡ ¡ 25) - S¡r. Lo.rdy

Pogsecond¡ry Eô¡catioo, Cmnissim fr
Ch- 265 (¡¡-B 20tl ) - Púsdry Bd P¡n ; Aùô; A¡r¡rç.

fublic Safety, Deparbcat of
Ch 220 (S B l.trl6) - Jwoilo lu*bor rrTl@rPrW. l@

R¡diation Rc grlarory fu ency
Ctr 57 (¡tB 2175)-NulqEocrg¡ocyAWop- odAwst

Reùønent System, Arizon¡ Stafe
Clr 2t0 (S B. l2a7) - ASìS' ormù6

School Capiral Facilitie* Søte Bo¡¡d for
Ch. 4 GrB 2l 19) - RùstiÐFi@

Technical Regifrúim; Bos¡d of
Ctr 296 (S B. I 3O4) - Otefcldr Pilot Prog¡m

Tre¿surer, State
Cb. 220 (S.8. l44O - Jwoilo Jr¡¡tico; Iryloa.Prop. f 02

Weights ar¡d Meas¡¡es, Depa¡heat of
clr I l7 (I{-B 2307) - Oxy8æradFrl¡
Ch 269 (ILB 2237) - Àir qdity ODD¡b!

Subrff.l - Dcprù@tof WoifiodMæ

TOTAL . BIENMAL BUDGET UNTTS
GRANDTOTAL

so ¡o
¡300,9æ ¡o

¡o¡0to¡o

750-(m------];G--.-õ.

60,t00

320,000

¡3rqr@

?5,@

3æ,U)

6loJ@

413,¡læ

¡0,000

¡,000,000

150,m
90.0@

¡2,lo,0oo

312,766,0ø

¡2t,221,m

\%eæ 4

2@,5@

¿lOO,00o

3r 0,27q600

¡4¿ræ,600

?34,7@

3æ.æO

¡55(?@

4t 3,400

3l I,459,200

_:t-:f2.!_.200-

,1,637,tm 4/

¡9,637,800

¡4¿sr7,r00

¡o¡o¡o¡oto

I I Nl ¡g'proçr¡¡m b¡vc bco u¡dod ro tþ mrú 31 0O.

2/ Thæ ¡cFelt øtinwly ryrqirrod mir &o tb. /tBC FEd.
3/ Alæ ryproprss S9,0@.0OO b FY 20æ to tbê Depøbøt of Cwef O¡qra Arian Dsvclo¡nøt Aúluþ Ræolvirg Frrd-
4/ JLBC @úrôd re to lænø¡/r bt{ot br*d r.Pæ Fw¡iD in thê biu.
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DTSTRIBUTION OF TOTAL STATE SPEND¡NG AUTHORITY

APPROPRIATED AND NON.APPROPRIATED FUNDS

Appropriated
53.3%

General Fund 40.77o

Othcr Approprlatcd F uncl¡ 1 2-7 Y.

Non-Appropri¡tcd Fund¡ 21.1Yo Fcdcr¡l Fund¡ 25.9%

Non-Appropriated
46.7Glo

F¡SCAL YEAR I99t

DISTRIBUTION OF TOTAL STATE SPENDING AUTHORITY

BY AG ENCY

HIGHER EDUC 13.0%

AHCCCS 11.8o/o
K-12 2O.7To

1.21o

DES 14.5% DHS 4.3%

DOC ¿1.1%

ADOT 8.4%

FISCAL YEAR I9Ot

ALL OTHER I8.1%
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SUI{MANY OF TOTAT SPEIIDI}IG AI'THOR¡TY
(AP P R0 P R_rATElf Ail D t{ ON-AP p R0 p R |ATE D F U }t D S)

For Fiscal Yearc 1997 and 1998

v

AÐropriccd
Gøã¡¡ srd
OrlEFuds

¡24113r,100
4t131¿3æ
¡11,425,3æ
4/]9,m,7æ
5t7,066,¡m

t975,t4t,00
23t,747,fr

9,100Jæ
94,696,5æ
¡4,456,r00

3ilt,53,t00
50,909,700

457,03t,500

t9,6t9,300
295,567,m

7,il7,900
¡10,099,000

I I t964,r00
gÌ269.M

50,94¡,¡tOO

3t30.39t.t00

Fisl Yø 1997

Nc
.CDqr'Þric.d
Fcda¡nd

Orh.rFrúÀ 2/

¡zbjr33æ
t2tz6ósÐ

¿91S.¡m
l\769Ð

I,t t7,0El,l(X)
536,tzt.6@
3t3,4t0,8{X)

0
0

l¿1,241,æo

$a,2at.7æ
1,79¿000

554.t49.m

l34¿2æ
2Ø,92t,ffi

?^46.Lffi
3245,tæ

9q49&r00
3t3,54t,¡loo
t9,æ6,9æ

¡7t¿256.300

Crqg¡l sd
OrhãFundc

Í¡tf,r03,(m
a9&934:æ
t42ß4Ð
¡187J95,¡l{X)

ót9363,6(x)
À¡9qr11¡(x)

23,1,73t OCX)

9,459,3æ
utJ¡¡,m
27257.W

¡14t 627.6æ
58,¿143,500

504334J00

25339,sæ
3r4,655,t00
t\4242æ
41J70,¡æ

125,37zæ0
:t05,æ4,¡æ

56.73t.300

Nqr

Fods¡¡ úd
olÌËFt¡ldt2|/Toa¡l

t47t,6443æ
1,7u,9n.fi

I ¡4,340,7ü)
1ta.v7,ffi

1,n4.t47.ffi
2,5¡r,vB,ræ

547,2'¿\m

9,¡æJæ
94,696,5q)
2t.69?,t00

313¿494,tû)
52,?0r,700

t,0¡ l.tt0.5æ

2¡,031Jæ
505,4tt,600
¡0.280Jæ
43,3¡14,too

2t t,4t3,600
680,8r7,800
l¡1O,201,300

¡¡,6t¿64t,t00

Fisc¡l Ycr l99t

AI.¡NUALBI'DGEIIJMTS
Afuinisrrim, AZ Dcp¡oøt of
AIICCc:!
Cmnuity Colle-, St Bd of D¡cd.ß fa'
Csr¡ctim* StCc Dcpgb¡¡t of
Eørøic Sccr.rity, Dcpus¡t of
EÀ¡qtion, Dçgo¡¡lof
Halth Scrvicca, l)qctn6rof
Judiciry
Co¡t ofAppc¡ls
SWqirCrut
Sr+rocCot¡t
SLIBTOTAL - I¡diciry

Jwailc Caneaims, Dcpgbat of
Tn¡¡+qt¿ion, Dcpgmat of
Ilnivcitics
Bwdof Rcgørts
.¡uSU - À,lcin CsPr!
ASU- F6t Cgl¡pts
A.SU- WcoC¡nprs
Nqtlxrn Arizsr¡ thivqsity
Unimity of Arizcre - Itrin Copug
Uof A - Hælth Scid¡cca Cc¡ltã
SUBTOTAL - thimitic¡

TOTAL . Æ.¡NUAL BTJDGEÎ TIMTS

BIENNIAL BUDGETUNIIS
Aæou¡tg¡cy, StsbBrdof
Adninitcirc lløings, Ofñæ of
Agrid¡hrB AZDcpr6atof
Appnisl St¡têBúdof
A¡rr Arizon¡ Ccr¡risim m lþ
Anan¡ey Gqml - Dqst[or of L¡w
Auto Ttæñ A¡¡thdity
BmkùEDcprügl( St¡æ
B¡¡ùqr Bødof
Bch¡viq¡l Halth Emi¡rc¡r Bood of
Bui¡g Cmissior\ AZ g¡rê
Buildir¡g & FuÊ &fcty, Dcp¡tng¡t of
Chuoøætic Eminqf Sr¡tG BGd of
Colisu md E¡çcitiqr Catc¡Bød
CmccDcprtDan¡of
Compa,stimFurd, Surc
Cm¡,i¡¡riqnl Defæ Camil
Courfor:, Rcg¡ltsof
CorpolcimCmasim
Cmaolory.Bodof
Cmuul Jr¡g¡æ Cq¡rosir\ Ari.d¡
Dqf md ùE Blind, AZ Std. Sóæk fú tþ
Dot¡l Emmt Sts¡r Bsd of
DnA e Crû¡g Prcvrril¡m Rs¡e Cg¡ra
Enugocy & M¡liwy AfIeur Dcprnnanr of
Envumwrtd Qudrty, Ds?útD.rt of
Eq'd Opporünity, Gqmd¡ Ofliæ of
EqulEtior\ Std¿ B{d of
Exæ¡¡vr Cloacy, Bæd of
Fusd Ducaæ mdEnbdwr Bc¡dof
Gw md Fsh Dcpsunar¡ AZ
Gunry, DcP.rùDat of
Oælo9ol Srmy, AZ
Govt hfcrm¡iqr Tcclnolosr ASlncy
Gwa¡a.Otbeof thc
Got's Ofc of lllsrryærr ¿f BudSÉr
Hcúitts hD.irc4.AZ CourciJ fa tþ
Hirdc¡l Sociay, Ârian
Hirmql Sæicfy, ÞEcú
Honcopothic l.,lcdic¡¡ Emi¡rcrr Bcd of
hdim Nt¡i¡r AZ Comissiqr of
I¡¡dr¡gi¡l Cmisimof ¡{Z
Ins¡srcc, Depsoa¡ of
I¡rd Dclsfùtrat, St¡¡c
I¡w Enfcursrt MEt Syra CoùEil

¡5J3t,¡94,600 t4,945,390200 ¡10,¿1t3,5t4,600
38$,t03,300 3æ3,269,700 ¡1.675.073.000

t6,107,830,¡lo0 ¡5,002,331,700 $ll,l¡0,161t00

g¿{,l'.6?¿ffi
13e6,{59Jæ

1915,{æ
xJr93æ

I,16t 494,7ü
17l,o43.:Ìq)
3t{?ts,tæ

37¡53,900
r309,m

56tJ5r,tæ

r,327,7æ
2lt,¡m,200

¿626,q)
3,459,600

95,785,200

380,271,7æ
91.393.300

lot¡l

3533,rãJæ
¡,t95393J00

t25,1 t9,6æ
522,5¡4,7æ

r,t56,r5r300
\663,2,q{m

549.53.tæ

9,459Jæ
¡lt9t¡,(m
34,6¡ 1,200

¡t55,9il,500
59,751500

t,072t93300

^6ó,7,2ú533,055.300
15,050,200

45,æ9,700
2,1,t572ü
685,9t¡,t00
l¿lt.¡31.600

0
0

7:J3-m

t,053,@
t,345,9æ

13,1615æ
ã1,700

¡,526t00
26,137,¡100

225.æO
2,45t,tæ

t5ó:o
357,7æ
6t,3æ

1rB,m
245,7æ

13,514,t00
¡3,t37.nX)

0
0

4,7t7,tæ
¡1,147.5æ

69¡,¿{P
I,qrr.m

æ,t3¡,?u
59(tæ

0
n990.m
39574,7W

237900
TO3Jæ

t,69trm
Itojcf)

¡9,t01,¡m
3,901:@

?43Jæ
0

4974,2ú
3,t23.tq)

25t'(m
4,r5r.9@
tn,7û
332æ

l?5,4æ
¡1t33.ræ
¡1,396,2æ

t3,09tJm
at,tæ

0
0

6,602,¡t00
0

1,747,2æ
:X,6¡3.¿100

807,6æ
347,t00

0
0
0

{o7,t00
0

¿m,0(x)

3¡Jog,tq)
¿ll¿000,9æ

0
3,¡¡ll.tq)
3,¡l0lJæ

0
14.62t.(U)
3,t93,@

0
2'2lt tæ

37.tz¡.(m
9t,66t,7tD

t,053,600
r,345J00

19,764,900

ã¡,700
3:æ,3q)

60,750,t00
¡,034600
¿t05,9cx)

156.200

357,7m
6E:¡00

3.2t0,t00
245.7æ

t39t4,tæ
44,447,ffi

a¡1000,900
0

?,92&9æ
t5:49,0m

691,¿læ
¡5,69t.000
26325,300

596,t00
12¡t tæ

49,t¡4,0æ
t31236,4æ

æ6,000
803,900

¡,69¡2æ
It0,300

{7,t07.700
390¡200

94&600
0

24,3æ,900
3,ti¡3,r00
4,¿14t,000

5,7t03æ
¡,674Jæ

33,200
It7,4æ

31,353,æ0
36'120300
2.5073æ

4t.t00

t:,14,¡æ
1,3:þ,6æ

13,37',7U)
288,tæ

395(),200
36,66æ00
I,læ,500
1501,¡æ

15t.600
3943æ
æ,1æ

3,010100
ã5,2q)

znN
17,¡1t6,7æ

0
350,000

59¡8,7æ
15,t05,100

t35,¿O0
4,t752æ

24,e6200
631,¿100

ms2æ
15,15t 500
561t3.700

24t,¡m
t06600

r.dr6300
It6,l00

?2.6ó9,7û
4Ð7,M

7m3CX)
t9,¿l0t ¡æ
5¡O5,tæ
3923,¡100
4,415,¿100

4fi1,W
t¡t,2æ
¡ll,?00

t56,000
14,040,900
4,7t0,5æ

t4,74t,9æ
52,tm

0
0

6,243,900
0

rJ57,600
1096r,700

0
3l)900

0
0
0

?zffi
0

¿o0,m
38,9r5,300

455,¡143,¡100

0
3,1E¡,8(x)

9t,000
0

11499,000
3pz1æ

0
2.2rr,l(x)

5t,142,¡fln
55916æ0

58,tæ
0
0
0

2t,o4E,900
0

240,tû)
0

9,t03200
0

57Jæ
r.65ãn

t9t,5ü)
0

tL'æ
l9,l0l,6u)
3l,lts,:xx)
3,6{t,tcx)

0

1.2¿l4,l0O

t,330,600
t9,62t,6æ

2tt tæ
5,50?,tæ

¡17,631,¡100

r,tæ500
¿r51(m

15t,600
394,3æ
7q100

3 381&n
255,Xt

tt,342f)o
56{02'000

.t55,,t43..|æ

350,000
9,n2,$0

15,903,t00
835,.100

16,67¡1 200
2730t,9q)

631,¿m
L423JÆp

æ3æ,9æ
lt¿099,7m

3O6J0o
æ66q)

1,6t6,3@
I16t00

50,7tt,6æ
+gt,m
l.(n¡,tæ

19,408,1æ
15,l0t 3{n
tg8,m
4.4Ì29æ
59A9Jæ
¡,7û9,m

4¡.700
16t 500

33,¡42,5æ
35965,ræ
rr'3go,nx)

51ræ

5l,tæ
0
0
0

2t,æó.3æ
0

æ5J(x)
0

19.¿1O5.7[X)

0
{,t9qm
l.62l,¿tæ

?96.tæ
0

l¿(m
¡&5r9:00
32,424,¡00
9,¡109,1æ

0

TG.I8



¡plrqi¡o¿
GÉnE¡¡¡rd
othãF¡rds

Fisl Ycr 199?

N*
A¡¡gorri¡¡d
F.dÃd rîd

OùáFEd!2/

AffiinÊd
Crqg¡lúd
orhãFEdt

Fisl Ya l99t
Nan

Aæri¡ad
Fcdsrl md

Olh.rFrnÈ2,Tol¡l

I¡¡¡¡l¡¡¡¡
Â¡¡ditcGt¡srl
Ilouc of R¡fc¡slei}t¡
Joiil Lcairtrtivt Buftrt C@ittc.
kgish¡rr Counc¡¡
Litrry, ¡q¡ûivc¡ od P¡¡blic Rccqd¡
S(ftrlr
SUBTOTAL -I-caidor:

Ljqr¡r Uccn¡e¡ & Cqtol DAúùal of
Loaay Cmisiqr AZ Sl¡¡e
Mcdiql Exminc¡r Bqdof
Mcdicrl Su¡dcnr Log¡, Bo¡d of
Militry Ai¡poí ¡ìE-Túi.n CmiOrG, AZ
MiræIn+cdc. Stfc
Mi¡rcr ¡d Mi¡srl R.s¡cc* Dcpsmal of
N¡¡¡qcn¡ nr:n¡cigr Emi¡ss Bogd
Nûig¡blc Sæû iqdjr¡dicúiqr Cmirsim
Nming, SlstcBædof
Nr.r:ing Cæ Lrriùúim Aùinio¡tm Bocd
OæW¡tiqrl Ssfcty ¿È Hc¡lth Rçicç Búd
Oocr+s¡iml Ttrcrry Eltnain¡¡s, Bsd of
Opticie+ Stla Boúd of Dispæing
Opto¡nctry, Sbr.Bddof
oaæpathicÊr¡dinqs, AZ Bo¡rd of
h¡ksBød, A¡iønSt¡¡c
Pcrson¡rl Bsd
Ptm¡cy, ¡4Z St¡tc Bsd of
Physical llrcrryy Emùxrr, Bød of
PiqrcqJHoqAZ
Podicy Exnincr* St¡tG BoÚd of
Poc*smdery Eùntioq Cmissiqr fq
PowA¡fhority, AZ
Prir¡tc Poascqdry EÀ¡c¡tion, Boqd fc
PÐrcho¡ogir EmiF* Sl¡te Bocd of
hrblic Sefcty, Dcptùal of
h¡bl¡c S¡fcty Pãldræ¡ R.ti¡roãr¡ Syd.õ
Rsir¡g, Arizon¡ Dsprümt of
R¡di¡tio Rcguldoqf ASa.y
Rgrgcr3Pwior1 Ariãr.
Ral Es¡taD+gmat, Sl¡¡r
Rcidrnlial lJtility Cmur Of[cc
Rcspiratay Cæ F-rninar Bød of
Rditmt Slan mr Arizq¡ Sl¡æ
Rwmr¡c, Depø¡mt of
Sôæl C¡pirdFßÜtic* St¡tcBomd fc
sætEyof st¡¡Ê
Sùucù[¡¡ Pcst Cmlol Co@issim
TrxAppa\ StrtcBrdof
Tælnjol Rcgilr¡¡¡,ior\ St¡t! Bæd of
Tor.ns, OlIiæ of
Tr6lE, Sts¡€

Unfm St¡¡c L¡ß. Cmmissim m
Vctsru'ScmaCmiqrrAZ
Vctannry Mcdicd Enînúg Bûd
W8fãRdrË, Dqr6etof
Werghs md Mcsltr De¡oa of
TOTAL. B¡ENNI,AL BTJDCEÎ TJMTS

IJna,lloecd Sdry Adjr^Gr
uBlldredCMR

SUBTOTAL - BIJDCETS TJMTS

CoaEcißFhdDcp6t
Budgcr Sbbilirfiú FrDd

¡667.64t3æ ¡l.oa5,llt:m

2tt.u)
a4,3ût

36 tfr t68 2ü) 35 990.7Ot ¡m

It,000,m

q54OJæ
r,r5¿{ü)
ztn.N
5:û13æ
5,646,¡m
6lrto!m

1,053.¿m
0
0
0

1053.5{X)
0

t0,593J00
&151¿m
ztt7,0sñ\n
7,6999æ
6,0æ,300

tJ9,t5ó.(m
1916.6fi)

læ.051¡m
3:62.1(x)

294.9q)
o

l:¡19,tæ
TyrN
7Àm

ll7,¿m
19t3.7æ

91J00
9.U)

9d5æ
67:gJ

l09,9cx)
340,600

3t,647,4æ
3t0,@
7293@

93,000
4,50t,9æ

5t,200
4,263,1æ

2¿2¡6.1æ
213,300
ã5,?m

t3{,rtr900
t,4t0.100
4,175,500
1,75t,9æ

t0,5æ
3,094,000
¡,021,5æ

t65,700
24,0T¿7ú
5t,477,300

¡00,æ0,000
4,zTt9æ
l,¡1t0,0æ

269,7æ
t75,?æ

7,9E12m
3,9t0,100

29,200
9.57.¡00

217,¡æ
49.4æ,100

I 9162m

o
9.tt3900
t 43¡Jæ
116590
6,2!t2.(xX)

6,t9{2(x)
6 261 7fn

Îdd

¡r.oæ:æ
t,43t,900
1r659@
6,29eq)
t,t972ü)
6263,700

¡.145Jæ
0
0
0

0
1qn,m

¡36749.tæ
\579,m

43,3¡14,¡100

1906,100
236,6æ

0
917fr
706,5æ
izm

I17,¿(n
lJ47.m

9l,m
9,000

94,500
672ú

t09,900
340.600

9,7¿16,3æ

3t0.600
729,300
93.m

3,¡35,t00
5t,200

4,26l,tm
0

t603d)
ã5.7æ

tæ,394.tæ
0

¿tz1û
t,634¡00

roJ{n
a&9.t00
I,Cr¿1,5æ

¡65,7m
3,?99,6æ

5r925,900
100,000.@

4,l3tJO0
r37,ræ

269,7æ
875,?æ

7,ñtø
39¡0,1@

29,2@
t,tt9,tm

2r?,¡æ
t9,75ó.3æ
t.936,æ0

¡3,t06,m
337.¡m

t3ó,?0¡.(xx)
356.m
5tJæ

o
3316æ
90,7@

0
0

436,7U
0
0
0
0
0
0

2t,901,100
0
0
0

t,373,t00
0
0

r,aló,¡æ
53,0æ

0
3t,4t?,800

l.¡1t0,¡00
t.302.800

¡24,600
0

244,2æ
0
0

20,273,ì00

6551.¡too
0

t35,m
t02,900

0
0

295,0(X)

0
0

ót?Jæ
0

29.716,rq)
0

¡39.231.6q)
\72s5æ

5¿23,U)
3.¡73,6æ

305,6æ
0

I,(X5.0cx)
7t¿40
c¡,6æ

209,7m
lJ73,600

l23,lm
9.0@

1069æ
74,2û

I ¡4,100
364,600

t0,43t,¡o0
314,2æ
725.tæ
r31100

4.26\3æ
69,700

4,û75,9æ
0

l6sín
2æ,5d)

lllìoE,m
0

¿941,tæ
1,7t5.000

¡0,8m
¿955200

946,¿m
It6,l0o

9,4\W
54,7861æ
30,¡1d,,00o

2,105,300
l.¡tnJ00

úL00l)
131,600

8,æ5,500
5,239,000

30,600
9,3t7,900

24p.,2æ
16,E25900

/26LN

¡3,t¡lq:m
346,5æ

t3592t @
0
0
0

265,m
t¡rq)

0
0

¡t36,?U
0
0
0
0
0
0

25,Ìn,ffi
0
0
0

551,¿lo0

0
0

1..16,100

53,(m
0

r9,503,100
1J6{000
1,754,tæ

124,ffi

15.5865æ
\m,w

0
¡æ.000
9?,000

0
0

æ5,000
0
0

165,700

0
15J51,200

o

¡4¿379,900
3,071(ru

Itt.t5t,(m
3,1æ.600

:t05,6æ
0

l,3l0,m
il3,6æ
93.6æ

209,700

1010,3æ
l23,tæ

9,000
t06,900
74,2æ

I ¡4,100
3dr,600

36'¡66,@
3¡4,200
7¿5,100

132,100
4,tr3,9æ

69.7æ
4,075900

2.2t6tæ
2¡t,5æ
270,500

l3t,t¡ I,r00
1,564,000

4,695,9æ
I,t39,600

l0,t0o
3:05,¿m

946,¡lO0

186100
ã,@E t00
5Þ64,000
3O.¡m.0æ
L92t,N
lJotj(x)

?9zæo
83t,6æ

t,590,500
5,æ9,000

30,600
9.4t3,600

240.2æ
1Z3n,ræ
226/ñ

0

0
0

2SO2ú

0
0

0
0

¡¡.7¡ 1964500

2&,æ0
¿l4Joo

$2196.t76.6æ

It,m,000

¡706,541600 3990,r59900

520,t00
\467,1æ

s6 8r? 36t-2m 35-99:l-t91.600

30.0m,(m

¡6.t47.361.200

00

0
0

0
0

3t,697,4@,500

5æ,tæ
\467,M

3128tO 5528m

30,m,m00

CRAI.¡D TOTAL t6,22{,16t,2æ l5 99O ?0t ¿m ¡12-2t4.t76.600 35-99:t_191.6æ

ìÆ-*.¡t rt* iælude r[ çartig md crpitrl rpqilicn &ú pú Bio md o¡¡q¡ ]a rpplærrdr.
Z Ihc soor¡ns ¡høn rc aøally hscd qr c*iøg ¡¡bli¡bd in thc JLBC St¡IÌ3 ¡{6fipppriaad Fwd¡ Reott (¡srrsy ¡ 99Ð. Ihc foüori¡lg r+d¡tcd infqn¡icr hs bcc¡t

inclr¡dcd: Æ|CCCS, FY 199? lrd FY l99S rcçccivcl¡ Conry Cacih¡isrs - Sæ1,¡05.1æ Dd t215,69?30û. Fcdæl Funds ¡1,014,769,3æ std ¡1,094,t20,0æ' Hc¡¡th

Cæ Cr$p - 97.4?l,Sæ rtd ¡30,346tt, lobrcco Tr¡ ê ¡IÉhh C¡r Fund - ltfd¡cdly Nc.dy Aær¡rú - S34,2¡|4,OO0 ¡nd S30.19520û, Tob.@ Îq & IIc¡ltl¡ Cæ Furd '
Prcoiror SlrrirgDcomøtic PÞjGcrFtrd - 3?5.m mdf!C,¡m,@, Dçaocrr of Emic Sca.rity,ImgTan Cæ - ¡134,t42900 g¡d3¡33,022'rc, Dcpsu¡rt
of Eô¡e¡iorr Fc¡urgpl S¡aê Sóæl - tdl,4sQ.m sd ¡3?,¡lË,CfD, Dçgoa¡ of Trgspo¡r¡¡ql Cornty A¡¡o Licg¡¡e Fw{ FY 199?. t25,6t33æ, Aria¡ Cmisim
on tþ Envi¡q¡¡z¡t Spccr¡t Rsvolvirf, F n4 FY t9?, g!. ¡-¡ss 1996, Chdã S. 5th Spæi¡l S<im rlso rcquired ùa ÙE first ¡30,(m,@ of mrics çtridr wrc prwiotsly

dcpcircd inro rhc pmsrql $ú S.ttool FEd b. ryprçrilcd o rþ Str& Búd fú Såml Cryitd F¡ciliticc, Of lhis Golrtt ¡æ.700,(Ð is mtinrnlly çrÛpriCê¿

TG-I9

tr2 8¿¡) 5528m



STATE P ERSOII II Et S U I'I I{ANY
By Full-Time Equivalent Positions for FiscatYear: 1997 and P9Ü

GtnalFud
Fisal Yø I99'l
OrlFFDd3 Totd caalFwld

FislY¡199t
orlÊFbdt

25.5
41.5

3,6t1.0
6ó5.0

0.0

Tot¡t

MAIOR BUDGEÎ TJMTS

Afuiniû¡tiqr. AZ D¿Trùmt of
Cpil¡l otr¡¡y

ÆICCCS
C@nunity CoU'8ã, S'dc Bsd of Di¡ætm fq
Csrcctionf Degimslof
Eænmic Sco.rity. Dcpcùm¡of Z
Edrn¡ion, Dqsrùant of
Halth Sæiccs, Dçsor¡rt of 3,/

Judiciry
Cowtof Appals
SwaiaCo¡t
SWræCour ¡V

SUBTOTAL - Judiciry
Jwcnilc Csrcaimr Dcpcbcnt of I
Trqortrtiorl' DcflcÈat of

Cçitalorday
l.Irrimitie

Bcdof Rcgaa
ÀSU-MrinCopu
Àsu-ç..tcqPs
A.SU-WcrCmpB
Nortl¡o A¡im Ltrivc¡:ity
I-Lrivcity of Arizct
U of A - Hcelth Sciog Cat¡r
SUBTOTAL - tLrivc¡sitics

TOTAL - MAIOR BUDGET IIMTS

BIENNIAL BI]DGET IIMTS
Acoqtoncy, Ststc Bed of
Admini*stive Høing:, OfEe of
Agidl¡rÊ. AZ Depdü.Ð¡ of
Apprs¡!¡l, St¡¡¿Bsdof
Artr Arim¡Cmisim mrþ
Alomcy Gaæl - Dcpsua¡¡ of I¡w
Aûo Thcfr A¡.lthority
BürkùBDcFrEnat, Stc.
Baöqr Bwd of
Bch¡uoral He.lth Exm¡ns* Bød of
Bq¡¡g Cmisior\ AZ Sts¡¿

Building & FiE S¡fcty, Dcpsurnt of
Cfuoprrtic Eminc¡r Sr.rc Bûd of
Colim nd EpcitimCoraBød d
Cqmqcc DcpûùDot of
Corctiunioml Dcfæ Cmil
Cmoæra1 Rca'cuof
Corpor¡¡.im Cqmisim
Cmcølogr, Bød of
CmúE¡ Juf¡ca Cmnsior\ A¡iã¡
Dqf md tþ Blin( AZ St¡tc Sclræl¡ fq ¡!p
Dqt¡l Exsunqr S -c Bcd of
Drt¡g& Crrghcmt¡cRæù-
F:ncaarq od l'ûliwy Altlrr. Dqcuat of 7/
Enwmtd Qulity, Dcproot of
ftut Oppcuruty, Gomd: Off¡e of
Equ¡rarroq Srd. Bqd of
E¡ær¡¡vc Cloary, Bcd of
Fugd Duærm md ç¡t¡lær Bcd of
CæedFishDçauaf AZ
Gourg,Dçrbotof
füologrcl Suvty. AZ
Govqrus¡¡ I¡rfqm¡¡m Tcdnnlogr Agqry
Govmds Oftre of lv{m¡æt nd Bud¡a U
HøuglmFirc4 AZ Cæil fcthc
H¡.lmel Sær<y. ¡¡im
ItE¡mql Sæiæy. Preott
Hooæp¡¡h¡cMcd¡ol Eno¡mr Bcd of
Indim Alf¡ur AZ Cunsm o[
l¡dwu-¡¡l Com¡mof AZ
l¡sr¡a¡¡cc. Depsfu¡Ht of
Lul Dcpouml Sterc 9/
L¡w Enform! Msir S)¡r¡û Cortril
L.gEl¡Àrt

ADditrGú.¡r¡

4æ.7
3.0

1,074.t
t0.0

8,624 4

¿62t 5

M.2
¡,¡3t.¡

t37.0
17t.0
162 t

28. I
5,231 6

I lz0
634 a

¿¡94.3
5,374 3

7ú5
14.2t4 2

593.3

330
00
30
00

¡tl?
00

:ló0

D5
3¡0

3,019 0
6ó5 0

5,276.5

t0.0
t.5

39.0
4.0
00

17.0
o_0

0_0

30
7.O

0.0
0.0
4.0

I93.0
21.0

0.0
l il.r
t24.0

15.5

60
t6¡.3
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0.0

I t2.t
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STATE PERSOIIIIEL SUMMARY

Changes in Full-Tirre Equivalent Positions for Fiscal Year 1999
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GE]IERAL PROVISIOI{S OF THE GE}IERAI APPROPRIATIOI{ ACT

AIID OTHER OVERALT ISSUES

In addition to the specific appropriations to agencies,
deparmens and institr¡tions, the General Appropriation Act
(Laws 1997, Chapter l, lst Special Session) provides
direction with regard to several general provisions.

General Provisions

Sdary Adiusûncnts - Section 107 appropriates salary
adjustments for state employees in FY 1998 and FY 1999.
The Joint Legislative Budget Committee (JLBC) Staffshall
determine and the Arizona Department of Administration
(ADOA) shall allocate, to each agency or deparünent, an
aÍrormt sufficient to increase the annual salary level of each
employee by the following amounts:

(&e page GP-5 for a listing of tlv gercral saløy adjustmeru
allocations by agency) In addition, ADOA shall increase
the salary schedule for clerical pool employees by 2.5Vo
effective October 1,1997,2.5%o effective January l, 1998,
and2.S%o effective January l, 1999.

Of the arnounts determined for merit pay adjusùnens,
S4,000,000 is deposited into the Faculty lncentive hogram
Fund of the Arizona Board of Regents. (please refer to tle
Arizona Board of Regents section of this report lor
add i t i o nal i nfo rmat i o n on t his appr op r iat i on )

The amounts shown above include classific¿tion salary
adjustnenS for certain state employees effective October I,
1997 andoctob€r l, 1998. Classification salary adjusunens
are a review of the competitiveness and "fairness" of state
employee pay for similar classes of employees. The JLBC
Staffshall determine and the ADOA shall allocate, to each
agency or departineng the appropriate classification salary
adjustnent ariounts. The FY l99B allocation by personnel

systems is shown in the table below. The FY 1999 allocation
will be determined after appropriation of the Fy 1999
budgets for "Major Budget Units" during the next legislative
session.

FY 1998
Classific¡tion General

SalarvAd¡usûnents Fund

Octobcrt,tÐt 2 ¡,t5ì
ADOA qS1,433,400

Judiciary 47,300
DPS rry]3,.1õ 165,300
Univc¡sitieVABOR u5¡Ul00
Sub-Total $3,500,000

October I, 199!)

Unallocated 0

TOTAL $3.500.000

FY 1999 FY 1999
General Othc¡
Fund Fund

N1à o

sl9¡rÉ00 $817,900
63,100 2,100

220.400 0
2.472.000 lttl.r o
4,666,7N t20,000

t6.500.000 2.9t0.000

$2 l. 166.700 s3-730.000

FY 1998
Othcr
Fund

s613,400
1,600

0
0

ó15,000

&Iå000

On or before July l, 1997 and February l, 1998,
respectively, these 4 personnel systems shall each report to
the JLBC its FY 1998 and FY 1999 recommendations for the
job classifications to receive adjustuents. The recommenda-
tions shall include the rationale for these selections; the
estimated dollar amount associated with each adjusturent;
and information concerning the job classes selected,
including turnover in the classification, salaries for
comparable positions or¡tside state service, vacancy rates and
du¡ation in the classification, and the availability of
applicants for vacant positions in the classification.

It is the intent of the Legislanre that the adjustnents be
made to job classes thæ a¡e critical to the orderþ conduct of
state operations and that are experiencing subsAntially above
average hrnover or have salaries that a¡e substantially below
comparable positions outside state service. It is the intent of
the Legislæure that an adjustnent be applied to all positions
within a single job classification. If the recommendation
includes an adjusünent that will not be applied to all
positions within a single job classification, these agencies
shall separately list all of the positions within the job
classification, by agency or depa¡tnent, and the rationale for
excluding some positions from the adjusünent.

On or before November l, l9g7 and November l, 199g,
respectively, these agencies shall also report to the Director
of the JLBC the suballocation of the adjusment amounts, by
prog¡am and/or cost center, line item and fr¡nd nane. Any
unallocaæd balance shall revert to the fi¡nd from which it
was appropriated on February l, l99t and February l,lgg9,
respectively, unless the JLBC determines that additional
classification salary adjustments a¡e necessary.

Erpenditurc Reporting - Section ll0 states that it is the
inænt of the Legislature that all budget unis receiving Lump

t0ltß7
vU98

tÛlv97

Total

uv99

l0/l/9t

Total

2.5% up to $1,0ü)

2.So/cMcnt(V/"to 5þ
Classification Salary
Adjustmcns

Fully Fund FY l99E
Salary lncrcascs

Fully Fund FY 1998
CMR Inc¡eascs

Subtotal

2.5o/oMent
(0%bsm
Classification Salary
AdjustnenS

¡t t,650,000

820.000

s12,470,000

3J5s,000

2.9r0.000

$ I E.735.000

Othcr Funds

s7,145,000

3.500.000

S,14,0m,000

$ó6,033J00

4.666.700

s70,700,000

19,000,000

t6.500.000

$106.200.000
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Sum appopriations continue to report actual, estimated and
reryested orpenditures by budget programs and classes in a
format similar to the one used for budgetary purposes in
prior years. The purpose ofthis section is to ensure stability
and consisæncy in orpendinue reporting regardless ofyearly
changes in appropriation formats. A different format may be
utilized to implement budget reform legislæion (Laws 1993,
C:hapter 252, as amended by Laws 1995, Chapter 283, Laws
1996, Chapter 339, and Laws 1997, Chapær 210) if agreed
to by the Director of the JLBC and incorporated into the
budget instr¡ctions issued by the Governo/s Office of
Stategic Planning and Budgeting (OSPB).

FTE Position Reporting - Section I I I states that the Full
Time Equivalent (FTE) Positions contained in the General
Appropriæion Act a¡e zubject to appropriation. The section
directs the Director of ADOA to account for the utilization
of all appropriated FTE Positions orcluding FTE Positions in
the Departuent of Economic Security, Universities, and
Departnent of Environmental Quality. The Director shall
submit reports by February l, 1998 for the first half of the
fiscal year and by August l, 1998 for üe entire fiscal year to
the Director of the JLBC, comparing the level of FTE
Position usage in FY 1998 to the appropriated level. The
ADOA Director shall notifr the director of each budget unit
if the budget unit has exceeded its number of appropriated
FTE Positions. The Department of Economic Security,
Universities, and Deparment of Environmental Quality shall
report to the Di¡ector of the JLBC in a manner comparable
to the ADOA report.

OTHER OVERATL ISSUES

In addition to the adjustnents ûo agency budgeb and general
provisions outlined previously, the FY 1998 and FY 1999
budges also reflect the adoption of other technical
assumptions. In most ci¡cumstances, the individual agency
descriptions do not include a discussion of these technical
issues. Any dollar adjustments to agency budgets are
delineated in the tables following this section.

Budget Format - The format governs how an agency's
appropriation appears in the General Appropriation AcL A
less deøiled format provides an agency with more discretion
in implementing the budget. Conversely, a more detailed
format may require an agency to use formal processes for
redirecting appropriated funds. Among the choices are:

Lrmp Sum - The appropriæion consists of a single dollar
:rmount, thereby allowing the agency ûo shifr funds
a.mong line items and programs without fi¡rther
Legislative or Executive Branch review. Within this
format, any Special Line Items may be listed separaæly.

l,lodified lump Sum - The appropriation consists of at
least 3 lines, Personal Services, Employee Related
Expenditures (ERE), and All Other Operating

Expenditures. Any Special Line Items would be listed
separately. Under this format, pursuant to A.RS. $ 35-
173, an agency must seek approval of the Joint
Legislæive Budga Committee before moving any firnds
into or out of the Personal Services and ERE line items.
Any other tansfen would require ADOA approval, but
not the Committee's.

Dct¡¡lcd ll¡rc ltem - The appropriation consists of each
line iæm listed in the Appropriations ReporÇ including
Professional and Outside Services, Travel, Other
Operating Expendinres, Equipment, Food and any
Special Line ltems. Once again, the same rules govern
Personal Services and ERE tansfers as noted in the
Modified Lump Sum description and the appropriation
requires the agency to seek ADOA approval before
transferring monies between all other line items.

Employcr Contribution R¿tts - The FY 1998 and FY 1999
appropriations include the employer contnbution rates. The
rates are the same for both yea¡s, except as indicaæd below.
All are expressed as a percent of Personal Services funding
except for the life insurance employer contribution.

lledtñ lnsurancc Adjusûnents - Health insurance monies are
incorporated into individual agency appropriations. These
appropriations represent the average medical and dental
insurance cost for each particular agency, based on actual

Life Insura¡rce (per FTE)
Unemployment Insurance
Personnel Division Services
Disability (Non-State Rctirement)
Information Technologr Plurning

FY 1998
Rate

s24.75
0.25%
0.90
0.47
0.15

FY 1999
Rate

$24.E4
0.25Yo
0.90
0.55
0.15

Feder¿l Insurance Contributions Act IFICA)
Social Security (salary < $62,700) 6.2V/o
Medicare (no salary cap) 1.45

State Retirement Svstems
State Retircment (Includes Long Term Disability)
Deparün€nt of Corrections
Dcpartnent of Juvenile Corrections
Elecæd Ofücials
Liquor License
Deparürient of Public Safety
Northern A¡izona University Polic€
Univenity of Arizona Police
Arizona State University Police
Univemity Optional
Game and Fish Deparùnent
DEMA Fircfightcrs
Anorney General Investigators
ADOA Capitol Policc

' Plus 5% member contributions paid by employer

6.2ú/o
1.45

Rate
3.54o/o

6.52
7.36
0.00
9.12
6.91:
3.24
2.83
4.83
7.00

t6.94
s.29
8.79
7.14
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FY 1997 participation. Health insurance amounts shall be
ta¡sferred to the Special Fmployee Health Insurance Trust
Fund. The FY l99t appropriated medical and dental
insurance amounts are as follows: General Fund
597 t46,400;Other Funds $23,019,700; Toøl S120,466,100.
(The agency detail of the General Fund amounts can be
found stúing on page GP-5, and Other Fund amounß
saúing on Inge GP-10.)

lnf,lion - In general, no inflation increases were added.

Lcas+Purrh¿sc - The appropriæions include lease.purchase
pa),ments. for cerûain buildings. In addition, agencies
occupying space in the Sun State Building, Doubletree
Building, Agriculnre Laþ Deparhent of public Safety
District 19 office Building, Corpstein Building, Cenrre
Pointe Building, Kingman State Offrce Building, and Black
Canyon Building will be charged $4.75 per gross square foot
for Operations and Maintenance expenses. These amounts
are included in agency appropriæions and will be ta¡rsfened
to the ADOA, which will be responsible for providing the
service, either directly or under contract. (ptease refer to
page GP-20 and GP-22.)

Juvenile Corrections, Deparûent of Transportation, and the
Universities. (kfuto
description ofbudget
Major Budget Units to a biennial budget cycle stuting in
FY 2000.)

Program AuúrorÍzation Revicw - Laws 1996,
Chapter 339 required 34 programs and subprograms
in 14 staæ agencies to undergo a program
Authorization Review (PAR). The pAR's began

with an initial agency self-assessment. Subsequently, the
JLBC Staff and OSPB jointly reviewed the agencies,
progmms. The JLBC Staff and OSpB jointty issued
individual PAR reports for each of the programs. In addition
to the individual reports, the two offrces prepared a
composite PAR document, the Program Authorization
Review Executive Summaries. which provides a summary of
the joint JLBC Staff and OSPB findings on each progïìm.
This composite document has been disuibuted to each
legislator, the Govemor, and the affected agencies. The
JLBC Staff and OSPB recommend either to .,Retain,

Eliminate, or Modi$y''the progran. (please refer to page
GP-39lor a summory of the Legisløure's decisio¡ts in this
regard) The individual agency narrative also includes a
discussion ofthe PAR if it substantia[y affected the agency's
budget.

1

Rent - The appropriations include rent for agencies and
divisions housed in state-owned buildings. All appropria-
tions to agencies for rent in statc€wned space are to be paid
into tlre Capital Outlay Stabilization Fund (COSF). (For a
Ißting of individual agency charges, see page Gp-23. For
a discussion of COSF balances, see page 8 in the Arizona
Department of Adninistration) For FY 1998, the rates
applied per square foot for state-owned space are Ofüce,
$12.50; Storage, $4.50. For FY 1999, the rates are Office,
$13.00; Storage, $4.50.

These rates are expected to generate the deposit of
$10261,100 in FY 1998 from appropriaæd ñmds into COSF,
which is used to ñrnd building renewal, utilþ charges in the
Capitol Mall and Tucson Mall, staffin ADOA, and specific
building projects. The rental rare is determined by the Joint
Committee on Capital Review.

Risk l,lanagenrnt - The Other Operating Expendinres line
of individual agency budgets includes the Risk Management
rates billed by the ADOA Risk Management section. (For
a listing of indiviàul agenq billings, see page Gp-25- For

seepage I3

Biennid þpropriations - The General Appropriation Act
appropriated both a FY 1998 and Fy 1999 amount to all
agencieq exc€pt those defined by A.RS. $ 35-l0l as 

.,Major

Budget UniB." The Major Budget Units for Fy l99g areas
follows: ADOA, AHCCCS, State Board of Directors for
Community Colleges, Department of Corrections,
Departnent ofEconomic Security, Deparhent of Educatior¡
DeparErient of Health Services, Judiciary, Departnent of

GP4



sAunyADlusfiEilT tN sEcnoil t07 0F IHE
FY 1998 GENERAT APPROPRNNOil ACT AI{D }IEAITH II{SURAIICE AIJ.OCANOilS

GEI{ERAT FUND

Selry Adjutncnt l/
Pc¡rm¡l
Scrriã

Enphycc Rc¡

Fe'ûdi¡¡rra
Totd Sdry
Adjuûrìcn¡

tlc¡ttt l¡¡uræcc 2|/

Mcdic¡t DcÐÞl
In¡rucc I¡sr¡¡æ

A}TNUALBUDGETT]MTS
Adûùüú¡dm, Arizme Dcprøcnt of
Affii¡k¡¡

Govtraodr Rcgublory Revisw Cmoi¡cc.
C¡ftito¡ Pol¡cc.

cryirdPlojccÈ
Fm¡cc
Ccocnl Scntic¡¡

Totel - AZ De¡ of Adninic¡¡i¡n
AHCCCS

&imi¡i¡tnt¡¡n
I¡di¡ Advi¡ory Courcil'
DES -Eligùrlity.
DES.DDSA'
DES -PASARR'
DIII| - Liccn¡¡¡c'
DHS -PASARR'

TOI¡I . AÉICCCS
Comuaity Co[cgcs, Sr¡rc Boa¡d of Di¡ccton for
Corcctioos, St¡Îc f,þpårtmcût of

Adult l¡siturion¡
Afuin¡st¡¡¡m
Humen Recourccr/Dcrælopmcat

Hcdth Scnicc.
Cmm¡ni$ Corcctio¡

Tod - Dept ofConcctin¡
Econo¡nic Sæuity, Dcperhat of

Adninirtn¡io¡
Child \ücfarc Infannrio Sy*co.
Furgcr rn-gi¡rgr

Aging ¡¡rd C@il¡aity Scnls
LTC Ombu¡lo¡¡r.

Child¡en Yo¡û ad F¡ailic¡
Vidcotaping:

E¡nplo)Ða¡ ud Reh¡brli¡¡ñæ Sæicc¡ 3/
Bencf¡ ¡¡d Mcdicd E¡ùrbrlity 4/

Fu¡l FJnpbymmt Pmjcc¡.
L,org Tcrm C:rc
Csc lr&aegcmcnt¡

Homc ¡¡d Cøn¡¡runity Bås€d Scrvic€sr
Irgtiü¡tion¡l Søvics.
Mcdiql Scrvie.
eZ Tninig Progr¿n I Coobdgc'
eZ Tnining Progr¿¡¡ ¡¡ Trcron'

Daælop'mc¡d Di¡¡bi[tic¡
Cs lvbrugmcrl'
Honrc ¡nd Coc¡munity B¿sd Scrvics'
,rZ Tniniry hogræ rr Coo[dgc'

Totel - Dr4t of Ecmomic Sccurity
Eôretio, Dcp¡¡tnq¡t of

Gcncr¡l Scrviccr Adminic¡ion
Ch¡¡¡cr Sct¡ooh A&ninicù¡¡i@.
St¡t€ Bôrd fú ChrrrÉ Scåool¡.
Spæi¡l Eôæ¡ln Audit.
St¡ts Bo¡rd of Eö¡c¡¡¡oo.

A¡¡i¡¡¡æc to Scloob
Aô¡lt Eô¡c¿¡im A¡¡i¡¡ac¡.
A¡izo¡r¡ Tc¡chcr Enl¡¡¡¡im.
C¡rcr l¡ddcr Adoinigt'¡ion.
Cbcnic¡l Abr¡c'
Giffêd Support
School Rsporr C¡rd¡.
Spccirl Eôretin ¿È Rcsäcntial Volrchq Fund.

¡7,143,1æ Sr,r93,300 3t,336¡lOO s25,æ4,5æ ¡r,8¿6æ

Sf'09¿¿100

l,¿l0O,9(x)

5,5(x)

t,42t,2æ
3,300
1,900

33,I(x)
t00

s¿ræ,7m
t2,5ú

t155,500

l,8(x)

2t,654,ffi
644,ffi
29r,300

¿084,900
619,l(x)

r,055,2m
3r,4(x)
r4,200

101,6fl)
30,2(x)

651,100

1ì,9ü)
qr00

z¿t,5æ
r,300

1,6511@
5,¿too

325,400

¿091,2(x)
l0 700

ræ,t00
l5l,t00
75,rm
sz1ú
35,500

2@,7ú
21,8m

æ3,t00
. 133,6ü)

139,5(x)

424.W)

66n,7æ ¡369,9m

341,7ü)
10,500

7,9m

6600
5,300

t¡6600
t,,t00

35,tü)
0

I l0 700

l23.m0
s314,500

399,9(x)

t,7m
365,5(x)

I,l(x)
7(x)

9'¡l0o
2m

s778,500
7,4û

5,t90,500
215,300
90,6æ

75r,2æ
r95.500

t4,700
I,lm
5,300

0

l,l,7(X)

16.500

s4¿3q)

5t,3(X)
200

47,000

100

100

l,2(x)
0

¡99,900

I,m3,7m
3l,tm
13,000

lll,900
32900

35,9(x)

zffi
¿lo0

It,00o
l0o

70,500

300
19,200

7\600
2æ

6,300
7,lm
LgOO
t,900
1,500

7,3m
/100

9,800
4,500

6,¡100

15,200

s276,lm

17,(m
5m
¡100

3m
200

3413m
9,500

4t,100
0

l25,,t(x)
139-5m

s3568æ

451,200
l,9(x)

4l¿500
1,200

t00
rq6fl)

2æ

¡99,600
19,,l(n

r35,600

5,500
3ro,m¡
527,3æ

s5,5ü)

Llm
7,M

3(x)

17,000

29,m0

27/7æ
2qo0o
3,200

t3,700
¡100

593,300

r,9(n
r44000
610,000

1,800

47,900
sdm0
2¿100
l{,600
11,,100

55,700

3,l(x)
75,m0
3,t,500
49, l0o

I 17,000

S878,¡100

t,200

6t94,2æ
2{7,tU)
103,600

t63,l0o
?2a-1m

308,600

4ffi
3,6fl)

94,700

5(x)

663,8(x)

12ú
165,200

6t2,6æ
2,(m

54,2n
6l,lm
25,000
r45m
l¿9m
63,000

3,500
84,tæ
39,000
55,500

r3z2m
s2,493,50O

r4t,2m
4,7û
3,t00

4ffi
¿000

6600
¿r0o
1,6ü)
3,r00

z4û
3,¿l0O

1,500

s60,3ü)

75,800
300

77,Jú
200
lm

r,t00
0

36rm
4,lm
m

rz7æ
100

9r,500
3{X)

lq(m
ll5,t00

6æ
5,600
t'/too
4,2æ

¿eû
¿mo

l4,,tm
l,2oo

r3,000
7,m
7,7æ

23.5{n

800

¡2,217,400

t3t,200
4,200

3,,100

¿30o
I,tæ

5,t(x)
1,900

l,,f0O

\7û
¿l0o
3,mo
t,3m

ntæ
700

5{X}

4æ
300

l,(m
3æ
26
5m
3{n
5oo

2ú

t00
200

200
¡lfi)

3(x)
¿fû)

2û

15,300

5,300

¿ffi
7,9(x)

5,:rco
7,9ú
1ffi
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s¡lfv.fdftæov
Pcnm¡l EnflarccRd Tou¡S.by
S€rvic¡r Encn¡l[¡¡¡¡¡ Adimcnt

IIc¡üh l¡¡¡ræc 2/
Itlcdic¡l

In¡¡rocc
Dr¡trl

I¡g¡rncc

S¡¡¡. Bloc& GrEt-E¡ty ChiEoodt
S¡¡E B¡oct Grat-VocÍim¡l Eú¡c¿t¡rnt

TOrl - DcptuA ofEó¡c¡tln
flcrlü Scrviocl Dcprmcn of

Adnhitrtùn
¡t¡¡¡r¡cc re, Lb¡¡¡¡¡c.

Bcù¡r'l¡nl l{c¡lth Scrvicc¡
Èycüi¡ûic Rcnl*Bordr

Arizon¡ Sbt Hocp¡t¡¡
Publ¡c Hc.¡lt
Þùoreory Scrvi:crr

Fanily Hc.fth
Totrl - Døpt of HeJü Scnrir:ct

I¡¡d¡ciry
Corrt ofAppc¡b
DiviùnI.
Divi¡i¡n tr

Snblotd - Co¡ft of Appob
Supcric Coura

Op€r¿Érg
Aô¡lt Intco¡iw Prob¡rionr
Aó¡ü Èob¡¡¡oD Enhücencntt
Child S¡Dport Enfncco.:ût
CqllnrE¡ay hùrilhncrlt
hÈrfltc Cmp¡ct
JuvEn¡¡c ¡DtadvE P¡ob¡¡ù¡o!
Juwaiþ Ploù¡¡i¡¡n Sr¡E Aidt
Il¡rE¡ TæabÉÐt Scn¡irgt
ProgfËdrtúy l¡crc.ùrg Coocqrmccrr

Sr¡hot¡t - Sup.rifiCow¡
SWrtmc Co¡¡t
Jr¡dbi¡l ¡nd Adnini¡|n¡iw
Commir¡irn o Jr¡dici¡l Conû¡ct
Jr¡dbi¡l Pcrforoocc Rsvicç.

ForÉcf C¡rÊ Rsvicw Boûd
Sublo¡¡l - Srryræ Cut
Totd - Jndicirry

Jr¡rænic Corrcctir¡n* Dcp¡rùncnt of
Adminifrtiqt
Comnunity C¡r.
Cornmrn¡ty Wort.
Duc Proccss.

Edu¡ion
FmlyTr¡uöm.

Scqrc C¡c
Yotdì Rigbtt'

Tot¡l - Dcpt of Juwaile Cqrccrions
Tr¿nsport¡¡in Dcp¡¡tmcn¡ of

Hþbwe¡r
U¡iverritica

Boerd ofRcgcos
Feculty Tc¡chhg lmatiw Fund.

ASU - M¡b C¡¡rpr¡
ASU-Eel Canpur
ASU - WGr C-ñfu
Northcr¡ Arizmr Uniwrity
NAU - Yr¡¡¡ |

Uoiwsity of Arizonr - Mi¡ C¡tr¡pr¡¡
A¿¡icr¡l¡¡¡e¡
Sicrr¡ Vi¡¡ C¡¡ryr¡.
Pime CouatyCrqrurr

U of A - llc¡ìl Scù*c¡ Ccara
AFISC Telcnodicine Nctport .
Clhic¡l Rrnl Rot¡¡ir¡r.
Clinfod Terching St+porr .

Tot¡l - U¡iwrsitÈ¡
TOTAL. A}¡NUAL BI.JmE;rUNITS

sÐr,2(x)

20q200
96200
J5,6(x)
r,5{n

299,8q)
r0¿3q)
,38,:¡00

35,100
¡867,(m Srr3,6q)

dfn
5,9(xr

39,.(n
94roo $22æm 352+2ü t31rm

sn,7ú
2'4,,@
t7l,m0

5,rm
936300
3rd&n
l¡i3,ZX)
r6&800

s¿60r,5æ ¡147,600

5,2fl)
34,9m

7æ r5,0oo
90,3{þ

ns2æ
9¿300

t,000
5,t00

n,m
t\7æ
7,2æ

200
39,200
l3'¿lOO

64¡X)
7,r00

23.5,ffi
tot 9(þ
6¿ræ
l,?fx)

339,(m
u5,700
g,7u)
6¿'2ú

s9m,óm

r0t,J00
{q100

l{o,90o
q50o

3,9m

t89t,900

3¿r00
16lü)
9,7æ

3m
53,1m
u,qn
t,l(x)
9,600

99,9ü)
36900

t,@o
3,200

0

39¿ffi
457,3æ

9,9m
56Joo
2d300

170,¡rcO

lr4,r0o
244ü)
87,{00

0

4t,(m
47,7æ

I,mo
t9m
¿500

u,t00
ll,9(x)
¿r0o
9,100

10,2ü)
ll,9ü)

7æ
l,(m

r5,600
500

94,500

t00

296900
r¿rm
15,6æ
r7,800
q7æ

0
r5,600

1m
0

0

23,rm
l,/t(x)
r,200
1"100

5æ
0

\2rn
2U)

0

0

m,7æ
7,(m

9ü)
tn

¡r36800 tll,tm ¡l4t,6m

0
433,@O

50J,000

r0,900
6¿{{n
24r(x)

188,2æ
r26(m
D,2æ
96500

¡r33q9û) ¡139,7æ 3r,{7t6ü)

$67,fn g¿7,7æ

s29,(m¡37¿600

20,700rtr,6{n
5,900
3,500

35,t(x)
sr7¿tæ

s763,7m

6r,200
666æ
3,900
7,2m

94,6æ

¿r00
5t5,100

5,3æ

7t 400

7t,5æ
4,6m
t,200

rt0,200
3,3ü)

609,6(x)

6100

t7t,2æ
l7q9m
r2,mo
15,300

t27,ffi
t0,2(x)

l,Tlqr(x)
t¿roo

' 7q4û
0

1r,655,100

324,2û
r,5r9,l0o
s,557,2ú

r8,7æ
9,æ9,&n
¿(xqmo

rm¡00
61,9(x)

r,l90,600
u,r00
lqro0

ao,5u)

¡t¡t 900

t,500
t,t00

600

t00
63ü)

500

t4500
6fl)

1,2û
0

72q000
20,000
93,sn

406.2æ
9,(m

545,m0
r4ffi

6,æ0
3,700

71,3{X)

7æ
Lr(x)

l3,rn
óm
,{n

265,800

ll,l00
6700

4,2æ 40,(m
sr8,5æ ¡191300

T',9ú 6100
t:}6r,soo $2t,200

¡1,ú3t,5(x) ¡r70,mo sr,trt,sæ ¡l,l0l,6m

¡r35,2ü) 81239,ffi

5,9ü)

til0,600

3(x)t,{oo 2(x) l,6m

34100 5,(m
3,521,2æ ,rr5,t(x)
1,6{q{OO 55t,500
l3q6æ lr,30o
t33,400 69,{00

1,6t6'700 2ß,t00
3t,(m 4,t00

3,767,4N 436rm
625,6m 79,aN
37,t00 4,t00
27,ffi 3,500

sn,7æ 69,tq)
5,5m t(x)
7,7æ 1,600

169,3æ 13.9(n
Sl5,tl¡1,900 3l.93t.tX)
w,7s7,Ø st,996æ0

4l,l0o
4,000,m0
s,ln,9u)

rt6qx)
û\tæ

I,t90,5ü)
35,¡ü)

4,20/,,N
705,(m
416ú
31,(m

647,5ü)

63m
9,3()()

rß,2æ
¡17,753,4{n
t¡3,753,6fl)

s3¿206,(m
s¡4,4,ffi

a,xn
¡¿o2t,too
g,z¿6t0iJ
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Sd¡ry AdjufpcoÈ l/
Pcnm¡l E@q/ccRd Tot¡ls¡by
Scrvioc¡ nxpcod¡¡rcs Adiumat

¡r0,&n 31,4{n 3r¿zþ

Hcül¡¡¡roccZ
llodic¡l DcûÞt '

I¡¡¡ræ Is¡ræc

s:í,9(x) ¡4r00

4,200

2ú
73,900

\6rn
23J,m0
5qr00
3t,7(x)

243.2æ

BIENNIALBUDGETI.'MTS
etuinbúrrHeriryl O6ocof
ngtbuh¡lc, AZDcpúffiof
A.brbÍl¡o
Cmr¡tt¡ún ¿¡ Tniuing'

A¡in¡l Scrvicc¡
Agricuh¡râlbb
Chcmic¡l/Eovi¡omcnt¡l
Ph¡ttrDó¡ûirt

Totrt - AZ Dc¡ of Agdcr¡h¡¡c

.q¡q A¡izm¡Cmi¡ü¡nmthc
Arqwy GãÉrd - Dcpuncot ofbw

Adoinb¿¡ion
Civil
Civi¡Rtb!¡
C¡bin¡l
St¡r€GrldJûJÊ

Tot¡l - A¡omsy Gcncr¡l - Dept oflew
BüfingDcp.¡ùG,ú, Str&
¡ox¡ngCom¡Uoq AZSI¡ts
Bufding&.Frc Srfay, IÞpr6cot of
Com¡¡¡crcc, Dcprtaænt of

Opcntng
Motion Pictre Dcrælqment
Rwd Touirr Dcrælopncnf
Spcciâ¡ NcÊds Hors¡ng.

Totrl - Dcpt of Cmcroc
Co'rpondoo Cqmisd¡n

A&¡¡inirE¡tir¡a
Cotrpor¡d,oB
S€cr¡itic.
R.aihord Srfcy

Tot¡l - CorpontlnCmb¡m
Dc¡f ard ürc Blbq AZ Sa¡¡r Scboob fú lbc

Phocnix Dry School
Tucson C¡¡rpr¡s

Admhictr.ôon/Sl¡¡rflfulc nogræ
Tot¡l - School¡ for úG Dcúæd lhc Blind

F.magcacy lÈ ùfiIitry.qffdrq Ecpú6cnt of
Emetgency lMarugemcnt

Nucleer Emergcncy Mangcûcttr
l,flitry Aff¡¡rl

Tot¡l - Dcpt of Encrgcncy.l Ìvfl¡t¡ry Aff¡irr
Enrimomcnld Quafay, Dcp¡¡bcnt of

Aquif€r Protæ¡ion Pcrnit Progro'
Tod - D+t of E¡vi¡omcnt¡l Ql¡¡¡ity

Equ¡t opporù!úty, Goræmo/¡ Otrcc of
E{u¡i¡:6on, Sl¡¡. Bord of
Excc¡¡ir= Clcncocy, Bosd of
Gcologic¡l S¡rrrcy. AZ
Govcmor, O6cc of tþ
Gor/r Ofc. of M.úrgãrcat md Budgcl

Ofrcc forBtcdþnc¡ b Govc¡mcnt'
Gor/¡ Ofc. of Sultcgb Ptroning & Btdgctiry!

Tod - Otrce of ltihorgcoat úd Bt¡dga
fte¡¡lng ¡q¡¿rc4 AZ Co¡ncil fa tùc

ffcoric¡l Socirt, A¡izm¡
PpegoPutMuranm.

To¡t- A¡izm¡ Hr¡ricC Socicty

fúltcÈrl Soday, Pascoa
Ißdiro Affdr1 .{Z Cmisl¡o of
InÍ¡r¿ûc., Dcprt¡¡c¡r¡ of

Fr¡¡¡d Uû¡tr
To¡¡l - Dcp¡¡t¡cnt of l¡¡uræ¡

24(m
900

TZ ro0
u,500
9,t00

75,1æ
s20¿rm

ll,lü)

60,300
l{4600
36'rm

Ito,t0o
zfr

¡425,600
51,¡t(¡)

t,2ü)
57,tü)

67,t00
7,ffi
l,5m
I,100

t7t,m0

26-6rn
31,5æ
3&r(x)

t.,r0O

sr04,6(x)

3,4{X)

100

9,700

¿300
t,300

10,100

s249o0
1,500

7,t00
18,900

1,7æ
25,(m

3fl)

$0

I,t0o

5.500

æ,4{n
l,(m

t¿rn
r9,tæ
ll,l00
85,200

sur,m0
¡¿600

64roo
r65,500
40,t00

a¡5,rü)
¿t00

s48¿3ü)
57,900

r,300
65,9(x)

13,500

¿900
l,too

rd(m
s34600

I,qx)
¡636,500

31000

r49,m0
307,2fl)
r04,7(x)

35¿@
0

¡9r3,500
l3t 900

6rm
Itt,700

144,1æ

13,9m
2,300

¿300
s163,200

6t,7m
133,æO
95,3m
21.2û

s!13,200

170,1æ
51,1.200

r90.,ll)()

tr74,700

29,rm
t 700

94.(xX)

3l3l,ræ
594,000

u,2û
s239,400

¡t,tm
9,700

æ,,rü)
13,2æ
T',tæ

¡31,300
6æ

1,0ü)
3,100
t,8ü)
t,6(x)

3,mo
3.6{X)

s6,6(x)
6m

4,9m
zm

37,300

l,9(x)
4{n

t,7æ
1.700

s27q7(x)
5,¡!00

10,700

26,5æ
r5,(m
8q400

t61t,200
7,7æ

r9,900
95,6m
25,m0

r55,300

9,4O0

r9,{o0
66ü)

4N
0

35¿7oo

t3{n
6ü)

9,4{n

3,t00
7,9ú
3,7æ
l,3(x)

sr&700

9,2U)
27,Xn
10.300

¡47,400

I,qx)
@o

6.,2æ

¡t,700
3\4to

2-4Æ0

s:¡4,tæ
6m

1,6ü)
5,tm
¿(m

1q700

3,100
4.m0

¡7,r00
7(n

t,N
3,æ0

¡q200
3,3ül

lm
r0,ræ
l,9q)

¡56,700

6500
100

t,læ

7q4ú
t,500
r,700
r,200

s9,rm 3t7,t{x)

æ,t(x)
35,1þ
12,9æ
9.500

sl3,l(x) str7,7q)

t,9m
9(x)

100

l0o
$r0,(m

8,@O

9û)
200
l(x)

3,200

d(m
d800
I ltn

0

0

0

0

0

0

0
o
0

to

14400

3t.(m
s50,400
zB,m
l6,mo

25,6m
32r00

357,700
4,7æ

37,900

l&tæ
3547(x)

13,900

17æ
69,tOO

13,7m
$3,1m

37,3ü)
29,2æ

¿r0o

s¡)

t4,200

43.500

t57,700
251ffi
lûlm

2t 6ü)
35.7æ

3ó1,3ü)

5,3(x)

4¿r00
2t,2$

000

45,4æ
57-4m

¡rû¿r(x)
r4,rm
t9,700
5¡,4(x)

tt4l,l00.
5t 200
qroo

2s\1æ
38-6(x)

¡Ét(m
15,t00
3,lq)

7qræ
15.4(þ
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S¡¡¡yadju¡ncus l/ He¡lthl¡s¡ræc¿ Z

Lodl)Gpruco( Suæ
Steeoöod Orncrrùþr

Tob¡ - S¡tG LodOcp¡mcat
L¡w E¡fo¡comcat Lfcrit Syúcû Correi¡
r cgül'lrË

AüditorGffid
Inourc dRcprercnúvct
Joiúr .gi.Ltiu! BrdgÊr C@iücs
kgir¡¡dr/È Cou¡dl
Onh¡d¡on

Uhry, Arcùirtr rod R¡btic Rcc¡rdg
Sãu¡c

Tot¡l - laÛi.¡¡û¡rc

Uqr¡úti:dc. & Cætol Dcprrtncnt of
ItÁnclrycctor, Stdc

Mbcd LlodRcclm¡tirn!
To¡I - Sr¡æ l¡fmc l¡rycctc

lvf¡c¡ ¡od Mis¡l Rcrourcq Dcprrocnt of
N¡r,ig¡blÊ Sùcr edjudedm Connirdoa
P.rt! Bo{,4 Arizon¡ St ¡e

K¡¡rchocr C¡rcr¡u Opc|f¡ùgf
Tot¡l - Arizon¡ $¡r. P¡ls Bo¡rd

Pcnon¡¡cl Bo¡d
Pirnccrs'Hooc, AZ
PosSccondery Eórcetioo, Conmissim for 5/
Pnblic S:fety, fÞplocnt of

Agcilcy Srpport
Criminel Inveaigatfonr Burceu
GITEM'

Crinb{Juricc Srpport
Scx Ofisndcr Notifc¡tiæ.

Di¡cctod¡ O6cc
Uc¿Gdng
AFIN
lf¡¡hs¡y Pûo¡ Brær¡

Totel - Dcpt ofPublic Sef,cry

R¡cing, Arizon¡ Dcp¡fùrerrt of
nrdadon ncgu¡âto'fy.{gsosy

Ntrclcr Encrgcacy Mzugcmcnt Frnd.
Tot¡l - R¡di¡¡irn Rçgr¡l¡rory AgÉncy

Rc¡¡ Esa¡c Dcp¡¡t¡cot, S¡r¡s
Revenug Dcpårhcnt of

Diætod¡ 06æ
A¡tninirr¡iw Servic¡¡
Èopcrry Vdurrioo & EqrulÞlioo

B t¡ilding Pcrmis Þt¡b¡sc.
Spcci¡¡ SrppoÍ
Corrpli¡¡¡cc

Texpeytr Support
Þ¡¡ lrlenegcrncn¡

Total - Dcpr ofRanurue
Sccfetery of Ste&

Ekction¡.
Totd - Seaury of Soæ

T¡x Apc¡\ S¡¡æ Bord of
Toui¡n, O6cc of

Wclcmc Cc¡¡cr Opcn¡ioo¡ .
Tot¡l - O6cc of Tourio

T¡c¡qrq, St¡¡s
Vctcrm¡' Scndcc Cmril¡ioq AZ

VacrúJ Scrviã æd Afuinic¡¡ln
W:rcr Raourccl Dcproc¡t of

A&¡bic¡¡ivc Srmoc
hd¡e W¡¡crRid¡s.

Ifyeobst
Gmrlndwltcr lvflregEÐ.Ðt
Surfecc Wrta tvfnrgc,ocot

Pc¡¡on¡l
Scrviccs

r66500
I,lü)

sr67,@
I,m0

195,900

r4l,5(x)
4zffi
567æ
5,tæ

915æ
r06t00

súu,t00
39,600
l5,lm
I,m0

tu,000
t,100

¿mo
106000

3,500

sræ,500
z"ffi

43,300

t00

305,300

309,400
t4,200

243,ffi
0

l2t, t00
166æ
3,700

t9t,@o
¡r,9æ,5(x)

¡t5,2(X)

23,2æ
0

sæ,200
55,7æ

4ffi
tt,9(n
+9m
6500

600
ll,tq)
r¿rm

¡1¡4,(X)

4300
¿(m

300

s2,300
I,100

300

l5,t0o
500

¡r5,6q)

66m

2lq5m
t57,4gO
17,ffi
63,2æ

5,7(x)

l(x¡00
llt,900

t7l5,5(x)
45,9(x)

l7,lü)
z2æ

3r9¡(x)
9,2m
z3æ

l2l,lü)
d(m

¡125,r00

1eú
49,900

9(m

343,¡100

339,6(x)
v17æ

n\sæ
0

14t,700

It,500
4,2û

97t,3(x)
s¿1t9,900

Jl,l(x)
263ü)

0
96,300
6¿gu)

469,r00

s{69,rm
4,m0

431ffi
4õr,zn
tq50o

133,&n
rq9oo

2t7,M
34400

tr,76r,r00
rr9,40o
3J,2q)
4l(x)

s39,300
21,9m
6,(m

360,300
0

¡3603æ
6,mo

230,800

zM

27,WA
37,ffit
{,2m
qrm

7æ
r62m
24,m0

¡u93m
7,2æ
1,700

200

E@rycRd TotrlSdry
,{djmcot

2t,ffi r$,r00
r,200

s21,700 slt9,3ü¡
I,100 ,Ín

0100

l(x)

Àlcdic¡¡

Insur¡sc
Dcût¡l

I¡græ

30,3(x)
0

33o,rx)

3t,t00
30,2æ
t,500

27,9æ
0

13,600

t,9æ
J0o

ff7m

96t,2(x)
725,7W

206600
670,5æ

3,200
3r7,&n

0
o

\235,7æ

35'¡l0O

',24,9ûr94000
t7,7U)

rr6,2æ
t,472.9æ

356500
637,2@

sl,9ü)
12æ

2æ
17,100

0

su,r(x)
100

r4500
lm

59,7æ

45,1m
r¿r0o
41,700

sl2l,4{n
7,2ú
3,6æ

6æ
94,200
7,7@

300

lfl)

200
r9,t00

14¿l(x)

0
0

5207,,Í00
5,900

3,100
0

33,I00
7,2û

¿00o
t,mo
q2m

6m
J,t00

t9,200
¡t,tq)
25,500

¡5,r70,7(x)
135,2ü)

63,9(xt
lr,l00

¡75,m0
t55,tm

17,000

6¡,9(x)

6a,500

5,(m
13,7æ

¿163,7(x)

9e3û)
t99,ó00

¡9,m0
69,900
727æ
5,óm

51,500
5?2j0,J
l04,ræ
25,tæ

1,900

r2,ræ
r0 300

l,(m
6300

79,ffi
t9,2ú
:x,:]00

3919,7æ

21,¡lm
6.1æ

slo.5û)
J.(n)

It.50o
19(n

t2¡.¿r(x)
33.900

l7,ux)

t1,g
t.400

39,3q)
5t,200
59,J00

¡t2r,lû)
3, t00

t0o
s3,900

\2æ

¡4r00
4,200

zsæ

7,400

2æ
t,100
7,ffi
7,7û

sr,070,t00
27,5æ

6e(n
334,¡tgg

5,6(x)

2q70o
3,2m

tæ,9(x)
3qrü)

20,3æ

Ét,t0o
l,@

4,ffi
65,tü)
67,2ú

s3,05¿r0o
73,700
t7,2@

s90,900
7,9ú

39,7(x)
r,t00

3164,500

2,9m
7æ

s3,6æ

zzu)

¡q700
7,9æ

3,a{n

9,2U)
200

6r00
l0,rü)
t,9û)

7m

Jæ

6æ

3m

34t,500
lt6,t(x)

5t 0æ

t50,6m
zffi

r00,600

r6ó,2U)
145,J00
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Sdrv,fdiocng l/
Faflo¡tcRd
fpcad¡¡¡c¡

l(x)
s2t,r00

3,100
6m

$-7m
¡72+æ0

g)

34,720,000

Iic¡[hl¡s¡nac¿ 2|/

Pcno¡l
Scrrioc¡

s¿t6,6æ

23,9(x)

4.:¡00

ç¿t.2ü)
340244o0

g)

335,7t0,æO

Tot¡¡ S¡lry
Adi¡¡¡ncnt

l¡cdic¡l
I¡o¡ræ

DÉrt¡l
bl¡rmos

USGS'
Totrl - Depl of Wd.r Rc¡or¡cc¡

Wcighlr æd tvfcrruq Dcpútná¡ of
Gcnsnl Scrvicc¡
VryorRæovuy

Totrl - I)cpluco of Wci¡bb æd Mcenrrcr

TOÎAL. BIENNI,AL BTJDGEÎ I,'MTS

T,NALLOCATED AT,IOI'NTS

TOTALADruSTMENTS

t00 qx)

944,?æ

n,w
,1.9ü)

$r-9fl)
¡6744400

s0

¡40.J00,(m

z6rn 2@
$ô,r00

7q6û
r6.4æ

s93.(m s4.ó00

¡r7,tæ,500 ¡r,u6,200

Seqr?4,1ü) t5,27¿3(x)

33{,7(x)

3,t(n
rü)

I Dcnolc¡ Spccirl L¡nc ltrû. .

l/ Scctim 107 of úc Gcncr¡l Apprqi¡doa Act ¡willcr qp !o 3a0,500,0æ ¡D FY l99t ñoo ús Gcocnl Fud fc py rdjrñcn!. I¡ æcord¡¡¡cc with
Scctim 107, óc Joint Lc¡idrtiw Bndgct Cdmittêc h¡¡ dcrc¡mincd ¡¡ mornr p,mjcdcd ro cq¡¡¡¡ 25% of tol¡¡ cþtlc Pcr:ooel Scniccr, rp to
31,üÐ pcr FTE Pcitio¡, cfcctiw octobcr l, 1997 

'EdLsy. 
of þt ¡ cligiblc Pcnoo¡¡ sciliccr, cffccaivE Juuery I, 199t, fø mcrit pry djuøcna

0 o 59( Thc¡c ¡mut¡ wil bc r¡loc.têd ¡o the bdivió¡l rgcûci€r þ thc edzmr Dcproco¡ of Adri¡is¡¡¡on-
Z P¡¡¡¡uoa to ÀRS. 3t{54, lbc ¡dot I cgi.l'dw gr¡dg* Cmi¡cc S¡ffundly ilhtifcc ranua! h nræ lgcacy .ppropri¡licnr for tbc prlmcnt

ofqþccbcdtümdd¡ot¡lio¡¡rocc. Tbc¡cuou¡ts¡¡crenrfcrrcdtonegÊûcy¡mrqri¡¡ioostothcSpcciel&rpþccHc¡fhIn¡¡rracc
Tn¡¡F¡¡nd.

y I¡ dd¡tioû, 3f 13,500 PS úd ¡l5,lm ERE uc ppropri:rcd ûoo Scctioo 6 for FT l99t e{uocntr for FTE podtfomr ñ¡¡dêd wiü TAI.¡F Bbck
Gr¡¡t¡nmi¡¡.

a/ ¡n ¡dditioo, 33762æ PS úd S49,500 ERE sr ¡ppropri¡¡cd Aoo Scctirn 6 fr FY f99t edjusmcou fc FTE pcitfums fr¡odd wilù TANF Bhck
Gt¡otnm¡.r

5/ Funding for tüc cm¡ni¡sioo h FY 1999 rnd bcymd sball bc cdtingc:na W@ ¡ f.vr¿blc SuD¡ct Rcvics rtcômcndatim ¡$d lcgisl¡tivr Tpropria¡ion
(Scc Gtncrrl Agpryirtln Act foobotc.)

s LAff ADIUSTÌ'|E¡{IS FOR STATE ET.IPIOYEES SIilCE Ff 4989 al
(Shown in llominal Dollarc)

Fiscal Yca¡
Dolla¡s

Appropria¡ed
Efective Annusl % Salary '/o PerfúDance

Dalc C61 Adjushent Adjtlsnent
FY 1989 S30,556,600 July I
FY 1990 312,600,000 July I
FY l99l $45,550,000 July I
FY 1992 $O NA
FY t993 $9.100,000 April t
FY 1994 $O NA
FY 1995 $¡10,700,000 July I

AFil I
FY 1996 S12,700,000 J¡nu¡ry I
FY ¡997 58,430.000 April I
FY 1998 522,500,000 Oclob<¡ I

$18,000,000 Jenuary I
FY 1999 S19,0O0,(X)0 Janurry I

s30,556,600

s12,600,000
$45,550,000

$0
s36,400,000

$0

sSTBoo,ooo

S25,.100,000

s33,720,000

s30,000,000

s36,000,000
s38,000,000

3.5OVo

{-
4.50o/o

{)-
$1,000ÆTE z

{L
3.00o/o

2-OOo/o

{)-
l%and$500ÆTE 3/

2.5%upto$1,000 4/

4-
{)-

-{Þ

1.25o/o

{)-
4-
+.
4-
{l
4-

2-OOo/o

{Þ
4-

2-5Ùo/o 5l
2-5Ùo/c 5l

l/ R+r¡scats qigin¡I GÊncr¡l Fur¡d rppropi¿ioe
2,/ Equ¡tcs to ¡ppíoximrlcly 4.29ô

3/ Equ¡¡¡s þ ¡pproximdcly 2.97c
a/ ECustcs to rp'proxitmalely 2.44e/a

5/ Funds r¡erit incrcascs up to 57r

GP.9



sAtARyArlrusilEilT ll{ sEcftor{ t07 0t IHE
FY 1998 GEI{ERAI. APPROPRIATIO}¡S ACT AI{D HEATIH INSURAI{CE AI."LOCATIOI{S

OIHER FUNDS

S¡¡¡fy Adjurñcnù f/ Hc¡tlül¡¡¡¡nocc Z
Pcr:æ¡¡
Scrvis

EopbyæRcl
ExD€ûdiû¡¡c3

Tot¡¡ Sd¡ry
Adju6cot

McdÈ¡l
I¡s¡ruc¿

Dco¡¡¡
I¡¡¡n¡c¡

ANNU.AL BIjIXIET IJNITS
Adûrinlûrdoq AZ Depuùocnt of

AdmhirF¡¡ioo- COSF
A&nbirtr¡tioo - Corrcclfo¡n¡ Fùnd
C¿pit¡t Projccù
Gøcnt Scrr¡l;c¡ - COSF
Gcacnl Scndcc¡ - Co¡rcc¡fun F¡nd
Mo¡TPæ¡I

IoforD¡¡¡oo S€rviccr
Rir&ì{n4cocat

Aromcy Gcacrel Ddcarc - RLk lr,fro4ÊûGûa.
Wortcn'Corycruetim
Attomcy G€rcf¡¡ Dcfcnrc - WqtÊr:' Cqqr.

Hu¡¡m Rcsor¡cc¡
Totrt - AZ Deprocar of Ad¡¡inist¡l¡oû

Comarunity Colbgcr, St¡tÊ Bo¡¡d ofDirccton ffi
Ecoooraic Sccurity, Dçrrment of

Admhfut¡¡i¡n
Fmgcrlnaging.
Pr¡blic Assist¡ncc Collcctions Fr¡ad.

Aging ¡nd Co¡trs¡r¡¡rity Scñbcr
Child Support Enfdccûcot
Child¡co Youth ¡nd Fmilic¡
Eaplqmrmt ud Rctrehlitetivr Scnir:a
Bcrc6ñ md Mcd¡c¡l Eigùtfity

Totel - Dcprocna ofEconmic S€curity
Hcdth Scrrricts, DcD¡rùncna of

Fm¡lyHc¡ló
Chitd FEt¡lity Rdics Tc¡m.

Pubhc Hcalth
Fmergency Mcdical Scnriccs Opcr¡¡iq¡sr

Tolal - Dc?¡¡tnm¡ of Haltù Scnbcs
Judiciary

Srycrior Couí
Juwnilc C¡imc Rcôæ¡irn F¡¡d.
Csc hoccssi¡¡g ¡3¡¡a¡¡¡sc ¡u¡tdr

Sub¡o¡d - Sr¡pãior Cout
Srpremc Cotrrf
Judici¡l Collcction E¡h¡nccarcat Fr¡d.
FCRB: Cowr Appoinrcd Spæi¡¡ Adr,oc¡æ.
FCRB: Confdati¡l ltr¡crùcdi¡ry.

Subtot¡¡ - SWcu¡c Coun
Torrl - Jndiciry

Jurq¡ilc Corrætio¡¡r Dc?st¡co¡ of
Educ¡io¡

Trusporurioa¡ Dcpgu¡ant of
Admini¡tr¡iæ
Staæ lf€hw¡y Fqd
AbQulity fl!¡.

C"p,d
tfighwrys
túghwey Maintanmcc
Acro¡u¡¡¡ic¡ Divi¡io
Motr Vchiclc Divi¡ir¡n
Sl¡¡Ê H¡ghw¡y Fl¡ld
Dc¡lqE¡fqccoq¡¡ Fr¡od
Ab¡ndoncd Vet¡icb
Safcty Enforccrncnt ¡nd Infr¡¡qr¡c¡nc

Toral - Dçartncn¡ of Tr¡nsporr¡¡ion
TOTAL - AI.JNUAL BUDGET IjNITS

s¿100

¿roo
0

2t,500
t,m0

r4300
u.tæ

58,8(x)

r07,300
15,500

4,300
u6300

5,200

0

5,400

0
It3,300

0

0
0

s3ü)
300

0

3,8m
I,100

12æ
29,t00
7,800

1d000

4r00
600

15,500

44¡f)
¿4{n

0

3¿3(x)
9,lm

It,500
25t,2æ
66,600

121,300

r7,ffi
4,900

l3t,t00

sl¿500
0

60,900
76r00
2qræ
59,J(x)

57t,201'

t71,,1æ

276tü)
49,t00
ll,l00

333,800

9m
0

3,300
4,2û
I,100
3,3æ

31,/t00
9,6fl)

15,2m

17û
6(x)

It,3ü)

t4,2û
300

l,3m
600

35,500

t7,7æ
31,¡100

69,r00

¡76800

24,2æ

s25,600sÌ93,900

00

5003m

700

0
700

0

25q7ú
4,mo

4ffi
It,o00

641,3m
319;00
566500

1,248,100

¡5tl,3m
\2û

365qr00

¿5æ

5,900

0
6,r00

0
20it,5æ

0

0
0

s1,644900
q80o

s920,6m

5,100

r62ü)
$91,300

lt,lü)
6700

su,8(x)

13,4{n

17,t00
7,800

s39,000
¡56r(x)

r06,200

t,4365(x)
0

1,915,200

2,4t0,600

1t23,ffi
9t,000

3,t9r,700
0

¡14,5(X)

t90,400

0

0
0

s2r9,5(x) sJl,mo

300

4,9m
¡5,2æ

3l,,t0O

I,m0
l,¡too

6fl)
s3,000

34,,r0O

5,200

7t,300
0

104,400

l3l,,r(X)
t5,t,(xþ

5,$O

ztzffi
0

¿4oo
¿100

s690,500

st47,2ú

0

¡27,tm

4,100

¿5m
t6'600

6600
27,7û
3,400

s37,700

$,14,3(þ

4t3.500
900

0
t37,O00
705,tæ
26600

l,0lt,l00
5,(m
7,900

7,900

700

3,7(x)

s3,700

s700

3,300

34,¡too

t5,t00

0

9û)
500

¡(n
300

31,500

s3l,5(x)

d500
¿800

s¿300

7,300

31,000

t49,,r00

7n

¡lO0 3,t(x)
$4¿ræ

0 0

67,400
to0

0

I ¡ 7,¿t0O

99,2æ
3,7m

t{3,t00
7æ

I,100
I,t00

550,900
1,000

0

954,¡Í00

805,(m
3q300

I,l6l,2æ
5,7q)
9,mo
9,m0

s433.t00 33,524500
¡545,3ü)

38,6ü)
312,665,700

315,494,300t],grz,zm

GP-IO
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Pcnq¡¡t
Sæils

SùyAdjustncas l/
rq.þrceRcl
¡pcndi¡¡¡e¡

llc¡tthfuiracc Z
Totel Sdery
AdjusElcrit

Mcd¡c¡¡
I¡¡¡nocc

Dcot¡l
I¡¡¡r¡c¿

sr,{x)
¿6ü)

BIENNIAL BUDGET UNITS
Accounlrcy, St¡tc Boud of
Afuinicrtiw Heriry¡ Otrcc of
Agricult¡¡E, AZ Depa¡t¡¡cr¡t of

Aeniniç¡¡kn
Coosldnga Tdoiog:
Etg ¡¡¡pcc¡iln'

Pt¡ûtl¡ô¡ûic.
Fruit æd Vegc¡trb St¡¡d¡dizlim.

ChcmiefJEn 'vrmcot¡l

Commcrci¡l Fcod Þogrro.
Fc¡t¡lizcr M¡fcri¡l¡ Progrn.
Natiw Phnt Progrzl.
Pcstici& P¡ogru. -

Tot¡l - Az Dcpt of Agdcr¡t¡¡¡s
ADtr:¡s¡|, Sr¡t Bo¡rd of
.{¡omsy Gcncr¿l - Dcpufucnt ofl:w

Civil II¡Ab
Civil Collcctio¡ Enfo¡ccnc,ßt Rctolving F¡¡nd

Civrl Antiù¡s
Cir4l Righa Il¡A!
Crh¡in¡l ISA'g

Crimin¡¡ Victù¡r!' PjgtE Implcarcotetiø.
Ec.mmic Sccurity If iA'r

Tool - Anomcy Gancr:l
Auþ Thcû Authqity
B¡röcrf Bo¡¡d of
Bch¡vic¡l He¡lth nx¡¡incn, Bo¡d of
Chiroer¡cdc Ex¡crincrs, Sbfc Bo¡¡d of
Coliecun ¡¡ld Erp6¡t¡oo C€rLrBord
Commcrcq Dcp¡fùncr¡t of

CEDC Commissionr
Oü OwrchargÊ Adminisr¿tion¡

Bond Fund Opcnting
CEDC Fund Opcreting

Bordcr lofr¡cæ¡¡¡c.
Indi¡n Ecooq¡¡ic Dctclqocntr
lvfmorityÂVomcn<wacd Br¡¡inc¡¡.
SmicLivingOffæ'
Sßr¡ll Busiru Adr¡oc¡æ.

Honsing Tnrl Fund
Totd - Dcpt of Commcrcc

Conu-æror1 Reg¡r:r of
Corporetioo Conmirsim

Adminis¡¡tiæ Uùlity Rcgul¡t¡oo F¡¡nd

Corporetioru

Arizon¡ ArB Tn¡sr Fmd'
Sæwitia
InratnætMnrgæt AccMt.
Sccuitie RaoÞing Fund.

Uùliticr
L4tl

Tot¡l - Corpo¿¡ioo Coatcrisim
Cuncologr, Bo¡¡d of
Crimi¡¡¡l J¡¡¡¡ic¿ Cmrmb¡l¡o. Arizon¡
Dc¿f ¡¡rd thc Blh4 .{Z St¡æ Schoob fa thc

Phocnix Dey Scùool
Tucroo Claçll
A&¡rini:tr¡¡iorySt¡¡csid€ nogfe¡3

To¡d - Schoob for ùc Dc¡f ¡rd thc Bli¡rd
Dcn¡at E¡.r¡ni¡sr, St¡¡c Bo¡d of
Drug e. Grltg haÃatiro Rcrourcc Ccntrr, Arizcre
Envim¡ncnt¡t Qr¡¡lity, Dçerucot of

Htzrdor¡¡ Wrac hogrrme
.An Pcr¡¡h Adnbiranim hogru.
Soüd rilesæ hogrenr
W¡&rQa¡¡tig P¡ogna.

$7,700
15,(m

1,2ü)
5,200

l5¡æ

\ffi
zToo
3,7æ
3-8m

s34,500
3,600

61,700

23,r00
t,3q)

n,9q)
36,700

64OO
3t-(x)o

¡r16r00
\7û
3,mo
5,500
3'¿r(x)

0

31,000
l,9q)

s4,800

7,9ü)
3,200
I,lü)
1,600

4,7m
9(x)

4,t(x)

s¿600
l3,mo

t,500
5,5m

ll,2m
zJm

s2¿600
t,600

5m

700

t,200
1,500

3.t00

sqTm
14900

l,¡t00
J,9m

t7,400

3,0q)
3,r(x)
4,200

4,300
s39,3(x)

4,(m

69,6(x)

27,(m
9,¡l0o

13,5æ

41,,t(n
7,300

42.t(x)
s2rr,0m

3,100
3'¡r0o

6100
3,t00

0

f¿¿r00
34,I(x)

zffi
15,t00

55,4{X)

7,9ú
7,9æ

t3,2(x)

10,6m
3113,¿lO0

7,ffi

200,400
0

0

30 4¡X)

T2700
13,000

tíL7ú

2û
900

1200

5æ
500

8m
6æ

2m
7m

¿r00

,100

,r(X)

5m
5m

,t{X)
t470o

2(n

r¿700
0

0

l,9m
4,600

8ü)
5.200

4rm
e4o0
1,600

¿3m
t,100
I,læ
r,t00
l,5(x)

¿100
4-2m

3,200

17æ
I,t0o
4ffi
l,2(x)
1,200

¿m0
1,700

14û
4-?00

t,100
4,6æ
3,5æ

¿3æ
\300
¿300
{,6m
¿300
{,6m
9-300

s25,200
3(xt
500

1,200

3{X)

t,,100

5(x)

3(x)

2æ
100

lm
100

3m
100

300
6û)

s24,200 s399,200
5,5(x)

6mo
It,3(x)
11,900

125,@O

t(x)

2æ

,tü)
400
600
4(x)

0

400

300
2W
300

lm
100

2æ
2ú
300
500

¡100

t,,r0O

lm

90.9(x)
91,200

3,r00
u,200

600

u,9æ
{4900
tt,3ü)
20,300

317t,300

l2,ræ
4roo

s0
6,700

t,900

5,200

64600
ll,tü)
2År0o

szt,500
r04,2m

3,500

rzffi
700

13,,r00

4t,/t¡O
99,500

æ" t00
3200,900

13,7m
4,600

so
7,500

7-200

5,900

70,t00
13,3ü)

zffi

343,900
30t,700

l3,læ
31,2ü)

1ffi

37,rm
76rü)

?3t,7æ
43.7m

¡436,2m
442û
l5,mo

r$,600
zn,2n

t,l(x)
¡424,9(x)

2t,ffi

tqooo
rJt,t(x)
37,ffi
n,tû

¡2,6fl)
zqffi

I,qx)

z2û
4,ffi

l3,t(x)
zffi

0

0

0

0

0

0

0

0

0

s24rm
¿3ü)

7ú

10,300

r¿3oo
{o0

s23,(m
L{rJf)

0

900

t,7(x)

¿rm
+2æ

0

30

t00
300

GP.I I



S¡¡¡rJ AdjuCmcnO f/ Hc¡tttlr¡ræc2
Pcnm¡l
Sc¡vic¡¡

EAIÉD/ÊeRd To¡¡ls.¡¡ry
f¡çcn¿i¡¡c¡ Adi¡¡øca¡

Mcdic.l
I¡¡¡ræ

Dcút¡l
I¡¡rocc

E¡rb¡i¡¡o¡ Cm¡ol Progre¡r
WQARF hiûity S¡¡c Rcmcdi¡¡irmr

Totel - Dcpt of Ewirmcnt¡¡ er¡¡¡ity
Fwræl Dirccra¡ ¡d Fnb.lncrr, Bo¡rd of 3/
Groc mdFutDçrtncnt AZ

Admhit¡¡itlc ¡¡d F¡cld Scrvbcs
l\¡¡lc¡cr¡fr
NogmcWildifc

Tod -.AZ G¡¡re adFshDcpermart
Guing, Dsp¡úùcûtof
Govt hfqm¡¡im fcchnolog ngilcy
Hcdog lqrdrE4 AZ Co¡¡ncil fø ùc
Homeopeûic Mcdicel f-x¡¡¡incrs, Bo¡¡d of 3/
Inô¡¡ti¡l Coø¡¡i¡¡irn of AZ

Adminiif.tùrn
Clâiß
Aôn¡nier¿t¡E I^¡w Judgc

Labor
Spccial Fud
Occtp¿tion¡¡ S¡fcty/Hc¡lû
Iægal Coruscl

Tot¡l - I¡ó¡cirl ComÈrsi¡¡n of AZ
t-{¡d DcDafùncnt, Strtc
t-o¡cry Connildoo- AZ St¡¡c
Mdic¡lExoincrr Bosd of

Atlorncy Gcncnt - I¡[Fl Fccsr
Tot¡l - Bo¡rd of Mdic¡l F:¡c¡incn

Natropathic Pb¡irin Exzninc¡r Bord 3/
Nursirg, SÈtê Bo¡rd of
Nr¡rsing Cã€ b¡it¡ioo Admiai¡t¡tan Bo¡rd 3/
Occçrdod ncnpy f¡¡¡n¡oc¡f Bo¡d of
Opdciú!, StlrÉ Bo¡rd of Dirpø¡¡ng:y
OpSomcùy, Starc Bo¡¡d of3/
Gt€op¡lhic ExÍniner:, .{Z Boerd of
P¿¡t¡ Bo¡¡4 A¡izm¡ St¡æ
Ph¡m¡¡cy, AZ S¡rc Bo¡¡d of
Physicd Thcrrpy Ex.lnincrl Boerd ofV
Pionccrs'Honrg AZ
Podiary F:emùrcrr, S -tc Bosd of 3/
Possccondary Eôæetior¡ Commirsion for
hiv¿æ Postccondary Educå¡ioo, Sbre Boa¡d of
Psychologist Exanincß, St¡æ Bo¡¡d of
Racùg Arizou Dcpartncnt of

County Feir
R¡di¡tion Rcgut¡rory Agmcy

Mcdicd R¡diologÈ Tccùnologr BA of Exrn¡bc¡¡.
Rcsidmtid Uo:l¡ty Cersu¡ncr O6cc
Rcspnaory C¡¡c Ex¡¡¡incr:, Bord of
Rairencnt Syscrn, Arizon¡ St¡tc
Rcrænuc, Dcp¡¡mc¡¡t of

Adminiss¡¡ir,! Scrvic¿¡ - Tob¡c¡o T¡x
Adminisa¡¡iræ Sm¡ic¿¡ - E¡¡¡c ¡nd Unchimed
Compli¡ncc - Toò.c¡o T¡x
Co¡¡rplinc¡ - E¡¡rc ud Urchirncd
Spcciål Support

Tot¡l - Dcpf of Raæor¡c

Schod C+it¡l Fæiliric* S¡¡æ Bo¡¡d fa
Si¡aê Bo¡rd¡'Of6cc 3i/

Sm¡cn.¡r¡l Pcr Co¡rol Cqrurisftn
Technicel Rcgirredoq Sr-rc Bo¡d of
Vctcr¡a¡' Scryic¿ Cæmi¡¡ir¡o. AZ

Vctcr¿¡¡' ScnÈc¡ ¡¡d A&¡bic¡irn
Vacr¡n¡'Ho¡¡¡c

Tol¡¡ - AZ Vcr.f,¡¡¡'Scrvb¿ Comsrissit¡o
Vctainary Mcdiol Exrrnining Bo¡rd 3/

39,t(x)

3r4q2(x)
3,200

195,(m
r6l0o
3,æO

5,200

0

¡r9,fi)

40,(m
1500

¡foo

s4¿900
8,000
3,¡f00

300
læ

d7m
6,600

7,3(x)

1,300

1,800

4,6(x)

zffi

45,(m
0

¡167,@0
3,7æ

235,m0
rq6æ
3,1{n

s257,000
7t,2æ
30,1(x)

3,ofl)
6m

4t,ó00
57,r00
6¡,2(x)
ll,3(x)
15,6ü)

39,600
n"ffi

3251,000
r,500

127,500

45,300
5,200

136,700
r7q3m

¡605,2û)

&flþ

6eLtú
Ì10rm
lt,t(x)

t775,q)0
It7,r00
{44{n
It,:)00
t,900

rrd2m
213,r00
r39,500
3t,100
45,7m
96,4{X)

55,t00
s702,t00

5,500

279,mO

t27,7@
0

7,tæ
9,700

s¡3,1@

10,500

d2(x)
7æ

S45,,100

ll,lm
z70o

600

lm

0

8(x)5(x)

914,1æ
6t,200
2E7æ
17æ

500

tl,f,g(x)
1,300

26300
I,t00
1,700

t,2(x)

¿r00
¿300

29,7æ
l¿400
¿(m

27,2æ
1,300

I,t(x)
\500
3,500

¡5q5(x)
l,5(x)

æ,t00
¿r00
l,9m
l,3m
¿300
¿6(x)

x,000
r4,000

13æ
31,3æ

1,400

¿0m
¿r0o
3,900

sr27,7æ
1,9(n

5q7æ
69æ
6(m
1,700

1,9ü)
u,2ü)

rr6,300
39,700
3,tü)

13l,6(x)
l,9m
7,300

10,m0
7,9ú

34900
50,500

55,900

10,000

13,t00
35,(m
2q0oo

s22¿lm
1,300

lr¿9(x)
40,300

4,600

s3¿600
¿fû)

16600
9,500

0

6l0o
ll,¡tgg
7,500
2,(m
14ú
s,2n
3,m0

39,500

lm
3,2(x)

700

2û
lü)
300
6æ

4,9(n
3,7@

3æ
9,100

100

3fl)
qn
300

s28,9(x)
200

r4600
5,0(þ

600

s5,600

200
3,5m

300
2æ
l(x)
200

300
4,3æ
l,óm

3æ
,l,l0O

100

2ú
300
¡{n

600

2æ
¡,9ü)

500

14,2m

¡1,t00
0

0
3,t00
l'¡100

4,3(x)

1,900

14,6(x)

3,500

I 13,300

7(x)

5,400

7æ
3,000
4.200

s14.000

0

0
æ,900
I0,9(þ

rq900
134300

¡r47,200
3,5æ

1,500

19,200

s20,7(x)

4,900

¿100
16,500

dofl)
r27,5æ

tm
6100

t00
3,¡l0o

4,7n
315,800

0

0
27,W
r¿3oo

l¿4o0
155,500

¡167,900

4,(m

15,(m

5,6m
29,&{)
4,mo

:i40,9m

¿500
20,2(x)

?.5oo
7,ffi

l¿600
t45,4{X)

l64OO
0

90,t00
36,100

37,100
¡160,tm

t497,9ü)
r¿3(x)

tû,500
900

0
3,9(x)

I,lü)

z2oo
26,900

99,100
:tm

8m

300
t,6ü)

8(x)

It,40o

lm
I,læ
7.2n

t{x)
700

100

700

I(x)
,100

500

GP.I2

500



v
Rc¡ Totd Selrry

ErDc¡rdiû¡rc. Adi¡¡sùcnt

Ilc¡hh In¡¡rulce Z
Mdic.l
Imrc

Dco¡¡¡
I¡¡r¡¡cc

Weighu úd Mce¡¡rcr, Dcprbcatof
Or¡cnrtodFl¡Êt

TOTAL - BIENNIAL BIJIrcET I.JMTS

ADruSTMENTS.ST,BTOTAL

UNALLOCATED AlYlOuNTs

TOTALADruSTMENTS

Gowrnor
Sccrctüy of St¡tê
Tlwuq
A¡tomcy GÊncrr¡

Sr.pcrintcndsnt of h¡b[c l¡rtrrctioo
Corpora¡ioo Co¡¡unirsioncn
M¡nc lrrÐcctfr
Suprsmc Court Chicf Ju¡icc
Othe¡ SrÐrc¡nc Courf Jr¡sicc.
Afpcl¡te Judgcr

Srpcrior Col.rr Judgct

I-¡gl¡l¡¡on

Sæis

¡t-3(X)

sr,t75,7m
35,tr7,900

3,t4t,@O

Jæ. I,
1995

s75,(m
t54,600
354,600

¡764æ
s54,6ü)
s54,6æ
s38,2æ
398,6{n

¡9q3æ
394,000

s91,700

sl5,00o

3æ1,000

¡r06300

s7z2û

¡t78.500

Ja I,
r996

4,900

s2,134700
s6.624.2q)

s520,t00

Ja¡- I,
t997

s75,000
3J+600
t54,600
s76400
354,@0

¡65,(m
33&200

snl,4(x)
sl08rt00
sr06,200
sr03,600

315,(m

l6-¡100 800

¡6.30r.m0 $70.200
ç¿1.t02.:no Sf.2f7./tm

Ja¡l I, J¡¡- I,
1998 tvÐ

600

s6.266.5(x) s7.r45.(m s2l-t02300 ¡1.217.¡{n

. Dcnotêr Spcci¡l Linc IEû,
l/ Scctioo 107 of lùc Gacr¡l AFproFi¡doc Ac¡ providcr rp to ¡7,145,0m b FY l99t ûom Othcr Fuads fm pa¡r rdjumcn!, I¡ ¡c¡cd¡occ with Sccr¡or 107,

ûc Joint t ûit¡¡¡¡\E BudgÉr Co@ittæ h¡ dctcrni¡¡od ¡ æut projælcd to oqr¡d 25% of loa¡l cþ'ble Pml Scrviccr, rp to Sl,0@ pcr FTE
Pcitio, cficctiræ Oc.lobcr I, 1997 nd 25% of tot¡l disrllc Pcrtoo¡l Scrvic¡* cffcctiw Jeouary l, 199t, for møit pey ¡djrutocnb of 0 ¡o 59ô
Thc¡c ¡moua! w¡ll bc ¡toc¡rcd ¡o lbc indiviônl egcacicr þ óc ndzou Dcparocot of Adalbisbatio¡.

2/ hrs¡ar lo ÀRS. 3t{1, úc Jùt r €¡.hliæ Bud¡Ft Cmri¡tcc St¡fi ¡n¡urlly idcnti$ moun! h ía¡s ¡gcncy ¡grp(optri¡tioo¡ for thc p¡Jøcût of carpþcc
bc¡llù ¡nd ¡lcoþl ing¡rocc. Thc¡c uor¡a¡ ¡c ùædcrrcd Êoo ry:ncy rpproprirtlmr to tbc Special Employcc Hc¡ltü hsr¡racc T¡r¡¡t F¡¡¡d.

3/ For och bod ùc folhwiDg Frdon of tbc utrry rdjuænt b fc tbe St¡¡c Bo¡¡d¡' O6cc: Dispcrsiag Opdci¡¡n - $2m; Fr¡acnl Dirccton æd Es¡bahbñ -
S¿OA Ho¡¡¡cæ¡tic Mdic¡¡ F-x¡¡incn - 3f0O; N¡¡¡¡q¡¡hic Phl¡ic¡a Ex¡minen - S20q Nursing C¡¡c Ißtiûúioo Adnini!ùator! - ¡4Og OÉoE¡€ùy -
900; Phyrùrl Thcrrgy E¡ains¡¡ - ¡aOQ Podbtry Ermhco - S2{Ð; rnd Vctainery Mcdical Exanrining - S5ü). Fc mo¡c dct¡il¡ ¡cc tbc S¡¡æ
Bo¡¡d¡'O¡6c¡ ¡¡r¡¡iw.

Statc of Arizona
Bected Ofücials' Salaries

¡75,000
s54,600
¡54,600

376,400

¡5d6m
s54,600
s3t,2oo

s103,500

st0t,t00
39t,700
3%,300

315,æ0

s75,mo
s54,600
354,600

s764o0
¡54,@0
¡65,m0
s38,200

31t7,(m
¡rr4,300
3111,500

¡108,t00
315,(m

¡95,m0
s65,mo
¡65,m0
390 m0
s¡5,m0
¡65,(m
s50,000

t1r7,000
¡rr43æ
slll,500
¡r04800
sl5,mo

GP.I3



FY t999

BTENNHLBT,'I)GEIUNITS
Adoñn¡¡û¡&G HeûùrSf Otrc. of
AS¡icr¡h¡¡Ê, AZ Dcpro:at of

Adni¡icún
Coaútrtln& Tniniag!

.q¡in¡l ScrYis
egrbr¡lt¡r.¡I:b
Chcn¡áûfFrvirumcntrt
Pl¡tI¡ú¡ûb¡

Tot¡t - AZ Dcpa of Agris¡¡h¡¡t
A¡ù¡ A¡izm¡ Cmi¡drn o tbc
A¡¡úDËy Gca€trl -Dcprùcol oflrw

AdnhiÈr¡irn
C¡vù

Civi¡R¡gba
Crimin¡¡
St¡c GrædJr¡ry.

Tot¡¡ - A!ú¡cy G€¡Er¡l - Dept ofbw
BânfingDcprùcnt, SÞrc
Boxi¡¡g Conmbi<¡o, .qZ St tc
BEìding & Fifr Safcty, DcperErcnt of
Comcrcc, Dcgmcatof

Opcredng

Motio PiOrrc DcrælopocÚr
Runt Toriro Dcrdrycatc
Spccirl Nccdr Housiag.

ToÞl - Dcpt of Cmcrcc
Ccporrtim Comissim

Ae¡¡higf¿¡¡m
Corpo¡¡Oon¡
Scc¡¡itic¡
RriLord Srfcty

Tot¡l - Corpc¡¡¡on Cmoi¡ùn
Dc¡f,¡¡d thc Blin4 AZ Strc Schoob f6 thc

Phocnix Dey School
Tucsoo Cupr¡
Ad¡ninit¡¡io¡yst¡¡ccridc prog¿¡r¡

Tot¡l - Schoob fo¡ úc Dc¿f ¿ûd üc Blbd
&ocrgency ¿È MliÞry Afiúì Dçerocar of

F:ncgency Ì'f¡rugøÉnt
Nnclar EmcrçDcy Lf¡¡rrgÐcnt

I\Ælitåry Af¡irr
Totrl - Dcat of Eracrgcacy.f. ùnit¡ry Aff¡irr

Envùmncotel Qrulity, Dcpsmca¡ of
Aquifcr Protcctirn Pcrmir Prrogrrm.

Total - Dcpt of Frrvirurmrel euelity
eqtd Opport¡niry, Golt¡¡od¡ O6cc of
Eq¡-ri+tisq St¡tÊ Bo¡fd of
F:ccutivc Clmmcy, Boud of
Ccologir¡l S¡¡rrcy, AZ
Govqnor, O6cc of thc
GoV¡ Ofc. of MzregeEcil ¡ûd Budgf

Otrcc frExcdlcÐcc b Golcrmcut
GoV¡ Ofc. of SricgÈ Plming.f Bud3etiog!

Tarl - O6cc oflvlmegÐcÐ¡ ¡rd BudSlr
Hc¡ring ¡qr¡ileq ÂZ Corml fq ôc
[SlorLrl Sciry, .frizmr

Pprgo PrrtMurcum o

Tarl - Ariæor Ìfrccicel Socicty
t[roric¡¡ Socby, PrÊscod

IDd¡¡¡¡ Atr¡irr, AZ Cooob¡i¡o of
Inlrrocc, DcprùÉot of

F¡¡¡¡d Uûit
Totrl - Dcprocnt of In¡,ræ

sEcnoil t07 0t iltE

S¡¡¡ryAdjntu€og U
Pcom¡t

INSURAilCE AtLoCAilot{S

Toul Selry
Adir¡ûrcol

¡25,r(xr

61,3æ

¿(m
r67,400

40,0(x)

45ú

s465,9(x)

25,7U)

141,700

35¿fX)
t4,500

43t7U)
5,t00

Hc¡lûl¡¡¡ræcZ
Mdic¡l Dcnt¡l
hs¡roc¿ l¡s¡¡nocc

32q{o0 s4200

4,300

2ü)
75,N
\7ú

?3D,7æ
5l,l0o
3¿300

24t.m0

13,t00
2,9m
l,9m

rd300
s37,40O

1,900

3úl9,lm
33,7ü)

E@oyccRcl
E4cpdù¡cr

f'2..eû

5¡,20l)
I,tæ

t17,6N
35,3ü)
r9,t00

r5¿300
¡4U,000

47ú

t25,5æ
3r¿2ü)
74,7æ

3t5,300
5,1æ

s90¿8(x)
105,300

¿400
I t7,600

t40,9(x)

16000
3,t00

430O
3r6¿300

'4,t0063,900
79,900

l7.t(x)
s2rJ,700

ã,¡foo

7t,30()

sl03,7(x)
459,2m
3¿300

¡49t,5(x)
9.t00

20,3æ
a6.9@

27.tæ
l6tlm

t(@
617æ

3¡2¿7q)
9,JûT

7r,w
312m

¡¡ rJ,50o

2tt.2m
t,t(x)

l4¿6ü)
27,7æ

st7q3q¡

GP-I4

¡¿9ü)

7,100

2æ
l9,t(x)
d700
\7æ

¡54,900
3,(m

r6200
40,300
9,800

53,400
7ü)

sr20,400
13,200

300

l66q)

17,900

¿m0
,100

3(x)

S20,600

l5¿(m
313,¡100

r064o0
359,6æ

0
t93f,¡t00

141,600
q2û

r9¿5(x)

t44,7û
t3,9(x)

¿300
13æ

sr63,2fl)

65,000
135,6{þ
n,xn
2r.6(x)

3319,400

173,500
524,2n
201,6û)

s899,300

8,ffi
q90o

95,qn
tl34,4{X)
606m0
45,1(x)

9,6m
19,8æ

6700
4tæ

0

s5t,900
t,500

600

9,600

¡1,0æ,200
rrq5ü)

170o
t34,200

l5t,t00
It,(m
3,500

zffi
¡rt¿qn

61,¡tg6
710fn
90,(m
r9,3m

c24?.7æ

0

0

0

29,100
0

t9,600
sll8,7æ

519,2(x)

36,500

¡555,700
n,m0
zZsæ
53,æ0
30 700

It6,600

60,{x)
76,500

¡ß6900
rq7æ
rz:¡{¡o
43,2û)

¡130,500

34m0
62oo

r60,J(x)

3t,200

qem
9m
lfl)
lm

0

0

0

0
0

0

so30

0

s27,0m

SO

3,7(x)

0

I r,300
3t5,000
60,(m

¡1.200

46(x)
t,t00

r0,lm
¿2æ

sÉ¡,200
t,200

12AO
6,100
3,600

It,500

¡rq(m

3,900
3l,too
5,tæ
r,3æ

3f¿800

9,4{n
2t,500
ll,00o

34t,900

64OO
7,8m

314,2ü)

t,200
rq00o
t,(m

¡15,000
3,rm

7æ
t7,900

3,5(x)

¡65r,rm
7,8fl)

20,3(x)

t9,400
25,sæ

15t,,100

I,qx)
600

6300
¡t,t00
33,r00

¿500
s¡5,6æ

6(x)

1,700

5'¡foo

¿0æ
10,900

1200
dm0

sr,2u)
7ú

5,:XX)

3,0(x)

¡t,300
3,4{X)

44300

¡104,r00
r4,400
91,5(x)

5¿500
sr44,fl¡O

59,400
q2m

219,ræ
39,400

rq900
l(x)

¿0(n

GENERAT FUND

t21,400 ¡19t,7æ ¡25t,J00 ¡l¿qþ



SelryAdjuocas l/
Pc¡ro¡l nn¡.¡ofæcRd Toû.ls¡lry
Sæi¡¡ Emdinn ,¡qdiuocat

Hc¡üth¡¡ræc 2/

,11æo
10m

107,0æ
2y3,6ü)

90,4{Xt

121,300
r0,7fn

r$,m0
,r'rtæ

¡r,333,&n
m,9m
æ,9(n
3-tm

333,¡100

r6600
+(m

2rqroo
9.:mo

s:127,4O0

5,300

$,mo
0

630,m0
63t,8(x)
l3t,l00
517,300

0

n\2ü)
34,900
7,tm

l-8¿&2m
t4,086300

92w)
47,{00

97,m
ll3,9m

36e(x)
l26t0o
r3¿300
1q000
93,300

939,700

rtææ
¡|o63m

st,931,9ü
to,3(x)
lz7æ

s63,(m
¡0,,0q)
38,6æ

J-900

t+a,fx)
7t,ãx)

34(m

44,500

47,r00
33,r(x¡

l0 300

ß,900
t,200

24,I(x)
23-2în

3r5,r,900
r¿ræ
3,9m

¡4,400

12ú
5(x)

3r,300
r3(x)

¡3¿600

115(x)

t3,æ0
646ü)
l5,mo
63,m0

0

:rc,$0
4,300
l,(m

rot tm
t456900

r¿(m
6300

s43oo
14,t00

d4{n
r6300
r6too
l,3m

ll,9m
119,9æ
23,9(n
ll-800

s244300

64ü)
t.700

3t,100
t,2(x)
4,5(x)

700

s5,200
q9m

5,1ü)

15,{x)
1{X)

10,400

15,6ü)

15,900

200

3Ct,r00

z2æ

454,100

32q7û
r00,700
135,2û
ll,9ü)

2l¿r00
2¡û8-(Xll

31,4tt,700
93,?m
33,&n

¡t m0
$7,tæ
It ræ
4,rþ

249,400
10.6m

s26qæo
6mo

r045oo
0

Mdic¡l
In¡¡ræc

4?¡300
+r0o

45L3{n
a9q9ú
90,3q)

ß9,3æ
ll,l00

2CJ,000

32t,qn
sr,u¿&x)

12L8m
31900
2r00

Í}q0m
4fr
6r0o

3763ü¡
0

&176300
qrm

z'5,4fl)
0

9e10im
737,M
209,9m
7t9,2æ

3,N)
32¿too

o
0

L39LM
sJ,376900

ß7,qn
65,2æ
ll-rx)

¡7qtoo
l5q9m

3qr0o
zD,ffi
195,9m
rq000

rrq500
1,50¿300

:ld¡,7æ
ú19.9(x)

s¡,u1800
75,tm

s9¿600
qr0o

40,5{n
9 fiXì

¡49,5(x)
r19,r00

59,2æ

r$,6{x)
27m

r04600
r69,5{X)

l4q{00
L700

29,0(þ
3q{o0
4,3ü)
9,zfr

7æ
16s00
2¡t,500

sr2¿6ü)
7,m
1,7ü)

100

3r,t(x)
1N

2æ
u,900

0

¡u,9(x)
læ

r6900
0

5t,3(x)
43,3æ
14300

41200
2U)

r9,000
0
0

uo,300
s¡rJ,r00

7,N
3,óm

6ü)
g,zn
7,tm

1,9ü)
r\4ú
1q600

I,m0
6400

n,mo
r9,600

35,(m
¡r67,9m

z9u)
700

Dcr¡¡l

30,90

$,6m

1w
¡4r0o
qræ

3,rn

9,3{X)

2ú
q2û

tçoo
9,000

N

2N

Io¡¡ræ

@
LmdDcprom4 Stúc
I¡w E¡fqcæ Mãt S:/úEn Cou¡dl
t¡g¡¡¡¡¡e

Aud¡fiGcoÉr¿l
Hor¡¡c ofRc?ñrÊ¡l¡dwl
Joürt lægL¡¡üur BudSEr Coooiæe
Iæg¡¡¡¡ürc Cor¡Dcrf

Onh¡¡toa.
Lùry, ¡¡thiu ud h¡blb Rcco,¡d¡

Scr¡¡ê
Toû¡t-I flirl¡tn

tlpor Liccora & Cmool Dcgocat of
lÁDc l¡¡pccttr, St¡tc

À,f¡ncd l.odRcchrünr
Tot¡¡ - St|&IlfnÊIDTCé¡6

ì,finc¡ md À'focn¡ nc¡ot¡¡c* DÊpúùGnt of
Nñig¡blc Sft¡û rfdjudcrdm CmÈdo
P¡¡lt Bo!,4 A¡izoo¡ St¡&

I(¡rtchcr C¡rtr¡¡ Opqú¡g:
Tot l - Arizoo. Slr¡c Prt¡ Bo¡rd

Pcrsmm¡Boûd
Pimctrr'Hmq AZ
poctccon¿¡¡V EA¡c¡doo, Comrb¡ln for
h¡blic Safcty, IÞprbc¡ra of

Agency Srryport

Criminel Inccþationr Bureeu
GITEM'

Crir¡in¡l Jr¡sicc Support
Scx Ofrcodcr Notifc¡tl¡.

Di¡cctod¡ OÉEcc

I¡q¡!û[
AFIN
tfrghwry Peool Brrcan

Totd - Dcpt ofPnblic Srfcty
Rrcing, ,Crizm¡ DcprùÊût of
Radiation Rcgulelry Agcocy

Nucleer Encrgcacy ltdlo4cocat Furdr
Tot¡l - R¡di¡tùn Rcgr¡¡¡túy Agrûcy

Re¡¡ E¡¡æ Dep¡¡'m€nt, St¡¡.
Rcwnuc, Dcp¡¡ùnc¡ra of

Dircctod¡ O'6c¿
A&ninisùa¡i\,! Scrvicg
Propcrty Vduatitn &. Equa¡iz¡tlm

Buìding Pcrmis Detôrscr
Spcciel Srpon
Complizrcæ

T¡Ð¡ycr Srryporr

Detr l\Ien¡gcocnt
Tot¡l - Dept of RcltarE

Scætry of Stræ
E¡Çcti¡o¡'

Totel - Sccætrry of Steæ

Trx Appce\ S¡¡¡s Boüd of
Touir¡n Of6cc of

Wclcæ Ca¡cr Opc¡¡¡ln¡ .
Tot¡l - OfEcc of Tor¡b

Tre¡o¡rc¡, S¡¡tc
Vetcn¡¡s' Scrvicc Cætmi¡¡ioq AZ

Vct¡r¡¡' Scnicc¡ ¡d Adninic¡¡in
WrtaRøæc1 Dcp¡¡lna¡ of

Adninicrtire Sqpport
I¡di¡ W.l¡r Ridbù.

Hyedo6/
Grütdwrtcr tvtm4cûGÐt
Surfecc Wlalvfnegæt

USGS'
Tot¡¡ - Dspa of W¡t r Rcrourçc.

tx)

?00

0

00

7t3,mo
705,¿100

r53,l(x)
5t0,300

0

302,(m
39,2ú
t,r00

Zß1.¡f(X)

41,300

r4¿4O0

r49,ræ
11,300

105,2(x)

1,059.6æ

2rt,2u)
¿38 ÍX)

¡4,543,2æ
ro{,000
53,700

¡53,7æ
12t,700

s2,l7t 20o
56,7æ
l4-¡t00

s7l,l00
It,6æ
43,100

6-6{X)

t49,7(x)
t0,ræ

41,100

135,(m
3,æ0

90,4()()

135,500

l3t,l00
1.9(n

I¿500

7m

5(x)

u9,6(x)

1ræ
t0,(m

ll9,9(x)
r42m

1.700

3144200

GP.I5

¡57,900 s5(X,l00 ¡tn,Jæ s35,200



Saby AdjusercoE l/
E@o¡æcRd
EÐcrdit¡rca

6500
r,200

sq7160(x)

310.æ8.7m

Hc¡Ítl¡¡¡rarcc 2/

Wcfulo ud lrfernlcl Dcprùncor of
GcncnlScrrirg
V+orRccovcry

Totrl - Dcprrocot of Wcight æd Marurcr
TOTAL - BIENNIAL BUDGET I.|MTS

TJNAL¡,OCATED .A¡{NUAL BIJIrcET UNITS

TOTALADruSTMENTS

PG¡¡m¡¡
Sãricc.

49,500

t,8(x)
¡58,3fl)

srz4u,900

¡62,3767m

3:t4-7916m

Tot¡¡ Sa¡¡ry
Adi¡¡¡mct

56(xn
r0,(m

s66,0ü)

¡7r,0!r2,7æ

3t5.033.3(x)

l¡lcdic¡l
In¡¡r¡¡cc

7t 200
16.700

394,9m
¡rt,æ7,rû)

¡r&ül7,rm

D.û¡rl
l¡s¡racc

3,t00

¡4,600
sl,0t0,4(x)

¡1.0t0.¡100

r00
s7,7m

s1,52¿700

. Dcaotc¡ Spoci¡l LjDc It ú.
V SÊst¡m 107 of úe Gcoc¡¡l Afryri¡¡im Act prwids tS5,033,3(þ for FY 1999 bcrcåsca ñom ¡hc Gcncrat Fr¡d for pry ¿djushcÐs- I¡ ¡cco¡d¡¡¡cc wiù

Scctftn f07, úc &int kgbhtitæ BudgÉ ComitEG h¡¡ dctcrmbcd for bimirt budgct uais ¡D eomr projêctcd to urualizc thc pay djutucnt of 25%
of otal cþ'He Pcrsmd Ssî/icc., rp io $f ,{m pcr FTE Position, ctrcctiw Oclobcr l, 1997 md to únu¡¡izÊ ü¡c p¡y djuGcat of 25% of rotd cügrtlc
Pcnm¡¡ Sc¡tric¡¡' øEc<fiw lenury I, f 99& ¡¡d 25% of totet clþ'btc Pcnærl Scrticcg cffcctiw Jmuery l, 1999, for mcrit pey ¡dj¡tøcnt Thc¡c uol¡ûtl
wi¡l bc ¡¡læ¡¡cd !o ttc iotlirtiôd rgcncicr by thc Arizone Dcperhcot of Adminicùatioo- The FY 1999 u¡r¡at b¡¡dgc r¡ni¡ p¡y rdjururcns wrll bc

Z Pu¡n¡al to ÀÈS. 38{54, úc Joint r Êgid¡titæ Budgct Co@iüÊc Stafieanually irtrcntifr aoo¡¡¡t¡ b ¡tâ¡c ¡gcûc}r rpproprifioot for ttc pe¡mcot of
c4loycchcdthud¡lsotrlinq¡ræcc. Thc¡eærormElcù:osf,ercdûomegcncy¡ppropriåtionstolhcspccielEarployccHealthl¡¡¡¡¡nccTn¡stFuo¿

GP.I6



sAunyADfuswEltr ¡N sECnoN t07 oF rltE
FY 1999 GENERAL APPROPR¡MOilS ACT AIID HEALTH IIISURAI{CE AI.IOCANOilS

OIIIER IUNDS

Sd¡ry Adiusùnm¡ l/ Hc¡hhl¡s¡n¡¡cc Z
Pc¡sor¡¡l
S€rr.icc.

ErnployccRcl Totds¡l¡¡y
ExDcîdinres Adir¡surcîa

Mcdic¡l
Irrç,r¡ncc

$22,5(x)

34,t(x)

?7æ
r6rm

565(x)

qro0
qr0o

115(x)
r0,800

sll5,t00

Dctrrl
Inmæ

BIENNIAL BUDGET UNITS
Accoünl¡¡cy, Strtc Boúd of
eùùiordw Hcrio¡5 Otrcc of
Ágicr¡¡¡¡¡c, AZ Deprûncnl of

Adminisuio
Co¡¡¡tiry & Trüûb¡l
EggIn+ccritn.

Pl¡ot l¡¡ó¡¡lic¡
Fruit rod vcgst¡b¡c Shd¡¡diaú¡ot

Cbcnic¡l¡Æ¡vi¡mco¡¡
Co¡¡r¡¡crci¡l Fccd Èogø¡r
Fcrt¡lizcr À,1¡lcrirb hogrme
Neliw Pleot Progrur
PclÈidc Progrn.

Total - AZ Dept of Agricúù¡rÊ
Appd'åt Sr-r.Bosdof
Afomcy Gcncral - Dcp:rOcnt ofl:w

Civil ISA's
Cir¿l Collection E¡rfo¡cc¡nent Rcrolvirg Fund
C¡vil A.ntiùùrt
Civil Righs ISA's
Gimin¡l IIIAI
Crimin¡l V¡dDt' Riiht¡ ltrrp¡€o€ntat¡m.

Economic Sccurity ISAI
Totel - Atomcy Gcocnl

Auto Thcû Ar¡thority
Barbcß, Boa¡d of
Bch¡viml Hc¡lth Exrnrincn, Bo¡¡d of
Chi¡opr¡c¡ic br¡¡ninc¡* S¡¡rc Bord of
Coliscr¡n a¡d EÐoc¡lid C€ntrf Bord
Commcrcc, Dcp¡fheat of

CEDC Co¡¡mirsion.
Orl OvæåãgÊ Ad8¡inisù¡ti¡nr

Bond Ftmd Opceting
CEDC Fund Opcrrting

Bordcr Int-¡fucU¡¡c.
lndi¡n Ecmomic Elcr/Êlopmmt.

lvúnorityÂilørca-owncd Br¡sinc¡¡.
Senior Living 06æ.
Sm¡Il Bt¡sbg Aô/oc¡æ.

Hoì¡sirig Tru¡ FEd
Totd - Depr of Comcrcc

Conr¡ctort Registar of
Corpon¡ion ComL¡ion

Adminisr¡i¡¡o - Utility Regulrtioo Frnd
Corporuiqs

Arizoru Aß Tn¡s¡ Fr!¡d'
Sccr¡i¡ie

lnrrstncnt Mrnrgemcnl AcaorÃ¡t.
Secqitic¡ RaoÞing Fuod.

Uuli¡is
t:g¡¡

To¡¡l - Corporuion Comsrù¡ioo
Coanado6a Boud of
Crirnin¡l Jwtic¡ Com¡nissioq A¡izon¡
Dc¡f¡nd tüc BIin{ 

^Z 
St¡æ Schooh fø ü¡c

Phocnix Dry Scbool
Tu¡mCspu
A&ninût¡¡iodst¡æ*iae Èogr¡os

Tod - Scåoolr fm 6c Dc¡f ¡od thc Blbd
Dq¡¡¡¡ E¡¡mi¡cr:, S¡¡¡c Bo¡¡d of
Drug &, Gug Praæntim Re¡or¡rcc Ccntcr, A¡izoo¡

315,9m
3q400

¿¡too
r0,600

3t,l(x)

5,400

5,5æ
7,6N
7,8(x)

S70,,10o

7,,r00

131,900

5¿100
r6t00
2dloo
77,ffi
13,tæ
79.0m

st94,6fl)
5,700

60oo
11,000

7,mo
0

5,9(x)

5,Om

3,300
3,900

4lm
¿300
3,7m
3,200
4,600

&7m
¡4À7m
It60o0

6400
æ,000

1,300

24,4æ
83,7m

r8¿000
43.300

t3ó4,100
24,500

10,3m

s0
l3,t0o
3,900

¡¿(m
3,900

3(x)

t,,l(X)

4,2m

700

7æ
t,000
t.000

s9,300

l7,mo
6,900

\200
3,r00

l0,lm
l,8m

10.100

¡51,200
800

800

1,300

t00
0

¡5,500
26,600

2,900

3,lm
10,700

23,r00
5.300

s44lq)
3,2m
1,300

s0

1,700

500

3r7,9æ
x,300

\7æ
r¿000

35,300

6100
qzoo
8,600
&tm

s79,700
t,300

148,9ü)

59,m0
19,000

27,2æ
87,7m
r4900
89.1fl)

3,145,t00

6500
6,800

r¿3(x)
7,t00

0

67û
5,6(x)

3,700
4,400

\4æ
1ffi
4,200

3,600
5,200

9-t00
s4t,200
2rzffi

7,2æ
25,900

1,500

27,5æ
9d¿lo0

205,100
48-6{X)

s4r0,200

n,7N
11,600

¡0
t5,5fl)
d4(x)

2r3,400
0

0
3r,400
74r(x)
13,300

12.700

s414,900
5,600
6,r00

It,700
12,r00

l2t,l00

t,100
4,óm
3,500

¿300
¿300
z3æ
4600
13æ
4600
9-3m

sr,5m
zffi

3,2@

500

500

tm
6û)

13,6m
0

0

2,000

4,700
t00

5.200

t¿6(x)
2l,mo

1,9ü)

¿3oo
+7AO

l4,lm
L7m

s267(x)
2,4æ

7æ

10,500

l¿6æ
4{X)

¡23,5æ
zffi

0

200

900

9m
¡4700

7,800 300

si¡63m
300
500

1,200

3fl)
t,6m

500

300

2æ
100

lm
100

300
100

300
6{X)

800

ffi
,t00

500

3m
300

500

400

600

100l-

t00

2û

800

200

343,900
3r4900

13,300

3l,tm
z7ú

37,t00
78,3m
36300
/l4-6(n

s244,tm
47,2æ

r5,300

r93,4{n
?3r,7æ

t.200

t433,300
21,9m

0

000
000
000

GP.I7



S¡hyfdjuo¡o¡ V
Prnorl E@o¡rcR.a To0ls.lry
Scflhã F.xpcûöttc .Adi¡¡¡mcot

IIcül¡q¡r¡cc Z
llodic¡l

I¡¡¡rncc
D(Ð¡¡l

I¡¡¡racc

900

t,t(x)
¿r00
{3{n
7,ffi
9,9m

s¡3,6m

41,@o

4,3{X)

7û
t{46(x)

s37,700

4(x)

u,(m
9,700

o

E¡virmcn¡¡l Q¡¡üy, Dcp¡rtmÉnt of
IåzdouWocho¡ru.
AirM.{ffili¡nPmgrur
Solid W¡rÊ P¡og¡u.
WeQnntþP¡ogrnt
E,ñieùÉ Cbotd nogru.
WQARF Èiúity Sös Rcoodbti¡¡o.

Tolrl - Dept ofEavùmcatd Qulity
Func¡rl Di¡cctc¡ ¡d Eobùc¡¡ Bo¡d of 3/
GûcndFÉhDcplocaq AZ

Adni¡i¡F¡livc ¡nd F¡old Scrvfrs
Wrt¡rc¡rû
NogmcWildlifc

Toû¡l - AZ CìeÊ úd Fú Dcprmcnr
C¡nùg, Dqúücû¡of
Govt Infqm¡tln Tcchologt egcocy
Uc¡ù¡g ¡qrft{ ¡tZ Cor¡ocil fc tbc
Ilooooglbic Maücel Exuincrr, Borrd of iV
I¡ró¡cùiâ¡ Coúarblm of AZ

Adnhig¡¡¡oo
Ctâims

Admhirbliw L:wJndgc
Irbor
Spcc¡¡l Fund
Occupationd Sefcty/Heltà
¡.rg¡¡ Cor¡nrd

Tot¡l - Inô¡srirl Com¡i¡sln of AZ
IlndDcprmcng Strtc
LoaayCoomLdæ AZSE¡c
Mcdc¡lE¡¡üæÉ, Bo¡¡d of

A¡omcy Cûcr¿¡ - IægrI Fccar
Tot¡l - Bo¡¡d of Modir:t E¡¡oim¡

N¡t¡rop¡¡h¡c Phydc¡¡r¡ E*uim¡ Bo¡¡d a
Nuning Stetc Borrd of
Nrrsing Cr€ l¡r¡úln Affiiúon Bo¡d 3/
OccrpOonl ftrryy F:nincrr, Borrd of
Opdciâ¡\ Steæ Boud ofDirpcnriag
Op¡o¡ncùy, Stat Bord of3i/
Ostcop¡¡h¡c Exzninsrr, AZ Bo¡d of
P¡rf! Bo¡rq A¡izon¡ St¡æ
Phamrcy, AZ Sbrc Bo¡rd of
Ph¡dcal Thcrrpy Enmincn, Bo¡rd of 3/
Pionccrs'Hooc' AZ
Podiaty Exmbcn, S¡¡¡c Bo¡rd of 3/
fo*scconarry Educedoq Cmnirsirn foc
Prinæ Pooccondrry ¡a¡c¡dr¡o, Bo¡d for
Ptychologif Exlrinc¡:, Sr-rc Bo¡d of
Rrcig. tuizoo¡ D(Düü¡cnr of

Comty Feir
R d¡¡¡ion Rcgr¡tr¡ory Agcilcy

Mcdiel Rrdiologic Tcchmlog Boerd of E¡¡mincrr
Rs¡d€nti¡¡ Utiky Cm¡¡ncr O6cc
Rcspn¡ry ClE E¡¡n¡D€rl Bo¡¡d of
Rctirwmt S¡ltcn, Arizm¡ St¡t
Reranuc, Dcp¡¡¡¡a¡ of

Adminit-¡¡iw Sæia - Tobso T¡¡
Aerhis¡¡iw SGnlã - E.cür ¡¡d U¡c¡¡inod
Coqli¡occ - Tob¡cco T¡¡
Cooel¡¡¡r¡ - E¡¡¡c nd Uæl¡ir¡cd
Spcci¡l Sr¡pporr

To¡¡l - Dcgf of RcrrÐuê
School C+itr¡ Fæùiticq Sr¡rc Boüd fd
S¡¡æ Bord¡'O6cc I
Stl¡cû¡r¡¡ Pcú Cmùol Cø¡bdú
TæånÈel Rcgit¡¡ioo, $¡rc Bord of

rqt00
r24æ0
B,W
tq5oo
tt,4ü)

0

$or,lü)
6,6ü¡

4æ,¡lm
r640o
3,100

¡4r9,900
r30,600
60,500

5 fx)
1,2æ

l'¡1oo
r67m
3,r(þ
7,7û

r0,7æ
0

¡39,600

r¿4(x)

zffi
¡l0O

S85,¿foo

r6600
7,5æ

7(x)

100

ll,9üt
l43,5(x)
n,ffi
66,2m
!¿r00

0
¡3.ro,700

7,M

4t¿t00
r9,000
3,ln

s505,300
t47,zfr)
6t,000

620O
l¡æ

t5,2æ
ll5,tm
r33,qn
23,(m
31,6m
t0,300
47,5æ

s5u,rx)
3,000

261,9(x)

914¡o
ll,l0o

r64O0
r6¿000
3q300
79,{X)

ß9,4(x)
Iil,8ü)

$r73{X)
q20o

7æ,5ü)
73,400

r¿000
s794,900
2tz2ú
47,300

lt,J(x)
l,9m

8{nt(x)

r¿000
7æ
@0
lü)

z

75,500
rû¿300
rrq4{n
29300
n,96
71,0(x)

4¿000

9,7m
13,500

¡5,5m
17æ
3,700

9,3ü)
5,500

Sll,,t¡¡)
,tü)

7,2û
500
,t(X)

¡t00

600
@0

4,4ü)
3'¡100

500

t'(m
,rü)

0

600
t00

I,tm

500

4,(m
qx)

æ,3ü)

200

l'¡lo0
2æ
8(x)

I,r00

u4,200
2r3,r00
ß9,500
3t,100
45,700
964{X)

5t,,!00

3130,2æ
2,(m

59,9(x)

7,(m
6r0o
l,7m
l,9m

ll,¿100
llt,60o
40,500

3,900
134,200

l,9(x)
0

r0,200
t,m0

6100
ll,4{n
7,500

zm
\m
5,2N
3,100

¡457,400

\7æ
231,8(x)

t\zoo
9,900

s59,qx)
300

30,r00
r0,200
t,200

¡705,4ü)
5,6(x)

284,8(x)

r30,200
0

¡92,rm
¿7to

54,6(x)

3,7m
3'¡100

zm
4,2æ

d90o
30,600

26,üX)

d000
54,900

¿5m
0

5,tæ
7,m0

¡r03,lx)
3,r00

6r,too
4,2æ
3,t00
\too
4r00
5,500

35,(m
23,m
4500

6¿9ú
¿em

0

5,700
7,t00

¡9,700
100

3,:too
7@
2æ
l(x)
300
700

5,ün
3,t00

300
9,600

læ
0

900
4û

q7m

3,r00
30,400
7,N

233,7æ

l,¿1oo

lt,00o
1,5æ

4r00
t4æ

9,t00

4,300

34,,1(X)

ql00
2dt,æ0

t,6ü)
l¿400
t,7ü)
4900
9,500

r5,3m

J,700

29,9ü)
4,r00

35q600

4ffi
20,600

\ffi
7,7s0

rzqx)
¡441(n
r6,7m

0
e1700
36,9o0

800

300

t,7ü)
900

r9,000

¡¿{n
I,m0

o
4,000

l,2(x)

100

læ
lm
a{x)

7m

I,

$¿roo
0

0
55,(m

¡3,700
0
0

6,300

szt,400
0
0

¿tt,700

n"ffi

GP.I8

1eú 25,300



HcüI¡¡¡r¡cc2l/

VcF¿o¡' Scrvicc Com¡i¡¡ir¡o,,CZ
Vacr¡¡' Scrvicc¡ ad A¡hhi¡u¡tim
Vctcrar¡'tI@

Tor¡¡- ÂZVct fú¡'Sc¡ricc Coø¡¡dm
Vacrinry Mdicrl ElrohiogBo.r'd 3/
Wcigh! md Mcurq DcprùGût of

OxygcoúodFud
TOTAL. BIENNIAL Bt'DGEl IJNITS¡

UNALLOCATED AT\¡NUÁL BI,JDGET IjNITS

TOTALADruSTMENTS

Pr¡¡mrl
Scflþ.¡

2r,9(x)
TI5.7U'

t2jl,,Ø
7,2ú

t tü)
¡3.t06.000

EoPlo¡'oa Rd
Fæc¡rdu¡¡cs

3,r00
3t.t(x)

341,900

1.200

35æ.r00

Tot¡l Sdry
AdiusûcÐ¡

Modic¡l
In¡¡¡ræ

32900
470,(m

35(I',9ü)
r\too

16.7m
t6.239.700

36.239-700

DcûtrI
Ire

t00

25,(m
314.500

sr39,5æ
t,æ0

10.(m
t4.335.r00

z2ú
n.ffi

s:¡9,7fl)
@

t00
$76.7m

sr76_700

39,1t6800 31,4t3,t00 s10,669,90

s12992800 S2012200 3r5.m5-mo

I Dcûotcs Spêci¡l linc Itcn
l/ Scc¡im 107 of thc Gco¡r¡l ApFrpri¡d{n ¿{¡t provllcr q o Sf 5,005,000 fc FY 1999 inc¡c¡sc¡ ûom Oürcr Appropriatcd Fuadr fc pry rdjuoncnrr"

I¡ ¡ccor¡dmcc wiù Scclln fût, û€ ¡dn! t GSirl'livE BudgÉt Cmoitþc h¡¡ <lae¡mincd ra roouor p,rojcctcd !o en.li?Ê úrc p¡J' ¡djuræût of
25% of totel elþlilc Pcnm¡l Scntbc+ rp io 31,000 pcr FTE Pqitioo, cffec¡iw Octobcr l, 1997 ¡¡d þ or¡dize thc pay edjuøcnt of 2.5% of
total cþtlc Pcrrmrl Scnicc* cffccüv! Janury l, l99l ud 25% of tot¡t cligrìlc Pñord Scrviccs, cficctiræ Jaorøy l, 1999, fc møit pry rdjrrùncnts.
Thc¡c ¡mol¡¡¡ will bc ¡¡locJÊd !o ùc irdivióul egcncics by üc erizoor Dcputncnt of Adminirtratiø, Thc FY 1999 ¡n¡¡d bndgct r¡nit p¡y
rdjuøcno wrll bc rlbc¡¡cd ¡ ¡ l¡&r d¡tc.

Z Pusr¡zrt io ÀRs. 3t{54, thc Joiot l4fuletiw BrdgÊt C@ittcc Soflunually ftlati$ ã¡ousa iD Í¡rc ¡gcocy ryrof¡f¡¡n¡ for thc prymcnt of
cnployccbcetttud¡lcat¡lio¡¡n¡c¿. Thc¡c¡mounù¡¡tnrfcrredÊornegcocyryropiatioorotùcSpcci¡¡EndoyccHc¡lùl¡s¡rmccT¡r¡¡tFr¡nd

3/ For cech bod tbc folheing porü¡n of tbc dry rdjuocnt i¡ fq ¡hc St¡æ Bosds' Ofrcc: Dispcnsing Opliciaar - 9{n; Fuocnl Di¡rcton ¡¡rd E¡¡b¡hrcr¡ -
SSOC Hmcop¡üic Mcdb¡¡ F.¡¡ni¡¡cr¡ - $0Q Nronop:ttic Phpiclo Exeobcrr - ¡50q Nr¡rsing Cæ hr¡nl¡oo Afuhirtr¡¡on - $0q
Opldrcty-S60qfty¡c¡¡ncrryyfx¡nincn-¡toQPod¡¡tyEx¡n¡oerr-¡aOû¡odVacdn¡¡ytvlcdicdErrnhing-t900. Focmo¡cdct¡ib¡cc
ü¡c St¡ra Bo¡¡d¡'Offcc rr¡¡tiç.

\q
GP-I9



IEASE.PURCIIASE APPROPRIATIONS I/
Deparancnt of Administ¡tion Building Sysêm

Fi¡c¡l Ye¡¡ f998
GF OF NæAæ¡q Totrl

Fi¡c¡l Yc¡r 1999 Z
GF OF NæA¡orm Totel

ANNUAL BIJDGEII'MTS
Administratio,n, AZ Dcprrhcat of

l6th Ave Pefting Gereç
C:pitrl Ccmtrr
ENSCO
16ló Wc.tAd¡n¡
Tuc¡on Ofücc
Srn Strtcr Building
DE$Wed
Unuscd COP Princþl
Doubletrcc Building
Unoccr4icd Sprcc

S¡¡btotal - AZ Dcpt of Adoi¡itntim
AIICCCS

Kingm¡n Stetc Ofrcc
Ea* Jeffcnm Building

Subtot¡l - AI{CCCS
Ccrectiøq Dçrrtncnt of

DOC Scric¡ 19934
DOC Scric¡ 1994
Tueçon Ofücc

Sr¡btot¡l - Dcp¡¡t¡¡cot of Ca¡cctioo¡
Econonic Security, Dcprrbcnt of

DES Grorp Homcr
DES-$/est
Kingman State Ofrcc
Tuc.so¡ Oûicc
C¡pit¡l C€nt r

Sr¡btot¡l - Dcpt ofEconomic Sccurity
Educatior¡ Dcpartrcnt of

Tucson OEice
Health Services, Dcp.rtmcat of

Black Canyon Building
Centrc Pointc Building
Tr¡eron OúEcc

Subtot¡l - Dcpt of He¡lth Scnicc¡
Judiciary - Court of Appølr

Tuc¡on O'fficc
Srprs¡¡c Cor¡t
Couts Building
TusnOffcc

Subtotal - Judiciery
TOTAL - ANNUAL BUDGET IINITS

BIENNIAL BLIDCET T.INTTS

Adminisrntivc Heerings, Oûicc of
Tucsn Ofücc

furiculturc, Depadmcnt of
Labar¿lory
Tuson Oûicc

Subtotal - Dcpertmcat of AglicultÍE
A¡ts, ArÞon¡ Commissim on thc

Corpstein Building
Attomev Gencr¿l - Dcp¡¡r¡nc¡rt of l-¡w

C:pitrl Ccnær
Tucæn Ofücc

Sr¡btot¡l- Attomcy Gcocr¡l
Banking Depertnm( St¡tc

Sm St¡tcs Building
Building end Fire Sfcty, Dcp¡rtmcnt of

Tuson Oñice
Corpontiqr Comigion

Tucson Ofücc
Cdnirul J¡¡súæ Comnir¡ioo, AZ

Courg Building
Dcaf¡¡d thc Blin4 AZ St¡tê School¡ fa thc

Food Servicc Building
High School ¡nd Ar¡ditorir¡m

Sr¡btot¡l - De¡f ¿1. thÊ Bti¡d School¡
Enviro¡rmcnt¡l Qr:lity, Dcperturcnt of

Tusn Oûicc

taot420o
l¿420.100

4..t00
¡4,,f00 324,434,300

tn,7w
1,701,600

96,000
364,000
358.300 7/

s¿697,600 so

36,500

6l
s70,200

13300

93,500
r214000

26.200
255,000

st"65t,?õo

76,t00
30.¡100

s107200

-s0
s¿040,900

0 57J00

26,700
r.665.700 t300 1.674.000

sl,6?9,r00 so s2t,600 s1,700,700

s3r¿8oo
193,600

45r5,6{X)
3¿8oo

¡03,6(x)
zM

28,600

@-
13,¡100

6t,800
156,600
56.500

s274,qX)

4t4,500

3,013,200

494,5N 3l

r85,700
,16,500

5J.900

s78¿600

25,tN 4t
u,&o 5t

s3r¿Eoo
6$,r00

458J,600
21t 500
150,1ü)
zM

28,600
ã,t00
¿14,¡100

55.900

$6,1t¿200

t10t4,200
12,420,100

4.¡f00
s24,43t,700so

27t,200
¿985,600

1æ.200
619,000
35t,300

s4,356,300

107.700
s3.605.400

sr3,627,300
$0

s25J24,100 s40,99¿300

6,000 7,400 13,400

1E0.5æ 110,500
32900 7.700 40.600

3213,,100 37,700 t0 S221.100

51,600 51,600

613J00 57J00 670,600

E,800 45,300

il9,200 ltl,000
ll5,t00 349,200
¡¡6.600 133.500

s2tt,600 s663,700

4t4,500

3,013,200
107.700

s3,605.400

?2300
69¿900

6,000 7.no

2¿300
635,600

178,600
3¿900

s2l 1,500

49,700

617,300
2?"300

639,600

ll¿300

40,600

38,,100

380,400
l.l9t,¿()0

st,57t,800

7.700
s7,700 s0

13,,r00

t7t,600
¡m.600

¡219,200

0

57,500

B-
l¿500

55900

49,700

674,800
2L300

697,100

1l¿100 t¿500 124,600

1().700 40,700

3t,¡!00 30,100 68,500

æ,t00 55900 t5.700

3?9,800 3?9,800
1.200.900 1.200,900

sr,5t0,700 so s0 sl,5to,7o0

3¿100 r¿500 114,600

30,100

29,800

124,800

40,600

68,500

t5,700

380,400
1.19t.400

s¡,578,800

rt4500

t{)

GP-20

3¿r00

$o

tz4oo



{ìmcrodFiúDcpoco! AZ
G¡æe¡dFiúO6ccr

Gening Dcprrtncnt of
Tr¡c¡mOfficc

Govcmc, Officc ofthc
Tr¡c¡mOfficc

Hirtoricel Socicty, Arizor
Peprgo lvfuran

Inrunocc, Dcpenncûtof
Sua Strtcr Building
Tr¡c¡mOfficc

Sútotel - Dcprrtncot ofl¡q¡nncc
l-¡nd Dcp¡¡tncn! St¡tc

1616 W 4d.0.
Lcgirlúæ - Aud¡t6 GGûcr.1

Srn Stetcr Buildbg
Tuc¡m Officc

Lcgisleùrc - Lib,rúy ¿ nrchivc+ Dcpt of
CotÃg Buildi¡g
Libr¡¡y fr thc Bli¡d
Rcccdr lvûorgørcnt Additioo

St¡btot¡l - L,cgis¡¡ü¡rÊ
Liquor Licauca md Contol Dcpartncat of

Tues¡ Officc
Medic¡l Er¡mi¡en, Bor¡d of

Ccntrc Poinæ Building
Tr¡cson Ofrcc

St¡btot¡l - Bo¡¡d of Modic¡l E¡r¡mincn
Minc lßp€ctú, St¡tê

l6f 6 W€t Adrn¡
Nursiag Statc Board of

Cmtc Pointo Building
Occopathic Exrnincrr, A¡izm¡ Bo¡¡d of

Dor¡bleù€€ Bu¡lding
P¡¡t¡ Bo¡nd, A¡izm¡ St¡tc

Tonto Netrrel Bridç
Phannac¡ AZ Strtc Bo¡¡d of

Tucsoo Ofice
Pnblic Sefety, Dcprrtsncnt of

DPS Drricr 19 Building
¡I.EOAC Buildi¡g

Subloul - Dcp¡¡tneot of h¡blic Sefcty
Rcal Estaæ Dcprtmen( Stetc

Srm Statcs Building
Tr¡cson Ofücc

Sr¡bøt¡l - Rc¡l Est¡t€ Dcpafü¡Gnt
Regiskar of ConFactors

Tueson Oûiæ
Kingnun St¿æ OEicc

Subtot¡l - Rcgirtrü ofCoûErctü!
Rwenuc, Dcparùacnt of

Romæ Building
Strucrml Psr Cmrol Comision

Doublct¡æ Building
Touis¡¡. Oûice of

Welcornc Ccntcr
Vetcr¡ns' Sc¡vicc Cq¡¡misioo, AZ

Tr¡csm Ofücc
Watcr Rcrouccl Dcpermcnt of

Tucrs¡ Of¡cc
Weigbtr urd Manæ1 Dcp¡rt¡nc¡¡t of

Doubletrcc Building
TOTÂL . BIEM.II,AL BTJIrcET I.JMTS

Fî¡c¡l Ycr¡ 1998
GF OF NæAoqop

ts7JlJo

5,700

37,400

r260,m0

Fi¡c¡l Yc¡r 1999
GF OF Noo'Aorop Tot¡lTot¡l

r57:00

5,700

37,400

1,260,m0

275,tW
24.r00

$299200

37,,100

l:s5:(x¡

205,m0

,ft6,m0
r06,000
rtz9o0

st,0r3,300

2E,t00

¡3,900

s0

zt263oo

¡64,t00

5,700

1E,900

450O

4¿8oO

6.100
s50,500

t64,100

5,7q)

37,&0

t2ss.20iJ

n5,@o204.Joo
17.9q)

@ffi

34t,t00

206,mo
3¿l0o

¡tt{tm0
r083oo
It6.ó00

sl,0l9,m0

2r,ro0

---
70,M
6.200

s76,600

34t,tq)

2(r,mO
3¿lo0

,lt6,m0
10t300

$0 s0
186.600

$,019,m0

2r,t00

86,700

s0
7.600

$91¡00

354,$0

3900

492æ

It,9ü)

354,9q)

4,500

39300

148,100

s0

,14,400

6.r00
90 s50,500

zr2r,&o

7z.600

65,100

14,600

91,500

77.200
s9.505.100

70,600
17.9m 24.m0 4l.qx)

s''¿goo s0 ¡9t600 s317,500

349,t{X} 349,800

2lJ6',$n206,¡¡0O

32,000

4t6,(x)0
106,000

s0
It¿900

sgu300

87,000

28,100

87,000
7.600 7.600

s9r,600 $ ¡9r,6ü)

t0

16,700
7.600

$94¡ü) $0

l¡lt,l00
39.700

slr7,E00

192OO

rt9oo

4,500

393ü)

s0

,14,¡lo0

6.100
s50,500

353,4{X)

0

rrp00

353,,l()0

4,500

4¿800

so s3e3oo-##

--=¿soo 
##-

r48,300 14r300
39.700

sltt,000

u,û0

s0
39.700

sr88,000
39.700

st87,800

zr2t,&o

72.600

65,100

l4,6(x)

9r,5ü)

64.rn0 t3200
3SJ?4300 S'SOJ00 

'?49800

$0

ztw
zt263oo

7¿800

67,70067,700

91,¡100 91,400

64300 8300 T\ûO
s8.157.300 s54¿200 s?67300 s9.430.900

30
6.100

s50,500

GRAI.¡DTOTAL 9l.t0zl00 95.904.500 sz?90.800 s50.497.400 $t.157300 s5422ü) s7673æ ¡9.430.9(xt

l/ Ptnu¡na to ARS. 4l-?9201, tt¡æ ¡gæicr occ¡pying h¡i¡d¡¡F bci¡g lcrrcaurctæa Uy thc A¡izoo¡ Dcp¡¡tneot of Admi¡i¡tntion úeU pry thc higùÉr of tbc rmrd repoíd
[hcreinl by thc Joiot Lægirlrrivc BudF¡ C@iüêc Strffc thc pro reb rhrrc of tÞ lceæ.'purchrrc b:rcd oo ecûul occrpeocy.

Z Amru¡l hdget units rcccircd rpgropifioo¡ fú tbc ñ* ¡æer of tbc bicmium æl¡1 eppopri¡tion¡ fø FY lÐ9 wilt bc e¡ld¡cc¡Êd drring thÊ ûcÉ lcgidetivc rcrrio, et nticü tioc
:djuotrcnts my eho bc aude for b¡Gmi¡l h¡dgEr r¡ûiB.

3/ Of lhi¡ amo¡¡rt 5341,500 rcPrcscnB pryncnt for +¡cG occr¡picd by tbc Aroracy Gcncrel which providcs legal tcn/icrs !o thc RisL lvlaoagcocnt Divisioa
¡V The amor¡¡t slull bc gcncretcd from thc r+uscd portioo of tbc rcl¡tcd lc¡¡c-pr¡ch¡sc i¡q¡¡oc¿.
5/ Thc ¡¡¡or¡¡t slull comc fim e thirdaerty lc¡¡c ¡t t[c DorùlcùÊc Building.
6/ Ofthis¡no¡¡¡t,$36p00bfarærpicdçrcclt1616VcúAd¡e¡¡¡dSl9,mOi¡forunoccrpicdrpecc¡ttùGEbub¡ctrccBuilding lfeooccrpratirforodfccithcrorbofå

lootions, thc æcrpent rbll pry tbc pro nte úere ofthc lcrrc-¡rchæ.
7/ This .mount rtprÊscît¡ pr¡,mcot fa prcc occrpicd by tbc Afromcy Gcncrel whicü povidcr lcgrl rcrviccr to tùe dÊp¡rtncÐt

GP-2I



OPERANOil & }IAIilTENA}ICE PAYI.IEilTS I/
llcparûnent of Adminisüation Building System

Fi¡c¡l Yc¡r l99t
GF OF NæAmrop Tot¡l

Fircrl Yc¡¡ 1999 2/
GF OF No¡¡Amm Tot¡l

ANNUAL BIJDGETT'MTS
Adnini¡frtion, AZ Dcperlncat of

Sun Steûcr Buildiag
AI{CCCS

Kingn^rn Stetc Offcc
Econmic Sccr¡rity, Dcprrtocnt of

Kingmrn Sbtc Officc
Heeltb Scrviccl Dçertoøt of

Bhcl Cenym Building
C€ntrc PointcÂvlorton Building

Subtotel - Dept of Halth Scrvicc¡
TOTAL - A}¡NUALBIJDGETT'MTÍ¡ 2/

BIENNI,AL BI'DGET I]MTS
fu riculùlrÊ, Dcp¡f tmcnt of

L¡bor-¡tory
A¡t¡, Arizm¡ Cmißion oo tùe

CoçacinBuilding
Banking Dcprrhcot, Stetc

Sun Strtca Bu¡ld¡¡g
Contractor:, Rcgisùer of

Kingrnen Strlc Officc
Insu-ance, Dcaarücnt of

Sun Statcs Building
Lcgislaûnc - Audil,m GÊûcr¡l

Sun Steta Building
Mcdicel Examincrs, Borrd of

Ccnt¡c Po¡ntc Building
Nuning State Boerd of

Ccntrc Pointc Bui¡d¡¡g
Osæop¿thic Ex¡¡ni¡cn, A¡izon¡ Boud of

Doubletrcc Building
Pnblic Safcty, D+¡¡t¡rcnt of

DPS Dir¡ict t9 Building
Rsl Est¡tc Dcp¡¡tsncnt, St¡tc

Su Statcs Building
Stnrcû¡rål Pcst Control Commission

Doubletrcc Building
Weighrs and Meæurcs' Dcpa¡tmcnt of

Doubletrcc Building
TOTAL - BIENNI.AL BI'DGET LNTTS

GRAND TOTAL

67,700
45.600 85.500

$45,600 Sr53.200
t45,600 s196.000

1,500

t,4(x)

4,700

65,.t00

0

0

0

0

0

8,500

34,300

1,500

r6900

79,000

133,100
246.300

s379..100
s476.t00

-

I 15,200
s1t0.600
s235.201)

-
106,.t00

20,000

7t,200

0

174,500

130,600

0

0

0

20,000

95,t00

0

¡l0.¡f00

s658.900

0

0

0

4000

0

0

61,200

34,700

ll,l00

0

0

¡t6,900

7,100
s165.000

0

0

7,800

0

0

0

0

0

0

0

0

0

0

s7.t00

106,,!00

20,000

79,000

4,000

l7{500

130,600

61,200

34,700

ll,l00

20,000

95,t00

46,900

47.500

st9dl00 s2I0,600 s203.800 $1.30t.500

106"100 0 0 106,400

20,000 0 0 20,000

71,200 0 7,t00 79,000

0 4,000 0 4,000

174,500 0 0 174,500

130,600 0 0 t30,600

0 61,200 0 6t,200

0 34700 0 34,700

0 ll,r00 0 ll,t00

20,000 0 0 20,000

95,E00 0 0 95,800

0 4ó,$0 0 46,900

¿t0,400 7,100 6/ 0 47.500
$658.900 S165.000 s7.t00 $t31.700

s658,900 $165.000 $7.800 st31.700

s83

l/ Ptnlmt to ARs. 4l-79201' låÊ rbove aetc lgcncia erpying the rboræ le¡¡o*r¡ch¡æ building heve bccn budgeted opentionr end mrinten¡ncc monicr Thc monic¡ ¡lull

is b¿sed on 9.25 pcr grw rqrure foot

adjrstment uuy ebo bc m¡dc fa bisrûi¡l budSÊt rnit!"
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SU}IHAff OF RENT CHARGES I/
Phoenir and Tucson Governmental Malls

Fból Yó' lg* FLal Yar l0q¡ ?,/

CF OF NG^rrÞroD Tot¡l GF OF Nc^Dm Tobl

ANNUAL BTJDGETIJNTIS

Àùsiri*¡lioo, AZ DopGbút of
l3mWUluüingh
¡¿rcO W l¡¿shiaglú
15l0 !à¡ 

^darlJ22W¡æbo
1537 U/ J¡ùú
162¡lrt^d@
lTmWWrúi¡gtd
'¡&2WJ¡cbm

la)5WM¡din
rt¡E l¡l Adn¡
l83l WrcfrÐn
lE40 W Madin
1937 W Jofrqu/CDC
1937 W Jctreo^llrylad
lû2WCmgurTìm

Subtobl -,lZ DG?t of Adn¡nbati¡n
CqrEtiqui Sbl! IÞFrùEt of

¡ó0¡ WJGFqu
l6¡15 WJcffqu

Sr¡btot8¡ - DÊpt of Cqræti(Ð
E@lrmic Sæüity, DGpEù@t of Y

¡1m ì¡¡ W.¡ùingh
EôEtio¡r l)cP€rtìmtofv

'1535 W Jcfrclu
Hæ¡th Scvicc1 Dcp€rùrqt of

l4m Wtfr'arhingrm
1520 rÀI Ade¡
1624WAdsD-DCRC
17¡10 W Adm¡
416WCmgË+TlM

S¡btob¡ - DcpGh@t of Hqlth Ssvitu
Juw¡ilc Cmælirxr¡, Dapqùn6t of

162¡l W Ads¡r!
Tfl r+orbtioo, DcFrùEoa of

1275 W Wuhi¡¡tlon 5/
TOTAL. ANNUAL BUDGEÎ tJNTlS 2/

¡1,5æ
.zw

25a,fi

627,ffi

16.{oo

2¿'5æ
94J00

Sqtm
_1W_ t&¡¡oo

s7t0,200

6263æ

57,M

10,000

57,E00

9lJXl
$,m
5&300

6,¡0(¡

¡&1,¿lq)

249,500

l2'(m

¡E49,(m s327,000

¡'l'5oO
IæJæ
25¡1,5o0

10,000

57,t00
9t300

7¡0,200

5t 300

2¿&0
læ,¡oo
249,5æ

2¿5oO

9a,3oo

5ql(x)
36.700

s1,946,2m

¡187,8(x)

t6,gn

1,000,.100

_4W_
tl,22q.rco

9,100

lE 7æ

4,500

43t,500
2tt.¿{x)

_64,20O_
En?,¡m

203ü'

5{x¡

¡21,6{þ

1,500

__lt@_
st3E E00

3t¿1,600

75,7æ

¡lO5-(XX)

¡¡,031,300

35,7@

473,600

95,900

¡70,600

ó13,300

14.?fl)
¡E94,500

2?9,tm

Si,¡18¿,4m

29,0ü)

6Jm

-¡.!14-
3323,700

7J7,000

_ry_
s977,000

,1,500

t00.2@
177,600

s277,800

20,3æ

Jæ

t2t,@

¡¡,5O0

t3¡.3m
SlSEtoo

370,600

15,7æ

1E 900

E4.(m
s9$,(m

35,¿@

56. t00
t56,t00

t6,E00

213,M

32,l3,,l(x)

9,lm

18,?(x)

33tJ00
!03,E00

64.200

¡¡99,300

7E too
¡ tt 900

7,5æ
29¡,000

1.900

¡fx,r00

t¡,000

s0so

ó26,300

_19¡.99_
st,03tJm

3t,æo 647m

300,500 774,tm

174,7ú
2E9,5{X)

7,5(x¡

9O7Jm
19.6ü¡

¡¡,39t 600

279,100

8¡1.00O

st,l61600 s5,560,000

ó4,4m

63m
8,(m 381,5(x)

¡&0oo

¡o

BIENNI,AL BUDGEÎ UNITS

Ad¡ni¡irtstirc H{i¡lgti OFoo of
lT0OWWuhir¡glm

Â€ncr¡¡ùF, AZ DepcUnat of
1624 W Adsru
lóEA W 

^dúuSubtot¡,| - AZ D.p( of /rgrcalûñ
Apprud Sbt Búdof

laoo W Wúhi¡€im
AtwDcy Gcrml - Dûpqb@t of l.¡w

l27J W WElEEtd
a02 W CongË!. Tiq

Subtool - Atrmøy Gaml - Dcpt of l,¡r
Bqbcrr Bærd of

l aoo W WE¡¡agrm
B.tEsdrl Hahh Fruqsr Bcrd of

taoo W Wdìrrgh
Bo¡ryCwAZ$¡þ

l{m W Wu¡u¡grm
CorporamCw

1200 W Wulugto
l3æ W Wuturgto
¡ aoo W W¡ùugton

Sì¡broo¡ - Corpq¡ùæ CortM
Equl Oppconûy, Gomo(t 06æ of

l70O t¡l Wobrgtæ
Eq'Fh-hoq Sþ Bqd of

¡ó4, W Jcfqu
Exæutrc Clodcy, Eød of

l6{5 W Jcffæ
CÉo¡oEÉ¡ Sryy, AZ

a02WCctgrqTtm
¡16WCqlgB¡\Trm

S¡btobl - 
^Z 

CÉdogin Srnly
Gow. 06æ of thc d

tTOO W Wðbir€lm
GoVr Ofc of Muragæt ¿ Budgêt

l70OWWEhi¡¡grd-OEc

so

30,200 36,E00

6300
330.rm _:@_

¡336,,10O 358,2(x)

lTJm

253,æO7t7,3m
22&Eoo

$,0t6,tm ¡253,(m

9,5m

t9,4m

4,700

ó7,000

63m

_w_ _iæ_
¡q40o t403,(m

t7,500

1,0,10300

_æ!99_
¡o t¡,269,tm

9,500

19,400

¿l,7Oo

14E 700

292,5æ

_ó6100_
t807,900

2t,lm

l¡o

126,ffi

4,500

139.300

Er43,eþ

,t00,000

7870O

ro43(x)
It4,6æ

3{4,5{X)

lø,9(x)
66,7m

¡519,¡00 ¡ot0 s28,Eoo

2¡,lm

5m

l2ó,500

,1,500

_139i!99_
$a3,t0o

36ó,o(xt

7&700

30¡o

GP.23
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170{t rt tvrùirybo - osPB
S¡btûl - conl Ofc ofMgEr ê e¡dBC

Høiog lnp.ir4 .AZ Coræl fc lt¡
l¡t{X, Wcr Wübi¡gh

lndiraÂñi4 AZCæ-uo of
la00ìltWsùiryÌm

t¡cy, ¡¡ch¡'¡, ¡¿ hùlic R¡cad* Dcpt of
l¡6W.W!ùiogb

Miæ lnryoctr, $Ac
lTmWWElri¡gbo
alóWC6gFqTE

&¡btûl- bMb! b4G.ror
MiE ¿ MiF¡l Rorcq Dqq66l of

1502WWubingtil
NsrÈ¡blo Sflcs Adjud¡c¡t¡m C@

t7(þWWrúiEgbo
Oerpcö@l lìÃry Þ<min¡¡r Bood of

l.lOO rt Wrt¡¡¡th
ÉBrd,Ä.Ztu

l30O lt Wuüi¡gb
1645 lY Jeft¡¡o

s\rbrots¡- Az sïfo ¡tb Búd
PqmlBood

llOO W Warhingro¡
ÈiBt PoômdsyEòEtbo. 8oúdfG

14æWr¡/u¡ringh
Èyclrologi* Erninø1 Sbr. E8dof

¡aoo ìl¡. W!¡hi¡gh
Rcspintüy Cc hÃnirr' Eød of

l40O W Wqlringioo
Rcuuq DopoÍùMt of

l70o W Wo¡¡i¡tglon
.l02WCongrcrrTlro
416 W CoûgrË¡i Tlm

Srb¡obl - Dçpûb6t of RoEE
ScæEy of $r!Ê

1645 W rêfqn
17æWWuhingtd

S¡biotsl - So@tEy of Srt!
s:tare Bqd¡' 06æ

l¿()0 W Wahingtotr
Tq,{pp6\ Sùlo EGd of

ló45 WJGffM
TlElE,Sto

lTmWWs¡¡i¡glm
TOTA! - BIENNIA,L BUDGET I.'NITS 2/

GR.AND TOTAI

FÉolYø19*
cF oF No.A99ro9

at,l(þ
Slóo,cþ gl ¡¡)

l6J{n

2t,(m

50,6m

¡3:(þ

5190O

93oO

¡dr:0o

361,¡lo0

7,(xþ

n,2æ
2æ

tn,M

5,N

2q@ l,16'000

300

Sl¡ló30o¡20,000

tqóm

tl0oo

¡2300

9,fþ

3,¡@
l2l,ó{x¡
E:t.0(x)

s209,700

lszm
slJ3,2m

57,500

tm_6{x)

¡3,5o4J00 ¡t,008,5(þ t¡6t 3{X)

¡ot{,¡o

1ô¡

t5,t00
sl@,eD

æJ00

2t,0æ

50,6æ

53.9(x)

9.3æ
¡dJJoo

361,¡l0O

7,m

5'200

u320iJ
5{X)

¡243,7m

rq600

¡1000

113{þ

95@

3,¡m
t2t,6(X)
t5_(m

FbolYd 19992/
cF OF NæAoqop

tt'Joo
st6æoo g, 80

¡73m

2¡.&X)

5\7æ

56'rm
9.7(þ

¡ó5,eþ

375¡00

7.N

t3,?æ

æ300

5,4æ

20,e00 t5l,too
2æ

sÐáx)

19,400

3,3{X)

1242m
t&400

s2¡7'900

l5&9ü)
tl593q)

lx,

3oo

sl5¿lm

Tobl

tE $0
¡ló7,2m

39900

2t,t00

s\7æ

56,tm
9.700

¡65,tOO

375,E00

1.N

5,¡l0O

25¿9oo
5ü)

t¿53,¡100

19,¿l{10

r\1æ

ll8OO

q90o

33Oo

12ó,2ú
t&,100

¡2r7900

4{þ

¡o

s0

¡o

¡(¡0

¡o $209,7(x¡

,100

t51E00
¡r53:qt

57,5ú

500

100.óü)

¡1,6tt.lm

¡20,E00

leTm

r¿E00

9,900

59,7æ

so

¡o

¡o

so

4æ

l(X,6{þ 10.t.600

¡3,6,1¡Llm 3t,uE50O ¡¡71,500 i1,Eó7,t0o

&1,6{,{,100 t¡,(X&fþ ¡l74.fx} ¡¡t-E67-tm

l5&9(xt
¡159J{X)

59,7@

lx)5()o

__¡6fql00_ lt!!J.g_ ll,i19€00_ __!tg¿q!Æ_

l/ Pulwt !o ÀRs. 4¡-792'ol. ûtr €qi6 mryyi¡tg úlffiod building o tbo Pùmix Dd Tìm cotõmdb¡ Ms¡b rh¡[ pry mt fú 6¿ rysø. Collccti¡ro ñ dqolitod b th6
caPtbl oudEy slsbtliutio FlÐd fú qPnPri¡tin fq ttp oPatiro s¡d naintaoæ of tho hddiagr R¡lã fc F-Y l99s æ tlz5b pa rqr¡g¡ ræi ror oræ rpeoc ua st.io palqle fæa fc rqagc Peao. R¡¡a fq FY ¡999 @ Sl3.æ F ¡qw fær fq o6o 4l.ac úd ta 50 F t{m f@( f6 ¡rmgc ryoæ.z Auus¡ 8tæ e bueoÌld rEr fq cl,w pqbd¡ (FY t99s o¡y). EËruial ¡gai!. @ b¡d8ob¡ Et f6 trÈyr p.i.dr (Fy I99s 8d Fy t999)-l/ Fcdml û@ €k!¡¡ú.d d sl-w'dG cd Nl@úr pb Et @t of s9.62 F q.m fæa of o6co ¡p¡e.

aJ Fod€rsl ¡i@ €¡q¡b¡Êd .r $b-w¡d. cod Nb€tin Pb rot mr of 9.ól p< rqræ for of o6oo T¡oc od tr.23 pq qtnl fæt of rtcago ryeæ.5/ RGFqÈ ñr¡diry fc rproo øryird þ tbo Àt¡drxy Goød - DspqtEot of try ftr prwiùn of þrl nia ø tbc D+o¡toot ofT¡uporbtia
d Fcd'r¡ rtm eh¡ldêd ¡r $¡b-wd. cod Atlqti.n Pl¡¡ Et @t of tll.óg F {w fod of o6æ ryrce, wirü rwûrg cod ¡[ocúcd to tho C@o¡ FìD¿
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SuHHARY 0F R|SK I'tAltAGEI'tEt{Í C}|ARGES

Fi<gl Yæ
OthcrAppmpriared N*Appropriated

Gener¡l Fund Fmds Fmds

ANNUAL BUDGEÍIJNITS
Adninisrr¡tion, eZ Deprtmcnt of
AHCCCS
Cm¡nuaity Co[egcs, $¡fe Bd of Di¡ccrcs fm
Cancctiq¡s, $ra Dcprrtrot of
Ecmonic Secr¡¡ity, Deparùnent of
Eôcatioo, Dcparbaof
Hcdth Se¡viccs, Depr¡m of
He¡fth Scrviccs, Discrsc Cmtol .

Judiciary
Court of appe¡¡s, Divisioo I
C*rt o¡A¡peds Division tr
SuperiaCort
SupreoeCourt l/
SUBTOTAL - Judiciary

Juveaile Cqrcdims, DcpútmÊot of
Tra¡rsport¿tiql Departmd of
Universities

Regenfs, ¡¡2qn¡ Boa¡d of
Arizona Statc University
Northeru Arizon¡ Universþ
University ofArizona
SUBTOTAL - Universities

TOTAL - AI.¡NUAL BI,JDGET UNTTS

BIENMAL BUDGET UNTTS
Accounta¡cy, State Bos¡d of
Adminil¡ativc Hearing¡ Ofrce of
Agriortbre, Arizona Dcpartrneot of
Appr¿isa¡, St¡c Boa¡d of
Arts, Arizoo¡ C@issi@ 6thê
Altomey Gencral - Deprrtmcat of Law
Auto Thefr Aurhority
Banking DcpartDen! Sta¡c

Barbers, Boa¡d of
Bet¡¿vioral Health Ex¡niners, Boa¡d of
Boxing Commissioq AZ St¿lê

Boye Thompson Arùor€û¡m
Building & Fire Safety, Departnent of
Cental Arizo¡¡a Warer
Chi¡opraa.ic Exaninerf Statc Bo¡¡d of
Colþum a¡¡d Eryositioo Ce¡¡ter Boasd

Commercc, Dcpa¡tmer¡t of
Conùactors, Regisrar of
Co¡po,r¡tim Conrr¡ission
Cocnctologr. Bo¡¡d of
Cocon CouDcil
Crimiru¡ Ju*icc Cormrissiq¡, Arizm¡
Deaf ¡¡¡d thc Blind, AZ St¡tc Sd¡ools fr thc
Der¡øl Examinc¡r St¡tc Bosrd of
Emcrgeacy & M¡l¡t¿¡y Atrairs, Dçt of
Envi¡orunent¡¡ aus¡ity, Dcpartncnt of
Equ¡¡ Opporùnity, Govcmo/s Officc of
Equalizetior¡ SL& Bo¡rd of
Execttive Clcrncncy, Bor¡d of
Funcral Di¡cctcs & Emb¡lmerr Stå¡c Bd of
G¡¡ne ¡¡d Flsh Dep¡¡ucot,.AZ
Gaming, Dcp¡¡ü¡cnt of
Gcologicel Sun'cy, AZ
GoVs Ofc. of Managcocnt & hrdget
GovL I¡for¡narion Techolosl AgcÐcy
Govema, Offcc oflhe
Hcaring hpeired, AZ Cor¡æil fathc
Hiforical Society, Pr€scoü

2E,900

9,600
1,295300

85,000
$r,4r8,800

376,700
,100

9,400
2,E29,E00

r,085r00
6.294.200

sl0-223^300
s24,062300

446900
182,500

1,800
7,488,900
2,t4,/.,900

59,700
l,7lt,¡100

0
1,000

137,700
0

4,300
24.4,,600

0

26,500
0

0

1,000

0
22,800

0

0

0

28,500
0

6,700
0

0

0

258J00
0

238,900
9t,700

2,000
r,000

t0,600
0

0
0

7,700
5,100

0
21,700

I,100
12,700

s0
s9,561,100

989,200
341,100

2-616_100

33,946.¡100

692oO
214,300

r,200
0

r,852300
50,800

260,600
1,000

0
1,000

0
0

29,Æ0
0
0

0

19,000
2,500

32300
0

105300
214,100

0

0

0
0

12690O
0
0
0
0

0
0
0

2t,900
9,600

r,295300
85.000

$1,418,800
376,700

9,082000

9,400
3,819,000
t,427,OOO
8^914^300

sI4,169,700
s40,819,000

Totrl

t,77t,200
396,800

4,2N
7,488,900
3,997,200

I 10,500

1997,000
1,000

2,600
r,000

218,800
1,000
4300

24/,,600
1,000

29,ûO
1,000
I,100
r,000

13,700

22,800
1,000

2,000
t62,800
65,000
27,200

150,900
4,200

19,000
3,800

290,600
3,500

34/,200
305,800

2,000
1,000

10,600
1,000

52E,40
16900
7J00
5,100
1,000

2t,700
2,000

ru00

r355,r00
0

rr00
0
0
0

It,000
0

so
0

0

799,800

$0
0

8,286,800

0
0

5d8oo
0
0

0
0

2,900

0
0
0
0

$7.r95.600

2,600
0

26,300
l,(X)0

0
0

1,000
0

1,000
I,100

0
0
0

0

2,000
162,800

7,r00
27,200

104,200
4,200

0
1,300

0
3,500

0
0
0

0

0
t,0oo

,t01,500

16,900
0
0

1,000
0

900
0

0
0
0

13,700
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Gcoer¿l

s5.t47

789(X)
0

r20o
0

43,200
1,893,J00

1,000

eppmpriated

0
1,000

0
u,000

0
0

0

0
0
0
0
0
0

78,900
1,000
1,200

96,900
5t,000

1,893,500
1,000

Funds Total

Hiftrica¡ Socicty, Arizdr¡
HmÊo,p¡tbic Medicat E¡oniners, Boerd of
I¡di¡¡ Afti¡r .AZ Cmissim of
I¡ò¡srirt Cmissioo of AZ
In$rencc, Dcpsrücot of
l¡¡¡dDep¡rUen! State
L¡w Edacc¡nen Mcrit S),fÊD Cor¡trcil
tÊgisl¡t¡tE

Auditor Gcncrc¡
House of Repmesent¡1ives

Joid Legisletivc hrdga Comiuec
I eg.lr¡iræCo¡æil
Uhrry, Arctirær ¡od Pr¡blic Recod¡
Seû¡L
SLJBTOTAL- l¡gislsûre

Liçor Licæes & Cooùo! Dçartøemof
L.otery Cmissioo, AZ St¡tc
Mdical Enmincrs, Bo¡rd of,
Mioc In+cctor, St¡tc
Mines & Miner¡l Resounces, Depa¡tDÊat of
Natropathic Ph¡sici¡¡s E¡oniners Bo¡¡d
Navigablc Sùrcam Adjudicatim Corm_
Nursing Care lostiûrtioo Adminifr¡tors Bd
Nursing St¡tc Bo.rd of
Occup¡tioo¡l ftcrrpy Enminers Bo¡¡d of
Opticiar, StatÊ Boüd of Diçeasing
Optometry, Sl¿te Bos¡d of
Oúeopathic Exaniners, AZ Bo¡rd of
Parls Boa¡{ Arizon¡ St¡tc
Persmel Bo¡¡d
Pharm¿cy, AZ $are Boa¡d of
Phpical Tberapy Examiners, Bosrd of
Pioneers' Home, .dZ
Podiafy E:s¡niner* SUfe Boa¡d of
Pocsecondary Eórcation, Cmission for
Power Autbority, Ariz;on¡
kiva¡e Postsecondary Eôrcetioo, Bosrd fq
Prcec¡¡tiry AüorDcy ndvisory Cor¡ocil
Psychologif Ex¡mincrs, StafÊ Boe¡d of
Public Safety, Dçarürent of
Public S¡fety RctirerocÐt
Racing Arizona Depa¡tnc¡¡t of
R¿di¡tion Regulalory fu cocy
Reat ESate Depart¡neot, St¡e
Residential LJtility Consumcr Ofrce
Respiratory Care Examinerf Board of
Retircmer¡t Syú€rq Arizq¡¡ Stare
Revenue, Depa¡ùnent of
School C¿pi¡al Facilities, St Bd for
Secretary ofState
SensfÊ

Strucû¡rst Pcst Control Coosrissioo
Tax Appca\ St¡tc Boa¡d of
Technical Rcgistration, St¡c Board of
Touris¡¡¡. Otrce of
Trc¡s¡¡¡cr. St¡e
Unifom St¡tc [¡rrs, Cqrmrission q¡
Ver€ra¡s' Scrvicc Comission, AZ
Vacrinary Medical E:ornining Bo¡¡d
Vocarim¡¡ Eôcatior¡ Starc Cormcil m
t'trlarcr Rcsources, Dep¿¡t¡eat of
Weights rnd Me.s¡¡ts, Dçarmcot of
TOTAL - BIENNIAL BUDCET UNTTS

0
0
0

85900
r4rü,

0
0

0

0
0

0
0
0

45,300
59,000

8,500
12,000
51,500

.200
$223,500

l6900
0
0

6,,100
6,40

0

t,000
0

0
0

0

0
0

169,800
1,000

0
0

I I r,200
0

0
0

0

0
0

1,55 1"200
0

17300
t,600

t9.000
0

0
0

320.500
0

9.900

0
2.700

0
7,500
t.7oo

900
t.t00

0

0

l¡t4,¡()0

$0
0

,10,100

l03oo
0
0

1,000
0

1,000
7,000
1,000
1,000
1,000
4,300

43300
0

2,900
900

0
1,000
1,000

0
1,000

0
1,000

1,233,700
0

2,100
900

0
3,300
1,000

76,&O
0

1,000

0

7,700
0

3900
0

0
0

$0
t,900

0
0
0
0

0
0
0
0
0
0
0
0

7020o
0
0
0

67.3Oo

0
0

t,900
0

5,700
0
0

3,900
700

0

2300
0
0
0
0
0
0

0
0
0
0
0
0
0
0

t,000
0
0

$223,500
18,800
.10,t00

r0,300
6,400
6,400
1,000

1,000
1,000
7,000
1,000

1,000
1,000
4,300

283,300
1,000
2,900

900
185,500

1,000
1,000
8,900
1,000
5,700
1,000

2,784,900
3,900

20,100
9,500

2r,300
3300
1,000

76,40
320,500

1,000
9,900

7,700
2,700
3,900
7,500
t,700

900
329,000

1,000
r,000

14/.,40
263(x)

45300
J9,000
t,500

12,000
5t,500
47.200

,200

320,200
1,000

0

0

3.500
s2.5

GR.AI.¡DTOTAL sl2,l r2.200

l/ The Supreme Cou¡t amor¡nt i¡¡cludcs S1,000 origiD¡¡ly cü¡¡ged to the Comission on Judicial Conú¡ct
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GEI{ERAL TEGISLATION

oMNTBUS RECo]rCtLrATroN Brtt (oRB) pRoyrstoilS-u

Public Íinancc - Chapter 3

Arizone Department of Administrstion
. As session law, permit the Deparhent in FY 1998 to charge agencies for tenant

improvements and deposit the proceeds in the Capital Outlay Stabilization Fund.

Attorney General
. Defer the appropriation of certain Attorney General Interagency Service

Agreements with ADOT, DES and ADOA from FY 1998 to FY 1999.

Auto Theft Authority/Judiciary
. As session law, allow use of the Defensive Driving Fund for Auto Theft Authority

in FY 1998. Laws 1997, Chapter 290 subsequently repealed this provision and
provided the Auto Theft Authority with another fund sou¡ce.

Department of Economic Security
. Create an appropriated Temporary Assistance for Needy Families (TANF)

Stabilization Fund to be used to supplement existing appropriations when
caseloads for the TANF program exceed budgeted projections. Laws 1997,

Chapter 300 subsequently repealed this provision and established the fi¡nd in
permanent law (A.RS. $ 46-138.03)

Department of Public Sefety
. As session law, shift the deposit of Criminal Justice Enhancement Funds from the

General Fund to the Crime Lab Assessment Fund in FY 1998 and FY 1999.

Department of Revenue
. As session law, suspend the requirement thæ the Departnent of Revenue distibuæ

voter registration fonns for the next general election.

Tourism
. As session law, revise the Tourism Fund deposit to 3% of the state share of bed ta,x

¡evenues in FY 1998 and FY 1999. The current law formula provides 75Yo of the
growth of the last Yzcent of bed ta< revenues plus $2 millior¡ which had the effect
of providing no additional revenues over time.

Arizon¡ Department of Transportation
. As session law, deposit 50% of the reyenue from the flight property tð( into the

General Fund. This amount is approximately $8 million. The remaining 50%
would continue to be deposiæd into the Aviation Fund.

Capital Outlay
. As session law, permit the use of Building Renewal monies in FY 1998 for a)

building modifications to comply with the Americar¡s with Disabilities Act and b)
infrastr¡cture repairs.

FY t998
Gcncrd Fund

Col(Savinss)

(191,600)

(345,000)

37,800

(8,000,000)

Section

6

7

9

2

3

8

5

4

y Chaprcr/Bill ¡cfc¡enccs a¡c to thc I st Special Scssion.
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Budget Stabilization Fund

' As session law, increase the cap on the BSF from 5.0o/o of the General Fund
revenue to 5.634% for FY 1998 urd FY 1999 (thereby allowing the new $30
million deposit.) Laws 1997, chapær 199 subsequently repealed this provision
and establishedthe following caps in permanent law: Fy l99B:5.634%o; Fy 1999:
6.333%; and FY 2000 and thereafrer,7.ÙYo.

Joint Legislative Study Committee on State Employee Compensation
' Establish a lGmember committee to make recommendations by January l, l99g

on a long-term strategy for addressing state employee compensation.

Education - Chaptcr 4

Community Colleges

' As session law, permit the use of the Teacher Certification Fund in FY 1998 for
funding the course Applicabilþ system to facilitaæ transfers from communþ
colleges to the university system.

Department of Education

' As session law, set the FY 1998 Cha¡ter School Transportation support level at
$174 per student.

. As session law, allow Arimna Student Assessment plan (ASAp) testing
requirements to be modified as necessary in Fy 1998 to remain within the
appropriation.

' As session law, continue the cu¡rent law provision of defening the State Aid
deduction for Bureau of Indian Affain @LA) charter School fimding until Fy
1999 for those charter schools in operation before July l, 1996. This deduction
would start in FY 1998, however, for BLA charters that began operation after July
t, tgg6.

. As session law, require transportation support level payments for Fy l99g to be
based on prior year daily route mileage rather than the highest daily route mileage
from tl¡e last 3 years.

' As session law, eliminate Rapid Decline for student count changes attributable to
a district-sponsored charter switching sponsors or ceasing to operate. For Fy
1997, prohibit a school district from receiving Basic State Aid for charter schools
no longer sponsored by the disrict (thereby saving $994,900 in Fy l99z).
Retoactive to March 31,1997. Laws 1997, chapter 231 subsequently added
langu4ge allowing the effected distics to offser its FY 1997 State Aid reduction

. 
*t* cash balance resewes' 

the Superintendent,s annuar report include per
, disrict and school adminisration, and support
school report card to include similar informæion.

School disrict budget formats shall clearly distinguish cl¡ssroom instn¡ction
expenditures.

. I¡crease the base support level by s39.E9. Also include tanguage stating that the
puÎPose of the increase in the base support level is to provide direct assistance to
classrooms.

. Increase Group B weighs to provide a $10,000,000 increase.

FY ¡998
Gcner¡l Fund

Cost4Savings)

(9,075,500)

(4,005,100)

ll

l0

t4

l3

ll

(6,945,500) l5

(4,E53,400)

(298,300) 16, l8

3,4,6

40,003,900 5, l7

8

7
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a As permanent law, establish additional capital assistance for charter schools at a

level of $146 per student in preschool through tth grade urd $219 per student in
9-12 grades. Allows monies to be expended on the purchase of real property,
portable classrooms, vehicles, constnrction and renovation and lease or lease-

purchase of facilities. A district-sponsored charter school is eligible if 90% of is
pupils were not previously enrolled in the school district. Require charter schools
to provide information on frnding and student count prior to is fust year of
operation.
As session law, require that 100% of the FY 1998 State Block Grant for Early
Childhood fi¡nding allocations be based on "ûee lunch" sn¡dent counts. Allow at
least 50% ofthe child¡en to receive services from a federally-ñrnded or private
pre-school of their parènt or guardian's own choosing. Require participating pre-
schools to be licensed by the Deparûnent of Health Sewices. Laws 1997, Chapter
231 subsequently added clariffing langu4ge to this provision and limited
participation to child¡en who are at least 4 years old.
As session law, zuspend use of the group B Vocational Education weight and
tansfer the monies to the State Block Grant for Vocational Education for FY
1998. In FY 1998, allocate 95% of the block grant monies based on the number
of I lth and l2th grade vocational education students md, SYo based on the
successful placement of students. Legislative intent would be to use an 80120%o

allocation in ñrture years.

School Capital F¡cilities Board
. As session law, increase the cap on administr¿tive expenses from the School

Capital Equrty Fund from I to2o/o for FY 1998 and FY 1999.

Hedth - Châptcr 5

AHCCCS
. As session law, authorize AHCCCS in FY 1998 to use the Medically Needy

Account of the Tobacco Tær Fund to continue the phase-out of the quick pay
discount ñnd the elimination of the Sl0 million privaæ hospital discount, replace
reduced Federal Funds, find expanded matemity coveriage, and fund a newly-
required HMAIDS medication.

. Set the FY 1998 county acute care contribution at S66,689,500, the same level as

FY t997 and FY 1996.
. Continue the annual ORB provision of adjusting the upcoming fiscal year's county

repayment requirements under the Disproportionate Sha¡e Hospiøl (DSÐ
prograrn in line with projected federal firnding. Also revise the FY 1997

repayment requirement. Also continue the provision of extending county
expenditure limit adjustnents associated with DSH payments an additional year.

. Require any disproportionate share monies remaining in the A¡izona State Hospital
Fund at the end of FY 1998 to be transferred to the General Fund.

. As session law, revise the rate setting methodology to lower the per diem rates as

a result of expanded maternity coverage. Clariry that $5.5 million is available
within the AHCCCS budget over 6 months to pay for this additional coverage.

. Require counties to reimbu¡se the General Fund for their June 1995 long-ûerm care

payment. This amount shall be withheld from amounts owed to counties for
excess long-term ca¡e payments in FY 1996 and FY 1997. Net reñ¡nd to counties
is $2.6 million.

Settion
lr2

l0

t2

2,3,4,5

9

a

Q6,695200) 6

l0

I
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Departnent of Health Senices
. As session law, transfer Sl4.t million from the Medically Needy Account of the

Tobacco Tat Fund to a Deparhent of Health Sewices' Construction Sen¡ices
Account for consh¡ction of a health laboratory.

. In accordance with the 1996 Health Omnibus Reconciliation Bill, continue to set
the Telecommunication Services Excise Ta¡< at 0.3o/ofo¡ Poison Control Centers
and 0.8% forthe Telecommunication Fund forthe Deaf for FY 1998 and Fy l9g.

Environment - Chapter ó

Department of Environmental Quality. As session law, require the appropriation of adminisnative expens€s from the
Underground Storage Tank Revolving Fund. Laws 1997, Chapter 253
subsequentþ repealed this provision.

. As session law, require the appropriation of all non-General Fund monies
deposited to the Water auafity Assurance Revolving Fund.

St¡te Parks Board
. As session law, divert all revenues to the State Parks Enhancement Fund above the

FY l99t level to the accelerated lease-purchase ofttre Tonto Staæ park.

Depertment of Water Resources
. As session law, suspend the requirement for a $5 million FY 1998 General Fund

deposit and allow the amount to be established by the General Appropriation Act.
The fi¡ll $5 million deposit is made in FY 1999.

FY ¡998

Gcnerd Fund

Cost/lSavingsl

(1,550,000)

(3,400,000)

Sertion

I

7

3

4

2
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ElltrililATtot{ 0F FuilDs
CHAPTER 58

Laws 1994, Chapter 366 requires that the JLBC Staff annually recommend to the Joint Legislative Budget Conmittee by
November I tlrc elimination or consoliddion of a minimum of I0% of tlre total trumber ofiune in æistence in that fscal yeø.
These recomnendations were the starting point for Laws 1997 , Chapær 58 which eliminates or consolidates the 59 following funds.
There were approximately 535 different fr¡nds at the beginning of FY 1997. The 59 fimds represent I l% of the total number of
fi¡nds.

In addition, Chaprter 58 reduc¿s the number of fr¡nds thæ the JLBC Staffmust annually recommend for consolidation or elimination
from l0% to 5% of the total number of existing finds (section 23). The bill also requires all monies received by the Arizona
Hisûorical Society (AHS) to be deposited with the State Treasurer and requires ttre Staæ Treasurer to submit a quarterly report of
non-appropriated fl¡nd expenditures to the JLBC.

The following list reflects the changes made by Chapær 58.

AiIiIUAL BUDGEÍ U}IITS Y Reason Section

Administration. Arizona Degartment of
. DES Administrative Adjustuent Fund (AAAl0l8)
. Federal Revenue Sharing (ADA2I58)
. Risk Management Insurance (.{,{43748)
. Telecommunications(4D44206)
. Underground Storage Tank Revolving Fund (ADA227[)
. Vendor Services Fund (AAA240I)

Arizona Health Care Cost Containment S]¡stem (HCA)
. Long Term Care Third Party Liabilþ (3019)

Economic Securitv. Departnent of (DEA)
. Child Support Enforcement (3195)
. DES Adminisùative Adjustnents (1018)
. DES Flood Relief (3186)
. PrelayoffAssistanceServices(n/a)
. Private Donations, Resource Development (3202)
. Rate Payor Assistance Fund (n/a)
. Rate Payor Assistance Trust Fund (23a7)

Education. Department of (EDA)
. At-Risk Preschool Pilot (2101)
. Environmental Education Q302). Environmental Special Plate Number Q354). State Council on Vocational Education (VEA2I88)
. Tuition Fund (1008)

Health Services. Departnent of (HSA)
. Arizona Staæ Hospital - Donation (3115)
. Arizona State Hospial Enterprise Fund (4207)
. Anzßna State Hospital - Patient Benefit Fund (3173)
. Child Abuse Prevention Fund (2161)
. Residency Training Fund (2208)
. Southern Arizona Mental Health Center - Patient

Benefit Fund (31t6)

lnactive ?

Inactive
No longer needed
Inactive: Statutory authority repealed
Inactive ?

Inactive

Consolidaæ with AHCCCS Third
Party Collections

lnactive
Inactive
lnactive
Inactive
Consolidate with DES Donations
Inactive ?

lnactive

lnactive
Inactive
lnactive 3

lnactive
Inactive

Consolidaæ with DHS Donations
Consolidaæ with ASH Fund
Consolidaæ with DHS Donations
Duplicates another fimd
lnactive
Inactive

42
42
42
42
42
42

42,43

43

28,43

34,42,
42
42
27

35
35

42
2

42
42
36

15,43
42,43
16,43
42,43
17,43

GP.3I
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Reason
Judiciary (SPA)
. Dmg Study (2088)

Juvenile Conections. Deoa¡tnent of @JA). Special Services Fund (3735)

Regents. Board of (BRA)
. State Postsecondary Review Program - SPRE (2100)

Transportation. Deoartnent of (DTA)
. Abandoned Vehicle Administation Q099). Dealer Enforcement Q292). Special Plate (3731)

BIEI{NIAI BUDGET UNITS

Agriculture. Arizona Depa¡tnent of (AHA)
. Yuma County Citrus Pest Contol Ql45)

Attornev General - DeoarÍ¡rent of Law (AGA)
. Public Accommodations (2021)

Commerce. Departnent of (EPA)
. Commerce and Solar Energy (1020)
. Minority Business Fund (3000)

Contractors. Registrar of (RGA)
. Solar Qualification Assurance Q324\

Deaf and the Blind. Arizona State Schools for the (SDA)
. Local Grants (2181)

Environment. Arizona Commission on the (El.¡A)
. Donations Fund (3002)
. Special Revolving Fund (2210)

Environmental Oualitv. Deoartment of (EVA)
. Circle K Settlement Fund (3003)

Landfill Trust Fund (3028)

Game and Fish Department. Arizona (GFA)
. Game and Fish Donarions (3100)

Geological Survev. Arizona (GSA)
. Donations Fund (3030)
. Intergovernmental Grans (2800)

Oil and Gas Drilling Bond (3704)

Inactive ?

Inactive 3

lnactive ?

Consolidate with State Highway Fund
Consolidate with State Highway Fund
Inactive

lnactive

Inactive

Inactive
Inactive

lnactive: Statutory authority repealed
lnactive: Statutory authority repealed

Consolidate with Donations and
Settlement Fund

Consolidate with Donations and
Settlement Fund

Consolidate with Trust Fund

Rename Geological Survey Fund /
Consolidate with Geological

Survey Fun
Consolidate with Geological

Survey Fund
Consolidate with Geological

Survey Fund

Inactive: Statutory authority repealed 42

Consol idate with Non-Federal
Gr¿nts Fund

42,43

30,31

13,14,41,43
12,14,41,43
11,41,43

24,43

25
42,43

42,43
42

42,43

42,43

42,43

42

42

7,43
6,7,43

7,43

8,9,10,43hinting Revolving (2233)
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Governor. Office of the (GVA)
. Geng a¡d Substance Abuse hevention FumLdQ327)
. WesternRegionNASBOConferenceQ40?)
. SLIMFund(2103)

Hearing Imoaired- Council for the (DFA)
. Donations (3162)

Industrial Commission of Arizona QCA). Federal Grants (2095)
. Industial Commission Employment Deposits (3303)

Insurance- Deoartnent of (IDA)
. Joint Underwriting Plan (2073) (already repealed)
. Small Employer Reinsurance Fund (2092)

Liquor Licenses and Control- Depafinent of (LLA)
. BondsandCDsFund(3230)
. RacketeeringFund(301E)

Parks Boa¡d. State (PRA)
. Arizona Conservation Corps (2294)
. Historic Property Rehabilitation (n/a)
. Trails FwdQ262)

Postsecondary Education. Commission for (PEA)
. State Postsecondary Review Entþ - SPRE (2100)

Public Safetv. Deparrnent of @SA). Donations Fund (3123)
. FBI Fingerprint Fund (2159)

Real Estate Deparünent (REA)
. Housing Trust Fund (2257)

Revenue. Department of (RVA)
. Illegal lncome Fund (2334)
. Property Tæ< Relief Fund (3717)

Treasurer- State (TRA)
. McFa¡land Memorial Fund (140a)
. State Council on Vocational Education (2188)

Veterans' Service Commission (VSA)
. Desert Storm Memorial Fund (3703)

Water Resources. Departnent of (WCA)
. Groundwater Enforcement (2135)
. Permits Administation (232E)
. Surface and Groundwater Trust (3101)

Reason

Inactive
Inactive
Inactive

Consolidaæ with Federal Grants

Duplicates another Fund
Consolidaæ with Revolving Fund

Create Assessments Fund ?

Consolidate with Assessments Fund

Inactive
Inactive

Inactive
Inactive
Consolidaæ with Donations Fund

Inactive

Consolidate with DPS Administation
Consolidate with Records hocessing

lnactive ?

Inactive
lnactive: Statutory authority repealed

Inactive
lnactive ?

Inactive

Inactive
Consolidate with WQAIU z
lnactive

Section

42,43

42,43
5,42,43

4
3,43

1,42,43
42

l9
22

18,43

42,43
26,43

39, 39,40
42

42

42
33,43

42

20
42
37

42

42

32
42

y Eæh agcncy's 3-lcccr agcncy idcntific¡tion codc and cach ñrnd's 4-digit fund number ¡¡c shown in parcnthcscs. Thcsc idcr¡tific¡¡ion codcs corrcspond
with thosc in thc sta¡cwidc accounting syscm.

U Thesc funds did not count towa¡d thc lÊ/twgeL
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APPROPRIATIO]I OF FUIIDS

CHAPTER 2IO

Laws 1994, Chapter 366 requires that the JLBC Staff annually recommend to the Joint Legislative Budget Committee by
November I tle co¡wqsion of a least 5% of tle doIIø value of all state NowAppropriated Fundr to appropriatedstafr¿s. These
recommendations were the sarting point for Laws 1997, Chapter 210, which converted $54,610,800 Êom nón-appropriated status
to appropriated staû$. This amount does not inclu de he t272203,000 for the Temporary Assistance for Needy Families (TANF)
Block Grant and Child Care Block Grant which were appropriated in the General Appropriation Act (Laws t-S92, Chapter l, lst
Special Session). Combined, $326,813,800 \r¡ere converted from non-appropriated Jtaurs to appropriated status.

Sections 3, 6-10, 23'27,29-32,38 and 39 ofthe bill relate to budget reform and are described in the following Section.

The following list shows the year in which funds will be converted from non-appropriaæd to appropriated satr¡s.

ANNUAL BUDGEÍ UNITST/

Administation. Arizona Department of (ADA)
. COP Building Operating and Maintenance Fund (1025). Special Employee Health Insu¡ance Trust Fund (AAA30I5) 

-Administative Expenses
. Special Services Revolving (4208) - Stare Boa¡ds' Office

Arizona Health Care Cost Containment S]¡stem (HCA). Health Care Group (3197)-AHCCCS Adminisrative
Expenses

Economic Securitv. Denartment of (DEA)
. Domestic Violence Shelter Ql60). Temporary Assistance for Needy Families (TANF) Block Grant

and Child Care Block Grant (CCBG) (2000)

Health Services. Deparrnent of (HSA)
. Newborn Screening Program Fund (2134)

Judiciary (SPA)
. Community Punishment Program (2075\. Defensive Driving FluurrdQ2aT)

Transportation. Department of (DTA)
. EquipmentRevolving(2071)

BIENNIAL BUDGEÍ UNITS

Coliseum & Exposition Center Boa¡d. Arizona (CLA). Arizona Coliseum and Exposition Cenrer (4001)
Includes Capital Outlay (4006)

Dn¡g and Gans hevention Resource Center. Gra¡rts and ConuacS (n/a)

Environmental Ouality. Departnent of (EVA). AirQuality Fluurrd(2226)
. Used Oil Fr¡rd (3500)

185,500 l5 FY 2000

920,000 20 FY 1999

Annual
Erpenditure Level Y

$1,852,900
1,860200

976,200
212,203,000

2,486,200
156,200

Year
Section Appropriated

FY 1999
FY 1999

28
22

2!
FY 1999

1,7u,400 t9 FY 1999

2!

2t
nla!

519,700
3,322,600

26,441,900 5

t2,419,300 I

1,556,100

FY 1999
FY 1999

FY 1999

FY 2000

34 FY 2000

33

4

FY 2000
FY 2000
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Annual

Erpenditure Levet Y
Year

Section Appropriated

Racing. Department of (RCA)
o Administration of County Fain Racing Betterment & Breeders

Award (201t)

Revenue- Department of (RVA)
. Uabitity SetoffRevolving Ql79')

49,800 2 FY 2000

200.000 35 FY 2000

TOTAL $326,813,900

J! Each agcncy's 3lcner agency identificarion code and each fund's 4{igit fund number arc showrr in parenthesis. These identification codes correspond
with those in thc sta¡ewide ac€ounting sys¡em.

U Rcprcscns cstimucd Fy 1997 cxpendiùucs, unless otherrvisc adjusæd.

3! This amount rcprescnb an cstimarc of annualized cxpcndiu¡rcs.

!! Not included in bill æ fcderal law rcquircs appropri*ion by the St¡ûe L,eg¡sla!¡r€. Thcsc a¡nounß uc apprcpriaûcd in the Departrnent of Economic Security
budgcr
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Laws 1997, Chapter 210 continues the changes begun in
1993 to streamline the state's budgeting procedures. The
entire budgeting - program evaluation process will be
converted to a 2-year cycle, starting with FY 2000. The
major emphasis of the first regular session of a Legislature
will be budgetary review and approval. Program evaluation
and Prograrn Authorization Reviews (PARS) will be
conducted in the second regular session. (See attached
calendar) Budgeting and strategic planning would also be
further integrated by converting the budget to a more
programmatic format.

Prior to the passage ofChapter 210, the current budget and
prognm authorization process has been modified by the
following legislæion: Laws 1993, Chapter252; Laws 1995,
Chapter2S3; andLaws 1996, Chapær339. The 1993 budget
reform legislation had 4 main components:

established a split budgeting cycle in permanent law --
smaller agencies were reviewed every 2 years and the
larger budget units still underwent annual budget
reviews.

as session law, required agencies to develop sfrtegic
plans, which included a mission statemen! goals,
objectives and performance measures for the budget unit
as a whole.

as session law, required the Governor's Ofüce of
Strategic Planning and Budgeting to develop a master
list of state agency prognìms.

created a 4-year pilot program on PARs in session law.
Under these reviews, agencies completed self-
assessments of designated programs. Unlike sunset
audits, they focused on particular progams within an
agency. Upon completion of the self-assessment" OSPB
and the staffof the Joint Legislative Budget Committee
(JLBC) developed their own findings on the efficiency
and effectiveness of the program's operation and
recommended whether to retain, eliminaæ or modi$ the
prognrms. A total of 75 PARs were required over the 4
years. Chapters 2E3 and 339 established the list of
specific progmms to be reviewed.

Chapter 210 Provisions

Budget Cycle

Converts the entire budget to a biennial process. The
Legislature will adopt 2-yeat budgets, with each year
separately delineaæd, for every budget unit. The budget
will be adopæd in the first year of each 2 year biennium
of the Legislature. This change will begin in 1999 for
the Fiscal Year 1999-2000 and Fiscal Year 2000-2001
budgets. (A.R.S. S$ 35-101, 35-l2l).

Makes conforming changes to existing provisions
concerning the submission of agency budget requests
(A.RS. $$ 35-l12, 35-l 13) and the Governor's budget
recommendations (A.RS. $$ 35-l I l, 35-l 15,41-723).
In even-numbered years, the Govemor may still propose
revisions to the enacted budgets, but agencies would not
be required to submit detailed budget requests.

Makes conforming changes in a) retirement system
statutes so as require employer contibution rates to be
reported every 2 years. (A.RS. SS 38-737, 38-803, 38-
848, 38-883); b) agency capital budget submissions so
as to p€rmit 2-year budgeting (A.RS. $S 4l-793, 4l-
793.01); c) the State Compensation Fund budget (A.RS.
S 28-981) and d) OSPB and JLBC Appropriation Limir
reporting requirements (A.RS. $$ 35-l14, 4l-1273) .

Strategic Planning and Master Lßt of Programs

Converts the existing sfrtegic planning and master list
procedures to permanent law and a 2-year cycle that
meshes with biennial budgeting. Agencies will submit
their straægic plans to OSPB and JLBC on April I of
even-numbered years. At the same time, agencies will
also submit their list of programs for inclusion in
OSPB's mast€r list of all state agency programs. These
2 submissions will precede an agency submitting is
budget request on September ¡ sfsys¡-¡umbered years.
By aligning the submission dates in this fashion,
agencies will be able to develop their stategic plan and
their program list prior to submitring their budget.
(A.RS. S 3s-122).

BUDGET REFORM

CHAPTER 2IO

a

a

a

a

a

a

a
a
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Program Budgeting

Requires agencies to submit their budget requests using
theirprogram list str¡cture. This change will allow the
format of the General Appropriation Act to be converted
from line items of expenditure such as Pesonal Services
and Travel to a list of programs representing the most
important activities of the agency. (A.RS. $ 35-l l3).
By July l, 1998, the JLBC Staffand OSPB shall issue a

schedule speci$ing the year in which each budget unit
shall begin submitting a program budget. All budget
units are to be converted to program budgeting by
FY 2006.

Program Authorization Reúiews

Converts the existing PAR process to permanent law
(A.R.S. S 4l-1275). PARs will be conducted in even-
numbered years (the second year of the 2-year
legislative term), so as ûo avoid legislator and stafftime
conflicts with the budget.

Agencies will be given an opportunity to formally
submit their own candidates for PARs by October I of
each odd-numbered year. In consultation with OSPB,
the Staff of the JLBC shall meet with the JLBC by
December 3l of each odd-numbered year to develop
legislation for introduction in even-numbered years to
subject specific progams to the PAR process.

The budget unit responsible for a program that is subject
to a PAR shall prepare a self-assessment by April I of
the odd-numbered year following enactuent of the
legislation described above. JLBC Staff and OSPB shall
evaluate the self-assessment andjointly produce a report
of their fndings no later than October 15 of each odd-
numbered year.

The Speaker of the House of Representatives and the
President of the Senate shall appoint suffrcient Joint
PAR Committees to evaluate the JLBC/OSPB findings.
In addition to legislative members, each commiuee shall
include 3 private citizens. Each comminee shall hold at
least I public hearing for the purpose of recommending
whether to retain, eliminate or modi$ funding and
related statutory references for the prognms subject to
review. Prior to the public hearing, the JLBC Staffand
OSPB may independently make their own
recommendations on the programs. The Joint
Committees shall make their recommendations to the
Speaker and President by December 15 of each odd-
numbered year. Each committee shall oveßee
preparation of any proposed legislation and is
responsible for its intoduction.

a

a

a
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BlEl{NlAt CYCTE FOR BUDGEÍS Al{D PAR's

cY97 cY90 cY00
FY98 FY99

Budgct Olllccr Prcpere Flndlngr lor l99B PAR,¡.

Budgct Otflcct Prcperc Rccommcnd¡don¡ lor I I
MeJor Unltr for FY 1999.

Agcncy Blonnlel Stttcglc Pl¡n¡ ¡nd ifurûar Progrtm
Ll¡t Dur

Budgct lnrtucdonr go out lor FY2000,FY2001
Blcnnlum/Agoncler Preprro Budg.l R.qu..tt

Budgct OlTlccr Prcprrr Blcnnl¡l Rccommcndrüon¡
lor FY2000/FY200l

Agcnclcr'SollA¡¡e¡¡mont¡ on Y.tr 2000 PARr

O Lcgltleüvc Actlon on FY2000,FY2001 9lennhl Budgrct

T
H Budgct Oñîccr Prcperc Flndlngr lor Y.rr 2000 PAR'.

Jolnt PAR Commltlec lloldr Horlngr t Prepercr
Lcglrlatlon

' Cunent L¡w Requlrement

KEY ELEMENTS OF PROPOSEO BIENNIAL CYCLE:
1. Al Budget Unlts to rccelve Blsnnlal Approprlatlons beglnnlng ln 1999 wlth budgets enacted for FY 2fiþ ¡nd FY 2æ1.
2. Conünue wlth PAR'¡ for 1998 a¡ ¡chedulod.
4. d each even
5. Llsf ln Even e Agency Submbslon of Blennlal Budget Requesb.6. pespecüve) f st year, and PAR'¡ are revle¡æd abñg w{th statutory chang€s ln tho ¡ocond yoar d tñe þlshtlvc tem,
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Laws 1993, Chapter 252 established the Program
Authorization Review (PAR) prooess. The legislation
outlines the following procedures for the PAR process:

The budget unit responsible for the relevant PAR
p¡og¡am shall submit a self-assessment of the program
to the Directors of the Joint Legislative Budget
Committee (JLBC) and Office of Strategic Planning
and Budgeting (OSPB). For FY 1997 through
FY 1998, the self-assessments are due by April I of the
prior year.

The Di¡ectors of the JLBC and OSPB shall jointly
evaluate the agency self-assessne,nt andjointly produce

a report of their findings. This report is due by fuober
I of each r¡6çgerting yeaf.

As part of their ensuing respective budget
recorrmendationq JLBC and OSPB may independently

PROGRAM AUTHORIZATIOII REYIEWS

recommend to retab, eliminate or modifr firnding and
related statutory references for the PAR prograns.

Chapter 339 amended Laws 1995, Chapter 283's listing of
üe 75 programs undergoing the PARprocess over a4-yeat
period from FY 1996 órougb FY 1999. Chapter 339
specified 36 programs and subprograms in l8 agencies to
undergo review in 1998. (fue below.) Following the l99t
chart is a listing of the outcomes of the 1997 reviews.

Laws 1997, Chapter 210 ñ¡rther modified the PAR process
as described in the previous section. Laws 1995, Chapær
283 had originally envisioned 20 PARs being conducted in
1999. Under Laws 1997, @er 2 l0 those PARs have been
eliminaæd and are replaced by a-yet-tobe-determined
number of PARs in 2000 and every s¡ccssding even-
numbered year.

a

1998 Reviews

Qó Programs and Subprograms)

Arizona Department of Administation - Fleet Management
Arizona Deparhent ofAdministration - Surplus Property Management
Arizona Depafrrent of Agriculture - 2 subprograms within the tÞparhent Adminisnation Program
Arizona Criminal Justice Commission - 2 subprograms within the Crimes Victims hograms
Attorney General - Victim Rights and Wihess Assistance
Departrrent of Commerce - Financial Services

Departrnent of Commerce - ArimnaBusiness Assistance Center
Departnent of Commerce - Sports Development
State Departnent of Corrections - Medical Services
State Deparünent of Corrections - Dental Services
Deparment of Economic Security - Adoption Services
Department of Economic Security - Vocational Rehabilitation Services
Deparünent of Economic Security - Domestic Violence
Departnent of Education - 3 subprograms within the School To Work Program
Departrrent of Educæion - Chemical Abuse hevention
Departnent of Health Services - Oral Health
Departnent of Health Services - 2 subprograms of Title XD( Substance Abuse Services and non-Title XD(
Substance Abuse Services hogram
Judicial System - Domestic Violence
Judicial Sysæm - Adult lntensive hobation Services

Departnent of Juvenile Corrections - Health Services

Department of Public Safety - Special Services

State Tre¡s¡¡rer - Justice ofthe Peace Salaries
Offrce of Tourism - Business Adninistr¿tion and Welcome Center Operations, 2 programs
Arizona State University - College of Exænded Educ¿tion
Univenþ of Arizona - Exænded Univenity
Northern Arizona Univenþ - Statewide Academic Programs
Department of Water Resources - Staþwide planning
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Outcomes of 1997 Reviews

(34 Programs and Subprograms)

Agency/Program

AdministationÆacilities Management

Commerce/International Trade and Invesünent

Corporation Commission/Corporations

ConectionVl¡mate Programs

AZ Schools for the Deaf and the
Blind/Cooperative Programs

Economic Security / Comprehensive Medical
and Dental

Game and Fish/Sportfish Management

Health ServiceíArizona State Hospital

Judiciary/Juvenile Community Corrections

Public SafetyiAnti-Gang Enforcement

Revenue/Compliance

Transportation/Highway Maintenance

Arizona State University/College of Law

University of Arizona/College of Law

Legislative Outcomes

Modified by shifting $191,600 and 5 FTE Positions associated with tenant
improvement labor costs from General Frmd ûo Capital Outlay Stabitization
Frmd and permitting Building Renewal monies to be used for infrastn¡cn¡re
maintenance and repair.

Retained.

Modified by adding t281,300 and 6 FTE Positions in FY 1998 to alleviate
a processing backlog and adding $282,100 in FY 1999 for one-time funds
to create a new pKrcessing system.

Modified by adding $2,590,000 to expand the Work Incentive Pay Plan for
inmates and adding S667,400 to expand inmæe liæracy progams.

Modified by adding $403,600 and 8.5 FTE Positions over FY 1998 and
FY 1999 to expand the cooperatives statewide.

Currently retained. Howeveç a legislative study committee \r,as created to
consider transfening the program to AHCCCS; report due October l, 1997.

Reøined.

Modified by continuing to downsize the Arizona State Hospital (ASÐ and
tansferring resources from the ASH operating budget to the Communþ
Placement Treatnent Special Line ltem. Over¿ll, the ASH operating budget
decreased by 34,551,100 and monies dedicaæd to teatment in the
community increased by $4,025,500, for a net decrease of $525,600.

Modified by crearing a Special Line Item for diversion progams separate
from juvenile treatment services.

Modified by expanding the program to Pinal County at a cost of $630,200.

Reøined.

Retained.

Modifid by reducing General Fund by $200,000 and recommending tuition
increases of $1,000 for in-state students and $2,000 for out-of-state students.

Modified by reducing General Fund by $200,000 and recommending tuition
increases of $1,000 for in-staæ students and S2,000 for out-of-state students.
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ARIZONA DEPARTI'IEIIT OF ADMII{ISTRATIOI{ - SUMMARY

Rudy Serino, Director

FY t99ó

General Fund and Other þpropriated Funds Actual

A"R.S. 5 4¡-70t

JLBC Analyst Lynne Smith/?hil Case

Ft 1997 FY t998
Estimatc þproved

Program Summarv
Centr¿l Operations
General Services
Information Services
Risk Management
Human Resources

Total Appropriations

Exoenditure Detail
FTE Positions

Personal Services
Employee Related Expendihres
hofessional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expendinues
Equipment

Operating Subtotal

Special Line Items
Additional Appropriations

Total Appropriations

Fund Summarv
General Fund

Personnel Fund
Corrections Fund
Capital Outlay Stabilization Fund
Risk Management Fund
Vy'orkers' Compensation Fund
Automation Fund
Oil Overcharge Fund
Motor Pool Fund
Telecommunications Revolving Fund
Information Technology Fund
Air Quality Fund

Total Appropriations

121,885,400

121,8t5,400

121,885,400

20,219,900
13,971,600
15,135,700
66,&3,100
5.91s.100

20,857,400
23,721,800
2t,376,800
73,&1,200
7.39t.700

153,988,900

20,709,200
22,684,800
24,818,500
68,786,800

7,550,600

144,549,900

9t7.0

19,766,100
4,690,900
1,472,900

188,800
36,300

6,583,100
374.900

1.014.0

24,183,800
5,4t5,600
1,456,000

174,500
54,200

15,314,100
1.109.800

981.0

23,785,500
5,411,600
1,355,800

173,600
51,500

13,172,000
906,600

v

33,103,000

88,782,400
0

24,486,500
5,9l5,loo

4l1,900
7,321,600

49,853,700
16,789,400
13,844,000
3,263,200

0
0
0
0

47,778,000

105,910,000
300.900

153,988,900

28,473,000
6,t76200

468,800
7,6/-1,400

53,578,000
20,063200
13,033,200

0
g,662,900

13,617,200
575,000

0

153,988,900

44,856,600

99,&3,300
50.000

1u,549,900

26,308,500
7,550,600

549,800
7,749,000

49,629,300
19,157,500

0
0

8,360,700
24,818,500

0
426,000

1u,549,900

¿!

Agency Description - The department prwides certain centralized general support serttices to state agerties, including
occounting, financial, personnel, building and grounds mainlenance, purchosing, risk management, information technologt,
and Capitol Police semices.

Capital Ouday: Chapter 2- lst Special Session -Appropriates a total of $6,573,700 from the General Fund

JJ lncludes 199.5 FTE Positions fundcd ñom Spccial Linc læms in FY 1998.

! General Appropristion ,q.ct funds arc appropriarcd as a Lump Sum by Fund with Special Line ltems for the Agency
3! Repr€scnls the cxpenditure ofa prior year appropriation.

I

and $16,800,000 from Other Funds to the Arizona
Departnent of Administration for the following capital
projects in the following amounts.



ARlZOilA DEPARTI.IEi{T 0F ADMIt{lSTRATlOil - SUMI'IARY (Cont'd)

General Fund
. Building Renewal $4210,700

Of this ariount, tpto2ío/omay be used for infrasn¡cture
replacement and repair, or for building modifications to
comply with the federal Americans with Disabilities Acl

. Desigr Capitol Mall Offrce Building 1,100,000
Prior to the expenditure of monies for desþ, the
deparment shall present siting options to the Joint
Comnitee on Capital Review (JCCR). By November l,
1997, the departnent shall also prqseritrecornm€ndations
to the JCCR for selling or retaining the "distessed
properties" acquired n 1992.

. Departnent of Juvenile Corrections 300,000
Black Canyon School Education Building

. ASPC-Douglas Waste Water Improvements 3001000
hior to the expenditure of monies, the departnent shall
present the results of the preliminary study to the JCCR
for review.

. Underg¡oundStorageTankUpgrades 200,000

. ASP-Fort Grant Waste Water Improvements 463,000

Subtotal - General Fund $6¡573,700

Other Funds
. Building Renewal (Capital Outlay 2,000,000

Stabilization Fund)
Any balances and collections in the Capital Outlay
Stabilization Fund in excess of the specific ariounts
appropriated in the General Appropriation Act and the
Capital Outlay Bill are appropriatedto the department for
building renewal. Of the appropriation, uptozÍyomay
be used for infrastn¡cture replacement and repair, or for
building modifications to comply with the federal
Americans with Disabilities Act.

. State Health Laboratory (Tobacco Tor- 14,800,000
Departrnent of Health Services Constn¡ction Services
Account)
Of this arnount, up to $50,000 and I FTE Position may
be allocated in each fiscal year to oversee and manage
the project until is completion. The act requires the
departnent to report on the status ofall project-specific
FTE Positions in its annual capital budget request.

Subtotal - Other Funds $ 16,800,000

Total $23J73,700

Corrections Omnibus lChapter 212) - Appropriates
$1,806,200 from the General Fund and 52,673200 from the
Corrections Fund for lock replacements and other safety
improvements at ASPC-Perryville. The bill was enacred
with an emergency clause.

Additiond lcgislation: Arizona Depa¡ünent of
Administration lChapter 85) - This bill makes numerous
changes affecting the deparûnenÇ including the following:
l) Allows the deparment to self-insure or purchase desigr
and constnrction insurance for constmction of public works
projects. This provision helps implement Laws 1996,
Chapter 195 which provides thaq effective June 30, 1998,
contractors shall not hold harmless a government contacting
for constuction and archiæct-engineer professional services.
2) Establishes a new Consûr¡ction Insurance Fun{ which
shall receive monies necessary to pay the cost of
constuction-relaæd insurance or self-insurance from each
capital constuction project budget at rates established by the
deparünent and reviewed by the Joint Committee on Capital
Review. Monies in the Construction Insurance Fund are
continuously appropriated and are exempt from the
provisions of A.RS. $ 35-190, relating to lapsing of
appropriations. 3) hovides that ttre state comptroller shall
pay any monies detemrined to be owed to the federal
govemment from the Personnel Division Fund before
calculating the annual reversion to the General Fund.
4) Permits the use of building renewal monies for state
building modifications for infrastucture replacement and
repair. 5) hovides that the departnent shall charge state
agencies for labor on tenant improvement projects within a
building owned by or leased to the state. Charges for this
labor shall be deposited in the Capital Outlay Søbilization
Fund. The bill was enacted with an emergency clause.

2



ARIZOI{A DEPARTMEI{T OF ADITIII{ISTRATIO]I . CEIITRAT OPERATIOIIS ÀR.S.55 4t-70t, 4t-72L
and 4l-794

FY t998

þproved

FY r99ó
Actud

FY t997
EstimateGeneral Fund and (hlrer þpropriated Funds

FTE Positions

Personal Services
Ernployee Related Expenditures
Professional and Outside Services
Travel - In Stat€

Travel - Out of State

Other Operating Expendihres
Equipment

Operating Subtot¡l

Capitol Police
Govemor's Regulatory Review Council
Hearing Offrce
Employee Bus Subsidy
ENSCO COP

State-Owned Space Rent
Lease-Purchase Rent
AFIS II
Unoccupied Lease-Purchase
Performance Based lncentives
Water Rights Settlement
Military Insti¡¡te Planning Committee
Alternative Fuels
Veterans'Home
Relief of Named Claimants

Total

Additional Appropriations -
Relief of Named Claimans, Ch. 88

Welfare Reform; Arizona Works, Ch. 300

Total Appropriations

Fund Summarv
General Fund
Air Quality Fund

Capital Outlay Stabilization Fund
Corrections Fund
Automation Fund
Oil Overcharge Fund

Total Appropriations

202.2

4,165,700
985,200
695,800

3,200
7200

l,lo4,7oo
210.400

204.2

4,742,700
1,041,000

410,300
8,400

12,600
1,059,200

65 500

7339,700

1,764,500
367,700

10,000
360,000

4,585,000
900,800
619,700

2,552,000
57,100

0
0
0
0

2,ooo,ooo
0

210.7 
J!

5,202,000
l,135,800

540,000
10,400
13,200

l,165,700
122.800

7,t72200

1,695,000
340,800
21,100

240,100
4,5g6,goo

953,400
525,400
927,900

57,200
0

200,000
47,200

2,900,000
0

552.700

20219,9N

16,774,100
0

134,700
61,100

350,000
2.900.000

202t9,900

20,&6,9A0
0

139,600
70,900

0
0

20,857,400

20,053,500
426,000
142,600
87,100

0

0

20,709200

8,189,900

1,815,900
384,600

10,000
426,000

4,585,600
770,200
745,300

2,475,800
55,900

200,000
0
0
0

1,000,000
0

20,556500
6nßt

20,659200 ---

300,900
50.000

20,857,400 20,709200

!

2!

!!

t!

0
0

0
0

20219,900

Prograrn Description 
-Central 

Operatiorc hrludes the Direclor's oftce; the Managemenf Semices Division, which provides
internal department analysis, purchasing, occounting, and budgeting; the General Accounting Afice, which mainlains the

srate'srtnarrcial records, provides æcounting semices 1o agencies, and oversees state compliotrce withfrnancial requiremenls
and appropriation authority; tle Slate Prættremeü Afrce, which provides purchasing senicæ and oversees procurementfor
agercies: and the Capitol Police Deputment, which provides police oficers atd security ai&sfor tlp Phoenix Capitol Mall
and Tucson Ofice Compla.

J



AR|ZOÌ{A DEPARTI{E}IT 0F ADMIIIISTRATIOI{ - CEI{TRAL OPERATIONS lGont'dì

Redloc¡te Programmer Costs - In order to eliminate the
General Fund appropriation to the Information Services
Division, the approved amount tr¿risfers a total of $893,800
from the General Fund appropriation in the Inforrration
Services cost center to this cost center. This includes
$764,100 for computer progra¡nmers associated with
statewide accounting and procurement services, which will
be paid by the Finance Division as a Data Center charge for
services delivered. The transfered amount also includes
$129,700 and 3 FTE Positions to move information
æchnology buyer positions from the lnfonnation Services
Division to the State Procurement Offrce.

Consûr¡ction Contract Specidists - The approved amount
includes a total of 2.25 FTE Positions firnded from the
Capital Outlay Stabilization Fund and 2.25 FTE Posirions
ñnded from the Corrections Fund.

The approved amount includes an increase of a 0.5 FTE
Position and $12,500 from the Corrections Fund for
accounting associated with increased prison constr¡ction.

C¿pitol Policc - This Special Line Iæm was listed as a
s€parate cost center prior to FY 1998. The approved amount
includes a total of 49 FTE Positions and frnds the Capitol
Police Departnent which provides the Phoenix Capitol Mall
and Tucson Offrce Complex areas with police protection.

The appropriated amount maintains flrnding of $210,000 for
security systems and $9,600 for replacement office
equipment. The Legislanue appropriated $210,000 in both
FY 1996 and FY 1997 for a project to repair, upgrade, and
expand the Capitol Mall and Tucson Offrce Complex
securþ systems. To date, 28 out of 45 buildings on the
Capitol Mall and all3 buildings in the Tucson Complex are
covered by the systems, which provide fue, access, and
video monitoring. The approved amount will allow an
additional 8 buildings to be brought onto the sysrem,
including 1616 West Adams, the State Departnent of
Corrections (2 buildings), the Departnent of Health Services,
the Corporation Commission, the State Data Center, the Hall
of Fame Museum, and the Capitol Museum. The funding
represents the third year ofan 8-year progñìm to include all
Capitol Mall buildings on the security system. An additional
$700,000 would be required to complete the project.

The approved funding of $9,600 for replacement office
equipment will complete the phase-in of replacement

Accounting Seryices - The approved arrount includes an
increase of $41,700 for LAN charges and equipment for the
General Accounting Offrce (GAO) training room and an
increase of2 FTE Positions and $141,100 for I AFIS trainer
and I in-house "consultant" for GAO to help other agencies
develop budgetary and financial contol procedures. This
includes a total of 942,700 in one-time equipment and
supplies. To further help other agencies, the departnent also
has statutory authority to hire non-appropriated FTE
Positions through the Special Services Revolving Fund in
order to provide accounting services to agencies on a cost
recovery basis.

The appropriation also includes a one-time increase of I
limited FTE Position and 533,700 for a Fiscal Service
Specialist V to compile information, conduct research, and
develop cost estimates on state buildings and improvements
in order to enter this data in the automated Fixed Asset
System. This will provide management data and help
remove the fixed asset qualification for Arizona Departrient
of Administration (ADOA) buildings in the state's annual
financial statement.

J!
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lncludcs 5ó FTE Positions fundcd from Spccial Linc læms in FY 199E.
Th€ $426,000 appmpriatcd for thc Employcc Bus Subsidy shall bc us€d only for a 5(P/o subsidy ofcharges payablc to a rcgional transit authority for public
ransportalion cxpcnscs of non-university statc cmployccs in a vchiclc cmissions conEol a¡ca, as dcfined in A.R.S. $ 49-541, of a county with a populafion
of morc than t,500,000 pcrsons according to thc most r€ccnt Unitcd Sr¡tcs dcccnnial ccnsus. (Gcneral Appmpriation Act footrotc)
Thc dcpartncnl may collect an arþunt riot !o cxcccd S7ó2,600 from ottrcr ñ¡nding $urc€s, excluding Federal Funds, ûo rccovcr pro rata costs ofoperating
AFIS ll. All AFIS ll opcrating costs bclow $3238,400 shall bc pmportionatcly disribuæd among all contributing ñrnding sources, including tlre staæ
General Fund. (Gencral Appmpriation Act footrtotc)
Thc 3200,000 for thc Pcrfo¡mance Bascd Inoentivcs Special Line hcm shå¡l bc mactæd with an additional f2ffi,O(X) ñom tl¡e dcpartncnt's FY l99t ñrnding
and shall bc uscd for Pcrsonal Scrvic¿s and Employcc Rclatcd Expenditurcs !o implcment a Performance Bascd Inccntivcs Pilot hognm in accordancc
wi¡h l¡u's 195, Chapær 43. This appmpri*ion is a çontinuing appropriuion and is cxcmpt ûom the provisions of A.RS. S 35-190, rclating to lapsing
of appropriations. (Gcneral Appropriation Act foottotc)
I-aws 196, Chapær 8, 7th Special Session appmpriated ¡1,500,000 and l¡ws 1997, Chaptcr 7, lst Special Scssion appropria¡ed 350,000 fo¡ operation
of thc Sta¡c Vetcrans'Nursing Homc.
In accordancc with A.RS. $ 35-142.01, thc Departncnt of Economic Security sha¡l r€mit to the Departnørt of Adminisfation any monies receivcd as
rcimburscmcn¡ ñom thc fcdcral govcrnmcnt or any othcr sourcc for the operation of the Departnent of Economic Security West Building and any othcr
building leascaurchased by thc Stalc ofArizona in which thc Deparrncnt of Econom¡c Sccurity occupics spaoc. The Dcpa¡ùncnt of Administration shall
deposit thc monics in ¡f¡¡ 5t¡rc (¡s¡çral Fund. (Crcneral Appropriation Act footroæ)
Thc Departnrcnt of Adminisruion and tlrc Vctcr¡ns' Homc shall jointty prcsent a quarærly rcport on thc revenucs, expenditures and st¡ns of thc Vetcrans'
Homc to thc Joint trgisluive Budgct Commiucc for its rcvicw by Ocrobcr 31, 1997, January 31, l99t, April 30, l99t and July 31, l99t. (Gencral
Apprcpriuion Acr footnot )
Gencml þpmpriation Act ñ¡nds arc appropriaæd as an Operating Lump Sum by Fund with Spccial Linc ltcms for Employcc Bus Subsidy, AFIS II, and
ENSCO COP-

6!
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ARIZO t{A D E PARTM E tlT 0 F AD UTMSTXAï! 0 lf - C EIILRAL O PERATI 0 ilS lco nf dl

equipment in the Tucson and Phoenix Capitol Police offrces.
The ñnding represents the third and final year of a 3-yeæ
progñ¡m.

one-time payment of approximately $48,000,000 would be
required.

St¡t+{hmcd Spacc Rcnt - The approved amount includes
fi¡nding for the deparurent's General Fund share of rent for
state-owned space, which will be paid into the Capital Outlay
Stabilization Fund. This Special Line Item previously was
called "COSF Rent."

h¡scPurthasc Rcnt - The approved amount includes
ñuding forthe deparment's General Fund sha¡e of the lease-
purchasepayments on the Sun State Building, l6th Avenue
Parking Garage, Capital Cenær, DES West Building, Tucson
State Offrce Building, and 1616 West Adams.

ÆlS ll - The Arizona Financial lnformation System (AFIS)
Special Line Item reflects the cost of operating the statewide
accounting sysûem and includes $2,475,800 from the General
Fund. The departrrent also will collect up to $762,600 from
other finding sources, excluding the General Fund and
Federal Funds, to supplement the cost of operating AFIS II.
This authority is provided in a footnote to the General
Appropriation Act.

The approved amount includes a decrease of $710,600 for
the cost of computer n¡n time for the state's accounting
system. The Special Line Item appropriation also includes
an increase of S634,400 from the firnding for programmer
costs reallocared from the lnformation Services Division, as

described earlier.

Unoccupied l¡ase-Purrhasc - This Special Line Item
includes fi¡nding from the Capital Outlay Stabilization Fund
for the lease-purchase payment on vacant space in the
Doubleree and 1616 West Adans buildings where the FY
1998 tenans have not yet been identified.

Performancc Bascd lncentives - The approved amount in
this Special Line Item includes a $200,000 non-lapsing
appropriation from the General Fund to be matched by the
departrnent and used to implement a performance based

incentive program. See the associæed footnoæ for additional
information.

Watcr Rights Settlemcnt-This Special Line Item includes
S200,000 in FY 1996 for a one-time payment of the State of
Arizona's contibution to the Verde River Basin Water Fun{
in accordance with the Indian Tribe WaterRights Settlement
Act of 1994, P.L. 103434 -

l.|¡l¡tart Instiü¡tc Planning Cornmitûec - Laws 1994, Chapter
201 made a one-time appropriation of S100,000 from the
General Fund to ADOA for FY 1996 expendinres related to

Govcrno/s Regulatory Revicw Council - This council is
responsible for reviewing and updating state agency rules
and regulations. The approved amount includes a total of 7
FTE Positions for this Special Line ltem.

Hearing Oñicc - This Special Line Item firnds costs
associated with appeals of decisions made by the Deparünent
of Environmental Quality. The hearing officer function for
these appeals was transfendd to the newly created Office of
Administative Hearings on January l, 1996 and firnding for
this Special Line Item was eliminated- However ADOA has
retained responsibilþ for the cost of court reporters,
nanscriptions, copying, and board member expenses for the
Water Quality Appeals Board. The approved amount
continues S10,000, which the departrrent transferred from its
administrative budget in FY 1997.

Employee Bus Subsidy - The approved amount includes a

total of $426,000 to continue a bus fare subsidy for non-
universþ state employees in Maricopa County. This
program is intended to reduce pollution in Maricopa County,
in compliance with federal Environmental Proæction Agency
air quality standards. The bus subsidy works in conjunction
with the bus card program enacted in the 1993 Special
Session on air quality. The Legislature originally provided
a total of $539,000 per year, but the amount was decreased
due to low ridership. Previously, employees using a state-
issued bus card paid 50% ofeach fare through a pay check
deduction and the state paid the remaining 50%. ln recent
months, grants from the other sources, such as the non-
appropriated Air Qualþ Fund, have provided the other half
of the fare (bringing the employee cost to $0). Bus ridenhip
has increased over 24Yo. The approved amount includes an

increase of $66,000 to reflect increased bus usage. The
appropriation also shifu ñnding for this program from the
General Fund to the Air Quality Fund and continues a

footnote requiring that the appropriated portion of the bus
subsidy monies be used for a 50o/o subsidy.

ENSCO COP - The appropriated amount reflects an updated
lease-purchase payment requirement for the acquisition of
the ENSCO site. The state secü€d lease-purchase furancing
o $55,825,000 in October l99l to settle with ENSCO and
acquire its partially constructed haea¡dous waste treaünent
site in Mobile. To date, the Legislature has appropriaæd
approximately 522,000,000 for annual principal and interest
payments; an additional S71,500,000 will be required
through the year 2011. The departnent expends about
S60,000 annually to maintain the site, which is not curently
being utilÞed. To fully pay offthe lease-purchase issue, a

5
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the planning and development process for an Anmna
Military Institute.

Alt¡rnative Fuels - Laws 1993, Chapter l, 6th Special
Session, as amended by Laws 1994, Chapter 353,
appropriated $2,900,000 from the Oil Overcharge Fund for
the purpose of converting school vehicles to alternative fircIs,
as prioritized by the Departnent of Commerce Energy
Ofüce. This appropriation was not subject to lapsing until
December 31, 1995, when uncommitted monies reverted to
the Oil Overcharge Fund.

Yctcrans' Homc - This Special Line Item includes monies
appropriated to ADOA for operation of the State Veterans'
Nusing Home. The FY 1998 appropriation includes a total
of S1,000,000. The FY 1997 aÍrount includes $1,500,000
appropriaæd by I^aws 1996, Chapter 8, 7th Special Session,
plus $500,000 appropriated by Laws 1997, Chapter 7, lst
Special Session. See the Veterans' Service Commission for
additional infomration, including a foohote to the Vetera¡rs'
Home appropriation which establishes the Veterans' Home
Ovenight Committee to oversee the issuance of a "Request
for Proposaf'to privatize the operation of the facilþ.

Relie{ d }la¡ncd Oai¡nants - This Special Line Itern includes
the amounts appropriated in prior years for payments to
various individuals and groups to settle claims against the
state.

Additional þpropriations: Relief of Named Claimants
lChapter 88) - Makes appropriations totaling $300,900 to
various individuals and groups to settle claims against the
state.

Welfare Reform: Arizona Works lChaoter 3001 -Appropriaæs $50,000 from the General Fund for operational
costs (such as accounting services and AFIS II
reprogramming) required to implement and operate an
electronic benefits fansfer system for welfare benefis. (See
tle Department of Economic Securily Adninßtration sætion
for addi t i ona I informat ion. )
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FY t99ó Ft t997

General Fund and Other þpropriated Funds Actual Estimatc

A"RS.5 4a-701

Ff t998
Approved

FTE Positions

Personal Services
Employee Related Expendihres
Professional and Outside Sewices
Travel - In State

Travel - Out of Staæ

Other Operating Expenditures
Equipment

Operating Subtotal

Relocation
Alternative Fuels

Utilities
Motor Pool

Total Appropriations

Fund Summary
General Fund
Capital Outlay Stabilization Fund
Corrections Fund
Motor Pool Fund
Oil Overcharge Fund

Total Appropriations

13,971,600 23,721,800

13,971,600 23,721,800

231.5

4,779,900
1,290,200

46,700
144,600

300
1,281,700

73.200

2st.0

5,035,700
1,302,000

92,900
I12,800

2,000
1218,700

I19.400

25t.0 r!

5,316,200
1,375,400

92,900
I12,800

2,000
1,266,800

I13.000

7,616,600

18,t00
363200

5,973,000
0

7,883,500

190,400
0

5,985,000
9.662.900

6,l5g,2oo
7,501,800

397,900
9,662,900

0

8"279,100

60,000
0

5,985,000
8.360.700

22,684,800

g

1t

!

6,070,700
7,lg6,900

350,800
0

363.200

6,255,000
7,606,400

462,700
8,360,700

0

22,684,t00

5l

Program Description - General Serttices ß comprised of Tenant Semices, Building and Planning &ruices, and Corutruction
Semices. Tenont Services manages Arizono Departmenl of Adminßtration (ADOA) owned. buildings in the Capitol Mall,
provides maintenance and janitorial serttices, and operøtes lhe stale Motor Pool, surplus propqty yard, print shop, and
interogency mail semices. Building and Planning Services and Construction Semices plan and manage the design and
construction of state prisorc and ofice buildings, rsview all state constntction projects, inspect the condition of non-university

buildings at least once ø)ery 3 years, and develop an annual Capital Impraryment Plan

Technicd lssues - The appropriation includes a total of
532,900 from the Capital Outlay Stabilization Fund (COSF)
for the replacement of 5 computers, I high-performance
computer for computer aided desigr, I laser printer, and I
copier. The appropriation also includes a total of S80,100

General Fund for the replacement of 20 vacuum cleaners and

the purchase of I electic-quality measuring device, I air-
quality measuring device, I carpet exEactor, I aerator, I
trenching machine, and I electric ca¡t.

Buitding and Planning Senices/Constn¡ction Senices Stâfr -
The "Core Staf is intended to serye asi the base constuction

management staff for ADOA building projects. The
"Limited Staf is a work-driven addition to the Core Staff,
which is closely examined each year to determine the
requirements for the coming year. The approved number of
FTE Positions for the Core Staff and Limited Staffdid not
change from FY 1997.

The positions listed in the following table are intended to
include all Building and Planning Services and Construction
Services FTE Positions with the exception of positions to
oversee inmate labor conducæd througb the inmate
constuction program. The "hoject-Specific" positions

!! Includes 21.5 FTE Positions ñ¡ndcd from Spccial Linc læms in FY 199t.

! Of rhc 52,000,000 madc available by Lårs 1993, Chaptcr l,6th Special Scssion, ss amended by Laws 1994, Chapær 353, S36320 was spcnt in FY 196
and $1,250,0ü) was reyertcd to the Oil Overchargc Fund. The rcmaining $3tó,t00 w¡s availablc for cxpcndi[rc in FY 1997.

)! Total FY 1996 cxpenditurcs ñom thc Motor Pool Fund wcrc S9,30E,100. Thcsc cxpenditures arc not shown in the FY lÐ6 column bccausc prior to

FY 1997 the fund was not subjcct to appropriation.

!! General Appropriation Act funds are appropriarcd as ur Opcruing Lump Surn by Fund with Special Line ltcms for Utilities and Relocation.

5! It is thc intent ofttrc Legislaturc that ülc amount appmpriatcd Aom thc Concctions Fund bc expended solely for the ovcrsight ofconstruction projects

benefìting the Departnent ofConcctions or the Deparuncnt ofJuvcnilc Conections. (General Appropriation Act footnotê)



FY 1998 FTE Positions core staff Limited Staff project-specific

General Fund 0.00 0.00 2.OO
Capital Outlay Stabilization Fund (COSF) t6.25 6.50 0.00
Conections Fund 5.75 1.50 22.00
TOTAL 22.00 8.00 24.00t!

Total

2.00
22.75
29.25
54.00

J! Includes an estim¡tcd 5 FfE Positions previously authorÞcd by Larrs 1995, Chaptcr 2, lst Special Scssion and l8 FTE
Positions prcviorsly authorizcd by Laws 1996, Chapter 2, 5th Spccial Session, as amended by l¡ws 1996, Chapær 337.

listed a¡e authorized in other legislation, such as the Capital
Outlay Bill, forthe duration-of a constuction project and are
not included in the 251 appropriated FTE Positions for the
General Services Division. Refer to the Capital Outlay
section in the ADOA Summary for a description of the
hoj ect-Specifi c positions.

Tenant Senices Stafr- The approved amount includes a total
of 199.5 FTE Positions to operate the Tenant Services
section ofthe General Services Division. Ofthese positions,
194.5 are funded from the General Fund and 5 are ñrnded
from COSF.

Program Authorization Review 
-Tenant 

lmprwe
ment labor Costs - The approved amount
includes a total of $191,600 from COSF for 5 FTE
Positions which perfonn tenant improvement

projects for state agencies. This appropriation resulted from
a Program Authorization Review (PAR) of the Facilities
Management program conducted last year. The review
revealed that agencies are not charged for labor costs when
tenant improvements are performed for them by "in-house"
ADOA staff. Whereas, when tenant improvement projects
are contacted out agencies must pay the full cost, including
labor. Charges for labor costs received from agencies will
now be deposited to COSF, where they will be available for
appropriation to ADOA for labor costs. An Omnibus
Reconciliation Bill provision in Laws 1997, Chapter 3, lst
Special Session permir such deposis. Additionally, Laws
1997, Chapter 85 makes a similar permanent statutory
change. heviously, these 5 FTE Positions werp funded from
the General Fund.

Relocation - The approved amount from COSF is intended
to fund unanticipated agency relocations. The amount is
based on $3 per squa¡e foot for 20,000 square feet.

Utilities - This Special Line Item funds utility charges,
including elecric, water, gas, and garbage disposal, in
buildings located on the Capitol Mall and in the Tucson
Ofüce Complex. A FY 1994 energy improvements program
funded by $4,500,000 from the Oil Overcharge Fund has
helped stabilize the required ñlndiog. The Special Line Item
is entirely funded through the Capital Outlay Stabilization
Fund.

ilotor Pool - This Special Line Item fi¡nds the operation of
the state Motor Pool, which provides vehicle services to state
agencies not op€rating their own motor pools. The approved
amount reflects the elimination of a one-time $1,400,000
appropriæion for conversion of motor pool vehicles to
altemative fuels. The Special Line Item includes 21.5 FTE
Positions.

Additiond lcgislation: State Fund: Aopropriation lChapter
5Ð - Beginning in FY 2000, ADOA will be required to
inspect all buildings once every 4 years instead ofevery 3
years. Additionally, the deparÍnent will be required to
prepare biennial capital improvement plans, instead of
annual plans. (See the "General Legislation" section at the
fron the bookfor a complete description of the legislation.)

Other lssues: Capital Outla]¡ Stabilization Fund - COSF
consists of monies collected by ADOA from state agencies
for paynent of rent of state-owned sprìce on the Capitol Mall
and Tucson Offrce Complex. The Capital Outlay Bill
appropriaæs all collections for rent of state-owned buildings,
in excess of the amounts appropriated in the General
Appropriation Act and Capiøl Outlay Bill, to ADOA for
Building Renewal.

Cash Balance Beginning
of Fiscal Year

Revenue:
Rent Collections
Tcnant Improvements

Total Funds Available

Expenditures:
Utilities
Building RenewaVCapiøl
ADOA Operating Budget
Non-Lapsing hior Year

Appropriæions

Total Expenditures

Adminisfafi ve Adjusûnents

Cash Balance End of
Fisc¿l Year

FY t997 FY t998

$ 2,Et4,t00 $ 2,682,100

$ 9,E35,800

$12,ó49,900

$10,261,t00
lal.600

sr3,134,800

$ 5,9E5,000
r,530,900
1,656,400

$ 5,985,ü)0
2,000,000
1,764,000

$ 2,ó82,100 $ 3,385,800

1
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FY t99ó

General Fund and OtherAppropriated Funds Actual

A"R.S. 5 4r-70t

ît t99t
Estimate

FY t998

þproved

FTE Positions

Personal Services
Ernployee Related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Opereting Subtotal

Automation Equipment
Software and Licenses
Maintenance and Repair
GITA

Total Appropriations

Fund Summarv
General Fund
Technology and Telecommunications Fund
Automation Fund
Telecommunications Revolving Fund
Information Technology Fund

Total Appropriations

15,135,700

15,135,700

1q2.3

5,94o,ooo
1,330,800

248,200
12,700
25,700

2,782,100
40,200

266.3

t,865,000
l,g97,3oo

625,900
21,900
25,700

11,512,200
8¿14.900

2tt.3

7,339,600
1,569,500

3l1,900
18,400
19,300

9,086,300
0

10,379,700

2,362,900
1,633,000

760,200
-0-

1,641,700
0

13,494,000
0
0

23,792,900

635,500 
J/

2,226,300
1,147,100

575.000

2t¡76,800

l,l5l,40o
0

13,033200
13,617,200

575,000

28¡76,800

l8¡45,000

3,553,800
1,772,600
1,147,100

0

24,818,500

24,818,500
0

18,50024,8

1!

2!

3!g 0

0
0

Program Description - The Information Semices division oryrates tle Data Center, which praides centralized computer
senices for approximately 70 state agencies, statewide emetgetcy telecommunicatiotts semices, and state agency
t e I ec omm un ic at i ons s em ic es.

Establish GffA - Effective July l, 1997, Laws 1996,
Chapter 342 created l) a separate Executive agency, the
Govern ment Information Technologr Agency (GITA),
respons i b le for statewi de information technology planning,
coordinating, and consulting and 2) a Legislative, Executive,
Judicial, and private sector committee, the Information
Technologr Authorization Committee QTAC), responsible
for oversight of Executive, Legislative, and Judicial
information technology (IT). The bill tansferred the
Executive Branch IT planning, coordinating and consulting
functions from the Arizona Departrnent of Administation
(ADOA) lnformation Services Division to GITA, leaving
ADOA with responsibility for a cenhalized Data Center and

telephone services to state agencies. Appropriate portions of
the Informæion Services Division were transfened to GITA.

In FY 1997, ADOA is performing some GITA functions in
an inærim capacity until GITA is established in FY 1998. In
FY 1998, the ADOA appropriated arrount includes
reductions of 3 FTE Positions and S293,400 from the
General Fund, 14 FTE Positions and $1,057,000 from the
ADOA Technolory and Telecommunications Fun4 and

$575,000 from the lnformation Technology Fund to
eliminæe ñ¡nding for duties Eansfened to GITA. GITA and
ITAC are expected to improve the coordination and
effectiveness ofIT used by state agencies. The new agency

J! Laws 1997, Chapær 7, lr Special Session rcduccd thc appropriation by $1,?00,(X)0. In conjunction with the FY l9t apprcpriation, this moves funding
for thc dcpartncnt's mainÊamc oomputing capacity to FY 1998.

! Gcneral Appropriarion Act funds arc apprcpriaæd as a Lump Sum by Fund.

Y l^aws 196, Chapær 342 combined thc Autiomation Fund and the Tclccommunications Rcvolving Fund into a new Technology and Telecommunications
Fund.

!! Tota¡ FY l99ó cxpendiucs Êom thc Telccommunications Revolving Fund wcrc ¡10,700,900. Thesc expendiûres a¡c not shown in thc FY 199ó column
bcc¿usc prior to FY 197 the fund was not subjcct to appropriation.
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and committee also are expected to reduce waste and
duplication associated with over $200,000,000 spent
annually on IT for state government.

includes a total of $1,t53,t00 for replacement of computer
memory and ¿leta and voice communicæions equipmenq plus
$1,700,000 for the departrnent's mainframe computer
ñ¡nction. The mainframe firnding had been appropriated for
FY 1997, but was moved to FY 1998 due to project delays.

Softwarc and ücensc¡ - This Special Line Item contains
fi¡nding for computer sofüvare licensing and vendor support
costs. The appropriation includes a reduction of$401,200
and fully ñ¡nds the deparûneut's projecæd software and
license requirements.

ìlaintcn¡¡rcc and Rcpair - This Special Line Item contains
finding for computer maintenance and repair costs, which
consist primarily of outside maintenance contracts.

Additional lcgislation: Telecommunications Tax: 9I I
Exchange Access lChapter 2581- This bill expands the
application of the 9ll emergency telecommunications
services tä( to include wi¡eless communications (cellular
phones). Monies will be deposited to the departnent's non-
appropriaæd Emergency Telecommunications Revolving
Fund- The Joint Legislative Tor Committee will set the tax
rate at an amount not to exceed l0 cents per month per
service tbrough June 30, 1999 and not to exceed 20 cents per
month per sewice thereafter.

Reâllocate Prognmmen - The approved amount eliminaæs
the General Fund appropriation to the Information Services
Division, which funded statewide IT planning and computer
positions associated with statewide accounting and
procurement sewices. The statewide IT planning function
has been tansferred to GITA. The cost of the saæwide
accounting system has been t¡ansferred to the General
Accounting Office budget (in the Central Operations cost
center).

The approved amount tansfers 15 FTE Positions responsible
for computer programming associated with statewide
accounting and procurement services from the General Fund
to the Technology and Telecomrnunications Fund. In
keeping with standard Data Center operations, the General
Fund amount is added to the Cental Operations cost center,
where statewide accounting and procurement services are
funded. The Cental Operations amount will be paid to this
division as a Data Center charge to reimbune the
Technology and Telecommunications Fund for costs. Along
with the recommended transfer of positions to GITA
(described above), this will eliminate the division's General
Fund appropriation. The appropriation also tansfen 3 IT
purchasing positions from the Data Center to the State
Procurement Office.

Cost Containrnent - The departrnent has conducted a cost
containment effort throughout the division, resulting in the
elimination of 35 FTE Positions and $1,654,500 to make the
following changes: a) eliminate vacant positions; b)
eliminate I of 2 43400 minicomputers nm by the
department due to reduced demand for this service and a
subsequent increase in the price p€r customer; c) reduce
support for local area network (LAID services to the level
supported by charges to customers; and d) eliminate the
software training unit, referring agencies to trainers on state
contracl The departnent has held 35 vacant positions open
during its assessment and reorganized so that a reduction in
force will not be required.

0ther Operating Erpendiûrcs - The approved amount
includes a decrease of $1,273,100 for reduced mainframe
lease costs requested by the departnent and $800,000 to
eliminate a contingency amount set aside by the departnent
for any required federal revenions.

Automation Equipment - Thís Special Line ltem conrains
funding for the purchase and lease-purchase of automation
equipment and improvements. The approved amount

l0



FTE Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtot¡l

Losses and Related Expenditures-RM
Attorney General Defense-RM
Insurance Premiums-RM
Loss Control Grans-RM
Workers' Compensation
Losses and Related Expenditures-WC
Attorney General Defense-WC
Insurance Premiums-WC
Loss Control Grants-WC
Premium Tæc

Univenity Health Work Program
Risk Management Information System

Total Appropriations 66,643,100 73,641200

169.0

1,504,600
343,t00
295,400

17,100
2,300

459,600
23.600

2,646,400

37,659,E00
5,025,600
4,272,700

249,200
7Ø,400

15,168,000
120,100

286,400
150,000
228,500

72,000
0

173.0

l,ggg,4oo
426,900
263,900
20,000

9,400
487,300
70.000

LE5.O, 
v

l,gg6,7oo
450,000
I18,000
20,000

9,400
518,300

10.000

49,853,700
16.789.400

66,643,100

3,16ó,900

40,326,000
5,017,100
4,glg,00o

250,000
839,200

18,208,000
120,700
293,000
150,000

292,t00
159,500

0

53,578,000
20,063,200

73,6/1200

3,112,400

35,020,900
5,852,800
5,176,600

350,000
871,000

16,876,800
246,400
293,000
150,000
444,200
159,500
233,200

68,786,800

49,629,300
19.157.500

68,786,t00

!

!

)!

Fund Summary
Risk Management Fund
Workers' Compensation Fund

Total Appropriations

ARIZOìIA DEPARTME}IT OF ADI,III{ISTRATIOII . RISK MAI{AGEMEI{T

FY t99ó tY t997
(hher þpropriated Funds Actual Estimate

ÀR.S.54r{22

tY t998

þproved

Program Description 
- 

The Rßk Managemenl section acts as ilæ state's itt¡urætce agerx, which itæludes making property loss

and liability paynents, as well as developing and administering loss control progroms. Wilh the æception of certain limited
areas of coverage, the state is self-insurey' payingfor its own losses and liabilities. Costs of Worlærs' Compensation (WC)

claims are paid by the Ílorkers' Compensation Fwd Costs of all other claims are paid by the Rßk Management (RM) Fund

Technical lssues - The approved ariount includes a total of
S25,900 for replacement of 6 computers, 2 printers, I
shredder, and I fax machine.

Tranler Oairs - The approved amount includes an increase

of 2 FTE Positions and $67,100 for a Claims Adjuster II and

Accounting Tech III to handle approximately 700 pre-1994
state lrly'orkers' Compensation claims. This amount includes

$6,300 in one-time offrce equipment. Adminisfation of
prior claims was retained by the State Compensation Fund
when this ñmction was transfened to the Arizona
Deparünent of Administration (ADOA) in 1994. The
appropriation also includes a decrease of $125,000 for
expected cost reductions associated with bringing the claims
in-house. This reduction will be annualized to a decrease of
S250,000 in FY 1999.

J! Includes 122 FTE Positions fundcd ûom Spccial Linc ltcms in FY 199E.

U Thc Auorncy Gcneral shall rcport to the Joint lægislative Budgct Comminee by August 3 1, l99t the arnouns cxpcnded during FY 1998 from the Risk
Managcment Fund and Workcn' Compcnsation Fund for contracæd lcgal scrviccs. The expenditurc a¡nount is not cxpcctcd to excccd $3,497,300 from
thc Risk Managcmcnt Fund and $30,000 from tlrc Workcrs' Compcnsuion Fund.

3! Cæncral Appmprist¡on Act ñ¡nds ût appropriacd as an Opcrating Lrmrp Su¡n by Fun4 with a Risk Mangmrnt Spccial Linc ltem Lump Suq an Atfomey
General Defense-Risk Mmagcnrcnt Spccial Line ltc4 a Worke,rs' Compcnsation Spccid Line ltem Lump Sun¡ md m Attomey Gemal Dcfcnsc-llrorkers'
Compcnsation Spccial Line læm.

ll
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Dccrcase 0utsidc Counscl - The approved amounts for the
Losses and Related Expendinres Special Line Items include
decreases of $2,868,200 from the Workers' Compensation
Fund and $1,434,100 fiom the Risk Management Fund for
reduced outside counsel costs. The Joint Legislative
Committee on Legal Representation of State Agencies
recommended in its December 1995 Final Report that
funding for private attorneys to handle Risk Management
and Workers' Compensation cases be reduced and these
monies be reallocated to frrnd additional Attorney General
(AG) positions. Accordingly, the Aüomey General Defense-
WC Special Line Item has been increased by 2 Workers'
Compensation AG positions and $l19,900, which includes
$8,500 in one-time expendihres for office equipment. The
Attomey General Defense-RM Special Line Iþm has been
increased by 7 Risk Management AG positions and
$400,600, which includes $29,700 in one-time expenditures
for office equipment.

occupy a total of23,289 square fee! or 224 square feet per
person. The appropriated a¡nount also includes an increase
of S53,000 for Risk Management's share of costs associated
with the Attorney General's information system.

Insurance Prcmiums-Rll 
-The 

approved amount includes an
increase of $358,600 for private insurance policies purchased
for specific property and liability expenses where the
departnent deems it more cost effective to cede risk to an
outside insurer. The increased amount reflects the
departnent's projection of higher private insurance costs.

loss Conûol Grarts-Rl,l - These grants are made by the
deparment to state agencies to implement loss contol
projects or programs which can demonstrate øngible
loss/cost avoidance. The approved amount includes a
transfer of $100,000 from the Losses and Related
Expendihres Special Line Item to the Loss Control Grants
Special Line Item. The deparûnent evaluates proposals from
state agencies for loss prevention and safety projects, then
grants monies for cost-effective proposals. Proposals for loss
contol projects have increasedby 79% since FY 1993.

Worlcrd Compcns*im - Prior to FY 1998, this was shown
as a separate cost center. This Special Line Item includes I 8
FTE Positions and fi¡nds the state's Workers' Compensation
section, which makes Worken' Compensation payments to
staæ employees and forrrer employees who were injured in
the course of perforrring state duties. The program also
conducts worþlace safety seminars and provides loss
prevention grarits to prevent workplace injuries. The state is
self-insured, paying for its own Workers' Compensation
liabilities.

losscs and Relatcd E¡pendit¡res-WG - The approved
ariount represens estimaæd FY 1998 payments to Workers'
Compensation beneficiaries for the state's liability resulting
from worþlace injuries, as well as related legal and loss
adjustnent expenditures for aspects of claims handled by the
private sector rather than in-house. The approved ariount
includes an increase of $1,662,000 based on an annual
actuarial study conducted forthe state, at a 70olo confidence
level.

Attorney General DefenseWc - The approved aÍrourit
rcpresents ñmding for the Workers' Compensation section's
conmct with the Attorney General's lnsurance Defense
section for legal representation in Workers' Compensation-
related lawsuits against üe staæ. This Special Line Item
includes 4 FTE Positions.

lnsurancc Prtmiums.WG - The approved ariount includes
continuation of $293,000 for estimated FY 1998 private

Worken¡' Compensation loss RecoverT - The appropriated
ariount includes an increase of I FTE Position and $36,800
from the Workers' Compensation Fund to recover monies
paid out in Workers' Compensation losses for which others
could be held liable. Workers' Compensation previously did
not have a loss recovery position.

losses and Relatcd Eryendit¡res'R]l - The approved arrount
represents funding for estimated liability and property
claims, sefflements, and other losses at a 50%o confidence
level, as well as related legal and loss adjustment
expendinres for aspects ofthe claims handled by the private
sector rather than in-house. The projected loss amount is
updated annually to reflect current loss exposures and is
based on an annual acn¡arial estimate conducted for the Risk
Management section. The FY 1998 approved amount
includes a decrease of 53,771,000. The reduction primarily
results from fewer than expected liability losses last year.

Attorney General Defens+Rl,l - The approved amount
represents funding for the Risk Management section's
conFact with the Anorney General's lnsurance Defense
section for legal representation in Risk Management-related
lawsuits against the state. This special line appropriation
includes 100 FTE Positions.

The approved:ìmount also includes an increase of $210,300
to reallocate funding for space in the Capital Cenrer from the
Attorney General's General Fund budget to the Attorney
General Defense-Risk Management Special Line Item in the
ADOA budget. The increased space was approved by the
Legislature, but allocation of the space to the Attorney
General was delayed during asbestos abatement in the
Capitol Mall. The Insurance Defense Section will now
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insurance premiums for specific Wor*ers' Compensation
liabilities where fhe depaftnent deems it more cost effective
to cede risk to an outside insurer.

Loss ConEol Grerrts-WG - The approved amount is

tansferred from the Workers' Compensation Fund to the
Loss Contol Grant Program adminisæred by the Risk
Management section.

Premium Ta¡ - The approved amount represents the

estimaæd ta¡< payable by the saÞ as a self-insured empþer,
as authorized by A.RS. S 23-961. Monies colle¡ted are used

by the Industrial Commission of A¡izona to fund the

regulation of Workers' Compensation insurance. The
appropriation includes an increase of $151,400 to fully fund
the tax payable by the state as a self-insured employer.

University Hedth Work Progran - This program u¡es

studentnu¡ses from the 3 state universities to perform health
services for minor work-related injuries or illnesses in lieu of
treatment by private physicians.

Risk ìlanagement Infon¡ration Systrm (Rt{lS) - The
appropriated amount includes a total of S233,200 identified
in the deparûnent's base budget ($116,600 from the
Workers' Compensation Fund and $l16,600 from the Risk
Management Fund) to replace the division's d^tÀ

management system. The monies for the system are

appropriated as part of the RM and WC operating lump
sums. The appropriation includes a decrease of $29,300
from the Risk Management Fund which, along with the

identified amounts, represents expected operating savings

from the new system.

Othcr lssues: Risk Manaeement Revolvinq Fund - The
fund consists of monies collected by ADOA from state

agencies for payment of Risk Management charges, as

authorized by A.R.S. ç 4l-622. For a list of these charges,

refer to the General Provisions section at the front of the

Appropriations Report. ADOA recommends to the

Legislature the dollar amount to be appropriated for each

agency's Risk Management charge based on factors
including prior losses, cuÍent exposures, an outside actt¡arial

study conducted for the departnent, and the statewide

funding level estimated to be required for the fiscal year.

Monies in the fund are appropriated by the Legislanre for
costs of the ADOA Risk Management section, including
payment of certain state losses and related expendiores.

Cash Balance Beginning
of Fisc¿l Year

Revenue:
General Fund
Othet Appropriated Funds
Non-Appropriated Funds
Insuznce l¡sses

Recovered
l¡ss Control Refunds

Total Funds Available

Expendiures:
ADOA RiskMgt

Toøl Expenditr¡res

Administrative AdjustmenS

Cash Balancc End of
Fiscal Ye¡¡

FY 1997 FY 1998

s17,6t3,400 sI1,059,000

s32,658,900
l¿368,400
8,613,800

900,000
78.t 00

s72232,600

s29,909,500
t2,n2,200
8,060,100

$:!9.é29.ro

$49,629,300

0

¡ll,osg,(no r' $ll,g5l,5oo

t/ Up to $10,0(X),0(X) of thc a¡rcunt shown may bc rcquircd for Risk
Managcmcnt losses. This lcavcs an unrcscrved cash balance of
$1,059,üÐ ar thc cnd ofFY 1997.
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FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtot¡l

Special Recruitnent
Personnel Automation Project
Classification Proj ect
Data Center Services
Federal Reimbursement

Total Appropriations

Fund Summary
General Fund
Personnel Division Fund

Total Appropriations

t22.0

3,375,900
730,900
186,t00
11200

800
955,000
27,500

I19.5

3,651,000
il8,400
63,000
I1,400
4,500

1,036,700
10,000

t23.0

3,941,000
880,900
293,000

12,000
7,600

I,134,900
0

5¡8t,100

12,600
175,000
439,400

0
0

5,915,100

0
5,915,100

5,915,100

5,595,000

43,500
175,000

0
1,062,700

515,500

6269,400

43,500
175,000

0
1,062,700

0
v

7391,700

515,500
6,876,200

7391,700

7,550,600

0
7,550,600

7,550,600

ARIZONA DEPART]'IEI{T OF ADMINISTRATIOI{ . HUMAI{ RESOURCES

FY t99ó FY t997
General Fund and Perconnel Division Fund Actual Estimate

A"R.S. S 4r-7ór

FY t998

þproved

Progran Description - The Human Resources Division serl,es as the state personnel ofice, providing recntitment and
evaluation seruicæ, assßling state agencies with hiring and personnel issuæ, ond adntinistering the state's health insurance
plans. The divßion ß funded through ø 0.P26 clørge on state agenqt payrolls.

ftild Development Gntcr- The approved amount includes
a total of $ I 8,000 for repair and replacement of equipment
for the Child Development Center. The Human Resources
Division has responsibility for the center, which is run by a
private contractor. Program costs are funded through
charges to parents. Rent for the Child Development Center
is funded with Personnel Division Fund monies.

Pre'Employment Erams - The appropriated amount
includes 3.5 FTE Positions and an increase of $388,600 to
transfer funding for pre-employment medical exams and
associated tests from the Health lnsu¡ance Trust Fund
(HIIT) to the Personnel Division Fund- This fi¡nction is not
related to employee health insurance, so should not be
funded from the HITF. The pre-employment exams are
used for jobs with a high risk for injury (such as those with
stenuous physical requirements) to screen out applicants
unable to perform the job safely. They also are used to
identiff necessary physical accommodations (such as those

required by the Americans with Disabilities Act). Since
implementation of the program in 1989, Workers'
Compensation claims for individuals tested prior to
employment have been ll%o fewer in number and 24Yo less
costly than for untested employees.

Spec¡d Rccn¡iûnent- Monies in this Special Line Item are
used to fi¡nd advertising and related costs of hiring
specialized or upper management positions.

Pcrsonncl Automation Project - This Special Line Item
funds the ongoing development of automated systems for
job applications and other functions.

Classification Project - Since FY 1994, the Classification
Project Special Line Item appropriation has provided total
expenditure authority of $1,148,300 to enable the
departnent to desþ a new job classification system for the
Arizona Departnent of Administr¿tion (ADOA) personnel

!! Låws 1997, Chapter 7, lst Spccial Scssion ppmpriatcd $515,500 ûo rcimbr¡sc ttrc fcdc¡al govcmrncnt for its contributions to the Pcrsonncl Division Fund
that wc¡e revcrtÊd to thc Gcneral Fund.

! General Appropriarion Act funds arc appropriarcd as a Lump Sum by Fund.
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system. The appropriæions included $300,000 as a non-
lapsing supplemental appropriation in FY 1994, $421,400 in
FY 1995 (actual expenditures from a $702,600
appropriation), and S426,900 in FY 1996 (acnnl
expenditures from a S426,900 appropriation). At the end of
FY 1996, S210,653 remained available for expendinue from
the non-lapsing appropriation.

General Fund- Since üe federal government participates in
palments to the Personnel Division Fund, recent federal
audits have concluded that the state must reimburse the
proportionate federal contribution when reverting excess

monies to the General Fund. The approved amount includes

5127,074 for FY 1992, $343,388 for FY 1995, and

approximarely $45,000 for inærest To prevent the need for
firture supplemental appropriations, Laws 1997, Chapter 85

changed the statutory language for the fl¡nd to allow the
deparment to ¡eimburse the federal share concurrently with
any reverhents from the Personnel Division Fund to the
General Fund.

Add¡t¡md þpmprifions: State Penonnel Svstem lChapter
288) - This bill makes nìrmerous changes to the ADOA
Personnel System. It also appropriates $450,000 from the
Personnel Division Fund to ADOA in FY 1999 and, starting
in FY 1999, increases the threshold over which monies
revert from the Personnel Division Fund to the General Fund
from $200,000 to $500,000.

Emplo]¡ees: Accumulated Sick Leave lChapter 291) - This
bill changes the payment for accumulated sick leave for
retiring state empþees, effective FY 1999. To fund the
payouts, starting July l, 1998, agencies shall pay a charge
equal to 0.05yo of Personal Services into a new non-
appropriated ADOA frm( the Reti¡ee Accumulated Sick
Leave (RASL) Fund- Monies in the fund in excess of
S400,000 at the end of the fiscal year revert to the General
Fund. For FY 1999, $200,000 is appropriated from the
General Fund to the RASL Fund. Effective June l, 1999,

$200,000 is Eansfened to the General Fund to repay the
stårt-up appropriation.

Goals of the project include creating internal equþ across

the ADOA penonnel system (in terrrs of salary and grade),

creating a usable comparison to ma¡ket and reducing the

number ofjob classifications. In addition, thc Legislature
directed that as an essential component of any new
classification system, the deparment deveþ a performance

appraisal p(rcess that can be used in conjunction with any
future merit pay plan.

Pursuant to a footnote in the General Appropriation Act, in
November 1994 ADOA reported on its Classification
hoject for the review and advice of the Joint Legislative
Budget Committee (JLBC). The Committee adopted a

motion that the Request for Proposal issued by the

departnent be amended to require thæ üe contacûor pres€nt

implementation and funding options and associated time
tables, including a "zßÍo net increase" cost option. The
Executive Brurch has not yet presented implementation and
funding options to the Legislahre, but continues to study
personnel system reform options. Given the exraordinary
length of time that has passed without ADOA reporting back

to the Legislature, at the February 14,1997 JLBC meeting,
the Committee adopted a motion to put the Classification
Project on every JLBC agenda until the issue is rcsolved- As
of this writing, the departnent is anticipating a report to the

Legislature by September 1997.

Data Center Serrices - This Special Line Item reflects Data

Center charges for Human Resou¡ce Management System
and Benefit lnformation Tracking System computer run
time. The approved amount transfers half of the cost of a
manager and a secretary from the General Fund in the

Information Services cost center to the Penonnel Division
Fund in this cost center. These positions perform Data

Center services for both the Human Resources Management
System (HRMS) and the Arizona Financial Information
System (AFIS). This amount will be absorbed within the

base funding forthe Data Center Services Specid Line ltem.
The other half of the cost is transferred to the Cenral
Operations cost center, which fr¡nds AFIS Daø Center

charges.

Fcderd Reimbunc¡nent - The FY 1997 arrount includes a
supplemental appropriation of $515,500 from the General
Fund to reimburse the federal govemment for its share of
monies reverted from the Penonnel Division Fund to the
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Propram Summary
Administration

Long-Term Care

Acute Care

Total Appropriations

Expenditure Detail
FTE Positions

Personal Services

Employee Related Expenditures

hofessional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures

Equipment

Operating Subtotal

Special Line Items
Additional Appropriations

Total Appropriations

Fund Summaw
General Fund
Federal Funds
County Funds
Third Party Collections
Tobacco Ta,x Funds

Total Appropriations

1.074.8
2.209.7

13,55 1,700
29,712,100

3,lgo,goo
6,953,900

3,2M,200
7,413,700

130,100
262,900

37,000
70,000

6299,200
10,991,300

901,400
1,677,600

273t4,500
57,091,500

1,782,995,300

(SM)
(rr)
(sM)
(TF)

(SlvÐ
(TF)

(sM)
(TÐ

(SM)
(TF)

(S1"0
(rr)

(SM)
(TF)

(sto
(TF)

(SlvÐ

(rr)
(sto
(TF)

(sto
Gr)

(SM)
(TF)

(srvÐ

crÐ
(TF)
(TF)

crÐ

t-070.2
2-197.4

11,u7,400
27,071,900

2,831,200
6,368,100

3,031,600
6,920,300

95,700
199,000

22,900
42,500

7,511,000
12,657,900

1,031,000
1,891,400

t.074.8
2-209.7

12,829,300
2t,129,300

3,001,E00
6,541,000

3,249,500
7,519,700

130,100
262,900

37,000
70,000

5,313,700
12,245,300

1,120,200
2,096,600

47,719,400
99,317,000

120,932,900
359,146,700

444,327,500
1,067,553,700

6l\979,700
1,526,017,400

48,340,900
103,346,700

135,415,600
393,762,300

52t204,900
1,222,621,700

704,961,400
1,719,730,700

49,959,200
101,307,200

149,007,900
433,060,300

549,360,700
1306,n9,200

746326,700
1,841,146,700

l,l 79,900

1,526,017,400 1,719,730,700 1,841,146,700

26370,700
55,150,100

t,470,967,300
0

420,914,000
9t3,037,700
1E7,469,000

4,696,700
0

25,ó80,600
56,953,900

1,662,876,900
0

492,312,300
1,014,769,300

201,105,100
5,000,000

16,544,000

498,934,200
1,094,820,000

215,697,300
5,000,000

1,s26,017,400 1,719,730,700 1,841,146,700 J!

SM = State Match, and consists of the state General Fund, Tobacco Ta:<, and Third party Collections.
TF = Total Funds, and represents the sum of the State Match and Federal Funds.

ARIZONA I{EAITH CARE COST COl{TAll{MEilT SfSTElrl - SUI'IMARY ÀR.s. s 3ó-2e0¡

John H. Kelly, Director JLBC Anatyst Jeftey Schmied/Lisa Coner

General Fund and (hher Funds
FY t996
Actual

Ft t997
Estimate

FY t998

þproved

J! Gcncral Appropriation Act appropriation format vrrics by program.
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Agcncy Dcscriptim - The Arizona Health Cøe Cost Containment System (AHCCCS) is Arizotu's altertøtive to a traditional

fee-for-semice Medicaid system. Støted in 1982, AHCCCS operales on a health maintenance organization model in which

contractedprwiders receive a predetermined monthly capitation paymentfor the medical semices cost of enrolled members.

AHCCCS members gain eligibilþ through avøiety offedøal aü stde ptograms. In some cases, eligibilþ based onfederal
prcgrarß is tid to the applicott also being eligiblefor a cash assistore progran, srch as Supplemental &anity Income (SSI).

Although onother cash assistønce progrøn, Aid to Fømilies with Depndent Children (AFDC), was replaced and its automatic
link to eligibility sa'ered citizens who meet AFDC eligibility criteria as of Juþ 16, I 996 will remain eligible for AHCCCS.

Lot*irrcome pregnant women and chilùen cm qualifi wder afederal "medical assßtance onþ" category. Other individuals
not meetingfederal eligibility re4uirements but either indigent or hanting catastrophic medical apenses may qualifyfor state-

supported assistance in tIæ Medicalþ NeedyÍMedically Indigent (MN/MI) progran or other state-onþ eligibility programs.
In addition to an ocute medical semices progran, AHCCCS also operates the Arizona Long-Term Care System (ALTCS), a
Medicaid program tlnt pr.wides long-term nursing cøe in nursingføcilities or home and community based settings.

Program Change Dcecriptions - Unless otherwise stated, all
descriptions of fimding changes in the individual program
descriptions represent total funds.

û,erdl Funding Changes - The approved AHCCCS budget
includes an increase of $121,416,000 or 7%o abrcve ¡he
estimated FY 1997 amounl Fuding for the Administration
program includes a decrease of$2,039,500 or2o/o. Caseload
growttr in ALTCS has resulted in an increase of S39298,000.
Caseload growth and medical inflæion are expected to result
in an $84,157,500 increase in Acute Care program funding.
Overall, the net General Fund impact of progran changes is

$16,621,900 or 30á above the estimated FY 1997 amount.
The county contribution required for the Acute and Long-
Term Care programs increases by $14,592,200 or 7.3Vo

above the estimated FY 1997 aûiounL Finally, expenditures
from the Tobacco Ta"x and Health Ca¡e Fund increase from
a total of $16,544,000 in FY 1997 to $26,695,200 in FY
r998.

Additiond lcgislation: Health Omnibus Reconciliation Bill
(Chapter 5. lst Special Session.) - Transfers S14,800,000
Êom the balance remaining in the Medically Needy Account
of the Tobacco Tax and Health Care Fund at the end of FY
1997 to the Departnent of Health Services (DHS)
Constn¡ction Services Account for use in the constr¡ction of
a health laboratory.

Tobacco Tax Monies (Chapter 123) - For FY 1997,

increases the expenditure limit from $15,000,000 to
$25,000,000 for the Health Education Account of the
Tobacco Ta"x and Hedth Ca¡e Fund- Beginning in FY 1998,
limis the expenditures from the Health Education Account
to90%o ofthe previous fiscal year's new ¡evenue allocation.
After an estimate of the FY 1998 expenditu¡es from the
Health Education Account is made, allows 95%o of the
remaining balance to be spent over the next 3 fiscal years

subject to the limiøtions on the account. Transfers

$7,500,000 from the Medically Needy Account to DHS for
public health education programs approved by the Joint
Legislative Oversight Comrnittee on the Tobacco Tu and
Health Care Fund.

Medicallv Underserved Areas lChapter 15î - For FY
1998, tansfers $l I1200 from the Medically Needy Account
ûo DHS to implement a Ru¡al Private Primary Care Provider
Loan Repayment Prognm to assist physicians and providers
with current or prospective rural primary care practices in
medically underserved areas.

AHCCCS: Tobacco Ta¡<: Kidnev Disease lChapter 188) -Beginning in FY 1998, increases from $150,000 to $250,000
annually, the amount tansferred from the Medically Needy
Account to DHS for contracts with non-profit organizations
that primarily assist in the management of end-stage renal
disease and related problems.

Premium Sharine: Pilot Proeram lChapter l86l -Establishes a Premium Sharing Demonstation hoject to be

administered by AHCCCS through its Health Care Group
small business insurance plan. Establishes criteria for
eligibilþ, disenrollment, copayments and a sliding fee scale

for monthly premiums. Establishes reporting requirements,
an oversight committee and an enrollment cap based on the
amount of funds available iq the Premium Sharing
Demonstration hoject Fund. Restricts the ariount of funds
spent annually on the project to the amount allocated from
the Medically Needy Account. Allows an additional 2%o of
the amount allocated annually to the hemium Sharing
Demonstration Project Fund to be used by AHCCCS for
administrative costs.

Emereencv Health Care: Crisis Fund lChapter 2571 -Establishes a Health Crisis Fund for expenses incurred as the
result ofhealth crisis or a potential health crisis declared by
Executive Order. Transfers $1,000,000 from the Medically
Needy Account to the Health Crisis Fund and requires that
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the Health Crisis Fund balance be maintained at $1,000,000
annually. Increases from $5,000,000 to $6,000,000 the
annual allocation from the Medically Needy Account to DHS
for Primary Care hograms and expands Primary Care
Programs to include mobile medical clinics. Extends for I
yea¡ (FY 1998), the $500,000 allocation for the
Iþtoxification Pilot Program. Transfers S500,000 annually
from the Medically Needy Account to the Departnent of
Economic Security (DES) Aging and Adult Adminisr¿tion
for low income elderþ persons. For FY 1998, transfen an
additional S2,500,0fi) from the Medically Needy Account to
DHS for grants to community health centen. Also for FY
1998, transfers $2,500,00b from the Medically Needy
Account to DHS for capital project grants to non-profit
entities that provide medical care in rural or medically
underserved areas. Inc¡eases from?o/oto 4o/o, the amount of
funds that may be ta¡rsferred to DHS for adminisration of
Tobacco Tarc-finded programs. Finall¡ tansfen $65,000 to
DHS for primary care services for Salome, A¡izona.

Iobacco Tu DisÛibutim - Although tobacco tax reyenues
derived from the voter-approved 40É p€r pack
cigareüeltobacco ta:r increase are sp€nt by several agencies,
a consolidated statement is presented on the next page.

AHCCCS: Omnibus lChapter 2561- Specifies a separate
graduate medical education (GlvC) program to be
administered by AHCCCS for pa¡ment to hospitals wirh
GME programs. Pa¡,rnents will be made in lump sum inste¿d
of through monthly Capitation and Fee-For-service
payments. Permits AHCCCS with federal approval to
increase copayments for individuals who are eligibte for
Medicaid. Increases the copayment for the state-funded
population to $25 for non-emergency use of the emergency
room. Allows AHCCCS to pay the monthly premium in any
county where all Medicare Health Maintenance
Organizations charge a monthly premium. Esøblishes
requirements and guidelines for review of rusts for the
purposes of establishing eligibility for the system. Extends
the adult care home pilot program until October l, 1998 and
increases from 100 to 200 the number of participans in the
pilot program. Extends the extended eligibility transplant
program for 2 years (October l, 1999.) Allows AHCCCS
adminisration to assigrr Fee-For-Service liabiliry to
participating health plans, sigrificantly reducing the amount
of AHCCCS Fee-For-Service claims. It is expected that
health plans will be reimbuned through higher capitation
rates. Requires AHCCCS to submit to HCFA a request for
a waiver for implementation of hoposition 203 (100% FPL)
and to submit a report on the implementation plans to the
Legislature.

Liver Disease Resea¡ch: U of A lChapter 262) - For FY
1998, nansfen $500,000 from the DHS Health Research
Account of the Tobacco Tor and Health Care Fund to the
University of Arizona-College of Medicine for the
establishment of a Liver Research Institute.
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Tob¡cco T¡r ¡nd Hc¡lth C¡rc Fund

Funds Available
Revcnue

Allsçetiqtrr'
DOR Adminisûation
Transfer to AHCCCS-Medically Nee.dy (707")
Transfer úo DHS-Health Education (237o)

Transfer to DHS-Heålth Research (5%o)

Transfer to DOC Corrections Fund (2%o)

Tot¡l Alloc¡tion

AHCCCS Medicrlly Necdy Account
Funds Available
Balanc¿ Forward
Transfer In - Tobacco Tor and Health Care Fund

Tot¡l Funds Av¡il¡ble

Allocation
Offset Loss in Federal Funding
Phase-Down of Quick Pay Discount
$ I 0M Hospital Reirnbunement
Maternity Lenglh of Stay
HMAIDS Treaûnent
Transplants
Transfer to AHCCCS-Medic¿l Services Stabilization Fund
Transfer to AHCCCS-Prernium Sharing Demo Project Fund
Transfer to DHS-Medically Needy Allocations
Transfer to Health Crisis Fund
Transfer to DES Aging and Adult Administation
DHS Constn¡ction

Tot¡l Alloc¡tio¡

B¡l¡nce Forw¡rd

AHCCCS Medic¡l Services St¡biliz¡tion Fund

Funds Available
Balance Forward
Transfer In - AHCCCS-Medically Needy

Tot¡l Funds Av¡il¡blc

AHCCCS Premium Shering Demo Project Fund

Funds Available
Bala¡¡ce Forward
Transfer In - AHCCCS - Medically Needy

Tot¡l Funds Av¡il¡blc

Allocation
Adminisrative Expenses
Services

Tot¡l Alloc¡tion

F"r 1997 F Y l99t

s 124,000,000 $ 122.000.000

$ 331,000
8E237200
2t,92,200

6,302,7W
136,900

$ 339,400
86,E04,800
28,521,500

6,200,300
134.000

s 1249t7J,00 3 124,000,000 $122,000,000

F r 1996

s t24.987.200

$ 314,300
89,036,200
27,093,000

8,404,000
139,700

3 39,369,600
89.036.200

30
0
0
0
0

734,800
14,065,4010

0
12,0E2,000

0

0
0

s

s

s0
14,065,400

$ 101,523,600
EE.T37-200

$ 67,182,300
E6,E04.800

s 12t105,800 s 189,760"t00 s153,9E7,100

0

s 12257t500

s 67,182¡00

$ 14,065,400

46.9t2,500

0
0

$ 75,000

$ 4,145,000
7,978,800

10,000,000

1,919,000
2,652,400
3,500,000

15,652,500
20,400,000
36,480,400

l,0oo,ooo
500,000

0

s104¿28,100

s 49,759,000

$ 60,977,m0
15.652.500

$ 400,000
20 000,000

g 2,o2t2oo
4,522,900

10,000,000

0
0

2,900,000
6,912,5ñ
20,000,000
21,422,000

0
0

14.E00.000

26,882200

$14,065,400 s 60,977,900 s 76,630,400

s $19,925,000
20-400-00020-000_ooo

s 0 s 20,000,000 $40325,000

0
0

$

0$

0

$ 0 s 75,000 s20,400,000
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B¡l¡ncc Forrv¡rd

DHS Herlth Educ¡tion Account

Funds Available
Balance Forward
Transfer In - Tobacco Tax and Health Ca¡e Fund

Totrl Funds Av¡ileblc

Allocation
Operating Subtotal

Bal¡nce Fonrr¡rd

DHS He¡lth Resc¡rch Account
Funds Available
Balance Forward
Transfer In - Tobacco Tax and Heålth Care Fund

Tot¡l Funds Av¡il¡ble

Allocation
Dise¿se ConEol Research Commission
Tra¡rsfer to U of A - Livcr Resea¡ch Institute

Tot¡l Nloc¡tion

B¡lance Forrr'¡rd

DIIS.Medic¡lly Needy Alloc¡tions
Funds Available
Balance Forward
Transfer In - AHCCCS-Medically Needy

Tot¡l Funds Av¡il¡ble

Allocation
Primary Care Programs

Qualif ing Community Health Centers
Telemedicine
Mental Health Programs forNon-Title XIX
Detoxification Services
Renal Disease Management
Basic Childrcn's Medical Sewices Program
Evaluations
Publ ic Health Education
Rural Private Primary Ca¡e Provider Loan Repay Program
Community Health Center Grants
Primary Care Capital Constn¡ction ProjecS
Salome Health Sewices

Tot¡l Alloc¡tion

B¡l¡nce Fo¡'wrrd

F"r 1g96 Flt tgg7 F"r 199t

s 0 s 19,925,000 $19p25,000

$ 12,938,400 s 30322,100
28,992,200

$ 34,314,300
28,521,500

s 40,031,400 s 59¡r4J00 s 62,8i:t5,E00

s 36,809,000

s 26,026"800

$ s 7,996,100
6,302,700

$ 9,231,600

s t,404,000 $ 14¿ggng00 $ 15,431,900

s 9,709300

s 30¡22,100

$ ¿107,900

0
s 407,900

s 7p96,100

¡ 25,000,000

s 34¡14t00

$ 5,067,200
0

s 5,067,200

s 9¿31,600

s 5,037,100
500,000

$ 5537,100

s 9,E94,800

0

$ 0 $ 637,2N $
2l 36,4E0,400

12,082,000 s 22,059¡00 s36,4E0,400

0

$ 3,600,000
3,600,000

255,000
3,489,E00

500,000
0
0
0
0
0
0
0
0

$ 5,loo,oo0
5,100,(x)0

255,000
5,000,ü)0

500,000
150,000

5,100,000
854,200

0
0
0

0
0

s 6,240,00&
5,200,000s

260,00È
5,000,000

500,000
250,000

5,200,000?
E54,200

7,E00,0009
I I1,200

2,500,000
2,500,000

s 11,4441E00 s22,059¡00 st6,4E0,400

s 637 0s0s
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F Y 1996 Fr 1997 FY r99t
DOC Corrcctions Fund

Funds Available
Transfer ln - Tobacco Tor and Health Care Fund $ 139,700 $ 136,900 $ 134,000

Allocation
Comingled with Other Revenue Sources for Capital Exp. $ 139,700 s 136,900 $ 134,000

! Undcr A.RS. 0 4l-t24lC, thc a¡nount tûrsfcned to the Concctions Fund Adjustmcnt Accomt is to reflcct only thc actu¡l amount nccded to offset
dcc¡cæcs in ttrc Cor¡caio¡s Fund rcsulting ñom lowc¡ tax rcvc¡lues. Any uncxpcndcd Concctions Fund Adjrstncnt Account amounts a¡c tansfcr¡cd
out pmportionally to thc othcr 3 accounts.

Z h¡ßu¡r¡tto ,A-RS. $ 3É291C, as arcndcd by L¡qn 197, Chaprcr257, ûesc ûnounß inchdc m additional 4% for adminisuative costs associatcd with
cach program.
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FTE Positions (GF)
(rr)
(GF)
(]F)
(GF)
(TF)

(GÐ
(TF)

(GF)

0r)
(GF)

Gr)
(GF)
(rr)
(GF)
(TF)

(GÐ
(TÐ
(GF)

1,070.2
2.197.4

I1,847,400
27,071,900

2,g3l,2oo
6,368,100

3,o3l,600
6,920,3N

95,700
199,000

22,900
42,500

7,511,000
12,657,900

1,031,000
1,891,400

26370,700
55,150,100

2,133,300
6,081,400

87,600
173,300

18,321,800
36,280,800

76,400
149,400

17,200
64,200

549,000
1,062,500

108,700
185,400

33,000
126,500

21,700

1,074.9
2-209.t

12,828,300
28,129,300

3,001,900
6,541,000

3,249,500
7,519,700

130,100
262,900

37,000
70,000

5,313,700
12,245,300

1,120,200

25,680,600
56,853,800

3,063,900
7,247,100

96,900
193,700

18,494,600

36,924,200

l0l,l00
202,400

51,500
204,200

202,500
369,400

411,000
86ó,900

51,800
210,800

187,100

1,074.8
2.209.7

13,551,700
29,712,100

3,190,900
6,953,900

3,204200
7,413,700

130,100
262,900

37,000
70,000

6,299200
10,991,300

901,400
1,677,600

101,500
202,900

19,196,500

38,287,700

102,800

205,700

51,800
205,400

27¡L4,SOO
57,081,500

1,334,800 z

3,737,900 !

J!

Personal Services

Employee Related Expenditures

hofessional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures

Equipment

Operating Subtot¡l

ADOA Data Center

Indian Advisory Council

DES Eligibility

DES DDSA

DES PASARR

DES MEDICS

DHS Licensure

DHS PASARR

DHS Indirect Coss

Total Appropriations

Fund Summarv
General Fund
Federal Funds

Total Appropriations

(rF)

(GF)
(TF)

(GF)
(TF)

(GF)

GF)
(GF)
(TF)

(GF)
(TF)

(GF)

0T)
(GF)
(1T)

(GF)

GF)
(GÐ
(TÐ

88,700I

2!

¿!

¿!

3J

2!

2!

2!

!!

4t

!

!
4

360,800

47O,7OO 
!,t

776,700 '

43,400

47,719,400
99J17,000

47,719,400
5l

99317,000

52,400
2t2,200

144,500
236,500

48,958¿00
r01J07¿00

48340,900
103¡46,700

48,340,900

103346,7N

t!s

48,958,200
52,349,000

r01¡07"200

ARIZOI{A HEATTH CARE COST CO}ITAII{MEilT SYSTEM -
ADMIIIISTRATIOI{

FY t99ó
General Fund and Federal Funds Actual

ÀRS.5 3ó-290t

tY t997
Estimate

FY t998

þprovd
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ÂRlzoNÂ l{EÂLTl{ CÄRE COST CONTAllll,lEt{T SYSTEM - ADI'lllllSIRATlOl{ lGont'dì

TF = Total Funds, and represents the sum ofthe state General Fund and Federal Funds.

PrograÍt Description - Adninistrdion ræponsibilities related to lcalth plø contracting include rate negotiations, health plan
auditing and financial oversight, and assisting with the formulation of new health plans. Other major Adninistration
respottsibilities i¡ælude the darclopment and maintenance of the management information system, adjudicating provider or
eligibilþ grievances, poliq development øtd ræeøch md agencyfinarrce and accounting. Additionalþ, the Administration
perþrms eligibility determitøtions for tle Arizona Long-Term Care System and for SSI Medical Assistatrce Only (MAO)
Eligibilþ. Eligibilityfor tleActtteCøeprogram is conducted by the Depøtmenl of Economic Security (DES), counties, and
thefederal Social Senrity Administration The appropriationfor DHS - AHCCCS represents an allocation of costs incurred
by the Department of Health Sentices (DHS) in its role of performing licensing and inspectiotts of TitleXlX-certifìed nursing
carefacilities. This funciion is afederal Medicaid requirement and is conducted in accordance with an intergovernmental
agrcement betweenAHCCCS and DHS.

Fund Sourtc Adiustnent- The approved amount includes an
increase of $1,519,400 General Fund to correct the fund
source proportion between state and federal monies for the

Administation program. The increased state match provides
the Administration with the correct level of state

participation needed to draw down the approved amount of
Federal Funds.

ATTCS Eligibilig - The approved aÍiount includes $321,000
for the automation of the Pre-Admission Screen @AS)
assessment, an initial medical eligibilþ assessment required
of all ALTCS applicants. The automation of the screening
tool is expected to decrease the amount of time needed to
determine eligibility by eliminating duplicative date entry
resulting in reduced fee-for-service costs.

ADOA Data Center - The Special Line Item reflects costs
associated with the agency's usage of mainframe computing
services provided by the Arizona Deparrnent of
Adminisration (ADOA.) The reduction in the funding is a
result of ADOA reducing its rates for FY 1998.

lndian Advisory Council- The Advisciry Council on Indian
Health Care was established in Laws 1989, Chapter293 to
assist in developing a comprehensive health care delivery
system for Arizona's Native American population.

DES Eligibilitt - DES, through an intergovernmental
agreement with AHCCCS, performs eligibility
determinations forthe AHCCCS Acute Ca¡e program. DES
staff, in addition ûo conducting eligibility determinations for
the Temporary Assistance for Needy Families Cash
Assistance program, also evaluate applicæions for AHCCCS
eligibilþ. DES eligibilþ staff also take applications for
MAO in the federal SOBRA program for pregrant women
and children.

DES D¡sab¡l¡ry Determination Seruices Adminisüation (DDSA)

- DDSA, through an intergovernmental agreement with
AHCCC$ deærmines disabilþ entitlement for the Arizona
Long-Term Care System and the Federal Emergency
Sewices progl:tm.

DES Preadmission Scrccning and Annud Resident Reúew
(PASARR)- DES PASAR& through an intergovernmental
agreement with AHCCCS, screens all individuals with
developmental disabilities before they enter the Long-Term
Care prognm to determine the appropriaæ level and types of
specialized services needed. While DES-DDSA determines
eligibility, the DES-PASARR program determines whether
an individual requires active treatnent for a behavioral
health condition and proper placement.

!/ lncludes 550.ó GF and I,102.5 TF FTE Positions fr¡nded from Spccial Linc ltcms in FY 1998.

U lt is thc inrent of thc Lcgislature tha¡ thc sppropriation for thc Arizona Departncnt of Adminisration Da¡a Ccnter charges be uscd only for the payment
of chargcs incurrcd by thc Adminisration for thc usagc of computing scrviccs pmvidcd by thc Arizona lÞprrncnt of Administ¡ation Dat! Ccntcr. (Gcncral
Appropriation Act footnotc)

y Thc amounLs appropriarcd for thc Departnent of Economic Scc¡rrity Spccial Lfurc lars shall bc nscd for inærgoveilncnt¡l agrecmcns with thc Departncnt
of Economic Sccurity for thc purposc of cligibility dctcrmination and other functions æ set fordl abovc. Thc Gercral Fund sha¡c may bc uscd for eligibility
dcærminarion for othcr pmgnms adminisærcd by thc Division of Bcncf¡ts and Mcdical Eligibility bascd upon thc results of thc Arizona random momcnt
sampling survcy. (Ccncral Apprcpriarion Acr fooÍrotc)

!! Thc amouns appopriatcd for thc Dcpartncnt of Hcalth Serviccs Special Line Iæms shall bc used for inærgovcmmcntal agrecmcnts with thc Deparüncnt
of Hcalth Sewiccs for thc purposc of Medic¡id-relarcd liccnsu¡r, certification and rcgistration, urd othcr functions as sct forül above. (Gcncral

Appmpriuion Act footnoæ)

Y Gcncral Appropriation Act ñ¡nds apprcpriatcd as an Opcrating Lump Sum with Special Line ltcms forthc kognm.
6! Of thc $101,307,200 cxpcnditurc authority for Adminisration, 98,958200 is appropriated ûom thc satc Cæneral Fund. (Gcncral Appropriation Act

foomoæ)
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DES l,lcd¡cel El¡gib¡l¡ty Dctermindims and l¡rformdim Conû,ol
System (l,lEDlCl)-DES MEDICS is an automated sysæm
for determining AHCCCS eligibility in the federal SOBRA
progra¡n forprepantwomen and children and otherAFDC-
related lvfAO programs. For FY 1998, the approved amount
for the MEDICS Special Line Item reflects a reduction of
$8,600 forthe scheduled lease-purchase payment The lease-
purchase is expected to be compleæ in FY 2000.

DllS Uccnsurc - DHS, through an intergovern¡nental
agreement with AHCCCS, is responsible for federally
required inspection and licensure of Title XD(-certified
nursing care facilities. The approved amount includes a
reduction of $122,300 resulting from a realignment of
funding sources necessary to draw down the appropriate
amount of Federal Funds.

DHS PATARR-DHSPASAR& through an intergovernmenral
agreement with AHCCCS, conducts Level II psychiatric
evaluations of Title XD(-certified nuning facility patients
who have been identified through a Level I screening as
potentially having a mental illness.

DHS lndircct Costs - RepresenB the cost of administrative
functions performed by non-Licensrue Division staff in
support of the Licensure Division. The approved amount
includes a reduction of $137,700 resulting from a 3l%o
decrease in the indirect cost rat€.
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ARIZOìIA HEATTH CARE COST COI{TAII{MEilT STSTEM .
IOìIG.TERM CARE

FY t99ó
General Fund, CounÇ and Federal Funds Actud

Fíl997
Estimatc

ÀR.S. 5 3ó-290¡

FY 1998

þproved

ALTCS Lump Suni Appropriation (SM) 120,855,300

358,991,600

77,500Board ofNursing (SM)

Total Appropriations (sM) 120,932,800
359,146,700

Fund Summarv
General Fund
Federal Funds
County Funds
Third Pa¡ty Collections

Total Appropriations 393,762300 433,060¡00 ¿s

(TF)

0
238,213,900
120,779,500

153.300

135,347,300
393,552,600

68,300
209,700

135,415,600
393,762300

1,000,000
258,346,700
134,415,600

0

14t,939,500
432,950,600

68,300
209,700

I49,007,900
433,060J00

0
284,052,500
149,007,800

0

J!

100155(TÐ

(TÐ

359,146,700

SM = State Match, consists of the state General Fund, County Funds, and Third Party Collections.
TF = Total Funds, and represents the sum of the State Match and Federal Funds.

Program Description - The Arizona Long-Term Care Slstem (ALrcÐ was establßled in 1989 to providefederal Medicaid
long-term care semices to persons meeting federalþ prescribed i¡rome and ræources standqds and at risk of being
i¡tstintionalized ALTCS program costs øefunded entireþ with counly andfederal dolløs, while tle non-federal share of tle
administrative cost of ALTCS is borne by the state. The AHCCCS Adninßtration condrcts ALrcS efigibility and is also
ræponsibleþr contrætingwith praiders. As in the Acute prcgran , prwidqs receive a monlþ cqitation Fyment that covers
thefall range of ALTCS semices, acute medical semices-

Lump Sum þpropriation - The approved amount is based

on a total of 15,506 member years and an FY 1998 average
cost of 52,326.30 per member per month. The approved
amount reflects amounts for Capitation, Fee-for-Service
payments, Medicare Premium payments, and nurse aid
training costs. The estimate reflects a projecæd increase in
population of 7.5o/o coupled with a 3Yo per member per
month cost increase for FY 1998.

Demographic end Funding lnforrnation - The tables on the
following page show the population growth of the AHCCCS
ALTCS program and the relative fi¡nding contibuted by
counties for both ALTCS and Acute Care growth.

The table illusfates the actual and forecasted population
growth for the ALTCS hogram. As the chart shows,
population has been growing at a predictable linear rate of
8o/o to 9o/o per yea¡.

Board of Nursing - The Special Line Item reflects amounts
to be passed through to the Board ofNuning for the cost of
administering the Nurse Aid Training program.

U Pursuant to A.R.S. $ I l-2928, the FY 1998 non-fcdcral portion of the coss of providing Long-Term Csr€ Systcm serviccs is 3149,07,800. (Gcneral
Appropriation Act footnotc)

! Any Federal Fr¡nds that AHCCCS passcs through to ürc Dcpartnent of Economic Sccurity for usc in long-term ca¡e for the developmørrally disabled shall
not count against thc Long-Tcrm Care cxpcndiore authority abovc. (Gcneral Appropriation Act footlotc)

1! Gcn*al Appropriation Act funds arc appropriatcd by Spcèial Linc læms for thc Program.
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The table above displays the Acute and Long-Term Care
contributions for each county based on the approved budgets
for FY 1997 and FY 1998. It should be noted that the FY
1997 county contribution is estimæed to be S6,501,100
Iower than the approved arrount. Using the lower estimate
results in a FY 1998 increase of $14,592,200 or 7.3o/o.

However, the FY 1998 approved amount represents an
increase of $8,091,100 (3.9%) overthe FY 1997 approved
amount. From a budgetary penpective, the county budgeted
increase will be 3.9%.

0ther lssues - Due to a misinterpretation of accounting
records, the June 1995 county ALTCS contribution of
$9,347,800 was not made and the General Fund zupplied the
necessary funds. The Executive is under statutory obligation
to recover the lost funds and make the General Fund whole.
Laws 1997, Chapter 5, lst Special Session requires the
counties to reimburse the General Fund by directing the
Treasurer's Ofäce to withhold the entire amount of the
reimbu¡sement from expected FY 1996 and FY 1997 county
ALTCS reñrnds totaling $l1,900,600. The net refund to the
counties is a total of $2,552,800. An additional FY 1997

General Fund appropriation of S3,274,000 was made to
AHCCCS for the payment of oustanding claims against
Apache ($1,231,000) and Navajo (32,043,000) counties
resulting from tribal memben who reside on reservation and
received off-resewation health ca¡e but did not quali$ for
full medical coverage through AHCCCS. The associated
amount appears in the Acute Care program section.

Fv 1997
Annrnved

F"r 199t
Annrove¡f I)ifference

Apache
Cochise
Coconino
Gila
Graha¡n
Greenlee
LaPaz
Maricopa
Mohave
Navajo
Pima
Pinal
SantaCruz
Yavapai
Yuma

Total

Acute Ca¡e

268,800
22t4,800

742,900
1,413,200

s36200
190,700
212,100

3E,659,1O0
1,237,800

3 10,800
14,951,800
2,715,600

482,800
1,427,900
1.325.100

66,689,500

Lons-Term Care

310,000
3,508,E00

930,100
3,607,500

901,900
479,100
479,100

79,688,400
3,847,000
l,2g2,3oo

28,958,400
7,172,700
l,47g,600
4,396,600
? R7S ?OO

Acute Care

268,800
22t4,tW

742900
t,413200

536,200
190,700
212,100

3t,659,100
1,237ß00

310,t00
14,951,800
2,715,600

482,900
1,427,E00
1.325.100

66,689,5{X)

Lons-Term Care

327,800
3,7lo,3oo

983,500
3,tl4,600

953,600
506,600
506,600

84,263,900
4,067,goo
1,356,000

30,621,200
7,594,500
1,564,600
4,&9,000

Lons-Term Care

17,800
201,500

53,400
207,100

51,700
27,500
27,500

4,575,500
220,900

73,700
1,662,900

4l1,900
85,000

252,400
222.500

8,091,100

Acute Care

tr40,916,700
^ño1 

1ñî

149,007,800

0
0
0
0
0
0
0
0
0
0
0
0
0
0

_0_

0
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(sM) 308,044,700
(rr) 722,t40,600

(sM) 83,266,100
(TF) 208,398,200

(sM) 7,577,600
(TF) 12,160,300

(Slt{) 6,085,500
(TF) 17,893,900

(Slvf) 1,295,400
(TF) 3,809,000

(sM) 35,558,200
(rr) 100,651,700

(SlvÐ 2,500,000

Gr) 2,500,000

(srvD 444327,500

crÐ 1,067,553,700

32g,g3g,7}O 
Jlv

763,268,300 '
I I1,698,500 ,/
260,206,600 -

t7,874300 y.

30,79t,400 r/

4,g2g,7oo
14,224,000

2,608,800
7,603,300

50.980.900 
lu
lr¿1

143,247,100 --

3-274-OOO 
u

3]274"000 
J!

353,222,600
808,322,700

I13,453,500
285,362,700

19,077,900
39,363,000

6,114,000
17,658,400

1,586,300
4,582,100

53,726,500
150,310,400

0
0

547,180,900
1305,599J00

l,l7g,g0o
l.l 79,900

548¡60,700
1306.779.200

Capitation

Fee-For-Service

Reinsurance

Medica¡e Premiums

Qualifi ed Medica¡e Beneficiaries

Disproportionate Share Payments

Temporary Assistance to Counties

Total

Additional Appropriations -
Welfare Reform; Az Works hog., Ch.300 (SM)

Total Appropriations

(TF)

(slvt)

crÐ
4U,327,500

1,067,553,700

s21204,900
1222,621,700

521204,900
1222,621.700

)!
lt

ug6t

0
0

0
0

ARIZOI{A HEALTH CARE COST CONTAII{MEI{T SISTEM . ACUTE CARE

FY t99ó FY t997
General Fund, Federal, and Other Funds Actual Estimate

A"R.S. 5 3ó-290¡

FY t998
Approved

J]

u

Laws 1997, Chapter ?, lst Special Session increascd FY 1997 overall tot¡l spcnding authority duc to ¡ largerthan anticipated Disproportionaæ Share
Hospital @StI) award and increæed Fec-Fo¡-Service costs resulting from a 55% increase in Indian Hcalth Serviccs Facilities chargcs. Thc Gcncral Fund
appropriuion did not increasc but was ¡edistriburcd to pmvide thc appropriaæ ststc match required to d¡aw dow¡ the increased DSH award. Howcvcr,
Chapter 7 appropriatcd $3,274,000 Gene¡al Fund to AHCCCS for thc paymcnt of oustanding mcdical claims for Apache and Navajo counties r€latcd to
t¡ibal memben residing on-rescrvation.
The amount appropriated for Disproportionatc Sha¡e Hospital Payments includcs $102,800 fo¡ county in-ticu payments made in Septembcr 1997 for Fy
l99ó. The FY 1997 Disproportionate Share Payment of S143247,100 is based on fcderal ar.rthorized expendit¡¡e level of S140,800,000. If the final federal
expenditurc authoriz¿tion is an amount different from thc cstimaæ. the Govcrnor shall dircct the Arizona He¡lth Carc Cost Containment System, subject
to the availability of monies and to tl¡c rcvicw ofthc Joint t-cgisluive Budgct Committcc, to proportionatcly adjust final payments bascd upon a proration
whichequallydisributcsthcadjusædauthorizationamountamongthcidcntiñedrecipicntsofdisproportionatcsharchospitalpayments. Pr¡orûothcfinal
paymen! thcGovemorshall pmvide notification to thc Prcsidcnt of thc Scnatc, Spcakcr of thc House of Rcprcscntativcs, Chai¡men of the Appropriations
Comminecs and thc StaffDircctor of thc Joint lægislativc Budgct Commiucc of thc adjustcd federal autho¡ized cxpcndinrc levcl and the proposed
disuibution plur for thcsc monies.
Of thc appropria¡ion for Dispmportionarc Sharc Payments madc pursuant !o A.RS. $ 3C2903.01& thc sum of $1(X),t22,100 is for qualiffing county
opcra¡.d hospitals, $2E,,+46,900 is for dcposit in th€ AÍizon8 Sr'tc Hospital Fund and $l t,571,000 is for othcr qualifying disproportionaæ sharc hospitals.
The rcmaining 52,470,400 is for in-lieu paymcnts to count¡æ having a population of 500,000 persons or less according ø thc most recent Unitcd Ståtes
deccnnial ccnsus. in an amount which is ùc diffcrcncc bctwccn thc disproponionac share paymens rnade pum nt to A'RS. $ 3C2903.01& and t201,700,
if the disproporriona¡c sharc paymcnts a¡c less than $201,700. For cach county üat would ¡cceivc lcss thul ¡100,9m from these in-lieu paymcnts, the
system admin¡str'alion shall make an additional inJicu payment thar will providc thc cor.rity with I ûotål paymcnt of $100,900. (General Appropriation Act
footnoæ)
Of the $1.306,779,200 cxpenditurc authority fo¡ Acuæ Ca¡e,9449,916,000 is apprcpriated from the Sr"tc Gene¡al Fund. (Gencral Appropriat¡on Act
footnoæ)
General Appropriat¡on Act funds are appropriatcd by Special Line Itcms for thc Program.
A sody commiuec is establishcd and is oomprised of thc Ch¡inncn of thc Joint Appropriations Subcommirec on Hcalth and r*fetfa¡e, 2 rncmbcrs who a¡e
not of thc såme party appoinæd by tlrc Spcaker of thc Housc of Reprcsentativcs, 2 membcrs who arc not of the samc party appoinæd by thc Prcsident of
the Scna¡c, I rcprcsentativc of Fosær Ca¡c providcrs ppoiftcd by thc Govcmor, I represcnørive appointed by thc Dircctor of the A¡izona Health Care Cost
Containnrcnt System and I represcnt*ive qpoinæd by thc Di¡ecor of thc Dcpart¡ncnt of Economic Sccu¡ity. tt is ürc inEnt of thc l¡gislanle that thc snrdy
committcc dctcrminc thc fcasibility of transfcning thc Comprchcnsivc Mcdical ud Dcntal hognm ûom tlrc Dcpartnent of Economic Security to thc
Arizona Health Ca¡c Cost Conainnrcr¡t Syrcm while m¿intdning or impmving thc cuncnt lcvcl and qualþ of scrviocs providcd to etigible fosær childrcn.
Thc sordy commiuce shall rcport its findings to thc Spcakcr of thc Hor¡sc of Rcprcscntativcs, tlrc Presidcnt of tlrc Scnatc and thc Govcmor by Octobcr l,
1997. (General Appropriation Act foonoæ)
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Fund Summarv
General Fund
Federal Funds

County Funds
Third Party Collections
Tobacco Tu Funds

Total Appropriations

373,094,600
623,226,200
66,689,500
4,543,400

0

432,971,400
701,416,800

66,689,500
5,ooo,ooo

16,544.000

449,976,000
758,418,500

66,699,500
5,000,000

26,695.200

1,067,553,700 1222,621,700 t¡06,779200

SM: Staæ Match, and consists of the staæ General Fun{ Tobacco Ta:<, Third Party Collections and County Funds.

TF = Total Funds, and represents the sum of the State Match and Federal Funds.

ARIZONA HEATTH CARE COST COllTAll{MENT SYSTEI'I - ACIITE CARE lconfd)

Prograrn Dcscription - The AHCCCS Acute Cøe progrøm is the medical serttices component of Arizona's Medicaid
Demonstration Project. The program is based on prepaid monthly capitation payments þ controcted prortiders for the full
range of oøhorized medicol sentices ircluding some beha'ioral health semices ovailable to enrolled members. The program

follows a health maintenance organizøtion (HMO) model in which capitated providers accept a predetermined rate and are
responsibleþr managing patient utilization ond cost ilvough a s-ystem of prior authorization ætd utilization review, coordinated
by a primary care pþsician or practitiotær. As afederal demorctration project, the Acute Cøe program operates under a
series offederal waivers that make the "nanaged cte" coræept possible. AHCCCS covers the mandotoryfederal eligibility
groups, as v'ell as certain optiorul state groups, strch ac tIE Me¿ically Needy/Medicalþ Indigenl (MN/MI.) In cases iwolving
catastrophic medical apenses, AHCCCSsupplenenß Cqitationthrough Reinsurøre in order topresertte lealthplotfinancial
viability.

FY 1998 Acule Ca¡e Avemiesc
The remaining sections provide explanations of the various
line items in the Acute Care budgeg as well as descriptions
of AHCCCS eligibilþ categories.

Erpanded Coverage - The approved amounts include
funding for 2 service delivery changes that may increase

Acute Care costs. The changes are a direct result of 2
unfunded federal mandates. In accordance with federal law,
health plans may not restict hospital stays to less than 48
hours following a normal delivery or 96 houn following a
caes¿rean section. Under the law, the length of stay may be

shortened if the decision is made by the attending physician
in consultation with the mother. Laws 1997, Chapter 5, lst
Special Session, the Health Omnibus Reconciliation Bill
(ORB) allows AHCCCS to adjust the tier per diem rates

based on the new mandate. The approved amounts include
$5,535,200 for additional costs that health plans may incur
due to the expected increase in lengths-of-stay.

The federal Health Care Financing Administration (HCFA)
now requires for Title XIX HIV/AIDS patiens coverage of
protease inhibiton as a successful means of delaying the
progression of AIDS and prolonging life. The approved
amounts include $6,655,900 for delivery and therapy coss
associated with the protease inhibitor drug treaünent.

The increased state match of 54,571,400 required for the 2
changes in service is paid for by the Medically Needy
Account ofthe Tobacco Tax Fund pursuant to Laws 1997,
Chapter 5, lst Special Session.

l{cd¡cd lnf,ation ad Cascload Growth - The FY 1998

amounts reflect overall inflation and capitation caseload
growth of approximately 4Yo- The growth equates to an

increase of $60,530,000 above the approved FY 1997
amount for Capitation, Fee-For-Service and Reinsurance.
For Medicare Premiums and Qualified Medica¡e
Beneficiaries, the net increase is S413,200.

Capitation - Represents payments made to health plans

under contact with AHCCCS for the cost of care provided
to enrolled members. These payments are made on a

monthly basis and cover the full range of services required
in statute. Contacts are awarded for a multi-year period
upon the completion of a competitive bidding process in
which he¿lth plans respond to a Request for Proposals from
AHCCCS. Health plans bid by AHCCCS eligibilþ Foup,
or rate code, meaning that diftrent rates are paid for
different groups. Varying capitation rates are due to the

natu¡e of federal Medicaid and state-frrnded eligibility
categories, which are comprised of markedly different
demographic groups. In general, capitation rates are based

on an actuarial assessment ofthe medical services utilization
and costs incurred by each of the AHCCCS eligibility
groups. Additionally, capitation rates may reflect program
changes, such as a required expansion ofavailable services,

or changes in eligibility requirements. Rates also vary by
health plan and geographical are4 but remain within the
par¿meters set by actuarial study and contact negotiation.
Therefore, the capitation rates shown in Table AC-l are

estimated averages of capitation rates.
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Since the starting point for neu, or renewed health plan
contacts coincides with the new federal fiscal year, the state
fiscal year appropriæion reflecg 3 montbs of capitation rates
paid at a level negotiated for the period ofOctober 1996
through September 1997, and, 9 months at new rates
negotiæed for the contract year beginning in October 1997.
The FY 1998 appropriation provides for an overall capiation
inflæion inc¡ease of 4o/o for the contract year starting
October l,1997. The FY 1998 amount for capitation is
based on the statewide average rates displayed in Table AC.
l.

T¡blc AC-l

Fcdcr¡l
Elisibilitv Grouo¡
TANF
SSI VMedicarc
SSI Vout Medica¡e
SOBRA Women
SOBRA Chil&ert
SOBRA Deliveries

St¡tc
Elisibiliw Grounr
MN ,fI w/ Medicare
MNÆvlI Vout
Medica¡e
EAC
ELIC

Monthþ
C¡o. R¡tc
s 118.23

t26.51
326.46
rt8.47
r00.04

4,672.98

238.95
334.01

100.ó4
101.32

Fcdcr¡l
Share u

s 77-30
t2.7t

2t3.U
77.45
65.4t

3,055.20

0
0

0
0

St¡te
Sh¡rc
$ 40.93

43.80
tt3.02
41.0t
34.63

1,6t7.79

238.9s
334.01

100.64
10t.32

L/ Federal sha¡e reflects a blendcd FMAP of 3 months at 65.530/o
and 9 months at65.330/o-

For federally-qualified members also eligible for Medicare,
AHCCCS pays the membe/s Medicare Part B premiums,
thereby allowing AHCCCS to bill the federal Medicare
program for a portion of the membe/s medical expenses. As
the capitation rates indicate, this Medicare "buy-in"
substantially reduces total capitation costs and state share
costs for Medicare-eligible members.

The federal share ofcapitation and other costs incurred by
federally-eligible members is based on a predetermined
federal matching rate known as the Federal Medical
Assistance Percentage, or FMAP. This federal matching rate
varies from state to state and is based on an inverse
mathematical relationship between state per capita income
and the national average. The lower a state's personal
income, as compared to the U.S., the higher the percentage,
and vice-vena. States are currently guaranteed a ',floor" of
50% federal participation. Arizona's FMAP for the federal
fiscal year ending September 30,1997 is 65.53%. For the
federal fiscal year beginning October l, 1997, Arizona,s
FMAP will decrease to 65.330/o. The resulting increase in
state match of $4,145,000 is paid for from the Medically

SYSTEII - ACT TE CARE lGont'd)

Needy Account of the Tobacco TÐ( and Health Care Fund
pursuantûo Laws 1997, Chapær 5, lst Special Session. State
eligibilþ groups a¡e fi¡nded entirely wittr søte dotlars.

Estimated FY 1998 member years paid are shown in Table
AC-z.

Trbh AC-2

Fcdcr¡l Eliqibilitv Grouo¡
TA}IF
SSI w/Medica¡c
SSI VoutMedica¡e
SOBRAWomen
SOBRA Child¡en

St¡te Eliqibility Grouos
MN/ì4I VMedica¡e
MN/ì{I VoutMedica¡e
EAC
ELIC

Toal Me¡nberYearsl/

SOBRA lÞliveries z

Avg Annuel
Membcr Yrs Paid ü

t82,740
2t 200
4t,681
12,951

t02,395

76
27,t10
2,014

503

39!éZg

JL342.2

t/ Mønbcrycas arc c¡lcul¡cd as projcctcd mcmbcr months dividcd by
12 md do not ncccssrily ¡ndicåtc ¡ctusl numbcr of cl¡cnts cûollcd.

? This is thc projcction of ¡ct¡al birth deliverics to bc made by
cn¡ollecs in ÂHCCCS health plans.

Fcc-For*Scnicc-This expendiure line iæm is forpaymenb
made byAHCCCS directlytohealrh care providen on behalf
of members not yet enrolled in a health plan or else not
eligible for health plan enrollment. For in-patient hospital
bills, the level of reimbursement is based on the tiered per
diem hospital reimbursement methodolory authorized in
Laws 1992, Chapter 302. This methodology classifies
services into I of 7 per diem rates, such as surgery, intensive
care, and routine c¿re. Pursuant to Chapter 302, the per diem
rates shall be adjusted annually (on October l) by the Data
Resources Incorporaæd Ma¡ket Basket Index for Prospective
Payment System Hospitals.

The budget for FY 1998 reflects a.continuation ofthe phase-
out of "quick pay" discounts for both state-only and
categorical payments to hospitals. The state-only discount
will decrease from*/oto 8% effective March l, 1998 while
the categorical discount will decrease from 3o/o to lyo
e.ffective October 1,1997. The increased state match of
S7,97E,800 required for this phasedown is paid for from the
Medically Needy Account ofthe Tobacco Ta,r Fund pursuant
to Laws 1997, Chapter 5, lst Special Session (Health ORB.)
Under current law, the state-only discount will continue to
decline by l% per year until it reaches l% in FY 2005. At
its l7o level, the caægorical discount is already ñrlly phased
ouL
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Also, the FY 1995 Health ORB amended Laws 1993,

Chapter 6,2nd Special Session, to continue a $10,000,000
reduction ofpayrnents to hospiøls for fee for service claims
related to staæ eligibility gfoups. This discor¡nt would have

been reduced to znro without the amending language passed

by the Legislanre. The discount was discontinued in FY
1997, and the $10,000,000 increase is ñnded by the

Medically Needy Account of the Tobacco Tæ< and Health
Ca¡e Fund pursuant to Laws 1997, Chapær 5, lst Special

Session.

also be referred offreservation for services, with AHCCCS
paying 100%o of the cost from state dollars, as with other
state-eligible members. For Medicaid-eligible Native
Americans ûtated on resewation in an IHS facility, the
federal government pays all costs, with AHCCCS passing

tbrough these federal funds to the IHS facility.

With the passage of Laws 1993, Chapter 6, 2nd Special
Session, eligibility in state groups such as MN/MI was
limited to applicants having proof of U.S. citizenship or
lawful alienage stahrs. Those unable to provide such proof
but still fulfilling all other eligibilþ requirernents can still
find coverage for emergency medical care through either
federal or state emergency services eligibilþ. AHCCCS
will reimburse providers for services if the service was in
fact for an emergency medical condition. AHCCCS
coverage continues until such time as an emergency
condition no longer exists.

As a result of an April 1996 federal court ruling, HCFA has

ceased to reimburse AHCCCS for non-emergency
prenataUposþartum care under the Federal Emergency
Services program. For FY 1997, the state and federal sha¡e
of non-ernergency prenataUpostpartum care \A¡¿Ls absorbed
with l00p/o stat€ firnds. The approved amounts for FY 1998

reflect a reduction of $3,950,000 from the elimination of
these services (delivery-relaæd and emergency prenatal
services will remain.) The reduction does not include an
additional $1,924,700 requircd for paynent of lagging
claims received in FY 1998.

Reinsurancc - Payments Êom this line item are intended to
supplement capitation in caøstophic cases. Such payments
a¡e made to AHCCCS health plans and have the effect of
reimbuning health plans for extaordinary costs not reflected
in the capiation rate. Effective October l, 1997, health
plans may select a lower reinsurance deductible. Health
plans that choose a lower deductible will have their
capitation rates reduced proportionately. Table AC-3
displays the Reinsr¡rance deductibles offered. Three-fourths
of the cost incurred by a health plan in excess of the
appropriate deductible is borne by AHCCCS when costs

have been incurred for the provision of payment for covered
inpatient hospitalization.

As indicaæd above, one a¡ea of Fee-For Service coverage is

for AHCCCS members not yet enrolled in a health plan.
This fee for service "rvindow" varies based on the category
of eligibility. Federally-eligible pen¡ons have a l6-day
period in which to choose a health plan. During this period
and any additional time between eligibilþ and the effective
daæ of health plan enrollment these individuals are eligible
to have medically necessary services paid on their behalf.
Additionally, if these penions have unpaid bills for services

received in the 90-day period prior to their application for
eligibilþ and would have been eligible for some period of
time in that 90-day period, AHCCCS pays these bills on a
fee for service basis. This retoactive coverage is referred to
as "prior quafter coverage,"

State-only recipients who are eligible for the MN/MI
progmm are enrolled with a prepaid health plan within 3

days of the determination of eligibilþ through an automatic
assignment process. Under current law, AHCCCS covers

emergency services received up to 48 houn prior to the daæ

of notification of eligibility by a county office. This period
of state liability is known as "48 hour retro." Participants
enrolled in the state-only ELIC and EAC programs have the

same choice period as federal categorically etigible
members.

In addition to temporary Fee-For-Service coverage for the
pre-enrollment period, AHCCCS also covers certain groups

not eligible for health plan enrollment or those that choose
Indian Health Services as their health plan. These groups

include Native Americans living on reservations and those

eligible for only emergency services coverage, due to a lack
of U.S. citizenship or lawñ¡l alienage status but otherwise
AHCCCS-eligible.

Pursuant to an agreement between the state of Arizona and

ttre federal governmen! Medicaid-eligible Næive Americans
living on reservations may be refened oftreservation by the

Indian Health Service (IHS) for services if the IHS is unable

to provide the necessary services. The state's cost for these

referrals corresponds to the established state matching rate
for other federally-eligible memben. Native Americans
eligible for an AHCCCS state eligibilþ group (MN/lvlI) may

T¡blc AC-3

Membe¡s
En¡olled
t-9,999
10,00G49,999
50,000
MN/l,fl

FY 1998

Reinsurance Deductible
s20,ü)0
J35,000
s50,000
s15.000

FY l99t Stâte

Co-inzurance 7o

75o/o

75%
75o/o

75o/o
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l{edicarc Prcmiums - This line iæm represents the purchase
of Medicare Part B (supplemental medical insurance) on
behalf of those eligible for Medicaid and Part A (hospital
insurance) coverage. This "buy-in" reduces state costs since
the federal government, through Medicare, absorbs some
costs that othenyise would have been paid by AHCCCS. In
addition, the line also includes the costs of payment of Part
A premium costs for certain disabled workers.

Qudified ìledica¡c Benefici¡rics - Federal law requires the
state to pay Medicare Part A and Pa¡t B premiums,
deductibles, and co-payments on behalf of certain low-
income Medicare beneficiaries. An individual is eligible if:

. They are entitled to Part A Medica¡e benefits;

. Their resources do not exceed twice the SSI resource
limit, or S4,000; and

. Their income does not exceed 100% of the FpL
($7,890 for I person, $10,610 for a couple).

Disproportionde Sha¡e Paylnents - This line iæm represents
supplementary payments to hospials that serve a large, or
disproportionate, number of low income patients. The
federal basis for payments is either a reflection of a hospital's
number of Title XIX inpatient days, or a "low income"
utilization rate. States may also establish optional payment
categories. Arizona has esøblished optional groups that
include county, state and private hospitals. Payments to
county hospitals have been based on a "pool" ofexpenses
consisting ofcharity care, uncollectible or bad debt, county
General Fund subsidies, and state pay¡nents to county
hospitals for AHCCCS recipients.

Additionally, this line item provides for "in-lieu" payments
to counties not having county-operated hospitals. The
allocation of the FY 1998 disproportionate share
appropriation is as follows:

FYI 997

Coun¡v{peraredHospitals $ 9ó,070,ó00
Arizona gtate fls5pital 27,106,6N
Privare Hospitals 17,622,800
County In-Lieu Payments 2.344.300

TotalAppropriation S143,247,100 v

FY r99ß

s100,E22,r00
28,446,900
18,571,000
2-470.400

s150,310,400

Laws 1997, Chapær 7, lst Special Session amcndcd the awa¡d amount
bascd on prcliminary indic¿ion Êom HCFA.

Tcmporary Assista¡rcc to Counties - Laws 1995, Chapter 300
provided a one-time General Fund appropriation of
S2,500,000 for FY 1996 to assist Cochise, Gila and Santa
Cruz Counties with health care costs. For Fy 1997,
additional legislation was passed to aid certain counties with
long-term ca¡e conributions. Laws 1997, Chapter 7, lst
Special Session provided a total of $3,274,000 to Apache

and Navajo cormties for payment of outstanding claims
associated with tibal members who reside on-reservation.
(See Other Issues in the Long-Term Care program for
additional information on county issues.)

ìlent¡l Health and CRS - AHCCCS passes through Federal
Funds to DHS for mental health services to Title XIX-
eligible children" clients age l8 and older diagnosed as being
seriously mentally ill, clients age 2l and older diagnosed as
non-seriously mentally ill, arld for the Children's
Rehabiliative Sewices (CRS.) Any Federal Funds that
AHCCCS passes through to DHS do not count against the
Acute Care program expenditure authority.

AHCCCS El¡g¡b¡l¡ty Catcgories - The following is a
description offederal and state eligibilþ groups as defined
in state law:

Federal Eligib il in Groups
TAIIF - Individuals receiving cash assistance from the
Ternporary Assistance forNeedy Families (TANF) progmm
in the Deparûnent of Economic Security are automatically
eligible for AHCCCS beneñts. This is often referred to as
categorical eligibility. Federal law also allows for some
individuals not eligible for cash assistance but still meeting
certain TANF standards (e.g., RibicoffChildren), orthose no
longer eligible for cash payments (transitional medical
assistance), to still be eligible for Medicaid. These are
known as Medical Assistance Only (MAO) cases. Also,
individuals in the TANF Unempþed Parent program are
entitled to AHCCCS benefits.

While not a separate federal eligibilþ goup, the
Comprehensive Medical and Dental hognm (CMDP) in the
Departnent of Economic Security has AHCCCS-eligible
children among its total population. AHCCCS passes
through funds to CMDP on behalf ofthese eligible children.

SSI- Individuals receiving Supplemental Security lncome
(SSI) monthly cash payments are automatically eligible for
AHCCCS benefis. These individrals are eligible in one of
following th¡ee SSI categories: those age 65 or older (aged),
the blind, and the disabled. Eligibilþ for the SSI program
is based on unifonn nation\yide requirements. Like TANF,
SSI also has related MAO groups. Additionally, AHCCCS
passes through ñ¡nds to CMDP, as a health plan, on behalf of
SSl-eligible child¡en en¡olled in that program.

SOBRA Women a¡rd lnfants - Søæs are required to provide
care to pregnant women and infants (rmder I year old) whose
family incomes do not exceed l33o/o of the Federal Poverty
Level (FPL) (517,729 for a family of 3). A resou¡ce
standard may be established, but AHCCCS has chosen to
waive this requirement. SOBRA refers to the federal Sixth
Ornnibus Budget Reconciliation Act.
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The federal goverDment allows states the option of
increasing the income limit to 185% of the FPL. Arizona
acæd upon this option and moved the state's income standard

to l40yo of the FPL (S18,662 for a family of 3) in 1990.

Coverage for women is limitd ûo ttte term of pregnancy and

60 days of posparnrm care.

S0BRA Qrildrrn - The federal govemment requires states to
provide medical assistance to children under age 6 whose

family incomes do not exceed 133%o of the FPL.
Additionally, states ar€ required to cover child¡en born on or
after October l, 1983, with family incomes up to 100% of
the FPL.

admitæd aliens to be eligible for full AHCCCS services.
Non-residents may qualiS for emergenry servic€s coverage.

Eligiblc Assist¡¡rcc 0¡ildrcn GAq - Children, ages 0-13
years, in families certified by the Departnent of Economic
Security to be eligible for the federal Food Stamp hogram
qua[ry automæically foTAHCCCS benefits. Because of the
expansion ofthe federal SOBRA program and the creation
of 1902(r)(2) group, the state has been able to tansfer a large
number of these children into federally-matched categories.

Ellgiblc l¡w-lncomc Childrcn (EUg - These are children,
ages Gl3 years, in families whose annual income falls
between the following guidelines, which represents the gap
between the upper limit of the MN/MI income standa¡d and
the Federal Poverty Level:

Family

S¡ze
I
4
8

Minimum
Income

s3200.01
s5,354.01
$7,530.01

M¿ximum
Income
$ 7,890
$16,050
$26,930

Except for the age restriction and the difference in income
limiS, applicans for ELIC must me€t the same requirements
as applicants for the state-only MN/MI progran.

Statc Emergcncy Scnices - Established in Laws 1993,
Chapter 6, 2nd Special Session, this eligibility category
provides covemge of emergenry medical services to those
otherwise eligible for a state group, such as MN ,[I, except
for the lack of U.S. citizenship or lawfrrl alien status.

Services covered are the same as those in the Federal
Emergency Services progran, except the cost is l00o/o state-
funded.

Addidond þpropriations: @
hoeram lchapter 300) - Appropriarcs $ 1,032,500 from the
state General Fund to AHCCCS to provide full medical
benefits to legal residents residing in the United States under
color of law prior to August 21, 1996 who were receiving
benefits based on SSI categorical eligibilþ standards. Also
appropriates an additional $147,400 from the General Fund
to AHCCCS to provide prenatal care to legal residents
residing in the country prior to August 21, 1996 who would
otherwise be AHCCCS-eligible. Allows legal residents
residing in the country under color of law prior ûo August 21,
1996 to continue to receive ALTCS benefig if the person

remains otherwise eligible for ALTCS.

1902 (r)@) Childrcn - This eligibilþ group name refers to
tle relevant section of the federal Social Security Act that
allows states discretion in esøblishing higher income
eligibilþ standards than exist in other federal categories,
such as SOBRA. Eligibility for this group requires an
income below 100% ofthe FPL for children under the age of
14. Like SOBRA, this category has no resou¡ce limit. Most
children in the 100% state fr¡nded Eligible Assistance
Children (EAC) category were transferred to this federally-
ñ¡nded goup.

Federd Emeryency Seniccs - All federal eligibility categories
(AFDC, SSI, SOBRA, and any federal Medical Assistance

Only group) have an emergency service componenl
Applicants for these federal programs who would be eligible
except for a lack ofU.S. citizenship or lawful alienage status

are eligible for coverage of emergency medical services, but
not full Medicaid benefits. Eligibility lasts as long as an

emergency medical condition exists.

State-Onlv Groqp!;

l,ledicdly lleedy/l'ledically lndigent (ìlll/l,ll) - State law
provides for eligibility for individuals meeting specified
resoruce limis and the following income criæria:

Familv Size
Muimum
Net Income

s3,200
$5,354
$7,530

I
4
8

MN/lvfl statutes allow medical expenses to b€ used to reduce
the applicant's total annual income, thus allowing an

applicant to "spend-down" into eligibility. Spend-down
provisions do not apply to the calculation of the applicant's
liquid and non-liquid resources. Unlike most federal
Medicaid categories, MN/MI eligibilþ standa¡ds contain no
restrictions relating to age, gender, or the presence of
dependent child¡en in the household. As of July 1,1993,
MN/MI applicans have to be U.S. citizens'or lawfully
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FTE Positions

Personal Services
Employee Related Expenditures
hofessional and Outside Services
Travel - In State

Tr¿vel - Out of State

Other Operating Expenditures
Equipment
lndirect Costs

Operating Subtotal

Operating State Aid
Cochise
Coconino
Graham
Maricopa
Mohave
Navajo
Pima
Pinal
Yavapai
Yuma/La Paz

Total - Operating State Aid

Capital Outlay State Aid
Cochise
Coconino
Graham
Maricopa
Mohave
Navajo
Pima
Pinal
Yavapai
Yuma/LaPaz

Total - Cepital Outlay St¡te Aid

Equalization Aid
Cochise
Graham
Navajo
YumaJLaPaz

Total - Equalization Aid

Technology Assisted Learning
Technology and Special lnitiatives
Course Appl icabil ity System

Totel Appropriations

13.0

525,100
95,000
24,000
34,700
2,800

t27,300
0
0

698,300
249,200
571,800

7,163,900
431,600
466,400

2,511,700
685,000
525,500

13.0

542,t00
98,500

9,600
3s200
2,800

109,100
21,100
10,000

13.0

560,600
95,100

9,600
35,200
2,800

109,200
12,000
10,000

ll
808,900 828,400

87,062,600

834,500

4,779,400
1,955,500
4,319,100

33,818,400
3,008,700
3,639,300

15,359,800
5,073,200
3,863,700

5,028,400
2,411,500
4,583,500

37,523200
3,258,700
3,899,300

16,359,900
5,323200
4,113,700

5,083,000
2,553,900
4,656,300

38,886,300
3,368,500
3,826,300

16,483,700
5,540,600
4,361,500

80,049¡00

698,300
291,300
571,800

7,163,900
431,600
46É.,400

2,511,700
685,000
525,500

700

89¡48,800

12t,004200

632,700
3 I 8,800
571,800

7,lg5,goo
448,600
454,000

2,511,700
685,000
570,900
629,200

8,741¡500
1l

2,756,000 'u

5,215,000 ;
100,000 -

13,911,700

1,400,300
6,081,800

25,700
52,100

102J29,800

13,971¡00

1,565,900
6,274,000

4l1,500
I1,600

8¡63,000

rr122sJ00

14,00g,400 ?

1,616,300
6,467,200

634,500
23.500

,559,9007

0
0
0

100,000l,
0
0

g,t

STATE BOARD OF DIRECTORS FOR COMMUIIITY COLTEGES

Donald E. Puyear, Ph.D., Executive Director

rY t99ó
General Fund and Certification Fund Actual

JLBC Analyst: Bruce Groll

FT t998

þproved

ÀR.S. S

FY 1997

Estimatc
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Fund Summary
General Fund
Certification Fund

Total Appropriations

102,189,600
140 200

I I1,080,000
145.300

120,757,700
246.500

102J29,t00 111,225300 121,004100

STÂTE BOÂRD OF DIRECTORS FOR COMMUI{ITY COIIEGES lGont'dl

Agency Dcscription - The Arizotu community college system is comprßed of a stae bwd of dirætors and I 0 college districts.
The boød consisß of 15 members - orcfrom each caunty, appoinled by the Governor; a representative of the Arizono Board
of Regents (ABOR); and the Suprintendent of Public Instrtrction or tle Superirxendent's &sigrca Tle Søe Bwd of Directors

for Community Colleges (State BoØd): a) errcß ordinarcesfor ilrc gwernance of tlrc community colleges; b) sets standards

for their operation; c) ananges for certifrcdion of caumunþ college teachers, üdfrxes and collects þes þr issuance and
rercwal of certiJìcates; ard d) fues student nition ardfees. The community colleges prøvide programs not æceeding 2 years
training in the arts, sciences and humanities beyond ilrc l2th grade of public or private high school cowse of study or
vocational edtrcation

Technicd lssucs - The approved amount includes an

increase of $600 from the Certification Fund ($500 for
Personal Services and $100 for Employee Related
Expenditures), as requested to reconcile base salary
adjusunens for refilled positions.

Eguipment - The approved amount includes a one-time
increase of S9,000 GF to replace 3 obsolete penonal
computers to enable more effrcient processing of database

and Intemet information; and a one-time increase of 33,000
from the Certification Fund for sofüvare upgrades of the

local area networh wordprocessor and spreadsheet for the
teacher certification database.

lndircct Cost - The approved amount includes $10,000
from the Certifrcation Fund to defray reasonable expenses

incurred by the state board for administration of the fund.
These costs include a share of the Executive Di¡ector's
salary, financial services, and other state board staff whose
efforts indirectly support the certification process.

J!

zl

1t

The $146,500 appropriaæd ñom the Teacher Certification Fund is intcnded for the specific purpose ofdefraying teachcr ccrtification costs and includes
$136,500 for total direcr ccrtiñc¡tion coss ofstafs¡laries, Employec Related Expendin¡rcs and all othcr dircct opcrating expenses, and S10,000 for related
Indirect Costs for administativc cxpenses incurred by the board. (General Appropriation Act foohote)
Each disria hæ the option of rsingugto2ú/oof its tot¡l Cspital Ortlay Aid appropriation for Operating Aid purposes, or this same amount may be taken
out of its total Operating St¿te Aid appropriation and uscd for Capital Outlay purposes (A.R.S. S l5-14ó4Ð.
TlË 52,756,000 appropriaæd for Technolory A5sistcd l,caming is appropriated to thc Ståtc Boa¡d of Directors for Communþ Colleges as a Special Line
Item to implement the Arizon¡ læaming Systcm stslewidc plan for interconnccting and consolid¡ring community collcge, univenity and K-12
ælecommunic¡tion systcms and tying individu¡l community collcgc districs' clcc¡onic dclivcry systems togethc¡. The succcss of thc A¡izona Lcarning
Systcm statc\pidc rrctwork plan is dcpcndcnt upon procr¡¡ing m infrastn¡cn¡rc consur¡dcd by pnv¡tc indrsty. Thcrcfore, rclcasc of thc t2,756,00 funding
for A¡izona l¡aming Systern shall bc subject to: l) sucocssful issuancc of a joint rcqræst for proposal by the Arizona læarning System partrcrship membcr
boa¡ds; 2) succcssful contr¡ct ncgotiation with a privarc vcndor to providc thc A¡izona l¡aming Systcm ¡nñestrucûrc at a distance-inscnsitive price to
Arizona l¡aming Sysæm partncrs regardlcss of thcir location in A¡izonq and 3) rcvicw by the Joint l,cgislativc Budget Commincc of the priyatc vcndor
contract: and 4) prescntation to thc Joint Lcgisluivc Budgct Commincc of a prcliminary mcthodology for cstimating thc pcr.crcdit hour cducation costs

of Arizona l¡aming Systcmdclivcrcd instruction including how thc A¡izons l¡aming Systrm r€r'cnucs and cxpcnscs impæl Opqsting and Capital Outlay
Sta¡e Aid. The A¡izona Lcaming Systcm partrership shall prcscnt an annual cn¡ollment and financial rcport to the Joint læg¡slat¡ve Budgct Commincc
by Scpæmber 15, 1997, and each ycar thcrcafrcr. (Gcneral Appropriuion Acr fooûrotc)
The S5215,000 appropriatcd for Technolog¡r and Spccial Initiarivcs is onc-time assistancc for thc community collegc disricts to implcment æchnological
improvcmcnls associucd with thc Arizona Leaming Sysæm and othcr spcclal initiativcs. The appropriuion shall be distibuted as follows: Maricop4
$2,500.000: Pima. $715,000: and all othcr districts, S250,m0 cach. (Gcncral Appropriation Act foorrotc)
Thc $100,000 appropriarcd Êom ¡hc Tcachcr Ccrtific¡tion Fund to thc St¡rr Boud of Dircclors for Communþ Collcgcs is a onc-timc anount to implcmcnt
thc Coursc Applicåbility Systcm (CAS), and to purchasc rclarcd computcr ha¡dwa¡e, softwarc, and training. Thc CAS is a computcr-bascd coune transfcr
and cou¡sc applicability guide jointly dcvclopcd by thc community collegcs and univcrsities. As such, releasc of thc tI00,000 apprcpriatcd for CAS shall
bc subjectro marching conributions totaling an addition¡l $200,000 including t1(X),000 ûom thc community collcge disticts urd t100,0(X) ûom A¡Þon¡
publ ic universities. (Gencral Appropriuion Act fooùroûc)
Crcncral Appropriuion Act funds a¡c appmpriaæd as ur Operuing Lump Sum with disrict-by{istrict Special Line ltcms and other Special Linc ltems.
Tlrc A¡izona Board of Rcgents (ABOR) and the Statc Boa¡d of Directors for Community Collcges (Statc Board) shall continæ thc Transfer A¡ticulation
Sody Commincc comprised of university urd community collegc mcmbcrs who arc rcprcsentativcs of faculty, acadcmic admi¡istration, sû¡dcnt scwices
and thc chicf cxccuûivc ofüccs. It is thc intcnt of thc L,cgisluurc thar thc study committcc mect at lcast quarærly to continuålly improvc the staæwidc
a¡ticulation and transfer sysæq including thc proccss for transfcr of lowcr division gencral education crcdits and curriculum rcquircmcnts for majon, with
the objective of rcaching conseisus on improving thc ag¡rcment that ¡ssures that community collcge students may Earisfer to Arizona public univcrsities
without loss of crcdit towards a baccalauratc dcgrcc. Ttrc ABOR and tlrc State Board shdl prescnt an uurual rport of their proges to thc Joint Lrgislativc
Budget Commitæe beginning December 15, 1997. (Gencral Apprcpriation Act foourotc)

!!

Í
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STATE BOARD OF DIRECTORS FOR COMMUI{ITY COLTEGES fCont'dì

Opcrating State A¡d - The approved amount for Operating
State Aid includes a net increase of 52,286,200:

. $2,001200 to fundthe'2-yenr decline" fonnula for
each district as adopted by the Legislature in Laws
1996, Chapær 4, 5th Special Session; and

. $285,000 to Cochise Community College as a base
adjustnent to fund a 2+2 program with the
University of A¡izona-Sierra Vista Campus.

Laws 1995, Chapter 196 modified the formula for
calculating and allocating Operating State Aid ûo communþ
college disfids. Chapær 196 "held harmless" disûicts with
declining full-time student equivalent (FTSE) enrollment by
adjusting state aid in an amount that reflected only growth
in the FTSE enrollment count (the old formula adjusted
distict funding for growth or decline in actual FTSE
enrollment). This enrollment adjustrnent u,as calculated by
multiplying the increase in the most recent year's actual
FTSE for each distict by the average state aid per FTSE
appropriæed in the current fiscal year. Therefore, Operating
State Aid equaled the sum of the cu¡rent year base plus the
FTSE enrollment growth adjustnent and also would have
become the base amount to be adjusted in the next fiscal
yea¡.

However, the Legislature adopted in Laws 1996, Chapter 4,
5th Special Session a funding formula model that adjusted
operating and capital aid budgets to more equitably account
for continuous, longer-term reductions in FTSE enrollment
for FY 1998. The "2-Year Decline" model reduced
Operating and Capital Outlay Aid after 2 consecutive years
of decreases in FTSE. For a district experiencing only a
single year FTSE decline, a distict would receive "hold
harmless" funding at the distict's FY 1997 state aid
amounts. As the relevant section of Chapær 4 is a session
law affecting FY 1998 only, fuûue sø¡e aid calculations will
revert to the statutory formulas unless specified otherwise by
the Legislature.

Use of the 2-Yea¡ Decline model resulted in $2,001,200 of
additional Operating State Aid for FY 1998. Two districts,
Cochise and Navajo, experienced 2 consecutive years of
FTSE enroll¡nent declines and received reductions of
$230,400 and $ó3,000, respectively, for a total reduction of
S293,400. When combined with the $285,000 base increase
to Cochise Community College, the net FY 1998 operating
aid increase totals $2,286,200. This compares with the
suspended statutory formula which would have generated a
52,294,600 increase.

Cap¡tal Ouday St¿te Aid - The approved amounr for Capital
Outlay State Aid includes a net increase of 537,100 using the
2-Year Decline formula per Laws 1996, Chapter 4, 5th

Special Session. This sum is derived by firnding the
statutory rates of $21O/FTSE for disticts with 5,000 or less
FTSE, and $160/FTSE for districts with greater than 5,000
FTSE, and "holding hamless" at the FY 1997 appropriated
aÍrounts disticts with single-year FTSE declines and those
with FTSE growth thæ would receive reduced state aid.
Districts with 2 consecutive years of enrollment decline,
however, had their state aid adjusted downwa¡d. This
stn¡cture assured that current year growth disficts were not
inadvertently penalÞed becar¡se of prior year funding
decisions and is consistent with legislative intent of the 2-
Yea¡ Decline model to more equitabþ account for
continuous, longer-term declines in FTSE enrollment.

The suspended statutory Capital Outlay State Aid formul4
as modified by Laws 1995, Chapter 196 would have
provided per capita ñrnding to districts based on the distict's
size and the most recent year's actual audited FTSE.
Districts with 5,000 or less FTSE would have received
$210/FTSE, while districts with greater than 5,000 FTSE
would have received SI60/FTSE for FY 1998. Unlike
Operating Aid however, Chapter 196 does not provide a
"hold ha¡nless" provision for Capial Aid.

Strictly applying the suspended statutory formula would
have generated a systemwide Capital Outlay State Aid net
decrease of $149200, or l-lo/o, from the FY l9g7
appropriation. Howeveç the "hold ha¡urless" provision
provides additional fimding of $186,300. The net change in
funding is $37,100, or aO.3%qnet increase in Capital Outlay
State Aid. While overall capital funding increased, 2
disticts, Cochise and Navajo, experienced 2 consecutive
years of FTSE en¡ollment declines, and received reductions
of $ó5,600 and $12,400, respectively; 3 other disricts,
Graham, Pima and Pinal which, due to prior legislative
funding decisions would have received funding reductions
under the suspended statutory formul4 are "held harmless"
at their FY 1997 appropriated Capital Outlay aÍrounts.

Equdizetion Aid - The approved amount adds $478,500, or
5.8yo, and ñrlly ñ¡nds the increase in the formula
requiremørt forthe a qualiSing districts: Cochise, Graham,
Navajo and Yumalla Paz. Equalization Aid is paid to a
communþ college distict which has a property ta¡r base that
is less than the minimum assessed value specified in A.RS. $
I 5- 1402. Under the Equalization Aid formul4 the minimum
assessed valuation is increased by the average growth in
actual assessed valuation for all rural districts with
populations less than 500,000 persons for the 2 most recent
years. Equalization Aid is paid out on the basis of the
difference between minimum assessed valuation and the
most recent year's actual assessed valuation for the district.
Equalirtion Aid is calculaæd atthe lesser of $1.37 per $100
of the distict's assessed valuation or the districfs levy rate.
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Tcchnology Àçsistcd lcarning - The approved amount adds

$1,656,000 to the Special Line Iæm amount appropriated in
FY 1997 to continue implementation of the Arizona
Learning System (ALS) and the education technology
alliance established between the community colleges,

universities and K-12 systems.

For FY 1997, the Legislature appropriated $1,100,000 for
Technology Assisted Learning to the Community College
budget.

The ALS is a collaborative outcome of a planning and
development process by the community colleges, public
universities, Arizona Departnent of Education, Governor's
Offrce of Telecommunications Policy and private industry to
create new educational access in remote communities and to
interconnect and provide video, voice and data services to
more than 200 campuses and saælliæ centen throughout
Arizona at a common rate, regardless of their location in the
state (distance-insensitive price).

Given the technical complexþ of the ALS and its ultimate
success being dependent upon procuring an infrastrucnne
constucted by private industry, the Legislature has mandated
that release of the $2,756,000 funding for ALS shall be
subject to: l) successfr¡l issuance of a joint RFP by the ALS
parûrership member boards (State Board, Arizona Board of
Regents, Boa¡d of Education); 2) successful contract
negotiation with a private vendor to provide the ALS
infr¿stuctu¡e at a distance-insensitive price to ALS parmen
regardless of their location in Arizona; 3) review by the Joint
Legislative Budget Commitæe ofthe private vendor confrct;
and 4) presentation to the JLBC of a preliminary
methodology for estimating the per-credit hour education
costs (delivery and development) of AlS-delivered
instruction including how ALS revenues and expenses

impact Operating and Capital Outlay State Aid.

Technology urd Specid lnitiativcs - The approved amount
and new Special Line ltem provide a one-time increase to
community college districs to implement technological
improvements associated with the ALS and other strategic
initiatives disributed as follows:

. An additional S2,500,000 to Maricopa Community
College Disrict;

. An additional $715,000 to Pima Community College
Disrict; and

. An additional S2,000,000 to mral disrics
distributed equally to each in an amount of
$250,000.

Course þplicabiliÇ Syrem (CAS) - The approved amount
and new Special Line ltem provides a one-time increase
from the Teacher Certification Fund to implement the CAS
and to purchase related computer hardware, softrvare and
training. The CAS is a computer-based course transfer and

course applicability guide jointly developed by the
communþ colleges and universities as one of the
"solutions" to the tra¡sfer articulation problem. The system

is inænded to provide timely, accurate information to
students and be easier and less costly to maintain than the
existing paper-based system. Future applications for CAS
include automated tansfer student transcript evaluation
based upon agreements in place between the community
colleges and universities. As mandated by the Legislature,
release of the $100,000 appropriaæd from the Certification
Fund is subject to matching contributions totaling ari
additional S200,000; from the community college disticts,
$100,000; and from the Arizona public univenities,
s100,000.

Laws 1997, Chapter 4, lst Special Session notwithstands
A.RS. S 15-1425, paragraph 7, to permit tle Teacher
Certification Fund to be used to implement the CAS.

Capita¡ Ouday: Chapter 2- 5th Special Session - Section 2D
of this act appropriates 3200,000 from the Genera| Fund to
the Staæ Board of Directors for Community Colleges for the
Navajo Community College Distict - Show Low Campus.
This anount represents the fiffü and final contibution by the
state for Capital Outlay pursuant to A.RS. S 15-14638.
With this appropriation, a total of $1,000,000 has been paid
to the Navajo Commmþ College District for the Show Low
Campus. The act also appropriates $1,000,000 from the
General Frurdto the State Board of Directors for Communþ
Colleges for the Eastem Arizona Community College-
Payson Campus. Wittr ttris appropriation, a total of
$2,000,000 has been paid for the development of a new
campus in Payson.

Additional lcgisletion: Welfare Reform: Arizona Works
Prosram lChapter 300) - This bill amends A.RS. S 15-
l40l and A.RS. S 1466.01 to allow communþ colleges to
include basic education coun¡es for adults in the calculation
of FTSE enrollment for determining state General Fund aid.
Based on curent communþ college enrollments in adult
basic education courses and statutory state aid formulas, the
estimated state General Fund impact beginning in FY 2000
totals $1,390,300: Operating Stâte Aid, $1,192,400; and
Capital Outlay State Aid, $197,900.

Communitv Colleges: Sonora Student Exchanee lChaoter
158) 

-This 
legislation establishes a progmm that provides

up to 50 students from Sonor4 Mexico the opporonity to
aüendArizonacommunþ colleges while paying Arizona in-
state tuition, in exchange for Arizona students who a¡e

enrolled or seeking to enroll in Sonora colleges and
universities an equivalent ûrition privilege. Beginning in FY
2000, the potential impact to the state General Fund is
S64,400 in additional state aid; plus additional annual costs
to communit¡r college disticts in lost tuition totaling
s183,200.
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hoeram Summary
Adult Institutions
Health Services
Human Resources and Development
Administration
Community Corrections

Total Appropriations

Exoenditure Detail
FTE Positions

Personal Services
Employee Relaæd Expenditures
hofessional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Food
rüork Incentive Pay Plan
Discharge Expense
Education Programs
Alternative Fuels
1993 Lease-Purchase Payments
I 994 Lease-Purchase Payments
Apache County Prison Lease
Community Provider Beds
Return to Custody Beds
DWI Beds

Total Appropriations

Fund Summarv
General Fund
Corrections Fund
Penitentiary Land Earnings Fund
State Charitable, Penal and

Reformatories Land Earnings Fund

Total Appropriations

7.944.4

192,167,400
59,573,100
24,993,600

577,400
57,400

53,564,600
9,927,200

339,860,700

23,797,400
5,029,100

219,300
40,300
57,700

12,064,100
12,245,500

1,076,400

6,426,200
0

308,757,500
45,341,600
6,l2g,2oo

23,222,300
18,301,700

401,751¡00

401,751¡00

375,365,300
25,386,000

1,000,000

0

401,751J00

8.624.4

217,318,000
65,461,900
30,909,600

729,300
98,900

58,760,200
5,072,500

378350,400

27,342,600
5,795,600

330,000
0

499,000
9,037,900
7,422,200
1,081,100

6,57o,ooo
2,555,000

10,804,000

333,128,700
56,381,900
6,l54,goo

23,716,500
30.395.700

449,777,700

449,777,700

431,236,600
17,541,100

1,000,000

0

449,777,700

369,153,000
59,330,200
6,327,900

23,033,400
30,200,300

488,044800

9.020.4

237,830,300
70,749,500
32,184,700

750,600
99,800

58,634,500
6.15 1,500

406,400,900

27,839,600
8,530,300

336,100
0

489,000
12,014,200
12,420,100

1,071,100
6,754,000
1,998,300

l0.l9l ,200

48t,044,800 LW!21

461,269,400
25,505,400

1,000,000

270,000

488,044,E00

STATE DEPARTMEI{T OF CORRECTIOIIS

Terry L. Stewart, Di¡ector

General Fund and Other þpropriated Funds

ÀR.S. S {r-t602

JLBC Analyst Lorenzo Martinez/Karen Bock

Ft 1997 FT t998
Estimat¡ þproved

FY t99ó
Actual

JJ Twcnty-fivc perccnt of land c¡mings and intcrcst from thc St¡¡c Charit¡ble, Pcnal and Rcfo¡matorics Land Fund sh¡ll bc disribuæd to the Departnent of
Corrections in compliancc with Section 25 of thc Enabling Act and thc Constitution o bc r¡scd for thc support of statc pcnal instit¡tions. (Gencral
Appmpriation Act foouroæ)

! One hundrcd pcrccnt of land camings and intcrrst ñom the Penircntiary Land Fund shall bc distibuæd to thc Depaftncnt of Corrcctions in compliancc
with Scction 25 of the Enabling Act and thc Constitution to be uscd for thc support of staæ pcnal instiû¡tions. (General Appropriuion Act fooÍtot€)

3! Prior to cxecuting any pricc or cost incEasc to contracts for privarclyoperatcd bcds, thc Dcparfiient ofco¡rections shall prescnt the proposed adjustmcns
to thc Joint Lcgislativc Budgct Commitlcc for rcview. (Gcneral Appropriuion Act footno&)g Gencral Appropriation Act funds are appropriarcd as a Modificd Lump Sum by Agcncy.

5! L^aws 1 997, Chapær 2 1 2 amcnded thc FY 1 998 Gencral Appropriation and rcduced thc dcpartnørt's opcrating budgct by 3 1 ,t06200. The monics wcrc
rcappropriarcd to the A¡Þona Departncnt of Administration for lock rcplaccment at Asrc-Pcrryville. (Sec Additional 

-Lægislation 
for morc informæion.)
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Agensf Description - The State Deptnent of Conætions (Dæ) maintains ud adtninisters a statewide system of prßons for
tle efective custody, control, correctioq treatmenf andrehabilitation of all aàtlt ofenders legalþ committed to tle depøtmen.
Educational and treatment prograrns øe provided for ofenderc so they will hcve opportunities to leøn more responsible

beluviors ød ircrease tleir clwæe ofreturningto sæiety as lm, abiding citizens. The depøtment is also responsiblefor the

supemísion of ofenders on parole and otlrer prßon release mechanisms, as specíJìed by law.

Prior Year Prison Opcning¡ - The approved aÍrount includes

a net reduction of S3,297,700 from one-time costs and

annualized operating costs for ll00 new beds tbat were
opened in Yumq Florence, and Tucson during FY 1997.

l{cw Prisons - The approved amount provides partial year
funding to support the operation of the 80Gbe4 Level 4
Dakota Unit in Yuma.

The first 400 beds are budgeæd to open in Ma¡ch 1998 and

the second 400 beds are budgeæd to open in April 1998.

Population Growtù - The approved amount includes
$2,878,500 to fund the marginal costs the deparünent will
incur for each additional inmate that enters the prison system
($3,400 per prisoner). The frmding reflects an increase in the

average daily population (ADP) of 408 in state prisons and
an ADP increase of 100 in county jails.

Average Daily Populdion - Table I above shows the actual
growth of the average daily prison population from FY 1985

to FY 1996, including estimâtes for FY 1997 and FY 1998.
The "Average Daily Population" represents the average
nnmber of inmates managed by the DOC on a daily basis
during the year.

Continuation oú Correctiond Officer Pry Plar - The
approved amount includes S1,325,300 for the addition of 34
sergeant positions, $2,840,900 for the second year
implementation of the CSO II salary step system, and

$199,t00 for salary inc¡eases for CSO I positions that will be
promotedto CSO II after l8 months of service.

Litcracy llandate - Thr approved amount includes 16

teaching positions and $667100 for the departnent to
provide instn¡ction up to the 8th gnde literacy level. Data
from the 1997 Program Authorization Review (PAR) for
Inmate Programs revealed that 78o/o of the inmaæ
population had not completed high school andl9o/o had not
progressed beyond the elementary school level.

Teachcr EquiÇ Pry - The approved amount includes
$t27,ó00 to provide comparable pay between DOC teachers
and Departnent of Juvenile Corrections @JC) teachers.
Salary increases become effective January l, 1998. The

average DOC teacher salary will increase from $24,117 to
$36,612, an increase of $12,495 or 52%o.

Wort lmcntivc Pay Plan (YVIPP) E¡pansion - The approved
amount includes $2,590,000 to provide funding for the
departrient to work every able-bodied prisoner as authorized
in statute. Results of the Inmate Programs PAR indicated
that ttre departnent was able to work 77%o of able-bodied
prisoners as comparedto anational average of57Yo.

PrÍyæ Bed Pcr Dicm - The approved amount includes a net
increase of $184,000 in Community Provider Beds, a net
decrease of S177,500 in DWI Beds, and a net decrease of
$375,000 in Retum to C\rstody Beds to reflect the actual per
diem rates for privately-operated beds.

llcw FTE Positions - The approved amount includes
$135,500 to add 2 maintenance FTE Positions for the

Correctional Offrcer Training Academy and $74,900 to add

I FTE Position to coordinate the Sex Offender Notification

Progra¡n.

Yuma lst 400 Beds
Yuma 2nd 400 Beds

Toøl

FTE Positions Fundinq

197.0 8 7,392,500
146.0 3.493.900

343.0 $10,t8ó,400

T¡ble I
Average Daily Prison Population

For FY 1985 to FY 1996
lwith oroiections for FY 1997 and FY 19981

Avemoe f)eilv Ponlrlatinn

Fiscal Year
I 985
1986

I 987
r 988

1989
1990
l99t
1992
r 993
1994

1995

r996
1997 est. s
1998 es. /

Prisons
7,583
8.270
9,508

10.705

r r,935
r 2.987
t3.91I
I 5,04 t
t6.293
t7,737
19.542
20,728
22,t01
22,509

CRC I/

201

205
209
77)
240
253
258
282
130

137

136

l4l
144
144

Private
-G.
+,
-G.
+.
-G,

-G.
-G.
+
-G,

+
273

5ll
r,450
1,450

Total
7,784
8,475
9,717

t0,927
t2,t75
t3,240
r4,245
15,,107

16,548

18,482

20,077
2t,615
23,795
24,303

NA

Isi¡r
NA
NA
NA
NA

NA
76

E4

t25
158

t26
235
100

200

! Conccrional Release Centers.

! Funded Estimates.
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Statc Charitable, Penal and Reformatorics le¡rd Earnings
Fund - The approved aÍrount includes a base adjustnent of
$327,500 to reflect the first-time appropriation of the State

Charitable, Penal and Reformatories Land Fund and a
decrease of $57,500 to reflect anticipated FY 1998 fi¡nd
revenues. Revenues are derived fromZí9/o ofuse fees on
lands granæd to the State of Arizona pursuant to Section 25
ofthe Enabling Act and interest earnings from the ñ¡nd.

L¡nd Endowment Earnings Fund - The approved amormt
includes $i,000,000 appropriated from the Penitentiary Land
Eamings Fund. Revenues forthis fi¡nd are from use fees on
lands granæd to the State of Arizona pursuant to Section 25
of the Enabling Act and interest earned on the invesünent of
the permanent Penitentiary Land Fund. Penitentiary land
earnings include payments by the DJC for the lease of land
where the Adobe Mountain and Black Canyon Juvenile
lnstitutions are located.

Concctions Fund - This frnd is for the constmction, major
maintenance, purchase or lease of correctional or state-
operated juvenile facilities. The Legislæure may also
appropriate monies in this fi¡nd for the operation and minor
maintenance of correctional facilities or state-operated
juvenile facilities. Revenues deposiæd to the fund are from
luxury tð(es on alcohol and tobacco products.

Table 2 shows revenues and expendinres for the Corrections
Fund. See ttre Capital Outlay and Additional Legislation
sections for more information on Corrections Fund
appropriations.

Additional Prison Capaciry - Table 3 on the next page
provides a comparison of the projected month-end prison
population, the number of beds (expressed as the Operæional
Capaciry), and the projected Bed Shortage. The New Beds
column indicates when previously authorized beds will come
on-line. A total of 800 new beds will come on-line in
FY 1998. An additional 4,150 beds at the new Lewis
(Southwest Regional) complex are scheduled to come on-
line during FY 1999 and FY 2000. The projections assume
tl¡at the prison population will increase by I l0 new inmates
per month in both FY 1997 and FY 1998, and 139 new
inmates per month in FY 1999 and FY 2000.

T¡ble 2

Corrections Fund
EstimateC Revenue and Expenditure Proiections

($ ThousanAs¡

FY 1996 Fy 1997 FY 1998 FYl999
Estimatc

B¡l¡ncc l3

& Other Deposis
23,014.t
19,t50.0
2t,434.0

23,t54.4
3t,400.0
It,o00.0

23,154.4
56,100.0

23,t54.4
41,100.0

GF RcprymcntTransfc¡s
Fund

Adjustm€nt Accormt
Tot¡l Rcvcnucs

139.7

Fu¡ds Avril¡blc

Èojecs s 8.6 S 67.2

538.3 s38.3

Budgets
Staffing
Enforcement
Iæ¡s€-Purchase
I¡¿sc-Purchase

4tt.7 468.t
38.5

r2,0t4.2
12,420.1

l,07l.lApachc County læase

FY 1995 Crpitrl Budgct

9,037.t
7,422.2
t,076.4

t2,0t2.5
12,418.3
l,07l.l

n,4ß;
1,083.5

100 Minon Bcds t26.6
t0,902.t
r2s9.6

9.2

2,323.4
368.2

t2t?.t
56.1

4(X) Lcvcl 3 Bcds
100 I¡vel 3 Beds
Convcrsion

FY f996 Cepitrl Budget
4 to l¡vel 5

Convc¡sions 0.0
653.E

4,&.9
5,t92.0

450.0
t,u6.2
5,035.1

28,208.0

lfi) Minors Beds
4fl) L¡vcl 3 Beds
tfi) Level 4 Beds
(SlV Regional)

Complex Masær
Planning

FA ß97 Crpitrl Budgct

5.4 1,994.6

- 2,500.0

43,9m.0 56,100.0

4fi) Tcnt Bcds
(SW Rcgional)

Complcx - 4,150 Bcds 41,100.0
tyt7,cb.2t2

Perryvillc L¡ck &
Sccurity lmprovemcnts

Total Expendiures 4 ll 72t.8
Projccted Fund Brl¡nce -

End of Pcriod S4f'4993 s4,6ll3 s1,725.5 Sl0iE43.0
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v9t
9t98

l0l9t
l l/98
ta98
v99
?/99
3t99
4t99
5199

25241
25,3E0
25,5t9
25,658
25,797
2s,936
26,075
262t4
263s3
26,492

Q,0s2)
(2,19r)
(2J30)
(2,469)
(l,r0r)
(r,947)
(2,0r6)
(2,22s)
(1,5ó4)
(r,703)

8fi) Malc - Lewis

800 Malc - t¡wis

E00 Male - Lewis

23,189
23,189
23,1t9
23,t89
23,9t9
23,9t9
23,9t9
23,9E9
24,7E9
24,7t9

789

7199

8l99
9t99

t0t99
nt99
tu99
t/00
u00
3/00
4t00
5/00
6/00

26,770
26,9æ
27,U8
27,rt7
27,326
27,465
27,M
27,743
27,tt2
2t,021
2t,160
2t,299

(r,eEr)
(1,320)
(1,4s9)
(l,5er)
(t,737)
(1,s26)
(r,óós)

800 Male - Lewis

350 Minon - Lewis

ó00 Fcmale - Lewis

24,7t9
25,5t9
25,5t9
25,589
25,589
25,939
25,939
2s,939
25,939
26,539
26,539
26,539

1,804)
r,943)
1,412)
1,621)
1,7ó0)

T¡blc 3

OperationalPopulation BcdMontl/
Yea¡

8D6
9t96

t0t96
I 1196

t2t96
v97
2197

3t97
4t97
5ß7
6t97

19,762
20,012
20,0t2
20,089
202t9
20289
20,789
20,789
20,7t9
20,789

?2,543
22,653
22,763
22,t73
22,9t3
23,W3
23203
233t3
23,423
23,533

Q,7tt)
Q,64t)
Q,7sr)
(2,1t/)
Q,6e4)
(2,804)

Q,4t4)
Q,s24)
(2,634)
(2,74/-)

400 Male -

400 Mdc - Yuma/Globc

-50 Male - Phoenix
250 Male - Yuma/Ilorcncc

77 Malc - Flo¡cnce
2ü) Minoa - Tucson

8t97
9197

t0t91
tU97
12t97
ll9t
2l9t
3t98
4D8
5198
6ß8

23,753
23,t63
23,973
24,083
24,t93
24,303
24,4t3
24,523
24,633
24,743
24,E53

(2,s6Ál
(2274)
(2,3t41
Q,4e4)
(2,ffi4)
Q,7t4)
øt24)
(2,934)

Q,644)
Q,3s4)
(2,46/-)

21,589
21,5t9
21,589
21,589
2t,5t9
21,5t9
2t,5t9
21,9t9
22,3t9
223t9

600 Malc - Privaæ

4fi) Male - Yuma
400 Male - Yuma

sTÂlE DEPÂRTMENT OF CORRECTIOIIS lGonfdì

Capital Outlay: Chapter 2. lst Special Session -
Appropriates a total of $763,000 from the General Fund to
ADOA for capital projects related to DOC facilities. The
appropriations are as follows:

FY 1998 General Fund
. ASPC-Douglas Waste Water Improvements $300,000

Prior to the expenditure of monies, the departnent shall
present the results of the preliminary study to the JCCR
for review.

. ASP-Fort Grant Waste Waær Improvements 463,000

Total - F"f 1998 General Fund $763,000

Additiond legislation: Corrections Omnibus lChapter 2 I 2)

- Appropriates a total of 54,479,400 to the Arizona
Deparfirent of Administration (ADOA) for security
improvements including lock replacement at ASPC-
Perryville. The appropriation is as follows:

FY 1997 Corrections Fund 52,673200
An emergency clause in the bill makes the Corrections Fund
monies available in FY 1997.

FY 1998 General Fund $1,806,200
The bill amends the General Appropriation Act by
reappropriating $747,300 in Personal Services, $234,500 in
Employee Related Expenditures, $207,400 in Other
Operating Expenditures, $435,300 in DWI Beds, and

$ I 8 1,700 in Retr¡rn to C\rstody Beds from the FY I 998 DOC
operating budgetto ADOA forthe project. After the project
is completed, the reappropriated monies remaining
unexpended are available to DOC for other health, safety,
and security improvements.

4l



Program Summarv
Administation
Developmental Disabilities
Long Term Care
Benefis and Medical Eligibility
Child Support Enforcement
Aging and Community Sewices
Children, Youth and Families
Employment and Rehabilitation Services

Total Appropriations

Expenditure Detail
FTE Positions

Personal Services
Empl oyee Related Expendinres
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expendihres
Equipment

Operating Subtotal

Special Line Items
Additional Appropriations

Total Appropriations

Fund Summarv
General Fund
Other Appropriated Funds

Total Appropriations

388,06E,700

388,068,700

3t8,068,700

31,721,300
36,249,700
50,309,400

121,962,600
3,og3,5oo

15,600,600
87,789,000
4r,352,600

2.625.9

57,654,500
13,576,700

1,944,900
l,9o0,2oo

69,700
20,543,400

1,169,800

96,759200

291,309,500
0

387,844,700
224,000

41,140,900
37,929,000
58,931,600

231,742,400
3,171,400

20,861,900
102,761,200
90,454,000

586,991,400

3.51 1.2

75,Mg,loo
17,220,000
3292,900
2,252,500

78,200
25,325,300

I

t2s2t2,sÛo

461,778,900
0

373,679,200
213,312,200

45,901,200
37,001,500
61,395,100

270,935,200
11,747,300
21,960,800

107,746,200
132,676;300

689363,600

146,972,'00

539,981,600
2,409,900

387,302,800
302,060,800

3.688.2 v

91,449,000
20,870,400

3,659,700
2,543,900

71,500
26,865,900

l,5l1,900

586,991,400
2l3l1tsl

689Í363,600 õãl--

586,991,400 689363,600

DEPARTMEI{T OF ECOIIOMIC SECURITY. SUMMARY

Linda Blessing, DPA, Director

FY t99ó
General Fund and (hher þpropriated tunds Actual

A,RS. S 4t-t95t

JLBC Analyst: Marge Cawley/Stefan Shepherd

FY t997 FY t998
Est¡mate þproved

J!
!
3!

!!

Includes 532.1 FtE Positions funded from Spccial Line ltems in FY lÐt.
Gcneral Appropriuion Act funds arc appropriaæd as an Opcrating Lump Sum with Spccial Line ltems for the Prograrn.
Thc abovc appropriation is in addition to ñmds grantcd to thc sr^te by thc fcdcral govcmment for thc same purposes, but shall be deemed to include the
sums dcpositcd in the St'tc Trcasury to thc crcdit of thc Departmcnt of Economic Sccurity, pursuånt to the pmvisions of A.R.S. S 42-1341. (General
Appropriarion Act foouroæ)
A monthly rcport comparing ro[8l cxpcnditutcs for ¡hc month and yca¡-todarc as comparcd to prior ycar otals shall be fo¡wa¡dcd ûo the President of the
Scnuc, Spcakcr of thc Housc of Represcnu'ives, thc Chairmen of thc Apprcpriations Commitces, and the Direcor of the Joint Legislative Budget
Commiucc by ttrc 25th of the following nrcnth. The rcport shall includc an estimr¡e of (l) poæntial sho¡tfalls in entitlcment prcgrams, (2) poæntial federal
and othcr funds, such as thc st¡ervidc asscssmcnt for indirect costs, and any pmjccæd surplus in st¡te-supportcd Uog¡amq that may be available to ofß€t
these shonfalls, and a plan, ifncccssary, for climinuing any shortfall without r supplcmcntal appropriation, (3) shortfalls rcsulting ûom new lcases or
renegotiation of cu¡rcn¡ leases and associatcd costs, and (4) lotål cxpcndiorc authority ofthc Child Support Enforccnrent program for thc nronth and year-to-
date as comparcd to prior ycar otals. (Gcncral Appropriuion Act foourotc)
It is thc inænt of the l-,egislaturc thar the providcr incrcasc be targcted, as appropriaæ, toward providcrs who employ dircct ca¡r stafr. The agency shatl
rcquirc a supplemcntal schcdulc to providcr auditcd financial s tmcnts that providcs infomration regarding salarics fo¡ dircct carc sufi. (Gcncral
Appmpriation Act fooûrot as modiñcd by Laws lc)g7,Chsptat 299)
The amount of the Gcncral Fund dcposit to tlrc Tcmporuy Assistancc for Nccdy Familics Stabilization Fund shall be rcduced by the amount of funding
for any s'otc cmployec pay adjusuncns and classification maintenancc revicws as dcærmincd by tlre Joint Lcgislativc Budgct Committec Staffpursuant
to Scction 1 07 of this act (Gcncral Appropriation Act fooùrorc)
The snount shown includcs ¡7,500,000 in apprcpriaæd TANF Block Grurt monies transfer¡cd to the Child Care Block Grant and appropriatcd for Day
Care Subsidy in thc Division of Employmcnt and Rehabilitation Scrviccs. As a rcsul! this $7,5(X),0ffi is "double+ounæd' in thc appropriation.

5!

5!

IJ
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Agenct Description - Tlß depøtment prwides an anqy of semices for low itæome householdc and others in need. These

srvices øeprwidedthroughtlrcþllowingdivisio¡ts: Developmental Disabilities; Benefits and Medical Eligibilþ; Aging and

Community &rttices; Chilùen Youth md Families; Child Support Enþrcement; ød Employmenr ød Reløbilitaion &nticæ.

Fl |997 lump Sum Reduction - The FY 1997 appropriation

included a $1,104,900 General Fund (GF) Lump Sum

reduction. Of the S1,104,900 reduction, a $lm of $533,800
was related to the reduction in FTE Positions in the

following manner:

Division FTE Positions Amount

AdminisEation
Developmcntal Disabilities
Long Term Care

Aging & Community Serviccs
Children & Family Services

Employment & Rehab. Services

Total

5.2
0.7
0.6
0.3

1.0

0.2

E.7

$355,100
14,700
12,t00
10,500

104,000

37-400

$533,800

The $104,000 decrease in the Division of Children and

Family Services reflects a decrease in the Videotaping
Special Line Item. The cost of I FTE Position and related
expenditures for this project will be absorbed in tttis
division's operating budget. The remaining decrease of
$571,100 was distributed among 3 a¡eas: a S490,700
decrease in the søte sha¡e of lease-purchase equipment; a

S67200 decrease in the Child Support Outreach Pilot, whose

cost of I FTE Position will be absorbed in the operating
budget; and a $13200 decrease in Development Disabilities
and Long Term Care in Home and Communþ Based

Services.

Federd Welfare Reform - The passage of federal Public Law
(P.L.) 104-193, the Personal Responsibility and Work
Oppomrnity Reconciliation Act of 1996, placed stricter
requirements on welfare recipients and required states to
make changes in their welfare systems. It removed the

Federal entitlement to welfa¡e benefits, imposed longer work
requirements on recipients, and placed a 5-year lifetime
maximum on the receipt of those benefis. The federal law
also restricted ttre eligibility of certain legal immigrants for
welfare benefits. Beyond these and other requirements, the

federal law gives states more latitude to set up thei¡ welfare
programs.

Laws 1997, Chapter 300, the Welfare Reform bill, created

the Employing and Moving People Off Welfare and

Encouraging Responsibility (EMPOWER) Redesip
progarn. EMPOWER Redesigrr is based upon the original
EMPOWER pn)gram, which took effect in November 1995.

The original program includes such provisions as a "kid cap"
(a prohibition on gmnting additional cash benefits for

children born while the parent is receiving cash benefits), a

24-month limit on cash benefits in every 60-month period,

and a "diversion" option provirling a flat one-time-only grant

equivalent to 3 montbs of cash benefits in order to divert
people from long-term assistance. The program also

provided 2 years oftansitional child care once recipiens left
the welfa¡e rolls. These provisions were permitted under
P.L. 104-193, andwere retained inthe EMPOWERRedesþ
program. Laws 1997, Chapær 300 also included the

requirements of the new Federal law in EMPOWER
Redesip.

Laws 1997, Chapter 300 places stricter work requirements
upon Temporary Assistance for Needy Farnilies (TANF)
recipients in the Deparhent of Economic Security's (DES)

EMPOWERRedesipprogram. As aresult of these sticter
requirements, block grant monies were redirected toward job
training, bansportation, and child care to help TANF
recipients find employrnent and move offof cash assistance.

Laws 1997, Chapter 300 also authorizes a pilot welfare
program called Arizona Works. The pilot will be located in
the eastern part of the Phoenix metropolitan a¡ea and will
oommence on January l, 1999. The pilot will have different
eligibility requirements, benefits schedules, and work
requirements than the EMPOWER Redesign program. In
addition, the pilot prognrm will be operated by a private

vendor who will contact with the state for the administation
of the program.

The Joint Legislæive Budget Committee (JLBC) will have a

sþificant role in legislative oversight of the A¡izona Works
pilot program. Once the pilot has started, the JLBC will
receive bimonthly progress reports. Afrer the first year of
implementation, the JLBC will evaluate the pilot to
deærmine whether the vendor has-met contact requirements
and goals; it will also make a recorrmendation to the

Legislanre regarding statewide expansion of the program.
In addition to these requirements, the JLBC will also have

some oversight authority for any Expert System or Electonic
Benefits Transfer System implemenæd by DES. For the

Expert System, the JLBC shall approve baselines for error
rates and productivity developed by DES and used to
determine savi.gs in the Request for Proposals from private

vendors. Finally, JLBC has the authority to determine what
adjusünents to cash benefit grarit levels are needed iftotal
ñmds available for the grants are insufticient.
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P.L. 104-193 included the creation of 2 block grants

requiring state legislative appropriation. These 2 block
grarits are the TANF and the Child Care Block Grants
(CCBG). The TANF Block Grant replaces entitlement
programs such as Aid to Families with Dependent Children,
Job Oppornnities and Basic Skills (JOBS), and Emergency
Assistance. JLBC Staff estimates that Arizona will receive
5226,741,500 in TANF Block Grant monies in FY 1998.
The CCBG replaces a series of entitlement-based child care
prognms and combines them with the old Child Care and
Development Block Grant. JLBC Staff estimates that
Arizona will receive $52,032,400 in CCBG monies in
FY 1998.

The approved aÍrount for FY 1998 includes the conversion
of previously non-appropriated welfare expenditures to
appropriaæd status. The General Appropriation Act
appropriated 5226,741,500 TANF Block Grant monies and
552,032,400 CCBG monies for the operating budget and
several Special Line Items. That amount included a

$20,009,900 TANF Legislæive lnitiatives Special Line Item
funded with TANF Block Grant monies and intended for
redistribution by the Legislature in a welfare reform bill.
The General Appropriation Act also included a $17,491,400
TANF Stabilization Fund Special Line Item fr¡nded with GF
monies; the line was fi¡nded with GF monies instead of
TANF Block Grant monies because of federal restrictions on
placing TANF Block Grant monies in a state stabilization
ñmd.

Finally, Laws 1997, Chapter 7, lst Special Session, the
FY 1997 Supplemental Bill, also appropriaæd $166,815,000
TANF Block Grant and $38,374,500 CCBG monies for the
operating budget and Special Line Items. Because the
federal block grants did not become effective until October
l, 1996, however. the approved anounts reflect only 9
months of federal block grant monies.

ln addition to these appropriations, Laws 1997, Chapter 300,
the state's Welfare Reform bill, modified the FY 1998
appropriation in several ways. It redistibuted the TANF
Block Grant monies originally appropriated to the TANF
Legislative Initiatives line in the Division of Benefits and
Medical Eligibility (DBME) cost center, tansferred some of
the GF monies originally appropriated to the TANF
Stabilization Fund line in DBME, and redistibuted the
CCBG monies originally appropriated to the Child Care
Legislative Initiatives line in the Division of Employment
and Rehabilitation Services (DERS) cost center. The cost
center tables display the appropriations after Chapter 300's
redistibution. The bill also provided additional GF
appropriations. The new GF appropriations to DES of
Chapter 300 are displayed in the following cost center tables
under the Additional Appropriations section.

The table entitled "Modifications by Laws 1997, Chapter
300' found on the following page highlights the changes
made by the Welfare Reform bill that affect the DES.

The fmal distibution of these 2 block grants and their
associated FTE Positions for FY 1998 as modified by Laws
1997, Chapter 300 is summarized in the following tables for
FY 1997 and FY 1998.

Child Ca¡c Block Grant Distibution
as modified bv Laws 1947. Chaotcr 300

Cost Centcr

Adminiscation
Employncnt & Rch¡b. Svcs.

TOTAL-Child Ca¡c
Block Grmt

FY 1998 FTEPos.

$ 3ø,000 3.s
s9.228.400 EIJ

¡38374,500 $59,532,400 t4.8

Further details on the distribution of the 2 block grants can
be found in each cost center.

Budgct Tnnders and Conversions - The approved FY 1 998
amounts include a transfer of the Child Care Administation
(CCA) from the Division of Children, Youth and Families
(DCYÐ to DERS. The trar¡sfer includes both General Fund
and federal CCBG monies appropriated for both the
operating budget and the 2 special line items which fund the
child care-related subsidies the CCA operates. For
comparability purposes, all child care-related appropriations
are displayed in DERS in FY 1996 and FY 1997; these
appropriations a¡e formally located in the DCYF budget.

The approved FY 1998 amouns for Developmental
Disabilities and Long Term Care reflect the conversion of
several of their Special Line Items. For comparability
purposes, the FY 1996 and FY 1997 expenditures are
displayed in the new converted format; these appropriations
are formally in their original FY 1996 and FY 1997 formas.

TANF Block Grant Distribution
as modified bv Laws 1997. Chapter 300

Cost Ce¡rter

Administr¡tion
Bcncñts & Mcdical Elig.
Aging & Comm. Svcs.

Child¡en, Youth & Families
Employmcnt & Rchab. Svcs.

TOTAL.TA}.¡F
BlockGrut

FY 1998 FTE Pos.

s10,620,900 88.0
t82,6t3,300 4&.4

4,154,300 4.r
10,954,500 l lE.t
t8.398.500 r29.5

Fy 1997

s 5,tt6,100
142,965,500

2,70030o
7,33t,900
7924.200

sló6,il5,000 s226,74t,500 t04.8
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Source ofFunds
(Iypc ofFunds)

TANF Leqislative Initiatives
(TANFBlockGrmQ

SUBTOTAL.
TAI.IF Legislative Initiativcs

TANF Stabilization Fund
(General Fund)

SUBTOTAL -
TANF Stabilization Fund

Child Ca¡e Leqislative Initiatives
(Child Care Block Grant)

Additional Aoorooriations to DES
(General Fund)

SUBTOTAL - Additional
Appropriations

MODIFICATIONS BY LAWS lqq7. CHAPTER 3OO

Amor¡nt Tra¡sferred/
Reallocated Puroose

$ 2,t32,900 job placement and ûaining

l,ü)0,000

2,000,000

2,ooo,ooo

3,677,offi

l,ü)0,ü)0

7,500,ü)0 !

$20,009,900 u

Where Transfered/
Reallocated

JOBS (in DERS)

eligibilityofüceremodeling(one-time) Administation

work-related nansportæion DERS

teen pregnancy prevention DERS

child welfa¡e caseload growth Child¡en Services (in DCYF)

life skills training JOBS

TAIIF-relæcd child carc, educ¡tion and D.ay CarË Subsidy (in DERS)

training-related child ca¡e for TAI.¡F
recipients or low-income work-¡elated child
care, and quality sct aside

$10,000,000

1,000,000

250,000

300,000

0s

E00,400

$12,350,400 r

$13,653,600

$308,400

200,000

low-income wort-rçlated child ca¡e and
quality child carc

job placement and training

outeach and nan¡ralization efforts targacd to
legal immigrans losing food stamps and
health coveragc

administative cxpenscs and technical
assistance from experts in welfa¡e programt
and state procurement

personnel sewices and employee relæed
exPens€s

FY l99E salary adjusEnent for TANF-related
FTE Positions

Day Care Subsidy

JOBS

DBME

Arizona Works hocurement
Board

Technolory Sysem Fund

Assorted cost centers

TANF-rclatcd child c¿¡e, transitional child Day Carc Subsidy
care, equalization of rcimbursem€ot rates for
low-income work-relæcd child ca¡e

implernenting and operating an EBT system AdminisEation

implernent progrrrms desigrred to expand and Child Support Enforcernent
enhancc privuc scctor pa¡€mity establishment

cfforts

v
z
3!

4!

$508,400

Laws 1p!7. Chapær 300 tra¡rsfcn thesc funds to thc Child Ca¡e Block Grant and tlrcn apprcpriUes them for the spccificd purposes.

This allocarcs thc entirc amount appmpriatcd in the General Appmpriation Act
Laws 1997, Chapær 300 spccifrcs that a transfcr of t1,000,000 will occu¡ if DES cnten into I cont¡act with a privatc provider for a welfare

cligibility rcchnology sysæm in FY 199t.
This alloc¿rcs a portion of thc $17,491,400 originally appopriatcd in thc Gcncr¡l þpropriuion AcC S5,141,000 rcmains in thc line prior to any

transfer to thc Technolog¡r Systcm Fund.
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In additiorl the Child Protective Services Training Program
was transferred from its own cost center and incorporaæd
into DCYF. This incorporation joins this taining team and

frmding with the other training sewices provided in DCYF.
In the Division of Aging and Community Services, the Food
Distribution Information Special Line Item was rolled into
the Rural Food Bank Project Special Line ltem. These
üansfers reflect a ùend toward reducing the number of cost
centers and similar Special Line ltems in úe sarc accounting
system.

þpropriation of llon-þpropriatcd Funds - Laws 1996,
Chapter 335 converted several Non-Appropriated Fr¡nds to
appropriaæd status, starting in FY 1998. The Child Abuse
Prevention Fund is, therefore, appropriated for FY 1998 in
DCYF. The expenditures from the Child Abuse Prevention
Fund are not however, shown for FY 1996 and FY 1997.

Laws 1996, Chapter 335 also converted 2 other previously
Non-Appropriated Funds ûo appropriated status in FY 1998:
the Child Support Enforcement Adminisr¿tion (CSEA) Fmd
and the Special Administation Fund. Since the Division of
Child Support Enforcement Ìvas budgeæd on a total ñ¡nds
expenditure authority basis in FY 1997, the appropriation of
the CSEA Fund does not alter the way it is displayed
between FY 1997 and FY lÐ8. The Special Administration
Fund was also appropriated by Laws 1996, Chapter 312, and
is displayed as a Special Line Item for FY 1997 luathe DERS
budget.

Provider Ratc lncrease - The approved FY 1998 ariounts
include additional funds for a developmental disabilities
provider rate increase of approximately 3o/". The General
Appropriation Act includes a foohote stating thæ it is ttre
intent of the Legislature that monies provided for a provider
r¿te increase in the Division of Developmental Disabilities be

targeted as much as possible to direct care staff. Laws 1997,
Chapter 299 altered the original footnote in the General
Appropriation Act by removing a provision stating that the
monies could also be used for providers whose rates are

being substantially lowered if a published rate is introduced
especially providers employing direct care staffwho are paid
above the average prevailing wage for their position.
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FY ¡998

þproved
FY t99ó
Actual

FI t997
EstimateGeneral Fund and Other þpropriated Funds

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtot¡l

Public Assistance Collections Fund
AZTECS Modification
FMCS Modification
Lease-Purchase Equipment
Child Welfare Information System

Expert System
Finger Imaging
Job Placement Offrce Redesign

Total

Additional Appropriations -
Welfa¡e Reform; Arizona Works, Ch.300

Total Appropriations

Fund Summary
General Fund
Federal TANF Block Grant
Federal Child Care Block Grant
Special Administration Fund
Public Assistance Collections Fund
Statewide lndirect Cost Allocation Reimbursement

Total Appropriations

277.5

10,013,400
2,151,600

439,500
194,000
68,500

14,636,200
1.033.000

28,536¿00

175,800
7,900

132,300
1,349,300
1,34t,600

172200
0
0

366.5

10,971,700
2282,700

693,900
252,000

72,000
16,689200

997,100

31,958,600

348,300
0

178,200
4,ggg,3oo
3,666,500

0
0
0

386.0 
r

12,521,500
2,596,100
l,ol l,600

277,900
66,300

18,067,100
1.075,200

31,721300

31,721¡00

31,545,500

31,721J00

0

41,140,900

35,615,700

407,300
0

259,600
2,582,300
3,622,600

0

2,105,300
1,000,000

45,592,800

308,400

45,901,200

41,140,900

z
7t

t!g
0

!

175

0
0
0

,800
0

32,166,500
5,886,100

225,900
0

262,400
2.600.000

41,140,900

34,200,900
10,620,900

304,000
501,700
273,700

0

45,901¿00

Program Description - The program consists of tlrc Ofice of lhe Director, the Division of Employee Sert¡ices and Support,

Business and Finance, and Data Aùninßtralion. Thß program provides departmentwide adninistrative, research and
evaluation, financial and computet aulomation support.

Technical lssues - The approved amount includes the

following changes in the General Fund (GF) contibutions:
a decrease of $124,700 for Risk Management; a decrease of

$231,200 for renÇ lease-purchase and operating and

maintenance increases; transfers in from other divisions of
593,400; an increase of $110,400 in Professional and

!!
!
1!
!/

t!

6!

Includcs 40.4 FTE Positions funded from Spccial Linc Itcms in FY l9E.
Appropriatcd $1,400,000 Gencral Fund by Laws 1996, Chaptcr 346.

Original appropriation modified by Chaptcr 3(X). Scc lltclfarc Rcform discurçion in thc Sumnary narrativc fo¡ fr¡flrcr dctails.

Laws 1997, Chapær 7, lst Spccial Scssion appropriatcd ¡5,886,100 fedcral TAI.{F and $225,9ffi Child Ca¡c Block G¡ant dollars for operating budgct

cxpcnscg urd $],600,000 of St¡¡cw¡dc Indircct Cost Allocation Rcimbr¡¡scr¡rent Plur dollars for thc cxpansion of thc deparfircnt's ccntral proccssing unit
In accordancc with A.RS. $ 35-142.01, thc tÞpartncnt of Economic Sccurity sha¡l rcmit to thc lÞparùncnt of Adminisûation any monies ¡eceivcd as

rcimburscmcnt ñom the fedcral govcmmcît or any other sourcc for the opcration of the Dcparùncnt of Emnomic S€curity Wcst Building and any other

building leasegurchascd by thc $rc ofArizona in which thc Dcparrnørt of Economic Sccurity occupics spacc. The Dcparüncnt of A&ninisEation shall

deposit such monics to thc st¡æ C¡encr¡l Fund. (Gcncrd Appopriation Act fooEtoc)
General Appropriation Act fun¿s are apprcpriarcd as an Opcruing Lump Sum with Spccial Linc ltcms for thc Pr,ogram.
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Outside Services forthe Departnent of Economic Security's

@ES) share of the Attorney General's information system;

and a decrease of $10,000 in Travel - Out of State.

Welfarc Reform - The approved anount includes
$10,924,900 Temporary Assistance for Needy Families
(TANF) Block Grant and Child Care Block Grant (CCBG)
dollars. The following table includes the money
appropriaæd in the FY 1998 General Appropriation Act and
Laws 1997, Chapter 300, which reallocæed monies in the
General Appropriation Act's TANF Legislative Initiatives
Special Line Item. Laws- 1997, Chapter 7, lst Special
Session, the FY 1997 Supplemental Bill, also appropriated
TANF and CCBG monies. The revised approved amount for
Ff 1997 includes $6,112,000 and782 FTE Positions. The
following table displays the distibution of these federal
welfare block grant dollars for administration in both
FY 1997 and FY 1998.

Research Administration FTE Positions - The approved
amount funds 7.5 FTE Positions from the Special
Administration Fund. Laws 1996, Chapær 102 (modified by
Laws, Chapter 312) made this ñrnd subject to legislative
appropriation in FY 1997. This appropriation places the

fi¡nding and FTE Positions in their proper location within the
organization.

l,lailroom Priv¡tization - The approved aÍiount reflects a

decrease of 6.t FTE Positions and the tansfer of $107,200
in Personal Servic¿s and Employee Related Expenditures to
Professional and Outside Services. Another 17.2 non-
appropriated federally funded FTE Positions a¡e eliminated
and $269,100 in non-appropriated federal and other dollars
a¡e tansferred inûo tlofessional and Outside Services. DES
initiaf€d this privatization policy in order to avoid increasing
costs associated with new federal regulations. The private
vendor is meeting these new regulations within the current
funding provided to DES.

lntcrnal Reorganization - The approved aÍrount includes the
transfer of 3 Family Invesûnent lnitiative Programmers and
S103,800 to the Division of Employment and Rehabilitation
Services for betær alignment in organizational duties.

Public Assist¡ncc Collections Fund - The approved amount
fi¡nds 8.4 FTE Positions who are responsible for improving
public assistance collection activities. A.R.S. $ 46-295
requires 25%o ofrepaid erroneous public assistance benefits
to be deposited into the Public Assistance Collections Fund.

AZIECS ilodification - The FY 1996 payment was the final
one of this lease-purchase. The lease-purchase schedule
app€aß on page 106 ofthe FY 1993 Appropriations Report.
Modifications to the Arizona Technical Eligibilþ Computer
System (AZTECS) reduced on-line processing time and
provided increased capacþ for caseload expansion.
AZTECS is the automated eligibility determination system
for Aid to Families with Dependent Children (AFDC) and
Food Stamps.

Fl,lCS l,lodificd¡on - The approved amount includes $69,600
TANF and $190,000 GF for Professional and Ouside
Services for continual modifications and enhancement to the
departrnent's Financial Management Confol System

@úCS). Of the $190,000 GF, a total of $57,700 GF is new
money ûo be used for consulting sewices needed to modi$
FMCS to accommodate the appropriation of the federal
welfa¡e block grant dollars. In additioD, another $31,700 GF
is fi¡nded in the Professional and Outside Services line item
for FMCS. The approved amount frrnds consulting
assistance in the installation of additional subsystems, in
developing policies and procedures, and in meeting FMCS
system needs thæ are outside the scope and expertise of
departnent staff.

l¡asc-Purthasc Equipmcnt- The approved amount reflects
$t47,900 TANF and $1,734,400 GF for the annual lease-

Federal Block Grants Aoorooriation

FY 1997 FY 1998
TANF Block Grant

Operating Budget
FTE Positions

$5,194,700
72.7

E5,900
2.0

45,900

559,600

0
0.0

0

0.0

$7,873,2W
E4.5

r30,200
2.0

69,600

E47,900

700,000
1.5

1,000,000

0.0

$r0,620,900
88.0

Public Assistance Collections
FTE Positions

FMCS Modifications

Lease-Purchase Equip.

Finger Imaging
FTE Positions

Job Placement Ofïice
Redesign
FTE Positions

TANF Subtotal
FTE Position

CCBG Block Grant
Operating Budget
FTE Positions

Total TANF & CCBG Block
Grant Federal Dollars
Appropriation

FTE Positions

$5,886,r00
74.7

s 225,900
3.5

$ 304,000
3.5

s6,l 12,000

78.2

$10,924,900

91.5
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purchase payments of computer equipment for 3 automation
projects. An additional S417,300 of non-appropriated
federal dollars and $370,700 of other non-appropriated

dolla¡s will be used to cover the total lease-purchase

expenditrue of $3,370,300 for these 3 projects. The 3

projects consist of the FY 1993 cenûal processing unit
(CPU) exp¡nsis¡1, the AFDC Time Limits projecq and the
FY 1996 legislatively approved CPU upgrade.

The 3 lease-purchase payments are funded as follows:

1993 CPU - $733,400 GF;
AFDC Time Limits - $l16,800 GF, $58,300 TANF,
and $58,400 non-appropriated federal dollars; and

1996 CPU - $884,200 GF, $7E9,600 TANF,
S358,900 non-appropriated federal dolla¡s, and

$370,700 Other Non-Appropriated Funds.

As part of the FY 1997 Supplemental Bill, Laws 1997,

Chapter 7, lst Special Session, a total of 32,600,000 from
the Statewide Indirect Cost Allocation Reimbursement Plan
was appropriated for the leasing of equipment for additional
CPU expansion.

Child Welfarc lnformation Ststcm - The approved arrount
reflects an increase of $1254,100 GF and 5.5 FTE Positions
for 6-month fi¡nding for this new staff, ongoing maintenance
and support, software upgrades, hardwa¡e and sofüva¡e
maintenance, user support and ongoing user frining.
Another approximate $1,415,700 of non-appropriated
Federal Funds will provide for another 5.5 FTE Positions for
6 months and will provide match for maintenance, support,
upgrades and warranties. The appropriation also reflects a

decrease of $1298,000 for one-time equipment expenditures
in FY 1997. The approved amount includes a total of 27 .5

FTE Positions.

This automation project will be a comprehensive and
integrated system to support the agency's child welfa¡e
programs. The system is planned to meet the automation
needs of Child Protective Services, Foster Care, Adoption
Sewices, and the Comprehensive Medical and Dental
Program which provides for the health needs of foster care

child¡en. Children lnformation and Library Data Systems is

planned to interface with other related child welfare
programs such as the Foster Care Review Boar{ which is
housed in the Supreme Court, and the Attorney General's
Søff, which is responsible for dependency and children
issues. State funds will be matched by non-appropriated
Federal Funds at a75%o match rate through September 30,
1997 and at a 50%o match rate, thereafter.

Erpert System - No fimds were provided in the General
Appropriation Act. However, Laws 1997, Chapter 300

includes authorization and the transfer of S1,000,000 from
öe TAIIF Stabilization Fund into a new Technology System
Fund in FY 199t, if DES enters inûo a contract wilh a private
provider to establish an automated eligibilþ determination
systetrl. Since the hansfer is conditional upon DES actually
sigrring a contact in FY 1998, the $1,000,000 is shown in
the TANF StabilizÀtion Fund displayed in the Division of
Benefits and Medical Eligibilþ. The Joint Legislative
Budget Committee will have oversight authority for any
Expert System that is implemenæd- (See the TANF
Stabilization Fund nsrative in the Divßion of Benefits and
Medical Eligibility.)

Finger lmaging - The approved amount of S2,105,300
includes $700,000 TANF dollan and 1.5 FTE Positions for
finger imaging automation. Laws 1996, Chapter 346
appropriaæd S1,400,000 GF and 3.0 FTE Positions for a
finger imaging program for welfare recipients. The

appropriæion also adds $5,300 (GF) for a salary adjustnent.
Underthis legislation, every adult applicant, adult recipient
or eligible minor parent of General Assistance, AFDC, or
Food Stamps is required to provide a finger image. If these

individuals refr¡se to comply with the finger imaging
requirements, DES shall deny benefits. If a finger image of
an applicantmatches anotùeron file, a fraud investigatorwill
be notified as will the applicant or recipient. If fraud is
verifie4 DES shall termitrate benefis. The applicant or
recipient may appeal the termination of benefits. The state

General Fund appropriation is contingent upon the state

receiving Heral Food Stamp matching fi¡nds for this project
and is exempt from A.RS. $ 35-190, relating to the lapsing
ofappropriations. If the non-appropriated Federal Food
Samp dollan are received, another 1.5 FTE Positions will be
added. Although this legislation requires DES to submit
complete waiver proposals to the appropriate federal
government deparünents, due to a recent change in federal
policy, DES will not need to apply for or receive a waiver in
order to implement the fingerprinting program, even for
Food Stamps.

Job Plecemcnt Ofüce Redesign Laws 1997, Chapter 300
reallocated S1,000,000 to this division for the redesign of
welfare eligibility offices into job placement offices. These
dolla¡s were originally appropriated in the FY 1998 General
Appropriation Act as part ofthe TANF Legislative lnitiæives
Special Line Item in the Division of Benefits and Medical
Eligibility.

Addit¡on¡l þpropriations: @
lChanter 300) - Appropriates $308,400 GF to DES for
FY 1998 for the purpos€ of implementation and operation of
an electonic benefis tansfer (EBT) for the issuance of
TANF cash benefis and food stamp benefits. With the

approval ofthe Joint Legislative Budget Committee and the

a

a
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Governor's Office of Stategic Planning and Budgeting, DES
may enter into a contract ürough the state's procurement
process to implement an EBT system. Afrer a contract has

been awardd DES shall report quarterly to the Joint
Legislative Budget Commiuee on the EBT implemenadon.
Chaprcr 300 also appropriaæd $50,000 GF to the Arizona
Deparhent of Administration for the implementation and
operation of an EBT system.
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DEPARTMEIIT OF ECONOM¡C SECUTITY.

DEVETO P]'I E NTAL D I SABI LIT¡ ES

General Fund

ÀRS.5 4r-r95r

FY t99ó
Actr¡al

FY t997
Estimate

FY ¡998

þproved

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - In State

Other Operating Expenditures
Equipment

Opereting Subtotål

Case Management
Home and Community Based Services

lnstitutional Services

Arizona Training Program at Coolidge

Total Appropriations

401.0

2,275,900
506,300
263,400

92,500
348,600

9,400

437.6

2,357,100
555,400
143,900
79,400

297,600
0

349.6 
J!

2,492,700
571,700
143,900
78,100

296,800
0

3,496,100

3,374,800
24,013,800

221,E00
5.143.200

36249,700

3,433,400

3,529,900
25,257,100

2t8200
5.489.400

37,92t,000

3,573200

1,508,400
26,236,800

218,200
5.464.900

37,001,500
2!gt!

Pr€grâÍt Description - Tle Developmental Disabilitie., @D) progrør provi&s 100% statefunded serttices to individuals with
mental retødation, cerebral palsy, autßm or epilepsy. Clienß eligibleþr tfufederal Title )(D( program arefunded through

the LongTerm Cøe (LTC) Progran. Bæides contractingfor sertices, tlc progrøt: a) operatæ tlp Arizotu Trøining Progranr

at Coolidge and smaller state-operûed group homes, and b) praides cane marugement senices to eligible recipÞnts.

Budget Co¡rversion - The budget includes the consolidation
of several Special Line Items into 3 new Special Line ltems:
Case Management" Home and Communþ Based Services,

and lnstitutional Services. This new stt¡cture will more
closely match the federal reimbursement stucture. Further
details on the composition of each new line item can be

found below.

Licensurc Tranler to DllS - The approved amount includes
a decrease of $17,400 and a 0.5 FTE Position associated with
the requirements of Laws 1996, Chapter l9l. The law
transferred the powers and duties relæed to the licensing and

regulation of group homes for the developmentally disabled
from the Division of Developmental Disabilities to the

Department of Health Sewices (DHS). The transfer was

based upon a recommendation from the Developmental
Disabilities Transfer Transition Committee established by
Chapter l9l.

Providcr R¡tc lncrcasc - The approved amount includes a

$602,100 increase in the Home and Community Based

Services Special Line Item for a provider rate increase

effective July l, 1997. The provider rate increase,3o/o or
approximately $0.25 per hour per direct care staff FTE
Position increase, is ûo be used to increase salaries for direct
ca¡e staff. Laws 1997, Chapter 299 altered the footrote
concerning the increase (please seefoonote #5 displayed on
tle Sumnry Wge)by removing a provision stating that the

J!
u

Includcs 262.6FT9 Positiors fundcd from Spccial Linc læms in FY 1998.

It is thc in¡cnt of ttrc Legisluurc that monics appopriatcd for serviccs relating to adult day scrviccs in the Division of Developmental Disabilities budget

be ransfcrrcd ro thc Division of Employmcnt and Rehabilit¡tion Scwiccs, Rchabilit¡¡ion Scrviccs Administation to scoommodatc individuals who a¡e

dctcrmincd by the Division of Dcvclopment¡l Disabilitics lo necd vocational indepcndcncc in a supported work cnviroruncnt These monies may bc

tra¡sfencd bæk to the Division of Dcvelopmenal Disabilitics if a supporæd work cnvi¡onment is no longer thc mo* appropriaæ day placement for a client
(Gencral Appropriation Act footlotc)
It is ¡!rc inrcnt of rhc Legislaturc that sny availablc su¡plu monies for dcvelopmcnlal disability pmgrans bc applicd toward thc waiting list, unless thcre

a¡e insuñicicnt fi.rnds to annualízc thcse costs in thc subscqucnt ycar. Thc child¡cn's waiting l'st shall reccivc first priority. Thc amount appropriarcd for
Dcvelopmcnøl Disabilitics shall bc uscd to providc for scrviccs for non-Title XD( cligiblc clients. The amount shall not be used o pay for othcr purposcs,

unless a t¡ar¡sfcr of monics is revicwcd by thc Joint Lægisluivc Budgct Commiücc. (Gencral Appropri*ion Act fooEtotc)

Thc lÞpaûncnt of Economic Sccr.¡rity shall rcport all new placements into a st¡¡c-owncd ICF-MR in FY l99t to the Prcsident of thc Scnate, the Spcaker

of thc Hor¡sc of Rcprcscntativcs, thc Ch¡irmcn of thc Appropriations Comminccs, and thc Dircclor of thc loint lægislativc Budget Committcc, arid the

rcason why this placcmcn! rathcr than a placcmcnt into a privaæly-run facility for thc dcvclopmcntally dis¡blc4 was dccmcd as thc most approprialc

placemcnt. The departmcnt should also repo¡t if no ¡æw placcments werc madc. This rcport shall be made available by Iuly 15, l9t. (Gcncral

Appropriation Act foohote)
General Appropriarion Act fr¡nds are appropriaæd as an Opcrating Lump Sum with Spccial Line ltems for the Program.

5l
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monies could also be used for providen whose rates are

being substantially lowered if a published raæ is introduced,
especially providers employing direct cåre staffwho are paid
above the average prevailing wage for their position.

l,lember Year Efimates - The approved amounts a¡e based

upon member year caseload estimates in the DD program.
The table below summarizes the member year caseload
estimates for the Special Line ltems:

Member Year Estimates - FY 1998

Home and Community Based Serviccs
Institutional Services
ATP-Coolidge

Total

2,730
52
67

2,E49

Case l,lanagenænt- This Special Line Item was created for
FY 1998 through the tansfer of $3,529,900 from the
division's operating budget. The line item contains monies
used to provide cz¡se management services to clients in the
DD program. The approved amount, $1,508,400, includes
a decrease of $2210,900 and 75.5 FTE Positions associated
with the implementation of targeted case management.
Targeted case management will allow the state to receive
federal funding for case management sewices it provides to
DD clients who receive Arizona Long Term Care System
Acute Ca¡e services but do not qualifu for Long Term Care
services. The decrease in General Funds will be matched by
an increase in Federal Funds; service levels will remain the
same. The departnent will need to have a waiver approved
by the U.S. Health Care Financing Administration in order
to proceed. The line item includes 49.7 FTe Positions.

Home and Community Bascd Scniccs - This Special Line
Item was created for FY l99t through the transfer of
$25,257,100 from several line items: ASH Community
Placement, Assistance to Families, DD Foster Ca¡e,
Housekeeping Payments, Out-of-Distict Placemen! and DD
Purchase of Ca¡e. The line item contains monies used to
provide residential programs, day programs, and support
services to cliens in a broad range of settings, from those
living independently at home to those living in goup homes.

The approved amount, $26,236,800, includes 2 increases
totaling 5304,600 for annualization of FY 1997 "aging out"
increases. The first increase, $158,000, will annualize
funding of residential services for 9 new clients and support
services for l0 new clients who attained l8 years of age in
Fy 1997 and no longer quali$ for Foster Care. The second
increase, $146,600, annualizes funding of day programs for
44 new clients and support services for 25 new clients who
turned 22 years ofage in FY 1997 and no longer receive a
public education. As noted above, the approved a¡nount also

includes a $602,100 increase for a provider rate increase of
approximaæly 3%o for direct care staff, effective July l,
1997. The line item includes 51.9 FTE Positions.

The approved amount is expected to provide the following
number of member years of service in each category in
FY 1998:

lnlit¡tiond Serrices - This Special Line Item was created
for FY 1998 through the transfer of $218,200 from the DD
Foster Care and DD Purchase of Care line items. The line
item contains monies used to provide residential and day
progfi¡ms to clients with more severe developmental
disabilities, who reside in Intermediaæ Care Facilities for the
Mentally Retarded (ICF-MRS) or other nursing facilities.
The approved amount $218200, is expected to provide a
total of 52 member years of service. The average cost per
client per year is $4,200.

The approved amount is expected to provide the following
number of member years of service in each category in
FY 1998:

Cateqorv

Nursing Facility
TCF.MR

Total

Member Years

3

49
<t

Arizona Training Program at Coolidge (ATP-C) - The
approved anount, a decrease of $24,500 and 12 FTE
Positions from FY 1997, funds an entire range of services for
the estimated 52 clients who reside in large group living
facilities on the Coolidge ca¡npus and an additional 15 clients
who reside in State-Operated Group Homes on the Coolidge
campr¡s in FY 1998 for whom sewices are provided through
the 1007o-state funded DD program. The approved amount,
$5,464,900, does not include costs associated with case

management and cerüain oocupancy related costs. The
approximate blended cost per DD client for FY 1998 will be
$81,400. The total population at ATP-C, including Title
XlX-eligible clients, is estimated to be 176, a decrease of
approximæely 25o/o since FY 1993.

Catesorv

At Home with Family
Adult Dwelopmental Foster Homc
Group Home
Children Developmental Foster Home
Independent Living
State-Op€rated Group Homes

Toal

! Nunben do not add due to rounding.

Member Yea¡s

2,217
58

332
59

55
t0

2,730
v
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The approved amount also includes $10,400 for Stipends and

Allowances, which was located in its own line in FY 1997.

The approved amoun! unchanged from FY 1997, provides

weekly allowances to selected residens ¡ssiding at the

Coolidge ca¡npus. 'The total population eligible for these

stipends is estimaæd to be 6.

ldditional Lcgislation: Developmental Disabilities lChaoter
299\ - Directs DES to operate an Electonic Benefits
Transfer (EBT) pilot program in 2 counties from April I,
1998 through July 3 I , 2000. The pilot program will provide
payment for assorted developmental disabilities support
services via EBT systems. It is understood üat DES will not
need an appropriation to implement this pilot program.
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FTE Positions (GF)
(TF)

(GF)
(TF)

(GF)
(TF)

(GF)
(TF)

(GF)
(TF)

(GF)
(TF)

(GF)
(TF)

(GF)
(TF)

(GÐ
(IÐ
(GF)
(TF)

(GF)
(TF)

(GF)
(TF)

(GF)
(TF)

(GF)
(1T)

(GF)
(TF)

(GÐ
crÐ

260.6
t.268.5

1,634,t00
5,701,000

371,500
1,287,000

422,400
1,5t5,700

58,000
2t4,900

0
0

341,500
l,25g,2oo

9,000
28,300

260.6
1.051.6

1,500,200
5,619,000

326,200
1,328,100

301,100
t282200

47,400
186,900

0
400

277,400
1,072,300

0
0

260.1
1.050.6

1,647,700
6,loo,5oo

324,300
1,315,900

301,100
1,282,200

46,100
184,300

0

400

276,600
1,070,700

0
0

2l

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures

Equipment

Operating Subtot¡l 2,837200
10,075,100

2,452300
9,4t8,900

2,595,800
9,954,000

Case Management 2,695,900
8,915,100

33,587,700
126,681,400

2,004,400
5,994,800

6,421,500
24,520,700

2,772,800
9,706,100

0

408,300

2,291,600
8,588,000

41270,300
142,863,900

2,390,100
8,609,300

7,679,300
27,868,100

2,629,400
9,190,200

218,600
635,900

2,363,600
8,846,300

42,871,400
148,669,900

2,461,000
8,835,300

8,196,400
29,375,700

2,785,200
9,69l,goo

121,700
253,300

Home and Community Based Services 2!

g

Institutional Services

MedicalServices

Arizona Training Program at Coolidge

Arizona Training Program at Tucson

Total Appropriations 50J09,400
186J01,500

58,931,600
207244200

g 6l¡95,100
215,626300

!!

Fund Summary
General Fund
Other Funds

50,309,400
135,992,t00

59,341,400 61,395,100
154,231,200

215,626300

t47,

Total Appropriations 186J01,500 20724/,200

DEPARTMEI{T OF ECOIIO}IIC SECURITY. LOIIG TERM CARE

General Fund and longTenn FT 199ó

Care System FundÍ Acü¡al

tï 1997

Estimate

ÀR.S. S 4t-r95t

FY t998

þproved

!!

)t
7t

!!
v

A.R.S. $ 36-2953 cstablishes a long Tcrm Carc Systcm Fund. Subject to legislativc appropriuio4 this ñ¡nd consists of all AHCCCS monies, srate
appopriatiots and other granb rscd to financc dcvelopmcntally disablcd tong term ca¡e. The abovc chart displays tlre Total Expenditure Authority CIF)
of thc [,ong Term Carc Sysrcm Fund" but does not includc costs cxpcnded in thc A&ninisbation cost centcr ñom this fund.
Includcs 222.6 GF and t6t.7 TF FTE Positions fi¡nded ñom Spccial Line ltcms in Fy l99t.
The amount shown rcflecb thc Joint Legislativc Budgct Commitæc approved transfc¡ of t3,D5,100 ûom the TANF Casc Bcnefits Special Line Iæm in
thc Division of Bencfits and Medical Eligibility for cascload growth.
Laws 1997, Chapter 7, lst Specid Scssion appropriated J9,000,000 in Total Fund Exp€nd¡turc Authority for caseload growth.
Ge neral Appmpriation Act ñ¡nds arc appmpriaæd as an Opcrating Lurnp Sum with Special Linc ltcms for the Program.
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Progra¡n Dexription - The Long Term Cøe (LTC) Progran prwides senices to individuals with mental retardation, cerebral
palsy, autßm, and epilepsy, who are eligiblefor thefederal Title )O)( Program. Title ){LY is an entitlement program - any
individual meeting tle Jinaræial and functional requirements mtut receive assistance. To qualify for federal funding, an
individual must hwe an income below 300o/o of the Supplemenlal Security Income (SSI) eligibility limit and harc certain

fwßtional rceds Clients not eligiblefor thefederal program øefunded through tlæ 100%o state Developmental Disabilities

@D) Program. Besides contractingfor semices, the program: a) operates the Arizona Training Programs at Coolidge and
Tucson and smaller state-operated group homes and b) prwides case mqwzgement senices to eligible recipients.

Budget Co¡rrcrsion - The budget includes the consolidation
of several Special Line ltems into 4 new Special Line lterns:

Case ManagemenÇ Home and Communþ Based Services,

Institutional Services, and Medical Services. This new
stn¡ctu¡e will more closely match the federal reimbursement
stn¡cture. Furttrer details on the composition of each new
line item can be found below.

Ucensurc Trandcrto DHS - The approved amount includes
a decrease of$35,300 Total Funds (TF) and I FTE Position
associated with the requirements of Laws I 996, Chapter I 9 I ;

of this tansfer, $17,600 and 0.5 FTE Position a¡e from the
General Fund (GF). The law tansferred the powers and
duties related to the licensing and regulation of group homes
for the developmentally disabled from the Division of
Developmental Disabilities (DDD) to the Departnent of
Health Services (DHS). The transfer was based upon a

recommendation from the Developmental Disabilities
Transfer Transition Committee established by Chapter l9l.

Provider Ratc lncreasc - The approved aÍrount includes a
$ I 2 I 3,400 GF and $3,504,900 TF increase in the Home and

Community Based Sewices Special Line Item for a provider
rate increase effective July l, 1997. The provider rate
increase, 3olo or approximately 50.25 per hour per direct care
staffFTE Position increase, is to be used to increase salaries
for direct care staff. Laws 1997, Chapter 299 altered the
footnote concerning the increase (please see footnote #5

dßpløyed on the Summary page) by removing a provision
stating that the monies could also be used for providers
whose rates are being substantially lowered if a published
rate is intoduce{ especially providers employing di¡ect care

staff who are paid above the average prevailing wage for
their position. The disribution of the entire Other Funds
amount is contingent upon the availability of revenues,

specifically ar¡ increase in the Title XD( capitation rate.

l,lember Ycar Estimates - The approved amounts are based

upon member year caseload estimates in the LTC prograrn.

The table below summarizes the member year estimates for
the Special Line Items.

Mernber Yea¡ Estimates - FY 1998

Homc and Community Based Services
Institutional Services

ATP4oolidge
ATP-Tucson

Total Placed Member Yea¡s

MedicalServicedCascManagement@nrolled) 8,334

t/ Sum of all Placcd and Vcntilator Dcpcndcnt Member Months

6,973
t97
109

4
7,283 )!

Funding Sot¡rtc¡ - The LTC program receives funding from
numerous sources, which together constitute the "Total
Funds" upon which the progran's appropriation is based.

The FY 1998 appropriation is based upon total Title XIX
revenues received, which in theory should match the
program's expenditures. However, since the program
receives revenues on a "capitated" basis and generally pays

the private provider community on a "fee-for-service" basis,
it has historically been difficult for the progÍlm to exactly
match revenues to expendinres. If the caseload estimates
upon which the revenue estimates are based are too low or
too higb, the appropriation may need to be adjusted
accordingly.

The Departnent of Economic Security (DES), as the
AHCCCS-authorized provider of DD services, receives
federal monies through prepaid monthly capitation
payments. For federal fscal year (FFÐ 1996, the capiøted
rates were as follows: Ventilator Dependent $11,558.50;
En¡olled Rate, S395.34; and Placed Rate, S1,974.73. The 3

rates have the following definitions:

. Egtgllgd: includes all clients who qualiff for the LTC
program based on their disabilþ and financial status

except for Ventilator Dependent clients (see beloÐ; this
rate covers medical services, cas€ management and
other administration. The approved amount includes
funding for E,334 memberyears. Of the 8,334 member
years, '7 ,24t will receive the placed rate as well.

. Pleçgd: includes only clients placed in ca¡e settings;

ttris raæ coveß the costs of their residential programs,

dzy programs, and support services. Excludes
Ventilator Dependent clients /see below). The approved
âmount includes ñ¡nding for 7 248 member years. The
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approved individuals receive both the monthly placed
capitation raæ (an estimated $2,012.83 in FY 1998) and

the monthly enrolled capiation rate (an estimaæd

$433.4 in FY l9t) for a total monthly capitation raæ

of 52,M6.27 in FY 1998.

. l&nliþtreLDgpgnden$ includes only clients requiring
a ventilafor to function and placed in care settings; this
rate covers all costs pertaining to their care, including
medical services, case management, residential
programs, day programs, and support services. The
approved amount includes fimding for 35 member yean
at an estimated monthly capitation rate of $l1,59ó.60 in
FY 1998.

The table below details the capitation rates upon which the
FY 1998 budget is based. The state and federal shares are
based on the estimated FY 1998 Federal Matching
Assistance Percentage (FMAP), which is a blended
combination of the FFY 1997 andFFY 1998 FMAPs.

Given these capitation rates and the member year caseload
estimates discussed above, the budget assumes that the
following Title XIX revenue will be generated.

The FY 1998 General Fund appropriation, when coupled
with Other Fund revenue, should constitute 34.62%o of the
program's costs, plus all "l(X)Zo state" costs, including room
and board. The Title XIX revenue generated should equal
the remaining 65.38% of the program, less the *100olo state"
costs. The table below summarizes the expected revenue
from these ñrnding sources for FY 1998.

Case ìlaagenænt- The approved amount, $2,363,600 GF
and S8,846,300 TF, provides case management services to
clients in the LTC program. The line item was created in
FY 1998 througb the tansfer of 52,291,600 GF and

$8,588,000 TF from the division's operating budget. The
line iæm includes 268.3 FTE Positions, 56.5 of which are

fr¡nded from the General Fund.

Honæ ¡nd Community Bascd Senices - The approved
a¡nount, 942,871,400 GF and $148,669,800 TF, provides
residential programs, day programs, and support services to
clients in a broad range of settings, from those living
independently or at home to those living in group homes.
The line item was created for FY 1998 through the tansfer
of $38,1t1p00 GF and $133,881200 TF from the operating
budget and 3 line items: Fee for Service, LTC Foster Care,
and LTC Purchase of Care. The line item includes 134.1

FTE Positions,2t.2 of which are fr¡nded from the General
Fund.

The approved amount includes the following increases above
the FY 1997 appropriæion:

. A¡ increase of $3,216,100 GF and $9,289,600 TF,
reflecting an average caseload growth rate of 3.5Yo.

. An increase of $262,900 GF and $759,400 TF for
annualization of services provided ø clients aging out of
Foster Care and public schools in FY 1997.

. An increase of $1213,400 GF and $3,504,900 TF for a
3% provider raæ increase (see discussion above).

. An increase of $0 GF and $1,213,400 TF for
unallocated expenditure authority.

The approved amount is expected to provide the following
n rmber of member years of service in each category in
FY 1998:

Title XD( Revenue (cxcludes central
administration)

General Fund Appropriations
Client Billing Rwenuc
Rcinsu¡ance
Client Trus Funds
Third Party Liability
lntercst fiom the Mesaland Fund

(Laws 1976, Ch. 140)
LTC Systcm Fund Interest
PASARR(Totat Funds)

Total - Long Term Ca¡e System Fund

FY 1998

Revenue Estimates

$143,2r0,800

6t,395,t00
6,976,000
r,400,000
1,140,900

750,000
300,000

250,000
203-500

$215,626,300

Estimated FY 1998 Monthlv Caoitation Ratcs

Caoitation Cateeorv
Enrolled
Placcd

Vent¡lator Dependent

Blcndcd Fedc¡al
FY 1998 St¡tc Sha¡c Sharo

Estimated Rate (.f4621 _1653!L
¡ 433.,14 S 150.06 S 283.38

2,0t2.83 696.t4 1315.99

$11,596.60 9,0t4.74 $7,5il.t6

Caoitation Cateeorv
Enrolled
Placed

Ventilator Dependent
Total

Member
Years
8,334
7,248

35

Title XD(
Revenue

$ 28,33E,600
I 14,46ó,300

3. I 84.400
$145,989,300 J

J! lncludcs an cstimatcd 32,778,500 for ccntral ad¡ninisfafion
expcndiu¡rcs. lfmorc revcnuc is availablc than ûc ¡145,9t9,300
shown hcrc, thc estimatc may bc rcviscd by thc division.
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Cateqorv

At Home with Family
Adult Developmcntal Foster Homc
Group Home
Developmmtal Foster Home
Independent Living
Stat€-Opcrated Group Homes

Total

t/ Nurnbers do not add duc to rounding.

Mernber Yea¡s

4,703
238

1,723
205

3
102

6,973 v

lnlitr¡tiond Scnices - The approved amount, S2,461,000

GF and $8,835,300 TF, provides residential and day
programs to clients with more severe developmental
disabilities who reside in Inærmediaæ Care Facilities for the

Mentally Retarded (ICF-MRs) or other nursing facilities.
The line item was created for FY 1998 through the tansfer
of $2,390,100 GF and $8,609,300 TF from the operating
budget, LTC Foster Ca¡e line item, and LTC Purchase of
Care line item. The approved ariount includes an increase

of $34,400 GF and $99,400 TF for expected caseload growür

of 1.5%o. The approved amount is expected to provide 197

member years of sewice at an average 
"ot 

o¡ 544,900 per

client. The line includes a total of 93.2 FTE Positions, 19.6

of which are fr¡nded from the General Fund.

The approved amount is expecæd to provide the following
number of member years of service in each category in
FY 1998:

Catesorv

Nuning Facility
ICF.MR

Total

Member Yea¡s

6l
136
t97

I'ledical Seruices - The approved ariount, $8,196,400 GF

and$29,375,700 TF, provides Acute Care services to clients
enrolled in the LTC prognm. The line item was created for
FY 1998 through the tansfer of $7,679,300 GF and

$27,868,100 TF from the operating budget and the Acute
Care line item. The approved amount includes an increase

of $504,200 GF and $1,456,400 TF for expected caseload

growth of 3.5Vo. The departnent expects to provide 8,334

member years of service in this line in FY 1998. The line
includes a tota¡ of 64.ó FTE Positions, 13.2 of which are

funded from the General Fund.

Arizon¡ Training Progranr at Coolidgc (AIP{)- The approved

ariount is an increase of $155,800 GF and S501,700 TF from
FY 1997. The components of this line iæm a¡e identical to
the line iæm in the FY 1997 appropriæion, with the addition
of the Stipends and Allowances line. The approved amount,

atotal of $2,785200 GF and $9,691,900 TF, fimds an entire
range of sewices forthe estimated 9l cliens who reside in
ICF-MRS on the Coolidge ca¡npui and an additional l8
clients who reside in State-Operated Group Homes on the

Coolidge campus and who are eligible for the LTC program.

The approved amount does not include costs associated with
case maûagement and certain occupancy-related costs. The

approximate blended cost per client for FY 1998 will be

$87,000. The ûotal population at ATP-C, including non-Title
XIX eligible clients, is estimated to be 176, a decrease of
approximately 25% since FY 1993.

The approved amount also includes $205,400 for Stipends

and Allowances, which was located in its own line in
FY 1997. The approved aÍiount, unchanged from FY 1997,
provides weekly allowances to Title XD(-eligible residents
still residing in the Arizona Training Programs at Coolidge
and Tucson. The toal population eligible for these stipends
is estimated tobe 124.

Arizon¡ Training Program d Tucson (AïP-T) - The approved

amount is a decrease of $96,900 GF and $382,500 TF from
FY 1997. The components of this line item are identical to
the line item in the FY 1997 appropriation. The approved
amount, a total of $121,700 GF and $253,300 TF, funds an

entire range of services for the estimated 4 cliens who will
reside in ICF-MR5 on the Tucson câmpu;. The approved
aÍrount does not include costs associated with case

management and certain occupancy-related costs. The
approximate blended cost per client for FY 1998 will be

$63,400.

The ATP-T campus also provides day program services to
clients residing in the community and is used for evaluation,
training classes, and distict offices. ATP-T is located on 30

acres of land which will be deeded to the state by the federal
government on July 14, 1997.

Addit¡mal Lcgislation: Develoomental Disabilities lChapter
299\ - Directs DES to operate an Electonic Benefits
Transfer (EBT) pilot program in 2 counties from April l,
1998 through July 31, 2000. The pilot program will provide
payment for assorted developmental disabilities support
services via EBT systems. It is understood that DES will not
need an appropriation to implement this pilot program.
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FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In Sate
Other Operating Expenditures
Equipment

Operating Subtoti¡l

Aid to Families with Dependent Children
TANF Cash Benefits
TANF Stabilization Fund
TANF Legislative Initiatives
Outreach and Naturalization
Arizona Works Procurement Board
General Assistance
Tuberculosis Control
lnstih¡tional Support Payments
Full Employment Project
Youth Support Research
ALTCS Eligibility Pass-Through

Total Appropriations

Fund Summary
General Fund
Full Employment Demonstration Project Fund
Federal TANF Block Grant

Total Appropriations

270,935,200

)!
806.2

t8254,900
4,713,000

290,700
532,100

3,368,700
106,900

27266300

83,300,900
0
0
0
0
0

10,540,300
6,700

388,800
4,/.5,600

14,000
0

t.270.6

26,195,700
6,442,000

497,000
u7,900

4,910,100
0

t.270.6

32,273,000
7,797,500

432,600
766,700

4,673,900
5,800

45,949,500

0
208,860,700

5,141,000
7,500,000

250,000
300,000

1,979,400
19,400

360,000
I 10,600

14,000
550,600

?/

!

a

2!
38,692,700

0
187,318,400

0
0
0
0

4,913,600
19,400

478,400
305,900

14,000
0

t!
s

g!

2!

!s

JZ121,962,600

121,961,900
700

0

12t,962,600

231,742,400

88,576,900
200,000

142,965,500

231,742,400

88,321,900
0

270,935200

DEPARTMENT OF ECONO]rIIC SECURITY -
BENEFITS & I'IEDICAL ETIGIBITITY

General Fund and fther þpropr¡ated Funds

ÀRS. S 4t-rgsr

FY r99ó
Acû¡al

Ft t997
Estimate

FY 1998

Approved

!! lncludcs 4 FTE Positions funded ñom Special Line lrems in FY 1998.

U The amount shown rcflects thc Joint Legislative Budget Commiuee approvcd tsansfer in of $77,400 Êom the Aid to Families with Dependent Children
Special Linc Ircm (now TANF Casc Bcnefis) for modific¿tion of the cligibility deærmination sysæni.

3! The Opaating Lump Sum appropriation may bc expended on AHCCCS cligibility dcærminations based upon the rcsutts of the A¡izona random moment
sampling survcy. (General Appmpriation Act footlotc)

!! Thc amount shown ¡eflccts thc Joint l-egislativc Budget Committec appmvcd t¡ansfer out of a total of $5,802,900 to othcr cost cente¡s.
5! Notwithsttnding A.R.S. ç 35-173C, any tansfcr to or Êom thc $20t,860,700 appropriaied for Temporary Assistancc for Necdy Families Cash Benefits

shall rcquirc approval of thc Joint l,cgislativc Budgct Committcc. (Gcnerat Appropriation Act fooEroto)
É! TÌte Gcricral Appopriation Aa originally rypopria¡cd S17,491,4m for this li¡rc. This was ¡nodifed by Larvs 1997, Chapt€r 300, lcwing the a¡nount shown.

Furthcr dctails can bc found in thc \üclfarc Rcfo¡m scction in this cost ccnær and the Summary.
Zl Thc Gcncr¿l Appropriation Act originally Eppropriúcd 90,009,900 for this linc. This w¡s nrodiûcd by l¡rtrs 1997, Ch¡ptcr 300, lewing tlrc anrount shown.

Furthe¡ details ca¡¡ bc found in thc Welfa¡c Rcform scction in this cost ccntc¡ and thc Summary.
U The appmpriucd amount for thc Full Employment P¡ojcct sh¡ll be dcpositcd into thc Full Employnrcnt lÞmorstrfion hoject Fund. (Crræral Appropriation

Act footnorc)

2! Thc 314,000 appmpriaæd for Youth Support Rcscsch is to bc uscd for a K-12 pilot program ûo incæasc school pcrfo¡mancc and rcducc gang activity. Thc
Lcgislativc Ovenight Commiucc of Pcrfo¡mancc-Bascd Employcc Inccntivc Pilot hojccts will ovc¡see the design and implementation õf this ¡esca¡ch
prcgnm and will rcport to thc Spealcer of thc Housc of Reprcsentatives, the Prcsident of the Scnate, the Chairmen of the Apprcpriations Committees and
the Director of the Joint l.cgislativc Budgct Comm¡rcc by Junc 30, l9t regarding thc dcsign and results of the rcsearch program. (General Appropriation
Act foottotc)

l.U The monics appropriatcd for A¡izona long Tcrm Carc Systcm Eligibility Pass-through shall rcvc¡t to thc statc General Frmd if the federal govcmmcnt
detemincs tha¡ the legal non<iri'en rccipicns of SSI who a¡e en¡olled in thc Arizona l¡ng Tcrm Care Sysûcm are eligible for matching federal monies.
(Gencral Appmpriation Act foorrotc)

J-L/ t¿ws 1997, Cltry.r 7, ls Spccial Scssion appropriatcd ¡142,965,5ffi of fcderal TANF Block Gr¡nt monics. Further details c¡n be found in thc Welfa¡e
Rcform scction in this cost ccntcr and thc Summary.

l/ Gcneral Appropriuion Act fi¡nds arc appropriatcd as an Opcrating Lump Sum with Spccial Lirrc ttcrns for thc hogram.
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Prograrn Dcscription - Tle progrmr fuvelops policy and operding detqmitø eligibilily, gys benefits and cøries
outanevaludionandmonitoringprogrørfortlefollowingprograms: FoodSønps; tlercwTemporøyAssistanceforNeeþ
Faniliæ (TANF) program, which replacd tle Aid to Fantiliet with Dependent Chilùen (A"FDC) progrun; Ge¡æral Assistance;

Tuberculosis Control; Institutiorul Support Payments; a¡td tle Full Employment Demonstration Project.

Wclfarc Rcform - The approved amount reflects the

legislatively approved Temporary Assistance for Needy
Families (TANF) Block Grant and Child Care Block Grant
(CCBG) dollars, as required by the new federal welfa¡e
reform law. The following øble displays the distribution of
these federal welfare block grant dolla¡s for both FY 1997

and FY 1998 as modified by Laws 1997, Chapter 300.

TANF Federal Block Grant Aoorooriation

FY 1997 FY 1998

TANF Block Grant
Operating Budget
FTE Positions

TAI.¡F Cash Benefits

TANF Legislative
Initiæives

TANF Total
FTE Positions

$10,996,700 $16,44r,600
4û.4 4&.4

131,96E,800 158,671,700

In addition ûo these appropriæions, Laws 1997, Chapter 300,

the state's Welfare Reform bill, modified the original
appropriations for the TANF Legislative lnitiatives and

TANF Stabilization Fund Special Line Items by reallocating
and transferring monies therein. Two transfers of General

Fund (GF) monies from the TANF Stabilization Fund have

been placed in the Division of Benefis and Medical
Eligibility (DBME) budget:

. S250,000 for the purpose of implementing outeach and

naturalization efforts targeted to legal immigrants losing
food stamps and health coverage; and

. $300,000 to be transferred to the Arizona Works
Procurement Board for administative expenses and to
obtain technical assistance from experts in welfa¡e
progrzrms and state government. These monies will be

used to aid the board in developing a request for
proposals for the Arizona Works privatization pilot
scheduled to take effect on January l,1999.

Further details on the modifications are found in the

discussions under the line items below. For further deøils on
the Welfare Reform bill, please see other cost centers and the

Summary.

TAI{F Cash Bcnefits - The approved aÍiount, S20t,860,700,
will provide cash assistance for families qualiffing for the

state's EMPOWER Redesþ program. The Special Line
Item supenedes the AFDC line. The approved amount is

expectedto fund an average population of 154,200 recipiens
in the single parent program, at a monthly cost of $ I I 0.25
per recipienÇ and 6,0E0 recipients in the 2-parent progñrm,
at a monthly cost of $81.15 per recipient.

The approved amount is an increase of $134,711,100 over
the FY 1997 appropriation as modified by 3 General Fund
transfers (but not including the FY 1997 supplemental
appropriation discussed below). This increase was derived
as follows:

. A decrease of S3,t16,600 GF associated with greater

than anticipated caseload declines in FY 1997. The
original FY 1997 appropriation (prior to any GF
transfen or supplemental appropriation) provided
fuir¡ling for an average duplicaæd population of 177,700

recipients in the single-parent program, and 6,190
recipients in the 2-parent program.

. A decrease of $2,652,600 GF associated with declines
resulting from the implementation of "kid cap," 2$
month time limit, and *diversion" provisions. The "kid
cap" provision prohibits additional benefits paid for
children bom 9 months after the client starts receiving
TANF benefits. The 24-month-limit prohibits paying
benefits to clients for more than24 months in any 60-
month period. The "diversion" option provides an

initial grant of up to 3 times the monthly assistance for
which the applicant qualifies in lieu of a monthly grant
and makes the applicant eligible for all other TANF-
related services. These provisions, inposed by Laws
1994, Chapær319 C'kid cap" and 24-month time limit)
and l-aws 1996, Chapûer 193 ('diversion"), are expecûed

to reduce caseloads by a total of5,800 recipients.

These decreases would bring estimatedtotal GF expenditures
to $67,680,400. The approved amount also includes:

. An increase of S141,180,300 of previously non-
appropriaæd TANF Block Grant monies to match the

GF amount.

This amount was calculated by applying a "blended" state

Ft 1997 Federal Matching Assistance Percentage (FMAP)
of 65 .61%o federaV34 .39%o stzte to the GF amount.
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Finally, due to federal prohibitions on placing TANF Block
Grant fi¡nds in a state TANF Stabilization Fund and the need

to place state ñ¡nds in any such Stabilization Fun{ the

amount originally approved in the General Appropriation
Actforthe TANF Stabilization Fun4 $17,491,400 GF, was
ñ¡nded with GF monies moved from the TANF Cash
Benefits line. TANF Block Grant monies then replaced GF
monies moved out of the Cash Benefits bne (see discussion
under TANF Stabilization Fund below).

These changes yield a total of$208,860,700 to be expended
on TANF Cash Benefis in FY 199t, of which V9,894,200
will be funded with GF monies, and $158,966,500 will be
ñ¡nded with TANF Block Grant monies.

The following chart illustr¿tes the decline in the number of
AFDCÆANF recipients in recent years.

AFDC/TANF Recipients
MrrEà 1993 - 1997
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Laws 1997, Chapter 300 specifies that any monies
appropriated from the TANF Block Grant in FY 1998 that
are unexpended and unencumbered shall be used as a

reversion against TANF Cash Benefits, subject to federal
maintenance of effort requirements. The unexpended and
unencumbered GF monies appropriated for TANF Cash
Benefis shall revert to the TANF Søbilization Fund.

TANF Lcgislative lnitiatives - The amount originally
approved in the General Appropriation Act, $20,009,900 of
TANF Block Grant monies, was set aside for use in a
Welfa¡e Reform bill. Laws 1997, Chapter 300, the Welfare
Reform bill, reallocated the entire arrount in the line to other
areas in the Departnent of Economic Security budget @ES).
Of the amount, S I 2,5 09,900 was reallocaæd to other portions
of the DES budgeq and $7,500,000 will be tansferred to the
CCBG and then appropriated to the Day Care Subsidy line in
Division of Employment and Rehabilitation Services. The
$7,500,000 to be transferred to the CCBG is "double-

counted;" ürat is, it is also reflecæd as an appropriation from
the CCBG. Fr¡rttrer details on these reallocations and
tansfers c¿n be found in the Summary and other cost center
narr¿tives.

TAI{F Stab¡lizd¡m Fund - The approved amounÇ $5,141,000
GF, is set aside for deposit into a TANF Stabilization Fund
to supplement odsting appropriæions when caseloads for the
TANF program exceed budgeæd projections. Due to federal
restrictions, the state cannotplace federal TANF Block Grant
monies in a state stabilization fund. Therefore, the amount
originaily approved in the Gener¿l Appropriation Act for the
TANF Stabilization Fun4 $17,491,400 GF, was funded with
GF monies moved from the TANF Cash Benefits line.
TANF Block Grant monies then replaced the GF monies
moved out of the Cash Benefis line (see dßcussion under
TANF Cuth Bøeft above). Laws 1997, Chapter 300, the
Welfare Reform bill modified that amount by transferring
$l1,550,000 GF as discussed under VYelfare Reform in the
$'mmaty. The original amount was also modified by
tansferring $800,400 to other cost centers for FY 1998

salary adjustnents for persons ñmded with TANF Block
Grant monies. (For furtler details, see footnote #6 in the
Summøy.)

Laws 1997, Chapter 300 also authorizes the nansfer of
S1,000,000 from the TANF Stabilization Fund into a new
Technology System Fund in FY 1998 if DES enters into a
conftct with a private provider to establish an electronic
eligibilþ system. Since that transfer is conditional upon
DES actually sigring a contract in FY 1998, the monies
available for that transfer are shown in the TANF
Stabilization Fund line.

The authority forthe Søbilization Fund was originally found
in a session law provision in Laws 1997, Chapter 3, lst
Special Session. Laws 1997, Chapter 300 established a
TANF Søbilization Fund in permanent law (A.R.S. g 46-
139.03).

Gcnerd Assista¡rcc - This state:.ñurded program provides
financial aid to persons who are unemployable because of a
physical or mental disability. Eligibilþ is limited to 12

months out of every 36-month period. Extensions of 6
months are allowed if a recipient is currently appealing an
adverse decision by the Social Security Administation
regarding federal benefits.

The approved amount of $1,879,400, a reduction of
$3,034,200, is based upon the following:

. çAsgþed - The approved amount will provide for an

average duplicaæd caseload of approximately 1,471
clients, receiving an average monthly benefit payment

60



of $142.50. The approved amount is based on

annuali?Àtion of caseload declines expecæd as a rcsult of
üre Supplemental Security Income (SSI) *Bridge-Orly''

provision established by Laws 1996, Chapter 6, 5th

Special Session. Caseload costs are expected to equal

$2,516,400.

. 
-The 

approved

amount includes total savings of $946,500 associated

with federal reimbursement forGeneral Assistance (GA)
recipients found eligible forthe federal SSI program. A
øt.l of 7,312 mernber months in GA a¡e estimaæd to be

reimbunedby the Social Security Administration. The

savings estimate is net of monies paid to attorneys for
assisting GA recipients to become eligible for SSI.

. ApDligetþgl$i5@gg - The approved aurount of
$235,100, a decrease of M2,800 from FY 1997, is based

upon a projection that 180 recipients will be converted
in FY 1998 to the SSt program through the Application
Assistance progra¡n. Application Assistance should

increase the likelihood that the recipients served by the

program will be accepted into the SSI program.

. @ignl - The approved
ariount of $74,400, a decrease of $226,200 from
FY 1997, provides for 1,813 medical examinations at an

average cost of 540.37 per exam, and 27 medical
consultation hours, at a cost of$46.32 per hour.

Tuberculosis Control - The approved ariount provides

assistance to persons certified unemployable by the State

Tuberculosis Control Office because of communicable
tuberculosis, as outlined in A.RS. $ 36-716. The approved
amount, $19,400, the same as FY 1997, will fund monthly
payments to 12 recipients at an average monthly cost of
s134.72.

lnstitutional Support Payments - Subject to legislative
appropriation, A.R.S. S 46-252 di¡ecs the deparunent to
administer an optional state supplemental payments program.

The program provides $80 payments to low-income eligible
recipiens at least 65 yean ofage receiving care in a licensed

private nursing home, $174 to p€rsons residing in a licensed

county-operated nuning home, and $50 to persons residing
in a licensed supervisory care home, an adult foster care

home, or a person who is seriously mentally ill and residing
in a 24-hour residential treatnent facility licensed by the

Departnent of Health Services. The approved amount, a

decrease of $118,400 from FY 1997, will fund monthly
payments to 600 recipients at an average monthly cost of
S50. No clients in private nursing homes are currently
receiving this payment, and no county-operated nursing
homes are currently operated in ArÞona.

Full Employmcnt Proicct - Laws 1994, Chapter 301

established a pilot Full Emplo¡'ment Demonstation Project.

This program involves the conversion of Food Stanp and

AFDC benefis to casb, which is r¡sed to subsidize recipient's
wages paid by a public or private sector employer. The

approved amount for FY 1998 is $110,600. The enti¡e
appropriation is to be deposited into the Full Employment
Demonstration Project Fund.

Laws 1994, Chapter 301 requires the departnent to present

to tüe Govemor, the hesident of the Senaæ, and the Speaker

of the House of Representatives a report on the project's
impacB on expendinres, caseload and individual duration of
eligibilþ 24 months afrer implementation of the projecg
which will be in November 1997. If it appears that the
project is not likely, at least, to be cost neutral over the

cour:e of3 years, the departnent shall also pr€sent a plan for
early project termination. If the project continues, the

departnent shall submit to the Governor, the President of the

Senate, and the Speaker of the House of Representatives a

full and complete project analysis 6 months before the
project completion date. Laws I 994, Chapter 30 I is repealed

afrer July 17, 199t. Therefore, the fi¡ll and compleæ project

analysis shall be presented by January 17, 1998.

Youth Support Rcscarch - The approved ariount, the same

as FY 1997, provides ñnding for a K-12 pilot program to
increase school performance and reduce gang activity. The
Legislæive Ovenight Committee of Performance-Based

Employee lncentive Pilot Projects will oversee the desigr
and implementation of this research program and will issue

a report by June 30, 1998 regarding the desigr and results of
the research program.

ATTCS Eligibility Pass-Ihrough - The approved amount,

5550,600, provides firnding for Arizona Long Term Care

System (ALTCS) benefits for current ALTCS recipients who
are legal non-citizens losing their ALTCS eligibility as a

result of losing their SSI from the federal welfa¡e reform bill.
Footnote #8 specifies that these monies in this new Special

Line ltem, which a¡e intended to be passed through to
AHCCCS, shall revert to the General Fund if the federal
government determines that these legal non-citizen recipients

of SSI a¡e eligible for matching federal monies.
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FTE Positions (GF) 88.0
(TF) 724.0

(GF) 1,873,000
(TF) 15,325,700

(GF) 480,400
(TF) 3,844,100

(GF) 50,100
(TÐ 4,096,000

(cF) 6,300
(TF) 189,000

(GF) 110,600
(TF) 2,580,800

(GF) 200
(TF) 86,600

2,520,600
26,1222O0

145,400
160,000

0
0

3l1,000
5,g57,goo

106,500
168,800

0
0

3,083500
32J08,900

3,083,500
22,605,200

6,620,200
0

32308,900

qq
716.2

0
17,185,900

0
4,200,600

1,284,600
3,779,200

49,200
141,800

924,100
2,717,900

0
0

@
716.2

0

17,435,800

0
4,292,600

321,300
3,778,200

49,200
141,800

924,100
2,717,900

0
0

1,293,600
28¡66Joo

0
0

78,600
88,500

753,600
2,216,500

0
0

72,400
723,600

Personal Services

Employee Related Expenditures

Professional and Outside Sewices

Travel - In State

Other Operating Expenditures

Equipment

Operating Subtotal

Laws 1994, Ch.374 Pilot Programs

Automation Lease-Purchase

Phase II Conversion

Assignment of fughs

Patern ity Establishment

Total

Additional Appropriations -
Child Support; Omnibus, Ch.2l9
Welfare Reform; A¡izona t#orks Program, Ch. 300

Total Appropriations

Fund Summarv
General Fund
Federal Funds
SSRE and Incentives
Application Fees

Total Appropriations

(GÐ
crÐ
(GF)
(TIr)

(GF)
(TF)

(GF)
(TF)

(GF)
(TF)

(GF)
(TF)

(GÐ
crÐ

2256,900
2t,024,400

0
0

88,500
88,500

753,600
2,216,500

0

0

72,400
723 ,600

3,171,400
31,053,000

31,053,000

3,l7l,4Oo
20,439,100
7,lg4,loo

25t,400

31,053,000

2,198200
31¡94,900

816,400
200,000

32,411¡00

u

ylt

0
0

0
0

32J08,900

3,214,600
20,6@,ooo

8,532,700
0

32,411"300

DEPARTMEI{T OF ECOìIOMIC SECURITY .
CHITD SUPPORT EI{FORCEMEI{T

General Fund and Child Support Enforcement
Administration Fundf

A"R.S. S 4t-t95r

FY t99ó
Actual

FY t997
Est¡mate

Ff t998

þproved
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Progrün Dcscriptim - TIp Division of Child Support Enforcement (DCSE) program prwides intalre serttices; locates absent

pøents; assists in establishing paternity; establßhes the legal obligøtionfor, and the amount of, child support pøyments; and
a,aluates the absent pøent's ability to psy. The program also collects, enforces, iwestigates and works with the courls to

review and adjusl child support orders.

Tot¡l Funds Erycndi¡¡rt frróodty - The division's budget
is again being appropriated on a Total Funds (TF)
Expenditure Auttrority basis. Laws 1996, Chapter 335

specified that the Child Support Enforcernent Administration
Fund is subjectto legislative appropriation in FY 199t. This
budget reflects the appropriation of Søæ Sha¡e of Retained

Eamings (SSRE) and federal incentive payments in the fimd.
The division receives funds from several sou¡ces. These

sources and FY 1998 revenue projections are as follows: l)
General Fund (GF) appropriations - $3,214,600; 2) SSRE

and federal incentive payments - S8,532,700; and 3) federal
matching dollars - $20,664,000. The GF appropriation,
SSRE, and federal incentive payments together constitute
34o/oof theprogram's funds. These funds are then matched
by federal dollars equaling 660/o of the program's funds
(except for Paternity Esøblishnent and Automation Lease-

Purchase, which have different match rates. Please see

below.) The Total Expenditure Authority does not include
funds passed through to participating counties or expended

in the Administation Division. SSRE to be expended in the

Administration Division for overhead and pooled costs in
FY 1998 is estimated at $2,200,000. Ifthe division is able to
collect more SSRE and earn more federal incentives than the

above estimates, all amounts over these estimates a¡e

appropriated to the operating budget. (See footnole #2

below.) For FY 1998, all Personal Services and Employee
Related Expenditures associated with FTE Positions are

funded from Other Funds (OF). Since the OF portion of the

Child Support Enforcement Administation Fund is
appropriated for the f,irst time in FY 1998, the FTE Positions
funded from OF a¡e also appropriated for the first time.

S50 Disregard - The approved aÍiount includes an increase

of $963,300 OF and a corresponding decrease of$963,300
GF associated with the elimination of the $50 disregard in

child support payments; overall fr¡nding for the division is

uchanged by this provision. The federal welfare reform law
permitted states to eliminate this disregard, under which the
first $50 ofany child support payments collected by state on
behalf of public assistance recipients had to be passed

through to the custodial parent. A footrote in the General
Appropriation Act specifies that the approved ariount
contains no fimding for such a pass-through . (&efootnote #3

below). The elimination of the disregard is expected to
increase the amoufit of SSRE and incentive payments to the
state by $963,300. The increased ssRE and incentive
payments are not expected to be subject to distribution to
cor¡nties pu$uant to intergovernmental agteements.

þplicdon Fccs - The approved amount includes a decrease

of $258,400 OF and S760,000 TF associated with the
elimination of the $25 application fee for all applicants not
receiving Temporary Assistance forNeedy Families. Legal
questions concerning the implementation of this fee have
been raised; it appears the division carinot impose this fee
without explicit statutory language. The monies generated

from the fee were expected to be used for reclassifications,
taining, and incentive progams.

A¡¡tom¡tion lcasePurth¿sc - The approved ariount,
$78,600 GF and S88,500 TF, includes a decrease of $9,900
GF associaþd with increased federal ñmding available to
match some of the spending. Aside from this exception,
these monies are for the division's lease-purchase interest
payment for previously purchased automation equipmenq
which is not eligible for federal matching ñrnds.

Phasc ll Convcrsion - The approved amount previously
provided funding for Phase II of the Arizona Tracking and

Locate Automated System (ATLAS). Level I federal

y The Child Support Enforccmcnt Adminisration Fund contains Statc Sharc of Rctaincd Eamings (SSRE) ûom child suppott collcctions and fedcral

inccntivcs, as outlincd in A.RS. $ 4G406. This fund will becomc subjcct to lcgislative appropriation in FY l99t per Laws 1996, Chapær 335. Thc
following charr displays tlrc Total Expcndiües Adrority GÐ of this divisioq mt including monies passcd ünough to participating counties and expcndcd

in thc Administration cost centc¡.

! All Starc Sha¡e of Rctaincd Eamings and fedcral inccntives abovc tt,325200 and fcdcral cnhanccd 90/10 computcr monics abovc $1,462,900 rcceivcd
by the Division ofChild Suppon Enforccnrnt arc agproprifed for opcrating expendihres and to the Phasc II Conversion Special Line ltcm, rcspectively.
New full time equivalent positions may bc authorized with the increascd firnding. Thc Division of Child Support Enforccment shall rcport thc intended

use of thc funds to thc Speakcr of thc Housc of Rcprcscntatives, thc Prcsidcnt of the Senatc, thc Chairmcn of the Appropriations Committccs, and thc
Direcron of tlrc Joint Legislativc Budgct Commircc and thc Govenror's Ofñcc of Suarcgic Plurning and Budgcting. (Gcncral Appmpriation Act footnoæ)

Thc original amount appropriarcd for St¡rc Sharc of Rctaincd Earnings and fcdcral inccntivcs was modified by thc FY 1998 salary adjustment.

1! Tlp abovc amount conrains m funding for a passdrrcugh to a c¡stodi¡l parent for ûrc ûrst S50 of cìild zupport paymcnts madc to thc cr¡sodial parcnt while
thu parcnt is rcceiving Temporary Assistancc for Nccdy Families c¡sh bcneñs. (Gcncral Appropriation Act footrotc)

!! General Appmpria¡ion Act funds are appropriarcd as an Operating Lump Sum with Spccial Linc ltcms for thc kogram.
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certific¿tion ofthe sysæm was granted lvfarch 7, 1996. Final
Level II certification is expected by the end of the 1997
federal fiscal year. The approved anormt, $753,600 GF and
$2,216,500 ff, is appropriated for ongoing system
maintenance.

Patcrnity Establishment - The approved amoun! 872,400
GF and $723,6N TF, provides fi¡¡¡ring forDNA testing and
blood testing for the estimaæd 5()o/o of child support cases
which are subject to the establishment of paærnity through
testing. The division attempts to collect testing costs from
legally determined fathers. laternity establisbment receives
enhanced 90% funding from the federal gove¡nmenl
Therefore, testing debts which are recovered are reimbuned
90%o to the federal govemment and l0%o between the
division and the contacting counties. In FY 1995, the
division recovered a total of $68,800 of the genetic testing
debts. DNA testing costs an average of $55 per individual;
blood tests cost an average of$65 per individual.

Contracting Counties - The division conEacts with several
Arizona counties to run the Title IV-D (child support)
program. Consequently, SSRE and federal incentives are
passed through to these counties, as well as the 66% federal
match, which matches SSRE and incentive pass-through
monies as well as county appropriations. The following
table outlines who enforces Tftle ry-D activities:

The division is required by federal regulation ro pass federal
incentives eamed on to contracting counties. By agreement
since 1992, the division also passes 50% of all SSRE earned
over the 1990 base anount to contacting counties. The

division expects to pass $1,359,600 in SSRE and federal
incentives on to contracting counties in FY 1992. In
additio4 the division expects to pass $l1,768,600 in federal
matching dollars on to contracting counties in FY 1998.
County appropriations for Title IV-D services for FY l99B
are estimated at $2,300,000. In addition to the amounts
listed above, the division expects to expend $275,700 in
SSRE and $535,200 in federal dolla¡s on clearinghouse
fi¡nctions in FY 1998.

Addit¡ond þpropriaúims: Child Supporf Omnibus lChapter
219)-Adds $600,000 GF in FY 1998 to make auromation
çhanges in ATLAS associated with new enforcement
provisions required by the federal welfare reform bill,
including the desip and implementation of a system to
provide receiping and posting services in post 1994
non-Title fV-D cases, a state case registry of child support
orders and establishment of a state directory of new hires. It
is expected that the federal government will provide an
additíonal $2,400,000 to implement these automation
changes. This appropriation is exempt from lapsing.

In addition, the bill adds $216,400 GF in FY 1998 and
$164,300 GF in FY 1999 to tansfer processing of non-Title
IV-D child support payments for cases established before
January l, 1994 and spousal maintenance payments from
counties ûo the Departrrent of Economic Security. The cost
of this transfer is expected to decrease in future years. The
federal government may provide additional monies to
implerrent these changes. This appropriation is also exempt
from lapsing.

Welfare Reform: Arizona Works Program lChapter 300ì -Adds $200,000 GF in FY l99E for programs desigrred to
expand and enhance paternity establishment efforts through
private sector involvement. Though not reflected in the
Appropriations table, it is expected that this appropriation
will be available for matching Federal Funds at a 66yo
federaV34Yo state ratio. This will result in an additional
S388200 in federal monies for the same purpose, providing
$588,200 TF for expanded paterñþ establishment efforts.

Additiond legislation: Maternitv: Paternity: Proceedinss:
Visitation: Support lChapter 250) - Among other
provisions, limits the child support a non-custodial parent is
responsible for to no more than 3 years prior to the
proceedings determining child support. In future years, this
could reduce slightly the amount of fi¡nds the division
receives from SSRE and federal incentive payments.

County
Apache
Cochise
Coconino
Gila

Graham
Greenlee
LaPaz
Maricopa
Mohave
Navajo

Pima

Pinal

Santa Cruz
Yavapai
Yuma

Title IV-D Enforcement
DCSE
County Attorney/Clerk of the Court
DCSE
County Attorney/Clerk of the

CourlFamily Law Commissioner
DCSE
DCSE

County Attorney
DCSE
DCSE
County Anorney/Clerk of the Court/

Fam ily Law Commissioner/Sheriff
County Anorney/Clerk of the Court/

Family Law Commissioner
County Attorney/Clerk of the Court/

Family Law Commissioner
DCSE - privatized
DCSE - privatized
DCSE
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DEPARTMEIIT OF ECOI{OMIC SECURITY -
AGII{G & COMMUNITY SERYICES

General tund and TemporarT Assistance for
lleedy Families Block Grant Funds

A"R.S. 5 4t-t95t

FY t99ó
Actual

FY t997
Est¡mat€

FY t998

þproved

FTE Positions

Personal Services

Employee Related Expendinres
Professional and Outside Services

Travel - In State

Ottrer Operating Expenditures

Operating Subtot¡l

Emergency Assistance
Food Distibutíon lnformation
Homeless Shelter
lnformation and Referral
Rural Food Bank Project
Adult Services

LTC Ombudsman
Respite Care
Domestic Violence Prevention

Total

Addition¡l Appropriations -
Respiæ Care; Elderly; Appropriation, Ch. 162

Total Appropriations

Fund Summary
General Fund
Federal TANF Block Grant

Total Appropriations

85.8

2,659,100
591,300

13,400
144,E00
213.300

89.6

2,774,200
597,600

14,000
155,400
235.300

89.6 r

2,970,200
644,500

14,000
156,000
241.600

3,620,900

828,600
24200

1,160,400
I 12,100
365,300

8,375,000
I16,600
32,500

965.000

15,600,600

15,600,600

15,600,600
0

15,ó00,600

3,776,500

2,522,100
24,800

l,77g,7oo
I15,400

1,061,E00
9,716,300

llr200
It5,000

1.562.100

20,t61,900

0

20,t61,900

4,026"300

3,350,500
0

1,873,000
I15,400

1,086,600
9,182,100

I19,200
0

2.022.700

21,775,800

185.000

21,960,800

0

y

st

4l

6l

18,161,600
2.700.300

20,Eó1,900

17,806,500
4.154.300

21,960,800

Program Descriptim - The progran provides alternatives to ittslituttonal cøefor the elderþ and plrysicalþ disabled through

a range of non-medical home and community-based serttices. h i¡rcludes stalaúde programs of advocacy, social serttices,

nutrition semices, program development semices, adult prolective semices, nursing home ombudsman services, volunteer

sertt ices, and employment opportunities.

The program also provides lor an array of semices primarily through contracts with communþ-based organizatiots,'in the

following programmalic a¡eas: social serttices community action; food and nunilional assistance to persons andfamilies in
hunger-related crises: a variety of semices for homeless persons and families; emergency serryices networks; refugee

reseulement, including medical assßlarte; domeslic violence victim assistance; and utility assistance.

Y lncludcs 0.5 FTE Positions fundcd Êom Spccial Linc læms in FY 199t.

U It is ¡he inænt of the L¡gisla¡¡¡c ú¡at ùc Sl 15,400 appmpriucd for lnform¡tion a¡rd Refenal Scrvics shall bc r.scd to fund se¡vices in each city of this staæ

with a population of morc than 250,000 pcrsons according to thc most rcocnt Uniæd St¡fcs deccnnid or spccial censrs. (General Appropriation Act
fooûrotc)

1! Thc amormr shown reflects thc Joint Lcgislativc Budgct Comminee approvcd transfc¡ in of $550,400 from thc TAÌ.IF Cash Benefits Spccial Linc ltern in
the Division of Bcncfits and Mcdical Eligibility.

tl lt is thc inænt of thc lægislaûrc that a st¿c C¡crrcral Furd amomt of s250,000 in Adult Scrviccs be m¿tchcd with ¡250,000 from thc fedcral Social Scrvices

Block Grant fo¡ non-medic¡l homc and community bascd scrviccs. (Gcncral App¡opriation Act fooütotc)

5! Laws 1997, Chapær 7, lst Spccial Scssion appropriatcd S2,700,300 fedcral TANF dolla¡s.
g Gencral Appropriation Act funûs arc appropriatcd as an Opcrating Lump Sum with Spccial Line læms for thc Program.
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Welfare Reform - The approved amount includes

54,154,300 and 4.1 FTE Positions associated with the

appropriation of the Temporary Assistance for Needy
Families (TANF) Block GranL Laws 1997, Chapter 7, lst
Special Session, the FY 1997 Supplemental Bill, also

appropriaæd $2,700,300 TAI.¡F Block Grant monies and 4.1
FTE Positions. The following table displays the

appropriation of these TANF block grant dollars for both
Fl 1997 and FY 1998.

TANF Federal Block Grant Aoorooriation
' FY 1997 FY 1998

TANF Block Grant
Operating Budget
FTE Positions

Emergency Assistance
Homeless Shelter
Dornestic Violence

TANF Total
FTE Positions

$133,200 $204,900
4.1 4.1

1,53t,600
466.,400

562-t00

$2,700,300
4.1

2,367,000
7t7,600
864.E00

$4,154,300
4.t

Emergency Assista¡rce - The approved ariount reflects
S2,367,000 TANF Block Grant and $983,500 General Fund
(GF). The GF dolla¡s are part of the base for the state's
maintenance of effort in drawing down the federal TANF
Block Grant dolla¡s. The appropriation provides temporary
financial aid in emergency situations without reference to
certain eligibility factors required for other welfare
prognms. The approved amount will fund approximately
12,886 households annually, at an average annual cost of
$260 per household.

Food Distribution lnformation - The approved amount has

been moved into the Rural Food Bank Project Special Line
Item.

Homeless Shelter - The approved anount reflects $717,ó00
TANF Block Grant and $1,155,400 GF. The GF dollan a¡e

part of the base for the state's maintenance of effort in
drawing down the federal TANF Block Grant dolla¡s. These

funds, along with private sector, city, and county funds,
address the emergency and transitional shelter needs o,f the
homeless. The agency has divided the program into:

TANFiHomeless Shelter - This program provides
emergency shelter and services to eligible families for
a period of up to 3 months from the date of application.
Estimates for FY 1998 are that S1,180,800 in Total
Funds will be available.

Homeless Shelter - This program previously served
both homeless families and individuals. With the
federal program for families, this program now serves

homeless individuals or families that are not eligible
for the federal program. Estimates for FY 1998 are
that $692200 ofthe approved a¡nount will be used for
this program.

l¡¡fomration and Referral - The approved amount provides
information and referral services on a 24-hour toll-free,
statewide telephone system. This system serves all
individuals requesting specific information regarding
available resources.

Rurd tood Baú Proiect- Monies in this Special Line Item
fi¡nd the Arizona Gleaning Project which is a coordinated
program with the Arizona Departnent of Agriculture, the
State Depa¡ûnent of Corrections, and state food banks to
deliver surplus farm produce to those in need. In addition,
monies provide rural food banks in Flagstaff, Willcox,
Yum4 Nogales and soutüeastem Arizona operating costs and
outeach to high need populations or geographic areas. The
department will continue to utilize $45,000 of the federal
Social Services Block Grant (SSBG) toward the Statewide
Gleaning hoject.

Another S24,800 is for the Food Distibution Information
prognrm, which has been moved into this Special Line Itemi
These monies are used to a) inform the hungry about
poæntial sounces of food and b) operate a toll-free telephone
line for donors to notiff food banks of the availabilþ of
food. A.RS. $ 4l-1954 requires the departnent to
coordinate and assist public and private nonprofit
organizations that aid the hungry throughout the state.

Adult Scrviccs - The approved amount provides for a

community-based continuun of ca¡e and services for abuse{
neglecæd, and exploited adults. In addition to the state GF
dollars, the DeparEnent of Economic Security (DES)
receives federal dollars from Title III and Title XX SSBG.
The approved amount is distibuted as follows:

Adult hotective Contracted Sewices - Provides
$176,100 for services to eìderly who a¡e abused or
neglected.

Suoplemental Payments - Provides $2,156,300 for a
continuation of ca¡e and sewices, such as housekeeper,
home health aide, and visiting nurse services for
Supplemental Security Income (SSl)-eligible
households. DES provides services to their clientele
based upon severity ofneed. Program costs are borne
fully by the state. Any funds not expended on SSI
recipiens may be reallocaæd to pay for housekeepeç
home health aide, and visiting nurse services provided
to non-SSI recipients who a¡e eligible for the Home
Care sen¡ices component of the Adult Services Special
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Line ltem. The SSl-eligible population receiving

Supplemental Payment services will continue to be the

priority target group. The following reflects FY 1998

caseload estimates.

. Hgmgl3Íg - Provides $4,86t200 for supplemental
payment services, plus personal care to non-SSI
recipients who are disable{ elderly, and do not qualiff
for the federal Medicaid Arizona Long Term Care

System. Another $4,1t7,300 will be provided by
federal and local contibutions. lncluded in the

$4,187,300 is $250,000 from federal SSBG dollars, as

required by a General Appropriation Act footnoæ and

another S1200,000 ofnew SSBG dollars committed by
the Govemor to this program as a way to address a

shortfall created in FY 1997. The appropriation will
fund an average of 50 hours of services for 7,593
individuals at an average cost of$22.79 per hour.

. Older Americans Act - Reflects an increase of S16,200
to draw down an additional $643,000 in federal Older
Americans Act funding. A total of $879,800 of state

dollars is match for Federal Funds for congregate and

home-delivered meals, as well as other social services.

The approved amount includes the total state match of
$879,800 for the federal cost sharing requirements of
Title III and 5100,000 of 100% state ñ¡nds for the 8

Area Agencies on Aging to provide support services,

senior centers, and nutrition services. Other funding
sources include $10,339,300 in Federal Funds and

521,721,600 in local contibutions.

. Assessments and Case Manasement - Provides
s1,001,700 through contracted agencies to assess the

service needs of the person by measuring ability to
perform activities of daily living, family support, and

fr¡rancial status. A contracted case manager assists the

client in matching needs to available resources. The

approved ¿rmount will provide case management

services to an average monthly caseload of 10,504
persons. Each penon averages 13.8 hours ofservice at

an estimated cost of $27.08 per hour. In addition to the

state share, an additional S2,935,900 is provided through
federal and local contributions.

long-Term CarG (LTC) Ombudsman - The approved amount
fr¡nds the administrative costs and a 0.5 FTE Position of the

Ofïice of State Long-Term Care Ornbudsman (Laws 1989,

Chapt€r215). The offic¡ was established during FY 1990 in
accordance with the requirements of the federal Older
Americans AcL The 0.5 FTE Position is for legal services
provided by the Attorney General.

Rcspite Carc - The General Appropriation Act did not
include fi¡nding for this program. However, Laws 1997,
Chapær 162 adds $185,000. (See Additional
Appropriations.)

Domcsdc Violcncc Prwention - The approved amount
reflects S864,800 TANF Block Grant and $1,157,900 GF

dollars. The program provides for domestic violence
prevention and shelter services, which also will receive an

estimated $876200 from the non-appropriated Domestic
Violence Shelter Fund.

Additiond þpropriations: Pacnifa f'q¡c. Flâarkr.

Appropriation lChapter 162) - Adds $185,000 to
implement the respite care for care givers of the elderly.
DES shall establish guidelines for the distibution of these

monies and the short-term care and supervision services
provided to an individual to relieve the care giver. DES is
also requiredto submit an efficacy report on the progran to
the Govemor, the President of the Senate, and the Speaker of
the House of Representatives by Ma¡ch 31,1998.

Additional lcgislation: Emersencv Health Care: Crisis Fund
lChapter 25î - Transfers $500,000 annually from the
Medically Needy Account of Tobacco Ta:< money to this
division for low income elderly peßons.

Home Heallh Aide
Housckeeping Payments
Visiting Nurse

Average # of
Monthlv Clients

233
2,455

172
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FTE Positions

Personal Services
Enployee Related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotrl

Adoption Services
Child¡en Services
Higb Risk Infant Services
Intensive Family Services
Child Severance Project
Comprehensive Medical and Dental
Child Abuse Prevention Fund
Videotaping
Healthy Families Pilot
CPS Incentive Pay Program

Totel

Additionsl Appropriations -
Family Builders Pilot hogram, Ch. 223
Adoption; Chu¡ch Programs, Ch.225

Total Appropriations

Fund Summary
General Fund
Federal TANF Block Grant
Child Abuse Prevention Fund
Child¡en and Family Services Training Fund

Total Appropriations

591.6

16,370,600
3,692,900

305,500
719,900

1,200
1,069,500

2,800

749.4

22,32t,800
4,991,400

254,800
805,100

6,200
1,298,400

597,400

30"2t2,100

15,145,600
47,662,100

686,300
2,435,600

6/,9,900
2,794,goo

0
104,700

3,ooo,ooo
0

754.4 
r!

22,950,600
5,1l5,goo

254,800
854,500

5,200
1,360,200

398,300

30,939,500

13,479,500
51,776,100

686,300
2,435,600

&9,900
2,794,900

737,900
107,600

3,000,000
240,000

106,846100

800,000
100,000

107,746200

95,897,900
10,954,500

737,900
156,000

t07,746.200

22,162,400

l2,E7g,4W
43,370,600

602,900
2,362,900

463,200
2,794,900

0
153,700

3,000,000
0

87,789,000

87,741,500
0
0

47,500

87,789,000

t02,761.200

102,761200

95266,300
7,338,900

0
156,000

102,761200

0
0

0
0

!
2!

4l
7E9,000E7'

DEPARTMEI{T OF ECONOMIC SECURITY.

CHItDREil, YOUTH AI{D FAMILIES

General Fund and Other þpropriated Funds

A"R.S.5 4r-r95r

FY t99ó
Actual

Ft t997
Estimatc

FY ¡998

þproved

Program Derription - TIe progran præides staf resoutces, strch as Child Protective &ntices workers, an øTqy of contracted
sert'ices for abused, neglected or abondoned child¡en, and medical and dental careforfoster children. In addition, training
resources øe providedfor Child Protective &mices ir¡'6tigators, case marøgers od employees of childv,elfare agercies and
c om mun ity tÌeatm ent pro grams.

Technical lssues - The approved amount reflects a $597,400
decrease for one-time equipment expenditures made in

FY 1997 and a tr¿nsfer of $93,400 to the Departrrent of
Economic Security's (DES) Division of Administration.

!! Includæ 2 FTE Positioru ñ¡ndcd from Spccial Line Iæms in FY 1998.

U Appropri*cd $3,000,000 Gcncral Fund by L¡ws 1996, Chaptar247.
3! Tltc f240,000 forthe CPS Inccntivc Pry Progranr Spccial Line Iæm shall be uscd for Pc¡sonal Scrvices and Emptoyec Related Expcnditurcs ûo implement

a pcrformancc bascd inccntivcs pilot pmgnm for cligiblc Child hoæctivc Scrviccs I, II, ¡nd III wor*e¡s in accord¡ncc with l-aws 1995, Chapter 43.
(Gcncral Appropriuion Act footro&)

!! Gcncral Appropriation Act funG are appropriarcd as ur Opcrating Lump Sum with SpcÆial Li¡rc ltcms for the Pr.ognnr.
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Wclfa¡r Reform - The approved anount includes

$10,954,500 Temporary Assistance for Needy Families
(TANF) Block Grant dolla¡s. Laws 1997, Chapter 300

reallocated monies in the General Appropriation Act's TANF
Legislative lnitiatives Special Line ltem. (See Welfare

Reform twralive in the Summary Section) Laws 1997,

Chapter 7, lst Special Session, the FY 1997 Supplemenal
Bill, dso appropriated TANF monies. The revised approved
amount for FY 1997 includes $7,338,900 and 118.8 FTE
Positions. The following table displays the final
appropriæion ofthese federal welfare block grant dollars for
both FY 1997 and FY 199E.

TANF Federal Block Grant Aoorooriation
FY lq9? FY 1998

TANF Block Grant
Operating Budget $5,643,E00 94,669,700
FTE Positions 118.8 118.8

Children Servicæs l-695-100 6.284-800

TotalTANFAppropriation $7,33E,900 $10,954,500
FTE Positions I l8.E I lE.E

CPIS Std lncrcasc - The approved amount adds $1,409,700
and22 FTE Positions to this division's operating budget for
increasing Child hotective Services (CPS) staff. T\e 22
FTE Positions will consist of CPS IIIs and CPS Supervisors.
This increase will aid the departnent in establishing
equitable staffing standards based on a departnent developed

case weighting methodology, which is anticipated to improve
CPS staffproductivþ, quality, and retention.

Child Protective Services Training - The approved amount
reflects the tansfer of the Child hotective Services Training
Prognm from its own cost centerto be incorporated inûo this
division's operating budget. The 7 FTE Positions and
S360,000 General Fund (GF) and $156,000 Other Funds
(OF) from the Children and Family Services Training Fund
is added to the other training provided in this division.

CHILDS' Eñiciencies -,The approved ariount reflects a

decrease of $424,000 and 17 support staffFTE Positions,
such as clerical or Information hocessing Specialists. This
decrease refìects the effrciencies anticipated to be achieved
with the inroduction of the Children Information and
Library Data System (CHILDS).

Adoption Services - The approved amount reflects a

S2,142,800 decrease based on the departnent's ability to
lower the average state cost per client The approved amount
subsidizes the adoption of children who otherwise would
entail high financial risks to prospective parents because of
physical, mental or emotional disorders or who, because of
age, sibling relationship or racial or ethnic background,

would be othenyise diffrcult to place in adoption. In
addition, ûe appropriæion includes a tansfer in of $475,700
from Foster Ca¡e in the Children Services Special Line Item
to follow üose child¡en moving from foster care to adoption
status. The approved amount will fund services for an

average of 2,936 children per year. The approved amount is
also based upon an average annual cost per child of$6,720
and Title W-E non-appropriated Federal Funds of
$6250,400. The amount includes another $146,800 for non-
recurring adoption expenses.

Childrcn Scníccs - The approved arrount reflects
S6284,800 TANF and $45,491,300 GF dollars. lncluded in
the TANF dollars is $2,607,800 that consists of the base

ariount offederal dolla¡s used for Children Services prior to
welfa¡e reform and the appropriation requirement. In
addition, an increase of $3,677,000 TANF dollars was
reallocated from the FY 1998 General Appropriation Act
Legislative lnitiatives Special Line Item by Laws 1997,
Chapter 300 to cover increasing costs and caseload growth.
The approved amount also reflects atransfer out of M75,700
GF to follow the foster children moving into adoption staos
and who qualiry for the adoption subsidy. The program is
projecæd to receive $24,705,600 from non-appropriaæd
Federal Funds and $890,000 from other Non-Appropriated
Funds, for an estimated FY 1998 total expenditure of
s77,371,700.

The appropriation fi¡¡lds a range of contracted services to
ensure the well-being of children who a¡e abused or
neglected. These contracted servicæs consist of: (l) in-home
services for resolving family problens through the use of
counseling, day support and parent aides while the child
remains in the home; (2) out-oÊhome services (foster care),
which require removal of the child from the home and
hiVher placement in family foster care or other residential
sfting; and (3) child protective services, which provide
support services, such as assessments and transportation,
related to removing abused children from the home. The
deparünent plans to continue to provide $200,000 for
community-based services to homeless and runaway youth
and their families.

H¡gh ß¡sk lnfant Seniæs - The program will serve a total of
335 families whose children are exposed to substance abuse.

Contracted counselordparent aides provide in-home services
including parent education. Services per family will be

limited to 6 months. The contracted counselorVparent aides
will also work closely with the Departnent of Health
Services and county public health nurses, who will provide
medical services for the infant and behavioral sewices and

substance abuse teatnent for the parent. An underlying
assumption of this program is that these children are being
kept out of the more costly out-of-home (foster care)

69



DEPARTMEiIT 0F ECOI{OMIC SECURITY - CHIIDREN. YOttTH A}lD FAMIIIES lConfdì

program, thereby, lowering the demand for additional out-of-
home services funding. The cost per family is estimated to
be $2,049.

lntensivc Family Scnices - The program provides services

to 734 families whose children are at imminent risk of out-
of-home placement due to abuse, neglect, or dependency
Cost per family is projecæd to be $33 18. A team consists of
I Parent Aide, I Counseloç and I Coordinator. A team will
respond within 24 hours to the child abuse report and to
family emergencies, as well as provide services to the family
within its home. The serlices are to be intensive, time-
limited (6 to 8 weeks), and geared toward keeping the child
in the home. The program will emphasize in-home crisis
intervention and pa¡ent education. An underlying
assumption of this progam is that these children are being
kept out of the more costly out-of-home (foster care)
program, thereby lowering the demand for additional out-oÊ
home services finding.

Child Severance Project - Based upon Laws 19t6, Chapter
205 this project is designed to expediæ the procedures for
making a child eligible for adoption afterthe original parent-
child relationship has been severed. DES may use the funds
to: (a) enter into an intergovernmental agreement with the
Attomey General for legal and paralegal sewices, or @)
conmct for social services incurred in expediting severance
and adoption. The program will receive another $745,000 in
non-appropriated Federal Funds. The approved amount will
provide for the completion of 540 severance cases filed at a
cost p€r case of approximaæly 52,0MJ4 and the completion
of 540 social studies at an approximate $578.70 cost per
study.

Comprehensivc l.ledical and Dcntal - The appropriation
provides full coverage of the medical and dental expenses of
foster child¡en under the jurisdiction of tìe DES, Juvenile
hobation Offices, and the State Departnent of Corrections.
The approved arnount will fund medical and dental services
annually for 10,707 children at an average annual cost of
$ I,000.46 per child. The otal estimaæd prog¡am is expected
to cost $10,711,900, which includes S232,800 in
Independent Profession Review Team fees. In addition to
the dolla¡s from the state General Fund, the program will
receive $7,549,000 for reimbursement from the Arizona
Health Care Cost Containment System for those child¡en
eligible for federal assistance; $340,900 for reimbu¡sement
of children eligible for disabled long-term care through the
A¡Þona Long Term Care System; and $27,100 in third party
liability payments, which is the private insurance share of a
child's medical costs.

Progrrm A¡ürorization Review - Crcation of Stndy
Committec - The Joint Legislative Budget
Comrnittee and Offrce for Strategic Planning and
Budgeting Søffs conducted a Program

Authorization Review (PAR) of the Comprehensive
Medical and Denøl Program (CMDP) in 1996. As a result
of that review, tbe Legislanre, through a General
Appropriation Act fooûrote for the Arizona Health Ca¡e Cost

Containment System (AHCCCS), established a study
committee. This study committee is to investigate the
ransferring of the CMDP from DES to AHCCCS. This
committee will determine the feasibilþ of such a transfer
while maintaining or improving the cu¡rent level and quality
of services to eligible fosær children. This committee's
findings will be reported to the Speaker of the House of
Representatives, the President of the Senate, and the
Govemor by October l, 1997.

Ch¡ld Carc Administradon a¡rd Programs, Transitional
E¡¡ûensim Pilot - The approved amount reflects the tansfer
of the Child Ca¡e Administation and hograms and related
General Appropriation Act footrote and the Transitional
Extension Pilot from this division to the Division of
Emplolment and Rehabilitation Services as requested by
DES.

Child Abusc Plwention Fund - The approved amount
includes a base adjustnent of$737,800 to reflect the first-
time appropriation of the Child Abuse Prevention Fund.
This fi¡nd provides financial assistance to community
treatment programs benefitting abused child¡en and their
parents or guardians. Federal law mandates that the state

establish a child abuse prevention fund in accordance with
federal guidelines in order to receive federal dollars. Laws
1997, Chapter 168 modified this fund's statutes to include
the authorization of expenditures for the Family Resources
services. The $737,800 is projected to be expended on the
following programs: $635,000 for Healthy Start; $2,800 for
Child Abuse hevention; and $100,000 for Regional
Prevention Councils.

Yideotaping - The approved aÍrount provides for 2 FTE
Positions to videotape investigative interviews of child sex

abuse victims. To lessen the number of such interviews, the
department is to coordinate all such interviews with law
enforcement officials and the county attorneys'office.

Healthy Families P¡lot - Funding for this program was not
provided in the General Appropriation Act. Laws 1996,

Chapûer 247 appropnated $3,000,000 in FY 1997 and

$3,000,000 in FY 1998 for this pilot. The pilot program
provides services to children under 5 years of age and
members of their families and is designed to prevent child

1
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abuse or neglect and to promote child development and

wellness. Services include parenting skills üaining,
counseling, nwition and preventative health care education,

developmørtal and health assessillents, and communþ
resources information for such items as immunization,
school readiness progñrms, social, emplolment and other
assistance progra¡ns. Laws 1994, Chapter l,9th Special

Session required the Auditor General to conduct an annual
programmatic evaluation of this program. The approved
amount will serve 1,683 families at a cost of $1,783 per

family.

CPS lncentÍve Pay Pr.ogram - The approved amount of
$240,000 is to be used to implement a performance based

incentives pilot program for eligible CPS I, II, and III
workers. The program is to be established in accordance

with Laws 1995, Chapter 43.

Additiond þpropriations: @
(Chapter 223) - Adds $800,000 in FY I 998 and $2267,7 00

in FY 1999 for a Fanily Builden Pilot. DES shall establish

this program by January l, 1998 in at least 2 locations.

Through this program, community-based providen will offer
preservation and support services to families of children
who, after initial assessment by DES's CPS workers, are

determined not to be in immediate danger. The Offrce of the

Auditor General shall prepare an outcome evaluation report
by January 1,2000. DES shall provide an annual report to
the Chairmen ofttre Joint Legislative Commitee on Children
and Family Services by January l, 1999 and 2000.

Adoption: Church Prosrdms lChapter 2251 - Adds
S100,000 for DES to establish and administer a child
placement program that uses community organizations to
inform communities about the adoption prtrcess and need for
adoptive homes. This legislation specifies that religiously
affiliated organizations may qualiff as community
organizations, provided that no state ñnding may be used for
religious purposes.
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FTE Positions

Personal Services
Employee Related Expenditrnes
Professional and Outside Services

Travel - In State

Other Operating Expenditures
Equipment

Operating Subtotel

JOBS
Work-Related Transpofation
Teen Pregrancy Prevention
Job Search Stipends
Day Care Subsidy
Transitional Child Care Extension Pilot
Child Care Legislative Initiatives
Vocational Rehabilitation Sewices
Employment Support Services
Independent Living Rehabilitation Services
Special Administration Fun4 Ch. 312
Other Receipts
UI Employer Reimbursement
Summer Youth Program (Fund)
Project Intervention

Total Appropriations

Fund Summa¡y
General Fund
Special Administration Fund
Federal TANF Block Grant
Federal Child Care Block Grant

Total Appropriations

t15.2

4,573,E00
1,069,700

59,900
152,600
455,000

8,500

6319,500

4,89t,300
0
0

173,900
18,319,900

482200
0

3,189,400
6,4/.3,000

526,400
0
0
0

1,000,000
0

12¡60,000

t,67t,200
0
0

173,900
49,568,900

3,026,900
0

3,285,100
7,381,700

575,000
4,904,300
(500,000)

0
l,ooo,0o0

0

334.4

10,518,600
2,335,700

217,t00
316,400

1,025,500
32,600

14,445,900

14,942,100
2,000,000
2,000,000

173,900
79,278,200
6,509,400

0
3,285,100
7,381,700

575,000
0
0

85,000
1,000,000
1,000,000

336.9

9,321,400
2,024,700

103,600
217,100
693,200

0

39,476,900
4,go4,3oo
7,924,200

38,148,600

90,454,000

w

w

4t

!

a
7t

41J52,600 90,41,000 s 9l
132,676300

4 I 52,600,3

352,600I4

49,464,400
5,5g5,ooo

18,398,500
59,228,400

t32,676300

0
0
0

DEPARTMEIIT OF ECOI{OMIC SECURITY .
EMPLOYMEIIT AN D REHABILITAT¡OI{ SERV¡CES

FY t99ó
General Fund and (hherAppropriated Funds Actual

A"R.S. S {¡-t95t

7I1997
Estimate

FY 1998

þproved

v

1t

1t

!!
\l

5!

gt

2!

It is the inænt of the Lægislaturc that ttrc S10,109200 appropriatcd for JOBS may be used to support non-permanent and scasonal positions to fulfill federal
program rcquircments when conracfs for sewices cannot be esøblished with outside parties. The use of such positions shall be reporæd to the Dircctor
of the Joint l,cgislative Budget Commitlcc. (Gcrrral Appropriat¡on Act foohoæ) Thc original amount appmpriaæd fo¡ JOBS was modified by Laws 1997,
Chapter 300. Funher details c¡n þ found in the Wclfarc Reform scction in this cost center and the Summary.
Original appropriuion modificd by Laws 1997, Chaptcr 300. Furthcr det¡ils can bc found in the Wclfa¡c Refo¡m scction in this cost center and the
Summary.
Of the $48,124,700 appropriaæd for Day Carc, S82a9,000 is for a prognm in which thc uppcr incomc limit is st least 65% of the staæ median incomc as

deærmincd by the Departrrcnt of Economic Sccurity. This pmvision may not bc const¡ued to imposc a duty on an officcr, agcnt or cmploycc of the stsrc
to dischargc a rcsponsibility or to crcatc any right in a pcrson or g¡nup iftlrc dischargc or right would rcquirc an cxpenditurc ofst¡tc monies in cxccss of
the $82a9,000 appropriæion. (Gencral Apgopriation Act foomorc) Thc original anrormt appropriaæd for Day Carc Subsidy was modified by Laws 197,
Chapær 300. Furthcr details can bc found in thc t#clfarc Reform scction in this cost ccntcr and thc Sumrnary.
Original appropriarion of S13,653,500 nrodiñed by Laws 1997, Chaprcr 300. Furthcr dctails c¡n bc found in thc Wclfarc Rcform scction in this cost cc¡rter
and thc Summary.
Tlrc amount shown re flcct the Joint l-cgisltivc Budgct Commiuec approved tmnsfer of $6t0,0fi) ñom tl¡e Aid ûo Funilies with Dependent Childrcn Special
Line Iæm (now Temporary Assis¡ancc for Nccdy Fa¡nilies F,{Nn Cash Benefits) in the Division of Bcncfis and Medical Eligibility.
Laws 1997, Chapær 7, lst Spccial Sçsion addcd Sl,m0,m0 fo¡ thc SummcrYouth Prognm Fund.
L¿ws 1996, Chapær 309 appmpriucd $1,000,000 in non-lapsing monies, but monies wcre not spcnt in FY 1996.
L¡wsl997,Chapær2, lstSpecidScssionaddcdST,924)ûoffe&ralTÂltlFBlockGrantmonies. L¡ws1997,ChapærT, lstSpccialSessionalsoadded
$38,14t,600 of federal Child Ca¡c Block Grult monies to thc Division of Chil&e¿ Youth and Families.
Gencral Appropriation Act funds arc appropriaæd as an Opcrating Lump Sum with Spccial Line Itens for thc Program.
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Progr¿m Dcscription - This program praides: rehabilitaive sqtticæ ,o indiviùtals with disabilities; job training opportunitiq
to economically disadvantaged adults otú youth; child cøre subsidy programs; and employability semicæ to Temporary
Assistance for Needy Families F¿NF) recipients through the Job Opportunity and Basic Skills Training (JOBS) program.

þvqal lÙæzîfederalþfunddprogrants øe læded in this division strch as tlc urcmployrcnt instrorce bercfit program and
tlre Job Training Partrcrship Act (JTPA) program.

Wclfarc Rcform - The approved amount reflects the

legislatively approved TANF Block Grant and Child Care
Block Grant (CCBG) dollars, as rcquired by the new federal
welfare reforrr law. The following table displays the
disnibution of these federal welfa¡e block grurt dolla¡s for
both FY 1997 and FY 1998 as modified by Laws 1997,

Chapter 300.

The amount of CCBG monies appropriated for Day Care
Subsidy include $7,500,000 of TANF Block Grant monies
appropriated in the TANF Legislative Initiatives Special Line
Item in the Division of Benefits and Medical Eligibility and
transferred to the CCBG. As a result the amount of block
grant funds appropriated for the department as a whole
includes $7,500,000 of "double-counted" monies.

Further details on the modifications are found in the
discussions under the line items below. For fu¡ther details oñ

the Welfa¡e Reform bill" please see other cost centers and the
Summary.

Transfcr of Child Carc Administration - The approved
amourit includes 52,477,100 and 18.3 FTE Positions
resulting from the transfer of the Child Care Administration
(CCA) from the Division of Children, Youth, and Families
(DCYF). The approved amount also includes $20,332,500
associated with the transfer of the 2 child care-related
zubsidy line items, Day Care Subsidy and Transitional Child
Care Extension Pilot. For comparability purposes, CCA
fimding and its Special Line Items are reflected in this
budget for FY 1996 and FY 1997. For ñ¡ftrer details on
those appropriations, please see the individual line item
discussions.

Spccid Administrdion Fund - Laws 1996, Chapær 102, as

modified by Laws l99ó, Chapter 312, made this ñ¡nd subject
ûo legislative appropriation in FY 1997, but how the monies
would be allocåted was not specified r¡ntil FY 1998. In this
division, the Special Administr¿tion Fund funds $l,l14,900
ofthe Employment Support Servicæs line, $4,385,100 of the
JOBS line, and $85,000 ofthe UI Employer Reimbursement
line. For fr¡rther details on those appropriations, please see

fte individual line item discussions. Of these appropriations,
approximaæly $4,500,000 are one-time replacements of
General Fund (GÐ ñmding as a result of a one-time surplus
in the tund.

lnternd Reorganization - The approved amount reflects an

incre¿se of $103,800 GF and 3 FTE Positions resulting from
the tansfer of support staff from the Administration cost
center.

Foster Carc Ch¡ld CerG - The approved amount reflects a

decrease of S189,300 GF and 5.5 FTE Positions associated
with additional Federal Funds for child care for children in
the Child Protective Services (CPS) program. These FTE
Positions were located in the DCYF budget in FY 1997. In
addition, a decrease of $740,200 is reflected in Day Care
Subsidy as a result ofthese additional Federal Funds. In
both cases, overall service levels will remain unchanged.

IOBS - The approved amount, $14,942,100, reflects an

increase of $10,557,000 above the origind Ft 1997
appropriation. The approved amount fi¡nds services under
the Job Opportumty and Basic Skills, or JOBS, progñm.

Federal Block Grants Aoorooriation

FY 1997 FY I99E
TANF Block Grant

Operating Budget
FTE Positions

JOBS
Work-Related
Transportation
Teen Pregnancy Prevention

TANF Subtotal
FTE Positions

Child Carc Block Grant
Operating Budget
FTE Positions

Day Care Subsidy
TCC Extension Pilot

CCBG Subtoøl
FTE Positions

Total Block Grants
FTE Positions

s2,454,400 $3,033,100
81.3

33,084,100 51,939,500
2.610.100 4.255.E00

s38,148,600 
r' 

$5g,ZZg,+OO

El.3 81.3

$46,072,800 577,626,900
210.8 210.8

$3,631,100
129.5

4,293,t00
0

0

$7,924,200
t29.5

$4,841,500
r29.5

9,557,000
2,000,000

2.000.000

$18,398,500
t29.s

Er.3

y CCBG monies appropriated to the Division of Children,
Youth and Families in FY 1997 are shown for comparison
purposes.
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FY l99E Child Ca¡c Programs
Dav Ca¡e Subsidv

Average
Childrcn Served

10,t97
6,29E

18,726

Avg. Monthly
Subsidv

$182.12
195.00
t92.41

Fundine Source
Cateeorv

TAÌ.IF-related
Tru¡sitional (lst year only)
Low-Income Vf ork-Relarcd

Quality Set-Aside
Total

Federal

sl1,405,300
7,o5t,6oo

34,987,E00
3.002.600

$56,454,300
y

State

$r2,409,600
7,6E0,100
8,249,000

0
$28,33E,700

Total
$23,814,900

14,738,700
43,236,800

3.002.600
$84,793,00035,921

Y Includes $5,514,800 ofnon-appropriaæd Social Service Block Grant Funds

Sewices include development of employment plans, literacy
tests, employment search, and vocational faining.

This increase includes $5,724,100 of TANF Block Grant
monies; this same amount was previously expended as non-
appropriaæd Federal Funds priorto the c¡eation of the block
grarits. The increase also includes $2,832,900 TANF Block
Grant and $1,000,000 GF forjob placement and f¿ining, and
$1,000,000 TANF Block Grant for life skills training; these
amounts were reallocated to JOBS by Laws 1997, Chapter
300. The approved amount includes an increase of
$3,885,100 Other Funds resulting from the appropriation of
the Special Administation Fund; associated with this
increase is a corresponding $3,885,100 GF decrease. The
total funding for JOBS in FY 1998 is allocated as follows:

The approved amount includes S2,800,000 for operating
costs. The Departnent of Economic Security @ES) expects
to provide di¡ect client services to approximately 26,980
clients in FY 1998 at an average cost of$450 per client.

In addition to these FY 1998 approved amounts, the FY 1997
Supplemental Bill appropriated a total of $4,293,100 TANF
Block Grant monies for the JOBS line. This is expected to
maintain current levels of service for the 9 months of
FY 1997 in which the TANF Block Grant is subject to
legislative appropriation.

fob Search Stipends - The approved amount provides for the
state's share of the federal food sømp statute requirerient for
states to pay allowances to recipients searching for a job.
The state amount is estimaæd to be matched by $173,900 in
Federal Funds. The program provides $25 per participant for
up to 2 months. The approved amount will fund 4,730
participants for I month and 4,591 for 2 months.

Day Carc Subsidy - The approved amount, $79,278,200,
reflects an increase of $59,362,500 above amounts
appropriaæd for the line item in the original FY 1997
appropriæion. The sum of $20,332,500 was hansferred from
the CCA within DCYF. The General Appropriation Act
included the following changes from the original FY 1997
appropriæion:

. An increase of $34,258,000 in previously non-
appropriæed CCBG monies, maintaining FY 1997
service levels;

. A decrease of $1,836,800 GF and $3172,000 in CCBG
monies resulting from caseload declines in the state
Day Care Subsidy program; and

. A decrease of $740,200 GF associated with increased
federal funding for CPS-related child care.

In addition to these changes, Laws 1997, Chapter 300, the
Welfare Reform bill, made several modifications to child
care ñrnding. These changes included the following:

. An increase of $11,719,300 CCBG monies for TANF-
related child care;

. An increase of $2,000,000 CCBG monies for education
and taining-relaæd child care for TANF recipients or
low-income work-related child ca¡e;

. An increase of $9,920,000 for low-income work-
related child care;

. An increase of $80,000 GF and $220,000 CCBG
monies for a qualþ set-aside;

. An increase of $3,938,700 for ta¡rsitional child care;

. An increase of 52,729,300 to complete the equalization
of reimbr¡¡sement rates for low-income work-related
child care. T\e 52,729,300 is in addition to the
$4,470,100 base adjustment the deparünent will make
for the same purpose in FY 1998 and the $1,700,000
base adjustment the deparùnent will make for CPS
child care in FY 1998.

Under the provisions of Laws 1997, Chapter 300, DES will
provide services to 3 broad categories of clients in the Day
Care Subsidy progam: TANF-related child care, for current

General Fund
Special Administration Fund
TANF Block Grant

Toøl

$ 1,000,000
4,385,100
9.557.000

$14,942,100
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participants in the EMPOWER Redesig¡ prognm;
tansitional child care, for EMFOWER Redesþ participans

who have found employment and need child care for up to
12 months; and low-income, work-related child care, which
replaces and expands the old state Day Care Subsidy
prognrm. The table above provides the estimated number of
child¡en served, average monthly subsidy, and estimaæd

fi¡nding for each of the 3 programs. The table also higblights

ñrnding mandated by the federal welfare reform bill to be set

aside to ñmd qualþ enhancement programs.

ln addition ûo these FY 1998 approved amormts, the FY 1997

Supplemenøl Bill appropriated a total of $29,653200 CCBG
monies for the Day Care Subsidy line in DCyf. For
comparabilþ purposes, these monies a¡e reflected in the

Division of Employment and Rehabilitation Services
(DERS) budget in FY 1997.

Transitional Clr¡ld Carc (fCQ Extensim Pilot - The approved
amount, an increase of S6,092,600 above the original
FY 1997 appropriation, will provide child care for former
TANF recipients in their second year after leaving the

EMPOWER Redesigr program due to gaining employment.
The increase consists of the following modifications to the

original FY 1997 appropriation:

An increase of $783,E00 of previously non-
appropriated CCBG monies to maintain FY 1997

service levels; and

An increase of S1,836,800 GF and $3,472,000 in
CCBG monies resulting from expected caseload

increases in FY 1998.

The approved amount is expected to serve approximately
1,766 former TANF recipients by providing child care to
2,825 children at an average monthly rate of $192.

In addition to these FY 1998 approved aÍlounts, the FY 1997

Supplemental Bill appropriated a toøl of $2,610,100 CCBG
monies for the Transitional Child Care Extension Pilot line
in DCYF. For comparability purposes, these monies are

reflected in the DERS budget in FY 1997.

Yocational Rehabilitation Services - The approved amount
provides for individually planned services for the disabled.

Services include penonal and social adjusunent,

rehabilitation technolory, physical or mental restoration (e.g.

prosthetics), and vocational training and placement. The
federal government matches the state funds at a7t.7Dl.3%o
rate. To maximize the use of available federal dollars, DES
has secured other sources of state match through
lntergovernmental Agreements and Interagency Service

Agreements (ISA). For direct client services, these sou¡ces

of match include the Industial Commission ofArizona, CiU

of Phoeni¡r, various school districts, the Department of
Health ServiceslBehavioral Health Sewices, the A¡izona
Starc Schools for the Deaf and tre Blin{ and the Deparünent

of Juvenile Corrections to serve paroled youth with
physicaVmenal impairments. In addition to the approved
amor¡nt, other match sources for services to individuals are

estimated at $1,140,400. The federal strare is estimaæd to be

$16,853,900. The sources will permit the departnent to
serve 20,324 individuals at an average cost of S1,047. ln
addition, a toal of $738,700 in matching monies generated

by the Business Enterprise Program, Arizona lndustries for
the Blin{ and establishment grants with public and non-
profit community rehabilitation programs to establish/expand

service capaclty allow DES to draw down $2,729,300 of
federal monies to benefit groups of individuals served in
these programs.

Employnænt Support Seniccs (ESS) - The approved arnount
provides long-ærrr support sewices to persons with severe

disabilities who need additional assistance (e.g., job
coaching) to maintain employment. ln addition to the

approved amotmt, appropriated specifically for persons with
developmental disabilities (DD) requiring ESS, the federal
SSBG provides $1,210,200. The program will serve 1,350

developmentally disabled clients at an annual average cost
per client of S6,323. For persons with other types of
disabilities (other than DD or seriously mentally ill), federal
SSBG monies totaling $543,300 are used to serve
approximately 150 persons at an average annualized cost of
93,622. In addition, A¡izona lndustries for the Blind
employs 50 blind/multiply disabled persons who require
long-term supports. Revenues generatedby sales ofgoods
and services are used to offset the cost of providing ESS.

lndcpendent living Rehabilitation Senices - The approved
amount will allow severely .lisabled individuals to live more
independently. Federal Funds and other Non-Appropriated
Funds, such as the Spinal and Head Injuries Trust, provide

another $1,056,100. These funds are used to purchase

technolory assistance, adaptive aids and devices, home

modifications, independent livirlg skills taining; the funds
also provide eye exans and glasses through the Sight
Conversation program. The program consists of:

Services to Individuals - Provides S355,500 GF
($1,41 1,600 Total Funds) for an estimated 6,312 total
clients who will receive independent living services

during the y€ü, including case management,

counseling or conÞcted services.

Medical Services for Clients - Provides $219,500 for
8,976 eye examinations and 6,518 pain of eye glasses

and other eye appliances for eligible low-income
individuals at an average cost of$24.64 per person.

a

a
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Ul Employer Reimbursemcnt - The approved amount,
$85,000, is used to reimburse, in case of adninistrative error
by DES, employers who have elected to make payments in
lieu of conûibutions pursuantto A.RS. $ 23-750, relating to
unemployment benefits. The approved amount is fr¡nded
with monies from the Special Adminisûation Fund and is
unchanged from FY 1997 when the Special Administation
Fund was non-appropriated.

Summer Youth Program The approvcd amount,
$1,000,000, is appropriated to the Snmnt€r Youth Program
Fud esablished by Laws 1f96, Chapter 309. Monies in the
fund a¡e ûo be used for a s¡¡mmer school youth employnenq
education and gang prevention program for youths from
economically disadvantaged areas. DES is expected to
negotiate an ISA with the Governor's Office of Communþ
and Family Programs, which will adminisær the $1,000,000
within counties, based on population characteristics specified
by law. Monies in the fi¡nd ar€ exempt from A.RS. g 35-
190, relating to the lapsing ofappropriations.

In addition, Laws 1997, Chapter 7, lst Special Session
appropriated $1,000,000 to the Summer Youth Program
Fund in FY 1997 forthe purposes described above.

Project lnterrrntion - The approved aÍiount, $1,000,000, is
appropriated to the hoject Intervention Fund esøblished by
Laws 1996, Chapter 309. Monies in the fr¡nd are to be
distibuted to private, non-profit locally-initiated,
community-based organizations representing the following
categories: community residents, business and civic leaden,
educators, religious organizations, other public agencies, and
youth-serving organizations or agencies. Grants from this
fund shall be used for neighborhood rehabiliøtion projects,
such as housing rehabilitation, community cleanup efforts,
grafliti abatement dnrg and gang prevention, after-school
prognrms, and job creation programs. DES is expected to
negotiate an ISA with the Governor's Office of Community
and Family Programs, which will manage the grant process.
Monies in the fund are exempt from A.RS. S 35-190,
relating to the lapsing of appropriations.
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DEPART]rIEI{T OF EDUCATIOI{ . SUMMARY

The Honorable Lisa Graham Keegan, Superinændent

General Fund and Otlrer þpropriated Funds

ÀR.S.5 rs-20r

JLBC Analyst: Steve Schimpp/Justin Garosi

FY t997 FY 1998

Estimatc þproved
tY t99ó
Act¡¡al

Prosrari Summary
General Services Adminisration
Assistance to Schools

Total Appropriations

Expenditure Detail
FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Special Line Items
Additional Appropriations

Total Appropriations

Fund Summa¡y
General Fund
Permanent State Common School Fund
Assistance to Build Classrooms Fund

Total Appropriations

1,791,5761400 1,975,148200 2,192,183,100

9,016,200
t-782-560.200

1,791,576,400
0
0

t,5oo,9oo
1.966.&7.300

12,089,600
2.180.093.500

))1 
^4

4,5l2,goo
1p10,800

106,600
43,500
24,700

1,M6,300
19,400

7,164,100

1,784,412,300
0

200.2

4,4og,0oo
934,200

12,600
s2200
34,400

1,5gg,goo
0

20t.7

4,625,700
972,800

12,600
51,200
33,400

1,544,900
0

!!

1,791,576,400 1,975,14t200

7,040¡00

1,965,626,700
2-48r-200

t,975,14E200
0
0

7240,600

2,151,142,500
33.800.000

2,192,183,100

2,121,643,100
38,040,000
32.500.000

1,791,s76,400 1,975,148¿00 2,192,183,100

Agency Description - The Department of Education is headed by tlrc Superintendent of Public Instruction, an elected
cotutitutional offcer. For FY 1998 it is anlicipated that tlre depøtment will a'ersee 226 school districts and at least 124 State

Board-sporsored charter schools in their provision of public educationfrom preschool tlrough l2th grade.

!! Includes 69.3 FTE Positions funded ùom Special Linc llcrs in FY 1998.

U General Appmpriation Act apprcpriation format varics by program.
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DEPARTMEI{T OF EDUCATION - GEI{ERAI SERYICES ADMIIIISTRATIOI{ an.s.5 ¡5-20¡

FY ¡998

þprovedGeneral Fund

FY r99ó
Actual

FÍ t997

Estimate

FTE Positions

Personal Services

Employee Related ExPendinres
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating ExPenditures

Equipment

Operating Subtotal

Achievement Testing
Charter Schools Administration
Education Commission of the States

Special Education Audit
State Board for Charter Schools

State Boa¡d of Education
Student Accountability Info. System

Total Appropriations 9,01ó¿00 g,5oo,90o

/

12,089,600
t!

4l

7,164,100 7,040¡00 7240,600

160.3

4,512,800
l,ol0,Eoo

106,600
43,500
24,700

1,446,300
19,400

1,396,100
140,600
54,400

100,300
0

160,700
0

t43.9

4,408,000
934200

12,600
52,200
34,400

1,598,900
0

432,400
346,600

57,200
230,100

0
144,300

250,000

r43.9

4,625,700
972,800

12,600
51,200
33,400

1,544,900
0

3,035,200
203,000

56,100
234,300
172,900
147,500

1,000,000

of Education.

ofunits,Program
Finance,
operation of

Data
the

Desciption Tl,e
Processing
Department

Gercral
Cøeer

þrttices
Ladders,

The State
Teacher

Adminßtralion (GsA)
Certification

Superintendent of
and

program ¡s

Public
Special

divided into

Instruction

a

¡s

Education
trumber

which

Íunden

provide
through

for
thß

the
cost

including

center.

School
ongoing

Achievement Testing - The approved amount funds Norrt
Referenced (NRT) Testing, which compares achievement of
Arizona students to that of students nationwide, and Arizona

Student Assessment Program (ASAP) testing, which ass€sses

student mastery of Arizona-established "essential skills."
Both are mandated by A.R.S. $ 15-741, and both test

reading, language arts and mathematics. NRT testing is

required for grades 3 through 12; essential skills testing is

required for at least 4 grades designated by the State Board

of Education. Of the appropriated amount, at least

$1,313,300 is for NRT, with the remainder being available

for ASAP.

lncludes I 1.5 FTE Positions fundcd ñom Spccial Linc

L¡ws 1997. Chapær 7, lst Special Session rcduccd thc

ASAP æsting has been suspended for FY 1996 and FY 1997

because the departrrent deæmrined that the test \ilas invalid.
It plans to r€ißtate ASAP testing in FY 1998, using revised

tests, but projects that the appropriated amount for
achievement testing as a whole will not be adequate to fully
fund both NRT and ASAP testing, if all stautorily required
grades a¡e tested. Given the diffrcuþ in implementing

ASAP, however, the approximately $1,700,000 for essential

skills testing strould be sufficient to determine if full funding
is warr¿næd in firnre years. Laws 1997, Chapter 4, lst
Special Session suspends the
grades be ASAP teste4 if th
achievement testing is not suffic
NRT and ASAP testing.

Iæms in FY l99t.
amount appropriarcd by Larvs 1996, Chapter l, 5th Spccial Session ñorn $2,640,600 to ¡432,400JJ

a

!!

due to a dclay in reinstituting essential skills (ASAP) tcsting.

The appropriarcd amount includcs u lcast $1,3 13,300 fo¡ statewidc nationally st¡ndardizcd norm-rcfercnced tcsting ofatl pupils in grades thrce th¡ough

twelvc. ng' (Gcneral

Monics shall be spen with developing I systÊm by

which s of Education of the lægislature that major

lnrcmer conncctivity coss ofthc project bc defe¡red until afrcr its techn¡cal feasibility has bcen confi¡mcd through pilot æsting ofthc automated studcnt

count rcponing sysæm with school dísrics th* alrcady havc Intcnrct acccss. lt is also thc inænt of thc lægislaûre that school dist¡icts and cha¡ter schools

cover the costãf computer worlgtåtions" pcriptrcral hardware, lcascd lirc chargcs and other iæms tht re requircd locally to connect to the SAIS' with state

SAIS funding only bcing uscd to covc¡ iuch coss in c¡scs of sevcrc hardship. (Gencral Appropriation Act footrtotc)

Gencral Appropriation Act fi¡nds arc appropriatcd as an Operating Lump Sum with Special Line ltcms for thc hogrü|.st
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Ch¡rtcr Schools ldminisü¡tion - The approved amount

reflects the transfer of 3 FTE Positions and $152,900 to a
new State Board for Charter Schools Special Line ltem in
this cost center. A total of 4 FTE Positions remains in the

Charter Schools Adminisûation Special Line ltem, which
ñ¡nds staæ-level administration of the cha¡ter schools

Program.

Education Commission of the St¡tcs (ECS) - The $56,100
appropriation (a decrease of $1,100) represents dues for
Arizona's membenhip in the ECS. The Staæ Commission
consists of 7 members, ryith 2 being appointed by the
President ofthe Senate,2 by the Speaker ofthe House of
Representatives, and 3 by the Governor.

Specid Educdion A¡¡dit- The approved ariount includes 2.5

FTE Positions in order to conduct program and fiscal audits

ofspecial education programs. The audis are designed to
determine the degree of school district compliance with
existing statutes and regulations pertaining to special

education, and to ensu¡e the appropriate placement of
students in special education programs [A.RS. S 15-236].

Statc Board for Chartcr Schools - The approved amount
includes 3 FTE Positions and $152,900 transferred from the

Charter Schools Administation Special Line Item, and

$16,200 transferred from the operating budget ofthe General

Services Administration cost center. The State Boa¡d for
Charter Schools is established by A.RS. $ 15-182, and

exercises general supervision over charter schools that it
sponsors. (It can sponsor up to 25 new schools each year.)

Charter schools also may be sponsored by the Saæ Board of
Education or by a school district.

Statc Boârd of Education - The approved aûiount includes
2 FTE Positions and 5145,500 tansferred from the formerþ
sepa¡ate State Board of Education cost center. The State

Board of Education is being funded as a Special Line ltem
rather than as its ovm separate cost center starting in FY
1998 due to is relatively small size, and in order to help
reduce the number of cost centers maintained in state

government in preparation for program budgeting.

Sh¡dent Accountability lnformation Sylem - The approved
amount includes $1,000,000 (an increase of $750,000) for
the continued development and implementation of an on-line
data reporting system that will enable the departnent to
provide more timely and accurate student count dzt^ (see

footnote 4 above).
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FTE Positions 67.1

Statutorv Formula Proprams

Basic State Aid 1,575,988,700
Additional state Aid 148,095,900
Assistance to School Districts for Children of Staæ 66,100

Employees
Certificates of Educational Convenience 1,830,800
Perm. Spec. Ed. Inst. Voucher Fund 6,727,100
Spec. Ed. Plcmt & Resid. Education Voucher Fund 2,103,t00

Subtotal 1,734,t12,400
Non-Formula Procrams

Academic Contest Fund 50,000
Academic Decathlon 84,300
Adult Education Assistance 3,55ó,600
Arizona Geographic Alliance 50,000
Arizona Humanities Council 40,000
Arizona Principals' Academy 25,200
AZ School Service through Education Technolory 234,000
Arizona Teacher Evaluation 195,600
Career Ladder Administation 0
Charter Schools Stimulus Fund 1,000,000
Chemical Abuse 849,200
County Jail Education Start-up 242200
Extended School Yea¡ 490,100
Family Literacy Pilot 1,013,200
Gifted Support 0
Optional Performance Incentive Programs
Residential Placement
School Report Cards
School Safety hogram
Scotopic Sensitivity lrlen Syndrome
State Block Grant - Early Childhood
State Block Grant - Vocational Education
Tuition Fund
Vocational Education Assistance
Vocational Education Program Support
Vocational - Technological Education
Youth Support Research

1,930283,300 2,100,029,800

56.3

1,772,501,600
144,031,800

23,000

4,142,400
7,339,100
2245,400

57.8 l'

l,9l9,96g,loo
164,871,500

23,000

!!tlsw
w

2,291,500
10,269,500
2,606,200

9t

Jg

50,000
85,200

3,559,500
50,000
40,000
2s200

234,000
t9r200
131,000

1,000,000
849,900

0
500,000

l,ooo,o0o
l,290,600

200,000
100,000

300,000
5,ooo,ooo

90,000
14,466,000
7,202,400

0
0
0
0
0

50,000
82,400

4,569,700
50,000
40,000
25,200

234,OOO

194,600
l3 l,100

l,ooo,ooo
854,900

0
500.000' t7l

1,000,000 -
1,294,300 -

I l/

100,000
0

296,900
4,ggg,g00

0
27,230,200

l,325,goo
100,000

2,832,300
l,o33,3oo
2,0o0,ooo

0

300,000
100,000

302,900
5,000,000

0
19,475,300
I1,045,300

0
0
0
0

15,000

J!
J:!

)g
JJ!

rq/

lc/
It/

Subtotal

Total

Additional Appropriations -
Education Finance, Ch. 4
Juv. Justice; Implement Proposition 102, Ch. 220
Education Omnibus, Ch. 23 I

Total Appropriations

32,500,000
1,000,000

300,000

g

1,7t2,560200 1,966,l/7300 2,1g0,093500 4

47,747,800

1,782,560200

36,3il,000

1,966,647300

46,263,700

2,146293,500

0
0
0

0

0

0

DEPARTME]IT OF EDUCATIOiI - ASSISTANCE TO SCHOOTS

FY t996
General tund and (hherAppropriated Funds Actual

Ft t997
Estimate

A"R.S.5 t5-23r

FY t998

þproved
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Fund Summary
General Fund
Permanent State Common School Fund
Assistance to Build Classrooms Fund

Total Appropriations 1,782,560200 1,966,647300 2,180,093,500

1,782,560200
0
0

1,966,&7,300
0
0

2,109,553,500
38,040,000
32.500.000

Progrzrn Description - Assista¡rce to &hools includes the 6 þrmula progants otd 2 I no>þrmula prograns listed abary. The

largest line item is Basic State Aid which prwides the state's shøe of equalization øssistance to school districts based on a

fundingformula set in slatute.

U All FTE Positions rclatc to Special Linc ltems.

A Laws 1996, Chapn¡ 2,7th Spccial Session apprcpriated $59214,400 for FY 1997 Basic Stsúe Aid.
3! Larvs 1997, Chapær 7, I st Special Session apprcpriat€d S6,937,000 for FY 1997 Basic St¡tc Aid.
!! Thc above appropriation provides basic staæ support to school disuics fo¡ mainte¡rancc and opcruions funding as provided by A.RS. $ 15-973, and

includcs u¡ estimarcd ¡38,040,000 in exp€ndåblc income dc¡ived ûolr tlrc Permancnt St¡tc Common School Fund. (General Appropriation Act footnoæ)

ã! Reccips dcrivcd ñom tlrc Pc¡mrrcnt Statc Comnon School Fud ald any othcr non*tatc Gmcral Fund rsvcr¡rr sor¡rcc lt¡at is dcdicatcd to fund Bæic St¿e
Aid will be cxpended whencvcr possiblc, prior to expenditure of statc C¡cncral Fund monics. (Gcneral þpopriation Act fooùrotc)

6! All monies reccivcd during the frscal ycar from nationd for€sts, inter€st collccæd on dcfcned payncnts on thc purchase ofstae lands, the income Aom
thc invcstmcnt of permurent fr¡nds as prcscribcd by the Enabling Act snd thc Corstin*ion and all monics ¡pccivcd by thc Supcrintcndcnt of Public
Insm¡aion from wha¡cr¡er souroc, exccpt monies rcccivcd pursuant to A.RS. $ 15-237, rr'tlrn pa¡d into úlc Ststc Treasury arc appopriaûed for apportionmcnt
to the va¡iors cormties in accordancc with læv, cxcept üt thc fint t30,000,000 in cxpcndablc incomc dcrivcd fiom thc Pc¡mancnt St¡te Common School
Fund is appropriatcd to thc School Capital Equity Fud in accordancc with thc rcquircmcnts of A.RS. $ 37-521. No c¡rpcnditurcs shall bc madc cxccpt
as spccifically authorizcd abovc. (General Appropriation Act foohote)

1! L¡ws 1996, Chapær 2, 7th Special Session rcduced the FY 1997 Additional St¿rc A¡d apprcpriation by $10,921,300.
g/ Laws 1997, Chapær 7, lst Spccial Session reduccd the FY lÐ7 Additional Statc Aid rppropriation by f2247,600..

2! The appmpriaæd amount shall be deposiæd into thc ñ¡nd for spccial cducation cosB ofsû¡denls ancnding thc Arizona State Schools for the Deafand the
Blind and developmentally disabled pmgrams operarcd by the Deparüncnt of Economic Sccurity in accord¡¡roc with ,A-R.S. $ 15-1202. It is expccted that
thc appropriued atnoun! when combincd with prior ycar monies of S194,900, will ¡csult in total cxpcnditures of S10,,164,4ü). (General Appropriation
Act fooE¡otc)

l!/ The appropriated amount shall be deposiæd inûo thc fund for education costs of st¡dents placcd in privatc institrtions by thc Departncnt of Economic
Security, Dcpartncnt of Hcalth Serviccs, fþparùnent of Corrcctions, thc Jwørilc Courts or other statc placing agørca, as prcvided by A.RS. S l5-l182.
It is expected that ttrc appmpriatcd amoun! when combincd with prior ycar monics of 3335300, will rcsult in tot¡l expcnditrues of J2,940,000. (General
Appropriation Act foohote)

l]/ It is thc inrcnt of thc Lcgislanrre that no morc thur l0olo of the $4,56t,700 appmpriation for Adult Educ¡tion Assistancc bc used by thc Departncnt of
Education for operuing thc Division of Adult Educaion. It is also thc inænt of thc Iægislaûrc that thc grcatest possible propo¡tion of monies apprcpriarcd
for adult cducation programs be devoæd to instructional, ratlrcr than administruivc, aspccts of the pograms. (Crcncral Appmpriation Act footnote)

l/ Apprcpriaæd by [^aws 196, Chapær 247.

ll./ Included in thc Sure Block Grant Spccial Linc ltem for FY 1996.

l¡[ Does not include $t,000,000 appropriaæd by Laws 1997, Chaprcr 220. Scc Additional Apprcpriations bclow.

l/ [^aws 1995, Chapær 145 appropriated $90,m0 for a 2-year pognm bcginning in FY 1997. Any FY 1997 carryfonvard tom this non-lapsing appropriation
is available !o fund thc progrâ¡n in FY 199t.

l1i/ The appropriatcd amount is for block grants ûo chancr schools and school disricrs thu oficr instructional programs for sardents in prrschool through gade
3. Monies appropriucd in thc FY 1998 General Appropriation Act for thc Statc Block Grant fo¡ Early Childhood Education shall be used to promote

improved snrdcnt achicvcmcnt by pmviding flexible supplcmental funding for carly childhood programs, including prcschool progra¡ns for economically
disadvantagcd childrcn, and programs that scrve all public school pupils statcwide who arc in grades K-3. It is the intent ofthc Lægislatue that any FY
1998 funding for thc Statc Block Grant for Eady Childhood that is not dcvoæd ûo prcschool serviccs be uscd to prcmotc improvcd stud€nt achicvemcnt
in grades K-3, such as through rcducing class sizcs in gradcs K-3 or providing full{ay kindcrgaræn progrsms. A maximum of 2o/oof the appropriation
for the St¡c Block Grant for Early Childhood Prognms Spccial Line Itcm may bc uscd by thc Departnent of Education for adminisradon of the block
gra¡ìt program. (Gcnc¡al Appmpriation foouroæ)

l¿l Tlre appropriucd amount is for block grants to chanc¡ schools and school disticts ô¡t hsvc vocational cducation prograns. It is óe inænt of the lægislature
úa¡ monics appropriated in ttrc FY l99t Gcnøal þpropriation Act for tlrc StaË Bloc& Grant for Vocation¡l Educat¡on bc used to promoæ improved strdent
achicvcnrcnr by providing vocational cducation prognms with flcxiblc supplcmmtal funding tha is linked both to numbcn of pupils in such prcgrams and
to numbcrs of progrrn completers who øærjobs in ficlds dircctly rclatcd to thc vocational cducation pogram that thcy oomplctcd. It is thc intcnt of thc
Lrgislsû¡r€ that thÊ amount of Statc Block Grant for Vocational Education funding that is r.scd fo¡ statclcvcl administration of thc pograrn be limiæd to
no rmrc than thc arnount uscd for such cosß during thc prior ñscal ycar pllrs the applicablc amount of any pay raisc thu may be pmvidcd for stac cmployces
through lcgislativc appropriation. (Gcncral Appropriuion Act foot¡ote)

l$ Funding for prcgrams pertaining to vocaional cduc¡tion a¡e ñ¡nded in FY 1998 th¡ough ttrc Statc Block G¡a¡¡t for Vocational Education Special Line lûem.

l$ Estimarcd cos undcr the 'Ass¡strncc to Build C-lass¡mms" (ABC) fimding formula- Thcsc funds a¡c continuously appropdat€d as a dircct traßfcr of sales

tÐ( rEvenues by thc Statc Trcasure¡ ¡nto an'As,r¡stsncc to Build Cl¡ssrooms Fund" adminsæ¡cd by the dcparüncnL

@/ Gencral Appropriatcd Act funds arc apprcpriued as an Operating Lump Sum with Special Line ltcms for thc Pr,ogram.
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STAIIIÍoRY FoRtlULA PRoGRAIIS equalization assistance. Of the 226 school districts in
Arizon4 17 receive no equalization assistance due to their
high relative property wealth.Basic State A¡d (BSA) - K-12 Education funding in Arizona

is based on a statutory formula enacted in 1980 and
substantially modified in 19t5. This formula "equalizÊs"
maintenance and operation (M&O) ñ¡nding among school
districts by enabling them all to spend approximately the
same arnount of M&O money per pupil from state and local
sor¡rces combine{ and by capping at such levels the amount
of per pupil M&O fi¡nding allowed for wealthy districts. A
few districts with extremely stong local property ta< bases

are able to generate all of their formula funding entitlement
from local property tÐ(es only. Most school
districts,however, receive state ñrnding called "Basic State

Aid" in order to provide them with the portion of their
formula futrding entitlement that is not generated from local
property tðres when a uniform statewide property tð( rate for
computational purposes is applied.

The Basic State Aid formula consists of 4 elements: the
"Base Support Level" (BSL), Transportation Support Level
(TSL), "Capital Outlay Revenue Limit" (CORL), and
"Capital Levy Revenue Limit''(CLRL). All butthe TSL are
computed by multiplying a school district's student count
(adjusted for various'Veights') by a specific dollar amount;
the TSL, however, is computed by multiplying pupil
trarisportation route miles by a specific dollar amount. BSL,
TSL and CORL funds may be used for M&O or capital
expenditures. CLRL ñrnds may only be used for capital
items. The sum of the 4 formula components equals what is
referred to as a school disfict's "equalization base," which
is its total fimding entitlement under the K-12 funding
formula.

After a school distict's equalization base is determined, a
statutory "Qualiffing Tð( Rate" (QTR) is multiplied by the
net assessed property value of the distict to determine the
share of formula funding that must be provided by local
taxpayers. (The QTR for uniflred districts and elementary
disrics not loc¿ted in high school districts is S4.40 per $100
primary net assessed property value. The QTR for
elementary disricts and high school distics is $2.20 per
$ 100 primary net assessed value. [These QTR levels were
54.72 and 52.36, respectively, prior to their being reduced by
Laws 1996, Chapter 2, 7th Special Session.l The actual tax
rate may be lower than the QTR, or higher if the district is
allowed to budget for items outside of its "Revenue Control
Limit" (RCL) under A.R.S. $15-910, or if it participates in
a Career Ladder program pursuant to A.RS. g l5-918.) The
result which is called the qualiSing levy, is subtracted from
the equalization base. If the result is positive, the district is
entitled to that amount in equalization assistance. If the
result is negative (hypothetical QTR collections exceed the
equalization base), the distict is not entitled to receive

Arizona school districts are projected to receive
approximarcly $4,300,000,000 in combined staûe, federal and
local ftnding in FY 199t, including Basic State Aid tunding.
Total state funding ($2210,093,500 : $2,180,093,500
projecæd Assistant to Schools appropriation + $30,000,000
from the School Capial Equþ Fund) is expected to account
for approximately 5lo/o of this total. The estimated 4l%
local share includes $973,338,000 for the qualiffing levy,
S132,106,800 for county equalization þursuant to A.R.S. g

15-994), $595,400,000 in secondary ta¡res for school
constnrction and overrides, and S&,255,200 for
miscellaneous items such as the local sha¡e of funding for
career ladder progmms.

State
Local
Federal

TOTAL

F r 1998
Estimated S

$2210,093,500
1,765,100,000

329.900.000

$4305,093,500

Fr lggg
Estimated 7o

5t%
4lyo

8%

l00%o

The approved amount is based on the computations shown
in Table I at the end of this section.

llaior (hangcs to Basic Statr A¡d
Student Growth lincluding "Sudden Growth'ì - The
approved anount includes an increase of $101,409,800 for
estimated growth in the number of Average Daily
Membership (ADM) sh¡dents quali$ing for Basic State Aid
(BSA) furding in FY 1998. Of this increase, $78,439,100 is
for estimated growth in the statewide "prior year" ADM
count (i.e., FY 1997 versus FY 1996), and $22,970,700 is for
estimated growth in the staæwide"currentyeaf'ADM count
(i.e., FY 1998 venus FY 1997). Under the BSA formul4 a
school district or charter school's BSA entitlement initially
is based on its prior year ADM count (due to delays in
receiving accurate curent year ADM counts), but may be
increased later with "Sudden Growth" ñmding if it ends up
having a higher ADM count in the currentyearthan it had in
the prior year.

FY 1998 will be the fnst year in which a school district or
charter school will receive Sudden Growth funding for any
increase in its currentyeårADM count above the prior year.
This is because *current year finding" will become frrlly
phased in for the first time pursuant to Laws 1996, Chapter
E, 5th Special Session. Priorto FY 198, a school district or
charter school's BSA funding entitlement was based on its
prior year student count plus only that portion of growth in
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its current year ADM count that exceeded certain tbresholds.

For FY 1998, such Sudden Grou¡th thresholds a¡e eliminated.
If the FY 1997 Sudden Growth th¡eshold of 2o/o were to
remain in effect for FY 1998, a $5,670,000 decrease in
required Sudden Growth funding would be anticipated due

to a lower projected rate of student growth, rather than the

822,970,700 increase cited above. Thus the net cost of
eliminating the2o/o FY 1997 Sudden Gron4h threshold in
order to complete the 2-year phase-in of "current year
funding" is estimated at $28,640,700.

It should be noæd thæ "curlent year ñ¡nding" applies only to
the BSL portion of BSA, and will not affect the CORL,
CLRL and TSI- portions, which still will be based on prior
year data. Furthermore, "current year frmding" will not
penalize school disticts that have fewer ADM students in a
current year than in a prior year. their BSA entitlements
will continue to be based on prior year data only.

Table 2 at the end of this section compares estimated

"current yeai' ADM counts for the 1996 through 1998
academic years, excluding charter schools.

State-Sponsored Cha¡ter Schools - The projected formula
cost of BSA in FY 1998 includes a finding requirement of
$89,581,500 for State board-approved charter schools
operation. This represents a $23,187,500 increase over the
requirement assumed in the FY 1997 Basic State Aid
appropriation, but a $28,839,100 increase over the current
estimate of the FY 1997 acual requirement. The FY 1997
appropriation assumed that 15,000 ADM students would
attend state-sponsored charter schools in FY 1997, but
current estimates indicate ttrat only about 14,100 pupils are

attending such schools during the curent year. The
projected appropriation is based upon an estimated count of
20,500 students in cha¡ter schools in FY 1998, which would
yield an avenge cost per charter school pupil of
approximately $4,370. The Education Omnibus
Reconciliation Bill (ORB) (Chapter 4, lst Special Session)
sets FY I 998 charter school tr¿risportation fimding at $ 174

per pupil, as in FY 1997. The statewide average per pupil
total formula funding requirement for charter schools is
higher than for non-charter schools (projected at
approximately $3,880 for FY 1998) primarily because most
charter schools qualiff for the "small school weight'' allowed
in A.R.S. S 15-943. The projected requirement of
$89,581,500 includes the base level increase, Group B
weight increase, and Bu¡eau of Indian Affain (BIA) charter
school deduction discussed below. It also includes an

estimated S4,000,000 in capital funding for charter schools
pursuant to Section 2 of the 1996 Education ORB. Chapter
4 entitles charter schools to capital funding of $146 per K-8
pupil and $219 per high school pupil in addition to the
capial (CORL and CLRL) ñnding that they already receive
under the BSA formula. School distics are not eligible for

this funding, since additional capital assistance for them is
available througb the "Assistance to Build Classrooms"
program (sæ "Additional Appropriatiotts " below). Distict
sponsored charter schools are eligible for this ñnding only
if at least 90% of their pupils were not enrolled in the school
disnict that sponsors them in the year before they open.
Without these changes, the projected cost of these schools
would be S88,416,500, or $4,313 per student.

District-Sponsored Charter Schools - District-sponsored
charter schools are projected to cost the state $5,785,500
based on a sü¡dent count of2,560. This is a $5,785,500
increase over the appropriated amount for FY 1997, since
that budget assumed that no students would attend district-
sponsored charær schools ùring the year. Cunent estimates
for FY lÐ7, however, indic¿æ thæ about 2,560 students are
attending such schools at a cost of approximately
$t,621,300. (Thus, the FY 1997 appropriation was based on
an overestimate of the number of pupils to be served by
state-sponsored charter schools and an underestimate of the
number to be served by district-sponsored charter schools.)
The appropriated amount for FY 1998, therefore, represents
a decrease of $2,835,800 relative to the revised estimated
requirement for FY 1997. This decrease is due to a BSA
reduction requircd for some BIA grant/charær schools in FY
1998 (see "BU Chuter Schools" narrative below). T\e
number of pupils in distict-sponsored charter schools is
expected to remain the same for FY 1998, largely because
reductions in the ñ¡nding entitlements of BIA grant/charter
schools is expected to dampen growth in the chartering of
such schools (which tend to be sponsored by school
districs).

Base Level Increase - The Education ORB increased the
per pupil base level amount defined in Subsection B of
A.R.S. S 15-901 from $2,459.il to 52,499.53. This per
pupil anount is used in computing in school disrict or
charter school's BSL. The JLBC Staffestimated cost of this
change is $40,004,700.

Group B Weight Increases - The Education ORB also
increased special education "Grgup B" weights defined in
A.R.S. $ 15-943. These weighs are applied to a school
distict's or charter school's unweighted ADM stude¡t count
prior to multiplying that count by the base level ariount
discussed above. The JLBC Staff estimated cost of this
change is $9,999,100 (afrer a $674,900 reduction in the
fu,tmna Staæ Schools for the Deaf and the Blind (ASDB)
agency budget-see the ASDB budget pages for a fi¡rther
explanation of this offset). Approximately $9,528,000 of
this increase is for BSA. The remaining M7l,l00 is for
increases in Permanent Special Education Institutional
Vouchers (see below), which also are based on special
education Group B weights. These increases are in addition
to approximately $7,000,000 provided by Laws 1996,
Chapter 8, 5th Special Session for increasing special
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education Group B weights (as part of the $20,000,000
appropriated for increases in BSA; with the remaining
$13,000,000 being dedicated to a partial phasing in of
"cunent year funding'). Together these increases
compensate for about $17,000,000 of the approximately
$42,000,000 special education funding level suggested by
the December 1995 "Special Education Cost Study'
published by the departnent pursuant to A.RS. $ 15-2364.
Table 3 at the end of the section summarizes the authorized
changes in individual special education Group B weights.

Transoortation Fundins Formula - Under current law, the
Èansportation fr¡nding formula allows a school district to be
fi¡nded on the highest annual route mileage of the 3 previous
years. The Education ORB, however, changes the formula
on a session law basis so thæ in FY 1998 all districts will be
funded based on their route mileage from the prior year.
This provision is projectedto save $4,853,400 in FY 1998.
The savings is partially attibutable to the fact that some
disticts recentþ have increased their use ofcþ buses for
pupil tansportation (for which they are reimbursed
separately under the trarisportation funding formula), but
have continued to generate tansportation formula funding
based on route mileage from yean in which they transported
a higher proportion of their students with the school district's
own buses.

BIA Charter Schools - The FY l99E Basic State Aid
appropriation reflects a $6,945,500 estimated savings for
Section 15 of the Education ORB. This section of law
implements A.RS. g l5-185D, which deducts from a charter
school's BSA entitlement any monies that it receives from a
federal or state agency for the basic maintenance and
operation of the school (to the extent that such monies
provide more funding per pupil than is provided under the
state's BSA formula). Monies that must be deducted under
this provision include "lndian Schools Equalization
Program" (ISEP) formula funding received by charter
schools that also are BIA grant schools, l0 of which are
operating during FY 1997. Under the Education ORB, 8 of
these schools would experience the deduction in FY 1998,
with the other 2 experiencing it starting in FY 1999. Based
on FY 199ó ISEP data from the BI.A and data from BIA
grant/charter school applications, a savings of $6,945,500 in
BSA is anticipated for FY 1998 as a result of implementing
the A.R.S. $ l5-185D deduction.

Career Ladders - The approved amount includes an
additional 3930,000 for Career Ladder programs. This
additional funding will be used to cover step increases as
districs move to higher phases of the program. A.RS. S l5-
918 allows Ca¡eer Ladder disricts to increase their Base
Level by percentages stated in statute, depending on the
implementation phase the disrict is in:

Total Career Ladder spending is estimated to be
M3,447,000, with $30,213,500 funded from State Aid and
$13,233,500 from the local QTR levy. The Career Ladder
prog¡am is an optional program, with 29 districts currently
participating. The approved amountincludes no funding for
additional disrids to participate in the program.

5.35% Growth in School Distict Assessed Valuation -Growth in school district net assessed valuation (NAV)
increases the amount of formula funding that is generated
locally, thereby reducing the need for Basic State Aid. The
approved amount includes a reduction of $58,396,700
(including county equalization) based upon a projected
5.35yo increase in school distict valuation for FY 1998.
This 5.35% NAV grourth compares to a projected 2.3%
growth in the disticts' combined str¡dent count for FY 1998.

Additiond Statc A¡d to Schools - Funds the "homeovme/s
rebate" program, wherebythe state pays l)35% [up to $500]
of every homeownet's primary property tar levy for school
districts [A.RS. S 15-972], md,2) that portion of any
homeowne/s overall primary property tax levy that exceeds
l% of the property's fi¡ll cash value [Arizona Constitution,
Article Dç $ l8l. hojecæd costs of the 35% rebate account
for $163,956,400 of the total appropriation (an increase of
$18268,900), while projected costs of the lolo constitutional
cap account for $915,100 of the total (an increase of
$323200). This is based on projected increas es of 13 .2Yo n
class 5 NAV and 0.5% in the average primary tax rate.

Assistancc to School D¡stricts for Children of State Employees

- Supplements BSA ñmding for school disnicts ttrat
educate pupils whose parents are employed and domiciled at
certain state institutions located within the school disrict's
boundaries, pursuant to A.RS. $ 15,976. This ñrnding is
intended to compensate 2 school districts for reductions in
per pupil funding that they experienced when "open
enrollment'' laws were implemented pun¡uant to Laws 1994,
Chaptsr2,9th Special Session. One effect of these laws was
that students funded under A.RS. $ 15-976 no longer had to
be paid for through Certificates of Educational Convenience
(CEC's), since they now would receive direa funding
through BSA. Higher per pupil ñrnding levels had been
allowed however, for some of these sû¡dents under CEC
finding. ln order to partiatly compensate school distics for
funding losses associated with a switch to BSA firnding,
A.R.S. $ l5-976 was modified by Laws 1996, Chapter 358
so that supplemental fimding would be provided to eligible
districts in some situations. The appropriated amount is

Phase

Development
Evaluation
Placement I
Placement II
Effective Career Ladder

Increase
0.5%
r.0%
2.5%
4.0%
5.5%
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based on the JLBC Staffestimated cost of zuch supplemental

funding for FY 1998, which represents no change from its
estimated cost for FY 1997.

lloI-FoRt{uLA PRoGRAilS

Acadcmk Cmtrst Fund - Maintains finding at the FY 1997
level for sending state level winners of academic contests,
and their chaperons, to the national levels of these contests.

Acadcmic Dccathlon - The approved ariount reflects a

$2,800 dec¡ease due Employee Related Expenditures (ERE)
savings associated with eliminating the I FTE Position
dedicated to the progran in FY 1997, since it now is
adminisæred through a county school superintendent's
office. The appropriæion is for administative and material
costs incurred in support of the Academic Decathlon and
other such academic events.

Adult Ed¡¡cation Assi'stance - The approved amount includes
5.8 FTE Positions and $4,568,700 ($326,600----operating;

84,242,10ÈAssistance to Schools), an increase of
$1,012,200, for immigrant education and adult basic
education programs offered by school districts.

Arizon¡ Geognphic Alliancc - Maintains funding at the FY
1997 level for the Geographic Alliance program of the
National Geographic Society (which provides $50,000 in
matching fr¡nds). The goal ofthis program is to increase the
geographic and social studies literacy ofstudents in grades
K-t2.

Arizona Humanities Council - Mainøins funding at the FY
1997 level for assisting the Arizona Humanities Council in
providing educational outreach services to Arizona school
districts. (The National Endowment for the Humanities
provides S40,000 in matching funds.)

Arizon¡ Principds'Acadcrry- Maintains frmding at the FY
1997 level for administrative and insructional costs of the
annual Principals' Instituæ (a summer workshop for school
adminisF¿tors). A.RS. S 15-561 establishes a principals'
instin¡te advisory committee and authorizes this committee
to plan and monitor the annual institute.

Arizona School Scrvices Through Educational Technology
(ASSÐ - Maintains frnding at the FY 1997 level for this
progfam, which assists school districts in enhancing
educational instmction through television cou¡se work.
Approximæely S160,000 of the approved amount is for
transmission costs and $74,000 is for shipping printed
materials.

Arizona Tcacher Evaludio¡r - The approved ariount includes
2 FTE Positions and a total of $194,600 (all for operating
expenditures; an increase of $3,400) for administation of the
following programs: l) the Arizona Teacher Proficiency

Ccrtificaæs of Educationd Conveniencc (CECs) - Decreases

by S1,850,900 the amount appropriaæd for projected cost of
CEC's, based on deparunent projections. @ue to "open
enrollment" laws [A.RS. S 15-816.01], Dily students who
formerly were funded through CEC's now are funded
directly through BSA.) CEC's allow sûrdents to attend

school in a district other than the one they live in if they are

placed by an authorized state or federal agency into l) a

rehabilitative or corrective institution, 2) a fosær home or
child care agency or institution which is licensed and
supervised by the A¡izona Departnent of Economic Security

@ES) orthe Arizona Departnent of Health Services (DHS),
or 3) a residential facilþ operated or supported by DES or
DHS [A.RS. S ls-825].

Perma¡rent Specid Education Institr¡tiond Youcher Fund -The appropriated amount includes an increase of $2,930,400
based on JLBC Staff estimates of FY 1998 voucher
requirements forprojecæd special educ¿tion costs of sh¡dents

from l) ASDB, 2) Anmna State Hospital (ASþ, or 3)
developmentally disabled programs operated by DES

[A.R.S. S 15-1202]. Of this increase, $1,146,100 is the
estimated cost of increasing special education "Group B"
weights pursuant to Section 7 of the Education ORB. The
remaining $1,784,300 increase is attributable to l) an

estimated increase of 60 pupils participating in existing
ASDB Cooperative hograms; 2) the opening of 2 new
ASDB Cooperative hogram sites serving an estimated 40
new pupils; and 3) a $772,500 increase in the estimated FY
1997 cost ofthe program (based on departnent data; to be
paid for with carry-forward funds), which is added to the
base funding requirement for the program for FY 1998.

Specid Education Placcment ¡nd Residentid Education
Voucher Fund - The appropriated amount includes I FTE
Position and an increase of $360,800, to a total of
$2,606,200 ($59,600----operating; S2,546,60Èpass throu gh
funding to schools), for projected costs of residential
education for studens who require a private residential
special education placemen( or who are placed in a

residential education facility by a state placing agency
(Department of Juvenile Corrections [DJC], DES, DHS, or
the adminisrative ofïices of the court) [A.RS. S l5-l182].
Of the increase, $2,14,300 is due to a revised cost estimate
for the program for FY 1997 @ased on deparünent data; to
be paid for with ca¡ry-forward ñ¡nds), which is added to the
base ñnding requirement for the progam for FY 1998, and

$l16,500 is for increased costs relative to the revised FY
1997 cost estimate.
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Examination (AT?E) [A.R.S. S 15-533], 2) the State of
Arizona and United States Constitutions examination [A.RS.
$ 15-5321, and 3) the Alternative Secondary Certification
Program [Arizona Adminisræive Code R7-2-602].

Carcer laddcr Administration - The approved amount
includes I FTE Position and $131,100 (an increase of Sl00)
for state-level adminisüation of the Career Ladder program,
pursuant to Laws 1990, Chapter 319.

Chartcr Schools Stimulus Fund - Mainains funding at the
FY 1997 level for charterschool start-up costs, including
costs associated with renovating or remodeling existing
buildings and stnrctu¡es (A.RS. $ l5-l8E).

Chemicd Abusc - The approved amount includes 3 FTE
Positions and $854,900 ($186,900--operating;
$668,00fAssistance to Schools), an increase of S5,000, to
fi¡nd chemical abuse prevention programs for students in
grades K-12 [A.RS. $ l5-712].

County fail Education Start-up - Laws 1995, Chapter 158
provided a one-time appropriation of $250,000 to this
Special Line Item for start-up costs associæed with
establishing education programs for eligible pupils
incarcerated in county jails.

Ertended School Year - Mainøins funding at the FY 1997
level to pay for extended school year programs for
handicapped students, as required by A.R.S. $ 15-881.

Fanily Uteracy Pilot-Laws 1996, Chapter24T appropnaæd
$1,000,000 per year in FY 1997 and FY 1998, in order to
extend funding for the program, which is authorized by
A.R.S. $ l5-191.01. The 0.5 FTE Position approved for FY
1997 is eliminated for FY 1998, as requested by the
department. Therefore the enti¡e $1,000,000 appropriated
for the program for FY 1998 will be allocated to
participating school distics.

Gifted Support - This approved amount includes 2 FTE
Positions and an increase of $3,700, resulting in total funding
of S1,294,300 ($101,800--operating; $1,192,50Èpass
through funding to schools). This program is authorized by
A.R.S. S 15-772, which allows school districs to apply for
funding for gifted progmms equal to $55 per pupil for 3Yo of
the distict's student count, or $1,000, whichever is more.

Optional Pelormancc lncentivc Prograrns - lncreases
funding by 5100,000 for this program, which serves as an
alternative to the Ca¡eer Ladder prognm [A.R.S. S 15-
919.021. Optional Performance lncentive Programs utilize
measures of quality including parental satisfaction or rating

of educational qualþ, teacher job satisfaction or rating of
supporq and pupil satisfaction with the qualþ of educarion
being received.

Rcsidcntid Placement - Maintains ñnding at the FY 1997
level forproviding naining to school disticts in identiffing
shrdents requiring residential placement and to establish a
"Residential Emergency Fund" for use when DES or DHS
lacks funds to place students (Laws 1991, Chapter 173).

fthool Report Calds - lncreases ñrnding by $2,900 for costs
associated with the School Report Card program [A.R.S. S

15-7461, whereby each school supplies annual information
to parents and the Arizona Departnent of Education (ADE)
regarding school goals and student achievement. As
requested by the dçarûrent 3 FTE Positions a¡e authorized
for the progam for FY 1998. None were authorized for FY
1997. The new FTE Positions are ñ¡nded through a

reduction in "Other Operating Expenditure" funding for the
program.

School Sdety Program - Maintains frrnding at the FY 1997
level for placing peace offrcen and juvenile probation
offrcers in schools (as authorized by Laws 1994, Chapter
201). An additional $1,000,000, however, was appropriated
for the progran for FY 1998 by Laws 1997, Chapter 220
(the "Implement Proposition 202" bill), as cited under
"Additional Appropriations" in the summary table for this
cost center.

Scotopic SensitÍvity lrlcn Syndromc - Laws 1995, Chapter
145 appropriated $90,000 for FY 1997 to filrd a 2-year pilot
program related to Scotopic Sensitivþ Irlen Syndrome-a
perceptual processing disorder that can be compensated for
through the use ofcolored overlays and specialized lenses.
This appropriation is non-lapsing, so any carry-forward
monies remaining from FY 1997 are available to fi¡nd the
program in FY 1998.

Statc Elock Grant for Early Ch¡ldhood Education - The
approved amount includes 5.7 FTE Positions and
S19,475,300 (an increase of $5,009,300) for prognms
related to early childhood education. Prior to FY 1996,
funding related to early childhood education programs was
appropriated to separate Full Day Kindergarten, K-3
Supporq and Preschool At-Risk Special Line Items. Starting
in FY 1996, however, such was consolidated into a Staæ
Block Gra¡rt Special Line Item, along with ñrnding for
formerly-separ¿te Dropout Prevention and Gifted Support
prcgrams, in order to steamline adminisfative requirements,
increase the proportion offrrnding passed on to schools, and
increase program flexibilþ at the local level. For FY 1997,
Dropout hevention firnding was eliminate4 Gifted Support
was restored as a separate program and a new State Block
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Grant for Early Childhood Education was established, in
order to provide block grant funding in support of early

childhood education progra¡ns.

For FY 199t, the State Block Grant for Early Childhood
Education program is continued, but with additional
guidance regarding the intent ofthe Legislature regarding the

program, as provided in Section 9 of the Education ORB and

in a footnote in the General Appropriation Act. Such

language specifies that ñrnding for the prognm is inænded

to fund preschool programs for economically disadvantaged

4 year olds or programs that promote improved student

achievement for all pupils'in gndes K-3. It also requires
school districts and charter schools to allow the program's
preschool children to be served by a licensed child care

provider of their parent or guardian's choosing. The General

Appropriation Act footnote limits the amor¡nt of frmding that

may be used for state level administation of the program to

2Yo of the total appropriation. The appropriation for the

program reflects a 55,000,000 increase in order to
compensate for a temporary base reduction of the same

ariount for the progam for FY 1997 due to the availability
of $5,000,000 in carry-forwa¡d monies from FY 1996.

State Block Grant forYocationd Educ¡tion - The approved
amount includes 34.3 FTE Positions and $11,045,300 (an

increase of$3,842,900) for programs related to vocational

education. This Special Line Item consolidates personnel

and funding from a separate Vocational Education cost

center and 3 separate Special Line Items in this cost center
(i.e, "Vocational Education Assistance," "Vocational
Education Program Support" and "Vocational-Technological
Education") that received separate appropriations prior to FY
1997. ^I\e goals of implementing a block grant approach to

Vocational Education funding are to steamline
administrative requirements, increase the proportion of
funding passed on to schools, and increase program

flexibility at the local level.

Of the $3,842,900 funding increase for the program for FY
1998, $3,635,100 is from the transfer of Basic State Aid
monies formerly generated through the Vocational Educ¿tion
"Group B" weight defined in A.R.S. S 15-943 (and set to
zero for FY 1998 in the Education ORB). This funding is

being transferred into the block grant for FY 1998 in order
to consolidate state funding for vocational education

programs. Of the remaining $207,800 increase, $146,400 is
to compensate school disrics that do not receive Basic State

Aid (because of their extemely strong local ta,x bases) for
the loss of vocational education funding that they would
have been able to generate locally had the Vocational

Education Group B weight remained in effect for FY 1998.

The remaining $61,400 funding increase is for legislatively
authorized pay raises.

The Education ORB requires that 95% of allocations under
this program be based on shrdent counts in vocational
education progr¿uns and SYo based on placement data for
vocational education program completers.

fuition Fund - Laws 1990, Chapter 348 esablished this
frrnd in orderto facilitaæ the most appropriate placement of
sensory impaired pupils. For FY 1998 (as is rr¡e in FY
1997), fi¡nding for this program is appropriated directly to
the ASDB, which is the sole user of Tuition Fund monies.

Yorür SuppoÉ Rescarth - The appropriated ariount is for a

K-12 pilot program to increase school performance and

reduce gang activity.

Addit¡ond þpropdfiors: Education Finance (Chaoter 4) -This bill provides "Assistance to Build Classrooms" (ABC)
firnding to school districts if they qualifr under a formula
that favors property-poor and fast-growing districts. This
formula is being implemented in response to the 1994

Arizona Supreme Court ruling in Roosevelt v. Bishop.
which declared the state's statutory system for financing
public education unconstiû¡tional because a school district's
ability to generate capital funding depends upon its property
wealth (which varies widely by district).

To deterrrine its entitlement under the ABC formul4 a

school district multþlies its "growth weighted" K-8 pupil
count by S350 and its "growth weighted" high school pupil
count by S525, where "growth weighting" is used to adjust
upward the student counts for fast-gtowing districts.
Deducted from the result of this computation is an amount
based on either l) the school disrict's secondary assessed

valuation or 2) the percentage of its BSA fimding that comes

from local primary properfy ta:<es, whichever amount is
greater. Both of these deductions reduce or eliminate
entirely the ABC entitlements of distics with relatively
strong property tax bases.

ABC funding is continuously appropriated through a direct
transfer by the State Treasurer dfsales ta:< revenues to the

Assistance to Build classrooms Fr¡nd established by chapter
4. The $32,500,000 in estimated FY 1998 funding for the

program is reflected in the Other Appropriated Funds line in
the summary table for the deparünent. The departnent is
responsible for administering monies in the ABC Fund under
Chapter 4.

Juvenile Justice: Implement hoposition 102 lChapter 220ì

- Appropriates $1,000,000 for the School Safety program
(in addition to the $5,000,000 appropriated in the General

Appropriation Act). The School Safety program places

peace officers and juvenile probation officers in schools.
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Education Omnibus lChapter 23 I ) - Appropriæes $300,000
to enable the Lake Havasu Unified School Distict to begin
transporting its non-special education pupils for the fnst
time. Under the state K-12 tansportation firnding formula,
only school districts that harisported pupils in a prior year
have "route mileage" data that entitle them to receive
transporøtion funding in a current year.

Two other provisions included in Chapter 231 are expected
to have a fiscal impact in FY 1998, but did not receive an
appropriation: l) a requirement that charter schools conduct
annual audits pursuant to A.RS. S 15-914, and 2) a
modification of A.RS. S l5-l0l thæ allows accommodation
schools for homeless pupils or altemative education
progmms to be set up in counties that previously were not
eligible to establish accommodation schools. The JLBC
Staffestimates that these 2 provisions will cost $136,400 and
$16,800 respectively in FY 1998, and that the
accommodation school provision will cost $33,600 in FY
1999. The JLBC Statrhas not estimated a FY 1999 cost for
charter school audits.

Welfare Reform: Arizona Works Prosrdm lChapter 300) -This law allows the East Valley Institute of Technology
(EVIT- a public school devoted to vocational education that
is sponsored by the Tempe Union, Mes4 Gilberl Scottsdale,
Chandler, Queen Creeh Fountain Hills and Apache Junction
school districts) to serve eligible'Velfare-related" students,
regardless of age, and for more than the 175 day school year
under which most public schools operate. Chapter 300 did
not provide an appropriation for this purpose; furthermore,
the cost of this provision is uncertain because Chapter 300
did not speciry a fomrula by which EVIT would be paid for
the additional sh¡dents. (The BSA formula under which
mostpublic school students are ñ¡nded assumes a minimum
175 day school year, but does not provide additional funding
for a longer school year. Also, BSA entitlements are derived
from ADM counts that are defined for K-12 pupils only.)

Tæration: Residential Propertv To< Deferral llaws 1996.
Chapter 2- Tth Soecial Session) - Appropriated an
additional $59,214,400 to the Departnent of Education for
FY 1997 increases in Basic Søte Aid required due to a
reduction in the QTR assessed on local property owne$
under the bill, pursuant to A.R.S. $ 15-971. ln addition,
Chapter 2 decreased by $10,921,300 the deparûnent's Fy
1997 appropriation for Additional State Aid, since a
lowering of the QTR reduces local property tÐ( obligations
which, in turn, reduces the cost of Additional State Aid.

Table I
Total Equalization Base
Subtract: Qualifr ing Levy
FY 1998 Base Equalization Requirement
Add:

Sudden Growth ("Cunent Year Funding", A.R.S. g l5-948)
State-sponsored Charter School Operation
District-sponsored Chafer School Operation
Caree¡ Ladder Step Incrcases
Rapid Decline (A.R.S. $ l5-942)
Dept. of Corrections and Dept. of Juvenile Corrections Education (A.R.S. $ $ l5-t371 and l5-1372)
Certificates of Educational Convenience and Transportarion - Unorganizcd Districs (ARS. $ l5-825)
Other Adjustmens
County Equa.lization
Subtotal - Requirement before Legislative Changes

Changes in Ch.4, lst SS:
Base LeveVGroup B Weight Increases
Charter School Capital
Fund Transportation on Prior Year Miles Only
Cha¡ter Schools - Deduction for BI.A Formula Funding
Shíft Voc¿tional Education Weight to Vocational Education Block Grant
FY 1998 Basic State Aid Appropriarion

General Fund
Permanent State School Fund

$ 2,814,690,400
(417

$ 1,841,352,400

66,513,300
8E,416,500

8,621,300
930,000

1,279,100
2,24E,900
t,822,200
2,792,500

1 r 32.1 06.800)
$1,88r,E69,400

49,532,700
4,000,000

(4,853,400)
(6,e45,500)

00)
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T¡ble 2

PSD

K-8
vt2
TOTAL

1999¡96
Actusl ADM

2,092
523,428
190.993

716,513

199ç97
Estimated ADM

2,144
537,822
198-633

738,599

7o Chenge
from 1996

2.50o/o

2.75
4.00

3.08o/o

1997-98
Proiected ADM

22s2
548,041

205.287
7sss79

o/o

Ch¡nse
5.00%
1.90

3.35

230o/o

DEPARTMEilT 0F EDUCATIOI{' ASSIST, ANCE T0 SCHOOLIS (Cont'd)

Table 3

Fundins Cetesora

Hearing Impairment
Severe Mental Reta¡dation-Resource
Severe Mental Reta¡dation-Self Contained
Multiple Disabilities-Severe Sensory Impairment
Orthopedic Impairment-Resource
Orthopedic ImpairmenlSelf Contained
Preschool Severe Delay
Emotional Disabilities-Sepa¡ate Facility, Private School
Moderate Mental Retardation
Visual Impairment

* Schools audited did not have any SMR-R pupils.

Currcnt \Yeisht

2.707
t.297
2.950
4.476
1.099

3.23t
2.890
2.014
2.398
3.531

Revised Weisht

3.169
1.995

3.550
4.923
1.744
3.951
3.398
2.633
2.80E
4.315

Cost Study
Recornmendation

4.385
NAl
7.005

7.t65
3-529
6.94r
6.253
5.344
4.896
5-992
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Program Summarv
Administation
Public Health
Family Health
Behavioral Health
l'røona State Hospital

Total Appropriations

Exoenditure Detail
FTE Positions

Personal Services
Employee Related Expenditures
Professional a¡rd Outside Services
Travel - In State

Travel - Out of Søte
Food
Other Operating Expenditures
Equipment

Operating Subtotal

Special Line Items

Total Appropriations

Fund Summary
General Fund
EMS Operating Fund
Poison Contol Fund
Child Fatality Review Fund
Alcohol Abuse Treatnent Fund
Substance Abuse Services Fund
Aíuona State Hospital Fund s
Special Revenue Fund

Total Appropriations

18,260,200
14,193,700
23,47t,100

134,243,100
30.1 80,500

220¡55,600

It,4t0,600
17,439,700
25,456,600

141,582,900
30,707,t00

233,667,.600

19,057,600
16,8t7200
24,537,000

144,063,400
30,182,200

234,657,400

J!t.6t4.2

29,105,600
7,225,200
7,2o2,loo

291,600
84,600

165,500
7,345,400

495,700

l.l67.l
26,154,600

5,g32,goo
7,791,600

335,300
62,200

0
7250,800

236200

r.073. r

24,740,700
5,620,100
8,329,000

329,800
56,500

0
8,196,500

198,900

51,915,700

168,439,900

220355,600

204,743,200
2,gl5,loo

0
98,600

0
0

I1,E70,900
827,800

220J55,600

47,663,600

186,004,000

216,247,400
2,5E1,600
1,250,000

94,700
0
0

I1,993,900
1,500,000

233,667,600

47,471,500

l 87, l 85,900

215,319,700
2,993,E00
1,550,000

100,000

800,000
500,000

13,493,900

0

234,657,400

233,667,600
2l\l1tsl

234,657,400 ----

DEPARTMENT OF HEALTH SERYICES. SUMI,IARY

Dr. Jack Dillenberg, D.D.S., M.P.H, Director

tY t99ó
General Fund and Other þpropriated Funds Actual

ÀR.S.0 3ó-103

JLBC Analyst Jennifer Vermeer

FY t997 FY 1998

Estimate þproved

Agency Description - The Department of Heahh Services is responsiblefor the prwßion of most public health programs not
administered by AHCCCS, most behavioral health programl emergency medical semices, stqte laboratory support, vital
records maintenance, disease control, and epidemiological monitoring.

!! Includes 209-3 FTE Positions ñ¡nded fiom Spccial Line ltcnrs in FY 1998.
U Gencral Appropriation Act funds arc appropriatcd ¡s a Modificd Lump Sum for the Program.
1! A monthly rcport comparing total cxpcnditlcs for thc month and year-todatc as comparcd to prior yc¡r totsls shall be forwardcd to thc P¡cs¡dcnt of thc

Senate, the Spcakcr of thc Housc of Rcprcsen.-rivcs, the Chairmcn of thc Appropriations Commiüces, and the Dirccro¡ of thc Joint Lcgislativc Budget
Committcc by the 25th ofthc following month. Thc report shall includc a¡¡ cstimatc of (l) potcntial shortfalls in programs, (2) poæntial fcdcral and othcr
funds, such as thc statcwide asscssment fo¡ indircct costs, that may bc availablc to oftet thasc shordalls, and a pla4 if ncccssary, for climinating rny
shortfall wilhout a supplcmcntal appropriatioq and (3) total cxpcnditure authority of the month and ycar-to{atc for Scriorsly Mcntally lll Scrvid,
Rcgional R$¡deilial/kycåitic Bc&, Childrsn's Bch¡vioral Health Scrviccs, Childrcn's Bchavioral Hcalth Stsûc Match for Title 19, Mcnt¡l Hcalth Non-
Titlc 19, Substancc Abusc Non-Titlc 19, Children's Rcspiæ Care, Ge¡iaric Residcntial Beds, Psychoùopic Drugs, Scriously Emotionally llandicappcd
Child¡en, and Children's Rehabilit¡tive Scrvices. (Gcneral Appropriation Act foohoæ)
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Capital Oud¡f Chapter 2. lst Special Session -
Appropriates $80,600 from the Southern Artmna Mental
He¿lth Center (SAMHC) Fundto the deparürent for building
renewal projects at SAMHC. This bill also appropriates

$14,t00,000 from the Deparment ofHeallh Sewices (DHS)

Constn¡ction account of the Tobacco Ta¡r and Health Care

Fund to the Departnent of Administration for the

construction of a new State Health Laboratory. (See the

Department of A dm inis tr at ion for further informati on)

Suoolemental Appropriations: Adjustrnents lChapter 7. I st

Special Sessionì 
-Appropriates 

$79,900 from the SAMHC
Fund in FY 1997 to the deparhent for building renewal
projects at SAMHC.

!! Nonrithstanding ÀRS. S 35-173C, my ûansfcr to or Êom thc r¡nounts appropriucd for Seriously Menally Ill Scrviccs, Rcgional Rcsidcntial/Psychiatric
Beds, Chil&en's Bchavioml Hc¿lth Serviccs, Chil&cn's Behavioral Hcsl¡h St¡æ March for Tidc 19, Mcnt¡l He¡lth Non-Titlc 19, Substrncc Abr¡sc Non-Titlc
19, Communþ Tltcrapcutic Substancc Abusc Trcarncnt, Mcntal Hcalth/Substancc Abr¡sc Stalc Match for Titlc 19, Scriorsly Emotionatly Handicappcd
Childrcn, Child¡cn's Rchabilit¡tivc Sewiccs, AHCCCS - Child¡cn's Rehabilit¡tivc Sc¡viccs, EMS P¡ovidcr Contracb, St¡tc EMS Special Projccts,
Tubcrculosis hovide¡ C¡¡t atd Conrol, Kid¡tcy P¡og¡¡¡n, Adult Cystic Fibrosis, Adult Sicklc Cell Ancmia, Rcgional Contamination, High Risk Pcrinatal
Scrviccs, County ktnatal Scrviccs Grant, Nuûition Scrviccs, Crriatric Rcsidcntial Bcds, Psychotopic Drugs, Childrcnb Respitc Ca¡€, Community
Placemcnt Trcærcn! Community Trcúncnt Contingcncy, Univcrsity of Arizona Poison Conüol Ccntcr Funding md Poison Cont¡ol Ccîtcr Funding shall
rcquirc ryproval of ttrc Joint Lcgislativc Budgct Commiüce . The amounts appropriatcd for thesc iæms shall be r¡sed exclusively for thc connacs for thc
provision of scwiccs to clients unless a t¡ansfe¡ of monics is appmvcd by thc Joint Lcgislativc Budget Committcc. No monics shall bc uscd ûom thcsc
apprcpriatcd amounts for any othcr cxpcnscs of¡hc st¡¡c Departncnt ofHc¡lth Sc¡vices. (Crcncra¡ Appropriation Act footnotc)

5! In addition to thc appropi*ion forthc Dcpartncnt of Health Scrviccs, camings on st¡tc lands and inærcst on tlæ invcstrncnt of thc pcrmancnt land funds
are appropriatcd to thc Strtc Hospital in compliancc with thc Enabling Act and thc Cotrstiû¡tion. (Crcrcral Appropriåtion Act fooütotc)

5! In FY 1996 and FY 1997, thc ñ¡nd was thc ASH Disproportionarc Shar€ Fund.
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FTE Positions

Personal Services

Employee Related Expenditures
hofessional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expendinres
Equipment

Operating Subtotal

Morton and Black Canyon Buildings Management
Assurance and Licensure

Total Appropriations

12596,100

379,400
5,284,700

r&260,200

383.3

6,176,200
1,M6,400

335,t00
61,500
22,300

4,lgg,g00
364,100

348.3

6,520,400
1,436,700

540,500
6t,800
23,000

4,959,500
187,700

13,636,600

190,600
4,663,400

3473 v

7,073,900
1,546,300

491,700
66,200
20,700

5,130,300
150,400

14,479,400

0
4,578,200

!
18,480,600 19,057,600

DEPART]TIENT OF HEALTH SERYICES - ADMI}IISTRATIOI{

FY t99ó

General Fund Actual
FY 1997

Estimate

ÀR.S. S 3ó-103

FY ¡998

þproved

Program Description - The Administration program encompasses mosl centralizedfunctions ittcluding the Director's Ofice,
business andfinancial semices, md informøion technologt serlices. Tlæ progran also provides Asswance and Licensure
services which i¡rclude the monitoring and enforcement of staîutes and rules coræerning home and community-based ødult
health care, behct¡ioral heakh and child cøefacilities.

Technical lssues - The approved amount includes a decrease
of 3 FTE Positions and $110,900 due to agency
reorganization. Tbe Public Health Library was transferred
from the Assurance and Licensure program to the Public
Health divisjon because the fi¡¡rctions of the Public Health
Library are more related to those of the Public Health
division. The net General Fund change for the agency as a
whole is $0.

The approved arlount also includes $87,000 for replacement
computer equipment for the Adminisûation division and
$92,500 for the Assurance and Licerisure program for a total
of $179,500. The $92,500 for the Assurance and Licensure
progam includes $27,500 for replacement computer
equipment and $65,000 for the General Fund share of a new
telephone sysæm. The remaining $60,000 for the ælephone
system will be charged ûo Federal and other fund sources for
a total cost of$125,000.

Information Tcchnology Projcct - The approved amount
includes a reduction of $60200 in one-time hofessional and
Outside Services and Other Operating Expenditures and an
increase of $63,400 for EquipmenÇ for a net increase of
$3,200. These one-time costs a¡e associated with the
ongoing conversion from a mainframe to a wide a¡ea
network computer system which was initiated in FY 1996.
Including the above changes, S260,800 ¡s¡lains in the base

y Includcs 114.8 FTE Pmitions ñ¡nded ñom Spccial Linc Itcms in Fy lÐ8.
U Gencral Appropriation Act ñ¡nds are appropriaæd as a Modified Lump sum for thc prognm.

budget for the continuation of the information technology
project.

DDD licensurc Tranler - Laws 1996, Chapter l9l
transferred the powers and duties of the Division of
Developmental Disabilities (DDD) in the Department of
Economic Security (DES) relating to the licensing and
regulation of group homes for the developmentally disabled
ûo the Deparhent of Health Services (DHS) Assurance and
Licensure program. The law also established the
Developmental Disabilities Transfer Transition Commiuee
to determine the amount of resources to be transferred from
DES to DHS. Based on the Committee's recommendation,
the approved anormt includes an increase of I FTE Position
and $35,000 for the Assu¡ance and Licensure program to be
transferred from DES.

llcdicaid Liccnsurc Tr¡nder - The approved amount
includes the tansfer of $42,600 from the Assurance and
Licensure progra¡n to the AHCCCS budget. This cbange
will allow all Medicaid-related coss to be represented in the
AHCCCS budget

ìlorton and B¡ack C¡îton Buitdings llanagcrænt -Pr,eviously, this line iæm provided ñ¡nding for the operations
and maintenance of the Morûon and Black Canyon buildings.
The approved amount includes the transfer of this funding
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from a Special Line Iæm to Other Operating Expenditures

because operations and maintenance is included in Other

Operating Expenditures in most other agency budgets and

the amount no longer needs to be budgeæd in a separate line

item.

Assura¡rcc and Licensurc - Provides assurance and licensu¡e

services which include the monitoring and enforcement of
statutes and rules concerning home and communþ-based
adult health care, behavioral health, and child care facilities.
The approved amount includes 114.8 FTE Positions and

$4,578,200. Assu¡ance and Licensure has been moved from
its own free-standing budget program to a Special Line Item

within the Administration division to allow the agency

greater flexibility in managing assurance and licensure
services.
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FTE Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of Søte
Other Operating Expendinres
Equipment

Operating Subtotal

Tuberculosis Provider Care and Control
Direct Grants
Vaccines
Reimbunement to Counties
Loan Repayment Services
Regional Contamination
Kidney Program
STD Contol Subventions
AIDS Reporting and Surveillance
Border Health Offrce
Laboratory Services
Disease Contol Research Commission
U of A Poison Contol Center Funding
Poison Contol Center Funding
EMS Operations
EMS Provider Contacts
State EMS Special Projects
Ambulance Replacement
EMS Regional Coordinating System
Trauma Advisory Board

Total Appropriations

Fund Summarv
General Fund
Poison Contol Fund
Emergency Medical Services Operating Fund

Total Appropriations

I E0.7

2,472,600
587,200
87,900
82,400
19,300

400,000
0

3,649,400

873,700
578,000

1,808,700
396,300

8,900
227,500
101,000
49,700

121,200
0

2,512,400
1,051,800

562,500
250,000

1,535,200
224,700
145,000

7,700
90,000

0

2t4.2

3,269,900
747,400
157,400
97,800
16,700

643,300
24,500

4,957,000

l,ot2,ooo
578,000

1,915,100
396,300
100,000
250,000
101,000
52,500

125,000
50,000

2,577,900
1,423,300

750,000
500,000

1,582:00
331,200
170,000
150,000
98,200

250,000

?Å32 
v

3,537200
798,200
157,400
102,400

15,100
699,500

24,500

5"334¡00

l,og2,ooo
578,000

l,gl5,l00
396,300
100,000
250,000
101,000

52,500
125,000

0
2,696,200

0
900,000
650,000

1,637,400
481,200
170,000

0
98,200

250,000

16,817,20014,193,700

I1,378,600
0

2,815,100

14,193,700

17,439,700

13,608,100
1,250,000
2,581,600

17,439,700

È

2!

1l

<t

6l

12,630,400
1,550,000

16,t17100

DEPARTI'IEIIT OF HEATTH SERYICES - PUBTIC HEALTH

tY t99ó

General Fund and (Xher þpropriated Funds Actual
Ft t99t

Estimate

ÀR.S.5 3ó-t03

FY t998

þproved

y Includcs 9O.5 FTE Positions funded Êom Spccial Linc lrcms in FY 1998.

U The appmpriuion for Direct Grants is to prov¡dc for local hcalth work and a portion of thc cost of cmploying I public hcalth nursc and I sa¡lit¡rian in cach
county and is o bc dividcd cqually among thc 15 countics on a rrcn+natching b¡sis. AII monics rcccivcd by a county undcr this appmpriation that arc not
uscd for thc prcscribcd purposcs shall rcvcrt o thc Srrre Crencral Fund. (Crcncral Appropriation Act fooütotc)

3! Thc $3%J00 appropriatcd for rcimburscnrnt to comtics is to providc marching monies to countics fo¡ loc¡l hcalth work on an equal mrtching basis urd
shall bc disributcd in thc following manrrcr: $174,790 of lhc monics shall bc disributcd to countics with populations of lcss than 500,0(X) pcrsons brscd
on smounts rcccivcd ¡n FY 1997. Thc distribution for countics with a population of 500,000 pcrsons or morr but lcss than 1,000,m0 pcrsons shrll bc
¡57,750 and for countics with a population of 1,0fi),000 peñiorls or more thc disuibution shdl bc ¡163,?60. (Gcnc¡al Appropriation Act fooüroæ)

!! Thc $900,000 appropriarcd for thc Univcrsity ofArizona Poison Conrol Ccntcr shall not be utilizcd to support any poison conüol ccntcr othc¡ th¡n thc
orrc at thc University of Arizona Thc Starc Dcparûncnt of Hcal¡h Scrviccs shall tra¡lsmit all of the appropriated ¡mount ûo the University of Arizona for
this purpose. (Gcncral Appropriation AA foourotc)

5! The $650,000 4propri*cd for Poison Contol Cc¡rær ñrnding drall only bc expcndcd for poison contol scwiccs in countics with a population of morc than
1,500,000 pcrsons according ûo thc most t€c¿nt dccc¡rnial ccnsr¡s.

5! Gencral þpmpristion Act ñ¡nds arc appropriatcd as a Modified Lump Sum for thc hognm.
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Prognm Description - The Public Health progrØn pra'ida emergency meàical semices which ircludes fundingfor both state

and læal progrøns aü poison control centers. In addition, tle program pratides fundingfor some county health programs,

dßeasepreventio4 andtreament of a number of specrfic illnesses, as well as maintainingvital records serticesfor birlh and

death certificates. The program also includes tlv State Health Laboratory which provides laboratory teslingfor other state

agercies, water testing, contagiotts disease testing ønd other public health related testing. The laboratory also monitors and

anluates the quality of laboratory testing statewifu.

Technic¡l lssues - The approved amount includes an

increase of 3 FTE Positions and $110,900 due to agency

reorganization. The Public Health Library was transferred
from the Assurance and Licensure progmm to the Public

Health division because the firnctions of the Public Health

Library are more related to those of the Public Health

division. The net General Fund change for the agency as a

whole is $0.

The approved amount also includes $24,500 forreplacement
computer equipment for the Public Health program and

$150,000 for replacement laboratory equipment for the State

Health Laboratory.

Tuberculosis Provider Carc and Concol - Provides
reimbursement to hospitals and physicians for the ca¡e of
hospitalized tuberculosis patients, and for assistance to all
county health deparünents for local tuberculosis control
programs. The program also provides directly-observed
therapy to tuberculosis patients deemed most at-risk not to
compleæ reafrnenÇ and therefore, possibly to develop drug-
resistant tuberculosis. (It costs $3,000 to teat a patient with
active tuberculosis; it costs S200,000 to treat a patient with
drug-resistant tuberculosis.)

Direct Grants - See footnote 2 for a description of the
program.

Yaccines - This Special Line Item provides funding for the
purchase of vaccines for the state immunization program.

Reimbursemcnt to Count¡cs - See foohote 3 for a

description of the program.

Loan Repayment Senices - The monies are used to pay
physician and mid-level practitioner student loans in order to
encourage providers to practice in rural areas. Psychiarists
and for-profit clinics a¡e also eligible.

TCE Conamination - hior to FY 1997, this line item was

called TCE Contamination. In FY 1997, it was renamed
"Regional Contamination" which allowed the departnent to
disbu¡se the monies for treahent of persons living in areas

contaminated with tichlorethylene (TCE) or other types of
contamination. The name ofthe line iæm has been changed
back to "TCE Contamination."

l$dncy Program - Reimburses provider hospitals and

licensed dialysis centers for the transportation and

medication costs of patients ineligible for other public
assistance programs.

Scnnlly Transmittcd Diseasc Conûd Subv¡ntions - Provides

assistance to local venereal disease control progfams.

AIDS Reporting and Surveillancc - Provides a database

system to track the incidence of AIDS and AlDS-related
conditions.

Bordcr Hcdth Oñicc - heviously, provided frrnding for a
Border Health Offrce to assist in developing health policy
and taining programs affecting Arizona and Sonor4 Mexico
border populations. This finding has been moved from a
Special Line ltem to the operating budget which will
consolidaæ the funding for this frmction.

l-aboratory Scniccs - Provides laboratory testing for other
state agencies, water testing, contagiol¡s disease testing and
other public health relaæd testing. The laboratory also
monitors and evaluates the quality of private laboratory
testing statewide. The approved amount includes 56.5 FTE
Positions and$2,696,200. The State Health Laboratory has

been moved from its own fi,ee-standing budget program to a
Special Line Item within the Public Health program to allow
the agency greater flexibilþ in managing the Laboratory.

Diseasc Conûol Research Commissim - Previously, provided
grants for medical research on diseases such as canc¿r and
heart disease. In FY 1995, ñmding for new contr¿cts was
not approved. However,' since the contracts were
raditionally granted on a 3-year cycle, monies from the
General Fund were appropriaæd to complete these ongoing
contasb through FY 1997. As all contracts have now been
compleæd, finding from the General Fund for the program
has been eliminated. The Disease Control Research
Commission will continue to receive their allocation of 5olo

of the Tobacco Tor and Health Care Frurd revenues in the
Health Resea¡ch Account.
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Potsoil colllnot tullD St¡tr EllS Speri.l P¡oicct¡-P¡ovi¿"r fu¡rling at the regional
level to upgrade EMS raining, documentation and
evaluation of clinical perforrrances of pre- and post-hospital
phases ofEMS delivery.

Àmbulance Replacemcnt - heviously, provided funding to
upgrade and maintain ambulance services in the rural a¡eas
tbrough the purchase of new ambulances. The ñrnding has
been consolidated with the Provider Conracts Special Line
Item to provide a larger more flexible pool of resources for
rural EMS grants (see the Prwider Contracts dßcussion).

The programs below are funded entirely tbrough Poison

Contol Fund monies. Laws 1996, Chapter 5, 5th Special
Session established the Poison Control Fund and allocated
0.3o/o of the revenues from the Telecommunication Services
Excise Ta:r to the ñ¡nd. Laws 1997, Chapær 5, lst Special
Session continued this allocæion for FY 1998 and FY 1999.
The Telecommunication Services Excise Tax is a surcharge
on local telephone bills and is currently levied at a total rate
of I .l%. The rernainder of the tÀx, 0 .8yo, is allocaæd to the
Telecommunication Devices for the Deaf (TDD) Fund
administered by the Council for the Hearing Impaired.

University of Arizona Poison Control Centcr Funding -Provides 24-hour poison education services and teaftient
information. The center receives approximately 77,000 calls
annually, many concerning children, and a sizeable nnmber
from medical personnel seeking treahent advice for their
patiens. The approved amount includes an increase of
$150,000 to add¡ess increased call volume and staffsalary
increases. A General Appropriation Act footnoæ specifies
that the entire $900,000 must be passed through to the
University of Arizona Poison Information Center.

Poison Conùol Center Funding - This Special Line Item
provides $650,000 for provision ofpoison control services
in Maricopa County. An existing center, curently located at
Good Samaritan Hospital, receives approximately 69,000
calls annually. The approved amount includes an increase of
$150,000 to address increased call volume and staffsalary
increases.

EMERGENCY I.IEDICAL SERVICES OPERANilG FUND

The programs below a¡e funded entirely through Emergency
Medical Services (EMS) Operating Fund monies. The EMS
Operating Fund receives 48.9/o of the Medical Services
Enhancement Fund revenues, which in turn receives monies
from a 13% surcharge on fines charged for criminal offenses
and taffic violations. The purpose of the EMS Operating
Fund is to provide a variety of statewide emergency medical
serv¡ces.

EMS Provider Confacts - Provides state grants for
emergency receiving facilities, ambulance services, and
rescue services. The approved amount includes $150,000
transferred from the Ambulance Replacement Special Line
Item for a total of $481200. The 2 line items have been
consolidated to provide a larger, more flexible pool of
resources for ru¡al EMS grans. If a provider's highest need
is for an ambulance, this could still be provided through the
new progmm, and if other needs have a higher priority, the
monies will not be resticted for ambulances only.

El.lS Regiond Coordinating System - Provides frrnding of
S24,550 for each of the 4 local Regional Coordinating
Councils that coordinate and plan for the provision of the
local EMS prog¡ams.

Traum¡ Advisory Board - Provides funding for operating
expenses of the Trauma Advisory Board. The Trauma
Advisory Board was established in 1994 (A.RS. g 36-2222)
to recommend standards for a statewide trauma system, for
maintaining the confidentialþ of informæion tlroughout the
qualþ assurance prccess, and for lniforrn daø collection for
a statewide tauma registry.

Additiond lcgislation: Health Omnibus Reconciliation Bill
lChaoter 5. lst Soecial Session) - Transfers S14,800,000
from the balance ¡p¡¡eining in the Medically Needy Account
of the Tobacco Ta:r and Health Ca¡e Fund at the end of Fy
1997 to the Departnent of Health Services (DHS)
Constn¡ction Services Account for use in the construction of
a health laboratory.

Tobacco Tæ< Monies lChapter 123) - For Fy 1997,
increases the expenditure limit from t15,00e000 to
$25,000,000 for the Health Education Account of the
Tobacco Tax and Health Ca¡e Fund. Beginning in Fy 1998,
limits the expenditures from the Health Education Account
to 90yo ofthe previous fiscal year's new revenue allocation.
After an estimate of the FY 1998 expenditures from the
Health Education Account is made, allows 95% of the
remaining balance to be sperrt ôver the next 3 fiscal years
subject to the limitations on the accounL Transfers
$7,500,000 from the Medically Needy Account to DHS for
public health education progams approved by the Joint
Legislative Ovenight Committee on the Tobacco Ta:c and
Health Care Fund.

Medically Undersewed Areas lChapter 15î - For Fy
1998, tansfers $l I1200 ftom the Medically Needy Ac¡ount
to DHS ûo implemørt a R¡¡ral Private himary Ca¡e provider
Loan Repayment Program to assist physicians and providen
with current or prospective rural primary care practices in
medically underserved a¡eas.
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AHCCCS: Tobacco Tar Kidnev Disease lChapter 188ì -
Beginning FY 1998, increases from $150,000 to $250,000

annually, the amount transferred from the Medically Needy

Account to DHS for contacts with non-profit organizations

that primarily assist in the management of end-stage renal

disease and related problems.

Emersencv Health Care: Crisis Fund lChapter 257ì -
Esøblishes a Health Crisis Fund for expenses incurred as the

result ofhealth crisis or a potential health crisis declared by
Executive Order. Transfers $1,000,000 from the Medically
Needy Account to the Health Crisis Fund and requires that

the Health Crisis Fund balance be maintained at $1,000,000
annually. Increases from $5,000,000 to $6,000,000 the

annual allocation from the Medically Needy Account to DHS
for Primary Care Programs and expands Primary Care

Programs to include mobile medical clinics. Extends for I
year (FY 1998), the $500,000 allocation for the
Detoxification Pilot Program. For FY 1998, transfers an

additional $2,500,000 from the Medically Needy Account to
DHS for grarits to community health centers. Also for FY
1998, ûansfers $2,500,000 from the Medically Needy
Account to DHS for capial project g¡ants to non-profit
entities that provide medíc¿l care in rural or medically
undenerved areas. Increasesfrom2%oto 4o/o, the amount of
ñ¡nds that may be transferred to DHS for administation of
Tobacco Tax-firnded program. Finally, transfers $65,000 to
DHS for primary care sewices for Salome, Arizona.

Liver Disease Resea¡ch: U of A lChapter 262) - For FY
1998, tansfen $500,000 from the DHS Health Resea¡ch

Account of the Tobacco Ta< and Health Care Fund to the

Univenity of Arizona-College of Medicine for the

establishment of a Liver Research Institute.

Tobacco Tar Distribution - Although tobacco tax revenues
derived from the voter-approved 40ç per pack

cigarette/tobacco tax increase are spent by several agencies,
a consolidated statement is presented in the AHCCCS
section. The monies administered by DHS a¡e shown in the
table on the following page.
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DHS He¡lth Educ¡tion Account

Funds Available
Balance Forwa¡d
Trursfer In - Tobacco Tax and Health Care Fund

Total Funds Av¡ilsble

Allocation
Operating Subtotal

Bel¡nce Forw¡rd

DHS He¡lth Rese¡rch Account
Funds Available
Balance Fon¡'ard
Transfer In - Tobacco Ta¡< and Health Ca¡e Fund

Total Funds Av¡ileble

Allocation
Disease Control Research Commission
Transfer to U of A - Liver Rese¿rch Institut€

Tot¡l Alloc¡tion

Belence Fonr'¡rd

DIIS Medic¡lly Necdy Alloc¡tions
Funds Available
Balance Forward
Transfer In - AHCCCS-Medically Needy

Tot¡l Funds Av¡il¡ble

Allocation
Primary Care Programs

Quali$ing Communþ Health Centers
Telemedicine
Mental Health Programs forNon-Title 19

Detoxifi cation Services
Renal Disease Management
Basic Children's Medic¿l Services Program
Evaluations
Public Health Educ¿tion
Rural Private Primary Care Provider Loan Repay Program
Community Health Center Grants
Primary Care Capiøl Constn¡ction Projects
Salome Health Services

Tot¡l Alloc¡tion

B¡l¡nce Forw¡rd

8,404,000

s t,404,000 $ l4¡9t,800 s 15,432,900

s 407,900

$ 12,938,400
27

s 40,031,400

$ 30322,100
2E,992,200

$ s93r4300

s 34,314,300
28,526,t00

s 62,t40,400

$ 36,E09,000

s 26,031,400

$ 9,231,600
6,201,300

t 5,037,100
500,000

s 5537,100

s 9,895,800

$ 9,709,300

$ 30322,100

$

0

s 407p00

s 7,996,100

$

$ 25,000,000

s 34Jr4J00

$ 7,996,100
6,302,700

s 5,067200
0

s 5,067¿00

$ 9¿31,600

0

$ 637,200
21,422,000

$
36,480,400

12,0t2,000 s22,0s9200 336,490,400

00

$ 3,600,000
3,600,000

255,000
3,4Eg,go0

500,000
0

0
0
0
0
0
0
0

s 11,444,E00

s 637¡00

$ 5,100,000
5,100,000

255,000
5,000,000

500,000
150,000

5,100,000
854,200

0
0

-0

0
0

$ 6240,000v
5,200,000v

260,000v
5,000,000

500,000
250,000

5,200,000v
E54200

7,800,00ou
I I1,200

2,500,000
2,500,000

65,000

s22,059t00

0s

$ 36,480,400

s0
V Pursuant to A.RS. 0 3G2921C, as ¡mendcd by l-a*s 1997 Cltaptû2s7, thcsc urx¡r¡nts includc an additional 4% fo¡ adminisüativc oosts associatcd with

each
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68.6

r,727,000
415,300
143200
51,700

9,400
359,200

t00

2,706,600

6,471,500
8,410,100

23,416,700
223,600

70,100
2,912,900

231,300
0

99,300
290200
106,000
868,900

0
156,100
832,800

98.600

68.6

1,t49,900
413,200
144,200
74,600
2,700

362,700
0

2,fM7300

6191,800
8,451,400

24,45r,400
223,600

70,100
0
0

4,016,500
0

330,100
0
0

1281,100
250,000

1,400,000
94.700

6Eó 
,

l,944,ooo
432,200
144,200
70,900
2,400

368,700
0

2,962,400

5,35 1,800

8,551,400
25,065,900

223,600
70,100

0
0

4,016,500
0

330,100
0
0

l,2gl,loo
250,000

1,400,000
100.000

E

u

1!

1t

24,180,000
41,051,500

s

24,180,000
257,000
100,000

16.514.500

41,051"500

FTE Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expendinues
Equipment

Operating Subtotal

Children's Re.habilitative Services

AHCCCS-Child¡en's Rehabilitative Sewices

Adult Cystic Fibrosis
Adult Sickle Cell Anemia
Newborn Intensive Ca¡e

Perinatal Care Services

High Risk Perinatal Services

Medical Malpractice/Obstetrical Services

Nutition Services
Prenatal Outreach
Teen Prenatal Express
County Prenatal Services Grant
Teenage Pregrrancy Prevention Task Force
Health Start
Child Fatalþ Review Team

Total Appropriations

Fund Summa¡y
General Fund
Emergency Medical Services Operating Fund
Child Fatality Review Fund
Federal Title 19 Funds

Totel Appropriations

(GF)
(TF)

(GÐ 23379,400
(TÐ 38,484,700

23,379,500
0

98,600
15,006.600

38,484,700

25¡61,900
41,456,600

25,361,900
0

94,700
16.000.000

41,456,600

DEPARTMEI{T OF HEALTH SERYICES - FAI'IIIY HEALTH

FT t99ó

General Fund and Other þpropriated Funds Aßt¡¡al

ÀR.S.5 3&103

FY t998

þproved
FT 1997

Estimate

Program Dcscription - Tlre Division of Family Health Semices provides non-mental public health programl Tlre largest
program is Chilùen's Relubililative Serttices (CRS) which provides treatmentfor seriously pþsicalþ impaired children that
would bercfitfrom a tean surgical qpræch. CRS includes children wilh severe congenital defects, spina bifida, clefi palate,
and otler serious, W conælable or imprwable conditions. Non-CRS programs irclude prenatal ptograms, mÍrition semices,
and targeted care for specific diseases.

Y lncludes 2 FTE Positions ñ¡¡ldcd ñom Spccial Line Iæms in FY 1998.

U Tlrc amounts appopriatcd for Child¡cn's Rchabilit*ivc Serviccs, AHCCCS€h¡ld¡€n's Rehabilitativc Scrviccs, and for federal cxpcndinrc urthority are
intcnded to cover all indircct, fixcd contact, fcc-for-serviccs costs, ¡nd all othcr coss of the Child¡cn's Rchabiliativc Scwiccs program in ñ¡ll, unlcss ¡
ransfer of ñ¡nds is appmvcd by thc loint kgislative Budgct Commitee. (Gcncral Appropriation Act footnoûc)

1! Thc Dcpartncnt ofHcalth Sc¡vices sh¿ll distributc a¡l funds apprcpriaæd for lhc County P¡cna¡¡l Scrviccs Gra¡rt on a pass-through b¡sis to countics to
pmvidc prcnaral prcgrams with considcration to populrioG need and amount ¡cccivcd in prior ycars. (Gcncrs¡ Apgopriation Act footnotÊ)

g Appropriaæd by Laws l996,Chaptct247.
5! Gcncral Approp¡iuion Act ñ¡nds arc appropristcd as a Modified Lump Sum for tlrc Program.
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Childrcn's Rehabilitativc Seniccs (CRS) - CRS provides

comprehensive health care to children suffering from
handicapping or potentially handicapping conditions. The

goal of the progran is to provide early diaposis and

heahent including surgical intervention to prevent or
substantially ameliorate medical conditions which, if lefr
unteateq would le¿d to permanent handicaps. The program
also serves children suffering from non-preventable
handicaps.

The CRS Program has claims presented for payment
following the end of each fiscal year. This ortension of bills
into the next yea¡ is commonly referred to as the "tail." It is
the intent of the Legislature that the deparEnent properþ
allocate firnding to pay for this "tail" and all other program
requirements. In other words, the deparfuent must manage
the program within the appropriation, including the payment
of the "tail." The Legislæure expressed this intent in a
General Appropriation Act foobote (see prior page).

The AHCCCS-CRS Special Line ltem represents the Title 19

portion of the CRS progmm. In the past only the state

matching monies from the General Fund were shown. The
approved amount includes both the state General Fund and
the Federal Funds in order to reflect the total cost of the Title
19 portion of the CRS progam.

The approved amount also includes a realignment of funds
within the CRS program to reflect actual expendi¡res. A
greater number of CRS clients are quali$ing for Title 19

coverage and fewer numbers a¡e qualiffing for Non-Title l9
coverage. As a result, the Children's Rehabiliative Services
Special Line Item (Non-Title 19) has been decreased

$900,000 and the AHCCCS-Child¡en's Rehabilitative
Services Special Line Item (Title 19) has been increased
$100,000, for a net General Fund decrease of$800,000. The
movement of cliens from the Non-Title l9 program, which
receives state funds only, to the Title 19 program results in
a net General Fund decrease because these clients now
qualiff for Federal matching fi.nds under the Title 19
program. As a resulg the approved Total Funds (TF) amount
includes an increase of $514,500 in Federal Title l9 funds.

The approved amount for the Children's Rehabilitative
Services Special Line Item also includes a General Fund
decrease of $240,000 as these costs will be shifted to the
Federal Title V Maternal and Child Health (MCH) Block
Grant. These monies a¡e dedicated for children with special
health care needs by the MCH funding requirements and in
the past were used for the deparûnent's conEact for a CRS
data system at an annual cost of $480,000. The departnent
has determined that it will allow the CRS data system
contact to expire half-way through FY 1998 and will
provide data processing in-house, freeing up 5240,000 in

MCH Block Grant monies in FY 1998 a¡rd an additional
$240,000 in FY 1999. The following table represents the net
change for the CRS program overall.

CRS Non-Title 19
AHCCCS CRS - State Match
AHCCCS CRS - Federal Funds

Total

FY 1998

$(1,t40,000) GF
100,000 GF
514.500 EE

$ (525,500) TF

Adult Cþic Fibrosis - hovides contracted care and
treabrent services for adult residents of the state suffering
from cystic fibrosis through the CRS progr:ìm.

Adult Sicklc Ccll Anemia - Provides contacted treaûnent for
adults suffering from sickle cell anemia through the CRS

Progfam.

llcwborn lntcnsÍve Carc - Previously, provided contacted
physician consultation, transport, hospital care, and nursing
follow-up services for uninsured newborns in intensive care
centers. This program has been transferred to the High Risk
Perinatal Services line item (see discttssion below).

Pcrinatal Carc Scniccs - heviously, provided contracted
transport services for high risk expectant mothers. This
prog:ìm has been transferred to the High Risk Perinatal
Services line item (see disctusion below).

H¡gh n¡sk Perind¡l Scrrices - hovides contacted trarisport
services for high risk expectant mothers and contacted
physician consultation, trarisport, hospital care and nursing
follow-up sewices for uninsured newborns in intensive care
centers. The approved amount includes a change in the
funding source for the maternal mnsport portion of the
program in which the $257,000 ñmding allocated for this
function will now be supported by the Emergency Medical
Services (EMS) Operating Fund rather than the state General
Fund. The emergency transport of high risk expectant
mothen often takes place from a ru¡al to an u¡ban seüing by
either an ambulance or a¡ EMS helicopær and therefore falls
under tåe purpose of the EMS Operating Fwtd (see tle
Public Health section þr furtler description of the EItß
Operating Fund).

l{cdicd l,ldpracticel0bfúicd Scrrices - Previously,
provided $255,000 to offset the cost of malpractice
premiums for n¡ral providers and communþ health centers.
This program has been eliminated as a result of the 1996
Progran Auhorization Revr"w @AR). The PAR finding was
that due to the substantial drop in medical malpractice
premiums and the availabiþ of additional subsidies through
the Federally Supported Health Centers Assistance Act of
1992, this prognm is no longer needed.
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lluüition Scnices - Provides support to ru¡al counties
participating in the Nutritional Assessment Program, which
provides screening, education, counseling and referrals to
persoilr identified as needing nutition services.

Prenæl Outreåch - Previously, provided finding to county
health deparments and communþ organizations to create

neighborÌrood outeach programs staffed with lay health
worken who assist high risk pregnant women to obtain
prenaøl c¿¡e services. This program has been transferred to
the County henatal Services Gnnt (see disctusion below).

Teen Prrnûl Eryrcss - Previously, this line iæm provided
fi¡nding for prenatal care, hospital delivery and nus,ing care

management for low-income pregDant adolescents not
enrolled in AHCCCS. This progran has been tansferred to
the County Prenatal Services Grant (see discussion below).

County Prcnatal Senices Grant - Provides block grants to
counties for programs that focus on increasing prenatal care
among women at high risk of not seeking or receiving
prenatal care. Block granting the monies allows counties
greater flexibilþ in planning and coordinating prenatal
prograrns which directly tårget the needs in their regions. A
General Appropriæion Act foohote requires the formula for
distributing the funds to be based on population, need, and
the amount received in prior years.

Teenagc Pregnancy Prevcntion ïask Foltc - Provides
$140,000 from the General Fund to implement a statewide
media campaign to reduce the incidence of teenage
pregnancy, and $l10,000 to contr¿ct \rith local communities
to develop different teenage pr€gnancy prevention programs
and strategies.

Hedth Start - Laws 1996, Chapær 247 appropriated
$1,400,000 from the General Fund to continue the Health
Start program which provides funding to county health
departnents and communþ organizations to create
neighborhood outeach programs staffed with lay health
workers who assist high risk (low-income, minority and
teen) pregrrant women obtain prenatal ca¡e services.

CHII..D TATAUTÍ REYIEW TUÌID

The program below is fr¡nded entirely from the Child Faraliry
Review Fund. The Child Fatality Review Fund receives
revenues from a $l surcharge on fees collected on all
certified copies of death certificates.

Ch¡ld Fûl¡ty Rcriw Tc¡m - The program provides funding
ûo organize child fatalþ review te¿ms in all 15 counties and
to study data collected by the 15 teams þ deærmine ways to

reduce the staþ's child norality raæ. The approved amount
includes an increase of $5,300 for the operating costs of üre
program.
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FTE Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of Søte
Other Operating Expenditures
Equipment

Operating Subtotal
Client Satisfaction Incentive Program
RBHA Client Encounter Reports

Data Processing Debt Retirement
Computer Hardwa¡e Lease
Managed Ca¡e and Actuarial Services
HUD Grants Compliance
Children's Behavioral Health Services
Seriously Emotionally Handicapped Children
CBH State Match for Title 19 (GF)

(TF)
Child¡en's Respite Care
Seriously Mentally Ill Services (GF)

(rr)
Geriaric Residential Beds
Regional ResidentialÆsychiatic Beds
Psychotopic Drugs
Mental Health Non-Title 19

Substance Abuse Non-Title 19

Mental Health and Substance Abuse State

Match for Title 19 (CF)
(TF)

Community Therapeutic Substance Abuse TreaEnent
SAMHC
Psychiatric Review Board
Court Monitoring

TotalAppropriations (GÐ
GÐ

Fund Summarv
General Fund
Alcohol Abuse Treatrnent Fund
Substance Abuse Services Fund
Federal Title l9 Funds

Total Appropriations

t43.6

l,5l7,600
361,400
842,700
55,000
26,800

628,700
77,900

3,510,100
37,700

1,601,800
l,3l5,4oo

821,300
r120,800

34,800
12,758,900
4,375,300

15,l 10,500
45,093,500

252,500
57,174,500
85,673,100
2,211,800
5,770,300
1,244,600
7,993,600

10,896,500

69.5

1,73 l,goo
394,900
835,500

75,300
15,000

494,100
0

695 '
1,956,100

436,300
1,875,500

71,500
13,500

565,900
0

4,918,700
100,000

1,848,900

595,100
996,000

0
0

t3264,400 2!

4,375,300
18,692,600

58,692,600
252,500

60,493,600
95,493,600
2211,800
5,770,300
1,257,100
9,862,100

13,235,400

u
u

3,546,700
100,000

1,848,900
l,5oo,ooo

996,000
l,695,ooo

70,000
13,264,400
4,375,300

l8,l 10,900
56,610,900

252,500
59,669,600
91,669,600
2,2ll,goo
5,770,300
1,257,100
9,g62,loo

10,935,400

2,706,300
7,924p00
1,700,000

3,363,700
42,700

0

134¿43,100
197,943J00

134,243,100
0

0
63

197,943J00

4,065,700
I1,065,700
l,7oo,ooo

0
76,900

274,300

t41,582,900
219,082,900

141,582,900

0
0

77,500,000

219,082,900

4,203,500
12,203,500

1,700,000
0

80,400
700

142,763,400
227,063,400

142,763,400
800,000
500,000

t3,000,000

227,063,400

4t

DEPARTI'IENT OI HEALTI{ SERY¡CES. BEHAYIORAT HEALTH

rT 1996 FY t997

General Fund and (hher þpropriaæd Funds Actual ktimate

ÀR.S.5 36t03

FY t998

þproved

y Includes 2 FTE Positions funded ûom Special Line ltems in FY 1998.
U The FY 1997 cstimalc for Pcrsonal Sewiccs and Employcc Relatcd Expcnditu¡cs has bccn adjustcd ¡o rrflcct transfcrs ryprovcd by thc Joint Lrgislst¡yc

Budgct Commirec on April 25, 1997. The transfe¡s include $1302(X) ñom Pcrsonal Sc¡vices and Slt,fiD Arom Employce Rclaûed Expend¡û¡rcs to thc
Arizona St"le Hospit¡l (ASII) opcrating budget See thc ASH discussion for fu¡ther detail.

3! The amount app¡opriaæd fo¡ Children's Bchavioral Hcalth Scwiccs shatl bc r¡scd to providc scwiocs for Non-Title 19 cligible childrcn. Thc amount shall
not bc uscd to pay for either fede¡ally or rrcn-federally rcirnbursed sc¡viocs for Titlc 19 cligiblc childrcr¡ unlcss a tar¡sfe¡ ofmonics is approvcd by thc Joint
Lcgislativc Budgct Commitæe. (Gencral þpmpriation Act foottotc)

!! General Appropriation Act fr¡nds arc appropriated as a Modified Lurnp sum for rhc hognm.
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Program Description - The Behovioral Health program administers most mental lpalth semices for the state including both

adult and children's behavioral health, subslance abuse ønd seriousþ emotionalþ handicapped children. Most se,ryices are

provided through contracts with 5 Regional Behavioral Health Authorities ßBHAI) which then subcontractfor provision of
serttices with a provifur network Native American tribes løve also begun lo establish inlergovernmenlal agreements for
serttices through the RBHAs and also directly with the dePartmenl.

Ctient Satilaction lncentivc Program - Provides small
monetary awards to provider and RBHA employees that

have very high client satisfaction scores according to
monthly'client surveys. The goal of this program is to
increase emphasis on client outcomes and satisfaction. The
program is curently being implemented as a pilot program for
the Pinal Gila Behavioral Health Authority (PGBHA). Data
from the first year of implementation has shown that current
provider performance stândards have been set too low. DHS
and PGBHA are taking steps to "raise the bat'' in order to
better recognize providers who excel at quality service

delivery.

RBHA Client Encountcr Reports - Previously, this Special

Line Item was named "Third Party Payor Costs" and covered
the payments made to a private contactor for the processing

and payment of behavioral health providers' claims. This
function is now being transferred to the RBHAs which will
generate monthly reports to tack service utilization and the
composition of behavioral health cliens. As a resulg the line
item has been renamed'RBHA Client Encounter Reports".

Data Processing Debt Retircment - Provides ñmding to
make required payments on outstanding debts charged to a

revolving line of credit. The approved amount includes a

decrease of $904,900 due to declining payments required
under the amortization schedule for the Client lnformation
System (CIS). The FY 1998 payment of $595,100 is the
frral payment and no future payments will be required.

Computer Hardware lcase 
- Provides funds to lease

hardware to operate the CIS in the Behavioral Health
progr¡rm.

l,lanaged Ca¡e and Â¡û¡arid Services - Provides funding for
conFacts with private consultants to perform a number of
projects as required by the Federal Health Care Financing
Administation (HCFA). Among these projects are reviews
of capitation rates, operational and financial reviews of
RBHAs, quality reviews of case files, validation of service
data and one-thi¡d of the FY 1997 allocation for information
systems consulting. This last amount has been retained to
complete the nansition of reporting behavioral health client
data from a private contactor responsibility to a RBHA
responsibilþ. The approved amount includes a decrease of
$655,000. The remaining ñrnding now reflects only those
projecS required by federal law and a 25%o contingency
factor to account for unforseen needs. ln addition, the

funding has been transferred to the Behavioral Health
operating budget, as s€parate ovenight of these monies is no
longer required.

HUD Grants Compliance heviously, provided
administative support for approxirnately $14,000,000 of
grants from the federal Deparunent of Housing and Urban
Development (HUD) for housing needs of seriously mentally
ill clients. The ñmding for this program has been transferred
to the Departuent of Commerce in order to consolidate all
assisted housing and communþ development programs
within that agency.

Chíldrm's Behwío¡al Heolth Delivem fiistem (CBHDS 
-The funding provided by the Special Line Items shown

below represents the appropriations for the CBHDS. The
goal of these programs is to provide comprehensive
behavioral health c¿re to all eligible children. The following
chart depics funding for this progran.

CBH Services (Non-Title 19)
Seriously Emotionally Handicapped

Children
CBH State Match for Title 19

Children's Respite Care
TOTAL

FY lq98

$13,264,400 GF

4,375,300 GF
18,692,600 GF
40,000,000 FF

252.500 cF
$:t6,584,800 GF
s76.584.800 TFæ

Childrcn's Behavioral lledth Serviccs- Provides funding for
prevention progmms and for teaünent of Non-Title 19
eligible children. The monies arè not available to serve Title
l9 eligible children unless a transfer of monies is approved
by the JLBC.

Seriously Emotionally Handicapped Childrcn - These fr¡nds
provide for a portion ofthe cost ofresidential treaünent and
educational services for children referred by school disticts.
Referr¿ls are based on the inabilþ to educaæ the children in
a conventional school environment due to a serious
emotional handicap. Funding is also provided for this
program through the søte Deparhent ofEducation and local
school disticts.
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Children's Behavioral Hedth Statc Ìlatch for lidc 19 -
Provides the General Fund share ofthe cost ofproviding
behavioral health treatnent to Title 19 eligible child¡en.

State monies provide a34-67Yo match to the federal monies

received. Any appropriated ñnds in excess of tlre required
state match amount will be used to fund non-federally
reimbursed services for Title 19 eligible child¡en. The
approved finding includes an increase of $581,700 from the

General Fund for population growttr and an increase in the
capitation rate.

ln the past only the state matching monies from the General

Fund were shown. Under Total Funds (TF), the approved
amount also includes the federal matching monies in order to
reflect the total cost of the Title l9 portion of the Children's
Behavioral Health program. The TF amount includes an

increase of $1,500,000 in federal fimding for a total of
$40,000,000 in Federal Funds.

Children's Respite Care - Respite care provides temporary
in-home counseling and supewision of clients with the goal
of keeping children with the family and avoiding residential
cafe.

The total expenditures on Child¡en's Behavioral Health
progams by the state may exceed the ariounts shown above.
The Courts, the Deparünent of Juvenile Corrections, the
Departnent of Economic Security, and some counties also
expend funds directly for Children's Behavioral Health
Services in addition to those children referred to DHS.
Although the table shows most of the expenditures of these
agencies for Title l9 sewices, the expendinres for Non-Title
19, or subvention sewices, are not reflected. In addition, the
numbers shown above reflect only conEacted costs, while
there are substantial administative expenses within the
departnent that are not included. Subsønce abuse programs
and other such programs with a mental health component are

also not included.

SeriousÞ Mentall.v lll (SMD Fanding - SMI is a

population of adult patients with more long-term or on-going
mental illness than those funded through the General Mental
Health Special Line ltems. These aduls require frequent
treatrnent and case management services. SMI deærmination
is made based upon a "SMI checklist" developed by the
departnent. SMI ñmding is divided into several Special
Line ltems

The following table depicts state expenditures and estimated
federal revenue for SMI progams. The counties also
directly expend considerable funds for SMI treaunent;
howeveç these amounts are not shown.

Seriously Mentally Ill Services

Geriatric Residential Beds
Regional ResidentiaUPsychianic

Beds hogram
Psychotropic Drugs

TOTAL

FY 1998

$60,493,600 GF
35,000,000 FF
2,211,800 GF

5,770300 GF
r.257.r00 GF

s69,732,800 GF
s104.732.800 TF

Seriously l,lentally lll Seniccs- hovides treaûnent to both
Title 19 andNon-Title 19 eligible adults that enter the surte

mental health syst€trI. State monies provide a34.67%omatch
to the federal monies received. The approved amount
includes an inqease of $824,000 from the General Fund for
population growth and an increase in the capitation rate for
the Title 19 portion of the program. For FY 1998, the
approved amount includes $17,424,000 for the state match
for Title 19 and $43,069,600 for the Non-Title 19

populæion.

In the past only the state matching monies from the General
Fund we¡e shown. Under Total Funds (TF), the approved
amount also includes the ffieral matching monies in order to
reflect the total cost of the Title 19 portion of the SMI
progfam. The TF arrount includes an increase of $3,000,000
in federal funding for a total of $35,000,000 in Federal
Funds.

Geriatric Residential Beds - The approved amount is for
approximaæly 42 community geriatric psychiatic teatnent
beds.

Regiond Residentid/Psychiatic Beds Progrem - The
approved amount includes fimding for the regional beds
program which is desigrred to reduce growth in the Arizona
State Hospital (ASÐ census¡ by developing secure
residentiaVin-patient alternatives in local areas. These
smaller facilities allow for short-term crisis stabilization
which eliminaæs the need for Eansportation to meûopolitan
areas or long-term commitnent. Statewide, these facilities
currently provide 156 teatnent beds at sites closer to the
patients' homes than ASH. These small Psychiafic Hospial
Facilities (PIIFs) have taditionally been referred to as
nPuffs" based on their original acronym.

PsythoEopic Drugs- Provides fi¡nding for psychotropic or
atypical antipsychotic medications shown to produce
dramatic results in cerain patients who suffer from long-
term schizophrenia.
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In addition to the amounts shown above, the deparünent may

receive other Federal Funds, other agencies may expend

additional amounts on similar services, and the counties also

provide services which are not included in the table.

Gene¡al MenløI Health ønd Substance Abuse Fundins -
The General Menøl Health and Subsønce Abuse funding
assists adults who do not qualiff as SMI. These persons

typically require less frequent and less intensive teatnent or

experience mental illness that is more temporary in nature.

The following table depicts staæ expenditures and estimated

federal revenues for the teatnent of non-SMI adults for
general mental health and substance abuse:

Mental Health - Non-Title 19 - Provides funding for mental
health ûearnent services for non-SMI aduls who a¡e not
eligible for the Title 19 progmm.

Substance A"buse - Non-Title 19 - Provides funding for drug
and alcohol abuse services. The approved amount includes
an increase of $1,000,000 from the General Fund to reduce
waiting lists for substance abuse services in the state.

The approved amount also includes $800,000 from the
Alcohol Abuse Treaùnent Fund and $500,000 from the
Substance Services Fund for a total of $1,300,000 in Other
Appropriated Funds (OF). The funds provide monies for
drug and alcohol abuse treatnent for Non-Title l9 eligible
persons and receive 14.2%o and 9.4Yo respectively of the
Medical Services Enhancement Fund (MSEF) revenues. The
MSEF receives monies from a 13% surcharge on fines
charged for criminal offenses and traffic violations. The
funds became newly appropriated in FY 1998 by Laws 1996,
Chapter 335.

ilental Health and Substa¡rce Abuse Statc I'latch forlitlc 19-
Provides funding for mental health and substance abuse
treatnent services for Title 19 eligible individuals. State

monies provide a 34.67%o match to the federal monies
received. The approved amourt includes an increase of
$137,t00 for population growth and an increase in the

capitation raæ.

In the past only the state matching monies from the General

Fund were shown. Under Total Funds (TF), the approved
amount also includes the federal matching monies in order to
reflect the total cost of the Title 19 portion of the Mental
Health and Substance Abuse progam. The TF amount
includes an increase of $1,000,000 in federal funding for a

total of$8,000,000 in Federal Funds.

Community Therapcutic Substancc Abusc Treatment -Communþ therapeutic treatnent is a long-term substance
abuse treatuent model used for the most ch¡onic substance
abusers. Over time, the RBIIAs have increasingly directed
funding toward lower cost short-term substance abuse
treament. While this has allowed more individuals to
receive teaûnent, it has also begun to create a shortage of
placements for the most ch¡onic abusers.

Gcncral ìlental Hedth Block Gr¡nt - Provides non-
appropriated Federal Funding for comprehensive mental
health services for children and adults including treaûnent,
rehabilitative services, and activities to reduce hospitalization
rates among the mentally ill.

Substa¡rce Abuse Block Grant- Provides non-appropriated
Federal Funding for drug and alcohol abuse prevention and
treaünent. The Block Grarit requires certain percentages of
the funding to be spent in the following broad categories:
35% for drug abuse services;3SYo for alcohol abuse sewices;
20Yo for primary prevention programs targeting at-risk
populations; and 5o/o for HIV/AIDS services. The Block
Grant also requires the deparûnent to maintain the curent
level of services for pregrr.ant women and women with
dependent children.

In addition ûo the amounts shown above, the deparünent may
receive Tobacco Tor monies, other Federal Funds, other
agencies may expend additionirl anourits on similar sewices,
and the counties also provide services which are not included
in the table.

Southem Arizona l,lental Health Ccntcr (SAl,lHC) - In FY
1997 the Legislanre finalized the privatization of SAMHC
and ûansferred all funding for the center to the General
Mental Health and Substance Abuse, Seriously Mentally lll
and Children's Behavioral Health Special Line ltems. These
transfers are intended to remain for treaEnent services for
residents of southern Arizona.

Mental Health (Non-Title 19)
Substance Abuse (Non-Title l9)

Mental Health/Substance Abuse
State Match for Title 19

Community Therapeutic Treatrnent
General Mental Health Block Grant
Substance Abuse Block Grant

TOTAL

FY 1998

$9,862,100 GF
I1,935,400 GF

1,300,000 0F
4,203,500 GF
8,000,000 FF
1,700,000 GF
3,870,300 FF

,o ooR Rofì FF
$27,701,000 GF
s60.880.100 TF
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DEPARTMET{T 0F HEALTH SERVICES - BEHAYIORAT HEAtÏtl (Confd)

Psychiaùic Review Boa¡d - Includes 2 FTE Positions and

S80,400 to review the cases of those pen¡ons committed to

ASH as'Not Guilty By Reason of Insanity." The approved

amount includes an increase of $3,500 for technical

adjusEnents.

Court llonitoring - Provides firnding for the state share of
expenses incurred by the Office of the Cou¡t Monitor,
established as a result of the Arnold v. Sarn lawsuit. The
approved ariount includes a decrease of$68,600 to reflect
the decreasing responsibilities of the court monitor as the

state moves toward compliance with the exit criteria.
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DEPARTMEI{T OF HEALTH SERYICES - ARIZONA STATE HOSPITAL

FY r99ó FY t997

General Fund and (hher þpropriated tunds Actuat Estimate Í

A.R.S. 5 36-t03

FY t998

þprovedY

FTE Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Food
Other Operating Expenditures
Equipment

Operating Subtotal

Communþ Placement Treaünent
Community Placement Development
Communþ Treatment Contingency

Total Appropriations

Fund Summarv
General Fund
Disproportionate Share Fund
Special Revenue Fund
A¡izona State Hospital Fund

Total Appropriations

838.0

t72t2,200
4,414,900
5,792,500

41,000
6,800

165,500
1,767,700

52.900

466.5

13,092,300
2,902,700
6,1l4,ooo

18,800
4,800

0

2,171,200
24,000

369.s

10,229,600
2,407,100
5,660,200

18,800
4,900

0

1,432,200
24.000

29,453500

627,000
100,000

0

30,180,500

17,481,t00
I1,t70,900

827,800
0

30,180"500

24327,800

6,390,000
0
0

30,707,E00

17,213,900
I1,993,900

1,500,000
0

30,707,800

19,776,700

10,405,500
0
0-

30,182,200
2!

16,688,300

0
0

13.493.900

30,182r00

Program Description - Provides inpatient psychiatric hospitalization semicesfor adolescent and adult seriousþ mentally ill
residents. The Arizona Støe Hospital (ASH) ß licensedfor a møimum of 5II patients. For FY 1998, rhe ASH target
population is an average daþ cenvs of 250 patients, of which, no more than 55 shall be non-forensic clients from Maricopø
County.

Technical lssues - The approved amount includes an

increase of $24,000 for replacement computer equipment.
The approved ariount also includes a decrease ofS453,800
for decreasing contract costs. The contr¿ct was initiated in
FY 1996 to provide engineering, housekeeping and food
services fi¡nctions through a private conhctor and since
ASH's census is decreasing, these conEact costs are

decreasing as well. The declining census has also resulæd in
a reduction of$232,300 for operating supplies.

Community Placement Treatment - During FY 1996,

Maricopa County and the Deparünent of Health Services
(DHS) sigrred an agreement with the state Superior Court
conceming the lS-year old Arnold v. Sarn lawsuit. The
agreement, offrcially titled the Joint Stipulation on Exit
Criteria and Disengagement states the actions the

deparünent must take to provide a "full continuum of care"
to indigent peßons suffering from behavioral health
disorders, including d¡1¡r¡sizing or "right-sizing" the ASH
population by finding an increased number of treatment
beds located within the patients' communities.

DHS began this process in FY 1996 when firnding was
moved from the ASH operating budget to the Communþ
Placement Treatnent Special Line ltem, which provides
housing, transportation, clinical support and meani.gñrl day
activities for this population in the communþ. From FY
1996 through FY 1997 this line item provided funding for
the placement of 145 ASH patients in the communþ,
decreasing ASH's average daily census from 450 to 305.
For FY 1998, the approved aÍiount assumes the placement
of 55 ASH patients in the community, decreasing the avel;age

U The FY 1997 and FY 1998 amounts havc bccn adjrsæd to rcflect trilsfcrs appmved by thc Joint lægislativc Budgct Committec on Apdl 25,199?. Scc
thc Community Trcatncnt discr,ssion for ñ¡rthcr dctail.

! Monics in thc Community Trca[ncnt Contingcncy Spccial Linc Itcm shall not bc cxpcndcd without tlrc prior ¡wicw of thc Joint Lægislativc Budgct
Commitæe. (Gcncral Appropriation Act footlotl)

3! General Appropriation Act funds are appropriued ¡s a Modificd Lump Sum for thc Pr,ognm.
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The total federal DSH payments to the state are shown in the

table on the following page. A portion of the payments are

appropriated to ASH, and the remaining portion is

transferred to tle General Fund and is used to offset the

General Fund contribution toward ASH's costs. This
practice was adopted because the final DSH payment is

r¡nl<rtolvn at the time of budget adoption and at tines, is not

known until well into the fiscal year.

ASH Disproportionate Share Payments lDSIfl

Fr 1996

AHCCCS Payments to DSH J/

Less: Appropriation for ASH
Operations

Transfer to General Fund

F"r 1997

AHCCCS Payments to DSH Jrv

Less: Appropriation for ASH
Operations

Transfer to General Fund

F"r 1998

AHCCCS Payments to DSH Jêl

Less: Appropriation for ASH
Operations

Transfer to General Fund

(l1.993.900)

-2J

$l1,095,500 -

Net Chanse
$23,089,400

!!
u

3!

s27,106,600

(l1.993.900)

sl5,l12,700

$28,446,900

(l1.993.900)

s16,4s3,000

Includes both statc and Federal Funds.
Due to the laleness of the FY 1996 DSH awa¡d, this
transfer occuned in FY 1997.

These amounts are subject to change and are ultimaæly
bascd on the actual Disproportionatc Sharc Fund awa¡d
¡eceived by Arizona
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Prosram Summarv
Court of Appeals - Division I
Court of Appeals - Division II
Superior Court
Supreme Court-Judicial and Administative
Supreme Court-Foster Ca¡e Review Board
Unallocated Classification Maintenance

Review (Cl"ß)

Total Appropriations

Expenditure Detail
FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel
Other Operating Expenditures
Equipment

Operating Subtot¡l

Special Line Iæms
Additional Appropriations
Unallocated Classifi cation Maintenance

Review (CÀß)

Total Appropriations

Fund Summarv
General Fund
Criminal Justice Enhancement Fund
Juvenile Crime Prevention Fund
Case hocessing Assistance Fund
Judicial Collection Enhancement Fund
Court Appointed Special Advocate
Confi dential Intermediary and hivate

Fiduciary Fund
Unallocated Other Funds (for CMR)

Total Appropriations

5,964,500
2,999,400

83,923,300
l0,8l0,loo
3,022,9W

0

106,720200

6,141,500
2,959,000

94,696,500
I1,314,400
3,141,700

6,405,300
3,o54,ooo

I I l,9l1,000
18,273,500
3,483,600

0 48,900

11t253,100 143,176¡00

49t.3

19,445,600
2,726,300

312,400
242,800

6,96g,7oo
151,400

v

29,847200

88,405,900
0

30,052,900

107,009,300

6,065,300

0 48,900

lltp53,l00 143,t76300 !

t16,7u200

482.8

1E,163,500
2,613,800

331,400
250,500

6,189,400
420.300

27,968,900

78,751,300
0

0

t06,720200

105,539,400

508.8

20,454,100
2,567,200

3t2,400
243,300

6,327,900

203,800
1,600

143,176¡00

128,811,000

53ó,400
3,400,t00
2,18/.,700
6,458,200
l,579,goo

0
0
0
0

0
0
0

0
II ,468,900I80,800

t06,720J.00

0
0

ll8¿53,100

0
0

â"ßs.5 t2-t0¡

JLBC Analyst Karen Bock/Brad Regens

Ft 1997 FY t998
Estimate þprovedGeneral Fund and (hher þpropriated Funds

Honorable Thomas A. Zlake\ Chief Justice

UDICIARY. SUMI'IARY Arízona Constitution Article

FY t99ó
Actual

fudicial Department Sumnrary- TIe Arizo¡to Judbiary consists of the Supreme Court, the Court of Appeals, and the Superior
Courl.

U Includes 78.5 FTE Positions fundcd ûom Spccial Linc ltcms in Fy 199t.
U General Appropriation Act ñ¡nds arc appropriaæd as an Opcraring Lump Surn with Spccial Linc Itcms by Agøtcics as appropriarc.
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fuDrcrARY - CoURT 0F APPEALS - Dlvlsloll I Arizona Constitution Article Yl

ÀRS.5 r2-r20

JLBC Analyst: Ka¡en Bock/Brad RegensHonorable Ruth V. McGregor, Chief Judge

General Fund

tY 1996

Actual
FY t997

Est¡mate

FY t998
Approved

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel
Other Operating Expenditures
Equipment

Total Appropriations

100.0

4,949,600
714,800

100

93,700
290,200

16.100

101.0

5,033,400
73 1,800

800
81,900

269,800
23.800

101.5 J

5,292,500
751,900

800
82,400

273,700
14.000

5,964,500 6,141500
z

6,405¡00 2!

Agency Description - TIE Court of Appeals has jurisdiction in all præeedings appealable from the Superior Court ucept
criminal death penolty cases which øe automaticalþ appealed to tIrc Supreme Courl. Division I also has statewide
resporcibility for reviewing appeals from the Industrial Commßsio4 tlv Depøtment of konomic Securþ unemployment

compensation rulings, and tlp Arizona Tæ Court. Division I convenes in Phoenix and etæompasses the counlies of Apache,

Coconino, LaPaz, Møicopç Mohove, Navaio, Yavapai, aúYuma

Settlement Conferencc Prcgram - The approved amount
includes $59,800 and 0.5 FTE Position for a part-time staff
attorney and related equipment. The position will staff a

Settlement Conference Program to expedite the appellate
process bt mediating settlements early in the appeals
process.

Judicial Sdary lncrease - The approved amount includes
$l I1,300 for the salary increases effective January 1997 and
January 1998. Appellate Court judges' salaries were

increased to 5106,225 effective January 1,1997 and will be

raised to $111,536 on January l, 1998. The FY 1997
ariount reflects a supplemental appropriation of $65,200 for
the January 1997 increase.

U Of the 137.5 FTE Positio¡rs, 101.5 FTE Positions a¡e for Division I and 36 FTE Positions a¡c fo¡ Division II. (Gencral Apgopriation Act footnoûc)
U l¡ws 1997, Chaptcr 7, lst Special Scssion apprcpriaæd ¡65200 forjudicial salary incrcase.

3! General Appropriation Act funds arc appropriaæd as a Lump Sum by Agency.
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FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel
Other Operating Expenditures
Equipment

Total Appropriations

36.0

l,7gg,3oo
266,500

1,300
33,900

821,400
78,000

36.0

l,9l l,7oo
282,300

1,000
36,400

717,600
10,000

36.0 L

1,987,300
279,t00

1,000
36,400

740,200
10,000

2,999,4W 2,959,000
E

3,054,000
2!

,uDrctARY - couRT 0F APPEATS - Dlvlslo]l ll Arizona Constitution Article Vl

ÀR.S.5 r2-r20

JLBC Analyst Karen Bock/Brad RegensHonorable William E. Druke, Chief Judge

General Fund
FY t99ó
Actual

Ft 1997

Est¡mate

FY t998

þproved

Agency Description - Tle Cowt of Appeals has jurisdiction in all præeeding appealable from the Superior Court qcept
criminal death penalty cases which øe automaticalþ appealed to the Supreme Court. Divßion II convenes in Tucson and
encompasses the counties of Cochise, Gila, Graham, Greenlee, Pima, Pinal, and Santa Cntz.

fudicial Sdary Increasc - The approved ariount includes
$41,700 forthe salary increases effective January 1997 and
January 1998. Appellaæ Court judges' salaries were
increased to $106,225 effective January l,1997 and will be
raised to Slll,535 on January l, 1998. The FY 1997
amount reflects a supplemental appropriation of $65,200 for
the January 1997 increase.

l! Of the 137-5 FTE Positions, 10t.5 FTE Positiors arc for Division I and 36 FTE Positions a¡c for Division II. (Gcncral Appropriation Act fooùrotc)
U L¡ws 1997, chapær 7, lst Special session çpropriated 94,400 for judicial salary incrcase.
3! General Appropriation Act funds are rppropriaæd as a Lump Sum by Agency.
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FTE Positions

Personal Services
Employee Related Expenditures
Other Operating Expendinres

Operating Subtotal

Family Counseling
Adult Probation Enhancement

Intensive Probation - Adult
Juvenile Probation State Aid
Intensive Probation - Juvenile
Juvenile Treatnent Services

Progressively lncreasing Consequences (PIC-Act)
Communþ h¡ishment
Child Support Enforcement
Interstate Compact - Adult Probation
Juvenile Crime Reduction Fund
Case Processing Assistance Fund

Total

Additional Appropriations -
Juvenile Justice; lmplement hop. 102, Ch.220

Total Appropriations

Fund Summarv
General Fund
Criminal Justice Enhancement Fund

Total Appropriations

7,57t,700

514,100
17,678,000
16,229,100
3,489,600
7,902200

26,154,800
0

3,476,700
900,100

0
0
0

172.0

6,028,400
675,500
874,800

83,9æ¡00

83,923J00

83,923,300
0

E3,923J00

178.0

6,547,400
703,300

2.021.800

e272500

540,100
18,6t7,400
17,4,40,400
4,906,goo
9,674,200

2g,6/,6,7oo
0

3,507,800
955,500

l,065,l0o
0
0

94,696,500

8,657J00

540,100
20,441,300
18,971,700
5,702,300

10,818,300 
3/

21,191,900 ;
7,662,100 -
4,217,000

973,900
1,134,400

3,400,t00
2.184.700

t-Ego 
*

6,874,500
487,400

1.295.300

105,895,700
t!c!!

6.015.300

111,911,000

105,789,100
6.121.900

111,911,000

!

00

0

94,696,500

94,696,500

94,696,500

fuDrcrARY - suPERloR couRT

Dave Byen, Director

General Fund and Criminalfustice
Enhancement Fund

*to-n" Constitution Article Yl

A"R.S.5 t2-r2r

JLBC Analyst Karen Bock/Brad Regens

FY t99ó
Actual

Ft 1997

Estimate
FY t998

þproved

Agency Description - The Superior Court, which has a divßion in every county, is the state's onþ gercral jwßdiction court.
Superior Courl judges hear all lypes of cases qcepl small claims, minor ofenses, orviolatiotts of cþ codes and ordinances.
In addition the responsibilþþr supemising adults and jweniles who harc been placed on probation resides in the Superior
Court.

y lncludcs 53 FTE Positions frndcd Êom Spccial Linc ltcms in FY 1998. Thc 3 FTE Positions associatcd with thc Intcrstatc Compact SpcÆia¡ Linc ltcm ¡¡c
not rcflcctcd hcrc, but havc bccn countcd by thc AOC as 'ficld st¡ff."

U Of thc 189 FTE Positions, 136 FTE Positio¡s lcplcscnt Supcrior Court judgcs. Oncåalf of thcir salarics ss providÊd by statc CrÊnsral Fund appropriations
pursuant to A.RS. $ l2-12t. This is ¡rct nrcant to limit thc countics' ability to rdd additional judgcs purst¡sr¡t to A.RS. 0 12-121. (Ger¡er¡l Appropriaion
Act fooÍrotc)

3! Up to 4.6% of the amoun8 rypmprialcd for Iwc¡rilc Trcæncnt Scwiccs ¡nd hogrcssively Increasing Conscqucnocs may bc retaincd and cxpcndcd by thc
Suprcmc C.ourt to adminiscrthc prcgruns csablished by ,4. R S. 0 t-230.02, arrd to corrductcyalud¡ons ¡s r¡eedcd. Thc rcmaining portion of thc Juvcnilc
Trcatment Scwiccs and hogressivcly Increasing Conscqucnccs Line lterns shall bc dcposiæd to thc lwcnilc Pr,obation Fund cst¡blisl¡cd by A.R-S. ! t-
230.02. (Gcneral Appmpriation Act foourotc)

!! l¡ws 1997, Chapær 7, lst Spccial Scssion appropriatcd S246,400 for thcjudicial salary increasc that beca¡rrc cffective Ianua¡y 1997.

ã! Reccipt of stalc pobaion rrcnics by ñe countics is contingørt upon úrc cornty mainanancc of currcnt probation cxpend¡turcs at thc FY 1995 lcvcl. Surc
probation monics a¡c not intcndcd to supplant county dollars for pmbuion pmgruns. (Gcmral þpropriatioo Act footroæ)

5! It is $e intcnt of ùc l¡gislú¡¡Ê to dcfcr uy additional firnding for jwcnilc pmbcion progruns bcyond tlrc lcvcls providod until s¡¡dr ti¡nc as thc læglslorc
decidcs how to impløncnt thc provisions of hoposition 102 passcd by thc voærs in 1996. (Cænenl þproplirt¡on Act fooùrot )

1! General Appropri¡tion Act funds arc appropria&d as an Opcrating Lump Sum with Spccial Linc læms by Agcncy.
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llew fudges - Pursuant to A.RS. $ 12-128, the approved

aÍiount adds $170,600 for the state's 50% share of 3

judgeships established in FY 1997 for Maricop4 Yuma, and

Yavapai Counties.

ludicid Salary lncrcasc - The approved amount for FY 1998

includes an additional 3420,800 for the salary increases

effective January 1997 and January 1998. Superior Court
judges' salaries were increased to $103,634 effective January
l, 1997 and will be raised to $108,816 on January l, 1998.
The FY 1997 amount reflects a supplemental appropriation
of$246,400 forthe January 1997 increase.

Family Counseling - This funding is to prevent delinquency
and inconigibilþ anong juvenile offenders by
strengthening their family relationships. Chapter 220
provided an additional $43,200 for Fanily Counseling as a
response to demographic growth. (See discussion of Løws
1997, Chapter 220 below.)

SummarT of Probation Program þpropriations

The state General Fund appropriation provides funding for
regular and intensive probation progruìms and related
treaürient services for bothjuvenile and adult populations.
The adult progñims a¡e Adult Probation Enhancement
(regular), Interstate Compact-Adult (regular), Adult
Intensive Probation (inænsive), and Community Punishment
(services). The juvenile programs are Juvenile Probation
State Aid (regular), Juvenile lntensive hobation (intensive),
Juvenile TreaEnent Services (services), and PIC-Act
(diversion and intake). For the intensive progrÍtms, tåe state
pays 100% of tåe costs (although the counties may provide
offices and other support sewices). For the regular programs
and treatnent services, the state and counties share tìe costs.
For example, the state and counties both fi¡nd probation
ofücer salaries, although in recent years the state has
predominantly covered the fi¡ll cost of additional probation
officers (the majority of the state ñrnding for the regular
probation programs is required by statute to be expended on
salaries for staff). Counties contibute through hobation
Service Fee collections, outside grants, and oflice space.

A General Appropriation Act foohote frst approved for
FY 1997 requires that counties maintain their confibution to
probation progams at the FY 1995 tevel. The table below
shows the state and county share of ñrnding for probation
programs. This maintenance of effort (MOE) requirement is
being met for adult programs, but for juvenile progr¿rms,
both the FY 1996 and estimated FY lg97 county expenditure
levels were below the FY 1995 level. The combined adult
and juvenile estimated FY 1998 total county firnding is just
below the FY 1995 total. This estimate is based on the
FY 1997 approved expenditures, beca¡¡se corurtybudgets for

FY 1998 have not yet been set. The Administative Offrce
of the Courts (AOC) should ensr¡re that the MOE
requirement is being met as it disbunes state aid monies to
the counties.

The following table displays the number of FTE Positions
that are state-fr¡nded and by whom they are hired. The state-
hi¡ed individuals are those that provide statewide
administative support and are housed in the Courts
Building. The county-hired individuals a¡e predominantly
probation ofticers, support staff, and supervison that are
hired by each county.

Statc and Countv Sha¡es ofProbation Fundine

Juvenile Prosrams

Sta¡e !
County ?

Total Juvenile

Adult Proqrams

StaæY
Count¡r ?

Total Adult

Total State $
State o/o

Total County $
Covnty o/o

Actual
FY lq95

s34,376,2N
36.438.300

$70,E14,500

$34,%2,900
16.645.600

s51,608.500

Estimated
FY 1998

$49,351,200
35.400.000

$84,751,200

S,14,E32,300
r7.500.000

$62,332,300

$69,339,100 $94,r83,500
57o/o 64%

$53,083,900 $52,900,000
43o/o 360/o

! StatÊ jwcnile probation progams includc Family Counseling
Juvenile hobation Srqre Aid, Juvenile Intensivc Probation, and
Juvcnilc P¡obation/Trcatncnt Scwiccs. Thc FY 1998 amouns
rcûcct both Gercral Appropriation Acr snd Chaprer 220 (S.8. 1446)
ñ¡nds.

l/ County ñrnding for FY 1995 ar€ oounty çpropriatcd ñ¡nds, as
rcportcd by thc AOC. Thc FY l99t ûnount is thc AOC's FY 1997
cstim¡tc ofcor¡nty contibutions roundcd to thc nea¡cst 100,000 and
thus assumes csscntially constant funding ñom FY 199? to Fy
1998.

3/ Stste adult pmbation prognms include Adult Probation
Enforccment, Adult Intcnsive Probation, Community Punishmcnt
and Int rststÊ Compact Th€ FY l99t smounb rcflect both Gener¡l
fupropriation Acr and Chaptcr 220 (S.8. 1446).

Søte- Funded FTE Positions

hosram
Adult Probation Enhancem€nt
Adult Inænsivc Probation
Interstate Compact - Adult
Juvenile hobation State Aid
Juvenile Intensive P¡obation
Juvenile Probation Scn ices
Community Punishment
Child Support

.Total

State-Hircd
7.0
8.0
0.0
1.0

7.0
I1.0
3.0

!.a
45.0É

Counw-Hircd
509.9
453.7
2t.4

139.6

206.3
135.6

61.9

0.0

l-528.4æ
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ItltìtclÅRY - SUPERIOR COURT lCont'dì

Summary of Probation Slots - As displayed below, the

General Fund appropriation provides for new probationer

slots. The approved a¡nount for the adult probation

programs, which include Adult Probation, Adult Intensive

Probæion" lnterstate CompacÇ and Community Punishment

adds 2,517 new slots. The approved amount for juvenile

probation programs aùds 207 new probationer slots. These

new slots will provide potential divenions from the State

DepartÍient of Corrections (DOC) and the Department of
Juvenile Corrections (DJC). Note that the "state-fi¡nded
slots" is not the same as actual program population.

State-Funded Probationer Slots. FY 1998

hogram Increase Total Slots

Juvenile
Probation State Aid
lntensive Probation

Total Juvenile

Adult
Probation Enhancement
lntensive Probation
Interstate Compact

Total Adult

Number %
0.5
7.5

70

tzTu
1,919

576
',,,4

2.5t7

6.2
t7.t

3,995
t-962

tw
33,009

3,951
1.320

38.280

Adult Probation Enhancemcnt - The approved amount
includes an additional $59,200 to annualize the 6-month
firnding of I supewisor and I support staff for FY 1997.

State law mandates an average caseload ratio of I probation
offrcer to 60 adult probationers. To meet this requiremenl
a total of S989,500 was added for 6-month funding of 32
probation officers, 6.4 supervison, and 3.2 support staff freld
positions. This includes $883,700 added to the Special Line
Item by the General Appropriation Act and $105,800 added
by Chapær 220. These changes will increase the number of
state-funded adult probation slots by 1,919, or 6.2Yo, lor a
total of 33,009 state-funded slots. The FY 1998 average
annual state cost per adult probation slot is $619.

lntcnsivr Probation - ldult - Adult Intensive Probation is a
control-oriented sentencing alternative intended to divert
serious, non-violent offenders from prison. lntensive
probationers are required to either work or arend school, pay
restitution and fees, perform community service, and abide
by curfews and other resfictions. The approved amount
includes an additional $337,300 to annualize the 6-month
ñmding of 6 teams and 3 related staffpositions approved for
FY 1997. A total of $1,487,800 was added for Gmonth
funding of 21.8 additional æams (l probation offrcer and I
surveillance officer per team), 4.4 supervisors and 8.7
support stafffor this 100% state-funded probation program.
This includes S497,900 added in the Special Line Item by the

General Appropriation Act and $989,900 added by Chapter
220. These changes will increase the number of adult
intensive probation slots by 576, or l7.lo/o, for a total of
3,951 slos by the end of FY 199t. The FY 1998 avenge
ennual cost per adult intensive probationer slot is $4,802.
Also included in the approved amount is $173,700 for 9 new
alternatively fu eled vehicles.

fwenilc Prcbation Staþ t¡d - The approved amount
includes S593,500 to annualize the 6-month funding of 22
officers and 6 related staffapproved for FY 1997. State law
mandates aû average caseload ratio of I probation officer to
35 juvenile probationen. To meet this requirement, Chapter
220 provides $62,000 for 6-month fimding of 2 additional
probation ofticers and 0.6 related field staffpositions. This
tmount represents the net resource requirements which a¡e

expected to result from both Chapter 220 and demographic
growth. (&e discttssion of l-aws 1997, Chapter 220 below.)
State law requires that the fr¡nds be primarily used for the
salaries of supervising probation offrcers, who will be
allocåted among the counties as needed. These changes will
increase the number of state-itmded juvenile probation slos
by 70, or 0.5o/o, for a total of 3,995 state-funded slots. The
FY l99t average annual state costperjuvenile probation slot
is $1,427.

lntensivc Probation - lwenile (llPS) - Juvenile Intensive
Probation is more stn¡ctured and closely supervised than
standard juvenile probation. It emphasizes surveillance,
treatnent, work, education, and home detention. It is
intended to divert serious, non-violent offenders from
commitrrent to DJC. The approved amount includes an
additional S1,097,500 to annualize the 6-month funding of
5 teams and 3 related staffpositions approved for FY 1997.
Chapær 220 provides an additional $418,000 for 6-month
funding of 5.5 teâms (l probation offrcer and I surveillance
officer per team), l.l supervisors and 2.2 support staff for
this 100% state-funded probation prognrm. This amount
r€presents the net resource requirements which are expected
to result from both Chapær 220 md demographic growth.
The anount approved in Chapter 220 also provides
$1,000,000 for contract residential beds, which are to be
used in the JIPS progran in lieu of placing juveniles in short-
term detention. (&e discttssion of lzws 1997, Chapter 220
below.) Also included in the approved îmount is $57,900
for 3 new alærnatively fueled vehicles. The number of
juvenile intensive probationer slots will increase by 137, or
7.5%o,for a total of 1,962 slots by the end of FY 199t. The
FY 1998 average annual cost per juvenile intensive
probationer slot is S5,514.

furcnilc Trrænent Scwiccs - This amount rcpresents an 8olo

increase in frmding over the FY 1997 amount. Funding in
this Special Line lte,m allows the juvenile courts to meet the

ll5



requirements of A.RS. $ 8-230.01 and A.RS. $ 8-230.02,

relating to the assignment ofyouths referred for delinquency
or inconigibilþ to treahent progñrms, including foster
care, day treatuent programs, residential teatuent centers,

counseling, shelter care and other programs. Chapter 220
provides $1,649,100 in additional teatuent dolla¡s in
response to growth in state$,ide juvenile population ages 8 to
17, juve,niles referred to Superior CourÇ total petitions filed,
and adjudicated dispositions.

The sum of $7,565,600 is transferred from the Juvenile
Treatnent Services Special Line ltem to the newly created

PIC-Act Special Line Item.

The Juvenile Probation Sewices appropriation is exempt
from A.R.S. $ 35-190, relating to lapsing of appropriations
pursuant to Laws 1991, Chapær 133 (S.8. 1035).

Program Audrorization Rcview PIC-ACI
(Divenion)- Certain refened juveniles are eligible
for diversion from regular court proceedings. A
probation offrcer ¿5signs consequences for the

juvenile to complete, such as substance abuse education,
graffrti abatement or other counseling or communþ service.
The Special Line Item for Progressively Increasing
Consequences was created as a result of the Progran
Authorization Review (PAR) of the Juvenile Communþ
Corrections programs. The PAR found that the PIC-Act
diversion program is a principal activþ whose costs and
performance measures should be distinguishable from other
juvenile prognms. It does appear to be a cost-effective way
of dealing with f¡rst or second-time mild offenders. The sum
of $7,565,600 was transferred from the Juvenile Treaünent
Sewices Special Line Item to the PIC-Act Special Line Iæm.
The approved amount includes $98,000 for 2 additional
county intake officen. Chapter 220 provides an additional
S I ,747,300 for this progzrm. (See dßcussion of l-aws I 997,
Chaprer 220 below.)

Community Punish¡rænt Progrern (CPP) - This program
provides behavioral treatnent dolla¡s for adult probationers
and also allows for enhanced supervision, such as electronic
monitoring and specialized probation caseloads. The
funding is intended to provide for divenion of offenders
from prison and jail, as well as to enhance probation
progÌrms. The approved ariount includes a base adjustrnent
of $536,400 from the Criminal Justice Enhancement Fund
(CJEF) to reflect the first-time appropriation of the CJEF
monies used for CPP. This CJEF ñmding is for providing
drug teatnent services to adult probationers.

ftild Support Enforcemcnt - This ñmding provides for the
administative support ofthe Child Support Enforcement and
Domestic Relations Committees, taining judicial staff on

child support and domestic relations matters, operating the
one-stop shop pilot and preparing annual statements of
noncustodial parents' child support payments and
outstanding balances.

lntcrstetc Compact - Mult Prcbation - This ñmding
provides for the administation and oversight of adult
probationers tansfened from other states to adult probation
in Arizona. The approved amount provides for an increase
of 22 intentate probationen, about a 2%o growth rate. The
approved increase of $24,500 represents Gmonth funding for
I new officer, including 33,500 in one-time equipment. The
3 FTE Positions associated with this program's

,administation a¡e reflecæd in the AOC's count of field staff,
rather than in the appropriated budget.

fuvcnilc Giræ Reductim Fund - This fund is used to design
6d implement communþ-based strategies for increasing
law-abiding behavior among juveniles. Strategies include
prevention, early intervention, effective intermediate
sanctions, and rehabiliation. Monies consist of an allocation
from CJEF. The approved amount includes a base

adjustnent of $3,400,800 to reflect the f¡rst'time
appropriation of the Juvenile Crime Reduction Fund.

Casc Processing Assistancc Fund - This fund consists of an
allocation from CJEF. It is used for salaries of pro tempore
judges, as well as for other costs of expediting court case
processing and reducing case backlogs. The approved
amount includes a base adjushent of $2,184,700 to reflect
the first-time appropriation of the Case Processing
Assistance Fund.

Cåpita¡ Oudaf Juvenile Justice: Implement holosition 102
(Chapter 220\ - Appropriates $515 1,300 from the General
Fund to the new State Aid to Detention Fund to be
administered by the Supreme Court. Monies in the ñ¡nd
shall be used to provide grants to counties for maintaining,
expanding, and operating juvenile detention centers to meet
the additional requirements ofthe act. Counties must match
grant monies on a dollar-fordollar basis. As specified in the
act, it is the intent of the Legislature that this appropriation
will be one-time only, and that there will be no further
appropriations made for this purpose.

Mdition¡l þproprifions: Juvenile Justice: Implement
Proposition 102 lCh. 2201 - Pr¡rsuant to Proposition 102
passed in November 1996, this act makes several statutory
changes pertaining to juvenile case handling. The new laws
require many types ofjuvenile cases, cl¡nently handled in
juvenile court, to be handled in adult courL As a result of
this and other changes, the nunber ofjuveniles disposed to
various prognms will change sþificantly. Dispositions to

1
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¡UDICIÂRY . SUPERIOR COURT

most juvenile prcgrams will decrease; while caselsads in

several adult programs will rise. State and county programs

affected include divenion, regular and inænsive juvenile

probæion" couty detention, DJC, regular and intensive adult

probation, county jails, and DOC. The table below shows

the number of juveniles expected to be added to or

eliminæed from these various Prograrns.

Juvenile
Prosrdms

Juv. Probation
Juv. Intensive

Probation
DIC
Detention
Other
Total

Adult
Prosra[rs

Adult Probæion
Adult Inænsive

hobæion
DOC
County Jail
Acquittal

Estimated Changes in Numben of Juveniles Disposed

to Various hosrdms due to Chaoter 220

# of Juv.
Affected

(8e4)

# ofJuv.
Affected

r98

l0l
(t67)

0*
l70l

(1,030)

I County jails and juvenile detcntion centers may both

experience an increasc in the number ofjuveniles housed

pending case processing but the effecs of Chapter 220
were not quantifted.

368
391

0r
73

1,030

The appropriations included in Chapter 220 are summarized
in the table below. For items not discussed above, a brief
description follows the table.

Aoorooriations Included In Chaoter 220

Juveni le Probation (Standard)

Juvenile Intensive Probation
Family Counseling
PIC-Act
Juven ile Treatment Services
Adult Probation Enhancernent
Adult Intensive Probation

Judiciary Subtotal

Dcpt. of Juvenile Corrections
Detention Bed Cosa
County Jails
Steet Gang County Prosecution
Audit Comminee
Summer Youth Jobs

GITEM
Safe Schools

Total GF Appropriations/Costs

$ 62,000
1,418,000

43,200
t,747,300
1,649,100

105,800
989.900

$6,015,300

$4,000,000
5,451,300
1,000,000

500,000
750,000

1,000,000
630,200

1.000.000

s20,346,800

Juvenile Corrections: To expand the number of secure ca¡e

beds needed due to Johnson v. Upchurch consent decree
requirements.

Detention Bed Costs: To add county detention beds, which
will be needed as judges impose detention time as a

condition of inænsive juvenile probation. The monies will
be disbursed to counties by the AOC from a new State Aid
to Detention Fund. This is intended as a one-time
appropriation . (See Cqital O"tlay.)

Countv Jails: To üre new County Jail Juvenile lmprovement
Fund (A.RS. g 4l-2420\ for the costs of housing juveniles

whose cases have been frled in adult court. Many juveniles

will remain in custody during case investigations and tial
proceedings in adult court.

Steet Gang Countv Prosecution: To the Street Gang

Enforcement Revolving Fund for investigating and
prosecuting adult and juvenile gang offenses.

Audit Committee: To pay for a comprehensive performance
audit, as required by the act, comparing all agencies that
provide servicæs to juveniles who a¡e diverted from court or
who are adjudicaæd delinquent or incorrigible.

Summer Youth Employment Trainine: For "at-risk" youtl
programs established in A.RS. S I l-1042.

GITEM: To add I new squad forthe Deparünent of Public
Safety's anti-gang progmm. The new squad is expected to
be placed in Pinal County.

Safe Schools: To expand the Deparurent of Education's
Safe Schools Program, which places probation and police
officers on school campuses. (The base appropriation of
$5,000,000 is in the Deparhent of Education budget.)

tt7



FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel
Other Operating Expenditures
Equipment

Operating Subtot¡l

Judicial Assistance
Judicial Education
State Grand Jury
Judicial Performance Review
Commission on Judicial Conduct
Post-Conviction Relief
Judicial Collection Enhancement Fund
JCEF Assistance to Cou¡ts
JCEF lZ Court Automation Project

Total

Additional Appropriations -
Private Fiduciary Funding, Ch. 180

Total Appropriations

Fund Summarv
General Fund
Judicial Collection Enhancement Fund
Confi dential Intermediary and

Private Fiduciary Fund

Total Appropriations

126.3

4,493,500
767,000

81,300
77,000

3,931,500
233,900

9,584200

84,500
242,100
424,OOO

256,900
2t8,400

0
0
0
0

r27.8

4,g57,goo
798,500
236,000

71,000
3,730,500

107,600

9,801,400

87,400
242,700
432,100
339,100
26t,700
150,000

0
0
0

135.8

5,153,700
827,200
236,000

71,000
3,784,500

I13,900

10,186¡00

87,400
242,700
440,000
346,000
312,900
150,000
810,400

2,123,600

10,810,100

0

10,810,100

10,810,100
0

0

10,810,100

11¡14,400 18,223,500
a!

50,000
g

18¿73,500 -

I1,765,300
6,458,200

50,000

18,273,500

I

0

11314,400

I1,314,400
0

0

11314,400

A"R.S.5 r2-r0r

JLBC Analyst: Karen Boclc/Brad RegensHonorable Thomas A. Zlake\ Chief Justice

Arizona Constitution Article

FY r99ó
Acû¡al

General Fund and fudicial Collection
Enhancement Fund

Ft7997
Est¡mat€

FY t998
Approved

UDICIARY - SUPREME COURT-

U DICIAL AND ADMI I{ISTRAT¡YE

Agency Description 
-The Supreme Court cottsßts of 5 Supreme Court Jusrices, judicial suppoil staf and tlv Adninßtrative

Offce of the Courts (AOC). The Supreme Court, as the stote's highest court, has the responsibility to review appeals and to
provide rules of præedure for all tle courts in ArÞo¡n. Under tlp direction of the Chief Justice, the AOC prwides
adminßtrative supervision over the Arizona court system.

U lncludes 14 FTE Positions funded Êom Spccial Linc læms in FY 1998.

U Laws 1997, Chapær 7, lst Spccial Scssion appropriatcd S2¡300 for thc Judicial Sdary incrcasc and $131,000 for paymcnt ofo¡tstanding Grand Jury
cxpcnscs.

3! Included in thc Lump Sum appropriation is S1,000 for thc purchasc of mcme¡rûos and itcms for visiting ofhcials. (Ciencral Appmpriation Act fooùrotc)
!! The Sup¡clttc Court shall pmvidc a preliminary report by Deccmbcr l, 1997 and a 6nal report þ June 30, t99t to the Joint lrgis¡divc Budgct Commiücc.

The prclfuninary rcport shall adftss thc goss savings and gross cofs of corrt a¡tom¡tion projects, including the Arizona CourtAutom¡tion no¡ect - masc
I and tr Rollout Appcllamatior! Dcfcnsivc Driving hoductior\ and thc Ccntnlizcd Help [Þsk. Thc gross savings shall includc an cstimatc ofwo¡k hou¡s
ssved as a ¡€sult ofthc implernentation ofthc ¡utomation projcc1, an cxplanation ofhow tlris savings was dc¡ivcd and how tlrosc work hou¡s wc¡c cithcr
¡callocaicd to other responsibilitics o¡ climin¡¡cd. The ñnal rcport shall providc the samc information for any cnhanccmcnts to the abovc list of projccts
as wcll as any ncw projects bcgun during FY 1998. (Crcncra¡ Appropriation Act fooürotc)

5! General Apprcpriation Act funds arc apprcpriarcd as an Operating Lump Sum with Spccial Lhc ltcms by Agcncy.
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IUDICIÂRY . SUPREME COURT - IUDICIAL ÂND ADMIIIISTRATIYE lGont'dl

Privatc Fiduciary Prograrn - The approved ariount includes

a General Fund appropriation of$60,600 added for I new

FTE Position, which will implement the regulation of private

fiduciaries. (&e also Additional Appropriations.)

fudicial Sdary lrrreasc - The approved amount for FY 1998

includes $36,400 for the salary increases effective January

1997 and January 1998. Supreme Court Justices' sala¡ies

were increased to $108,816 effective January l,1997 arad

will be raised to 5114,257 effective January l, 1998. The

Supreme Cou¡t ChiefJustice's salary was nised to $l14, 407

and will be raised to $116,977 on the same dates. The

FY 1997 amount includes a supplemental appropriation of
$21,300 for.the January 1997 increase.

ludicial Assistancc - The approved aÍiount provides:

l) salaries ofjudges pro tempore forjudges serving in the

Superior Court pursuant to A.RS. $ l2-la3; and 2) payment

of the difference between an active justice's salary and a

retiree's reti¡ement benefig for retired justices sewing pro

tempor€, plus payrrent oftavel expenses if service is outside

of the reti¡ed judge's county of residence, pursuant to
Arizona Constitution Article VI, Sections 19 and 20.

fudicial Educ¿tion - The appropriation provides for a core

curriculum, with supplemental offerings of timely topics
which address judicial competence, performance, case

management, opinion writing, and administation.

State Grand lury - Pursuant to A.RS. $ 2l-428b, the

approved ariount provides fimding required to fully
reimbu¡se counties for state grand jury expenses. Counties

are reimbursed for di¡ect costs incurred for impaneling a

state grand jury and the related costs associated with the
grand jury's functions and duties. The FY 1997 amount
reflects a supplemental of $132,100 to meet acûral expenses.

The approved amount for FY 1998 reflecs an increase of
$140,000 over the original FY 1997 anount. The base

increase was made since actual expenditures have been, on

average, about S450,000 per year and supplemenøl
appropriations have been needed every year in recent years.

ludicial Performance Revicw - The appropriation provides
for the surveying of attorneys, witrresses, jurors, peers and

staffabout the performance of a judge. This information is
provided to the public prior to elections and also is reviewed
with the judge as a tool for professional growth and
improvement. This unit also staffs the nominating
commissions and racks all the appointments made by the
Chief Justice to commissions and committees. Funding for
the Commission on Appellate and Trial Court Appoinnnens
is also included.

Commission on fudicid Conduct - This commission
functions as an internal audit body of the Judicial
Departnent The approved ariount includes an additional I
FTE Position and $41,700 for complaint processing.

Post{onúction lelief - These monies pay for counsel

representing indigent defendants who have been given

capital sentences and a¡e appealing them.

fr¡d¡c¡d Collectim Enhanccrænt Fund (fCEF) - The JCEF has

2 purposes: to improve collection and management of
monies owed the court, and to improve case processing

through automation projects. This Special Line Item is for
administrative staffand operating expenses. The approved
âmount includes a base adjustnent of$803,100 and 6 FTE
Positions to reflect the first-time appropriation of this fund.

fCEF Asdstancc to Courts - This portion ofJCEF consists of
monies passed through AOC to the various Superior and
Municipal Courts for general fiscal management and

collections inprovement. The approved amount includes a
base adjusment of S2,123,600 to reflect the fnst-time
appropriation of this fund.

ICEF AZ Courts Autonræion - This portion of JCEF is for
automation projects. It includes a base adjustnent of
$2,039,600 forthe principal and inærest pa)¡ments on cunent
lease-purchased Arizona Cor¡¡t Automation Project (ACAP)
equipment which also rcflects the first-time appropriation of
this fi¡nd. It also includes $l,434,60Fwhich represents the
expected remaining fund balanc+for continuing other
automation projects.

Noæ that a General Fund appropriation of $100,(XX) was also
made to the Information Technology Authorization
Committee to review the Judiciary's automation plans
pursuant to A.RS. $ 4l-4061. This review is to cover
hardware, sofüvare, and personnel for on-going and planned
court automation projects including ACAP.

Additiond þpropriations:'Private Fiduciary Funding
lchapter 180) - This act changes the Confidential
lntermediary Fund to the Confidential Inærmediary and
Private Fiduciary Fund. The fi¡nd can now be used for costs
of both the Confidential lntermediary Program and the
Private Fiduciary Regulafory hogram. The act appropriated
$50,000 from the fi¡nd to the Supreme Court for the Private
Fiduciary Regulatory Program of A.R.S. $ 14-5651.
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FTE Positions

Personal Services
Employee Relaæd Expenditures
Professional and Outside Sewices
Travel
Other Operating Expenditures
Equipment

Operating Subtot¡l

Couf Appointed Special Advocate
Confi dential lntermediary

Total Approprietions

Fund Summarv
General Fund
Court Appointed Special Advocate Fund
Confi dential Inærmediary and

Private Fiduciary Fund

Total Appropriations

48.5

993,700
190,000
248,700
45,900

271,500
92,300

1,t42,100

l,lg0,goo
0

3,022,9N

1,942,100
l,lgo,goo

0

3,022,9N

48.5

1,093,800
211,900

74,600
53,500

229,000
10,000

46.5 
J!

l,l56,loo
22t,600

74,600
53,500

234,200
10,000

1,672,t00

1,468,900
0

3,141,700

1,672,800
1,468,900

0

3,141,700

1,750,000

1,579,800
153,800

3,483,600

1,750,000
l,579,goo

153,800

3,483,600
!

fuDtcrARY - SUPREME CoURT - FoSTER CARE REVIEW BoARD

Honorable Thomas A. Zlake\ Chief Justice

ÀR.S. S &5rs.04

JLBC Analyst: Karen Boclotsrad Regens

FY r99ó
AGû¡el

Ft 1997

Estimatc
FY t998

þprcvedGeneral tund and (hher þpropriated Fund¡

Agency Description - Tlre boqd reviews cases of dependent children in out-of-home placement to assess progress toward
returning tlre child home or rchieving a permoænt plønfor the child's removal. Federal lau, requires tløt each state provide
independent administrøtive rqiews of children who are in oul-of-home care. fuch review board reviews as many as |00
children and is comprised of 5 volunteers appointed by lhe presiding judge in each county.

Court þpointed Specid Advocatc (CÂSA) - The CASA
program Fains communþ volunteers appointed by a judge
to advocate for abused and neglected child¡en in Juvenile
Court proceedings. The CASA Fun{ which receives 30plo of
unclaimed staæ lorery prize money, provides the fimding for
this appropriation. The approved amount includes I
additional FTE Position for taining, outreach, and support
for CASA volunteers and for county-level program
coordinators. The FTE Position count for this program was
reduced by 6.5 FTE Positions to reflect Administative
Office of the Court staff only. Field staff formerly were
included, but should not be.

ofthe Confidential lntermediary and Private Fiduciary Fund.
(Chapær 180 changed the nane of this fund from
"Confidential Interrrediary Fund" to "Confidential
Intermediary and Private Fiduciary Fund".)

Confidentid lntermcdiary- This program provides a means
for adoptees and their birth parents to esøblish contact for
penonal or medical reasons under certain circumstances. It
is funded by adoption filing surcharges and by a birth
certificate surcharge. The approved amount includes a base
adjustnent of $ 150,000 to reflect the first-time appropriation

U Includes I1.5 FTE Positions funded ñrom Spccial Linc læms in FY 199t.
U General Approprist¡on Act funds are appropriaæd as an Opcrating Lump Sum with Spccial Line Iæms by Agency.
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hoeram Summary
Administation
Secure Care
Communþ Care
Education

Total ApproPriations

Exoenditure Detail
FTE Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of Sate
Other Operating Expenditures
Equipment

Operating Subtotal

Due hocess
Youth Righa
Court Monitors
Classification/Risk Assessment

Staff Training and Certification
Management Information Systems

Food
Special Treaûnent Programs

Program Evaluation
Work I¡centive Pay Plan

Boot Camp
Outcome Evaluations
Community Services Contracts

Family Transition
Community Work Program
Vocation and Transition Services

Total

Additional Appropriations -
Juvenile Justice; Implement Proposition 102,

ch.220

Total Appropriations

Fund Summarv
General Fund
Juvenile Education Fund
Land Endowment Fund
Criminal Justice Enhancement Fund
Parental Assessment & Restih¡tion Fund

Total Appropriations

4,595,900
22,691,000
12,816,300
3.409.600

43,512,800

4,469,600
2t,t60,000
13,507,900
4.072.200

50,909,700

50,909,700

4,502,000
35,158,300
14,088,500
5,014,200

58,763,000

609 100

54,763,000

798.0

19,147,900
5,5l9,ooo
l,l70,600

366,700
26,400

4,460,500
140.800

30,831,900

282,800
256,500

76,200
77,000
97,100

203,500
427,\N
29'1,400

26,100
138,400
987,900

0

9,499,000
lM,l00
r722OO
35.600

890.5

22,624,000
6,415,500

695,600
368200

16,300
5,533,900

239.000

35,t92,500

304,E00
262,900

90,000
77,000

r03200
0

553,500
397,300

0
179,000

2,761,800
I10,000

9,854,800
125,900
197,000

0

918.0 r'

24,872,900
6,g92,3oo

718,400
368,200

16,300
5,g92,3oo

39369,500

315,300
267,100

0
77,000

103,200
0

584,000
397,300

0
t7s20o

3,174,300
I10,000

9,854,800
131,600
203,700

0
! 1!t!

43,512,800

43,512,800

4¡,710,000
1,307,900

300,000
146,400
48,500

43,512,800

0

50,909,700

50,909,700

48,871,100
1,421,ñ0

300,000
300,000

17,000

4.000.000

58,763,000

56,191,000
1,972,000

300,000
300,000

0

5t,763,000

0

t!
s

DEPARTMENT 0F f UYEI{ILE CoRRECIIoNS

Eugene R Moore, Director

General Fund and (hher þpropriated Funds

ÀR.S.5 4r-2802

JLBC Analyst Phil Case/Lo¡enzo Martinez

F( 1997 FY 1998

Estimatc þproved
rY r99ó

Actual
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Agency Description - Tlc Depøtnent ofJwenile Conections (DIC) is responsiblefor tlæ cøe otd tredment ofyouth ofenders
odjudicated by the Courts to be delinquent and remanded to lhe custoþ of the department. DJC has jurisdiction over youths
until they ue released from custoþ or reach age 18. The depøtnent ß organized into Adminisnation, Secure Care,

Communþ Cøe, and Education dtvisions.

Add¡t¡ond ¡18 New Beds - The approved arnount includes an

additional $2,088,300 and 48 FTE Positions to operate 48
new beds that were opened during FY 1997. Of the new
beds, 34 beds a¡e new mental health beds in the Encanto
Building on the Arizona State Hospital (ASÐ carnpus. The
other 14 beds were'Îe-opened" at CafalinaMountain School
(CMS). The FY 1997 supplemental appropriation included
$1,810,100 and 43 FTE Positions for frrll-year funding of 24
beds at ASH and the 14 beds at CMS, and I quarter-year
ñmding for the remaining l0 beds at ASH.

Annudize Funding for ¡18 Beds - The approved amount
includes $625,000 to annualize the cost of 48 beds at Black
Canyon School. The beds had originally been fi¡nded to
open on January l, 1997; however, the FY 1997
supplemental appropriation included $126,900 to open the
beds in October 1996.

Start-up Costs for SW Regiond Compler - The approved
ariount includes $1,105,900 md 22.5 FTE Positions to
prepare for the opening ofthe first 100 beds at a new Secure
Care complex. Constrr¡ction of the first 200 beds of the
eventual400-bed complex has begun. The complex will be
located on State Route 85, south of the town of Buckeye and
across the highway from a new adult prison complex. The
juvenile complex will share some infrastructure with the
prison. The fust 50 beds are scheduled to open on July l,
1998, with the second 50 beds opening on August l.

Due Process - The approved amount supports 4 legal
advocates and 2 Youth Hearing Ofücer FTE Positions. The
Hearing Oflicers will formally conduct parole revocation
proceedings.

Youth Rights - The 5 Youth Rights Specialist staffare to
oversee the departnent's use of punishment to ensure that it
is not "arbitrar¡r or excessive." Legal advocates, paid by
outside contact, will work under an attomey's supervision to
assist youth during parole revocation proceedings.

Court ìlonitors - In anticipation of the Jol¡nson v. Upchurch
(J v. U) consent decree expiring in May 1997 (which has
occurred), the ñnding for this Special Line Item has been
eliminated. The finding had paid for the costs of 3 court-
appointed consultants to oversee the deparfinent's
implementation of the consent decree.

Cl¡ssificfionßisk Assessment - The J v. U consent decree
required the DJC develop and use uniform t€sts (instuments)
to evaluate youths'risk to the community and to determine
youths' teaünent needs.

Stafi Training and Ccrtification - The J v. U consent decree
required DJC to provide staff tr¿ining and to have certain
staffcertified for working with toubled youth. The funding
provides for søff overtime pay, travel costs, and other
expenses relating to training.

I'lanagement lnformation Systems - The funding for this
Special Line Item was eliminate{ as the one.time equipment
was purchased and installed.

tood - The approved amount of $584,000 represents the
General Fund portion ofraw food costs for the secure care
juvenile offender population and some eligible staff. An
additional $314,500 is expected from the National School
Breakfast and Lunch Program for a total of $898,500. We
estimate that a total of 839,700 meals will be served.

Ll lncludcs 20 FTE Positions funded Êom Spccial Linc lærns in Fy 199t.
U l¡ws 1997, Chaptcr 7, ls Speciat Scsskn appropristcd stot¡¡ of$1,952,900 in supplcnæntat firnding to the dcpartmcnt Thc frrnding included S1,464,0fi)

!o open 34 mcnt¡l he¿lth bcds d ôc A¡izona Starc Hospilal, $3¡ló,100 to rcopcn I 4 bcds ¡t Cat¡lin¡ Mount¡in Sctrool, S 126,9X[ to ópcn lg bcds at Black
Cutyon School 2 montlu ca¡lie¡thur schcdulc4 and S15,900 to fully-fund thc Work Inccntive Pay hognm (WIpp).

3! Gcncral Appropriat¡on Act funds arc rppmpriarcd ¡s ¡ Modificd Lump Sum by Agcncy.
!! It is thc inænt of thc lægislature to not detay thc opcning of the new Sccuæ C¡¡c complcx. If the facility will bc rcady to opcn bcforc luly l, lgt, tlrc

Depatfiient of Juvenilc Concctions should pursuc thc neccssary supplcmcntal frrnding through the Lrgislaûrrc. (CrÊr¡cral Aipmpriation Act footnotc)
5! Prior !o the cxpcndiûne of Û|y Jwcnilc E¡luc¿tion Fr¡¡rd rcccipts in cxccss of $1,97¿000 in óc Jwcnilc E¡luc¡tion Fun¿ sourcc, itrc Ocpartncnt of Juvcnitc

Conectiols shall rcport thc intended r¡sc of tl¡c monics to thc Di¡cctor of the Joint tægislativc Budgct Commircc. (Gcncral Appropriation Act footnoæ)
6! Twenty-five pcrccnt of land camings urd intcrcst fiom thc Stlte Cha¡it¡blc, Penat and Rcfo¡matorici Land Fund shail Uc ¿¡st¡¡uæ¿'to the Dcpartnent oi

Juvenile C,oncctiors, in compliancc with Scction 25 of thc Enabling Act and with thc Constinrtion, to bc uscd for thc support of state juvenilc institutions
and rcformatorics. (Gencral Appropriation Act fooEtotc)
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Special Trtatment Programs - The J v. U consent decree

required DJC to provide appropriate treatment programs for

certain groups of youth. The programs a¡e for chemical

dependents, sex offenders, and capitaVviolent offenders.

Program Evduation - The amount that was provided for
Special Treatuent Program Evaluation was combined with
the new Outcome Evaluation Special Line. See below.

Work Incentive Pay Plan - The Work lncentive Pay Plan

(WPP) provides wages of 25þ to 75þ per hour to youth

offenders who are assigned to various work dctails.

Boot Camp - The Boot Camp progmm became fully
operational in February 1997. The approved amount
represents an increase of $412,500 and reflects full-year
funding for the program. The progran is operated by a

contractor at Black Canyon School. It provides 3 months of
secure supervision and 9 months of afrerca¡e forparticipating
youth.

Outcome Evaluations 
-The 

former "Program Evaluation"
Special Line Item is converted to this "Outcome
Evaluations" Special Line ltem to ensure that evaluations
measure results. Through an outside confrct, the monies a¡e

to be used to measure the short-term (less than I year) and

long-term (at least 2 yean) impacts of various teatnent
programs. An initial report is due to the hesident of the

Senate, Speaker of the House of Representatives, and the

Directors of the Joint Legislative Budget Committee and the

Office of Strategic Planning and Budgeting Staff by
November l,1997.

Community Seruices Contracts - The approved amount
provides funding for outside conFacts witlr community
providers for treatnent and supervision ofyouth offenders.
A variety of residential placements provide structured
settings for youth who have no suitable home to which to
return after release from secu¡e facilities. "Half-way"
placements a¡e for youth who are having difïìculty
complying with parole conditions and need short-ærm highly
structured intervention to cope with a crisis or avert parole

revocation. Other services include counseling, educational
and therapeutic day support programs, and special
supervision. For FY 1998, the DJC plans to spend about

$2,280,500 on support and counseling services, and about
$7,574,300 on residential and half-way placements. DJC
uses its annual $300,000 allotment of Criminal Justice
Enhancement Fund monies for community-based drug abuse

treatment programs, which a¡e part of this item. This was
forrrerly called "Purchase of Care."

Family Transition - As part of the J v. U consent decree,

DJC began providing transition counseling to youth and their

families. The Family Transition Special Line ltem funds 4

FTE Positions.

CommunityWork Prograrn - This program involves youth
in direct communþ service and restitution, such as graffrti
abatemen! community clean-up and park maintenance. The

amount supports 5 FTE Positions.

fwcnilc Education Fund - This fund consists primarily of
monies received by the departnent in the form of
equalization assistance from the Arizona Departnent of
Education. The approved amount is a projection based on
prior-year sûrdent count and does not reflect the new beds.

The actual anount of equalization assistance received by the
deparment will be determined by actual student counts. If
the equalization assistance amount exceeds the appropriation,
the department may use the excess after reporting planned
expenditures to the Director of the Joint Legislative Budget
Committee.

Additional þpropriations: Juvenile Justice: Imolement
Proposition 102 lChaoter 220ì - In addition to making
substantial changes to the juvenile justice system, the act

appropriates $4,000,000 to the departnent in FY 1998 to "re-
open" 96 beds at Adobe Mountain School (AMS). The
additional beds will allow the departnent to address "over
population" issues. The federal judge who oversaw the.Iv.
U consent decree limited each of the deparünent's secure
care institutions to a population cap; however, AMS often
substantially exceeded its cap. The additional beds will
greatly reduce or eliminate this "over population." Even
with the expiration of the consent decree, the judge will
continue to monitor the opening of these beds.

Cåp¡td Ouday: Chanter 2. lst Special Session -Appropriates S300,000 to the Arizona Departnent of
Administration to design and construct an expansion of the
educational facilities at Black Canyon School. The
expansion is desigred to accoinmodate the 48 new beds
opened during FY 1997 atthe school.

Othcr lssucs: Johnson v. Upchurch - From 1987 to May
1997, the department was involved in a federal class action
lawsuit known as the Johnson v. Upchurcl¡ case (J v. U).
This case involved federal and state constitutional and
statutory requirements and interpretations. The lawsuit
add¡essed issues of education, health care, due process,
population, discipline, and treaünent services for youth in
state custody. To resolve this litigation, DJC sigrred a
consent decree in May 1993. On May 5, 1997, the consent
decree expired; however, the couf will continue to monitor

t23



the departnent's 96-bed expansion plan. Once the

expansion has been successfr¡lly implemente{ the state will
no longer be bound by any consent decree provisions. The
decree required increased saffng ratios, increased teaEnent
proga¡ns and community services, improved physical
facilities, and added staffto protect youths' legal rights. The
decree also placed limits on the number of youth that DJC
may house in each of the institutions. For FY 1994, a total
of M,7l1,500 was added to the operating and capital outlay
budges for Jv. Uissues. For FY 1995, the original DJC
budget included $3,746,300 in continuation and new fi¡nding
specifically for consent decree issues. The FY 1995

supplemental appropriation of 32,200,000 included S975,800
for Jv. Uissues. For FY 1996, the original operating budget
included S7 ,177 ,700 fo¡ J v. U issues. For FY 1997, the DJC
operæing budget included 57,024,9W for J v. U issues. The

T¡ble I

Youth RighS Advocates
Due hocess
Institutional Staffrng Ratios (49 FTE)
Institutional Treahent hograms
Classifi cation/Risk Assessmen8
Søff Training and Certifi c¿tion
hogram Evaluation
Purchase ofCare
Continuum ofCa¡e Staff
Family Transition
Teachers' Sala¡ies
WIPP Expansion

Total

F'Y 1998 COSTS ATTRIBTIIABLE TO
JOHNSONU UPCHARCH

s 26r,000
307,100

1,t26,900
397,300
7?,000

103,200
I 10,000

3,358,000
245,t00
128,300
835,600
60.400

s7,0r0,ó00

FY 1998 operating budget provides for J v. U issues as

follows, see Table I (note that none of the costs for new beds
are attributed to J v. (r.

The cumulative incremental ñrnding for J v. U to date is
$31,926,600. Table 2 provides a summary of all J v. U
funding appropriated so far.

Population - The FY 1998 appropriation is based upon a
projected total departrnental capacity of2,014. Included in
this total a¡e 758 secure beds and 1256 parole slos as shown
in Table 3.

In the table, the FY 1997 original colurnn reflects îhe J v. U
consent decree population limits. The FY 1997 revised
numbers reflect a supplemental appropriation, which was
provided for DJC to open 34 beds at the Arizona State

Hospital and to re-open and operate 14 beds at Catalina
Mountain School that had been held vacant due to the
consent decree. The population caps were adjusted upward
to allow for these beds to be used.

The FY 1998 numben include the opening of an additional
96 b€ds æ Adobe Mountain School that had been held vacant
due to the consent decree. The Average Daily Population
(ADP) on parole is budgeted to be 1,256, including an ADP
of 96 for the Boot Camp Aftercare program, which are
ñmded from the Boot Camp Special Line Item. The
Community Services Contracts budget is unchanged from
FY 1997, when it was developed to provide the following
services for paroled youth: about 160 residential beds
(including 15 halñvay-house beds); 505 counseling sessions;
243 rural supervision slots; 98 tracking and outreach slots;
and 148 other slots for various supewision and support
programs. A youth may receive no services or more than
one kind of service, so the sum of all the service slots does
not equal the DJC Non-Institution Capacþ. The program
detail for Community Care includes additional discussion of
Comnunþ Services Contracts.

Add¡donal 8cd C¿pac¡ty-Table4 shows DJC's capacity, but
in realþ the population within DJC institutions has usually
exceeded capacity. Recognizing that pressure on DJC's
populæion is likelyto continue, the Legislæle has approved
funding for new beds to be added in several steps. prior to
its expiration, the consent decree was a¡nended to allow for
tåe use of 96 additional beds æ Adobe Mounøin School,
which will bring the total nr¡mber of DJC beds to 75t. The

Trblc3 SECURE CARE A¡tD PAROLE CAPACITY

SECI.JRE CARE
BED CAPACITY

Adobe Mountain School
Black Canyon School
Catal ina Mountain School
BootCamp
Arizona State Hospital

Total Secure Bcds

PAROLE CAPACITY

Boot Camp - Afrcrca¡e
Residcntial Treafncnt
All Other Casc Managcment

Non-Institrtion Capacity

TOTAL DJCYOUfl{

FY 1997
Original
Fundcd

Caoaciw

3t2
l6t
lt0
24

NA
6t4

58
160

r.000
lrlr
r.832É

FY 1997
Rcvised
Funded

Caoacitv

3t2
l6t
124
24

-3462

58
160

1.000
l2l8

¡.!Eg

FY 1998
Funded

Caoacitv

408
l6t
t24
24

J!.
758

96
ló0

1.000
r2s6

M

Table 2

Operating Budget
Capiøl Outlay

Total

TOTAL J ¿ U APPROPRIATIONS

FY l9q5 FY 1996 FY t997
v,722,100 s7,177,700 s7,024,900

458.300 821.500 -0-
$5,180,400 s7,999,200 s7,024,900
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court will continue to monitor the addition of these beds.

Future beds may be added without regard to the consent

decree. An additional200 beds are tmder construction at the

Southwest Regional Complex, near Buckeye. This new

complex will be desiped to accommodate a total of 400

beds.

T¡blc 4

Month

Septernber-December

September

May

July

September

October

April

July

July - October

GRO}VTII IN DJC BED CAPACITY

Additional Beds

72beds re-opened at Adobe Mountain

20 beds reopened at Black Canyon

24 Boot Camp Beds

24 nevt beds at A¡izona State Hospital

14 beds reopened at Catalina Mounain

48 new beds at Black Canyon

l0 new beds at A¡izona State Hospital

96 beds re-opened at Adobc Mountain

200 new beds at SW Regional Complex
(Site capacity will be 400.)

200 new beds at SW Regional Complex

Yea¡

1995

1995

t996

1996

t996

tÐ6
t997

1997

1998

Total Secure Caoacitv

522

542

566

590

604

652

662

758

958

(when needed) I,158
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41,549,4N
38,858,800
67,892,000
33,579,900

1.406.600

ræ,2E6100

3-022.0

79,631,500
20,634,400

1,560,200
1,620,7æ

148,700
25,t09,200

783.800

129,48t500

53,798,2t0
0

rr3¡16J00

73,500
181,510,000

1,406,600
0

25,500
109,500
161,600

0

l83tr6J00

43,0/.9,700
41,338,000
72,037,500
31,018,800

r.626.7N

189,070,700

3.021.0

82,703,2@
20,897,400
t29s,440
1,450,800

148,200
25,434,000

491.900

132,420900

56,649,800
0

r89,070100

43,259,940
41,583,600
76,546,r00
60,916,800

1.658.100

223964500

Prosram Summa¡rt

Administration
Highways
Highway Maintenance
Motor VehicleDivision
Aeronautics Division

Total Appropriationr

ExD€ridihire Detail
FTE Positions

Personal Serr¡ices

Employee Related Expenditrnes
Professional and Outside Services
Travel - Io State

Travel - Out of State

Other Operating Expe,nditures

Equipment

Operating Subtotal

Special Line Items
Additional Appropriations

Total Appropriationr

Frmd Summarv
General Fund
StateHighwayFund
State Aviation Fund
Arizona Clean Air Fund
AirQualityFud
Abandoned Vehicle Administration Fr¡nd

Dealer Enforcernent Fund
Safety Enforcement and Transportation

Infrastn¡cnue Frurd

Total Appropúationr

ll
3.683.0

103,611,400
26,100,200

3,909,300
1,759,500

153,800
30,827,700

1.629.000

r67p90poo

55,473,600
500,000

2l
223964,fi0

300,000
183,995,700

1,626,7N
50,000
35,800

380,600
181,900

578,000
220,187,000

1,658,100
0

37,900
463,900
280,700

2.500.000

r89,070100

759.000

223964500

DEPARTMENT OF TRAIISPORTATION . SUITII{ARY

Larry S. Bonine, Director

tY 199ó

General Fund and Other þpropriated Funds Act¡al
FT t997

Estimab

ÀR.S.5 2er0t

JLBC Analyst: Bob Hr¡ll

FY t998

þproved

Agency Description - The Department of Transportation has jurisdiction over state higlways, other state ,oads, state airVorts
and all søte<wned tmrcponation srßEnts- Tlc responsibilities of the department include the lollowing: ,egister motor vehicles
and aircmf; license driven; collecl nevenues; enforce motorvehicle and øtiation statutes; do multi-modol state transportation
planning and irwestigale new transporlation systems in cooperation with local governments; establish an annualþ updated
Priority Prþgram for transporlation capiøl improvements: design, constntct and mainlain stale higlways, airports and public
trans p o r7a t i o n sys le ms ; and adm inis ler tra ns po rta t i o n s ale ty rys te ms.

!! Includes 28 FTE Pcitions ñ¡r¡dedfrom Spocid L¡æ ftrÐs in FY 1998.

2! C¡€neral eppoprialioa Acl rppnopriatio fo¡m¡t v¡¡ics by progr¡D.
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Tot¡l HURF Collcctions
Lcss: Economic StcngthFund!

fÞpt of Public Safety Transfcr from HURF

Nct HURF Collections

Lcss: Cities 3

Countics /
Contollod Acccss I

Net State Highway Fund @isctctionary)
Plus: Otl¡er Incomc I

5 Formcrly Non-Appropriated Funds

JCCR Ordcrpd Rcvertncnts
Iæss: Opcrating Budgct

Adjustnents, Non-Lapsing Expenditurcs and Transfer
Capital Outlay and Building Rcnewsl
Capital Non-Lspsing CarryoVcn
fÞpt of Public Safcty Trutsfcr from Highway Fund
Ycar 2000 Computcr Projects

Dcpartnent ofEmcrgency and Mlitary Affain - 1993

Flood Rclicf
Debt Scrvicc g

Net Highway Fund Availablc for Statewide
Highway Constnrction (5-Ycar Plan) !9

FY 1996
Actual

s859,575
1,000

20 fixì

st38,575
2s6988
tstJ62
ß, ttx¡

s365,016
19,700

0
I,184

l8l,5l0
5A4t
3288

0
25,ü)0

0

0
3l-631

FY 1998
Estimatc

s891,516
1,000

15.000

s875,516
267,032
166348
Ã'l'rn<

s849,578
259,t21
160,648
Á< ??l

s364178
20,000

0
0

1839e6
1,941

s278
5,705

19,600
0

574
31 595

s374,931
2rJO1
34,512

0
220,t87

55
6,815

to,g4
15,000
6364

sl

6t

a

E00
29.430

s139,030 sl35J89 s141,855

y Provid€s r¡on¡es fm ecormic crngth highwsy projccls rcconrneaded by thc Cq¡ocrce ¡nd Economic Ddrelopcrrn Cmnission rnd epprovcd by
the Stale Tranryortatio Bor¡d.

2/ A r¡û¡torily deñ¡rcd disributioo of HURF monics for rcquisitiq¡ ¡¡rd coorr¡cioo of ûccts or highnyr.
I A saûrtúily d€fi¡ed disùibrrioa of Stelc Higlnvry Fr¡rd monies for design, æquisition ¡¡d ccrgr¡¡ciqr of comollcd ¡coc¡c higbways. The mqrieg ¡¡c

däM71o/ofor MaricopaCorúy lnd 25% fc Pims Courty.

{ Includes incrcs and rtilt¡t hcúrc, trerdcrs ircluding ñom rhc Public Roads Fuod, 20z6 oflbc vchiclc liocnse Î¡x beginr¡ing FY 1997, úÅ
miscellaneous s¡les a¡d otbcr i¡¡coæ.

! Includes S5,fiD trarsf,cr to lrgisletivc Cor¡¡cil for muhi¡¡tc highway tnnsportrtiø egrc€úßl by Lrnr 1997, Cheflcr I t3.
{i Includcs upplenen¡l approprirlion of 32,8(X),000 for Motor Vchiclc Division ¡crvicc ccrnc¡s.

f/ Includcs ur edditiort¡l S5,m0,æ0 rr¡dcr to DPS ¡s pa¡tid payment fø Mericope Co¡¡my's litlc rrd rcgirtntio frcilitics"

! Includcs rn additioml S2, I 00,m0 tr¡dcr to DPS ¡s m¡ximum frnel payncnt fr Maricçr Comy'r titlc end rcgirhtion f¡cilitics-

/ Deh rcrvice on higbway revcouc boods, doc¡ ¡ot i¡æludc dctn rervicc peyrblc from Maricçr rnd Pin¡ cdollod ¡cccr¡ ñ¡nd¡.

l! Excludcs Mrricope rrd Pime County oortollcd ¡cccss ñ¡¡¡ds, rrrd bort{ f¡d¡rrl ce¡qovcr, ¡¡d mi¡cclhmu¡ fi¡¡d¡ ¡vril¡blc fa coßsEr¡cl¡G-

nEDÂPTMFìIT OF TRÄllSPOnTÂTlOf, - SUMIIÂRY lGont'dì

Highwey U¡er Revenue Fund (IIURI") - The following chart s¡mmarizes HLTRF distribrfions.

Capital Outla¡ Chaeter 2. lst Special Session -Appropriates atotal of $2?6,170,000 (S255,016,800 from the
State Highway Frurd and $21,153,200 from the State

Aviation Fud) to the dçartnent for the following capital
projects in the following amormts.

Prescott ValleyMainùenance Yard 25001000
De-icer Building - KeamsCanym '250,000

Highway Constrr¡ction 248202þ00
Any balances and collections in the State Highway Furd
in excess of the speciñc amormts appropriated in the
General þpropriation Act and the Capital Outlay Bill
are appropriated to the department fon highwsy
constn¡ctim- Of the amormt appropriated for highway
cmstuction, the bill specifies tbat up to $27,119,900 and
665 FTE Positions may be allocated for ñeld
arlminisû'ation and field engineering on c@stn¡ctim
prrojects. Prior to the exp€nditure of any operating budget
monies from this appropriation, the departurent strall
prese,ot I plan by July l, 1997 to the Joint Legislative

a

a

a

State Hisùwav Fund
. BuildingRenewal $ 714,800

Of this amonnt up lo 25o/o may be used for infrastn¡cn¡re
rçlaceurent and repair, or building modiñcations to
comply wittr the Americans with Disabilities Act.

. Northeast Regional Serr¡ice Center 2,100,000
Design and Constn¡ction

. North Cental Regional Sen¡ice Cer¡ter 900,000
Land Acquisition

. Undergror:nd Storage Tank Upgradss 3501000
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DEPARTMEilÍ 0F TRAI{SPORTATIOÌ{ - SUI'll.lARY (Cont'd}

Budget Committee and the Joint Committee on Capital
Review for review.

Subtotd - State Highwey Fund S255'016t00

State Aviation Frmd
. BuildingRenewal S 31t00

Of this anormt, W to 25% may be r¡sed for inñastucn¡re
replacæment and repair, or building modifications to
comply with the Americans withDisabiliúes Act.

. Airport Planning and Development 21,121500
Any balances and collections in the Staæ Aviaüon Frmd
in excess of the speciñc amormts appropriated in the
General Appropriation Act and the Capital Outlay Bill
are appropriated to the department for airport pl¡nning
and developnent.

Subtotal - St¡te Âviation Fund $ 21,153¿oo

Tot¡I - Capital Outley s276,170,0O0

Supolem€ntal Aeoropriations: Adiustmerits lChapt€r 7. lst
Special Session) - Appropriates a total of 32,800,@0 from
the State Highway Fud in FY 1997 for the following capital
projects in the following amounts.

a Desigr and Constrr¡ctionof 5 MVD
Sen¡ice Centers

Northeast Regional Service Center
Land Acquisition

San Luis Rio Colorado Commercial S

Port of Enry and Area Highway Access
Arizona-Mexico Border Ports nnd

Associ ated InÊastructue

sró00,000

lr0o,00o

200,000

t00,000

a

Total s2t00,000

TranÐortation Between A¡izona and Mexico lChapter
182) - Appropriaûes a total of $1,000,000 from the Safety
Enforcem€nt and Transportatio'n Infrastructr¡re Fr¡nd for the
following capital projects in the following amounts.

a

Total sl,000,ooo
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DEPARTM ENT O F TRAI{S PO RTATI O I{ . AD M I N ISTRATI O II

FY r99ó

State Highway Fund and Air Quality Fund Actual
Ft t997

Estimate

A"R.S. S 2&t0t

FY t998

þproved

FTE Positions

Personal Services
Employee Relaæd Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other' Operating Expenditures
Equipment

Operating Subtot¡l

Risk Management hemium
Regional Area Road Fund Rent

Total Appropriations

Fund Summa{v
State Higbway Fund
Air Quality Fund

Total Appropriations

475.0

t4,846200
3,445,200
l,o70,loo

157,600
70,900

12,436,100
516.900

475.0

15,181,300
3,566,100

906,200
146200
41,400

t32t9,2oo
66-300

4q8.0

16,777,600
3,868,400

990,600
159,300
41,400

12,938,600
218.000

32,543,000

8,231,600
774,800

41,549,400

41,523,900
25,500

41,549,400

33,126,700

9,276,300
æ6,700

43,013,900
35,t00

43,049,700

34,993,900

8,266,000
0

43,222,000
37,900

43¿59,900

43,049,700 43,259,900 
v

Program Descriptim - Adninistration establishes and prwides policy, guidonce and overall direction to the department. It
provides financial, data processing ond adninßtrative support þr the departmen, including audit and analysis, community
relations, afirmative action, and legal assßtance.

Tranlers - The approved amor¡nt includes the transfer-in to
the operating budget from the Motor Vehicle Division of 25

FTE Positions with departnent level rather than division
level functions, including 2l for revenue auditing, 2 for data
processing and 2 for accounting, and 31,081,200. The
approved ariount also includes the transfer-out to the

operating budget of ttre MotorVehicle Division of $154,400
for utilities associated with the tansfer-out of Regional Area
Road Fund Rent.

Rcgiond ArG. Road Fund Rent - The approved amount
includes the transfer-out to the operæing budget of the Motor
Vehicle Division of $646,700 to aligr the expenditures for
Maricopa Regional A¡ea Road Fund-owned space with the
user.

Employec Assistance - The approved ariount includes
decreases of 2 FTE Positions and $2,400 due to tl¡e
departnent contãcting out its employee assistance progrÍìm,
and includes the transfer of $68,900 from Penonal Services
and Employee Related Expendinues to hofessional and
Outside Services to pay for the conmct.

Risk l,lanagcment Premium - The approved amount is for
the payment of the A¡izona Deparünent of Administation's
Risk Management premiums.

U Genc¡al Appmpriation Act ñ¡nds arc çpropriatcd as ur Opcrating Lump Sum with Spccial Line ltcms for thc Non-Motor Vehiclc Division and Non-
Highway Maintcnanoc rcmaindcr of thc depa¡¡ncnt
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75,000
50,000
13,000

4l¡38,000

FTE Positions

Personal Services

Employee Related Expenditures
Professional and Ouside Services
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Radio Comrnunications
Regional Public Transportation
Other Transit Planning

Total

Additional Appropriations -
Air Qualþ Program; Anendnents, Ch. 269

Total Approprietions

Fund Summary
General Fund
Aitmna Clean Air Fund
Staæ Highway Fund

Total Appropriations

857.0

26,256,300
6,222,000

37,400
584,000

37,400
5,124,200

211,400

839.0

27,960,400
6,465,100

I 10,500
725,300
73,500

5,107,900
422,600

839.0

29,020,600
6,640,500

I10,500
725,300

73,500
3,629,000

462,500

38,472,700

370,300
0

15,800

38,858,800

38,85E,800

73,500
0

38,7t5,300

38,859,900

40,865,300

405,900
50,000
16,800

41J38,000

41¡38,000

40,660,900

405,900
0

16,800

J!

!
41,083,600

00 500,000

41,583,600

578,000
0

41,005,600

41,5St,600

4t.2

DEPARTMEI{T OF TRAI{SPORTATIOII . HIG}TWAYS

FY t99ó
General Fund and (hher Appropriated Funds Actual

Ft 1997

Estimate

ÀRS.0 2&t0t

FY t998

þproved

Program lÞscription - Highways plans the statewide tronsportation system, irrcIuding híghwøys and airports. It is resporuible
for tle læalion &sigt right-of-way acquisition ard constntction of rew highwysþr tIE state highway system. It coordinates
avøiety of serttices on a stdewide basis, ûrcluding: Federal þction l8fundsfor genual public trattsit seryicæ in rural areas;
Federal Section I6(b)(2) fundsþr elderly and handicapped transportation; technical transit planning and training to rttral
public bodies and social seruice agencies; and urban transit projects demonstrating potential air quality benelìts.

Tranler 
- The approved amount includes the tansfer-out of

the operating budget to Highway Maintenance of S 1,440,000
for electricity used for freeway ligbting.

Radio Communications 
- The approved amount provides

funding to maintain and upgrade mobile radio station
consoles in the districts and radio tower stations located on
mountaintops throughout the state.

Regiond Public Transport¡tion 
- The approved amount

reflects a decrease of$50,000 from a one-time appropriation
from the Arizona Clean Air Fund to the deparunent for
distibution to the Regional Public Transportation Authority
to provide mass trarisportation services to cities and towns
meeting certain criteria.

Other Tr¡nsit Planning 
- The approved amount is the state's

matching sha¡e for Federal Funds at a 4:l ratio. It provides

for the costs of non-highway public transit planning
assistance to all government unie in the staæ, specifically for
non-metro area tansit plans, and technical assistance for
implementing tansit plans. The federal grant is obøined
from the Federal Transit Administration. Also included is the
Rail Planning progam. The federal grant is obtained from
the Federal Railroad Administration.

Mditional þpropriaims: Air Oualiw program:
Amendments lChaoter26al-The approved amount for Fy
1998 includes an incre¿se of $500,000 Êom the State General
Fund to the Arizona Deparûnent of Transportation for
disribution to cities and counties for synchronization of
traftic contol sipals within and across jurisdictional
boundaries. Chapær 269 appropriated $500,000 for this
purpose in both FY 1998 and FY 1999.

Y Appropriatcd by Laws 1996, Chaptcr 6, 7th Spccid Session.

2! Gcne¡al Appropriation Act fr¡nds arc appropriaad as an Opcrating Lurnp Surn with Spccial Linc ltcms for thc Non-Moûor Vchicle Division and Non-
Highway Maintcnancc ¡emaindcr of thc dcpartncnt
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D E PARTM E IIT O F TRAII S PO RTATI O II - H I G HWAY ]'IAI IITEIIAII CE

FY t99ó FY t997

State Highway Fund Actud Estimate

ÀR.S. S 2&t0t

FY t998

þproved

933.0

20,794,000
6,057,500

120,400
649,300

2,957,200

30,478,400

1,057,200
5,684,500

14,126,800
16,545,100

0

FTE Positions

Penonal Services

Employee Related Expendinres
Professional and Outside Services

Travel - In State

Other Operating Expenditures

Operating Subtotsl

Central Maintenance
Contract Maintenance
Materials
Equipment Rentals
Right of Way Vegetative Treatrent

Total Appropriations 67,E92,000

30397,t00

1,274,900
10,600,000
12,t32,800
16,082,700

850 000

72,037,500

951.0

23,090,700
6,246,200

20,000
340,000

3,718,800

33,405,700

1,274,900
g,600,ooo

15,962,700
16,452,800

850.000
w
2!!

76,546,100

951.0

21,74,y'.,200

6,014,100
20,000

340,000
2,27g,goo

w

Progrun Dcscription - Higlway Mainenance is responsibleþr tle noøgenent øtd møinlenance of tle state highwcy system.

Trurlers - The approved amount includes the transfer-in to
the operating budget from Higbways of $1,440,000 for
elecricþ used for freeway lighting.

lcvel of Highway I'laintenancc - The approved aÍiount
includes an increase of $1,500,000 for increasing highway
maintenance needs as additional miles of roadway come
online, including increases of $1,129,900 in the Materials
Special Line Item and $370,100 in the Equipment Rentals
Special Line ltem.

l{atcrids - The approved amount is for materials for the
maintenance of roadway and landscaping.

Equiplænt Rcntals - The approved amount is for equipment
rentals forthe maintenance of roadway and landscaping.

Right dway Vçgetative Trcaüncnt - The approved amount
is for multþle vegetative treaünent along state highways,
such as tree thinning, underbrustr removal, pruning, chþing
of scrap material, seeding and approved harvesting. Laws
1996, Chapter 365 appropriated $850,000 for this purpose in
both FY 1997, FY 199t, and FY 1999.Centrd l,laintenance - The approved amount provides for

unscheduled maintenance contingencies, highway utilities,
continuous development of the PeCoS II @erformance
Control System) Highway Maintenance Management
ComputerProgram, andprograms such as Aítmna Clean and
Beautifi¡l and Equipment Operators Training.

Contract I'laintenancc - The approved amount is for the
contract maintenance of items such as striping, signs,
pavement, bank protection, tunnel tile washing, landscaping,
irigation system, mowing, rest and picnic areas, debris and
liner pickup and removal, and contract adminisration. The
approved amount also includes the nansfer of $2,000,000 to
the Materials Special Line Item from the Contract
Maintenance Special Line Item to better reflect planned
maintenance activity.

J! Appropriatcd by Laws 1996, Chaptcr 365.

U This apprcpriation is a continuing appropriation and is cxcmpt from thc pmvisions of ,A.RS. 0 35-190, rclating to lapsing of appropriations, exccpt thrt
monics rs¡n¿ining uncxpcndcd ¡nd uncncumbcrcd on July l, 1999 rcvcrt to thc St¡tc Highway Fund.

3! This apprcpriation is a continuing appropriarion rnd is cxcmpt from thc pmvisions of ÀRS. 0 35-190, rclating to lapsing of appropriations, exccpt that
alluncxpcndcdandr¡nencrmrbcrcdmonicsofthcppropri¿ionrwc¡t¡othc$rrcHighwayFrmdonAugrst3l, 1998. (Gcncra¡ApøopridionActfooütoæ)

!! Gcncral Appmpriation Act funds aæ appopriatcd as a Lump Sum for thc Prrognnr.
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ll
FTE Positions

Personal Services
Employee Related Expenditurcs
Professional and Outside Serrrices

Travel - In Stste

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotd

Abandoned Vehicle Administration
Auto Salvage, Theft Prevention
Enterprise Computer Syste,m

New License Plates and Tabs
Medical Advisory Board
Mobile Home Administration
Safety Enforcement and Infrastn¡cture
License Plate Replacement
Attorney General Legal Services

Totel Approprirtion¡

Fund Summary
General Fr¡nd
State Highway Fund
Abandoned Vehicle Administation Frmd
Dealer Enforcement Fund
Safety Enforcerrent and Transportation

Infrastn¡cn¡re Fnnd

Total Approprietionr

724.0

17,017,400
4,719,4N

280,500
208,300
27,9æ

4,278,800

723.0

r6,968,300
4,631,000

200,100
209,400

22,300
4,404,000

0

26135,100

380,600
225,æ0

0
t,275,300

85,600
tt7200

2,500,000
0
0

225,0ú
27,73t,3N

380,600
181,900

2.500.000

31,0r81800

t.362.0

33,838,300
9,1 15,300
2,729,ûO

505,000
27,900

t0,127,300
938.90055,500

26587100

109,500
0

5,414,900
1,27t,7æ

79,100
I16,900

0
0

3357e900

0
33,308,800

109,500
161,600

0

s7282300

463,800
0
0

1,275,300
0
0

759,000
1,020,000

I16.400
2Jllal

60pr6t00 5/¡A

0
59,413,300

463,800
280,700

60pr6t00

rE,E00l'03

0

33579p00

DEPARTMEilT OF TRAT{SPORTATIOI{ . I{OTOR YEHICLE DIYISIOI{

tY t99ó Ft al,97

General Fund and Otlrer þpropriatcd Funds Acù¡al Estim¡ê

ÀR.S.5 2er0t

FY t9fr8

þproved

!! Includcs 2E FTE Pæitims ñ¡odcd Êm Speciel Liæ lrcr¡s in FY 1993.

2l The dePúirrcût shall providc e rwiüen rcport Dot latcr thrn Scpte¡nbcr 30, 1997 to thc Sperkcr of tbc Horsc of Rcprcrenûrtirrcs, lhc Prc¡irlc"t of tt¡c Scillt,
lhe Ch¡i¡me¡r of thc Hor¡sc of Rcprcscntativcs !¡d SeD¡rc Appopriations CorftfrliüÉGs, e¡d the D¡eclor ofthc Join lægislative B¡¡dgÉ Co|trr|riu.c dá¡iling
its cfforu to incrc¡sc lþ nu¡nber lnd pcrc.rr of vchiclc rcgistrstions r€ñ"wcd by rr¡it, þ usc of thc Wúldwidc Wcb c þ othr-¡onwrlk-in æansr ¡¡d
documcnting its zucccss rrrd uty savings in each area (G€ncrsl Appnopriarion fur footnote)

3! Thc dcpúl¡ncnt shall p,rovide e rrrittea rcport nd tercr than Scptcmþr 30, 1997 to thc Speakcr ofrhe Hor¡sc of Rcprcscnûrtivca, thc P¡csidc¡t ofthc Scn¡tc,
the Chairmcn of thc Hor¡sc of Rcprcs.rf¡tivca ütd Scmrc Approçrietione CqnmiuÊcs, ¡nd thc Direcror of thc Joi¡t Lcgislrtivc a¡rdgá ComE iücc
docl¡mcrf¡ng tttc coCs ¡nd rc¡¡¡lts of ogending its Pcrfo,rr¡¡nen¿s+d InærLivc Pey Program û,qn 3 to 24 otrcca. (Ccûcrat Appropdatim nA footrolc¡

!! The d+¿¡tncrn shall providc rxriucn qu¡rürly rtpúîr to tlrc Spc¡kcr of thc Houc of Rcpcccoûalir,cs, tbc Prc¡id.rú ofttæ Scil¡L, ürc Ch¡i¡mcn ofthc Hor¡¡c
of Rcprcscnlelivcs ùtd S(Ð¡tÊ ApPfopfi.lios Cørniuccs ¡¡rd thc Di¡coa of tbc Joi¡t l-cgirlrtivr nragd Comiü.c, aoarmcning thc mdhly ¡vcr¡gct
for cr¡sorncr wrir ti¡rE, trrns..tim timc, r¡¡d 16¡l riæ i¡ tbc ofüce fú Glch MVD ñcld oñce cquippod with clcchmic 

"rn*.-if-iog dr:r,icc1 rod
the rcarom for ctraagcs llvÊin" (CrGt¡ Approprirtio Ac{ foúrot )

5l The depertmcat dtdl rcPort iú irrTlcurcnletio coet, $,hcn il bcg¡D r€c.iving ¡dditiúd r€vcÐ¡¡., ¡¡d thc rmor¡nt¡ of ¡ddition¡l rcvca¡¡c ¡ccairæd in Fy f 99g
not l¡tcr thao August 31, 1998 ro üc Joi¡r Lcgirhtivc h¡dgá C@nitþc fú c.ch of thc foltowiag ¡pæid p,ojoar: port pcrmit/cifdm üæking bicÐoirl
rcgirnnrio II; rcgirtntim cÐfæøc4 VINA ¡oru¡l clcra-up; cxp¡nd.d n¡tna vchiclc rccqd ¡¡lcq úr¡dqrod whiác r.ggi"g tr; rod rælcnrod rpocirl
pletc fcc. Thc dcPrírncaû ùr[ rcport bcachùts fa e¡d¡ of fhc 7 ¡pcci¡l projccls rgrinC *¡¡ch dditiúrl rc¡¡3¡¡c wi¡ bc mcr¡¡rod not l¡fcr then July
I, 1997 to thc Jofun l¡ebl¡t¡vc h¡dg.r cmiüGG. (ercÐflI Approprirtion Arr foootc)

Él If H.B. 2t7l c rimilrr lcgidetim rvhich climinrrc¡ úc *çiglr disencc rrx in FY 1998 i¡ c¡¡rctod ito l¡w, rhcî tlrc following rbell oco¡; l) rbc dcputnca
shall rcport fu pnojcaod revingl f(r FY 1999 in doll¡n ¡¡¡d FTE po¡fiqr¡ 6¡c b rh¡< legirlatioo not lricrrhm July 31, 199? to thc Joi¡û f.egishirc Br¡dgct
C,qrducc;2)ttrcdeprrucnn¡y¡¡lcuPto¡2ü),000ofFYl99Esaving uctoinplcneningthi¡lawrcmr¡riaeuditinglcrgicc¡f6¡1¡[Uc.'Vchictc
Divisio to cnh¡ncc rsrqn¡c cnforcc¡nc¡t, ¡¡! ch¡ll ¡¡pr6¡t by July 31, 1998 to thÊ Join Legisl¡tiyc Budgá Cd[rriucc rs b rbc cffcctivæ oflhc ¡dditiæ¡l
euditiag irrcluding r co,4rdrm of piojcdêd üd ¡o¡¡l ¡udit lsscr¡ærls fú FY 199t. (Cræd Al'f'¡oprtf¡o A.t footnot ) (Similrr lcg¡!¡úioo bccrmc
lew u CbepÉcr t.)

1! Gaxral .lppropriatiar AAñm& rrc rpprçriafod rs e Llry Sum fctbc hogrenr
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nFDAnrHFrlr oF TRÂI|SPORTÂTIOil - llOTOn YEHICIE DfYlSlOll lGont'dì

Progrdrn Desaiption - Tlv Motor Vehicle Division (lulvD) rcgulates vehiaiar operatiotts within the state lhrcugh the issuance

and control ofvarious permiß, rcgistrations and licenses.

Transfer: - The approved amount inchdes the ta¡derout
ofthe operating budget to Administration of 25 FTE Positions
with deparment level rather than division level fimctions,
including 2l fon reve,nue auditing 2 for d¿ta processing and

2 for accotmting, and $ I ,081 ,200. The approved anount also

includes the trander-in to the operating budget from
Administration of $801,100, including $646,700 to alip the
expenditures for Maricopa Regional A¡ea Road Fr¡nd Rent
with the user and S154,400 for associated r¡tilities.

New Rent - The approved amormt inch¡des an increase of
$778,400 for rent, including 3312,500 for 2 facilities in
Scottdale and I at 26th Avenr¡e and Beardsþ in Phoenbq
which the MVD currently occrpies but which are onmed by
Maricopa County, and $465,Ð0 for a ce,ntal facility still to
be identified.

Consolidde and þpropdate 5 Funds - The approved amout
includes increases of 653 FTE Positions and $29,546,10O,
including $28,526,100 in the operating budget and

$1,020,000 in the License Plaûe Re,placernent Special Line
Item, for the consolid¿tion into the State Highway F¡¡nd and
appropriation of 5 formerly Non-Appropriated Fr¡nds as

speciñedbyLaws 1996, Chapter 335. The approved amounl,
shovm in the following table, includes a deûease of
$1,007,600 from the non-appropriated FY 1997 expendinre
level for an estimated 30% workload reduction in M\ID
offices ñ:¡rded from the Cormty Auto License Fund, due to the
extended drivers licer¡se and biennial registration.

Fund
Commercial Drivers

Licerise
County Auto License
Criminal Backgrorurd

lnvestigation
Motorcycle Education
NumberPlate

Replacernent
TOTÁ,L

FY r99t
Recommendati

$866,800
27,t82,9N

205,300
67.900

r.223.200
s29546,100

23
618

6
2

4
653

FTE Position Changes - The approved amount includes
increases of 2 FTE Positions and $90,400 for increas€d
er¡force,ment and follow-up on complaints regarding car sales
by illegal dealers. The approved anormt also includes
dec¡eases of 4 FTE Positions and $12,600 of related
Employee Related Expenditures. The deparureirt used the
Personal Services from the 4 FTE Positions to ñ¡nd ernployee
reclassificatims.

Worldo.d Redrrtion - The approved amor¡nt includes a

decrease of 3470,500 for an estimated 30% workload
reduction in M\lD ofices ñ¡ndd from the State Highway
Fr¡nd, dr¡e to the exùendod drivers license and biennial
registration. This decrease was largely offset by the

çproved increased amount for 7 special projects.

Specid Proiccts - The approved amount includes a one-time
increase of $1276,400 for 7 special projects, which the
department estinates will proôrce additional revenue of
552,749,400 for FY 1998 distributed as follows:

While the department forecasted that these special projects
would generate $13,928,555 forthe General Frm{ the JLBC
StåfFY 1998 revenue fæcast inclr¡des $9,560,200 for these
7 special projects. This amount includes $6,286,200 in the
base forecast and $3,274,000 additional in response to
legislative changes. A General Appropriation Act footnote
requires the dçartarent to r€port bencbmarks fq additional
rcvenue from each ofthe 7 special projects by Jr¡ly l, 1997,
and the anor¡nts of additionsl rev€ßr¡e received in FY 1998
by Augrrst 3l, 1998.

The 7 special projects include: a second phase ofbieonial
regisfation, whereby vehicles thst meet c€rtain criteria can
be rcgistered for 2 years; a stepped-up program of vehicle
regisfratim enforce,me,nt; an annr¡al vehicle records clean-up
using a vehicle identification nr¡mber edit package;

Specid Proiccts Estimated ldditiond Fl1998 Revenue

Spccl¡I holcct

St¡tc St¡tc
Gcrct¡l Hlghny
Furd Fund

Cldc¡ ¡¡rd
Counûc¡

Bimid
Regisüetion tr 88,659222 $5,556,221 $16,172,058

Rcgfurntion
E¡forccr¡cn 4,036,933 2,590Jr3 7,539,422

VINAA¡oud
Clernlþ 1,133,,100 727,250 2,116,750

E¡ç¡¡dcd MVR
S¡lcs 1,190,507 1,589,493

Ab¡¡dmod
Vdriclc
TugingII 187,488 250322

Port Pcrmit/
Citrtim Trrcking 98,138 131,029

Accclcr¡&d
Spccid
Pl¡rc Fæ

TOTAL

330.102

sß,t295s5 3r0,6t0,019

44Æ..732

s2&239t06
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DEPÂRTl,lEilT OF TRAilSPORTATIOil - l,lOTOR YElllCl,E DlVlS|Oil lcont'd)

expanded sales of motor vehicle records; autom¡tion of
abandoned vehicle recuds research; auûomation of motor
carrier port pernit violation tracking in order to id€ntify
repeat offenders which carry an escalated penalty; an{
acceleration of alternate fuel plate reveûue and allowing
special plates to be personalized

Abandoncd Yehicle Administration - The approved amount
includes an increase of $65,000 frm the Abandoned Vehicle
Administation Frmd fm a microfilm m¡chine to film
abandoned vehicle records. This Special Line ltem provides
funds for administrative fi¡nctions concerning abandoned

vehicles including maintaining records, meiling notices, and
paþg towing fees for vehicles on public land.

Auto Salvage, Theft Prevention - The approved amount
reflects a decrease of S225,000 for elimination of one-time
seed money to conú¡ct more detailed inspections of vehicle
identificatiou n¡¡mbers. Laws 1996, Chapter 263, also
established a Non-Appropriated Vehicle Inspection and Title
Enforce,rrent Fund with r€velrrres Aom new fees for the more
detailed inspections to carry forththis fimction.

Enterprise Computer Systcm - The Enterprise computer
system u'as to have provided a uniñed drivers license and
vehicle title and registatim system. The department has put
its Enterprise computer syfÊm efforts on hold pending the
outcome of its litigation with the vendor who was developing
the Enterprise software. In the meantime, the department has
stated that it will work m the Year 2000 problem, implernent
enhancements ûo the drivers license and title and registration
legacy computer systems, and explore the possibility of
acqu¡ring and adapting compuûer systems being developed by
other states.

New License Plates and Tabs - The approved amount
provides for the pr:rchase of license plates from A¡izma
Correctional Industies (Deparhent of Corrections) and tabs
from the private sector.

Medical ldvisory Boa¡d - The approved a¡nount moves 2
FTE Positions and $87,000 to the operating budget for
budget simplification. The boa¡d consists of 9 medical
experts, who help the departnent formulate standa¡ds for
mental and physiological limil¡¡¡ons relative to drivers
licensing.

Mobile Homc Administr¡tion - The approved arioL¡nt moves
5 FTE Positions and $120,200 ùo the operating budget for
budget simplification This staff mÂintÂins a list of
outstanding delinquent p€rsonal property tÐ(es on mobile
hornes and performs related fimctions involving title tarsfers
of mobile hmes.

Sdety Enforccnrent ¡¡rd l¡rfr¿strucù¡ru - The approved
amotutt inch¡des an inqe¿se of 13 FTE Positiørs from the
Safety Enforcæment and Transportation Infrasr¡uc-tr¡re Fr¡nd

to provide for the enforcement of vehicle safety requirements
at the Mexican bord€r. Monies forthese FTE Positions were
included in the FY 1997 approved amount, although the FTE
Positions thenselves \vere not me,ntioned Additional
approved amormts from the Safety Enforcernent and

Transportation Inûastructure Frmd include S1,000,000 to the
Arizona D€partm€nt of Transportation for capital outlay, and

$750,000 fon the operating budget of the Departnent of
Public Safety. Fu FY 1997, $2,500,0O0 was appropriated
from the Safety Enforcement and Transportation
Infrasn¡ctu¡e Fund to the Arizona Depsrtnent of
Transportation, including $1,000,000 for capital projects and

S1,500,000 for operating expendinres which the Arizona
Department of Transportation and the Dçartnent of Public
Safety split $750,000 each.

Ucensc Plate Reþlacement - The approved amount provides
for the pnrchase of plates to rçlace license plates that are no
longer readable.

Attom€y Generd Legal Senice¡ - The approved amoufit
moves¡ frrnding for an Attorney General intergovenrmental
service agreemeot from the operating budget to a special line.

t34



DEPARTMENT OF TRANSPORTATION . AEROIIAUTICS D]VISION ÀR.S.5 2&170

FY t998

þprovedState Aviation tund
FY t996
Aßû¡.1

FI rr9t
Estimate

FTEPositims

P€rsonÂl Servioes

Employee Related Expenditures
Professional and Outside Sersices
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotd

Reinbursement to Highway Fund

Total Appropri¡tion¡

33.0

717,ffi
190,300
51,800
21,500
12,500

412,W0
o

33.0

849,000
22t,to0

58,600
29,900
I1,000

424,lOO
3.000

33.0

894,200
229,800

s8,600
29,900
I1,000

415,000
9.600

1,406ó00

0

r5e6l00
30.000

ló48,100

l0-000

1/106ó00 t,626JW 1,658,100
ll

Program Description - The Aeronautics Division registen and licenses all general avialion aircralt in the state, odministers
the airports development grant and airports loan programs, and operates the Grand Carynn National Par*Airport.

U Gcncrrl Appropri¡lim Acl ñ¡¡ds tt rppropriercd rs ur Op.rating l,rrrq Sum with Spcciet Liæ lr¡o¡ fatbc NGMdü Vcticle Divi¡im ¡¡¡d NoeHiglil/¡y
Mai¡lc¡u¡p ¡co¡ùder of tbc deprrtmcnt
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FTE Positions

Personal Services
Employee Related Expendinres
hofessional and Outside Services
Travel - In State

Other Operating Expendihres

Operating Subtotal

Western Interstate Commission Office
WICHE Student Subsidies
Student Financial Aid Trust Fund
Teacher Loan Forgiveness Fund for Deaf & Blind
Westem Governors Universþ
Facuþ Teaching Incentive Program Fund

Total Appropriations

28.1

1,374,100
267,500

37,500
I1,400

226300

1,916,800

81,000
2,634,400
1,761,100

95,000
100,000

4,000,000

28.r

1276,900
261,000

42,600
2,700

201,500

1r784,700

79,000
2,341,300
l,526,loo

95,000
0
0

5,t26,100

28.1

t296,900
248,000

37,500
I1,400

220,900

1,814,700

79,000
2,580,200
1,638,400

95,000
0
0

t/

6207300 lo,5883oo ¿âl

ARIZOI{A BOARD OF REGEIITS

Frank Besnette, Ph.D., Executive Director

General tund
FY t99ó
Acü¡al

ît t997
Estimatc

ÀR.S. S ts-tózt

JLBC Analyst John Lee

FY t998

þprovd

Agcncy Description - Tlp bwd gwøtu tle 3 støe universities, qpoinß presidents of tle uúve¡sitiæ, sets tlv tuition andfees,
eslablßlres ctrtic'ula, awwds &geo, præcribes qualifrcaionrþr admission of all su&ttts to tlv universities. Trre board also
adopts personnel rales and controls the university finances and æpndinres including bonding, budget and all non-
appropriatedfunds.

Classilication llaintenancc Review Adjustmcnts - The
approved âmount includes $2,800 for Classification
Maintenance Review adjustrrents, which include $2,400 for
Personal Services and $400 for Employee Related
Expendinres.

administr¿tive expenses for the lüestern lnterstate
Commission for Higher Education.

ìillCHE Sû¡dent Subsidies - The approved amount provides
funding for subsidies to 122 continuing WICIIE students and
55 new WICIIE students in the fields of study shown below:

Western lnterstate Commission Ofücc - The appropriated
amount provides for Arizona's annual pro rata sha¡e of

Field of Studv
Veterinary Medicine
Dentistry
Osteopathy
Optomety
Occupational Therapy
Physicians Assistants

Total

Students
Continuing First Yesr and

New Students
l7
il
5

3

ll
_&
55

Amount
$1,333,300

719,800
260,000
140,800
t27200
53.300

50
37
t5
t3
5

J
t22

U 190, relating to lapsing of appropriatiols. (Cæncral þpropriation Ac! Scction l0?)
U g Lump Sum with Special Linc iæms by Agcncy.
3! irccton fo¡ Community Collcgcs (St¡tc Bo;d) shall continue the Transfcr A¡ticuluion

Sody Commiace comp¡ised ofrmivcrsity and community collcgc mcmbcrs who a¡e rcprcscnati-vcs of facutty, academic administratiorL sû¡dcnt scrviccs
and thc chicf cxccutivc offccs to continuc collaborativc efroñs. It is thc intcnt of the Lægislaturc thrt ú; sh¡dy commiücc mcct * icast qurtcrly to
continually improve thc st¡rcwidc a¡ticulation and tr¡nsfcr systcm, including thc proccss for t¡a¡rsfcr oflowcr àirition gcncral cducation c¡cdits ¡nd
cu¡riculum rcquirernents for majors, with thc objcctivc of rcaching conscnsu on irnproving thc agrecrncnt that assu¡cs that community collcgc strdcns
ílsy tæsfcrÛo Arizon¡public rmivcrsitics without loss of crcdit towa¡d ¡ Bacc¡l¡urealc dcEree. ftrs eSOn -¿ thc Statc Boa¡d shallircscnt rn annual
rcport of their progrcss Ûo thc Joint l¡gislat¡vc Budgct Commirec beginning Dcccmbcr lS,lgg7. (Crencral Apgopriat¡on Act foonoæ)
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This subsidy program enables Anmnato participate in the

WlCHE-hofessional Student Exchange Program and
provides partial financial support and preferential access for
Arizona residents who choose ea¡eers in certain health
professions for which education is not offered in A¡izona.

Student Finarcid Aid Trust Fund - The approved amount
provides funds to the universities for the purposes of
providing immediate aid to s¡¡dents with verifiable financial
need and creates an endowment for fi¡ture financial aid.
Laws 1989, Chapær 123 (H.B. 214) tuthonznd the ABOR
to establish such a fund. The approved amounf is based
upon the most recent (FY 1996) actual student surcharge
collections as the state matching amount.

Teacher loan Forgiveness Fund for tlre Deaf and thc Blind
(Arizona Teacher lncentirc Program) - The approved
amount provides funding for a loan program to persons in
teacher training progf:ìms in the areas of the deaf a¡rd the
blind within the College of Education at the Universþ of
Arizona. The allocation of $95,000 should be the same as

the original intent of Laws 1990, Chapter 340 which
authorized a $50,000 distibution to l0 students in the form
of loans in equal a¡riounts of $5,000 per student and a

$45,000 distibution to the College of Education at the
University ofArizona for instr¡ctional support of the teacher
training progam in the areas of the deaf and the blind.

Western Governors University - The approved ariount
provides funding for support of the Western Governors
University (WGU), which was initiated by the Western
Governon Association to expand access to higher education
through telecommunication technology for the participating
western states. Specific uses for the funding will be
determined by the ABOR in conjunction with the WGU
Implementation Team.

Faculty Tcaching lncentivc Program Fund - Secrion 107 of
the General Appropriation Act (Chapter l, lst Special
Session) provides $4,000,000 for the university faculty
,teaching bonuses to be awarded in January of 1998 to
qualiffing faculty of each universþ, based on the l0tl¡-week
faculty audit during the fall semester of 1997, with the
following requirem ents :

(l) The sum of $4,000,000 of the amounts fi¡nded for
FY 1998 merit pay adjustnents is deposited into the
Facuþ Teaching I¡centive Program Fund of the ABOR,
which is exempt from the provisions of A.RS. g 35-190
relating to lapsing of appropriations.

(2) The teaching incentive bonuses mav be incorporated
into existing base salaries of quali$ing faculty.

By June l, 1997, ABOR shall deærmine the bonus
award methodology based on (a) direct classroom
teachins load. @) other productivity factors. and (c)
classroom performance.

ABOR shall present its proposed allocation to the
Director of the Joint Legislative Budget Committee
Staff and the Director of the Governor's OfÏice of
Management and Budget for their review and input prior
to its implementation.

In order to qualifr for bonus awards, faculty members
at Arizona universities must teach a minimum of 6
credit hours per s€Nnester in regular classes and hold the
rank offull professor, associate professor, or assistant
professor.

(3)

(4)

(5)

(6) The teaching incentive bonuses shall be awarded at a
rate between 2%o and,5%o of academic year base salary
per semester for qualiSing faculty who teach a
minimum of 6 credit hours in regular classes per
semester.

It is the inteil of ilæ Legislanre that the teaching
incentive progrant should prwide bonus ow,ards in a
mattø thot crøtæ substantialþ highø aterage salary
raises for qualifying faculty than for non-qualifiing

facdty wlcn aI I sourcæ offunds þr faculty saløies and
salary raises a¡e coruidered Furthermore, once the
minimum reguirdteaching load of 6 hours ß met, the
borrus av,ødsfor qualfyinglæulty should be
in proportion to tle number of credit hours they teach in
regular classes, provided that the qualifying faculty
meet ilrc staùøds þr other productivity factors and
classroom performarce set by ABOR

(7) The sum of $4,00,000 allocated for the facuþ æaching
incentive program includes $250,000 for the College of
Medicine for its facuþ teaching etrort in regular classes
and clinical taining as part of the æaching load
requirement.

(8) The æaching incentive bonus amount for the Universþ
of A¡izona Main Campus includes the bonus amount for
the qualifying facuþ of the Colleges of Agriculhre,
Pharmacy, and Nuning, and the School of Health
Professions. A pro rata share, based on the teaching
load data of these programs, should be distibuted to
these program units.

C¡p¡t¡l Ouday: Chapter2. lst Special Session -(l) Appropriztes $14,779,100 to ABOR frorn the General
Fund for major mainænance and repair of universþ
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buildings and for Americans with Disabilities Act
compliance, as follows:

Appropriates $14,779,100 for allocæion to the

univenities for major maintenance and repair of
univenþ buildings in accordance with the Building
Renewal Formula (A.RS. $ 4l-790 and $ 4l-
793.01.) The appropriation represents 50% suPport

of the formula. The board shall require each

university to establish a major maintenance and

repair account for deposit of amounts allocated from
this appropriation. Amormts deposiæd in the account

shall be audited annually by the boa¡4 and the

appropriated monies shall be used only for facilities
on the statewide building inventory approved by the

Joint Commitæe on Capital Review.

Provides that a maximum of 25Vo, or up to
$3,694,700, of the appropriated building renewal
monies may be spent for state building modifications
to comply with the federal Americans with
Disabilities Act or for major maintenance and repair
activities for state infrastucn¡re.

(2) Appropriates a total of $5,997,000 from the General
Fund ($2,997,000 in FY 1998 and $3,000,000 in
FY 1999) to Arizona State Universþ forthe renovation
of the technology center at ASU-East. The renovated
building will provide technology laboratories for the
School of Technology and will house computer chip
manufacturing equipment donated by Inæl Corporation.

Additiond lcgislation: Savinss Account: Postseconda¡/
Education lChapter l7l) - Established the Family College
Savings Program as a state-run savings program to take

advantage of federally available ta¡< incentives. Earnings on

deposits in qualified savings plans and disbursements are

exempt from state income t¿xes if the fr¡nds are used to pay
for post-secondary education experises. Establishes a Family
College Savings Program Oversight Committee within the

Commission for Postsecondary Education and creates a

public privale parternship to carry out the federal provisions
of the acl

Schools: Graduation: Honors Diploma lChapter 230) -Requires ABOR, in consultation with the Board of
Education and other education groups, to develop a progmm
to awardhonors diplomas to quahrying high school students.

The ABOR is to develop application procedures and testing
criteria and adopt testing instn¡ments and procedures to
administer the program, which is to be implemented
beginning with the freshman class entering in the fall of
1998.

suüilART 0F HAfoR CHAI|GES FoR UilmRS]IY SYSIEII

The following summarizes the major factors for the General
Fund increase in the FY 1998 universþ system operating
budget from FY 1997.

FY 1997 General Fund Operating Budget Total

Adjustnents for FY 1998:
. Standard AdjustrnenS (Annualization, Transfers, ERE Rate, Risk Management

Premiums, Vacancy Savings, ABOR Rent, etc.)
. WICHE/Financial Aid (ABOR)
. Student Enrollment Growth (185 FTE Studens)
. Anualization of New Facilities Support
. Air Quality Alternative Fuels
. Western Governors University
. Law School Program Authorization Review (PAR)
. Undergraduate lnitiatives/Program Development/Decision Packages
. Pay Adjustnents
. Faculty Teaching Incentive Program
. Other Appropriated Funds Increase (General Fund Decrease)

Total General Fund Adjustnent from FY 1997

FY 1998 General Fund Total For Universþ System

s634.653.400

st2,627,800
t76,900

3,og5,2oo
715200
460,900
100,000

370,000
10,394,700
15,186,800
4,000,000
(861.3001

$46.256.100

s680.909.500É
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The FY 1998 State Pay Adjushents, including Personal

Services and Employee Related Expenditures for the

Universþ System, are summarized in the following table:

FY 1998 State Pav Adjustments for the Universitv Svstem
(Personal Services & Employee Related Expenditures)

A¡izona Board of Regents

ASU-Main Campus

ASU-East Campus

ASU-West Campus

ASU-Total

Northem A¡izona University
NAU-Yuma

NAU Total

University of A¡izona-Main Campus
Agriculturc
Pima Campus

Sierra Vista

UA Total

Health Sciences Center
Clinical Teaching Support
Telemedicine Network
Clinical Rural Rotations

HSC Total

Total

Faculty Teaching Incentive Program Fund

TOTAL SYSTEM

2.5%onp to $1,ü)0
General Adiustment

@ffective l0-l-97)

$21,700

$3,653,800
lll,9ü)
429.900

$4,195,600

s1,330,100
25.600

$1,355,700

s2,947,200
4E8,500

16,600

23.600

$3,475,900

s397,700
I 08,800

2,900
5.500

$5 14,900

Classification
Maintenance Review

@frectivc l0-l-97)

$2,E00

$539,800
14,500
62.700

$617,000

$214,E00
3.700

$218,500

Medt and

Teachins Bonus

@ffective l-l-98)

$19,400

$1,544,100
45,000

172-900

$1,?62,000

$560,400
9-500

$569,900

$1,257,000
216,500

14,400
1e.000

$1,506,q)0

$249,E00
74,400

3,400
3.800

$331,400

Total

$43,900

$5,737,700
171,400

665.500

$6,574,600

s2,105,300
38.800

$2,144,100

s4,648,200
784,400
33,400
46.500

$5,512,500

$71 1,800
183,200

6,7N
r0.000

$91 1,700

$444,000
79,400
2,400
3.900

$529,700

$64,300

400
700

$65,400

$1,433,400

$-
s I .433.400
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209,999,300
76,157,400

286,156,700

295,567,000

216,693,100

295,ffi7,000

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Sewices
Travel - I¡ State

Travel - Out of State

Library Acquisitions
Other Operating Expenditures
Equipment

Total Appropriations

Fund Summa{v
General Fund
University Collections Fund

Total Appropriations

5.203.6

183,450,900
34,595,600

3,409,200
124,800

1,646,300
5,720,700

39,479,500
17,729,700

286,156,700

5.23t.6

202,100,400
36,486,400

1,369,900
363,800
t04,800

5,892,000
39,298,800

9.250.900

5{laáæ
217,669,200

38,762,200
1,465,900

381,800
864,800

5,892,000
39,624,600
9.975,700

ll2l3l
314,635,200 -!!-uî

234,608,800
80,026,400

314,635,200

ARIZONA STATE UNIYERSIIT. MAIII CAMPUS

Lattie F. Coor, Ph.D., President

FY t99ó
Actual

FI t997
Estimate

ÀR.S.5 r5-ró0t

JLBC Analyst: John Lee

FY t998

þprovedGeneral Fund and University Collections Fund

Agency Description - ktablished in 1885, Arizona State Universþ ß one of tle 3 state universities governed by the Arizona
Board of Regents. As a Research I institution, Arizona State Universily - Main Campus ofers wer 250 degree programs to
approximalely 42,000 students in 13 colleges and schools, and also prwides academic courses at the Downtown Center in
Phoenix.

Classification J'laintenance Revicw Adjustsnents - The
approved amount provides $539,800 for Classification
Maintenance Review adjustnents, which include 5477,700
for Personal Services and $62,100 for Employee Related
Expenditures.

St¡dent Enroll¡rænt Gro¡vth - Enrollment growth ñrnding of
$6,054,400 and 105 new FTE Positions is based upon a 3-
yearrolling weighûed aver4ge enrollment of 36,967 full-time
equivalent students in accordance with the frrnding formula
of 22:l:0.5 (student to faculty to support positions) during
the following fall semesters:

Fall 1995 (Actual)
Fall 1996 (Estimate)
Fall 1997 (Projection)

Total

FY 1998

8,916
18,547
9.504

36,967

FY 1997
Weighted Enrollment

8,849 (Fall 1994)
17,832 (Fall 1995)
8.966 (Fall 1996)

35,&7

Chanee
67

715

538
1,320

35,664
37,094
38,015

at25Yo
at 50Vo

at25Yo

!!
1t

7t

!!

Gencral Appropriation Act funds arc appropriaæd as a Lump Sum by Agency.
The appmpriaæd monics a¡c not to bc uscd for scholanhips. (Gcncral Appropriation Act footnoæ)
Thc appropriued monics shall not bc uscd by thc A¡izona Sr"æ Univcnig Collcge of La*'Iægat Clinic for any lawsuits involving inmatcs of the Sr"te
Dcpartnent ofConcctions wherc thc statc is thc advcrsc party. (Gcncral Appropriation Act footrotc)
It is the inænt of the L,egislan[e tha! bcginning in tlrc fall scmesær of 1997, rrsidcnt ûit¡on shall bc increascd by Sl,()00 and non-resident tuition shall bc
incrcased by S2,00O per academic ycar for thc A¡izona Sr.tc Un¡vcrsity (ASt) Collegc of Law program. Of thc estimatcd S535,000 additional û¡ition
r€vcnuc gcncratcd ñom thc tuition incre¿se, which includcs S415,000 from thc ¡esidcnt sû¡dcnts and $120,000 û,om thc non-rcsidcnt sû¡dents, $l65,000
shallbct¡scdfor sa¡dentfinancialaidbascdonsû¡dcntnccdandscholarship,slT0,0OOshsllbcuscdforlawpmgramcnhmccnrntinarcæoftcgalwriting
rcscarch and clinic¡I raining and s200,000 shall bc uscd to ofisct thc st¡¡c Gcncral Fund requircrncnt for thc opcration of thc ASU Collcgc of I¡w.
(Cæneral Appropriation Acr foobote)
Any urrcncumbcred balanccs remaining in the collections acoount on June 30, 1997, a¡rd all collections reccived by tlæ universþ during thc fiscal yerr,
whcn paid into thc Starc Trcanury, arc appropriaæd for opcrating expcndi¡¡¡es, capital outlay ¡nd fixcd chargcs. Earnings on statc l¡nd and intcrcst on
the investmcnt of the Perm¡nent l¡rxl Funds ut approprircd in compliancc with the Enabling Act 8nd th€ Constiû¡tion. Nõ part of this appropriation shall
be cxpcnded for supplcmcntal life insu¡ancc or supplcmcntal rctircmcnt Rcccipb ûom summcr scssion, vhcn dcpositcd in thc St rc it 

"r'ury, 
togcthcr

with any urcncumbcred balance in thc zum¡rær scss¡on ecount, are hcrcby appropri*ed for the purposc of conducting summer scssions, but arc cxcludcd
ñom thc an¡ounts cnumeratcd above. (Gencral Appropriation Act fooürotc)

140

5!



relTfilla tTf,lF lllllVFR(lTY - MÀlN CÄMPllS ftanPdì

The full-time equivalent student counts are calculated by
using 15 student credit hours for lower division
undergraduates, 12 student credit hours for upper division
undergnduates, and l0 student credit hours for graduate

students per semester.

Air Qudity Act Compliance (Altcrnativc Fuels) - The
approved amount provides ñ¡nds to convert 92 vehicles to
compressed natural gas (Cl.lG) at a conversion cost of $4,5ü)
per unig which will be supplemented with the FY 1996 base

funding of $235,200. The air quality compliance
requirement is based on Laws 1993, Chapter l, 6th Special

Session and Laws 1995, Chapter 3, lst Special Session

mandating a 90olo conversion ofthe state motor vehicle fleet
in Maricopa County to alternative fuels by December 31,
1997.

Employee FTE Positions Adjustment for lnsûuction
Enhancement - The FY 1998 appropriation includes an

additional 131.3 FTE Positions to reflect the expenditure
authority adjustrnent for instruction enhancement during
FY 1997 due to increased tuition and fee revenues of
$7,703,500.

UbrarT and lnformation Technology lnitiatives - The
approved amount provides $809,600 and 18.5 new FTE
Positions for improving digital information resources,
technology infrastn¡cture and facuþ development to
augment the taditional instn¡ctional delivery process with
appropriate information technology support.

Strengthening Undergraduatc Education - The approved
amount provides $1,013,400 and 19 new FTE Positions for
improving undergraduate education through strengthening
skategies relating to student retention and graduation rates
by providing students with opportunities to more actively
participaæ in learning with smaller classes tåught by ranked
faculty.

Economic Grorvúr and Engineering Ercellence- The approved
amount provides $1,009,500 and 14 new FTE Positions for
necessary resources to address the economic well-being of
the Phoenix metropolitan a¡ea and state through the
parmenhips between industry and the College of
Engineering and Applied Sciences.

Univcrsity Collections Fund - The University Collections
Fund consists oftuition, registation fees, other receipts, and
balances forwa¡d from FY 1997

Program Autåorization Review - Tuition lncreasc
and Program Enha¡æcment for the College of l¡w -The approved amount provides $170,000 for law
progfam enhancement in the areas of legal writing,

research and clinical training, and a $200,000 net reduction
for the General Fund arising from ¡rition increases of $ I ,000
for resident str¡dents and S2,000 for non-resident students per
academic year beginning in FY 1998.

The Joint tægislæive Budget Committee (JLBC) and OfÏice
for Strategic Planning and Budgeting Staffs conducted a

Program Authorizetion Review (PAR) of the Colleges of
Law programs at Arizona State University and the University
of Arizona in 1996. As a result of that review, the
Legislature approved modiSing the program by mandating
both Colleges of Law, under the direction of the Arizona
Board of Regents, to increase the resident tuition by $ I ,000
and non-resident tuition by t2,000 per academic year
beginning in the fall semester of 1997. The tuition increase
will generate additional tuition revenue of approximately
$535,000, which includes $415,000 from the resident
students and S120,000 from the non-resident students. Of
the $535,000, $165,000 should be set aside for studenr
financial aid based on student need and scholarship,
$170,000 should be used for law progñim enhancement in
areas of legal writing, research and clinical training, and
$200,000 should be used to offset the General Fund
requirement forthe operation of the College of Law.

Capital Ouda¡ Chapter 2. lst Special Session -Appropriated a total of $5,997,000 from the General Fund
($2,997,000 in FY 1998 and $3,000,000 in FY 1999) to
A¡izona State Univenity forthe renovation of the æchnology
center at ASU-East. The renovated building will provide
technolory laboratories for the School ofTechnology and
will house computer chip manufacturing equipment donated
by Intel Corporation.

1
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FTE Positions

Personal Services
Employee Related Expenditures
Professional and Ouside Services

Travel - In State

Travel - Out of State

Library Acquisitions
Other Operating Expendihres
Equipment

Total Appropriations

Fund Summary
General Fund
Universþ Collections Fund

Total Appropriations

20.0

888,400
14ø.,700

750,500
4,900
7,300

0
377,600
283,100

I t2.0

4,g5l,4oo
890,800
173,300

8,300
23,700
32,500

l,3g6,5oo
341,400

148.0

6322,600
I,128,700

173,300
8,300

23,700
32,500

1,397,700
341.400

9,428,200
ID]JI

2,456,400

1,842,700
613.700

2,456,400

7,917,900

5,023,600
2,794.300

7,gl7,goo

6,995,000
2.433.200

9,428,200

ARIZOI{A STATE UNIYERSITY. EAST CAMPUS

Lattie F. Coor, Ph.D., President

General Fund and Univercity Collections Fund

FY t99ó
Actual

FY 1997

Estimaæ

ÀR.S.5 r5-tó0t

JLBC Analyst: John Lee

FY t998

þproved

Agency Description - Løws I 994, Chapter 2 I 8 auhorized the Arizotu Boød of Regents to maintain an Arizona State University
campus in eostern Møicopa County. It is the inten of ùe Legislawe tlø the Arizo¡u Stde Universityfust Campru be læated
at the site of tlæformer Willionn Air Force Bese. Tlefacilitiesfor the ASU-fust irlclude qpræimaþ 600 acres, 83 buildings,
656 single famiþ residerces où relaed personal property, and may accommodale I 0,000 students by the year 20 I 0 in order
to meet Arizona'sfuture ewollment demand.

Classification l,laintenancc Review Adiusünents - The
approved amount provides S14,500 for Classification
Maintenance Review adjusùnents, which include $12,800 for
Personal Services and $1,700 for Employee Related
Expenditures.

University Collections Fund - The University Collections
Fund consists ofhrition, registation fees, other receipts, and
balances forward from FY 1997.

llew Carnpus Program Dcrcloprænt- The approved amount
includes $1,297,500 and 34 new FTE Positions to provide
for new campus program development.

Academic Support Program Developmcnt - The approved
amount provides $45,500 and 2 new FTE Positions for
development of the student and adminisrative support
services including lurancial assistance, counseling and career

servlces.

Y Crcncral Appropriation Act funds are appropriarcd as a Lump Sum by Agcncy.
U The appropriued monies arc not to bc r¡scd for scholanhips. (Gcncral Appropriation Act footnote)
3! Any unencumbercd balances rcmaining in thc collcctions aocount on June 30, 1997, and all collections received by the university during the ñscal ycar,

whcn paid into the St¡te Treasury, arc appropriaæd for opcrating expcnditurcs, capital outlay and fxed chargcs. Eamings on statc lands and inûercst on
the invesErent of thc Pe¡manent l¡t¡d Frmds arc appopriatcd in compliancc with the Enabling Act and tlrc C,onstit¡tion. No part of this appropriation shall
be expcndcd for supplemental life insurancc or supplemcntal r€tireme¡¡t Reccipts from summer session, whør deposiæd i¡ tf¡s gr¡rc fr€asury, togethcr
with any mcncumbqd balalce in thc s¡mmcr scssion æcounl, arc hereby appropriaæd for thc purposc of conducting summcr sessions, but arc cxcluded
from thc amounts enumerated above. (General Appropriation Act footþte)
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ARIZOilA STATE UNIYERSITY. WEST CAMPUS

Lattie F. Coor, Ph.D., President

aR.s.5 t5-tó0r

JLBC Analyst John Lee

FY t998

þprovedGeneral Fund and Univercity Collections Fund

FY t99ó
Actuel

FT t997
Estimate

FTE Positions

Personal Services
Employee Relaæd Expendinres
Professional and Outside Services

Travel - In State

Travel - Out of State

Library Acquisitions
Other Operating Expenditrues
Equipment

Total Appropriations

Fund Surnmarv
General Fund
University Collections Fund

Total Appropriations

627.4

20,302,2N
4,069,200

733,100
42,900

258,000
l,2o7,4oo
g,g8g,4o0

3.055.900

634.4

23,1 15,600
4,262,100

476,600
97,700

211,600
l,2l2,ooo
8,617,400
2.106.000

640.9

24,372,700
4,439,600

476,600
97,700

2l1,600
1,212,000
9,645,600
2.118.000

39557,100

33,438,800
6.11t.300

39,557,100

Ltu!!
40,099,000

34,354,000
5-745.000

40,099,000

41,573,800

35,744,800
5,829,000

41573,800

Agency Description - Fxtabl¡shed as a septate budget unit in 1984, Arizotø State University-West Campus ofers upper
division baccalaureate and selective masters' programs to approximately 5,000 sndents at the 300-acre site in northwestern
Phoenix- I

Classification ìlaintenancc Revicw Adjustmcnts - The
approved ariount provides $62,700 for Classification
Maintenance Review adjushents, which includes $55,500
for Personal Services and $7200 for Employee Related
Expendinres.

development for improving both undergraduate and graduate
education.

Univcrsity CollcCions Fund - The Universþ Collections
Fund consists of hrition, registrdion fees, other receipts, and
balances forwa¡d from FY 1997.

Air Quality Act Compliæcc (Altcrnativc Fucls) - The
approved amount provides $12,000 to convert 8 vehicles to
compressed natural gas (CÌ.IG) at a conversion cost of $4,500
per unit, which will be supplemented with a $24,000 base
amount funded in FY 1996. Laws 1995, Chapter 3, lst
Special Session mandates a 90Yo conversion of the state

motor vehicle fleet in Maricopa County to alternative fuels
by December 31, 1997.

Academic and Support Program Devclopment - The
approved amount includes 5299,200 and 7 new FTE
Positions to provide for academic and support program

JJ General Appropriation Act ñ¡nds are appropriræd as a Lump Sum by Agcncy.
U The appropriatcd monics a¡r not to b€ uscd for scholanhips. (Crcncral Appropriation Act footrotc)
2! Any unencumbcred balanccs rcrn¡ining in thc collections account on Junc 30, 1997, and ¡ll collections reccivcd by the university during thc fiscal ycar,

when paid ¡n¡e 1¡6 $t¡rc f¡ç¡st¡ry, 8rt ¡pp¡opriarcd for opcrating cxpendiùrcs, ceitsl outlay and fxcd chargcs. Eamings on statc lands ¡nd intercst on
thc investncnt ofthc Pcrma¡¡cttt Ls¡d Frmds rc appropriúed in compliurcc wilh óc Ensbling Act urd thc Constiû¡tion. No part of this appmpriation shall
bc cxpcndcd for supplcnrcntal lifc insura¡rcc or supplcmcntal ¡etircment Rcccipts ûom summcr scssioA wlrcn dcposited in thc Statc Trcasury, togcthcr
with ury urænormbsed balancc in thc sumnrcr scssion æcount, arc hcrcby appmpriarcd for thc purposc of oonducting summcr scssions, but a¡e cxcfu¡dcd
from thc ûnormts cnumcratcd abovc. (Crencral þpropriation Act fooùlot )
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I{ORTH ERN ARIZOilA UNIYERSITY

Cla¡a M. Lovett, Ph.D., hesident

ÀR.S.5 ls-ló01

JLBC Analyst: John Lee

FY t998

þprovedGeneral Fund and Univercity Collections Fund

FY r99ó

Actual

FY t997
Estimate

FTE Positions

Personal Services

Employee Related ExPenditures

Professional and Outside Services

Travel - ln State

Travel - Out of Søte
Library Acquisitions
Other Operating ExPenditures

Equipment

Operating Subtotal

NAU-Yuma

Total APProPriations

2.068.6

68,422,400
14,787,400

1,171,500
476,400
a3,400

2,3M,200
14,739,900
6,620,000

109,165r00

110,909,100 118,984,800

125364,400118,984,800

!)!!!
1,500

z8

I,743.900

1,000

116,413,300

90,922,200 97,288,60086,473,300
24,435,800

110,909,100

122,653,500

2,710,900

125¡64,400

Fund Summarv
General Fund
University Collections Fund

Total APProPriations

2.229.7

78,838,700
16,938,300

605,000
704,600
428,900

2,595,100
16,011,900

2.194.3

74,912,100
16,4ø19,500

589,800
677,600
418,900

2,565,100
15,460,800

Agency Description - Establistad in 1899, Norrhern Arizona University is one of 3 state universities governed by the Arizono

Ëo*a of n"g"nts. The universþ ofers ].37 degree programs to approximateþ 20,000 students in 9 colleges, schools and I
center, ana prwides academic progyams øt many instructional sites tlvoughout tlu stale and a tle Yuma Carnpus thd operates

in conjunction with Arizona Western College.

Glassific¡tion J,laintenance Review Adjustments - The

approved amount provides S218,500 for Classification

Maintenance Review adjustnents, which includes $193,000

for Personal Services and $25,500 for Employee Related

Expendinues. The total arrount for Classification

Maintenance Review adjustnents includes 53,700 for NAU-

Yuma Campus ($3,300 for Personal Services and 5400 for

Employee Related Expenditures).

Student Enroll¡nent Declinc - The approved anount
provides decreases of$276,700 and 4.5 FTE Positions for

student enrollment decline of 98 FTE students in accordance

with the funding formula of 22:l:0.5 (student to facuþ to

support positions) during the following fall semesters:

FY 1998

4,398
8,576
4.502

17,476

FY 1997

Weiehted Enrollment
4,219 (Fall 1994)

8,800 (Fall 1995)

4.555 (Fall 1996)

17,574

Chanse
179

Q24)
6Ð
(e8)

Fall 1995 (Actual)
Fall 1996 (Estimate)

Fall 1997 (Projection)
Total

17,591

l7,l5l
18,009

at25Yo
al 50Yo

al25o/o

J!
u
v
!/

Includes 37.5 FTE Positions funded ûom Spccial Linc læm in FY 1998.

Gcneral Appmpriation Act funds arc appropriatcd as an Opcruing Lump Sum with Spccial Linc læms by Agcncy.

The appropriaæd monies arr not to be uscd for scholarships. (Ccncral Appropriation Act foohote)

Any urcncumbcred balanccs rcmaining in thc collcctions account on Junè 30, 1997, and all mllcctions rcccivcd by thc univcrsþ during thc ñscal ycar'

whcn paid into the St¡tc Trcasury, arc appropriatcd for opcrating cxpenditurcs, capital outlay and fixcd charges. Eamings on staæ luds and ¡ntlr€st on

tlrc inyestn€nt of ttre pcrmanent I¡rnd fun¿s a¡e appmpriatca in cornpiiancc with thc Enabling Act and the Conçti¡¡tion. No part of this appropriation shdl

bc cxpendcd for supplcmental lifc insurance or supplimcntal rctircment Reccipts from summcr scssion, when deposited in the St¡æ Trcasury' togethcr

with any unencumte¿ Ualancc in tlrc summcr scssion account, arc hcrcby appropriaæd for thc purposc of conducting summc¡ sessions, but arc cxcludcd

ñom thc amounts enumen¡ted above. (Gencral Appropriation Act fooÙþtc)
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The full-time equivalent student counts are calculated by

using 15 student credit hours for lower division
undergraduates, 12 student credit hours for upper division
undergraduates, and l0 stud€nt credit hours for graduate

students per semester.

llAU-Yum¡ llew Facilities Support - The approved amount
provides $73,800 for new facilities annualization to support
the NAU-Yuma Learning Facility, which opened in October
t996.

Technology Enhancements for St¿tcwide Prograrns - The
approved anount includes $1,444,100 and 20 new FTE
Positions to provide technology access to its statewide

students, to increase the qualþ of education delivered to
statewide sites, and to expand is focus to ensure high qualþ
academic support ñnctions.

Electonic library lnitiatÍve - The approved amount provides

$693,400 and 6 new FTE Positions to transform the Cline
Library into an electonic library for equal quality of service
and inforrration to students regardless of location and
institutional affrliation.

Technologicd Retrofitting of thc Flagstafr Campus - The
approved anount provides S511,700 and 6.5 new FTE
Positions to extend network access to academic buildings
and residence halls on camp$ to serve 6,000 residence hall
students for improving their undergraduate experience.

Ecosþem Rcstoration Program - The approved amount
provides $251,300 and7.4 new FTE Positions to expand
undergraduate research and instn¡ction in the Ecosystem
Restoration Program. The creation of this program gives
Arizona the oppornnþ to lead the nation in resolving
conflicts between conservation/preservation and use of
natural resources with an emphasis on forest environments.

NÂU-Yuma - The approved amount as a special line
appropriation was based upon the following line item
allocation:

University Collcctions tund - The Universþ Collections
Fund consists oftuition, registation fees, other receips, and

balances forward from FY 1997.

FTE Positions

Personal Services
Employee Related Expendiores
Professional and Ouside Services
Travel - In State

Travel - Out of State

Library Acquisitions
Other Operating Expendinres
Equipment

Total

37.5

$ 1,342,500
289,800
2t,000
31,200
2 t,800
50,000

493, I 00
461.500

s2.710.900
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FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Library Acquisitions
Other Operating Expenditures
Equipment

Operating Subtotal

Agriculture
Pima County Campus
Siena Vista Campus

Total Appropriations

Fund Summary
General Fund
Universþ Collections Fund

Total Appropriations

294,127200
2nlu5l

305,693,600 ----

5.354.2

t62,957,400
30,2t0,400
2,040,600

155,800
s49200

6,lg2,go0
37,656,300
5,931,500

5.374.3

171,187,800
29,915,000

1,930,300
367,400
418,800

6,025,100
34,750,300
4,672,700

5.431.0 r'

177,685,500
32,080,100

1,880,100
352,300
386,700

6235,600
35,828,100
4,938,900

245,764,100

39,859,700
1,372,600

798,100

287,794,500

225,182,800
62,611,700

2E7,794,500

249267,400

40,718,500
2,731,800
1,409,500

232,910,100
61,217,100

294,t27200

2seJ87300

42,042,500
2,228,300
2,035,500

244,577,400
6l,l16,200

305,693,600

uìilYERSllY 0F ARlZol{A - l{Altl cAl'lPus

Manual T. Pacheco, Ph.D., hesident

General Fund and University Collections Fund

FY ¡99ó

Actual
FY 1997

Estimate

ÀR.S.5 ¡5-ró0r

JLBC Analyst: John Lee

FY t998

þproved

Agency Description - EstablßIted in 1885 as a land grant i¡tstitution ile Univusity of Arizona is one of the 3 state universities
governed by the Arizona Board of Regents. As a land grant Research I i¡utitulion, the university ofers j77 degree programs
to approximately 35,000 students in 15 colleges, schools and divisiotts, and provides academic programs at Sierra Vista

Campus. Beginning infall of 1996, Pima County Campus (also lorcwn as Arizona Inlernational Campus) starled ofering
academic programsþr undergraduate students at the University of Arizona Science and Technologt Parh

Classification l,laintenancc Review Adjusûrcnts - The
approved amount provides S529,700 for Classification
Maintenance Review adjustnents, which include amounts
forthe Main Programs and the following Special Line Items:

Agriculture: $70,500 for Personal Services and

S8,900 for Employee Related Expenditures.
Pima County Campus: $2,100 for Personal Services
and $300 for Employee Related Expenditures.
Sierra Vista Campus: S3,500 for Personal Services
and $400 for Employee Related Expendinres.Main Programs: $394,000 for Personal Servic¿s and

$50,000 for Employee Related Expenditures.

Jl Includcs 878.8 FTE Positions fundcd Êom Spccial Linc læms in FY 1998.

U Gencral Appropriation Act funds are appropriarcd as an Opcruing Lump Sum with Special Line læms by Agcncy.
Y The appmpriued monics ar€ not 1o bc r.¡sed for scholarships. (Gcncral Appmpriation Act foohote)
!! lt is the inænt of the Lcgisl¡û¡re thå! bcginning in thc fsll scmcsær of 1997, ¡csidcnt ¡¡ition shall be incrcascd by Jl,(M) and non-rcsidcnt tuition shatl bc

increascd by $2,000 pcr acadcmic yer for thc Univøsity of Arizona (UA) Collcgc of Larr pmgram. Of thc cstimatcd S565,m0 ¡dditional û¡ition revcnuc
gcneraæd Êom the tuition increasc, which includcs $385,000 ftom thc rcsidcnt sù¡dents and S180,üÐ ñom thc non-rcsidcnt stud€nts, Jl65,m0 shdl be
ued for st¡dent financial aid bascd on sa¡dcttt ttccd and scholanhip, 3200,000 shåll bc used for lax program cnhancenrent in arcas of legal writing rcsca¡ch
and clinical training and 3200,000 shall bc used to offset the stalc General Fund rcquirement for thc opcration ofthc UA Côllcgc ofLaw. (C¡encral
Apprcpriuion Act footnoæ)

y Any unencumbered balanccs remaining in the collcctions ac@unt on June 30, 197, and all collections received by the univenity during thc fiscal year,
when paid into the Statc Trcssury, arc appropriaæd for operating cxpenditures, c¡pit¡l outlay and fxcd charges. Eamings on statc lands and intercst on
tlre investnent of the Pc¡manent l¡nd Funds are appropriatÊd in compliancc with tlrc Enabling Ac-t and thc Const¡û¡tion. No part of this appropriation shall
be expended for supplemcntal life insu¡a¡rce or supplemcntal retircmcnt Rccciprs fiom summer scssior¡ whcn deposiæd in tlrc Sr4re Trrasury, ûogcther
with any uncncumbsed balancc in thc summer session account, arc hcrcby appmpriatcd for the purposc ofconducting summer scssions, but a¡c excluded
Êom thc ûnounts cnumerated above. (Gcncral Appmpriation Act foohotc)
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UNIYERSIW OF ÂRIZONA. MAI CÂMPUS fCont'dì

Student Enrollment Dcclinc - The enrollment frnding
reduction of $2,939,300 and 49.7 FTE Positions is based

upon a 3-year rolling weighæd average enroll¡¡ent of 28,840

full-time equivalent students, which represent a 1,105 FTE
student decline, in accordance with the fimding formula of
22:l:0.5 (student to facuþ to supPort positions) during the

following fall semesten :

The full-time equivalent student counts are calculated by
using 15 student credit hou¡s for lower division
undergraduates, 12 student credit hours for upper division
undergraduates, and l0 student credit hours for graduate

students per semester.

Annualization of Jlew Facilities Support - The approved
amount provides 5641,400 and 17.8 new FTE Positions
for operational costs of 3 facilities annualization; the
Aerospace Mechanical Engineering Building, the Law
College addition, and the shell space completion of the
Marley Building.

Tranler: of FfE Positions and lendscapc Architecturc
Program - The approved aÍ¡ount includes the tansfer of50
FTE Positions from the A¡izona Health Sciences Center
(AHSC) to finalize the resource alignment between the Main
Campus and AHSC. The amount approved also includes the
transfer of $232,500 and 3.8 FTE Positions for the
Landscape A¡chitectu¡e hogram from the College of
Agriculture to the College of Architectu¡e.

Base Funding Adjusûnent - The approved amount includes
S489,900 and 12.6 new FTE Positions to provide base

funding needs for additional faculty and support staff
associated with the university's Instruction Program.

Ubrary and lnformation Support - The approved amount
provides $3 14,500 for new information resources including
digitized text indexes, and on-line journals ensuring the
continuing development of scholarly information. This
funding ensures a new learning environment by shifting the
traditional role of acquiring library collections to
collaborative and interactive learning through the potential
access to the global electonic information stucture.

Enrollment lnitiatÍvcs - The approved ariount provides
$250,000 and 4 new FTE Positions to initiate a strategic
enrollment management policy that will enhance the

educational opportunities and diverse educational needs of
the people of the søte.

E¡tccllencc in Undergraduate Education - The approved
amount provides $600,000 and 12 new FTE Positions to
upgrade undergraduate instmction capabilities in such
programs as mathematics, chemistry and biology.

Air Quality Art Compliancc (Alternativc Fucls) - The
approved ariount provides $270,000 to convert 60 vehicles
to compressed natural gas (CNG) at a conversion cost of
$4,500 per unit. The 60 vehicles represent 4O%o of 149
economically feasible unis of ttre universigr's Pima County
fleet of648 vehicles. Laws 1995, Chapter 3, lst Special
Session mandates a 90o/o conversion of the state motor
vehicle fleet in Maricopa County to alternative fuels by
December 31, 1997. ln order to comply with the same
mandate of the state law, the Pima County Board of
Supervisors passed the Alternative Transportation Modes
ordinance, which requires the employers in the county to
convert their vehicles to alternative fuels.

1
Program Auürorization Reúew - Tuition lncrrasc
and Progran Enh¡nccment for thc Collcge d Lil -The approved amount provides $200,000 for law
progmm enhancement in the a¡eas of legal writing,

research and clinical training, and a $200,000 net reduction
for the General Fund arising from tuition increases of $1,000
for resident students and $2,000 for non-resident students per
academic year beginning in FY 1998.

The Joint Legislative Budget Committee (JLBC) and Office
for Strategic Planning and Budgeting Staffs conducted a
Program Authorization Review (PAR) of the Colleges of
law programs at A¡izona State Universþ and the Universþ
of Arizona in 1996. As a result of that review, the
Legislature approved modi$ing the program by mandating
both Colleges of Law, under the direction of the Arizona
Board of Reg€nts (ABOR), to increase the residentu¡ition by
$1,fi)O and non-resident trition by $2,000 per academic year

Fall 1995 (Actual)
Fall 1996 @stimate)
Fall 1997 (Projection)

Total

29,819
28,494
28,551

zt25o/o

at50%o

at25Yo

FY 1998
7,455

t4247
7.138

28,840

FY 1997

Weishted Enrollment
7,533 (Fall 1994)

14,815 (Fall 1995)

7.s97 (Fall 1996)

29,945

Chanee
(78)

(568)
(459)

(1,105)
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beginning in the fall semester of 1997. The tr¡ition increase

will generate additional tuition revenue of approximately

$565,000, which includes $385,000 from the resident

students and 5180,000 from the non-resident students. Of
the $565,000, $165,000 should be set aside for student

financial aid based on student need and scholarship,

$200,000 should be used for law progam enhancement in
a¡eas of legal writing, research and clinical taining, and

$200,000 should be used to offset the General Fund
requirement for the operation of the College of Law.

Agriculturc - The approved anount for the College of
Agriculture as a special line appropriation was based upon
the following line item allocation:

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Total

Fund Sources
General Fund
Universþ Collections Fund

Total

814.3

$ 30,611,200
6,072,800

344,200
583,800
t23,200

3,2M,000
ll ?oo

s42.042-500

The approved amount includes the transfer-out of $232,500
and 3.8 FTE Positions for the Landscape A¡chitecture
Program to the College of Architectu¡e.

The University Collections Fund for Agriculture includes
$3,327,000 from the federal agriculnre funds.

Pima County Campus - In 1993, the ABOR authorÞed 2
new campuses, including one in tle east valley of Maricopa
County under the direction of the Arizona State Universiry
and the other in Pima County under the guidance of the
University of Arizona. Subsequently, the board approved
renaming Pima County Campus to Arizona lnternational
Campus; and in January of 1996, authorized the University
of Arizona to develop the campus at the Univenity of
Arizona Science and Technology Parh formerly known as

the IBM site. Although operating fr¡nds were approved for
FY 1995 through FY 1997 for Pima County Campus, the
Legislature has not formally established such a campus in
statute. Both ASU-West and ASU-East campuses were
established in statute.

The approved amount for Pima County Campus as a special
line appropriation was based on the following line item
allocation:

Sierr¿ Yista Gmpus - The approved ariount for Sierra Vista
Campus as a special line appropriation was based upon the
following line item allocation:

The approved amount provides $559,000 and l0 new FTE
Positions for academic program development including
S300,000 to expand its academic progmms to Douglas.

Univercity ColleCions tund - The University Collections
Fund consists oftuition, registation fees, other receipts, and
balances forward from FY 1997.

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Other Operating Expenditures

Total

Fund Sources

General Fund
Universþ Collections Fund

Total

FTE Positions

Personal Sewices
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State

Other Operating Expenditures
Equipment

Total

Fund Sources
General Fund
Universþ Collections Fund

Toøl

39.9

$1,365,200
277,600

7,700
10,500

s00
249,000
125.000

s2.035.500æ
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UNIYERSITY OI ARIZOIIA - HEATTH SCIEI{CES CENTER

Manuel T. Pacheco, Ph.D., President

A"R.S.5 t5-tó0t

JLBC Analysc John Lee

FY t998

þprovedGeneral Fund and Univenity Collections Fund

FY r99ó
Astual

FY 1997

Estimate

FTE Positions !
Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of Søte
Library Acquisitions
Other Operating Expendinres
Equipment

Opereting Subtotal

Clinical Teaching Support
Telemedicine Network
Clinical Rural Rotations

Total Appropriations

Fund Summarv
General Fund
University Collections Fund

Total Appropriations

694.6

32,774,700
5,357,100

122,600
18,900
41,700

828200
2,615,700

910,500

709.5

34,010,100
5,913,600

347,800
67,700
26,600

726,500
2,lg7,goo

599 900

674.0

35,537,900
6,046,700

350,900
70,600
31,300

85 1,500
2,244,400

620.000

42,669,400

8,903,700
0
0

51573,100

46,407,700
5.165.400

51,573,100

43,890,000

8,980,600
1,236,000

0

54,106,600

48,543,100
5.563.500

54,106,600

45,753¡00

9,305,300
1,247,600

437 00

56,743,700

51,106,600
5.637.100

56,743,700

u!!!

Agency Description - The Arizona Health Sciences Center (AHSC) co¡uists of the University of Arizona (UA) Colleges of
Medicine, Nursing and Phømacy, oú tlc khool of Health Professiotts. Authorized in I96l by the Arizona Boød of Regents,

the College of Medicine ofers a professional program leading lo the M.D. degree for 400 medical students. As a separate
budget unit of the University of Arizona, AHSC is governed by the Arizona Boød of Regents.

Classification l'laintenancc Review Adjustments - The
approved arrount provides $65,400 for Classification
Maintenance Review (CNß) adjustuents, which include
$58,400 for Personal Sewices and $7,000 for Employee
Related Expenditures. The total amount for CMR
adj usnnents includes the following allocati ons :

. Main Programs: $57,400 for Personal Services and

$6,900 for Employee Related Expenditures.
. Telemedicine Nerwork: $400 for Personal Services.
. Clinical Rural Rotations: $600 for Personal Services and

$100 for Employee Related Expenditures.

The Clinical Teaching Support line item is exempted from
the CMR allocation as the CMR fund distibution is based on
the number of FTE Positions in the state operating budget.

Tr¡nsfer of FTE Positions - The approved ariount includes
a transfer-out of 50 FTE Positions to the Univenity of
A¡izona Main Campus.

Studcnt Enrollment Growth - The en¡ollment frrnding of
$246,800 md4.7 new FTE Positions is based upon a 3-year
rolling weighted average enrollment for an additional 68
full-time equivalent students in accordance with the funding

y lncludcs I l.ó FTE Positions fundcd Êom Spccial Line lrcms for FY 1998. Howcvcr, thc FTE Positions tota¡ docs not includc FTE Positions within thc
Clinic¿l Tcaching Support Spccial Linc Iæm.

U Gencral Appropriation Acr funds arc appropriatcd as an Opcruing Lump Sum with Spccial Linc ltcns by Agcncy.
3! Thc apprcpriucd monics ar€ not to be r¡scd for scholanhips. (Ocncral Appropriation Act footloÈ)
!! Any uncncumbc¡ed balanccs rcmaining in thc collcctions account on June 30, lÐ7, and all collections ¡eceivcd by the univcnity during thc ñscal ycar,

when paid into thc Staæ Tr€asury, arc appopriatcd for operating expcndihrcs, capital outlay and fixcd charges. Eamings on statc lands urd intcrrst on
thÊ inves[ncnt of tlrc Pc¡manem I¡nd Funds se appopriucd in compliance with the Enabling Act ¡¡ld óe Constiu¡tion. No part of this appropriation shall
be expendcd for supplcmcntal life insu¡ancc or supplemcntal r€tircmcnt Reccipts fiom summcr sessior¡ whcn deposiæd in the Statc Trcæury, togcthcr
with ury urrncumbeæd balancc in thc sum¡ncr scssion æcount, arc hcrcby apprcpri*ed for thc purposc of conducting summer sessions, but a¡c cxcludcd
ñom the arnounts cnumerated abovc. (General Appmpriation Act fooùroæ)

t49



UNIVERSITY 0F ARIZOì{A - HEALTH SCIENCES CENTER (Confd)

formula of22:l:0.5 (student to facuþ to support positions) sites and esøblistt an infrastucture foundation at AHSC for
during the following fall semesters: additional sites.

FY 1998

305
617
308

1,230

FY 1997

Weishted Enrollment
295 (Fall l99a)
705 (Fall l99s)

J,É2 Gall l9e6)
r,162

Chanse

Fall 1995 (Actual)
Fall 1996 @stimaæ)
Fall 1997 (Projection)

Total

r220
r233
1,233

at25o/o

at 50%;o

zt25Yo

l0
(88)

l4ó
68

The College of Medicine enrollment is excluded ûom the
enrollment firnding fonnula. The full-time equivalent
student counts for the Colleges of Pharmacy and Nursing,
and the School of Health Professions are calculated by using
15 student credit hou¡s for lower division undergraduates, 12

student credit hours for upper division undergraduates, and

l0 student credit houn for graduate students per semester.

Graduate Program in Public Hedüt (GPPH) - The approved
amount provides $236,600 and2.6 FTE Positions to fund the
graduate program in public health that focuses on meeting
the education and instruction needs of geographically divene
and time-constained learners in Arizona's ru¡al comnunities
through disønce-learning tecbnolog. This program is a
multi-universþ, multi-disciplinary program with course
work offered by facuþ at all3 public universities using the
NAUNet telecommunications technology.

tibrary Support - The approved amount provides $f25,000
for library acquisitions in the new electronic form to meet the
explosive demand in biomedical literatu€ and computerized
information databases.

Clinical Teaching Support - The approved amount provides
$9,305,300 for the cost of hospital training for Clinical
Assistants, Medical Students and other health care residents
and intems. The College of Medicine will contract with the
University Medical Center, and possibly other community
hospitals, for the necessary naining.

Telemedicinc ìletwork - The approved amount provides
$1,247,600 and 4.4 new FTE Positions to continue the
development of an 8-site Arizona Rural Telemedicine
Network. Telemedicine is the use of computers, video
imaging, fiber optics and telecommunications for diagnosis
and teatnent of persons in rural, geographically isolated
areas. The University of Arizona - Health Sciences Center
and University Medical Center in Tucson will serve as the
telemedicine hub.

The amount includes adequate frrnding for personnel,
hardware, software, and networking requirements to serve 8

The I telemedicine sites include Cottonwood, Holbrook,
Parker, Payson, Sierra Vista, Springerville, Tuba City, and
Yuma State Prison. In addition, the Nogales site is being
developed with the federal grants. Other future sites may
include Globe and Douglas State Prison.

It is the intent of the Legislature that:

(l) AHSC should present an annual report detailing the
development and applications of the ælemedicine
network to the JLBC by September 15 of each year
beginning ln1997.

Ø Beginning in FY 2000 and every 3 years thereafter, the
JLBC shall conduct a cost-benefit analysis of the
telemedicine network to determine whether to retain,
eliminate or modiff the program.

(3) Arizona Telemedine Program be established at the
AHSC to develop the rural as well as state prison sites.

(4) The Arizona Telemedicine Council be utilized as an ad
hoc advisory body to provide the At'tmna
Telemedicine Progran with advice and direction to
build an effective telemedicine network in A¡izona.
The membenhip of the advisory council, which has
already been organized under the auspices of the
University of Arizona-College of Medicine, includes
state legislators, agency offrcials, and private health
and telecommunication organizations for a 2-year term
beginning FY 1997. Under the curent arrarigement,
the Chairman of the House Appropriations Committee
serves as Chairman ofthe Council. The Direcûor ofthe
Arizona Telemedicine Program will nominate members
to serve on the Council, who may be appoinæd to ttre
membenhip by the Chairman.

Clinicd Rural Rot¡tions - The approved aÍiount provides
$437,500 and 7.2 FTE Positions for the Rural Health
Professions hogram mandaæd by the provisions of Laws
1996, Chapter 87 Gf,.8.2301\. The law requires the 3
universities to select l0 nurse practitioner students, 15

medical students, and 4 pharmacy students each year to
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participate in the program. Of the l0 nurse practitioner

students, 4 each shall be chosen by the Univenity of Arizona

and A¡izona State University, and 2 shall be chosen by

Northern Arizona University.

Univercity Cotlections Fund - The University Collections

Fund consiss ofnritio4 registration fees, other receipts, and

balances fonvard from FY 1997.

Additional lcgislation: Liver Disease Resea¡ch lChapter 262)

- Transfers $500,000 from the Health Resea¡ch Account of
the Tobacco Tæ< and Health Ca¡e Fund (A.RS. 5 42-1241)

and appropriates 8 new FTE Positions to the University of
Arizona-College of Medicine for liver disease research.. The
resea¡ch funding from the Tobacco Ta:r and Health Care

Fund is partly based upon the findings of many studies on
the causal relationship between tobacco smoking and liver
cancer,

The provisions of the law and the inænt of the Legislature
are as follows:

(l) The Universþ of A¡izona-College of Medicine shall
establish a Liver Resea¡ch Institute, which shall
promulgate: (a) a clinical research progmm for all liver
diseases with its major focus on the sea¡ch for chemical
or natural agents that offer a potential cure for liver
diseases, and (b) a research ñrnd development program
for acquisition of outside grants and donations from
across the Uniæd States and all over the world to ensu¡e
making an effort to help the instituæ become world-
renowned for liver disease research and humanity
through a medical cure of liver diseases in the future.

(2) It is anticipated that the allocated amount of $500,000
will be supplemented with approximaæly $200,000 of
local funds to meet the first year operating budget needs

for the institute. The operating budget, 8 FTE Positions,
and funding sources are summarized below:

(a) The Tobacco Tax and the Health Care Fund should
be used to fund resea¡ch operating expenses and 6
FTE Positions, including a Clinical Director (Chief
Researcher), 2 M.D. or Ph.D. Researchers, a Grant
Specialist, a Resea¡ch Specialisq and an

Adminisrative Assistant.

(b) The agency local fr¡nds should be used to fund a

Development Offrcer, an Administrative Assistant,
and operating expens€s.
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STATE BOARD OF ACCOUNTA]ICY

Ruth R Lee, Executive Director

Board of Accountancy Fund

FY t99ó
Actr¡al

?r 4997

Estimate
FY t998

þproved

ÀR.S.5 32-70r

JLBC Analyst Lisa Cotter

FY t999

þproved

FTE Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Special Investigations
Legal Services

Total Appropriations

10.0

233,700
48,700

301,400
10,000
7,000

137,800
6 900

10.0

249,800
54,100

352,000
10,000
6,300

175,400
6.000

10.0

277,200
57,900

352,000
10,000
6,300

210,700
0

10.0

285,400
59,400

352,000
10,000
6,300

2tt,700
0

745,500

16,100
76 800

838,400

853,600

I 17,500
82,500

1,053,600

914,100

150,000
180.000

924,800

150,000
180.000

1,254,800
w !t2u,t0o

Agenq Description - The bosrd licenses, iwestigøtes, and conducts qamhdiotts of certified public accountants and public
accountants.

Rent - The approved FY 1998 aÍrount includes a rent
increase of $35,300 to ñrlly fund the board's new private
office lease. The approved FY 1999 amount includes a
further increase of $1,000.

reevaluated during the FY 2000 budget cycle to see ifit is
still necessary.

New Positionßeclassific¿tions - The approved amounts

include S15,700 to fund the newly created Deputy Di¡ector
position.

Special Invefigations - The approved amounts provide

$150,000 to fund complex legal investigations against
accounting firms. The S32,500 funding increase berween the
estimated FY 1997 and approved FY 1998 amounts is due to
the fact thæ the boa¡d is prusuing several major cases at this
time. The increased ñmding will be reevaluated during the
FY 2000 budget cycle to see if it is still necessary.

Legd Services - The approved ar¡ounts provide $180,000
for Attorney General services to the boa¡d. The boa¡d
received $82,500 in FY 1997 to fund Attorney General
services for routine legal maren encountered by the board.
This funding was provided as a supplement to existing part-
time legal services supplied by the Attorney General. The
FY 1998 funding increase of $97,500 is forAttorney General
services for major cases currentþ being pursued against
several accounting firms. The increased fimding will be

U This rypopdaion is availablc for usc æd is cxcrnpt tom thc provisions of ,dRS. $ 35-¡43.01, rclating to lapsing of appropriations to thc special agcncy
funds until June 30, 1999. (Gcncral Apprcpriation Act footnoæ)

U General Apprcpriation Act funds arc appropriucd as an Opcrating Lump Sum with Spccial Line Ite¡ns by Agcncy.
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FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Total Appropriations

Fund Summarv
General Fund
OfTice of Administrative Hearings Fund !

Total Appropriations

10.0

365,400
66,200
17,900

600
0

151,900
59,800

22.0

859,800
180,100
100,000
21,700

1,400
182,900

0

926,700
4t9,200

22.0

900,000
182,000
40,000
21,700

1,400
185,500

0

22.0

927,500
186,900
40,000
21,700

1,400
188,100

0

661,800 t¡45,900 1,330,600 1J65,600

475,000
186,800

613,300
752,300

!
661,800 1345,900 1¡30,600 1J65,600 3

597,900
732.700

OFFICE OF ADMII{ISTRAT¡YE HEARIIIGS

CliffVanell, Director

General Fund and Oñice of FY 199ó

Administrative Hearings Fund Actual

A"R.S. S {r-t092"0t

JLBC Analyst: Jefüey Schmied

Ft t997
Est¡mâte

FY 1998

þprovd
FY t999

þprovd

Agency Description - Tfu Afrce of Administrative Heøings (OAH) is an independent ofice whose serrices and personnel øe
to be used by all state agetries to conduct administrative heuings, unless æempted by law. AII agencies supported by otlør
appropriated or non-appropriated funding sources are to contract þr adninistrative learing semices from tIrc ofiìce. TIæ
Director shall assign Administrative lav Judges (AIJ) fron the ofice to an agency, on eitlær a temporary or prmanent basis,
to preside over contested cases in accordarrce with tlp special æpertße of the ALI in the subject matter of tle agency.

Funding Sh¡ft - The approved amount includes a fi¡nd
source shift of $291,700 from the General Fund to the Office
of Administrative Hearings Fund. For FY 1997, the
Regisrar of Contracton Fund supplied 3l%o of the operating
monies for the OAH. For FY 1998 and FY 1999, the
percentage share of OAH funding received from the
Regisfar of Contactors increases to 55yo to meet its
utilization of ALIs and associated services. The OAH Fund
consists of monies received from the Regisrar of
Contactors. (See Footnote I below)

Additional lægislation: Regulatory Reform: Conforming
Chanees: Funds lChapter 221) - Makes changes to
individual state agency statutes relating to adminisnative
hearing procedures that conform to the provisions of Laws
1996, Chapter 102 which established a uniform
administrative hearings process for state agencies that use the
services and personnel of the Offrce of Administative
Hearings. Recommendations made in the 1996 OAH report
are incorporated into Chapter221.

It is the inænt of thc lrgislsû¡r€ thåt rnonies receivcd by the Ofücc of Adminisndvc Herings tom thc Rcgistr of Conuactors bc dcpos¡tcd into an Ofticc
of Adminislrativc Hearings Fund. tt is also thc intent of thc Lægislaturc that frrnlc budg-t requcss from thc Rcgisùar of Contracton ¡nd thc Officc of
Adminisrativc Hcarings cach rcflcct thc annual cost of the scrviccs provided by the OfFlcc of Adminisrr¡tivc Hc-arings for thc Registar of Conc¡ctors.
(General Appropriation Act fooûrote) Prior ûo FY l9t, monies wc¡c ¡eccivcd directly thrcugh an appropriation Êom-Oc Rcgistrar-of Conú¡co¡s Fund.
General Appmpriation Act funds are appmpriaæd as a Lump Sum by fuurcy.

154

JJ

2!



ARIZONA DEPARTITIE}IT OI AGRICULTURE

Keith Kelly, Director

General Fund and Other FY 199ó

Appropriated Funds Actual
FY t997

Estimate

ÀR.S.5}r0r

JLBC Analyst: Ch¡is Eamest

FY 1998 Fy lg99
þproved þproved

Proeram Summary
Adninistration
Animal Services
Plant lndusties
Chem icals/Envi¡onmental
Laboratory

Total Appropriations'

Exoenditure Detail
FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Agricultural Consulting and Training
Agricultural Employment Relations Board
Aquaculture
Egg Inspection
Ratite Control
Animal Damage Control
Citus, Fruit and Vegetable Standa¡dization
Dangerous Plants, Pests and Diseases

Organic Food Certification
Native Plant Program
Seed Law Program
Karnal Bunt
Commercial Feed Program
Fertilizer Materials Program
Pesticide hogram

Total Appropriations

I l,45l,lo0 13,162500 13377,700 13,678,000

1,528,600
3,660,800
4,136,500

929,200
1.196.000

1,616,300
3,g06,loo
5239,200
1,094,400
1.406.500

1,686,800
3,970,900
5,188,500
l,l22,goo
1.408,700

1,727,200
4,070,200
5,303,300
1,149,200
1.428,100

u J!

!

277.3

6,t22,500
1,563,500

154,600
557,800
36,100

1,429,500
24.400

9,888,400

92,100
0

7,700
240,300

0
0

728,900
0
0
0
0
0

157,000
164,500
172.200

282.8

6,308,300
l,694,5oo

201,300
520,700
30,500

l,4go,3oo
200.000

10,445,600

105,300
23,300
10,300

272,300
0
0

855,600
582,000

12,500
207,200

66,400
0

166,700

2M,400
210,900

284.3

6,705,400
1,554,900

206,300
577,700
30,500

l,5ol,7oo
232.000

10,t0t,500

102,400
23,300

9,000
250,400
40,100
65,000

850,700
21,400
12,500

208,000
92,800

300,000
171,200
219,400
203,000

284.3

6,913,400
1,597,800

206,300
577,700
30,500

1,512,500
232.000

11,070Ì200

104,900
23,300

9,000
257,400
40,100
65,000

862,900
21,400
12,500

212,900
92,800

300,000
174,700
222,900
208.100

E

1!1l

11,451,100 13,162,500 13377,700 
! 

13,67g,000 
s

y lncludes 44 FTE Positions ñ¡nded ûom Spccial Linc læns in FY l99t and FY 1999.

U Of thc amount appmprialed for All Other Operuing Expcndiures ln FY l99t ar¡d FY 1999, the sum of 350,000 is appmpriaæd in both fiscal ycars for thc
'A¡izona Crown" promotion progrsm. Evcry Sl cxpcndcd by thc DeparEncnt of Agriculturc for the A¡izona G¡own program shall bc maûched by S0.50
in contribution Êom the privaæ scctor. Any unmarchcd monies shall rsvcrt to lhc statc Gcneral Fund. (Gcncral Appropriation Act footnotc)

3! $r¡t¡ Qgn€ral Fund rnonics appropriated for lkmal Bunt purposcs in FY 1998 and FY 1999 shdl bc cxpcnded only aftcr fcdcral funding for cach year and
all rcmaining stalc crncrgency monies havc bcen exhausted. Of thc FY l99t appropriucd ¡moun! ury ñrnds unspcnt will rcvcrt ûo fhc st¡tc C¡cncr¡l Fund
on fþcember I, 1997. Any amount of FY 1999 appmpriation that is unspcnt shall r€vcrt on Deccmbcr I, 199t. (Gancral Appropriation Act footnoæ)

!! Gcncral Appropriat¡on Act ñ¡nds are appropriatcd as s Modificd Lump Sum by Agcncy.
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Fund Summarv
General Fund
Aquaculnue Fund
Egg Inspection Fund
Citrus, Fruit and Vegetable Revolving Fund
Commercial Feed Fund
Fertilizer Materials Fund
Ratite Contol Fund
Pesticide Fund
Consulting and Training Fund
Dangerous Plants, Pests and Diseases Fund
Seed Law Fund
Organic Food Certification Fund
Arizona Protected Native Plant Fund

Total Appropriations

9,946,400
7,700

240,300
728,900
157,000
164,500

0
172,200
34,100

0
0
0

0

10,51 1,100

10,300

272,300
855,600
166,700
2M,400

0
210,900

63,100
582,000
66,400
12,500

I1,240,000
9,000

250,400
850,700
17t,200
219,400
40,100

203,000
59,200
21,400
92,800
12,500

208,000

11,502,700

9,000
257,400
t62,900
174,700
222,900

40,100
209,100

60,600
21,400
92,900
12,500

2 900

11/srJ00 13,162,500 t3377,700 13,679,000

Agency Description - The Department of Agriculnre adninisters and enforces agricttlture-related statutes, which regulate,
proiect, and promote Arizona's agriculnral industries. The deparlment regulates certain phases ofþod production (such as
milking, butchering, and hantestinþ to protect public health and to ensure product quality. The department administers
programs to protect livætæk otd crops from diseases and to protectføm-worlrers who handle agricultural chemicals. It also
tests certain non-food agricultural producß to ensure ptoduct qualþ and contenl, and provides adninßtrative support to
several product-promotion groups.

An¡md Serrices: Travcl - ln Statc-The approved FY 1998
and FY 1999 amounts include an increase of $45,000 from
the General Fund for Travel - In State in the Animal Services
Division. The division administers all livestock, meat and
poultry, dairy, and ratite inspections throughout the state.
Due to the diverse and wide-spread nature of the
agribusiness community, the division tavels nearly
1,000,000 miles each year.

C¡brrs Tristeza Virus - The approved FY 1998 and FY 1999
appropriæions include S122,600 from the General Fund and
2 FTE Positions in the Plant Industries Division to survey for
Citus Tristeza Virus (CTV). A common vector of CTV,
lanown as the Brown Citus Aphid, has recently established
itself in the United States. Should the aphid arrive in
Arizon4 it could devastate the citms indusry. The
deparünent will survey residential trees for CTV in an
attempt to minimize losses with the arrival of the Brown
Citrus Aphid.

lletwork Spec¡d¡f - Included in the approved Fy 1998 a¡¡d
FY 1999 amounts is M0,700 from the General Fund and I
FTE Position for an additional computer support position.

þiculürrc lâbor¡tory PrÍv¡tizfion - As a result of a 1995
Program Autborization Review (PAR), ñrnding for the Staæ
Agriculfural Laboratory (SAL) was adjusæd in Fy 1997 to
accommodate privatization of the feed and fertilizer
functions. The FY 1997 adjustmenr reflected half year
funding. The approved FY 1998 anount annualizes the

FY 1997 adjustnents by eliminating a 0.5 FTE Position and
$15,600 from the General Fund in Personal Services and
Employee Related Expenditures. Professional and Outside
Services is increased by $37,300 in FY l99t and FY 1999
for a contact with a private lab. Of this amount, $12,300 is
from the Commercial Feed Fund and $25,000 is from the
Fertilizer Materials Fund.

Arizona Grown - An additional $25,000 from the General
Fund was approved for both FY 1998 and FY 1999 for the
"Arizona Gro\ryn" product promotion program, bringing the
total program funding to $50,000. As required by footnote,
for every dollar expended by the departrrent on this
prognìm, a 50 cent match is required from the private sector.
Any unmatched monies revert to the General Fund.

AdminisFativc Assessnrenb - hior year appropriæions have
included an ariount from each other appropriated fund to be
transferred to a non-appropriated administr¿tive fi¡nd
(ofïicially titled the Agriculture Desigpated Fund). The
assessments on each of these funds were to be used for
deparhental overhead purposes. The FY l99Z assessment
rate was 6% ofprior-year fr¡nd expenditures. In that year,
S8ó,900 in administrative assessments lvere generated from
the following funds:

Consull & Training
Aquaculture
Egg Inspection
Commetcial Feed

Fertilizct Maærials
Pesticides
Citn¡s Fruit& Veg.
AZ Native Plant

$ 2,900
900

14,6{X)

10,500

sr 1,E00
12,7A0

2t,200
12,300
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For FY 1998 and FY 1999, assessments on other finds for
administative purposes have been eliminaæd. This results

in a $86,900 reduction fron the FY 1997 budget. Had the

60/o rate been included in the FY 1998 and FY 1999

appropriation, assessments would have generated $99,800
and $ I 06,900, respectively.

þiculture Consultation and Training - Through on-site
visits, the department provides non-regulatory advice to the

agricultural communþ on how to comply with state statutes,

regulations, policies, and federal mandates that the

departnent administers. The program is funded from both
the General Fund and the Consultation and Training Fund.

Agriculture Employment Relations Board - The board
receives and investigates complaints of unfair agricultural
labor practices and a¡bitates agriculture labor disputes. It
also conducts farm labor union elections. The board was
placed in the Deparünent of Agriculure's budget in FY 1997

and is funded from the General Fund.

Aquaculture - The department regulates facilities such as

fish hatcheries where aquatic organisms are raised.
Regulations include product labeling, quallty and disease

control, and aquatic wildlife protection. The departnent
assesses facility license fees to support the regulatory
program. The approved FY 1998 and FY 1999 amounts
include a reduction of a 0.4 FTE Position and $1,100 from
the Aquaculture Fund.

Egg lnspection - The depa¡tnent regulates egg production
facilities and egg product handling to protect public health
and to ensure product qualþ. The departnent assesses

inspection fees to support the program. The FY 1998 and
FY 1999 appropriations eliminated a 0.6 FTE Position due
to staff vac:rncy. Associated with this is a reduction of
$l1,600 from the Egg lnspection Fund.

Rat¡tc Control - The departnent has authority to regulate
ratite slaughter facilities from contagious diseases and
parasites. (Ratite are large birds such as ostriches and emus.)
The deparünent recently established rules to assess

inspection fees to support this new program. lncluded in the
FY 1998 and FY 1999 appropriations is $40,100 from the
ttatite Fund for the departnent to initiate slaughterhouse and
processing plant inspections.

An¡rnal Darnage Coñtrd 
-The 

departnent enters into written
agreements with the U.S. Departnent of Agriculture (USDA)
to control, dispatch or relocate predatory animals and
noxious rodents which a¡e injurious to livestock, poultry,
agriculture, other industries or the public health. Although
this is a new Special Line Item in FY 1998, $30,000 from the
Plant Industries General Fund budget was devoted to animal
damage control in FY 1997. This amount is moved to the

Special Line Item in FY 1998 and FY 1999. The
appropriations also include an additional $35,000 Êom the
General Fund for a total fi¡nding level of $65,000 in FY 1998

and FY 1999.

Gtrus, Fruit and Vegetable Ståndardizet¡on - The departnent
inspects produce before and after harvesting to ensure that
markeæd products meet standards of qualþ and packaging
requiremens. The approved FY 1998 and FY 1999 amounts
include a reduction of $17,900 from the Citnrs, Fruit, and
Vegeable Revolving Fund as a portion of the program
managetr's salary, which will now be paid from the new non-
appropriated FederaVState Inspection Fund.

Dangerous Plants, Pests and Discascs - The departnent
works to control, suppress and/or eradicate noxious weeds
and other plant pests and diseases. The Dangerous Plants,
Pests and Diseases Fund became appropriated in FY 1997
and was given appropriation authority to expend all receipts
for that year only. The approved amounts include a
reduction of $560,600 in one-time emergency Karnal Bunt
monies. For FY 1998 and FY 1999, additional Karnal Bunt
monies have been moved to a Kamal Brmt Special Line
Item.

Or¡anic Food Ccrtficdm - This program monitors, inspects
and certifies agricultural products that have been grown or
produced according to USDA organic standards. The
Organic Food Certification Fund became appropriated in
FY 1997 and was given appropriation authority to expend all
receipts for that year only.

llativc Plant Program - The departnent regulates the
harvesting, tansporting and sale of native plants and
investigates and prosecutes unlawful native plant destruction
and theft" The A¡izona Protecæd Næive Plant Fund became
appropriated in FY 1997 and was given appropriation
authority to expend all receipts for that year only.

Seed l¡w Prograrn - This program regulates A¡izona seed
brokers by issuing licenses and inspecting seed to ensure
label compliance. The Seed lårt Fund became appropriated
in FY 1997 and was given appropriation authority to expend
all receipts for that year only. The approved FY 1998 and
FY 1999 amounts include an increase of $26,400 from the
Seed Law Fund from the FY 1997 amount due to increased
ñ¡nd revenue and program activþ.

lbmd Bunt-The approved FY 1998 and FY 1999 amounts
include an increase of $300,000 for a new Karnal Bunt
Special Line ltem. As required by fooûrote, these monies
may only be expended after all federal and state emergency
monies have been exhausæd.
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ARlZOilA DEPARTMEilT 0F AGRICUITURE (Cont'd)

The appropriation was intended to be used to help A¡izona
wheat farmers comply with USDA Karnal Bunt quarantine
requirements. Since the enactment of the General

Appropriation Act the USDA liftedthe quarantine on all but
a Êaction of the state's wheat fields. As a result it is
anticipaæd that curr€nt federal flrnding will be sufficient and
that the $300,000 will revert to the General Fund in each

fiscal year.

Commercial Feed Program - The departuent enforces
ãrimal feed content and labeling laws to protect consumers.
Fees support the program. As noted above, an additional
$12,300 from the Commercial Feed Fund is approved in
FY 1998 and in FY 1999 for new private laboratory services.

Fertilizer l,latcrials Program - The departnent enforces
labeling requirements and other laws related to fertilizer
products. Fees support the progran. As noted above, an
additional $25,000 from the Fertiliznr Materials Fund is
approved in FY 1998 and in FY 1999 for new private
laboratory services.

Pelicide Program - The departnent licenses pesticide
handlers and enforces pesticide labeling and use laws.
License fees support the program.

Additional lægislation: Asriculture Omnibus lChaoter 22 8)

- This act eliminated the 90/10 status of 5 funds
administered by the deparhent. The Fertilizer Marerials,
Pesticides, Arizona hotecæd Native Plant, Commercial
Feed, and Aquacul*" Funds were originally established as
funds for regulatory boards and commissions. When these
boards and commissions were consolidated into the
Departnent of Agricutture in 1990, they retained their 90/10
status. Because this status has now been eliminated, the
funds will no longer tansfer lE/o of revenues ûo the General
Fund.
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STATE BOARD OF APPRAISAL

Shirley L. Berry, Executive Director

Board of þpraisal Fund

FY t99ó
Actual

Ft t997
Est¡mate

l"R.s.5 32-3ó0t

JLBC Analyst Brad Regens

FY t998 FÍ t999

þproved Apprwed

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel -.Out of State

Other Operating Expenditures
Equipment

Total Appropriations

4!
122,500
23,100
13,400
2,800
4,300

48,700
8.500

&
136200
24,5W
21,500
21,500
2,000

46,000
0

4.0

142,500
24,600
51,500
21,500

2,000
46,700

0

28t,to0

4.0

146,300
25,300
51,500
21,500

2,000
47,400

0
2!n!v

223300 25t,700 294,000

Agency Descdption - The boød licenses, certfies ønd regulates real estate appraßers. The boord also regislers property tG
agents.

lcgd Services - The approved âmount includes an

additional $30,000 for Assisant Attorney General services.

! The board was originally apprcpriated ¡25t,900 for FY 1996, but rr'as allowed to carry for*ard $35,600 of that amount to FY 199?.

/ This çpropriation is available for usc ¡nd is cxcmpt Êom thc pmvisions of ÀR.S. S 35-143.01, rclating to lapsing of appmpriations to thc
special agcncy ñmds until lunc 30, 1999. (Gcneral Apprcprirtion Act foottotc)

l./ General Appropriation Act funds are appropriatcd as a Lump Sum by Agørcy.
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FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expendinres
Equipment

Operating Subtotal

A¡ts Endowrnent Fund
Community Service Proj ects

Total Appropriations

2,200

12.5

348,500
78,300

500
13,800

700
89,900

t2.5

357,000
t3200

0
13,100

800
95,000
2,000

12.5

375,300
84,200

0
13,100

800
92,600
9,200

t2.5

386,900
86,400

0
13,100

800
90,700

0

533,900 s77,900

2,000,000
975,000 l,

1,508,900 1,526,100 3,950200 r/ 43S2,gOo 
)!

0

551,100

0
975,000

s7s20o

2,000,000
1,375,000

ARIZONA CO]'IMISSIOI{ ON THE ARTS

Shelley M. Cohn, Executive Director

General Fund

ÀR.S.5 4t-98t

JLBC Analyst: Jim Hillyard

FY 1998 FY t999
Approved Apptoved

FT r99ó
Aetual

îl1997
Estimatc

Agenq Description 
- The agerc7 promotes Øß in the state by ofuing naching grØtts to commtnitiq æzd øts organizations,

developing programs in-house to showcase artists in all dßciplines, and seming as a resourcefor Iæøl artists.

Replacement Copier - The approved anount provides
$9,200 to replace the commission's photocopier.

Arts Endowment Fund - The approved aÍrount provides
S2,000,000 in each fiscal year for the Ars Endowment Fund
created by Laws 1996, Chapter 186. These monies create an
"endowment" and are invested by the State Treasurer.
Interest earned on the invesEnent of these monies is available
for expenditure by the Arizona Commission on the Arts and
will be used to provide aid to arts organizations.

Laws 1996, Chapter 186 intendedArts Endowment funds to
be matched by a "comparable comrnitnent''ofprivaæ funds.
To this end, the commission is charged with annually
reporting the receipt of private funds in comparison to the
amounts appropriated.

Community Senice Projects - The approved ariount
includes a total of $1,375,000 in FY l99B and $1,775,000 in
FY 1999 for Community Service Projects. This represents
an increase of $400,000 in FY 1998 and an additional
increase of $400,000 in FY 1999. Community Service
Project monies are grar¡ts made available to arts
organizations and Arizona communities on a matching basis
which provide discount tickets, organizational development
supporq and programs in all disciplines of the arts.

y Gcneral Appropriation Act funds arc apprcpriaæd as an Opcrating Lump Sum with Spccial Line Items by Agcncy.
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ATTORI{EY GE}IERAL - DEPART]'IEI{T OF LAW

The Honorable Grant lvoods, Attorney General

General Fund and 0ther FY 199ó

Appropriated Funds Actual

ÀRS.5 4t-a92

JLBC Analyst: Karen Bock

FY t998 FY t999

þproved þproved

î1a997
Estimate

Program Summary
Administration
Civil
Civil Rights
Criminal
Economic Security

Total Appropriations

Exoenditure Detail
FTE Positions

Personal Services
Employee Related Expendinres
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expendinres
Equipment

Operating Subtotal

Cost Allocation/Indirect Costs
Capital Center Rent
Collection Enforcement Revolving Fund
State Grand Jury
Victims' Rights Implementation Rev. Fund
Victims' Rights Implementation

Total Appropriations

Fund Summarv
General Fund
Antitrust Revolving Fund
Collection Enforcement Fund
lnteragency Service Agreemens Fund
Victims' Rights Implementation Fund

Total Appropriations

5,724,600
7,415,700
1,651,100

10,601,000
0

5,490,100
7,459,700
1,659,500

I1,454,300
0

5,002,500
13,531,900
2,249,900

13,899,900
1.978.500

23,755,200
7l1,800

1,409,500
g,7l4,loo
2.072.t00

5,132,900
13,989,100
2,348,600

14,265,000
2.042.000

34,484,100

53,200
0
0

155,800
2,080,100
I 004 400

24,3t7,700
722,600

l,52l,2oo
9,066,000
2.080.100

25392,400 26,063,ó00 36,662,700 37,777,600

t!
377.0

14,308,900
2,904,900

423,300
157,300
52,800

3,283,100
431,300

383.0

14,826,000
2,999,000

218,500
139,500
46,900

2,9M,500
400.000

541.1

22,415,200
4,315,600
1,950,500

15t,700
69,500

4,124,000
346,700

33¡8o"2oo

53,200
0
0

152,800
2,072,100
1.004.400

yÆ. v

23,288,200
4,498,700
1,965,000

158,700
69,500

4,157,300
346,700

21,561,600

(400,800)
828,700
687,500
1 58,1 00

2,557,300
0

23,14'1,600
0

ó87,500
0

1,557,300

2r534"300

(200,600)
836,600
690,100
150,000

2,903,200
150.000

23,320,300
0

690,100
0

2,053,200

25392,400 26,063,600 36,662,700 3rä 37,777,600 Tsä

25392,400 26,063,600 36,662,700 37,777,600

J!
!
v

9!

lncludes 5.¡ FtE Positions funded ñom Spccial Linc læms in FY 1998 and FY 1999.

General Appropriation Act ñ¡nds a¡e appropriaæd as an Opcruing Lump Sum with Spccial Linc læms by Agcncy.
The $150,ffi0 apprcpriaæd for Starc Crand Jury cxpcnses is fo¡ costs incurrcd pursuant to A.RS. $ 2l42tC. lt is thc inænt of the læg'slanue that St¡Ë
Grand Jury cxpcnscs bc limiad æ thc amount appmpriaæd ¡nd th¡t a supplcmcntal appopriation will not bc pmvidcd. (Gencral þpropriation Act
foouroæ)
The Attomey Crcncral shall noti$ thc Prcsidcnt of thc Scnatc, thc Spcakcr of thc Housc of Rcprcscntativcs, snd the toint Iægislativc Budgct Commitec
beforc øtæring in¡o a sculcrncnt of t|00,000 or more, which will ¡esul¡ in the rcccipt of monics by the Auorncy Gcnc¡al or any othcr pcrson on bchalf of
the Starc of A¡izon¡- Thc Attomcy Crencral shall not alloc¡tc or cxpcnd such ñ.¡nds until the Ioint lægislativc Budgct Commitæc rcvicws thc ¡llocations
or expendiûles. Th¡s footnotc does not apply to æÎ¡ons undcr Titlc 13 of thc Arizona Rcviscd St8û¡tcs, or othe¡ c¡iminal mattÊrs. (C.rcncral Approprirtion
Act footnoæ)
It is thc intcnt of thc L,cgislaturc to cnact a FY lÐ9 supplcmcntal rgpropriuion for thc Intcragency Scrvicc Agrccrncnts Fund to includc lcgal scrviccs
provided by thc Anomcy Gcncral to thc Arizona Dcparuncnt of AdminisraÍon, Dcparûncnt of Economic Sccurity, and thc Arizon¡ Deparûnent of
Transporlation. The Attomey Gencral shall work with thc Arizona Dcpartnent of Administration, the Arizona Depa¡tnent of Transporration and the
Depüûnen¡ of Eoonomic Security to deærminc tlæ numbcr of FTE Positiors and the dolla¡ anrcunt rcquired for üre inæmgcncy agreernens for legal scwiccs
inFYl99. ThclSAamounsmryrcfle¡tindircaco6lsoftheAuonryGcræraltoaôninist¡rthcISA's. ByOcloberl, l99T,thcforuagørcicsshalljointly
rcpo¡t their recommcndations to thc Joint Legislativc Budgct Commiucc for FTE and dolla¡ amouns to be covcred by thc 1999 ISA's. This rcport shall
separaely delincatc the FY l99t lwel of funding vcrsrs any cnhanccnrcnb rqtrsted for FY 199. If ryplicoble, tl¡€ rcport m8y prcrrcnt rny disagrccmcnts
betwecn thc Attorney Gcncral and the othc¡ thrcc agcncics, and thc ¡casons fo¡ such disagreemcns, rcgarding thc lcgal scrviccs rrsouroc rcquircrnents.
(Gene¡al Appropriation Act fooûrotc)
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Agency Description - The Attorney Gercral is an elected constitutional oficer. The Administration Division prør'ides i¡xernal
aectÍive policy direction, advßes state oflìcials, agencies and county atlorn€ys, and certifies state ntles. Tlre Civil Rights

Division enforces civil rights ønd prortides corutumer advocaqt serttices. TrE Civil Dtvision prwides general legal semices to
state agencies, represents tlte stde in lowsuits and other mdters, md issues formal legal opinions. TIe Criminal Division
iwestigates and prosecutes criminal cases, MIes criminal appeals, ass¡sfs county attornqs, and advises agencies on
en:ironmental enforcement. Tlp konomic Secwity Divßion represents the stote in jwenile d"pendency matters.

Technical lssues - The approved amount reflects a shift of
rent from the General Fund to other appropriated funds. For
FY 1998, $232,800 is shifte4 and for FY 1999, $242,000 is
shifted.

Specid Agent Equity ?t¡ - The approved FY 1998 and
FY 1999 aÍiounts include $180,100 forapay adjustnent for
the Attorney General Special Agent position class. The

adjustnent is to bring Special Agent pay up to the level of
other competing police agencies. Pay for Special Agents
will be S43,700, and for Special Agent Supervison will be

$52,300.

Information Technology Support - The approved FY 1998
and FY 1999 amounts includes 0.2 FTE Positions and

$35,300 OF and 1.5 FTE Positions and $222,600 GF,
including operating expenses and equipment replacement
for tbe agency's compuúer system. The approved amount for
both years includes $56,300 GF and $9,100 OF for one-time
equipment.

Criminal Appeds - The approved amounts for FY 1998 and
FY 1999 include 3 additional FTE Positions and $189,700
from the General Fund for the Criminal Appeals Section.

Antitrul Revolving Fund - The approved amounts include
a base adjusùnent of S627,400 and 9 FTE Positions for
FY 1998 and $628,600 for FY 1999 to reflect the first-time
appropriation ofthis fund. An additional increase of $75,000
was approved FY 1998 and FY 1999 for investigations
(Professional and Ouside Services).

lnteragency Scnicc Agrccmcnts - Pursuant to Laws 1996,
Ch. 335, the Interagency Service Agreements Fund is
appropriaæd for the first time in FY l99t and FY 1999, and
all monies transferred to the Atûomey General from other
agencies for contract services must be deposited into this
fund. The approved aÍiount for FY 1998 includes a base

adjusEnent of I19.4 FTE Positions and $7,497,400 to reflect
the first-time appropriation of this ñmd. The approved
amount for FY 1999 reflects a fr¡rther increase of 1.5 FTE
positions and $129,500. The table below shows the ISA's
included in the appropriæion approved for FY 1998 and
FY 1999. These amounts a¡e part of the agency's operating
budget. In addition to the aÍrounts specified for each
agency, a foohote to the General Appropriation Act allows
for a "contingency" amount of expenditure authority from
the ISA Fund in case any [SA's are expanded or added
during the biennium. If new ISA's are needed that exceed
this contingency amount, supplemental appropriation
authority will be required.

Another footnote indicaæs that cerøin contr¿ct services
provided to the A¡izona Departnent of Administr¿tion, the
Departnent of Economic Security, and the Departnent of
Transportation will not be included in the ISA Fund
appropriation for FY 1998. A delay is needed so that the
agencies involved can agree on the amounts to be Èansferred
and can prepare forthe transfer of accorurting responsibilities
to the Attorney General.

CosÉ Al¡ocfion/lndirect Costs - The Cost Allocation/Indirect
Cost Special Line Item reflects costs shifted from the
General Fund to Other Appropriated or Non-Appropriated
Funds.

Capital Center Rent - The funding for the Capial Center
lease-purchase payment is now shown within the Other
Operating Expenditures line item.

Collcction Enforccmcnt Rcvohing Fund - The Collection
Enforcement unit fr¡nctions as a collection service for past
due debts owed to state agencies, boards, or commissions.
The unit retums collected monies to üre agency owed, except

5!

1!

ln addition to the S7,952,900 4propriatcd for FY l99t ar¡d thc $E,290,300 appropriated for FY 1999 Êom thc Intcr¡gency Scrvicc Agrccmcnts Fund an
additional ¡761,200 and 12 FTE Positions in FY t99S and S??5,?00 and 12 FTE Positions in FY 1999 arc appropriated fiom thc Inæragcncy Servicc
Agrecmcnts Fund for new or expanded inæragørcy servicc agrecments. The Attomey Gcncrat shall r€po¡t to thc Joint lægislativc Budgct Committcc
wherrcve¡ an inæragcncy scrvicc agecment is cst¡blislnd that will rcquirc cxpcndiuucs ûom thesc addition¡l amounts. Thc rcport shatl include the namc
of thc agency or cntity with whom thc agrEcmcnt is madc, thc dolla¡ amount of thc contract by fiscal year, and thc number of associaæd FTE Positions.
(Cæneral Appropriat¡on Act footrotc)
Ïhc Atomcy Gcttcral shdl rcport on Dcccmbcr t, 1997 and 1998, and on Jurrc l, 1998 snd 19Ð, to thc loint L,cgislativc Budgct ComÍri6ce on thc numbc¡
of FTEs amrally utilizcd, thc amount of coltcctions, pmgram cxpcndiu[cs, and othcr pcrformancc mcasurcs todcrnonstratc-thc changes to thc Collcction
Enforcerncnt Rcvolving Fund rcsulting ûom thc addition¡l FTE urd cxpcndiure authority. (General Appropriation Act footnoæ)
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ÂrroRNFr GENERÂL - DEPARTITIEI{T OF LAW lConfd}

Approved Interagency Service Agrcements with Attorney General

FY 1998

Exoendin¡resAeenc]'Name

Civil Division
Accouritancy Board
Administation: Risk Mgmt/Worker Comp
Administration: Personnel

Appraisal Board
Banking
Coliseum
Community Colleges
Corrections (DOC)
Conections - Employee Relations
Cosmetology Board
Emergency & Military Affain - Clifton
Health Services - Behavioral Health
Health Services - Outside Counsel

Dental Examiner
Education
Funeral Board
lnsurance
Gaming
Land Deparünent
Lottery
Medical Examiners Board
Nursing Board
Public Safety
Public Safety: "ALEOAC"
Real Estate

Retirement
Transportation Tax
Civil Division Subtotal

Criminal Division
Agriculture
Envi¡onmental Quality - UST
Envi¡onmentalQuality - WQARF Rep.
Insurance
Public Safety - Forfeiture Support
Public Safety - Sneet Gang
State Comp lnvesÍnent
Revenue Tax Enforcement
Criminal Division Subtotel

Economic Securitv
DES - Child Care Administration
DES - Child/Family Service
DES - Contested Gua¡dian
DES - Cost Recovery
DES - DDD Legal Staff
DES - Gua¡dian
DES - Severance
Freestone & IV-D Matters
Economic Security Subtotal

FY t999

ExoendituresFTE

3.0
4.0
1.0

0.8
0.5
1.5

2.0
0.5
0.6

1.0

0.5
0.5
0.3
3.0
3.0
1.0

3.5
2.5
1.0

1.0

0.5
2.0
2.0

45.7

1.0

2.0
17.0

2.0
3.0
1.0

1.0

2.0
29.0

10.0

1.0

28.0

33.0

FTE

3.0
4.0
1.0

0.8
0.5
1.5

2.0
0.5
0.6

10.0

1.0

0.5
0.5
0.3

3.5
3.0
1.0

3.5
2.5
1.0

1.0

1.0

2.0
2.5

47.2

1.0

2.0
t7.o
2.0
3.0
1.0
1.0

2.0
29.0

$178,600
24t,500

0
46,600
44,100
92,900
25,000

148,500
0

45,000
82,200

579,000
430,100

59,800
35,ooo

9,100
17,500

20/.,200
200,000

59,200
213,900
152,500
71,800
60,700
65,700

161,200
122.600

*¡¡36,600

s178,600
241,500

0
46,600
44,100
82,900
25,000

148,500
0

45,000
82,200

579,000
430,100

59,800
35,000

9,100
17,500

229,200
200,000

59,200
222,800
158,000
71,800
60,700
65,700

161200
t22.600

$:i376,100

I10,400
65,000

l16200
45,100
47,900
27,500

l,5gg,2oo
3.100

2,004,400

$67,000
120,000
950,000
136,000
146,800
52,100
46,300

148.800

s1,667,000

$69,300
124,000
950,000
136,000
205,500

54,100
46,300

148.800

s1,734,000

I10,400
65,000

107,300
45,100
47,900
25,000

1,589,200
3.100

1,993,000

2.0
1.0

1.0

2.0
1.0

1.0

0.0a.a

1.0

28.0

33.0

163



FY 1998

Exoenditures

FY 1999

ExpendituresAsencv Name

Civil Rishts
CRS Mediation Cost Pool
New Grants
New Training
On-going ISA's--Non-State Agencies
On-going ISA's--State Agencies
Pima Juvenile Court
PinalJuvenile Court
Pinal Mediation
Yavapai Mediation
Yavapai Victim Mediation
YumaNew ISA
Civil Rights Subtotal

Unallocated Information Technology Staff
Unallocated Technical Adjusmens
Contingency Expenditure Authority
New Salary Adjustnents

2.0
6.0
0.5
0.0
0.0
0.4
0.5
OJ
0.3
0.3

1.0

lr.5

FTE

t2.0

2.0
6.0
0.5
0.0
0.0
0.4
0.5
0.5
0.3
0.3
1.0

ll.5

FTE

12.0

s70,900
185,000

15,000
74,500
68,300

5,000
10,000
10,000

5200
1,900

s5.000
$500,800

s70,900
It5,000

15,000
82,600
71,800

5,000
10,000
10,000

s2o0
1,900

55.000
$512,400

0.20.2 $ 35,300
252,900
76t,200
167.300

s8,714,100

$ 35,300
27s200
775,700
352.900

$9,066,000Total Interagency Service Agreements 131.4 132.9

that the Collection Enforcement Revolving Fund may retain
up to 35%o of the amounts collecte{ which is used to support
the unit's operations. The approved amount includes 9
additional FTE Positions and t634,800 to increase this
program's activity level. The approved FY 1999 amount
includes a further increase of 2 FTE positions and $76,800
for the same pupose. This program was formerly shown as
a Special Line Item, but is now part of the agency's
operating budget.

Statc Grand lury- This amount is for expenses incurred by
the Attorney General to investigaæ and try matters which are
under the jurisdiction of the State Grand Jury.

Victims' Righs lmplementation Revohing Fund - This fund
provides monies to state and local agencies who are required
to notiry victims of various steps in criminal cases.
Recipients include county prosecutors, local police and
sheriffs deparünents, the Attorney General, the State
Departnent of Corrections, the Departnent of Juvenile
Corrections, and the Judiciary. The FTE positions
authorized for FY 1998 and FY 1999 include 4.2 additional
positions for the Victims' Services programs. These
positions within the unit were formerly counted as non-
appropriated fund positions.

Yictims Rights lmplemcntation - This Special Line Item is
General Fund money appropriated to augment the funding
for victim notification available from the Victims' Rights
Implementation Revolving Fund.
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AUTO THEff AUTHORITY

Paul Mortensen, Executive Director

General Fund and Auto lheft
Authority Fund

FY t99ó
Actual

FY t997
Estimate

Àr.s. s {r-34sr

JLBC Analyst Jim Hillyard

FY t998 FY t999

þproved þproved

FTE Positions

Personal Services
Employee Related Expendiûres
Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotsl

Auto Theft Authority Grants

Unused General Fund Authority

Total Appropriations

Fund Summan¡
General Fund
Auto Theft Authority Fund

Total Appropriations

0.0 ?.rg

72,100
15,600
6,000
1,500

28,000
30.000

1s3¿00

0
71.800

?&
100,300

19,200
0
0

600
0

l20,l00

1,053,400
0

0
1.173.500

?,!
103,300

19,600
0
0

600

0

l23,5oo

1,053,400
0

0
1.176.900

0
0
0
0
0
0

0

0
0

0

0
0

225,000 1,173,500 ! 1,176,900 r/

225,0N
0

0 225,000 I,173"500 I,176,900

Agency Description -The Automobile Thefi Authority is responsiblelor anal¡zing the methods of combating the problem of
vehicle thefi and promoting successful methods of reducing ilrc number ofvehicle thefts in Arizona.

Auto Theft Authority Grants - The approved arrount
provides $1,053,400 in FY 1998 and FY 1999 to be provided
as grrints to ñnd the esablishment, maintenance, and support

of programs desigrred to prevent motor vehicle theft.

Additional legislation: Auto Theft Prevention Authoritv
(Chapter 290) - As enacte{ the General Appropriation Act
provided the Authority with $1,500,000 in FY 1998 from the
Defensive Driving Fund in addition to the monies
appropriated above. Laws 1997, Chapter 290, however,
eliminated the Defensive Driving Fund monies from the
Authority's appropriation and, beginning in FY 1998,
increased the fee which funds the Automobile Theft
Authority Fund from a biannual fee of 25 cents per earned
car-year ofinsurance to a biannual fee of50 cents per earned

czìr-year of insurance. Laws 1997, Chapter 290 made this
additional fee revenue continuously appropriated to the
Authority through FY 1999. As a result, the JLBC Staff
estimates the Authority will have available $1,167,400 in
FY 1998 and Sl,ló4,000 in FY 1999 in additional fee
monies.

U General Appropriation Act funds uc appropriaæd as ur Operating Lump Sum úth Special Linc lams by Agcncy. Whcn combined with thc additional
ñ¡nds made av¡ilable by Chapær 290, thc Authority will havc tot¡l cxpendiûre authority of$2"340,900 in FY l99t ¡nd FY 1999.
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FTE Positions

Personal Sewices
Employee Related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Local Area Network

Total Appropriations

81,200

2,562,000

211,600

52.0

1,480,900
320,800

44,300
39,400
20,800

574,600

52.0

1,660,600
344,800

8,400
55,000
18,000

319,300
52,000

52.0

l,749,7oo
36E,700

23,400
45,000
18,000

296,300
0

52.0

l,go3,600
378,200
23,400
45,000
18,000

296,500
0

2,45E,100

0

2,501,100

0

2,5U,700

0

2,773,600 2,458,100 2,501,100
w

2,554,700 
w

STATE BANKIT{G DEPARTMENT

Richa¡d C. Houseworth, Superintendent

General Fund

FÍ r99ó
Actual

Ft t997
Estimaê

ÀR.S. S 6t0t
JLBC Analyst Brad Regens

FY t998 FT t999

þproved App¡oved

Agenq Description - Tle depøtnent regulaes state+høteredfinarrcial entities in ordq to assuretìruncial soundness. These
entities include monE) transmitters, motor vehicle dealers, holding companies, trust companies, sales finance companies,
collection agencies, escrow agents, debt management companies, corutumer lenders, mortgage bankers, mortgage brokers,
premiumfinance companies, søings and loan associations, credit unions, and banks.

Salary Adjustment - The approved amount includes an
increase of $7,000 in Personal Services and Employee
Related Expenditures due to the reclassification of the State
Superintendent of Bank's position.

Technicd lssues - The approved aurount includes an
increase of $15,000 in Professional and Ouaide Sewices due
to increased programming support for the departnent's local
area network computer system. The increase is offset by a
decrease of $15,000 in Travel - In State and Other Operating
Expenditures.

The Banking Departnent shall assess and sct fees to cnsu¡e tha¡ monies depositÊd i¡ f¡ç gntc Ç¡sncral Fund will equal or cxcecd its cxpendiu'e ûom thc
St"te Gencral Fund. (Cæncral Appropriation Act fooûrotc)
Gencral Appropriation Act funds are appropriated as a Lump Sum by Agcncy.
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BOARD OF BARBERS

Ma¡io Herrera, Executive Director

Board of Barbers Fund

FY t99ó
Actual

?t t997
Estimate

A"R.S,5 32-30¡

JLBC Analyst: Chris Earnest

FY t998 FY t999

þproved þproved

FTE Positions

Personal Services
Employee Relaæd Expenditures
hofessional and Outside Services

Travel - In State

Travel - Out of Søte
Other Operating Expendinres

Total Appropriations

3-0

91,900
20,000

200
10,600

1,400
18.800

3^A

93200
19,200

800
14,100

1,300
27.600

r56¿00

3-0

98,000
19,900

800
15,300

1,300
23.300

15t,600
w !

3^0

101,000
20,600

800
15,300

1,300
23,700

162,700142,900

Agenq Description -TlE bwd licenses barbers, ircpecß barbering establislunents, and irwestigates violatio¡ts of sanitation
requirements and bøbering procedures. It co¡úucts hearings and imposes enforcement actiorc where appropriate.

Travel Costs - The FY 1998 and FY 1999 appropriated
amounts include an increase of $1,200 for Travel - ln State.

This additional amount will facilitaæ monthly board
meetings.

U This apprcpriation is availablc for r¡sc utd is cxanp ûom thc provisions of A.RS. S 35-143.01, rcluing to lapsing of apprcpriations to thc spccial agcncy
funds until June 30, lÐ9. (Crcncral Appropriuion Act footrotc)

U Gcneral Appropriation Act funds arc appropriafcd as a Lump Sum by Agcncy.
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FTE Positions

Personal Services
Employee Relæed Expendinres
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Total Appropriations

7!
174,300
37,600
12,500
9,000
4,900

E6,000
0

7.9

188,500
45,400
15,200
I1,000
5,700

76,700
15,200

7.9

197,900
43,100
20,200
23,000

5,700
87,700
16,700

394¡00

7.9

203,400
44,200
20,200
23,000

5,700
87,600
10,200

394"300
w E32/'300 357,700

BOARD OF BEHAYIORAL HEATTH EXAMII{ERS

David Oake, Executive Di¡ector

FY r99ó
Behavioral Health Examinerc tund Actual

F( t99t
Estimate

ÀR.S. 5 32-32st

JLBC Analyst Jennifer Vermeer

FY t998 FY t999

þproved þproved

Agenq Descriptim - TTc bwd certifiæ øtd regulates beløtioral health professionals in the fields of social wor\ counseling,
marriage andfamiþ therapy, and substance abuse counseling.

Technical lssues - The approved anount for FY 1998
includes an increase of $12,000 for Travel - In State to fully
reimburse board members for their travel expenses and an
increase of$6,600 for rent for an additional 463 square feet
ofworkspace.

The approved amounts for FY 1998 and FY 1999 also
include $12,600 for replacement equipment in each year.

Elecbonic Filc Storagc - The approved ariount for FY 1998
includes an increase of $7,300 for the one-time costs of
purchasing an electronic file storage and retrieval system.
The use of electonic file storage rather than taditional file
storage will allow the boa¡d to avoid annual requests for
additional storage space and file cabinets. The approved
arrount for FY 1999 includes a decrease of$7,300 to reflect
the elimination of the one-time costs associated with the
electronic file storage system.

Newslettcr Costs - The approved amount for Fy 1998
includes an increase of $2,600 for printing and postage costs
required to publish I additional newsletter per year. The
board currently publishes 2 to 3 newsletters per year.

This appropriation is ¡vailablc for ¡¡sc md is cxcmpt ûrom thc provisions of A.RS. S 35-143.01, relating ûo lapsing of appropriations to thc spccial agcncy
funds until Junc 30, 1999. (Gcncrat Appropriation Act fooùroûc)
Gencral Appmpriation Act funds are appropriatcd as a Lump Sum by Agcncy.
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ARIZOI{A STATE BOXII{G COMMISSIOil

Johnny Montano, Executive Director

r"R.s.5 5-22t

JLBC Analyst Jim Rounds

FY 1998 FT t999

þproved þproved

Ff t99ó
Actual

î( t997
EstimatcGeneral Fund

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of Staæ

Other Operating Expendinres

Total Appropriations

IJ
38,700

9,700
0

800
0

10,600

59,800

]J
43,100
I1,800

500
2,000

700
12.000

70,100

J^:
u,300
12,100

500
2,000

700
12,200

IJ
41,000

9,900
500

3,900
700

12,300

6t,300 w W
71,800

Agency Description - TIE Boxing Commission licenses, iwestigatæ and regulates the professiotal boxing and kick-boxing
ittàtstty in Arizoru The Depøtnenl of Racing ß responsiblefor collection and accounting of Boxing Commission revenues.

Travel - ln Staæ - The approved FY 1998 and FY 1999

amounts include a reduction of $1,900 in Travel - In State

to refl ect anticipated expenditures.

Y The Boxing Commission shall rcport to th€ Prcs¡dcnt of thc Senatc, Spealccr of thc Housc of Rcpresen -rivcs, thc Chairmcn of fhc Scnaæ and Hor¡sc
Appropriations Commirccs, and the Dircctor of thc Joint l-egislativc Budgct Commiücc on ¡ semiannual basis. Thc rcport shall cont¡in thc numbc¡ of
boxing cvcnts, gross rcccips, stalc rcycnucs, and liccnsc fcc collcctions. (General Appropriation Act fooütotc)

U Ceneral Appmpria¡ion Act fi¡nds arc appropriaæd as a Lump Sum by Agcncy.
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FTE Positions

Personal Sewices
Employee Related Expenditures
hofessional and Outside Services
Travel - In State

Travel - Out of Søæ
Ottrer Operating Expenditures
Equipment

Operating Subtotal

RentlRelocation
Fire Training School

Total Appropriations

68.3

1,745,200
479,t00

12,200
197,600

1,100
357,100

0

67.5

1,806,600
490,500

0
194,100

6,000
155,300

0

68.5

1,927,500
484,500

0

198,800
6,000

352,700
10,700

2,980,200

0
30,000

68.5

1,987,300
497,000

0
198,800

6,000
358,200

0

2,792300

205,500
30,000

2,652,500

190,500
30,000

3,047J00

0
30,000

3,027,800 2,E73,000 3,010,200 
! 3,077J00 v

DEPARTMEì{T OF BUILDII{G AI{D FIRE SAFEIY

Eric Borg, Director

General Fund
FT t99ó
Actual

A,RS.5 {t-2t4t

JLBC Analyst Chris Earnesr

FY t998 FY t999
App-red Approved

Ft 1997

Estimate

Agency Description - TIe agenq enforces safety standødsfor na¡ríacnre¿ homes, mobile homes,factory-built buildings and
recreational vehicles. The agenqt also i¡rcludes the Ofice of tle State Fire Møshal, which enforces the statefire codes and
provides training and educationforfire personnel and tle general public.

Manufactured Housing lnspector-The approved FY 1998
amount includes S48,500 for a new Manufactured Housing
Inspector, followed by a decrease of $10,700 in FY 1999 for
one-time equipment.

RentÄelocation - This Special Line Item is eliminated for
FY 1998 and FY 1999. The one-time relocation costs are
eliminated and the rent costs are now included in the Other
Operatin g Expenditures line.

Firc Training School - This appropriation provides training
for volunteer firefighten from small communities and rural
areas.

U Gcncral Appropriation Act funds arc appropriaæd as an Operaring Lrmrp Sum with Spccial Line ltcms by Agcncy
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STATE BOARD OF CHIROPRACTIC EXAMIilERS

Patrice Pritzl, Executive Director

FY r99ó

Board of Chiropractic Examiners Fund Actual

ÀR.S.5 32-90t

JLBC Anaþst: Brad Regens

FY t998 FY 1999

þproved þproved

FY t997
Estimate

FTE Positions

Personal Services
Employee Related Expendiûres
hofessional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expendinues

Total Appropriations

4J
109,100
22,400
21,700

1,200
4,200

76.700

:lo
126,000
23,800
26,300
2,400
5,000

622îO

245,700

4Ã
l3 1,800
27,300
26,300
4,300
4,000

61,500

255200

4J
135,400
27,900
26,300
4,300
4,000

61.500

259,400
J! w al

23s¡00

Agenct Description -Tlte burd licenses, investigates, and cottùtas qønilutiots of chiropractors wlw practice a system of
tlærqy inwhich disease is cotsidered tlu resuk of rcural nnlfurction. Murþulaion of tlu spinal colutn and otlur smtdures
is the prefened mcthd of treatmet.

]lew Board l,lember - The approved amount includes an
increase of$1,900 due to the appoinünent ofa new board
member who resides in Tucson.

lnformation Brcchurc - The approved amount includes an
increase of $1200 to produce informational and educational
material to increase the public awareness of the board's
services.

A Thc board was originally appropriatcd 3261,400 for FY 1996, but was allowed to carry forrard S26,1ffi ofthat amount ûo FY 1997.
U This apropriarion is available for r¡se ¡d is exempt from rbe pmvisions of A.R.S. 0 3t143.01, relating to lapsing of eppropriatio¡s to thc spccial agcncy

ñ¡nds uDtil Juæ 30, 1999. (Crcæral Appropriation Act fooborc)
! General Appropriation Act funds arc appropriated as a Lump Sum by Agcncy.
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FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State

Travel - Out of State

Other Operating Expendinres
Equipment

Total Appropriations 13,574,600 12,793300 t2,Otg3OO 
w 

12266,500 w

2t2.0

4,580,900
777,700

2,514,loo
I 1,800
40,400

5,620,900
28,800

1q3.0

3,705,100
691,300

2,400,000
9,700

39,600
5,947,600

0

175.0

3,370,400
619,400

2,55o,ooo
12,700
46,000

5,420,800
0

r75.0

3,500,000
640,600

2,485,500
13,100
47,500

5,579,800
0

ARIZOI¡A COTISEUM AI{D EXPOSITIOil CENTER BOARD

Gary D. Montgomery, Executive Director

Arizona Coliseum and FY 199ó Fl1997
Erposition Center Fund Actual Estimate

t.ns.5}r00t
JLBC Analyst Jim Rounds

FY t998 FY t999

þproved þproved

Agency Description - The Coliseum and Exposition Center Bwd is custdian of the State Fairgrouds and Memorial Colßeum
properties. The board directs and conducts the annual Arizona State Fair and the annual Livestæk Show and leases the
coliseum and fairgrounds facilities for special events.

A.RS. $ 3-1005 states "Monies received by the board... shall
be under full conûol and jurisdiction of the board." As a
result, the appropriations equal l00o/o of the board's
collections. The approved amounts reflect the boa¡d's
current estimates of collections and will be adjusted in
accordance with the actual collection levels. (&e Additional
Legßlation)

replacement and repair, or building modifications to comply
with the Americans with Disabilities Act.

Add¡dmd Lcgislatim - State Funds: Appropriations
lChapter 210) - Beginning in FY 2000, transfers the
Arizona Qslissum and Exposition Center Fund to
appropriated stanrs.

Coliseum l¡ase - The approved FY 1998 and FY 1999
amounts include a reduction of 18 FTE Positions and
$980,600 due to the recent leasing of the Coliseum.

Consulting Fees 
-The approved FY 1998 ariounts include

an increase of $150,000 for the one-time costs associated
with consultation concerning the development of a new
fairgrounds. The Coliseum must submit its proposal for
expenditure to the Joint Comminee on Capital Review.

State Fair Grourù-The approved FY 1999 amounts include
an increase of $389,700 for costs associated with state fai¡
growth.

Cap¡tal Outlay - Chaoter 2. lst Special Session 
-Appropriates $902,900 from the Arizona Coliseum and

Exposition Center Fund to the Arizona Coliseum a¡rd
Exposition Center Board for building renewal. Of this
amount, up to 25o/o may be used for infrastucture

U Arizona Coliseum and Exposition Center a¡c appropriræd fo¡ Pcrsonal Scrviccq Employcc Rc¡æd
Thc cstimated appropriation fo¡ FY l99t is J12,019300 ud fo¡ FY 1999 is S12266;500. (Crcncral

Z/ hior to thc cxpendio¡c of monics for thc dcvelopmcnt of plans for a rrcw ñirgrounds, thc @tiscr¡n and Exposition Ccntcr Bo¡rd shall submit ttrcir proposal
to the Joint com¡nittce on capital Rcvicw. (c-rcneral Appropriation Aa footnotc)
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DEPARTI'IEI{T OF COMMERCE

Jackie Vieh, Director

General Fund and Other

þpropriated Funds

A"RS.5 4t-t50t

JLBC Analysü Lisa Cotter

FY 1999

þproved

FY 1998

þprovd
fl t99l

Estimate
FY t99ó
Actual

FTE Positions

Personal Services
Employee Relaæd Expenditures
Professional and Outside Sewices
Travel - In State

Travel - Out of Staæ

Other Operating Expenditures
Equipment

Operating Subtotal

International Trade Offices
Business Assist¡nce Center
Minority and Women-Owned Business

Small Business Advocate

Rural Community Assistance
Economic Development Marching Funds
Main Street
REDI Matching Grants
Rural Tourism

National Merketing
Advertising a¡rd homotion
Indian Economic Development
Motion Picnre Development
Senior Living Offrce
Special Arizona Promotion - Major

Sporting Events

Strategic Finance
CEDC Commission
Ru¡al Development Bank Study
Workforce RecruiÍnent and Job Training

Mexico Projects
National Law Center/Free Trade
NAFTA Projects
AZ Sonora Economic Development Study
AZ Sonora Study Implementation
Border Infrastructure Ofüce

Other
Clean Air Fund
Economic Development Incentive Policy
Oil Overcharge Administration
Special Needs Housing
Williams AFB Economic Development

Total

83.5

2,288,700
450,200

99,800
53,500
24,700

805,900
t27.400

85.5

2,512,500
483,300

68,700
61,100
48,700

927,900
66.000

89.5

2,706200
515,400

98,700
64,800
50,700

910,900
41,000

4387,700

1,194,800

89.5

2,787,100
525,300

98,700
64,800
50,700

910,900
52,700

4,490,200

1,194,800

I13,000
I I1,600

104,000
130,000
45,000

102,200

659,200
70,600

629,100
201,600

0

212,100
0

4,500,000

u
1,000,000 

z

0
130,200
72,t00

350,000

3,850"200

988,700

100,400
101,700

104,000
t29,200
44,7N

100,000

520,300
66, I 00

610,400
0

1,978,500

190,800
0

4,500,000

497,000
r98,r00

0
0
0

0

66t,200
109,500

0
350,000

4,168¿00

1,194,800

103,700
103,700

104,000
130,000
45,000

100,000

495,200
67,200

609,E00
200,300

0

t97,200
75,000

4,500,000

250,000
0

150,000
70,000

100,200

0
0

123,500

0
350,000

I10,800
108,400

104,000
130,000
45,000

100,400

659,200
69200

618,600
199,700

0

208,400
0

4,500,000

250,000
0
0

100,000
102,000

1,000,000
0

127,200
71,300

350.000

250,000

03,200I

0
0
0

15,100,800 13,137,900 14,436,700 14,469,600
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Additional Appropriations -
Bonds; Greater Arizona Development

Authority, Ch.208
Air Quality Omnibus, Ch.269
Boxing Commission, Ch. 294

Total Appropriations

Fund Summary
General Fund
Bond Fund
Clean Air Fund
Commerce and Economic Development

Commission (CEDC) Fund
Housing Tn¡st Fund
Lottery Fund
Oil Overcharge Fund
Solar Quality Assu¡ance Fund

Total Appropriations

0

0
0

0

0
0

3,000,000
0

8,000,000
5,000,000

50.000
2!

17,486,700 27,519,600
3l

13,137,80000,80015,1

10,011,600
63,300

0
4,569ß00

154,200
190,800
109,500

1,900

9,665,900
93,000

0
2,885,200

158,400
t97,200
123,500

14,600

14,917,400
95,900

0
l,923,ooo

214,800
208,400
127,200

0

19,927,700
97,900

5,000,000
1,934,300

2t7,500
2l2,lo0
130,200

0
4l

15,100,800 13,137,900 17,486,700 27,519,600

DEPARTI'|Ei|T 0F COl'l MERCE lGont'd)

Agency Description 
- Tln depøtment conducts programs to encoutage tle creation, cpansion and retention of businesses in

Arizono. The department has 9 major activities: Administration Business Development, Community Assßtance, Energt
Development ozd Utilizaion Fi¡u¡rcial þrttices and Housing Dæelopmenl, International Trade ætd l¡n'estment, Motion Pictwe
Development, Sports Promotion and Communications ønd Research.

CEDC Fund Stabilhation - The approved amounts shifr
51,122,900 in appropriations and 4 FTE Positions from the
CEDC Fund to the General Fund to help stabilize the CEDC
Fund. Pursuant to A.RS. $ 4l-1505.074, the Commerce
and Economic Development Commission is to establish
business incentives and assistance procedures to retain,
expand, or locate businesses and other qualified projects
within the state. In FY 1997, CEDC Fund monies were used
for both a non-appropriated business financial assistance
progam and for $2,885,200 in appropriated operating coss
and special line items. The appropriated amount of CEDC
Fund monies has grown over the years as new economic
development-related programs have been added to the
responsibilities of the Departrnent of Commerce.

The JLBC Staff estimates that shifting $1,122,900 in
appropriations from the CEDC Fund to the Gener¿l Fund
will enable the CEDC Fund to remain solvent through
FY 1999. Also, with fewer appropriations from the CEDC
Fun{ the departnent will be able to place more emphasis on
CEDC's non-appropriated business financial assistance
programs. The shifted amounts include $389,000 in
Administation, $106,500 in National Marketing, $107,400

in Sports Development, $170,000 in the lnte¡national Trade
Offices Special Line Item, and $350,000 in the Williams Air
Force Base Economic Development Special Line ltem.

In addition, Laws 1997, Chapær 240 increases available
CEDC Fund monies by eliminating the Capital Markets
Account within the CEDC Fund. heviously, the Capiøl
Markes Account received registration fees from securities
listed in the Saæ of Arizona and used these fees for loans to
help establish a stock exchange in Arizona. Under Chapter
240, securities regishation fees will go to the CEDC Fund
and may be expended on any of CEDC's financial assistance
programs.

llousing Development/llew Std - The approved Fy 1998
amount provides I FTE Position and $49,600 ftom the
Housing Trust Fund for an adäitional housing loan offrceç
followed by a decrease of $2,500 in FY 1999 for one-time
equipment. Beginning in FY 1998, Laws 1996, Chapter 355
allocates an additionalZ0%o of the annual revenues from
unclaimed property to the Housing Trust Fund for the
development of affordable housing in n¡¡al a¡eas ofthe state.

y Includes 20.5 FTE Positions funded Êom spccial Linc læms in Fy l99t and Fy 1999.
U Laws 1996, Chapær 6, 7th Spccial Scssion appropriaæd up to $1,000,000 fr,om thc Gcncral Fund to thc Clean Air Fund in cach ñsc¿l ycar during

which Farm and Home Sctlcmcnt dcposits ¡¡c madc to thc Gcne¡al Fund.
3! Gencral Appmpridion Act funds arc appropriarcd as an Opcrating Lump Surn with Special Line ltcms by Agcncy.
!! Laws 1996, Chapær lt2 b¡msfcned conüol of thc Solar Quality Assurancc Fund ûom the Dcpartncnt oiCo-mmerrc to the Rcgisúar of Coñtsacûors.
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DFPÄRTMFNT OF COMMERCE lCont'dì

The new loan offtcer will enable the deparünent to

effectively manage a larger number of housing conftcts.

Rurd ìlarketing - The approved amounts provide I new

FTE Position and $217,100 from the CEDC Fund for rural
marketing. This amount includes $53,100 for a rural
marketing representative and $ló4,000 in the Advertising
and Promotion Special Line Item for ru¡al ad design and
placement.

Database Enhancement - The approved amormts provide
S30,000 to enable the departuent to contact out for database

enhancement and consolidation.

Equipment- The approved aÍnounts include $15,200 from
the General Fund for lease-purchase payments. In addition,
the FY 1998 amount includes one-time ñnding of $20,800
to upgrade computer workstations and the Random Access
Memory in LAN Servers. The approved FY 1999 emount
also includes one-time funding of $35,000 to upgrade
computer workstations and replace I LAN Application
Server.

International Trade 0fices - The approved aÍrounts provide
fi.¡nding from the General Fund for inærnæional tade offices
locaæd in Mexico, Japan, Englan( and Taiwan. Prior to FY
1998, $170,000 in this Special Line Itern came from the
CEDC Fund. (Please see the CEDC Fund Stabilization
policy issue abovefor an æplanation of wlry this Special
Line ltem is now entirely supported by tle General Fund)
Each ofTice promotes A¡izona products and encourages
direct foreign investnent in Arizona in a particular region of
the world. For FY 1998 and FY 1999, the 4 offrces'
estimated budgets a¡e allocated in the following manner:

local communtty job creation efforS. Grants up to $10,000
a¡e awarded on a competitive basis to communities with
approved plans to design a long-range capital improvement
str¿tegy.

ìlain St¡cct - The approved amounts provide funding for
the historical preservation or refurbishment of downtown
areas, or "main steets," in selected rural Arizona
communities. The goal of the Main Street program, which
is fuided from the CEDC Fun{ is to attract ne\il businesses,
jobs, and private invesünent to rural towns by improving the
physical appeararice oftheir downtowr areas.

REDI ìlatching Gr¡¡rt¡ - The approved amounts provide
fimding fiom the CEDC Fund for the Rural Economic
Development Initiative (REDÐ prognrm, which offers
special communþ project grants, up to $5,000 each, for
technical assistance for the economic development programs
of ru¡al communities.

Rurd Tor¡rism - The approved arrounts provide I new FTE
Position and continued fimding from the General Fund to
administer the Rural Tourism Development program. This
program, created in 1993 by the A¡izona Council for
Enhancing Recreation and Tourism (ACERT), provides

"nified agency assistancæ to n¡ral communities in support of
their tourism development efforts. It is coordinated by the
deparhent in conjrmction with starc universities, other state
agencies, and federal agencies.

Jlationd l.lartetinø
Adwrtising ¡nd Promotion - The approved amounts include
an increase of $164,000 from the CEDC Fund for rural ad
placement. Monies in this line item are used ûo advertise and
promote the deparünenfs various programs through
magazine arts, direct maif special events, and the production
of support materials such as "Business Profiles" of the
various communities within the state and the semi-annual
newsletter "Spifil_gfSgçç9s!. "

lndian Economic Development - The approved amounts
provide ñ¡nding from the CEDC.Fund to promote economic
development on Arizona Native American reservations.

l{otion Picü¡rc Devclopnænt - The approved amounts
provide funding from the General Fund to attract film and
television projects to locations throughout Arizona. The
Motion Picture Office creates extensive advertising and
promotion campaigns for this purpose. It also develops and
updates the Arizona Film Commission Guide. a resource
created for industry representatives listing every film
professional residing in Arizona (actors, film crews,
production companies, etc.) as well as statewide frlming
locations.

Asian Pacific Trade Office
European Trade Offrce
Japan Trade Office
Mexico Trade Office

$214,700

$400,000

$280,000
$300,100

Business Assistance Centcr
I'linority ¡¡rd Womcn{vmcd Busincss - The approved
amounts provide funding Êom ü¡e CEDC Fund to promote
economic development of minority and women-owned
business enterprises.

Smdl Business Advocatc - The approved amounts provide
funding from the CEDC Fund to promote tåe creation and
growttr of small Arizona businesses. The offrce also acts as

an advocate for small business inæresb before the Governor,
Legislature, state agencies, and the community at large.

Rural Communiw Assistancc
Economic Developmcnt l{atching Fund¡ - The approved
amounts provide ñmding from the CEDC Fund to support

t75



DEPARTMENI OF COMMERCE lGonfdl

Senior Uving Ofücc - The approved amounts provide
ñrnding from the CEDC Fund to atfrct persons aged 55 or
older to move to Arizona, and to recruit businesses to the

state which produce goods or services targeted to this
demographic segment. The Senior Living Offrce works in
conjunction with the departnent's national marketing
program, the public marketing arm of GSPED.

Statesic Financc

CEDC Commission - The approved amounts provide ñnding
from the Lottery Fund to cover the hofessional and Ouside
Services and member expenses of the Commerce and
Economic Development Commission, which consists of 35
public and private sector members serving at the request of
the Govemor. The purpose of the commission is to provide
oversight for the short-term and long-term economic
development initiatives in the statewide economic
development snategic plan.

Rural Development Bank Sû¡dy - The approved amount
reflects the eliminæion of one-time fi¡nding of $75,000 from
the CEDC Fund for a study examining the feasibility of
establishing a state Rural Development Bank. The study
results were the basis for Laws 1997, Chapter 208, which
establishes the Greater þ¡rimna Development Authority.

WorHorcc Recruitment and fob Training - The approved
aÍiounts provide fi¡nding from the General Fund for training
grants to businesses either training or remining ne\r or
existing employees for specific job oppornrnities. Training
is conducted through the community college system, a
licensed private postsecondary educational institution, or a
communþ college operated by a tribal government, unless
the employerrequests another qualified training próvider. At
least 15% of the appropriation must go towa¡ds small
businesses and at least 15% of the appropriation must go
towards businesses located in rural areas of the state.

l.lexico Prcjects
National l,¡w Centcr for lnter-American Frcc Tradc - The
approved arnounts continue to provide $250,000 from the
CEDC Fund for studies by the National l.aw Center for
lnter-American Free Trade, a resea¡ch and education center
which seeks to identiff and eliminate mechanical and
structural obstacles to the free moyement of goods and
services among Mexico, Cariad4 and the Uniæd States. The
approved amount will be used to match privaæ monies for
additional research projects, in addition to defraying center
overhead and administative costs.

Arizona Sonora Economic Developmcnt Shrdy - The
approved amounts reflect the elimination of funding for a
study originally funded by Laws 1994, Chapter 6, 8th
Special Session. The original appropriation provided
$300,000 for an lE-month study to examine ways of
expanding tade between Arizona and Sonora. That study

exanined indusuial clusters, historical and current trade
conditions, and oppornrnities related to tourism. The FY
1997 appropriation continued the study by examining 2
additional industial clusters, mining and agribusiness.

Arizon¡ Sonor¡ Sûrdy lmplementation - The approved
amount adds $30,000 from the General Fund above the
original FY 1997 appropriation to implement components of
the Arizona Sonora Economic Development Strdy originally
funded by Laws 1994, Chapter 6, 8th Special Session. The
study examined ways of expanding trade between Arizona
and Sonora, with emphasis on historical and curent trade
conditions, industial clusters, tourism, mining, and
agribusiness. The approved amount will assist the
Governor's Arizona-Mexico Commission in implementing
components ofthe study's recommendations in conjunction
with the private sector, local boards, and communities.

Border lnfr¡stn¡ct¡rc Ofücc - The approved amounts
provide furding from the CEDC Fund for a coordinator to
overcee infrastucture financing preparation of Arizona
border communities, and to serve as a liaison between those
communities and public and private financing entities.

Odrer
Ocan Air Fu¡rd 

-Laws 1996, Chapter 6, 7th Special Session
appropriated up to $1,000,000 from the General Fund to the
Clean Air Fund in each fiscal year during which Farm and
Home settlement deposiæ a¡e made to the General Fund.
Settlement deposits are expected to exceed $1,000,000 per
year in bottr FY 1998 and FY 1999.

Oil Overchargc Administration - The approved amounts
provide funding from the Oil Overcharge Fund to administer
the oil overcharge grant and loan restitution programs. It is
estimated that the Oil Overcharge Fund will expend
$3,241,000 on these programs in both FY 1998 and FY
1999. Monies in the Oil Overcharge Fund are gradually
declining and the Oil Overcharge Fund will have
approximaæly $4,000,000 remaining at the end of FY 1999.

Spccid lleeds Housing - The qpproved FY 1998 amount
provides I new FTE Position dnd $70,100 from the General
Fund for administration of federal housing grants which
serve homeless seriously mentally ill citizens. This prognm
was previously administered by the Departnent of Health
Services. The transfer of the program follows the
Executive's decision to consolidate all assisted housing and
communþ development prognms within the Departnent of
Commerce.

Williams AFB Economic Developmcnt - The approved
amounts provide ñmding from the General Fund to
sfategically market the Williams Gateway Airport to the
global aviation markeçlace. Prior to FY 199t, the CEDC
Fund supported this Special Line ltem. (Please see the
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CEDC Fuú Stabilization policy issuefor an æplanation of
wlty this Special Lirc ltem is now supported by the General
Fund.) Marketing sfrtegy includes direct mail campaigns,

recruituent trips to aerospace companies, international
aviation tade showg print advertising, public relations, and

special events. Througb the Williams Gateway Arport
Authority, the state worla in cooperation with Mesq Gilbert,

Queen Creek, and the Gila River Indian Communþ.

Additiond þpropriations: Greater Arizona Development
Authoritv lChanter 208) - This bill establishes the Greater
AnmnaDevelopment Authority (GADA) as a corporate and
political body of the state to help ru¡al communities
("Greater Arizona") meet their infrastn¡cture needs. GADA
may issue bonds, guarantee debt obligations and provide
technical and financial assistance to political subdivisions,
special districts, and Indian tribes. GADA will be governed
by a 9-member boa¡d consisting of the Directors of the
Departnent of Commerce, the Departnent of Environmental

Quality, and the Deparülent of Transportation; the State

Treasurer; and 5 members appointed by the Governor.

The bill also creates the Greater Arizona Development
Authority Revolving Fund consisting of legislative
appropriations, federal monies, gifrs, grants, donations, loan
repayments, administative fees and penalties, and interest.
The bill appropriates from the General Fund to the GADA
Revolving Fund $2,800,000 in FY 1998, $8,000,000 in FY
1999, and $9,000,000 in FY 2000. Legislative
appropriations to the GADA Revolving Fund may only be
used to secure bonds. The bill also appropriarcs $200,000 in
FY 1998 from the General Fund to the Departnent of
Commerce for GADA's first-year operating costs.
Thereafter, earnings from the GADA Revolving Fund may
be used for the departnent's operating costs as well as

technical and fmancial assistance to communities. The
Departnent of Commerce may hire up ûo 5 staffmembers to
provide administrative support and æchnical services to
GADA.

Air Oualiw Omnibus lChapter 269) - The Arizona Clean
Air Fund (ACAF) was creaûed by Laws 1996, Chapær 6, 7th
Special Session. (For a description ofthe revenue sources
and allowable uses of ACAF monies, please see page B-33
of the FY 1998/Fy |999'Non-Appropriated Funds book
prepared by the JLBC StoiÐ This bill appropriates
$5,000,000 in FY 1999 from ACAF to the Deparrnent of
Commerce Energy OfÏice for distibution to cities within
Maricopa and Pima Counties for matching grarits to purchase
alternative fi¡el buses. ln addition, it appropriates
55,747,300 in FY 1998 from ACAF to the Deparûrient of
Environmental Quality's Emissions Inspection Fund for the
support and maintenance of the Vehicle Emissions
Inspection program.

Boxing Commission lChapter 294) - Appropriates $50,000
from the General Fund in FY 1998 and $50,000 from the
General Fund in FY 1999 to the Depamnent of Commerce
for operating costs of the high altitude sports training
complex. The complex is located on the campus ofNorthem
AnmnaUnivenþ.

Othcr lssucs: Unclaimed hopertv Disbursement to the
Housing Trust Fund - Laws 199ó, Chapter 355 created the
Housing Development Fund and allocated 20% of the annual
¡evenues from u¡rcl¡imed property, in addition to the existing
35%, ûo the Housing Trust Fund beginning in FY 1998. The
additional 20/o will be tansferred to the Housing
Development Fund to be used for loans or grarits to develop
affordable housing in rural are¿s of the state within 20 miles
of an existing or planned prison facility. The other 35%
allocated to the Housing Trust Fund may be used for the
operation, constuction, or renovation of low-income
housing across the state. The table below estimates the
unclaimed property revenue allocation from FY 1997 to
FY 1999.

Disbursemcnt of Uncl¡imcd Proocrw Revenues

FY 1997 FY l99t FY 1999

Unclairncd Pr,opcrty
Revcnues

Disburscments:
Utility Assistancc
Reñ¡nds

Subtot¡l

Houing Trust Fund
(35% of Subøtal) r/

Additional to Housing
Trust Fund
(200l. of Subtotal)

Racing-Relatcd Funds
(up to 2ülo ofSubtot¡l) 3

Pemancnt School Fund 3
Administration Expc¡rscs

Rcmainder ûo

Gancral Fund

s19,695,700 S22,t47,000 S26,502,500

(61e200)

G0J94.30q)
r,682200

0 (2,032,900)
(57300) (te,600)

1915.200) 11.006.8001

(625,000) (62s,000)
(12,057,400) 113.9t6.600t

10,164,600 11,t90,900

(3,038,700) (3,5s7,600) (4,161,800)

0 (2,032,e00) Q37t200)

(2,378200)
(5e,600)

fl.t07.400)

s4,671,000 sI,474,t00 s1,t05,700

L/ As prcscribcd by Law lÐ6, Chapûcr 355 (sce abovc).
? Bcginning in FY l9t, Chrytcr 353 _ta¡rsfcrs 20olo to thc Srrte Trcasure¡

for distribution ûo t ræing-drtcd fi¡nds, up to drcir stúrtory maximums.
Thc ñnds also ¡rccive rtvcnuc ñom pari-muûæl taxcs and racing fccs.
Fo¡ FY l99t, it is æt¡mstcd that S915,900 will bc rcquircd !o mcct thc
maximums. Any un-uscd portion of thc 20lo will rcvcrt to the Gcrcral
Fund.

l./ Pursuant ûo A¡ticlc )û, Scction 8, Constiu¡tion of Arizong unclaimcd
sharcs and dividcnds of any oompany incorporacd r¡ndcr A¡izona læv a¡r
deposiæd in the Permanent Stqr¿ School Fund.
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Lump Sum Appropriations

Total Appropriations

0! 0 350,000 0

0 0 350,000
/¿!

0

COIISTITUTIOI{AL DEFEI{SE COUI{CI L

Michael Block, Chairman

ÀR.S.5 4t40t

JLBC Analyst Bob Hull

FY t999
ApprovedGeneral Fund

FY t99ó
Actual

Ft t997
Estimat¡

FT 1998

Þp¡oved

Agency Description - The Constitutional Deferue Council is to restore, maintain and advance ùe state's sovereignty and
authorþ wer issues that afæt this stqte and tlæ vtell-being of its citizerlt. Courcil members ue the Governor or his designee,
one person appointed by the President oftle Senate and one person appoinld by the Speaker oftle House ofRepresentatives.

Constitutional Defense Council - The approved amount for
FY 1998 includes an increase of $350,000 to provide monies
for the cost of litigating continuing cases. No additional
monies were approved for FY 1999. Approximately
$650,000 would be available for use during FY 1998 or FY
1999, after including an estimated non-lapsing balance for
FY 1997 of$300,000.

In FY 1995, the amount of $1,000,000 was appropriated into
the Constitutional Defense Council Revolving Fund by Laws
1994, Chapter222. No additional frrnds were appropriated
to the Council in FY 1996 or FY 1997. The revolving firnd
is exempt from the provisions ofA.RS. S 35-190 relating to
lapsing of appropriations. Expenditures were $18,400 in
FY 1995, $439,900 in FY 1996, and an estimated S240,000
for FY 1997, leaving an estimated balance of S300,000
available for use during FY 1998 or FY 1999.

J! The General Fund expenditrc occurrti in FY 1995 when thc original Sl,0O0,m0 CÉncral Fund appropriarion was dcposi6d into tl¡ç Constiû¡tional Defcnsc
Council Rcvolving Fund.

! This appropriation is a continuing appropriation a¡rd is cxcmpt Êom thc provisions of A.RS. 0 35-190, rctating to lapsing of apprcpriations. (Gencral
Appropriation Act footþte)

Y General Appropriation Act funds arc appropriated as a Lump Sum to the Constit¡t¡onal Dcfensc Councit Rcvolving Fund.
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REGISTRAR OF COI{TRACTORS

Michael P. Goldwater, Director

Registrar of Cont¡actorc Fund

Àn"s. s 32-il0r

JLBC Analyst: Lisa Cotter

FY t998 FY t999

þproved þproved
tY t99ó
Actual

fl a997

Estimatc

FTE Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Imaging Equipment
lncentive Pay

Offrce of Adminisrative Hearings

Total Appropriations

4,753,500

250,000
0

0

111.0

2,781,800
735,700
37,100

193,300
2,700

781,900
22t,000

lll.8
2,804,500

74t,600
23,400

199,600
3,800

822,300
131,900

4,727,100

0
60,000

1t2.8

3,066,100
768,700

23,400
224,400

3,800
946,800
109,700

5,142,900

0
60,000

715,800

5,918,700

I12.8

3,l60,900
788,800

23,400
224,400

3,800
946,500

83.900

lt
5,231,700

0
60,000

718.000
3l4l 4l

6,009,700 -

u

J]

/
0

5,003,500 4,787,100

Agency Description - The agency licenses, regulates and conducts qaminations of residential and commercial corutruction
contractors.

Technical lssues - The approved amounts include a decrease

of I FTE Position perthe agency's request. The approved

FY 1998 amount includes an increase of $104,400 for the

following one-time expenditures: th¡ee 4-wheel drive
replacement vehicles for the Flagstaff and Prescott offices,
12 replacement computers, 7 fax machines for outlying
offices, 16 workstations, and other ofÏice equipment. The
approved FY I 999 amount includes an increase of $83,900
for the following one-time expenditures: l2 computers, l7
workstations, and other offrce equipment. The approved

amounts also include $4,800 for the increased maintenance
costs of the new 4-wheel drive vehicles.

Computer Stafr- The approved FY 1998 amount includes
an increase of 2 FTE Positions (Database Specialist III and

Optical Disk Input Technician) and $70,600, followed by a
decrease of $5,300 in FY 1999 for one-time equipment. The
Database Specialist will help implement and maintain a

relational database for the agency's new imaging system and

the Optical Disk Input Technician will scan paper files into
the imaging system.

lnvefigator Reclassifications - The approved anounts
include $62,100 to ñ¡nd a special recruitment rate for
investigators that has been approved by the Arizona
Deparunent of Administ¡ation. The special recruitnent rate
resolves a disparity in the pay sc¿les between inspectors and
investigators of equal grade levels.

ConFacts - The approved aÍrounts include $65,800 for
increased repair and maintenance contracts for
communications and computer equipment.

Demographic lncrcases-The approved ariounts include an
increase of $29,500 for postage and telephone costs
associated with a growing number of licensees and hearing
cases. The approved amounts also include an increase of
$20,000 in Travel - ln State to accommodate growth in the
agency's number of extended dispatch vehicles.

y lt is thc inænt of thc L,cgislanrc to provide a supplcmental apprcpriuion during thc Sccond Regular Session of thc 43rd Lægislanle upon lcgislativc
appmval of fimding for thc Rcgistrar of Conruors' imaging systcm cxparuion as detcrmined by a rcquest for proposals for thc tor¡l pmjcÆt cost of Phasc
II. (Gencml Appropriation Act footrotc)

U lt is the intent of thc Lrgislanre üut monics rcocivcd by thc Office of AdminisraÍve Hcarings tom the Regisuar of Conracton bc deposiæd into an Ofücc
of Administrative Hearings Fund. It is also rhc intcnt of thc lægisluure that futur€ budgct rcqucsts ñom the Rcgistrar of Conüactors and thc Off¡ce of
Adminisrative Hcarings c¡ch reflect thc annual cost of thc scrviccs providcd by thc Ofücc of Adminisuativc }learings for thc Rcgistrar of Conuactors.
(General Appropriation Act footnotc)

3! This appropriation is available for usc and is excmpt from thc provisions of A.RS. 0 35-143.01, rclating to lapsing of appropriuions to the special agcncy
funds until June 30, 1999. (Gcncral Appropriation Act footnote)

!! General Appropriation Act funds arc appropriaæd as an Opcraring Lump Sum with Spccial Line ltcms by Agcnca.
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Telecommunications lmprcvements- The approved FY I 998

anount includes S22,100 for a statewide 800 number, with
a decrease of $300 in FY 1999 for one-time costs. The
approved FY 1998 âmount also includes $9,000 to add a
faxtext module to the agency's telephone system.

lmaging Equipment - In FY 1995, the Registar of
Contractors (ROC) received $343,800 to purchase an

imaging system for its Licensing Division. In FY 1996, an
additional S250,000 provided one-time frmding that was
used to complete the Licensing Division's imaging system.
The ROC requested funding in FY 1998 to expand the
imaging system to its Hearing and Recovery Fund Divisions
(Phase II). The Legislanre has agreed to consider funding
the project as a FY 1999 supplemental appropriation once
the ROC has completed a request for proposals for the fr¡ll
project cost of Phase II. (Please see Gercral Appropriation
Ac t fo otn o t e r efer enc e.)

lncentive Pay- The approved lmounts provide ñrnding for
an agencywide incentive pay program.

Ofüce of AdministratÍve Hearings - The approved amounts
reflect monies transferred from the ROC to the Office of
Administative Hearings (OAÐ for Administr¿tive Law
Judges and associated services. In FY 1997, the ROC Fund
supplied 3l%o of the operating monies for the OAH. For
FY 1998 and FY 1999, the percentage share of OAH fi¡nding
received from the ROC increases to 55% to meet its
utilization of OAH sewices. (Please see General
Appropriation Act þotnote reference.)
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coRPoRATlol{ coM Mlsslol{

The Honorable Ca¡l Kunasek, Commissioner/Chairman

General Fund and (hher FY 199ó

Appropriated Funds Actual
ît 4997

Estimatc

A"R.S. I40-¡0t

JLBC Analyst Brad Regens

FY t998 FY t999

þproved þproved

Procr¿[l Summarv
AdministrationÆIearing
Corporations
Securities
Railroad Safety
uriliries
Legal

Total Appropriations

Exoenditure Detail
FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of Søte
Other Operating Expenditures
Equipment

Operating Subtotal

Arts Trust Fund Administration
Model Business Corporation Act
Invesûnent Management Act
Securities Revolving Fund
Rail¡oad Warning Systems
Audits and Studies
Pipeline Safety lnspection & Training

Total Appropriations

Fund Summary
General Fund
Utility Regulation Fund
Arizona A¡ts Trust Fund
Pipeline Safety Revolving Fund
Investnent Management and

Regulatory Enforcement Fund
Public Access Fund
Securities Regulatory and

Enforcement Fund

Total Appropriations

11'203¡00 11,847¡500 15,805,100 16,261,900

w

1,823,500
1,418,900

l,552,loo
517,600

4,864,600
1,026,600

1,816,400
1,386,800
2,195,t00

582,300
4,857,400
1.008.800

1,729,500
2,993,000
4,321,300

624,600
5,024,700
l.l12.000

5,73o,loo
6,162,goo

29,400
95,000

640,700
1,219,600

1,767,600
3,27t200
4,415,400

635,600
5,038,300
I,133,800

222.0

6,960,100
1,500,000

189,400
l9l,t00
47,200

1,649,900
175,100

236.0

7,273,700
l,525,ooo

154,900
t77,200
59,300

1,481,600
3,000

283.0

8,140,200
1,696,600

251,900
177,700
60,300

2,231,400
102.500

12,660,600

29,400
0

640,700
1,927,400

192,000

260,000
95.000

283.0

8,383,100
1,742,400

219,900
177,700
60,300

2,251,200
344.400

!
!

!

!
!!

10,713,500

28,500
21,800

0

0

l3 I,100
253,400

55,000

5, I 74,500
5,945,300

28,500
55,000

10,674,700 
2!

2t,900
0

601,900
0

192,000

350,000
0

5,226,7N
5,ggo,ooo

28,900
0

601,900
0

13,179,000

30,300
0

657,600
1,953,000

192,000
250,000

0

5,g22,goo
6,297,400

30,300
0

657,600
1,500,800

11,203J00 11,g47,500 15,g05,100 ' rc2e1,900 ¡/

0

0

0 0 r.927.400 1,953,000

11,203J00 11,847,500 15,t05,100 16261,900

ll Includes 12 FTE Positio¡s ñmded by thc Public Ac¡css Fund and 29 FTE Positions fundcd by thc Sccurities Rcgularory and Enforccmcnt Fund. Thcsc
fi¡nd sou¡ccs wcrc crs¡cd as Non-Appropriacd Funds which bccanrc appropriaæd unde¡ *arc law in FY l9t. Thr¡s, this funding and rclucd FTE Positions
are displaycd for thc first time in thc FY 1998 column.

! Includes 44 FTE Posirions funded from Spccial Line ltcms in FY l9t and FY 1999.

3! Laws 197, Chapær 7, lst Spccial Scssion appropriarcd $16,800 for half-ycar firnding to increasc thc salary of thc 3 Co¡poration Commissioncrs bcginning
January I, 1997.

g This appropriation is a continuing appropriation and is cxempt ûom thc provisions of A.RS. $ 35-190, relating to lapsing of appropriatioru. (Gcncrat
Appropriation Act foohote)

5! General Appropriation Act fr¡nds are çpropriucd as an Operating Lump Sum with Special Line Itcms by Agency.
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Agenct Description - TIE Arizona Corporation Commission was established by Article 15 of the Arizona Constitution and
cotuists of 3 søewide elected Commissioners, each sen'ing 6-yeø tqms. Tle commission's primøy resportribilities øe divided
among divisions ircluding Corporøtions, &atriti6, and Utilities. Tle Corporations Division adninisters tlæ corporations cde
and prwidet public access to corporute ætrrual reporß, øticles of ircorpordio4 and corporate stat ¿s clønge documents. The
Securities Division regulates securities dealers and itwestmenl advisers, iwestigating possíble violations of the Arizona
Securities Act. The Utilities Division monitors approximately 500 public semice corporatioru operating in Arizona. Thß
division acts as an independent parry in ræiewing ond establishing public utility rates, and monitoring compliance with
commßsionregulaory decisiotts. Otherfunctiotu of the commission irclude irupecting gos pipelines, operating the pipeline
safety program, inspecling railroad track and hazardous cargo transport along railways, and also erecting warning devices
at potentially dongerous railroad crossings throughout lhe state.

Corporation Division Backlog - As a result of the hogram
Authorization Review (PAR), the approved FY 1998 anìount
for the Corporation Division includes an increase of
$28 1,300 and 6 FTE Positions. The PAR deærrrined that the
Corporations Division currently operates under a substantial
backlog. Examiners review incoming documents and answer
the phones resulting in documents such as aficles of
incorporation and corporate name changes to take I weeks
or more to process. The 6 additional FTE Positions will
facilitate the formation of a separate phone bank. To
alleviate ttre backlog the approved ariount includes $12,000
to hire temporary positions and S35,000 to outsource the
division's document microfilming. The approved FY 1998
amount also includes $53,800 in one-time funding to
purchase workstations for the 6 new FTE Positions, as well
as a fa"x machine and printer.

Corporation Division Processing System - As a result of the
PAR, the approved FY 1999 amount includes S282,100 in
one-time funding to create a new processing system for the
Corporation Division. This one-time increase funds the
purchase of 2 machines to scan and microfilm every
document upon receipt. In addition, the one-time increase
fi¡nds 3 bar code printen which will print out and assign a
ba¡ code number to every document received to allow for
easier document Facking and improved customer service.

Additional Ofücc Space - The approved FY 1998 amount
includes an increase of $28,400 for additional ofïìce space
and $7,500 for one-time remodeling coss.

Equipment - The approved FY 1998 amounr includes
$83,100 in one-time funding to replace 2 photocopy
machines, I electonic cash register and several personal
computers and printers. The approved FY 1999 amount
includes $35,900 in one-time ñrnding to replace I photocopy
machine, I laser printer and several personal computers.

Commissioners Sdaries - The approved Fy l99B amount
includes an increase of $33,600 to raise the salary of the 3
Corporation Commissioners from $54,600 to S65,000. With
the exception of legislaton, elected official sala¡ies are

determined by the recommendations of the Govemor and the
Commission on Salaries for State Elected Offrcials. The
Corporation Commissioners, unlike most other elected
officials, are permitted by the state Constitution to receive a
salary increase while serving their terms.

Arts Trust Fund Administation - The approved FY 1998
amount in the Special Line Item includes $29,400 in ongoing
expenditures to fund I employee from the Arizona Arts
Commission. The approved FY 1999 amount includes
$30,300 and I FTE Position. Pursuant to A.R.S. g 10-601,
one-third of the fees collected by the commission from
corporate annual report filings is remitæd to the Arizona Arts
Trust Fund. Monies from this account fund minor operating
expenditures and the Personal Services and Employee
Related Expenditures for I employee, who oversees the
remittance.

lmçsûnent l,lanagenrent Act - Laws 1994, Chapær 3 I l, 2nd
Regular Session provides for the registration of securities
dealers and investment advisers. A portion of the fees
associated with registration are deposited in the lnvestnent
Management Regulatory and Enforcement Fund. The
approved FY 1998 ariount for the lnvesünent Management
Act Special Line Item includes $640,700 and 14 FTE
Positions. The approved FY 1999 ariount includes $657,600
and 14 FTE Positions. These employees review applications
for registation, perform investigations, and educate the
public about investnents.

Sccurities Rmlving Fund 
-h¡rsuantto 

Laws 1996, Chapær
335, this fi¡nd became subject to legislative appropriation in
FY 1998. The approved FY 1998 amount includes
51,927,400 and,29 FTE Positions. The approved Fy 1999
ariount includes $1,953,000 and29 FTE Positions. Monies
in the fund are used for education, regulatory, investigative,
and enforcement activities in the Securities Division.

Ra¡¡road Warning Syfcrrs - The approved amounts include
$192,000 for constuction of warning devices at railway
crossings. The approved amounts provide the l0% state
match for Federal Funds for railway safety projects
statewide.

t82



Audits ¡¡rd Sü¡dies - The Corporation Commission hires

outside consultants who provide professional expertise and

advise Utilities Division staff during commission public

utilþ rate hearings. Monies in this line item have

historically constituted a non-reverting appropriation. Due

to this, the line item has built up a healthy unexpended fund

balance. The approved FY 1998 amount includes a
reduction of $90,000. The approved FY 1998 appropriation
of $260,000 from the Utility Regulation Revolving Fund in
combination with an estimated carry-forward balance of
$634,100'provides a total of$894,100 available for utilþ
audits and studies. Estimated FY 1998 expenditures are

5400,000 leaving a carry-forward balance of approximately
S494,100. The approved FY 1999 ariount includes a further
reduction of $10,000. The approved FY 1999 appropriation
of $250,000 in combination with an estimaæd carry-forward
balance of M94,100 provides a total of $744,100 available
for utility audits and studies. Estimated FY 1999

expenditures are $350,000 leaving a carry-forward balance

of approximately $400,000.

Pipeline Safety Inspection ¡nd Training - The approved
arnount includes an increase of $95,000 from the Pþline
Safety Revolving Fund in FY l99t to fi¡nd programs which
investigate gas and haza¡dous liquids pþline facilities and

educate the public about these facilities. This one-time
increase provides for the purchase ofvarious pieces ofsafety
equipment used in detecting pipeline leaks.
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FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State

Travel - Out of State

Other Operating Expendiores
Equipment

Operating Subtotal

Relocation and Equipment Replacement

Total Appropriations

15.5

303,900
84,200
84,200
24,800

6,900
126,100

1,000

631,100

170,500

801,600

15.5

345,300
96,000
77,900
25,000

7,700
139,500

0

17.5

404,800
102,100
132,000
25,000

7,700
141,800
22,000

&¡5,400

0

835,400

l7.5

417,200
104,600
132,000
25,000

7,700
|u,700

0

ßr200
0

611ro0

0

691,400
w ßr"200 ?

BOARD OF COSMETOTOGY

Sue Sansom, Executive Di¡ector

Board of Cosmetology Fund

ÀR.S. S 32-s0t

JLBC Analyst Chris Earnest

FY t998 FY t999

þproved þproved

FY t99ó
Aæual

Ft t997
Estimate

AgencI Description - Tle burd adninisters licensing æamilrdions and lice¡Ees; inspecß salons and schools; and iwætigates
violations of sanitation requiremenß and cosmetologt It condrcS leøings and imposæ enþrcement actiotts wlere
appropriate.

New Stafi- The approved amount for FY 1998 includes an
increase of $62,400 for 2 additional staffpersons followed
by a decrease of $12,600 in FY 1999 for one-time
equipment. The positions will be used to help the board
address a backlog in complaints and examinations.

Attorney Generd Serrices - The FY 1998 and FY 1999
amounts include an increase of $43,700 for the boa¡d to
contact with the Attorney General's Offrce for legal
services. This amount will provide for an Assistant Attorney
General to devote 600/o of his or her time to cosmetology
representation in complaint hearings, rule writing and other
legal activities.

Examç ConÞact-The approved appropriations forFy l99B
and FY 1999 include an additional $10,400 for a contract
with the National Interstate Council of State Boa¡ds of
Cosmetology (NIC). NIC provides and scores the exams
administered by the board.

Relocation and Equiprrent Replacernent - This was one-time
funding to facilitaæ the board's move away from the Capitol
Mall area.

This çpropriation is ¡vailablc for usc and is exernpt ñom thc provisions of A.RS. S 35-143.01, rclating to lapsing of appropriations to fhc spccial agcncy
funds until Junc 30, 1999. (Gcncral Appropriation Act footnoæ)
General Appropriation Act funds are appropriaæd as a Lump Sum by Agency.

u

u
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ARtZoilA CRIMINAt f USTICE CoMl'llSSl0N

Rex Holgerson, Executive Director

Generat Fund and (hher FY 199ó

þpropriaêd Funds Actual
Ft a997

Estimate
FY t998

þproved

A"n.s. s 4t-2404

JLBC AnalysÍ Jim Hillyard

FY t999

þproved

FTE Positions

Personal Services
Employee Related Expendinres
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures

Operating Subtot¡l

Substance Abuse Surveys
Street Gang Prosecution
Drug and Gang Prevention Resou¡ce Center
Crime Victim Compensation
Crime Victim Assistance Program

Total

Additional Appropriations -
Juvenile Justice; Implement

Proposition 102, Ch. 220
Appropriation; Obscenity

Prosecution, Ch.24
Total Appropriations

Fund Summary
General Fund
Criminal Justice Enhancement Fund
Crime Victim Assistance Fund
Crime Victim Compensation Fund
Drug Enforcement Account

Total Appropriations

1,634,700 1,077,000 2,425200 2,408,100

500,000

250.000

0

250.000
lt

1,634,700 1,077,000 3,175¿00 2,658,100

6J
205,700

36,200
1,600
8,200
2,300

55,700

309,700

22,400
1,099,600

203,000
0
0

6J
222,700

45,600
0

I1,000
2,300

65,400

347,000

0
500,000
230,000

0
0

ó.a

230,700
44,900

0
I1,000
2,300

61,400

3s0200

25,000
500,000

0
1,100,000

450.000

6.0

236,900
46,500

0

I1,000
2,300

61,400

358,100

0
500,000

0
1.100,000

450.000

0

0

0

0
v

1,099,600
332,100

0

0

203.000

500,000
347,000

0
0

230.000

1,250,000
375,200
450,000

1,100,000
0

750,000
358,100
450,000

1,100,000
0

1,634,700 1,077,000 3,175,200 2,658,100

Agency Description - The commßsion was created to enhance the eflectiveness and the coordination of the crininal justice
system in Arizona; to monitor the criminal justice rystem and the progress and implementation of new and continuing criminal
justice legislation; to identify needed revßio¡u in the rystem or legislotion; to make appropriate rcporls on the system and
legßlation; and to odntinister spcialfundsfor the enhancement of designoted criminal justice system prograrns and activities
in the state of Arizono. The Arizono Criminol Jusîice Commission (ACIC) receives 1.57% of Criminol Justice Enhancement
Fund (CJEF) monies.

Strcct Gang Prosecution - The approved amount provides
$500,000 in FY 1998 and FY 1999 from the General Fund
to be distributed by ACJC ûo organizations involved in the
prosecution of members of criminal street gangs.

lJ General Appropriation Act funds arc appropriarcd as an Opcraring Lump Sum with Special Linc ltcms by fucncy
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Substance Abusc Surrep - Pu¡suant to A.RS. S 4l-2416,
the commission is to conduct an annual dmg survey when
the Legislature specifically appropriates monies for that
purpose. The statute was amended in l99l to include
appropriæion-specific language so that the Legislature could
have the flexibility of conducting the survey biennially.
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Girrc Victim Compensation - The approved a¡nount includes

a base adjustnent of $1,100,000 to reflect the fi¡st-time
appropriation of the Victim Compensation Fund. This
program provides monetary compensation to victims of
crime.

Crimc Yictim Âssistancc Program 
-The approved âmount

includes a base adjustuent of $450,000 to reflect the first-
time appropriation of the Victim Assistance Fund. Crime
Victim Assistance monies a¡e distibuted to various state and
private non-profit agencies who provide sewices to victims
of crime.

Additional þprcpriations: Juvenile Justice: lmplement
Proposition 102 lChapter 220) - Appropriates $500,000 in
FY 1998 from the General Fund to the Steet Gang
Revolving Fund for the purpose of investigating and
prosecuting juvenile and adult gang offenses.

Anorooriation: Obsceniw Prosecution lChaoter 2Ml -The$250,000 appropriated in each fiscal year shall be used to
esAblish grarits to county atüomeys to improve the detection
and prosecution ofobscenþ crimes. The grants are to be
used to supplement any existing county funds being used for
this purpose.

Cåp¡tal Ouda¡ Juvenile Justice: Implement hoposition 102
(Chaoter 2201 - Appropriarcs $1,fi)0,000 from the General
Fund to the new County Jail Juvenile Improvement Fund to
be administered by ACJC. Monies in the fund shall be used
to fund the constuction of new juvenile beds in county jail
facilities in which juveniles will be deøined.
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ARlZOilA STATE SCH0OLS FOR THE DEAF AllD THE BUìID - SUMI.IARY aR.s. s rs-¡30r

Wilbur Lewis, Ph.D., Superintendent JLBC Analyst Stefan Shepherd

General Fund and (hher FY 199ó FY 1997 FY 1998 FY 1999

Appropriated Funds Actual Estimatc þproved þproved

Proerdm Summary
Phoenix Day School
Tucson Campus
Administation/Statewide hograms

Total Appropriations

Exoenditure Detail
FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Food
Other Operating Expenditures
Equipment

Operating Subtotal

Educational and Technical Equipment

Total Appropriations

Fund Summary
General Fund
Permanent Special Education

Institutional Voucher Fund
Endowment Earnings and Out-of-State

Tuition
Enterprise Fund
Telecommunication Fund for the Deaf

Total Appropriations

21,635¡00 22,691,700 24,0t6200 24,494300

21,635300

22,69t,700 24,016200 24,494300

16,827,100 17,566,900 18,073,700

5,495,700 6,049,200 6,O49,200

21,635J00 22,691,700 24,016200 24,494300

5,177,800
12,894,600
3,562,900

5,575,900
13,340,700
3.775.100

5,912,600
13,479,600
4.624.000

23,t16¿00

200.000

6,080,400
13,706,500
4.707.400

519.9

14,l 17,900

3,068,700
415,400
55,500

1,300
102,100

3,545,300
329,r00

524.4

14,88t,800
3,053,100

485,500
62,400
7,000

I 15,100
3,292,700

797,t00

22,691,700

0

s36.9

15,t05,500
3,287,800

491,800
66,100

7,000
I 15,100

3,532,900
510,000

53q.9

16,336,800

3,390,000
370,200

67,700
7,000

I 15,100
3,564,000

2143.500

0

v

!

24294300

200.000

v

I21,635¡00

16,706,600

4,725,900

202,800
0
0

371,600
7,300

0

37t,400
0

28,700

371,400
0
0

Agency Description - The Arizona State Schools for tlæ Deaf and tle Blind (ASDB) provides comprehensive educational
programs for visualþ atd leøing impaired students. ASDB has 2 main campuses, a day school in Phoenix and a residential
campus in Tucson as well as a diagnostic center in Tucson, satellite preschools in the Ttrcson and Phænix metropolitan areas,
and regional ofrces in Tucson, Yuma and Flagstaffrom which øisting school dßtrict cooperutives are operated. ASDB also
semes children up to 2 years of oge tlvoughout the state. Slstemwide, ASDB semes approximaleþ.1,406 chilùen: 526 students
in the K- I 2 prograns, 125 chilùen in preschook, 366 infant/tddlers in regional øeas, ond 389 chilùen tlvough the 3 æisting
regionol cooperat ives.

Y Of the Operating Lump Sum appmpriation, ¡75,000 for Penonal Scrviccs and Employcc Relatcd Expcndin¡¡es shall nvert to thc staic Gencral Fund in
FY 1998 and FY 1999 if the æ¿chers at the A¡izona Srare $ç|¡6sls for the Deaf a¡rd the Blind do not approve a teachcr inccntivc pay plur of $150,fiD by
June I, 1998. The cntirc inccntivc pay plan shall bc fundcd ñom within thc total appropriations for FY lÐt and FY 1999. (Gørcral Appmpriation Act
foo¡roæ)

U General Appropriation Act appropriation format varics by program.
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ARIZONA STATE SCHOOLIS FOR THE DEAF AND THE BLlt{D - SUlrll.lARY lconfd)

Fund Sources - ASDB receives appropriated ñrnding from
the following 5 sources: General Fund, Voucher Fund,
Endowment Earnings, Out-of-State Tuition, an{ for
FY 1998 only, Telecommunication Fr¡nd for the Deaf
monies. The vouchermonies are received from the A'¡:,mna

Departnent of Education (ADE). ADE is appropriated
funding througb a Special Line Item called Permanent
Special Education Insti¡¡tional Voucher Fund for the special
education costs of students attending ASDB and Regional
Cooperatives, in accordance with A.RS. $ 15-1202. ASDB
must have an application approved by the Division of
Special Education at ADE to receive vouche¡ firnding based
on amounts set in statute, by disability category. ASDB will
receive voucher fi¡nding for FY 1998 and FY 1999 based on
actual en¡ollment in each ofthose years. If its student count
increases or decreases from each year's enrollment estimate,
its voucher funding will change accordingly.

and 6.3%o for certified positions. The step adjustnent is in
lieu of the salary adjusments approved in the General
Appropriation Act for other state employees in FY 1998 and
FY 1999.

The Legislature also approved additional General Fund
monies for a teacher incentive pay plan at ASDB. The
additional $67,000 in Personal Services and $8,000 in
Employee Related Expenditures in both FY 1998 and
FY 1999 is to be used with $75,000 from ASDB's operaring
budget to develop an incentive pay plan for insrr¡ctional
staff. The additional General Fund monies shall revert in
FY 1998 and FY 1999 ifteachers at ASDB do not approve
a teacher incentive pay plan of$150,000 by June t, 1998
(seefoonote #I).

The A¡izona Deparünent of Administation annually surveys
similar personnel by education level in 5 school districts
providing sþificant programs for sensory impaired children
(currently Tucson Unified, Mesa Unified, Washington
Elementary, Paradise Valley Union, and Scottsdale Union)
to compar€ the salaries offered by ASDB. The results of the
equþ survey is reported for consideration to the JLBC, per
A.R.S. S 15-1331. The 1996 salary equity study called for
an inflationary adjustnent and a partial step adjustnent.

Educationd and Technical Equipment - The approved
FY 1998 and FY 1999 amounts, $200,000, include an
increase of $100,000 GF and the creation of a new
Educational and Technical Equipment Special Line Item in
the Phoenix Day School for the Deaf and the Tucson
Campus budgets. Monies in this line item will be used to
purchase assorted educational and technical equipment such
as computers that will be targeted at students.

The following represents the FY 1998 per pupil funding for
each disabilþ category:

Categorv

Visual Impairments
Hearing Impairments
Multiple Disabilities
Multiple Disabilities with Severe

Sensory ImpairmenS

Rate

st3,222.99
10,4M.24
I 1,34 1 .36

14,718.45

These rates reflect an increase over the FY 1997 disability
category rates due to an increase in the "Group B" special
education weights for FY 1998 as approved in Laws 1997,
Chapter 4, lst Special Session.

Equity Sdary Adjustncnt - The approved FY 1998 and
FY 1999 an¡ounts include General Fund and Voucher Fund
monies for a salary equity adjustnent for all positions at
ASDB. The adjustnent provides a full step adjusûnenr for
all ASDB employees, effective January l, 1998, and another
full step adjustnent" effective January l, 1999. The
approved amount for FY 1998 includes $215,600 in personal

Servic¿s and $26,000 in Employee Related Expenditures for
the FY 1998 adjustnenl The approved amounr for FY 1999
includes $431,200 in Personal Services and $52,000 in
Employee Relaæd Expendinres for the FY 1999 arljusunent
and annualizaûon ofthe FY 1998 adjusrnent. The FY 1999
adjustnent will need to be annualizpd in FY 2000.

The full step adjustnent dollar aÍrount varies by employee,
but may be approximated as follows: between $347 and
$1,534 for classified, berween $825 and $2,107 for
administative, and $1,393 for certified positions. This sæp
increase repres€nts a2.75%o increase for classified positions,
2.5Yo for adminisrative positions, and varies between 2.9%o
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ARIZONA STATE SCHOOLS FOR THE DEAF AND THE BLIND -
PHOEI{IX DAY SCHOOL

General Fund and Permanent Special FY 199ó FY 1997

Education lnstitutional Youcher Fund Actual Estimate

A"R.S. 5 ts-ttot

FY t998

þproved

FY t999

þproved

FTE Positions

Personal Services

Employee Related Expendinres
Professional and Outside Services

Travel - In State

Travel - Out of State

Food
Other Operating Expenditures
Equipment

Operating Subtotal

Educational and Technical Equipment

Total Appropriations

Fund Summarv
General Fund
Permanent Special Education

Institutional Voucher Fund

Total Appropriations

136.4

3,498,900
800,300
135,300

200
0

31,000
455,800
256.300

t37.4

3,891,000
798,600

59,300
1,100
1,500

30,900
396,700
396.800

147.4

4,324,400
904,400
20,300

1,100
1,500

30,900
394,200
I15.800

147.4

4,4,y'.5,400

927,000
20,300

1.100
1,500

30,900
394,200
140,000

5,177,t00

0

5,177,800

3,483,900

1,693,900

5,575,900

5,575,900

3,356,500

2,219,400

5,792,600

120,000

5,912,600

3,113,300

2.799.300

0

5,960,400

120.000
o 

6,080,400 
r/

a

3,281,100

2.7gg3oo z

5,177,800 5,575,900 5,gl2,600 6,080,400

Program Description - TIß Phoenb Day School for the Deaf (PDSD) prwides a comprehensive educational program for
hearing impaired students. PDSD ß projected to sen'e 256 students in the K-12 programs in thefollowing cøegoriæ: 199
hearing impaired, 23 multipþ disabled and 23 multiple disabilities with severe sensory impairments (MDSSÐ.

Perconnel Sh¡ft - The approved FY 1998 and FY 1999
amounts include an increase of $235,200 and 6 FTE
Positions from FY 1997 associated with a shift of penonnel
from the Tucson Campus to PDSD. The exact composition
of the ransfer has been left to ASDB's discretion.

Administrative Help - The approved FY 1998 and FY 1999
amounts include an increase of $62,400 and 3 FTE Positions
for administative help related to increased enrollment.
Monies will be used to hire a tansportation assistant and 2
secretaries for the Personnel office and tbe Related Service
Division.

Physical lherapist - The approved FY 1998 and FY 1999
amounts include an increase of I FTE Position for a physical
therapist at PDSD. To ñnd this position, $39,000 in
Professional and Outside Services line previously used to
contract for physical therapy services have been transferred
to Personal Services and Employee Related Expenditures.

ïraining Days - The approved FY 1998 and FY 1999
amounts include an increase of $13,400 to add training days
to the schedule of instuctional aides at PDSD.

Equipment - The app'roved FY 1998 amount includes a total
of $22,500 for replacement non-capitalized equipment,
$70,000 for I replacement bus, and a total of $45,800 for 2
replacement cars. The approved FY 1999 amount includes
a total of $22,500 for replacement non-capitalized equipment
and a total of $140,000 for 2 replacement buses.

Educ¡tiond end Tcchnical Equipmcnt - The approved
FY 1998 and FY 1999 amounts include a total of $120,000
for educational and æchnical equipmen! an increase of
$100,000 from FY 1997. Further details on this new Special
Line Item can be found in the Summary.

Y Gencral Appropriation Act fr¡nds arc appropriaæd as ur Operating Lump Sum with Spcciat Linc ltcms for thc Pmgram.
U hior to thc expcnditlc of any vouchcr ñ¡nds in cxccss of üle s2,799300 in FY l99t and S2,799,300 in FY 1999 shown ¡bovc, thc A¡izona State Schools

for thc Deaf s¡d üÉ Blind shatl report tlæ intcndcd r¡sc of thc frnds o Érc Spealccr oftlæ ltousc of Rcp,rcscr¡ttivcs, thc hcsidcnt of tlrc Scnøc, thc Chairmcn
of the Appopriations Commiüccs, lhc Directon of thc Joint t gislativc Búgct Commiücc and thc Crcvcn¡or's O'fEcc of Suaægic Planning and Budgeting.
(General Appropriation Act fooürotc)
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FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Food
Other Operating Expenditures
Equipment

Operating Subtotal

Educational and Technical Equipment

Total Appropriations

Fund Summarv
General Fund
Permanent Special Education

I¡stitutional Voucher Fund
Endowment Earnings and

Out-oÊState Tuition
Enterprise Fund
Telecommunication Fund for the Deaf

Total Appropriations

13,340,700 13,479,600 r' 13,706,500 v

9,695,500 9,940,200 10,195,900

3266,300 3,139,300 I 3,l3g,3OO !

1!C

3t3.7

8,294,000
1,803,400

127,600
I1,500

500
71,100

2,529,400

317.2

8,603,200
1,74,100

192,900
5,800
3,400

84,200
2,325,200

381,900

308.2

8,673,600
1,935,600

185,600
5,800
3,400

84,200
2,495,400

I 16,000

308.2

t,913,500
1,t80,200

t85,600
5,800
3,400

84,200
2,4&,t00

89,000100

12,894,600

12,894,600

9,659,800

3,032,000

202,800

0

13340,700

0

371,600

7,300

0

13"399,600

90,000

371,400

0
28,700

13,626,500

80,000

0

0

12,894,600

37l,4o} 2!!

0

0

13¡40,700 13,479,600 13,706500

ARIZONA STATE SCHOOTS FOR THE DEAF A}ID THE BLI]ID .
TUCSON CAMPUS

General Fund and Other FY 199ó Ft l99l FY t998 FY t999

r"R.s. s ts-t3ot

Funds Actual Estimate

Program Description - Tle Trcson Camptu provides a comprelrensive resi&ntial educaional progrøtþr vßualþ md heørng
impaired students. The school currently senes 270 students in the K-12 ptograms in theþilowing cotegories: 102 heøing
impaired, 57 visuolly impaired, 7l multiple dßabilities with severe sensory impairments and 40 iun6y disatled students.

Personnel Sh¡fts - The approved FY 1998 and Fy 1999
amounts include a decrease of $235,200 GF and 6 FTE
Positions from FY 1997 associated with a shift of personnel
from the Tucson Campus to the Phoenix Day School for the
Deaf. The exact composition of the transfer has been left to
ASDB's discretion. The approved FY 1998 and Fy 1999
amounts also include a decrease of $99,000 and 3 FTE
Positions from FY 1997 associated with transferring the
heschool prograrns out of the Tucson Campus and into the
Administration/Statewide hograms cost center.

Trrining Days - The approve.d Fy l99B and Fy 1999
amounts include an increase of $36,500 GF to add training
days to the schedule ofteaching parents, night supervisors,
and instn¡ctional aides at the Tucson Campus.

TDD Acccss - The approved FY 1998 amount includes atoal
of $28,700 OF in one-time ñrnding for the purchase of 72
telecommunication devices forthe deaf (TDD's) and 4 phone
lights for use on the Tucson Câmpus. This one-time
appropriation is made from the Telecommunication Fund for
the Deaf.

y Gcneral Appropriat¡on Act fr¡nds are appropriaæd as

U Prior to the expendinlc ofany vouctrer funds in cxcess
for the De¿f and the Blind shall rcport the intcnded r¡sc
of the Appmpriations Commirecq thc Di¡ccton of thc Joint Ltgislatiye Bu
(General Appropriation Act fooürotÊ)

3! All out{f-st're tuition coÌlections abovc ¡90,800 in FY 1998 and S90,8(X) in FY 1999 rcccived by thc Arizona sr¡rc Schools fo¡ thc Dcaf and rhc Blindare appropriaæd for operating cxpcnditurcs ¡nd ¡utho_rized capital outlay projccts. (Gcncnt nppropri*ion Àct øonoæ¡! All endowmcnt camings abovc S280,6fi) in FY 1998 and $2-80,600 inl' íc99 rcccivcd by thc Arizona Sroæ Schools for thc Deaf ¡nd thc Blind ¡rcappropriatcd for opcrating cxpenditurcs. (Gcncral Approprialion Act fooürotc)
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Equipment- The approved FY 1998 amount includes a total

of $73,800 for replacement non-capitalized equipment and a

total of $14,000 for replacement capitalized equipment. The

approved FY 1998 amount also includes $70,000 for a

replacement bus and a total of S32,000 for 2 replacement
cars. The approved FY 1999 aÍrount includes a total of
S73,800 for replacement non-capitalized equipment and a
total of $ 14,000 for replacement capitalized equipment. The

approved FY 1999 amount also includes $75,000 for a

replacement bus.

Educational and Technical Equipment - The approved
FY 1998 and FY 1999 amounts include S80,000 to purchase

educational and technical equipment. Fwther details on this
new Special Line ltem can befound in the Summary.
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FTE Positions

Penonal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

Total Appropriations

Fund Summarv
General Fund
Permanent Special Education

lnstitutional Voucher Fund

Total Appropriations

69.8

2,325,000
465,000
152,500
43,800

800
560,100

15,700

69.8

2,394,600
510,400
233,300

55,500
2,100

560,800
18,400

81.3

2,907,500
547,800
285,900

59,200
2,100

643,300
279,200

84.3

2,977,900
582,900
164,300
60,800
2,100

705,000
2t4,500

3,562,900 3,775,100 4,624,000 
v 

4,707,400 J!

3,562,900 3,775,100

00

4,513,400

110,600 
z

4,596,900

I10,600 ?

3562,900 3,775,100 4,624,000 4,707,400

ARIZOI{A STATE SCHOOLS FOR THE DEAF AI{D THE BLII{D -
AD M I N I STRATI O N/STATEW D E PROG RA]'IS

General Fund and Permanent Special FY 199ó FY 1997

Education lnstitutionalVoucher Fund Actual Estimate

ÀR.S.5 ¡5-t30t

FY 1998

Approved
Ft t999

þproved

Program Description - The Adminishation/Statewide Programs cost center coordinates programs tha, sertte the entire state
apafrfrom tlte Tucson and Phoenir camPwses. It includes 389 studenß in the 3 regional cooperatives and t25 students in 6
preschool prograrns. It also prwides statewide resources to school disnicß. In addition, the cost center hos responsibilttyfor
ASDB Aùninistration.

The approved FY 1998 ariount also includes a total of
$19,000 in one-time non-capiølized equipment and a total of
$64,400 in one-time capitalized equipment.I Program Authorization Review - Cooperative

Programs E¡gansion - The approved FY 1998
amount includes an increase of $364,400 and 6.5
FTE Positions for expansion of tìe Cooperative

Programs to 2 new regions, including Maricopa County and
a region to be determined by the agency. This expansion is
based upon a Program Authorization Review (PAR) that
deærmined the Cooperative Programs ìvere a "cost-effective
means of providing appropriate local educational programs
for sensory impaired pupils." The additional monies will
fund the hiring of a coordinator and secretary for each of the
2 new regions. The monies also fund the hiring of staff to
manage the overall statewide increase in enrollmenq as lisæd
below:

0.5 FTE secretary for existing regions,
0.5 FTE secretary for the cenml office,
I FTE accounting technician, and
0.5 FTE personnel æchnician.

In addition to the $364,400 increase, the approved Fy l99B
amount also includes a decrease of $100,000 associated with
the elimination of monies going to the Sensory Lnpairment
Tuition Fund, which had been allocated on an ad hoc basis
to aid local districts in paying for services.

The approved FY 1999 amount includes a fi,¡rther increase of
S139,200 and 2 FTE Positions for expansion of the
Cooperative Programs to I new region to be determined by
the agency, which will complete the statewide expansion of
the progran. The additional monies will fund the hiring of
a coordinator and secretary for the new region. The
approved FY 1999 amount also includes a total of $5,600 in
one-time non-capitalized equipment and a toøl of $26,100
in one-time capitalized equipment.

U General Appropriat¡on Act funds arc appropriarcd as an opcraring Lump sum for the pmgram.
! Prior to thc cxpcndiû.nc of any voucl¡cr funds in cxccss of tlrc Íl 10,600 inFY l99t and ¡l 10,600 in Fy 1999 shown abovc, the A¡izona Sta¡e Schoots fo¡

inæ¡dcd r¡sc of thc fu¡rds ¡o thc Spcakcr of thc House of Reprcsentativcs, the Presidcnt of thc Scnatc, thc Chairmer¡
Di¡tctors of the Joint l,cgislcivc Budg* Commiccc ald the Govcmor's Offcc of Straægic planning and Budgcting.
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Llrll Computer - The approved FY 1998 amount includes an

increase of $398,000 and I FTE Position to begin insallation
of a new Local Area Network (LAÐ/Wide Area Network
(WAII) computer sysûem. The additional monies will ñ¡nd

the hiring of a network engineer. The approved FY l99t
amount also includes a total of S213,800 in one-time
capiølized equipment and $148,000 in onotime hofessional
and Outside Services monies for cabling and installation.

The approved FY 1999 amount includes a further increase of
$304,000 and I FTE Position to complete the LANAVAN
installation. The additional monies will ñ¡nd the hiring of a
database specialist. The approved FY 1999 amount also

includes several one-time expenditures: $24,100 in
Professional and Outside Services, $55,200 in non-
capiølized equipment and $188,400 in capitailizad

equipment.

Preschool Voucher Funding - The approved FY 1998 and

FY 1999 aÍiounts include an increase of $99,000 and 3 FTE
Positions associated with the tr¿nsfer of the Preschool
Programs from the Tucson Campus to
Adminisration/Statewide Programs.

Training Ofücer - The approved FY 1998 and FY 1999

ariounts include an increase of $33,100 and I FTE Position
to hire a training officer. The training officer will add¡ess

Arizona Deparurent of Adminisration and Risk
Management requirements and recommendations to reduce
Worker's Compensation claims.
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FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Total Appropriations

9.a

238,000
46,200

157,100
7,300
1,500

101,900
5,800

557,800

9.0

238,000
49,900

185,700
7,800
2,100

I10,300
2,300

596,100

9B
250,100

52,900
192,000

9,600
2,100

122,100
2,600

9.0

257,200
54,200

198,500
9,600
2,100

125,700
2,600

J!
631,400 

w
649,900

1t

STATE BOARD OF DE}ITAL EXAMITIERS

Julie N. Chapko, Executive Director

t"R.s. 5 32-t20t

JLBC Analyst: Brad Regens

FY t998 FY t999

þproved þproved

FY t99ó
Actual

FY t997
EstimateDental Board Fund

Agency Description - The ogency licensæ, iwestigales, a¡td condrcß q,aminations of denttsts, denturists, denal lrygienists and
dental assistants.

Equipment - The approved FY I 998 and FY I 999 amounts
include S2,600 for the one-time purchase of I replacement
computer each year.

legal Senices - The approved FY 1998 amount includes an
increase of$2,900 due to the board being assigned a new
Assistant Attorney General who receives a higher salary.
The approved FY 1999 amount includes a further increase of
$2,900.

Chief lnveligæor 
- The approved FY 1998 amount includes

an increase of $3,400 due to a higher salary for the Chief
Investigator. The approved FY 1999 amount includes a
further increase of $3,600.

Trryel - ln Statc - The approved FY 1998 amount includes
an increase of $1,800 due to the filling of a vacant board
member position.

!! The board was originally appropriaæd S600J00 for FY 1996, but was allowed o carry for*ard $42,500 ofth* amounr to Fy 1997.
U This appropriation is available for r¡sc ald is cxempt fiom the provisioru of A.RS. 5 f S-lel.Ot, rclating to lapsing of appropriations ûo the spccial agency

funds until Junc 30, 1999. (Garcral Appropriation Acr foobore)
2! General Appmpriation Act funds arc appropriarcd as a Lump Sum by Agcncy.
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FTE Positions

Penonal Services

Employee Related Expendinres
hofessional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Total Appropriations

OB0.0

00

0
0
0
0
0
0
0

0
0
0
0
0
0
0

Lg
63,200
18,700
24,100

1,800
1,400

91,100
4,900

L&
65,200
18,900
24,100

1,800
1,400

91,100
4,900

t/
207,400 -Jl20s200

ARIZOI{A DRUG AIID GA}IG PREYE}ITIO}I RESOURCE CEIITER

Gail Chadwiclç Director

Drug and Gang Prevention Resource FY 199ó tY 1997

Center Fund Actual Estimate

ÀR.S.5 41417

JLBC Analyst Jim Hillyard

FY t998 FY t999

þproved þproved

Agency Description - The Center was created to help organizations, individuals, neighborhoods, and communities decrease

drug ard gangproblems. TIv Center is a statewide resource system providing informatio4 training and an annual ¡wentory
and assessment ofdrug and gang prevention and treatmenf programs

Center Background ¡nd Other Funding - Drug and gang

policy for the Søte of A¡izona is coordinatedby 2 groups.

The A¡izona Criminal Justice Commission (ACJC) is
responsible for the coordination of enforcement efforts. The
Drug and Gang Policy Council is responsible for the

coordination of A¡izona's education, prevention, and
teaûnent programs. To aid in this efforl Laws 1990,

Chapær 366 created the Arizona Prevention Resource Center
to be "maintained at the direction of the A¡izona Drug and

Gang Policy Council."

The Center is housed within A¡izona State Universþ and is
supported by selecæd Superior Court fees collected pursuant
to A.RS. S 12-284. The Center also receives revenues from
lntergovernmental Agreements (IGAs) with the Departnent
of Health Services, the A¡izona Departnent of Education,
the Governor's Ofüce of Drug Policy, and from a number of
grants from federal, state, and local agencies. While
originally focused on substance abuse prevention and
education, in recent years the Center's management has

broadened its mission to include frghting a wide range of
social problems associated with substance abuse.

Laws 1996, Chapter 189, however, amended the statutes
associated with the Superior Court fees, changing the
Center's name to the Arizona Drug and Gang hevention
Resou¡ce Center and requiring a more specific focus on drug
and gang prevention and education. As a result, the Center's
Superior Court fee revenues now exclusively funds drug and
gang prevention. The remainder of the Center's operation,

U General Appropri¡tion Act funds arc appropriaæd as a Lump Sum by Agency
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which is finded by IGA's and grarit revenues, however, has

¡steined its broader focus.

The monies appropriaæd above represent the Superior Court
fees associaæd with drug and gang prevention and make up
8.2o/o of the Center's total funding. These funds are collected
by ACJC before being passed through to the Center for
expenditure, and as a resulg have appeared as part of ACJC's
budget in past years. In FY 1998 and FY 1999, these monies
a¡e shown in the Center's budget to clari$ their expenditure
and enhance the Center's visibilþ.

IGA's and grant revenues make up the remaining 91.8% of
the Center's ftnding. These monies are used to fi¡nd broader
prevention activities and are currently non-appropriated,
however, Laws 1997, Chapter 210 makes these monies
appropriated in FY 2000.



Prosram Summarv

Emergency Management
MilitaryAffain

5,37l,goo

Total Appropriations

Exoenditure Detail
FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Special Line Items
Additional Appropriations

7245,900 9,990,000 14,909,500 l0,gglr00

67.0

l,5lg,l00
398,600
21,800
43,800
21,900

1,375,700

3,399,700
3,846,200

33e7200

3,848,700
0

7,218,500
27,400

0

67.0

1,605,200
378,000
M,200
44,900
18,100

1,399,300

6,700

6,266,600
3,723,400

3,496¡00

6,493,700
0

9,368,300
47,700

574,000

68.0 r'

1,734,500
421,300

44,200
44,900
It,l00

l,633,loo
14,900

9,253,700
5,654,800

3,910,900

t,932,600

14,060,900
47,700

68.0 r'

1,787,800
432,300

44,200
44,900
18,100

1,633,100
20,800

3,981,100

5,032,600
1,867,500

10,833,500
47,700

0

Total Appropriations

Fund Summarv
General Fund
Emergency Response Fund
State Highway Fund

Total Appropriations

7245,900 g,gg0,000 14,g0E,500 
z 

10,EEl¿00 ?

7245,900 9,990,000 14,909,500 t0,ggl¿00

DEPARTMEIIT 0F EMERGEIICY AilD MIIITARY AFFAIRS - SUI,IMARY rn.s. s 2ó-ror

Glen W. Van Dyke, The Adjutant General JLBC Analyst Lisa Cotter

General Fund and (Xher 11 1996 FI 1997 FY 1998 FY 1999
Appropriated Funds Actual Estimatc þproved þproved

Agensy Description - TIæ depøtmeru consisfs of the Emergency Management Division and the Military Afairs Division. The
Emergency Management Divßion prepares and coordinates emergency response plans for tlæ state. The Militæy Afairs
Division operates the Arizona National Guard.

J! Includes 4.5 FTE Positions funded from Special Linc Iæms in Fy l99t and Fy 1999.
U General Appropriation Act funds arc appropriaæd as an Opcruing Lump Sum with Special Linc læms by Agcncy.
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DEPARTMEI{T OF EI'IERGEI{CY AND MILITARY AFFAIRS -

EMERG ENCY ITIAilAG EMENT

General Fund and 0ther FY 199ó Fl 1997

Appropriated Funds Actual Estimaæ

ÀR.S.5 26-¡01

FY t998

þproved

FY t999

þproved

FTE Positions

Personal Services

Employee Related Expenditures
Professional and Ouæide Sewices
Travel - In State

Travel - Out of Søte
Other Operating Expenditures
Equipment

Operating Subtotal

Civil Air Patol
1993 Flood Relief - Local Share

1993 Flood Relief - State Sha¡e

Emergency Response Commission
Emergency Response Fund Grans
Nuclear Emergency Management

Total

Additional Appropriations -
Nuclea¡ Emergency Appropriations

and Assessment. Ch. 57

Total Appropriations

Fund Summary
General Fund
Emergency Response Fund
Søte Highway Fund

Total Appropriations

465.000

3,399,700 6266,600 9253,700

l9.s

4t7,300
98,800
20.100

5,600
13,700

160,700
0

19.5

399,200
92,200
20,000

6,000
9,600

154,800
4.700

686,500

61,500
5,000,000

0
19,800
47,700

451,100

6266,600

lg.5 r

420,300
91,800
20,000

6,000
9,600

209,800
2.200

tg.5 !

433.300
94,300
20,000

6.000
9,600

209,800
2,300

716200

61,500
1,967,000

0

9,500
27,400

618.100

3"399,700

759,700

61,500
3,2oo,ooo
4,700,000

19,800
47,700

0

775,300

61,500
1,600,000
2,400,000

19,800
47,700

0

4,904300

467.500

5¡71,800

/

¿!

!

2!

8,788,700

00

3,372,300
27,400

0

5,644,900
47,700

574.000

9,406,000
47,700

800.000

5,324,100
47,700

0

3J99,700 6266,600 9,253,700 5"371,800

Program Description - The division coordinates emergency sen ices with other state agencies, political subdivisions and the

federal governmenl to reduce lhe impact ofnatural and other disasters.

Equipment - The approved FY 1998 amount provides one-
time General Fund monies of $2,200 and the approved
FY 1999 amount provides one-time General Fund monies of
$2,300 for the state's 50% sha¡e for I computer and I printer
per year.

Civil Air Patrol - The approved amounts partially offset
required maintenance and operating costs of aircraft used by
volunteers to aid in sea¡ch and rescue and other emergency
missions.

1993 F¡ood Relief .- local ¡r¡d Statc Sharc - Monies in the
1993 Flood Relief Special Line Items are appropriated for
disaster assistance for damage resulting from the topical
winter storm of January 1993. The Federal Emergency
Management Agency (FEMA) estimated total storm damage
in 13 Arizona counties to be $146,000,000. The federal,
state and local shares for damage assistance are 75o/o, l5%o
and l0% respectively. Laws 1994, Chapter 224 declarcd
legislative intent to pay the l0/olocal share along with the
líyosrrate share. Laws 1996, Chapter 7, 5th Special Session
approved funding for FY 1997, FY l99t and FY 1999 to
cover the unpaid portion of the toøl state and local match.

!! Includes 4.5 FTE Positions funded ûom Special Linc læms in FY 1998 and FY 1999.

2! Appropriaæd by Laws 196, Chapær 7, 5th Spccial Scssion.

3! General Appropriuion Act funds rre appropriated as an Operating Lump Sum with Spccial Line lrcms for thc Program.
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ln Laws 1996, Chapter 7, 5th Special Session, the

Legislature appropriated $5,000,000 for FY 1997
(54,226,000 from the General Fund and S574,000 from the

Staæ Highway Fund) to the 1993 Flood Relief - Local Share

Special Line Item. The Legislature also advance
appropriated $7,100,000 from the General Fund and
$800,000 from the State Highway Fund for FY 1998 and
$4,000,000 from the General Fund for FY 1999 to pay for
the remainder of the 1993 flood state and local shares. Laws
1997 , Chapter 2 16 authorized the use of S 1,000,000 from the
$7,100,000 General Fund appropriation to relocate and
reconstuct the town of Kearny's wastewat€r treatnent plânt.
(Please see capital outløy dßcussion below.)

The table below shows total state appropriations of
$36,500,000 from FY 1993 tbrough FY 1999, which covers
the sÞte's 25%o share of $14ó,000,000 for 1993 flood relief
assistance. Please see the FY 1997 Aopropriations Reoort

@9. 216) for a full history of staæ ñrnding for 1993 flood
relief efforts.

Additional þpropriations: Nuclear Emergency
Aopropriation and Assessment lChapter 5î - Appropriates
$878,400 in FY 1998 and $880,800 in FY 1999 from the
state General Fund to the Nuclear Emergency Management
Fund, pursuant to A.RS. S 26-306.1, for administering and
enforcing the state plan for off-siæ r€sponse to an emergency
caused by an accident at a commercial nuclear generating
station. Ofthe amount appropriated for FY 1998, $465,000
and 4.5 FTE Positions are appropriated to the Deparunent of
Emergency and Military Affain (DEMA), of which
S212,300 is disbu¡sed to departnents and agencies of
Maricopa County. Of the amount appropriaæd for FY 1999,
$467,500 and 4.5 FTE Positions are appropriated to DEMA
of which 5214,700 is disbu¡sed to deparûnents and agencies
of Maricopa County. In both years, the remaining $4 I 3,400
is appropriated to the Radiation Regulæory Agency. Monies
appropriated to the Nuclear Emergency Management Fund
are exempt from A.R.S. S 35-190, relating to lapsing of
appropriations. Amounts equal to the appropriations, plus
any applicable interest, a¡e assessed against a consortium of
corporations which operaæ the Palo Verde Nuclear
Generating Station for deposit in the General Fund. In this
way, the industy reimbu¡ses the state for all costs associated
with planning and response for commercial nuclear
generating site emergencies.

Capit l Ouday: Transfer: ApproDriation: Wastewater Faciliqv
lChapter 5î - Appropriates $250,000 from the General
Fund to DEMA to relocate and reconstuct the town of
Kearny's wastewater teatnent facility, which was damaged
by the 1993 floods. The bill also directs the departnent to
utilize an additional $1,000,000 for this project from the
$7,100,000 in the 1993 Flood Relief Special Line Irems
appropriated in FY 1998 from the General Fund by Laws
1995, Chapter l, lst Special Session, as amended by Laws
1996, Chapter 7, 5th Special Session.

Chapter 7. lst Special Session - Laws 1996, Chapter 312
appropriated capital outlays of $1,000,000 in Fy 1997 and
$1,000,000 in FY 1998 forthe Clifton Flood Conrol projecr
Chapter 7 (the Capital Outlay bill) shifts the Fy l99E
$1,000,000 appropriation to a FY l99Z supplemenral
appropriation to relocate the remaining families out of the
Clifton floodplain as quickly as possible.

FY 1993

FY 1994

FY 1995

FY 1996

FY 1997

FY 1998

FY 1999

Total [36,500,000

$2,800,000
8,600,000

5,300,000

2,900,000

5,000,000

7,900,000

4.000.000

Total State Appropriations
for 1993 Flood Relief

Emergency Response Commission - The approved amounts
fund the Emergency Response Cornmission which plans and
coordinates with local agencies to provide adequate response
to possible emergency situations in Arizona.

Emergency Responsc Fund Gr¡¡rts - The approved amounts
staff local emergency planning committees and equip local
fue deparûnents, fue disticts, and public safety agencies to
develop haz¿¡dous materials emergency r€sponse teams. By
statute, l0%o of monies collected in the Departnent of
Envi¡onmental Quality's Haz¿rdous Waste Management
Fund, consisting of civil and criminal penalty and permit
fees, a¡e transmitted to the Emergency Response Fund for
this purpose.

Nuclea¡ Emergency I'lanagement - Prior fiscal year amounts
refer to the annual appropriations to the Nuclear Emergency
Management Fwd,. (&e Additional Appropriatiottsfor more
detail.)
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DEPARTMEIIT OF EMERGENCY AI{D MITITARY AFFAIRS .
MILITARY AFFAIRS

A,R.S.5 2ó-t0l

General Fund

FY t99ó
Actual

?1a997
Estimate

FY t998

þproved

FY t999

þproved

FTE Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Otb er Operating Expendinres
Equipment

Operating Subtotal

Education Reimbu¡sement
Unit Allowance
Service Contracts
Guardsmen - State Active Duty
Uniform Allowance
State Active Duty Law Enforcement

Support (SPhÐ

Total

Additional Appropriations -
National Gua¡d; Project Challenge, Ch.293 0

Total Appropriations 3,846200

242.300

3,846,200 3,723,400 4,054,800 4,109,400

1.600.000 1.400.000

3,723,400 5,654,g00 
t' 

5,5og,4oo 
/

47.5

1,100,800
299,800

1,700
38,200

8,200
l,2l5,ooo

17.300

2,681,000

33,600
10,000

t52,300
26,500

500

47.5

1,206,000
285,800

24,200
38,800

8,500
1,244,500

2,000

2,t09,t00

43,000
10,000

852,300
5,300
3,000

48.5

1,3t4,200
329,500

24,200
38,800

8,500
1,423,300

t2.700

3,151t00

43,000
0

852,300
5,300
3,000

48.5

1,354,500

338.000
24,200
38,800

8,500
t,423,300

18.500
v

3,2o5,goo 
l/

43,000
0

852300 !
5,300
3,000

!

00

0

0

Program Description - The division manages and operates tle National Guard of Arizona, which includeç the Anny and Air
National Guard.

Equipment - The approved FY 1998 amount provides one-
time funding of $12,700 to replace 4 computers, I laser
printer, and I fu machine. The approved FY 1999 amount
provides one-time fimding of 518,500 to replace 2
computers, 2 laser printers, and a copier.

J,laintenance - The approved ariounts include an increase
of $200,000 for maintenance costs in the Departnent of
Emergency and Military Affahs' @EMA's) 26 armories and

28 other 100% state-maintained buildings. In FY 1997,
DEMA sp€nt approximately $1.38 per square foot to
maintain total building space of 600,000 square feet. The
increased funding will bring maintenance per square foot up
to $1.71 and enable DEMA to suffrciently sustain a facilities
maintenance prognm.

New Position/Assistant M¡utant Generd for tlre Air llationd
Guard - The approved amounts include I new FTE Position
and $52,700 for an Assistant Adjutant General for the Air
National Guard. DEMA has recently changed is
organizational stucture to include 4 programs:
Administation, Emergency Management, Army National
Guard and AirNational Guard. V/ith the reorganization, all
programs but the Air National Gua¡d had an authorized
deputy director position. The new position will oversee the
day+o-day operations of the Aäzona Air Næional Guard. In
addition, it is expected that several missions currently being
done by the Air Force will be transferred to the National
Guard. The Assistant Adjutant General for the Air National
Guard will recruit such revenue-producing projects to

J! It is thc inænt of ttrc Lægislmrc thsr by January I of each ycar and July I of cach ycar, flre Departnent of Eme¡gcncy and Milit¡¡y Affain shall rcporr to
the Speaker of thc Hour of Rcprcsc¡t¡riv6, fl¡¿ Prcsidcnt of thc Scnatc, and thc Govcmor on thc financial bencfìt of the new Assistant Adjutrmt Gcnã81
for the Air Nuional Guard. (Gcrcral Appropriation Act footrotc)

U The $852,300 appropriucd for Scrvicc Contacts is cxcmpt from A.RS. $ 35-190, rclating to lapsing of appopriations, cxccpt that all FY lÐt monics
rcmaining uncxpcndcd and r¡ncr¡cumbcrcd on October 31, l99t shall revert to thc ststc C¡cneral Fun{ and a¡l FY 1999 monics rcmaining uncxpcnded and
unencumbcrcd on October 31, 1999 shdl rcvcrt to ¡hc s'ot. General Fund. (General Appropriation Act foofiotc)

1! General Appropriation Act funds are appropriaæd as an Operating Lump Sum with Special Line Itcms for the Pr,ogram.
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DEPARTMENT 0F EMERGENCY AND MILITARY AFFAIRS - MILITARY AFFAIRS (Cont'd)

Arizona. (Please see General Appropriation Act footnote
reference.)

Education Reimbursement - The approved amounts
reimburse guard members for a portion of their education
costs.

Unit Allowance - The approved amount eliminates funding
for this Special Line Item because Laws 1996, Chapter I l0
established a Morale, Welfare and Recreational Fund for the
National Gua¡d and eliminated the unit allowance previously
appropriated to DEMA for National Guard members.

Senice Contracts - The approved emounts provide the state
matching sha¡e for federal confrcts. The matching share
va¡ies from ÙVo to 25Yo of costs. These contacts fund
activities such as the operations, maintenance and security
agreements for the Air National Guard, the Amry Training
Sites, and the Navajo Army Depot.

Guardsmen - State Act¡ve Duty- The approved arnounts pay
guard members called to active duty by the staþ goverilnent.

Uniform Allowancc - The approved amounts subsidize the
purchase of required uniforms and safety equipment by
eligible guard members.

Additional þpropriations: National Guard: Project
Challense lChapter 293) - Appropriates Sl,ó00,000 in Fy
1998 and $1,400,000 in FY 1999 from the General Fund for
Project Challenge, a General Equivalency Degee (GED) and
life skills program for high school dropouts run by the
Arizona National Guard. The Project Challenge program
consists of a 5-month residential phase at Williams Gateway
Aþort followed by a l-year post residential menror phase.
The National Gua¡d currently runs two S-month residential
sessions each year, with approximately 100 students
completing each session.

Arizona's hoject Challenge began in 1993 as part of a
federal pilot program and has been funded with a federal
budget of about S2,700,000 up until now. However, the
federal government reduced funding for hoject Challenge in
FY 1997 and may make additional cuts in fi¡ture years. The
state appropriation is intended to offset any cuts in federal
funding, and the bill states that state monies will revert back
to the General Fund if the program receives federal monies
exceeding the approved budget.
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DEPARTMENT 0t El{YlR0lll'lEt{TAL QUALITY

Russell F. Rhoades, Di¡ector

General Fund and Other FY 199ó

þpropriated Funds Actual

ÀR.S.5 49-r0r

JLBC Analyst Chris Earnest

FY t998 FY 1999

þproved þproved
îI t997

Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of Søte
Other Operating Expenditures
Equipment

Operating Subtotal

WQARF Priority Site Remediation
WQARI Federal Match
Lake Havasu City Dredging
Uniform Cleanup Standa¡ds

Environmental Health Reserve

Underground Storage Tank Program
Safe Drinking Water SRF

Air Qualþ Program
Air Permits Ad¡ninistration Program
Emissions Conûol Progran
Hazardous Waste hogram
Haza¡dous Waste Reserve

Solid Waste hogram
Used Oil Program
Aquifer hotection Permit Prograrr
Water Quality Program

Total

Additional Appropriations -
Oxygenated Fuels, Ch. I 17

Used Oil Amendments, Ch. 178

Underground Storage Tanks;
Appropriation, Ch.253

Air Quality Omnibus, Ch.269
Greenfields Pilot Program, Ch.296

Total Appropriations

Fund Summarv
General Fund
Air Quality Fund
Air Permis Adminisration Fund
Emissions Inspection Fund
Hazardous Waste Fund
Solid rWaste Fee Fund
Used Oil Fund
Water Quality Assu¡ance Revolving Fund
Arizona Clean Air Fund
Water Quality Fee Fund

Total Appropriations

24235,000 39,574,700 47¡34,800 47,036,100

50,000
253,600 253,600

1,578,000
6,867,300

100.000 70,000
lw24,235,000 39,574,700 56,183,70Q 47359,700

379.9

7,065,100
1,503,000

98200
125,300
21,900

1,495,700
381,800

10,691,000

1,503,100
0

500,000
14,100

0
0
0

125,300

3312,400
6,129,500

219,500
5,200

365,100
152,600
591,300
625.900

413.5

7,42E,500
l,600,600

l5 1,900
175,300
35,200

1,679,900
452.600

11524,000

l,705,ooo
I18,300

0
0

100,000
3,000,000

0
0

5,o0l,2oo
12,680,100

305,400
34,600

884,800
0

669,800
3.551.500

477.6 
Jl

7,679,ooo
1,635,100

134,900
175,300

17,600
791,600
149.000

ll
477.6 '

7,9r4,800
1,678,500

134.900
175,300

17,600
791,600
149.000

l05t2,5oo

19,523,300
0
0
0
0
0

3,38o,ooo
0

4,702,oÛo
3,505,300

341,800
0

985,000
0

692,300
3.622.600

10,861,700

19,523,300
0
0

0

0

0
2,720,000

0
4,779,300
3,545,200

330,300
0

983,300
0

7l1,600
3.581.400

w!! w!!

2!S!

0
0

0
0
0

0

0

0
0
0

0

0
0

13,299,500
125,300

3,312,400
6,129,500

224,700
365,100
152,600

0
0

625.900

21,417,100
0

5,001,200
8,380,100

340,000
884,800

0
0

0
3.551.500

32,279,700
0

4,702,000
3,505,300

341,t00
985,000

0
5,ooo,ooo
5,747,300
f 622600

29,140,200
0

4,779,300
3,545200

330,300
983,300

0
5,000,000

0
3.581.400

a g

24,235,000 39,574,700 56,183,700 47359,700
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DEPARTM ENT 0F El{Yl RON M Ei{TAL OUALITY (Cont'd)

Agency Description - The Department of Ewironmental Qualityb (ADE/) purpose is to pÌotect human health and the
erwironment by enforcing standøds of quolþfor Arizona's air, water, ard land TIe depøtment's Ofice of Air Quality issues
permits to regulate industrial air pollution sources, regulates vehicle emßsions, monitors and assesses the ambient air, ond
daelops air quality imprarcment strategiæ. The Affce of Waste Prograns implemenß programs lo minimize wøtte generation,
identifies and correcß impropr waste mqnagement practices, and oversees the clean up (remediation) of hæødous waste sites.
The Afice of Waer Qualþ regulates drinking water and waste waÍer {ystems, monitors and assesses waters of the state, and
provides þdrologic anaþsß to support hazardous site remediation

lndirect Costs - The departnent charges every other
appropriated and non-appropriated fund a federally
authorized percentage of Personal Sewices and Employee
Related Expenditures to pay for certain departnennvide
overhead expenses. The amount assessed from each fund is
placed in a non-appropriated Indirect Cost Fund and used for
indirect costs such a¡¡ rent, general accounting,
telecommunication systems and Risk Managemenl as well
as a share ofother overhead personnel and fr¡nctions. Over
time, the lndirect Cost Fund has accumulated a large carry-
forward balance. Due to the large balance, the approved
FY 1998 and FY 1999 amounts include a reduction of
$800,000 from the department's General Fund appropriation.
This amount is to be replaced with monies from the Indired
Cost Fund.

Funding Sh¡ft - The approved FY 1998 and Fy 1999
amounts include a reduction of 2 FTE Positions and
$196,300 Êom the departnent's General Fund appropriation.
These positions and their firnding are being shifted to other
appropriated and non-appropriated funds of the departnent.

WQARF Priority Site Remediation - The approved Fy l99B
and FY 1999 amounts include an increase of $12,700,000
from the General Fund to the Water Quality Assurance
Revolving Fund (WQARF) Priority Site Remediation
Program. This program is similar to the federal Superfund
program and is designed to monitor, contain and remediate

contariinated groundwater. ADEQ curently has 28 sites
listed on its WQARF priority site list. For FY 1998 and
FY 1999, monies appropriated ro WQARF toral
$19,523,300. This amount consists of 3 parts:

. The $12,700,000 approved increase;

. The $1,823,300 that was appropriated to WeARF in
FY 1997. (This amount includes monies thar were
appropriaæd to the WQARF Federal Match Special Line
Item.); and

. The $5,000,000 of non-General Fund revenues to
WQARF thar are appropriæed in FY 1998 and Fy 1999
pursuant to Laws 1997, Chapter 6, lst Special Session.

Approximately 60% ofthese monies will be used to contract
for clean-ups at priority sites for which no responsible party
can be found. The remaining 40o/o will be used for other
program components such as personnel costs, searching for
responsible polluters, and legal support.

ln addition, the Legislature took action to ensure the funding
of WQARF beyond FY 1999. (See Additional Legßlation
for more information)

WQARF Fcderd l{atch - For FY 1998 and Fy 1999, the
WQARF Federal Match Special Line Item will receive no
appropriation. Monies that were appropriaæd to it in
FY 1997 have been moved to the WeARF priority Site

JJ

2/

7t

Includes 247 FTE Positions fi¡nded Êom spccial Line læms in Fy l99s and Fy 1999.
Monies çpropriaæd for Wucr Quality Assurance Rcvolving Fund Priority Sitc Rcmcdiation shall be placed in the Watcr euality Assuranc€ Revolving
Fund as authorizcd by A.R S. $ 49-28241. (C-rcneral Appropriation Act rhorc)
The department shall rcport quartcrly to the lægisluure in writing on
remediation, cost-recovery activity, rwenæ and expcndi¡¡re activity ùrd
to thc mcmbcrs of thc Joint lægislativc Budget Commirec and ¡o the D
Act footnoæ)
of tÌ¡e $¡9'523J00 appropriation for the WQAIU: Ilriority S¡tc Rcmediation Program, not more than S5,l l2Jffi may bc r¡scd for administrativc cosrs of

s¡orage tank rcimburscmcnt claims submiüed to the Deparunent of Enviro
be used for Dcpartnent
repeoled þ Lovs 1997,
when cxpcndiû¡rcs ñom thc dircctor shall report thc nuurc of thc cmergcncy and

Represcntativcs, thc Chairmcn ofthc Senaæ and Housc
Thc apgopriation for thc Environ¡ncnt¡l Health Rescrvc
Appropriation Act fooûrotc)
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DEPÄRTMENT OF ENYIRONMENTAL OUALITY fcont'dì

Remediation line. Match requiremenb for federal Superñmd

sites in A¡izona will be met from the WQARF Priority Site

Remediation line.

Environmental Hedth Rescrvc - The approved amount
includes a reduction of $100,000, leaving the Environmental
Health Reserve no appropriation in FY 1998 and FY 1999.

The reserve is designed to allow ADEQ to address

unbudgeted envi¡onmental emergencies. The fund has a
balance of $450,000, which is adequate for immediate
emergency costs.

Underground Storage Tank Program - The departnent
provides regulatory oversight and assistance to ensu¡e that

underground storage tank (USÐ owners comply with tank
standards. The revenue for the program include a lÉ
gasoline tax and tank regisration fees. The UST Fund is

used to provide tank owners partial coverage ofcorrective
actions and to reimbune ADEQ if the state is required to
take corrective action. The General Appropriation Act for
FY 1998 and FY 1999 includes no appropriation forthe UST
prograrn. Additional monies were added however, through
separate legislation. (See Additionol Appropriatiorc for
more information.)

Safc Drinking Water SRt - The approved FY 1998 amount
includes an increase of $3,380,000 followed by a decrease of
$660,000 in FY 1999 forthe new Safe Drinking Water State

Revolving Fund. In 1996, the U.S. Congress passed

legislation that made monies available to states to assist

communities with installing and upgrading drinking water
systems. To receive Federal Funds, states must provide a
2}Yomatch of state funds. The approved arnounts will allow
A¡izona to draw S16,900,000 in FY 1998 and $7,300,000 in
FY 1999 from the federal government.

Air Permits Administration Program - This program
regulates and inspects stationary airpollution sou¡ces. Italso
takes enforcement actions necessary to comply with federal
clean air regulations. The Air Pennits Administration Fund
revenues a¡e derived from emissions and perrrit fees. The
approved amount for FY 1998 and FY 1999 includes a
decrease of $435,000 in one-time expenses.

Emissions Control Program - The Emissions Contol
Program requires all l98l or newer vehicles registered in
Maricopa and Pima Counties to have a biennial emissions
inspection. Maricopa County residents are subject to an

lMn40 inspection, which is more stringent than the standard
Pima County inspection. There a¡e 5 components to the
program's expenditures:

Operating Coss - These costs include programmatic
overhead such as personnel, ravel and equipment
expenses.

IM/240 Subsidv - Current law stipulates that the
maximum fee that can be assessed to the general

public for an inspection is $20 per biennium.
Because the actual lMn40 inspection cost in
Maricopa County is above the S20 limit" tÌ¡e prognm
subsidizes the difference. Pima Counrv residents
receive no subsidy as the inspeaion does no¡ include
the IMÆ40 and the cost is just 5ó.65.

Repair Grants - Grans are provided to low income
families for vehicle repain necessary to comply with
re levant emissions standards.

Remote Sensine Contract - The program has a

conFact with a private vendor to provide roadway
devices (smog dogs) which measure the emissions of
passing vehicles and read the vehicle's license plates.

Owners of vehicles with excessive emissions a¡e

notified by mail and must get an emissions test.

. Remote Sensing Tests - The program provides a

100% subsidy to those required to have an inspection
as a result of being measured in excess of emissions
standards by a remote sensing device.

For FY 1998, a total of 52 FTE Positions and $3,503,200 are
appropriated from the Vehicle Emissions Inspection Fund.
This amount is suffrcient to cover the Operating Costs,
Repair Grants, and the Remote Sensing Contact (see table
below). This appropriation does not include the llvf240
Subsidy or the Remote Sensing Tests, as it was presumed

that no further state-funded subsidies would be provided.
During the legislative session, H.B. 2308 would have
eliminated all state-funded emissions subsidies. In addition,
H.B. 2308 would have required vehicle owners to pay an
additional fee to cover the $850,000 difference between the
S2,650,000 revenues of the program and the $3,500,000
appropriation authority.

H.B. 2308 ultimately failed, leaving the program with the
continued statutory requirement of subsidizin g the 1W240
Inspection and the Remote Sensing Tests. The costs of these

subsidies, combined with other program costs, total
S8,396,900. Anticipated program rcveriue, horrever, is only
$2,ó49,600, leaving the program with a funding shortfall of
$5,747,300. This anount is provided in Laws 1997, Chapter
269, which appropriates S5,747,300 from the Arizona Clean
Air Fund to the Vehicle Emissions lnspection Fund. (See

Addil ional Appr opr iations).

t
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The approved amount for FY 1999 is $3,545,200. Again,
this amount does not include the Ilvl240 or Remote Sensing
Tests subsidies. Unless legislation is passed to discontinue
these subsidies, the program will face an even larger funding
shortfall than in FY 1998. A finding source for FY 1999 has
yet to be designated.

]laza¡dous Waste Program - The FY 1998 approved amount
includes S16,900 to develop a handbook to help small
businesses comply with state and federal hazardous waste
regulations. The FY 1999 approved arrount is decreased by
$l 1,000 for the one-time costs of the handbook.

Hazardous Wastc Reserue - The deparünent reserves an
amount each year for unbudgeted haza¡dous \raste
emergencies. The approved FY 1998 and FY 1999 amounts
do not include an appropriation for this purpose. Currently,
the reserve has an approximate $90,000 balance. This
arnount is sufficient to meet the immediate costs of a
haza¡dous waste emergency.

Solid Wastc Program - The approved FY 1998 amount
includes S102,100 from the Solid Waste Fee Fund for 2 FTE
Positions, followed by a decrease of $17,000 in FY 1999 for
one-time equipment. The 2 FTE Positions will be used to
provide æchnical assistance, inspeAions and oversight to the
state's recycling facilities, tansfer stations, and non-
municipal solid waste landfill facilities.

Aquifer Protection Permit Progrem - ADEQ issues aquifer
protection pennits (APP) to facilities whose activities or

waste discharges could pose a th¡eat to groundwater. The
progrzrm also reviews facility plans for waste discharge. The
APP revenue steam is deposited into the Water Quality Fee
Fund.

Watcr Quality Program - This program ensures warer
quality by monitoring and regulating drinking and waste
water sources. In FY 1997, the program received an
additional 20 FTE Positions to help the deparcnent address
backlogs in facility and consruction inspections. water
quality certifications, and APPs. Travel and Equipment costs
associated with the positions were posrponed until FY 1998
in order to determine them more accurately. The approved
FY 1998 .rmount includes $138,400 ñom the Water Qualiw
Fee Fund to address these costs. The approved FY 1999
amount is decreased by $77,300 for one-time equipment.

Additiond þpropriations: Oxveenared Fuels (Chapter I l7)

- This act requires the sale of reformulated fuel in Area A
(the Maricopa non-attainment area) to meet more stringent
federal standards. The act includes a $50,000 appropriation
from the General Fund to ADEQ to adopt rules for record
keeping and reporting to ensure compliance with the new
staûdards.

Used Oil Amendments lChapter 1781- This acr adoprs, by
reference, the federal used oil regulations and repeals the
sxisting staÉ used oil requiremens. Included in this repeal
is ¡he elimin¡tion of the 6Ç penalty tax for each gallon of
used oil that is br¡¡ned. The acr appropriated $253,600
from the General Fund in FY 1998 and FY 1999 to offset
the lost penalty revenue. The appropriation is split 50%
benpeen the Used Oil Fund and the Solid Waste Fee Fr¡nd.

Undereround Storase Tanks: Appropriation lChapter 253)

- This act appropriates $1,578,000 from the General Fund
in FY 1998 to ADEQ for deposit in the Underground Storage
Tank Assurance Account. The monies will be used to partly
reimburse storage tank owners for the costs of cleaning up
leaking underground tanks. In addition, the act amended the
General Appropriation Act by eliminating 2 UST Special
Line Items and a corresponding footrote. The Special Line
Items and the footnotes would have limited the
adminisfative expenses of the UST Program.

Air Oualitv Omnibus lChapter 269) - This act made 3
appropriations to ADEQ for ai¡ quality enhancement
purposes. An appropriation of 55,747,300 is made to the
Vehicle Emissions lnspection Fund in FY 1998. This
amount will cover funding shortfalls and provide program
support and inspection subsidies. (See dßcussion under
Emissions Control Program above.) The act also created a

new non-appropriated Lawn Mower Reti¡ement Fund and
appropriates S1,000,000 to it in FY 1998. The fund will be

d)

Vehicle Emissions Insoection Fund

FY 1998 FY 1999

REVENI.JES
Beginning Balance
Revenues

Total Available

$ 1,633,400

1.016.200

s 2,649,600

$0
I .0 t 6.200

s r,0¡ó,200

$ 2,568,000
4,962,300

50,000
927,200
729.000

$ 9,236,500
(E,220,300)

EXPENDITURES
Operating Costs r/ $ 2,526,000
1W240 Subsidy 4,237,000
Repair Grants r' 50,000
Remote Sensing Contract .!/ 927,200
Remote Sensing Tests 656.700

Toøl Expenditures $ 8,39ó,900
Funding Shortfallz ç,747,300)

Jl The General Appmpriation Act appropriaæd S3,503200 from rhe
VEI Fund in FY 1998 and $3,545,200 in FY 1999. This a¡nounl
consist of Operating Coss, Repair Grans and Remote Sensing
Conuact in each rcspective year.

U Laws 1997, Chapær 269 appropriaæd S5,747,300 Êom rhe
Arizona Clean Air Fund to the VEI Fund in FY 1998 to cover rhe
FY 1998 fimding shortfall.
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used to provide voucheß to owners who reti¡e high emitting
lawn mowers. In addition, the act appropriated S120,000 in
FY 1998 to ADEQ for the departnent to analyzr and reduce

false failure rates on IW240 emissions inspections.

Greenfields Pilot hosam (Chapter 296) - The act creates

a pilot voluntary soil remediation program within ADEQ to
identiff and remediate up to 100 "brownfields" within the

state and return them to productive use. The act creates a

non-appropriated Greenfields Program Fund for the
adminisration of the prognm. There is a $100,000
appropriation to the fund in FY 1998 and $70,000 in
FY 1999. These amounts will be paid back to the General
Fund as ADEQ collects program fees.

Additional legislation: 1997 WOARF Proeram Amendments
lChapter 28î - This act restuctured the WQARF Priority
Site Remediation Prognm. Among other provisions, the act
eliminated 'Joint liabilþ" and replaced it with
"proportionate liability." Under proportionate liability, a
property owner can only be held responsible for the
remediation of their portion of a contaminæed property. The
remediation of pollution for which no responsible party can
be found, or the orphan shares, will now be pard by the state.

The program's funding was also restructured. The act
eliminates provisions in A.RS. 0 42-1341 that require an

annual $2,900,000 appropriation to WQARF from the
Transaction Privilege Tax. The program will now be funded
in part by a $15,000,000 tansfer from the Corporate lncome
Tor to the WQARF at the beginning of each fiscal year. In
addition, WQARF generates other revenue from various
license and registration fees. At the end ofeach fiscal year,

the Søte Treasurer will adjust the $15,000,000 nansfer so
that when combined with the WQARF fee generated

revenue, the ñ¡nd receives $ I 8,000,000 annually. The first
transfer and adjustrnent will occur in FY 2000.

This act also amended the General Appropriation Act by
removing a foohote that would have capped WQARF
progam adminisfation costs.
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il
164,900
28.200
4,000

800
700

49.800

24g,400 r

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - I¡ State

Travel - Out of State

Other Operating Expenditures

Total Appropriations

3=A

1 04,1 00
t7,700
4,000

800
700

3 1.700

159,000

5-0

I 57,100
27,800
4,000

800
700

47.500

237,900

5-0

r 69.900
28.900

4.000
800
700

50.600
lr

254.900 -

GovERiloR'S oFF!CE 0t EQUAL oPPoRTUilrï
Michael R. Moreno, Director

General Fund
FY t99ó
Actual

Ft 1997

Est¡mate

Executive 0rder 93-20

JLBC Analyst: Brad Regens

FY t999
Approved

FY t998
Approved

Agency Description - The agency monitors equal opportunity plons submitted annually by each starc agency and assists
agencies in equal employment opportunity training and evaluation.

J! Gencral Appropriation Act funds arc appropriatcd as a Lump Sum by Agcncy
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STATE BoARD 0F EQUALIZATIoII

David Schweikert Chairperson

General Fund
FY r99ó
Actual

FY 1997

Estimate
FY t998

þproved

ÀR.S.5 42-t7z:0t

JLBC Analyst: Bob Hull

FY t999

þproved

FTE Positions

Personal Services
Employee Related Expenditures
hofessional and Ouside Services

Travel - In State

Travel - Out of Staæ

Other Operating Expenditures
Equipment

Total Appropriations

10.0

442,400
74,200

107.600
38.700

0
155,900

0

7Å
279,700

59.900
57,800
14,400

2,300
140,900
20.800

575,800

r 0.0

415,800
68,400

126,900
38,700

0
154,100

0

10.0

43 1,800
72,500

t07,ó00
3E,700

0

r 56,000
0

t03,900 E06,600
v t18,800 r'

Agenq Description -The State Boød of Equalizotion co¡uists of 17 members. The boød hears property tø appeals for
properties in Moricopa and Pima Counties. Property tø appeals in other counties continue to be heard by their respective
County Boards of Equalization Of the 17 members, the 7 gubernøtorial appointments also hear appeals of centrally valued
properties and equalization orders by the Departmenl of Ræenae.

U Gencral Appropristion Act funds arc apprcpriatcd as a Lump Sum by Agcncy.

207



FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State

Travel - Out of Søte
Other Operating Expenditures
Equipment

Total Appropriations

36.0

1,137,000
250,900

15,600
35,900

2,000
228,400

6,500

3q.0

1,059,800
251,600

45,700
28,300

1,600
283,500

12,300

37.0

l,l I9,500
242,700

55,600
39,900
2,000

225,000
6,500

33.0

I,104,200
239,900

15,600
34, I 00

2,000
233,200

6.500

1,682,800 1,691"200
w

1,635,500 r"1,676J00

BOARD OF EXECUTIYE CTEMENCY

Duane Belcher, Sr., Chairman

General Fund
FY t99ó
Actual

FY t997
Estimate

ÀR'S' 5 3l'{01

JLBC Analyst: Lorenzo Martinez

FY 1998 FY t999

þproved þproved

Agency Dæcrþtion - The bwd cottsßts of 7 full-time members. The boa¡d conducts home ørest, parole, or workfurlough
release heøings at all adult prison instiutiotu for prßoners corwicted prior to Janury I, 1994. The bwd considers qecutive
clemency actiotu such as pardons, commutations and absolute discharges for all prisoners co¡nicted on or afier January I,
1994.

Truth in Sentencing lmpact- The approved FY 1998 amount
includes a decrease of $28,800 and I FTE Position, followed
by a FY 1999 decre¿se of S72,300 and 3 FTE Positions from
anticipated reductions in workload resulting from tuth in
sentencing legislation.

Other - The approved FY 1998 amount includes decreases

of $40,000 from savings resulting from outsourcing data
processing seryices and M,000 from travel savings resulting
from the implementation of telephone hearings. The
approved FY 1999 ariount includes a fi¡rther decrease of
$1,800 from the implementation of telephone hearings.

Additiond lcgislation: Board of Executive Clemenc],
lChaoter 134) - The bill reduces the Board of Executive
Clemency membenhip from 7 members to 5 members.
h¡rsuant to the bill, the reduction in board membership will
not occur until January 1998. Therefore, the reverùnent
required by the General Appropriation Act footnote will only
reflect partial year savings in FY 1998.

Y Thc Boa¡d of E:reqrive Clerncncy dr¡ll rsvcrt !o thc $¡rc Crrrcral Frmd a total of S62,fiÐ for cach fr¡ll-timc membcship reduction cnacted by legislation.
(Gencral fupropriation Act footrroûc) (See ldditional lzgklatin)

! Gcncral Apprcpriation Act funds ût appropriarcd as a Lump Sum by Agcncy.
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STATE BOARD OF FUNERAL DIRECTORS AI{D EMBAT]'IERS

George Bea¡{ Executive Di¡ector

Board of Funeral Directorc and FY 199ó Fl 1997

Embalmers Fund Aßtud Estimatc

ÀR.S. S 32-r30r

JLBC Analyst Jim Rounds

FY 1998 FY t999

þproved þproved

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of Staæ

Other Operating Expenditures

Total Appropriations

3-0

94,300
20,500
28,700

1,800
1,000

20,000

r66J00

3^0

95,400
20,500
30, I 00

6,300
0

28.000

180J00

3-0

100,400
21,400
35,900

6,300
0

22.100

lE6,l00

3^A

103,400

21,900
33,700

6,300
0

22,t00

187,400
w È

Agency Dcscription 
-Tlre 

bwd licercæ, regßters, and regulates embalmers, prearrangedfuneral salespersons, crematories,
andfuneral homes. This agency is one of several, housed within the State Boards' Offce, contracting with the Department of
Administrat ion for administrative services.

Technical lssues - The approved FY 1998 amounts include
an increase of $2,800 for the agency's portion of shared

offrce costs. The approved FY 1999 amounts include a

further increase of $1,200.

Statutc and Rules Revisions - The approved FY 1998

amounts include an increase of S3,000 for the one-time
expenses associated with statute and rules revisions.

llewsletter Publication - The approved FY 1998 and

FY 1999 amounts include a reduction of 35,900 associated

with reducing the agency newsletter from a quarterþ
publication to a semiannual publication.

U This approprition is cyailablc for usc md is cxempt firom tùc provisions of A.RS. $ 35-143.01, rclating to lapsing of appropriations to thc spccial agcncy
funds until Junc 30, 1999. (Gcncral Appropriation Act fooûlotc)

! Gcncral Appropristion Act fuids arc appropriarcd as a Lump Sum by Agency.
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hoeram Summar.v
Administative and Field Services
Waærcraft Licensing
Game, Non-Game, Fish and p¡¡langered

Species Wildlife

Total Appropriations

Expenditure Detail
FTE Positions

Personal Services
Employee Related Expenditures
Professional and Ouside Services
Travel - In State

Travel - Out of Staæ

Other Operating Expenditures
Equipment

Operating Subtotel

PitEnan-Robertson/Dingell- Johnson
Matching

Coop Fish and Wildlife Research
Regional Field Offrces Lease-Purchase
Waterfowl Conservation
Land & Water Conservation Recreation

Development
Wildlife Endowment
PSPRS Unfunded Liability
Performance Based Incentives hogram
Watercraft Reimbursement to Game and

Fish Fund
Non-Game Wildlife Reimbursement to

Game and Fish Fund

Total Approprietions

Fund Summarv
Game and Fish Fund
Watercrafr Licensing Fund
Game, Non-Garne, Fish and

Endangered Species Fund
Capital Improvement Fund
Waterfowl Conservation Fund
Land and Water Conservation Recreation

Development Fund
Wildlife Endowment Fund

Total Appropriations

t7,t232OO 17,908J00 20,713,600 20,E58,900

15,443,300
1,434,500

245,400

16, I 80,500
1,452,4N

275,400

18,835,400
1,595,500

282,700

271.5

8,027,600
2,549,200

284,600
275,900

30,700
3,886,000
1,533,400

2208,000
40,000

157,200
43,500

0
9,000

1,000,(x)0
300,000

18,982,500
1,594,600

281,800

27 t.5

8,233,400
2,632,000

284,600
275,900
30,700

3,886,000
1,383,200

2,208,000
40,000

164,100
43,500

0
8,000

1,000,000

300,000

359,500

10,000

20,858,900

27t.5

'1,426,400

2,466,200
352,400
250, I 00

56,000
3,257,900

402,900

27t.5

7,653,500
2,454,400

234,600
265,900

30,700
3,656,?OO

765,000

l42tt,9o0 15,060,900 16,597,400 16,725,900

v
v

?11!

t!
J!

w

2,208,000
40,000

180,600
35,300

67,600
10,300

0
0

15,149,500
1,434,500

245,400
It0,600
35,300

2208,000
40,000

178,500
43,500

15,950,500
1,452,400

275,400
178,500
43,500

18,626,700
1,595,500

282,700
1s7200
43,500

18,766,900
1,594,600

281,800
ló4,100
43,500

0
8,000

0
0

359,500 359,500

10,000

359,500

10,000

17,123200 17,908¡00 20,713,600 
ss ltst

67,600
10,300 8,000 8,000 8,000

17,123200 17,90t¡00 20,713,600 20,t5t,900

000

ARIZOI{A GAME AI{D IISH DEPARTMEI{T

Duane L. Schroufe, Director

å,R"S.5 t7-2ot

JLBC Analyst: Bruce Groll

FY 1998 FY t999

þproved þproved0ther þpropriated Funds
FY t99ó
Actual

Fr t997
Estimate

2to



Agency Description- The Arizona Game and Fßh Departmen manages Arizona wildlife populations through the operation
of hunting andfuhing licerce programs, enforcement actions for the unlawful taking of game, and wildlife lubitat protection
and darelopment- A S-member commission appointed by the Governor oversees depøtment operoliotrs and provides policy
direction for the direclor. Tle departmenl has j major programs: I) the Adm¡nlst¡ativc ond FleU Semlcæ program
encompasses the major G & F Depøtmerx functioru, such as wildlife manogement, wildlife law enforcement, lubitat
development and protection general ogenq adntinistration, and also supports 6 regional Game and Fish ofices; 2) the
Walercrufl Llcensing progrøn is responsiblefor tle adntinistrqtion of bø rcgistration the enforcement of bøing safety lar+,s,

and implemenlation of an inþrmaion and education progrcttn relating lo bøing and bæting safety, and receivæ fundinglrom
walercrøfi registrationfees, licerue tøes andpenahy assessments; and 3) the Gøne, Non-Ganc, Fish ønd Endøngered Specia
Wildlfe program conducts reseøch on non-gcune wildlife, endangercd species, and related habitat for we in the departmentts
manogement plan for ilese wildlife, ød receivæ funding from t6pa)/eß who elect tlv "chæk-of' option lor non-game wildl ife
on their Arizona stale itrcome tøform. Other departmentfunclions include operatingfrsh løtcheries, conducting the annual
lonery drøwfor hunting tags, conùrcting wildlife reseøch producing a variety of wildlife publicotiots, and implementing the
Of- H i ghwøy Ve h ic le pr o gr am.

Technical lssucs - The approved amounts include an

increase of $50,000 in hofessional and Outside Services for
pilot and law enforcement haining and data base

management; a $10,000 increase for Travel - ln State to
offset increased tavel and lodging expenses of
commissioners and staff; and a $174,500 increase for field
operations, hunting license draws, the addition of Desert
West and Green Valley lakes to the Urban Fisheries
progfam, and increased maintenance and operating expenses.

The approved FY 1998 amount also includes $372,300 for
capiølized replacement equipment, of which $279,800 is a
one-time increase, and an additional one-time increase of
$87,500 for FY 1999.

Pittman-Robertson/Dingell-fohnson Aßt - The approved
amounts provide for the state's 25o/o match for federal
wildlife restoration and sport frshing projects.

Cooperative Fish and Wildlifc Research - The approved
amounts provide ñnding for ongoing wildlife and
conservation resea¡ch projecb conducted with the Univenity
of Arizona.

Regional tield Ofüces L¡asePurchasc - The approved
FY 1998 rìmount includes a reduction of $21,300 as

requested by the agenry forthe departnent's lease-purchase
payment for regional field offrces in Kingman and Yuma.
The approved FY 1999 a¡nount includes an increase of
$6,900 for the lease-purchase payment.

Watelfow| Conscrwation - The approved anounts facilitate
the purchase of waterfowl habitat with Waterfowl
Conservation Fund monies. Funding is also used to contract
with an artist to provide art work for the annual duck stamp
and to market this art work.

Wildlifc Endowment - The approved amounts provide for
reimbursement to the Gane and Fish Fund for wildlife
conservation and managenent purposes.

PSPRS Unfunded tiability - The approved amounts and
establishment of a new Special Line ltem are provided to
expedite payoff of a $5,800,000 unfi¡nded Pr¡blic Safety
Personnel Reti¡ement System (PSPRS) actuarial accrued
liability and to account for annual payments.

u

u

3!

!!
5!

Any part ofthe approprition of S40,000 for Cooper¡tive Fish and Wildlife Resca¡ch and S2,20t,000 fo¡ Pií¡nan - RotÈrtson/Dingell - Iohnson Act may
be used fo¡ the purpose ofmatching fedcral and apportionment funds. (Gencral Appropriation Act footrotc)
The $300,000 in FY 1998 and $300,000 in FY 1999 for tbc Pcrformancc Bascd lncentives Spccial Linc Itcm shall bc r¡scd fo¡ Pc¡sonal Scrviccs ¡nd
Employee Relatcd Expcndiùrcs to implmrcnt a pcrform¡nce based inoentivcs pilot prognm for 262.5 cligiblc FTE Positio¡rs in æoorda¡rcc with Lar+r lÐ5,
Chapær 43. This appmpricion is a continuing appropriation and is cxempt frorn thc provisions ofA.RS. $ 35-t90, rclating to lapsing of appropriations.
(Gcncral Appropriation Act foomoæ)
It is thc intcnt ofúc l,cgislanrc üut ttrc Arizon¡ Ga¡ne and Fish Dcpartnent shall bc cligiblc for rny statcwidc gcncral pay sdjusùncnts in addition to ttc
amounts providcd hercin. (Gncml Apprcpriation Act fooûloæ)
General Appmpriat¡on Act funds are appmpriucd as an Operating Lump Sum with Spccial Lhc ltcms by fuency.
The Gamc and Fish Commission has commiucd to usc up to J200,000 annually ûom thc Fishcrics Fcdcral Aid urd Hcritagc Funds for FY 198 and FY
199 to implcnrnt a portion of this statc's strare of ajoint participaion agrccmcnt with thc starcs of Califomia and Nsvad¡, thc Unitc.d Statcs Deparhcnt
of thc Interior, tlrc Unird Ststcs Burcåu ofRcclamation ar¡d ¡lrc Unitcd Stalcs Fish and lVildlifc Scrvicc cntitlcd the'[¡wcr Colorado Rivcr Multi-Spccics
Conservation Program furccmcn!" as adopæd by the Commissioq Fcbruary 6, 1997. When ûrese monics arc combined with monies from thc lÞpartsncnt
of Water Resourccs through an intcrgovcmmental agrccment, a total of $275,000 in FY l99t and $2t0,000 in FY 1999 shall be availablc fo¡ thc l¡wcr
Colorado Rivcr Agrccmcnt Thc purposc of thc agrccmcnt is ûo conscnc habitst md work loward thc protcction and rccovcry of nativc urd listcd
cndangered species on tlre lowc¡ Colorado Rivc¡ lfi)-ycar floodplair¡ pursuant to thc Endangcred Spccics Act, and to rcducc the likclihood of additional
specics being listed as thn¡ærcd or cndangcrcd. It is thc intcnt of thc Commission and thc lrgislanue that thcsc monics shall bc uscd for staæ gamc urd
fish adminisbation as is consistcnt witl¡ ArÞona ùd fcdersl law. (Crcncral Appropriation Act footnote)
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The initial liability was incurred in l97l when department
game wardens, who previously were under the State

Reti¡ement System, became eligible for public safety
retirement through a Joinder Agreement between the
deparûnent and PSPRS. Historically however, when these
game wardens were promoted inûo other classifications, thei¡
PSPRS reti¡ement was reverted to the State Retirement
System, until 1986, when the Game and Fish Departnent
and PSPRS amended the Joinder Agreement to restore Public
Safety Reti¡ement eligibility and accrued benefit credits to
85 departnent rarigers. The ruling resulted in an additional
unfunded PSPRS actuarial accrued liability approximating
S6,600,000 and an exce¡itionally high retirement rate of
18.26%. The dçartnent's lt26Yo contibution rate consiss
of 10.91% for "normal" reti¡ement costs and 7.35%o for
amortization of the unfi¡nded actuarial accrued liability with
a 22-year amortization payment tbrough 2016. The
$1,000,000 annual special line payment would:

. Reduce the time to payoffby 14 yean to2002:'

. Eventually save approxirnately $950,000 in employer
contributions; and

. Subsequently reduce Employee Relaæd Expenditures by
lowering the department's contribution rate.

The $950,000 savings estimate is based upon interest
eamings that would be generæed by PSPRS if the additional
$1,000,000 is contributed for 5 years at*/oi each dollar of
investnent income eamed from the additional contibutions
is one less dollar that will be needed in employer
contributions.

Pedormance Based lncentives Program - The approved
amounts and establishment of a new Special Line Item are
provided for Personal Services and Employee Related
Expenditures to implement a Performance Based Incentive
Pay Pilot Program for262.5 eligible FTE Positions.

Reimbursements to Ganæ and Fish Fund - The approved
amounts include a total of $369,500: from the Watercraft
Licensing Fun4 $359,500 to reinbune the Game and Fish
Fund for watercraft law enforcement and registration
services performed by the Administative and Field Services
program on behalf of the Vy'atercraft program; and from the
Game, Non-Game, Fish and þ¡dangered Species Fund,
S10,000 to reimburse the Game and Fish Fund for functions
performed by the Administrative and Field Servicæs program
on behalf of the Non-Game Wildlife program.

Phocnir Regrona¡ Oficc l¡cal Arc¡ llctwort (LAtl) Upgradc -The approved anounts include a total biennial one-time
increase of $707,300 appropriaæd as follows: for FY 199t,
an increase of $269,100 from the Game and Fish Fund to
fund the Phoenix and regional offrces LAN upgrade and

implement the communication upgrade to provide for
compatible network capabilities shared by the deparrnent's
Phoenix office and its 6 regional oftices; and for FY 1999, a
further increase of $169,100 for a total FY 1999
appropriation of $a38200 to complete the LAN upgrade.

Optical lmaging Systcm Scanncr, Scrvcr and Søragc - The
approved FY 1998 amount provides a one-time increase of
$127,000 from the Game and Fish Fund to complete Phase
II and Phase III funding for an optical reader scanner to more
efficiently document and rerieve licensing dat4 provide
financial support to all areas of the deparunent in managing
informæion and maintaining records and files, and facilitate
watercraft registration, license dealer, and big game hunt
drawing programs.

C+ital 0,¡d+ Chapter 2. lst Special Session - Sections lF
and 2F of this act appropriare a total of $1,956,100 for the
following purposes:

Building Renewal, from the Game and Fish Fund,
$212,600. Of this ariount, up to 25Vo may be used for
infrastrucnre replacement and repair, or building
modifications to comply with the Americans with
Disabilities Act.
Facilities improvements, from the Game and Fish Fun{
$138,500.
Shooting range development, from the Game and Fish
Fun4 $50,000.
Migratory waterfowl habitat, from the Waterfowl
Conservation Fun{ $ I 00,000.
Tucson offrce expansion, from tle Capital Improvement
Fun4 $355,000.
Lease-purchase payoff of the Yuma Game and Fish
Building, fiom the Game and Fish Fund, S1,100,000.

a

a

o

a

a

a

2t2



DEPARTMENT OF GAMII¡G

Gary Husk, Director

Permanent Tribal-State Compact Fund

FY t99ó
Aßh¡al

ît t997
Estimate

ÀR.S.5 s{01
JLBC Analyst: Jim Rounds

FY t998 FY t999

þproved þproved'

FTE Positions

Penonal Services
Employee Related Expenditures
hofessional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotel

Arbitration Expense

Total Appropriations

M.0

1,414,700
301,000
539,000

68,600
56,800

522,000
170,500

68.0

r,859200
462,100
486,300

94,700
180,000

523,300
2r5,600

67.0

2,145,500
472,400
5 t 4,700

98,300
100,000

637,300
r09.200

7r.0

2,315,000
510,400
551,000
99,700

100,000

669,100
35.600

3,072,600 3,821:00

80.000

4,077,400

220.000

4¿80,800

220,000
v v

0
n!

3,072,600 3,901,200 4297,400 4,500,800
w

Agency Description - The Department of Gaming regulales Indian gaming activities authorÞed by the state-tribal gaming
compacts. TIe program ßfudedlron the Permanent Tribal-State Compacl Fund, whích receives monies from Indian tribes
that høve compacts with the state to reimburse tlæ statefor administrative and regulatory qpenses. Thefund also receives
moniesfrom gøning emploltees tofircrce iwestigations of their backgrounds. A portion of tle monies remaining in thefund
at the erù of thefiscal yeø is retwned to llv Indian tribæ.

Technicd lssues - The approved FY 1998 and FY 1999
amounts include a reduction of 7 FTE Positions and $20,900
in associated ERE expenses. The eliminated FTE Positions
were vacant.

Equipment - The approved FY 1998 amounts include an
increase of $21,400 for one-time costs associated with
replacement computers and replacønent gaming testing
devices. The approved FY 1999 amormts include an increase

of $25,600 for one-time costs associated with replacement
computers, a fu machine and a laser printer.

which allows non-compacted Indian tibes to negotiate
gaming compacts with the state. The additional l0 FTE
Positions and associated ñnding will allow the departrent
to meet its enforcement and inspection responsibilities
concerning the Salt River Pima-Maricopa Indian
Comnunþ's 2 planned casinos.The approved FY 1998 and FY 1999 amounts include a

reduction of $215,600 for the elimination of one-time
frnding for equipment and areduction of $80,000 in Travel -
Out of State.

Arbit¡tion E¡pensc - The approved FY 1998 and FY 1999
amounts include an increase of $140,000 for arbitation
expenses. Disputes between the state and the compacted
tibes may be resolved through arbitation. The Department
of Gaming anticipates that all frrtnre disputes will require
a¡bitration. The increase in funding will cover the costs
associated with an additional2,{0 hor¡rs of attorney/arbitator
time which is anticipated to be necessary to resolve fun¡re
dþutes. The inc¡pase in finding will also cover arbitration
costs associated with the Salt River Pima-Maricopa Indian
Community's 2 planned casinos.Salt River Pirna-l'laricopa lndia¡r Community Casinos - The

approved FY 1998 amounts include an increase of 6 FTE
Positions and $463,000. The approved FY 1999 amounts
include a fi¡rther increase of 4 FTE Positions and $199,700.
In November 1996, Arizona voters passed Proposition 201

l! Prio¡ to thc tansfcr of monics ftom thc A¡üitration Spccial Line ltcm for other enforccmcnt cxpcndiû¡¡es, the lÞpartnent of Gaming shdl submit thcir
proposal to thc loint l,cgislativc Budgct Commitcc for review. (Gcneral Appropriation Act footroæ)

U Crcneral Appropriation Act fur¡ds ue rppropriaæd rs an Opcrating Lump Sum with Special Linc lterns by Agcncy.
3! It is tlrc inænt of thc frgislú¡rc, ürd mnics to bc r¡scd for ttrc rcgul*fum of ttæ 2 planncd S¡lt Rivcr PimrMsicopa Indian Community crsinos, cxcluding

monics 1o bc rscd for cquipnrnt shall rcvqt m a quartcrly basis, to the Pcrmancnt Tribal-Strc Compact Fund if ürc mticiptcd opcning of a ncw crsino
docs not occur during thd particular quarær for thc ycar funded. (Crncral Appropriation Act fooürotc)
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FTE Positions

Penonal Services
Employee Related Expenditures
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Total Appropriations

I 3.3

413,000
82,100
14,800

1,600
179,300
63,000

13.3

426,600
83200
33,300
2,000

l7ó,500
21,500

I 3.3

451,200
87,600
37,800
2,000

186,600
15.100

1 3.3

465,t00
90,000
37,800

2,000
191,600

9,100

795,600 vt!753,800 743,100 780¡00

ARIZOI{A GEOTOGICAL SURYEY

Larry D. Fellows, State Geologist

General Fund

FY t99ó
Actual

ñ,997
Estimate

JLBC Anaryst'^#,t*1i
FY 1998 FY t999

þproved þprovd

Agency Description - The Geological Sumey irwestigates Arizona's geologt ond regulates the drilling and production of oil,
gas, and otlrcr energt resources. The Survq also provides technical advice and assistance to stale and læal government
agencies, industry, and other members of tle public corrcerning the geologic environmenl and the daelopment and use of
mineral resources in Arizona.

Technicd lssues - The approved FY 1998 and FY 1999
amounts include $3,700 for a position reclassification and
$5,300 for Intemet access and sewice. The FY 1999 anount
also includes $9,100 to replace 3 computers.

Replacement Vehiclc - The approved FY 1998 aÍiount
includes $15,100 to replace a departuent-owned vehicle.
The new vehicle will be placed in the Arizona Deparhent of
Administation Motor Pool. In conjrmction wilh this vehicle,
the approved FY 1998 and FY 1999 amounts include an
additional $4,500 for tavel and a reduction of $1,100 in
funding used to operate the vehicle being replaced.

U Ceneral Approp¡ition Act funds arc appopriarcd as a Lump Sum by fuency.
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GOVERil M EI{T I I{ FORMATI ON TECH ilOLOGY AG ENCT

Director to be Named

General Fund and Other FY 199ó FY 1997

þpropriated Funds Actual Estimatc

A"R"S. S 4t-350t

JLBC Analyst Lynne Smith

FY t998 FY t999

þproved þproved

FTE Positions

Personal Services

Employee Related Expendinues
Professional and Ouaide Services
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Year 2000 - Agency Projects

lntegrated Judicial lnformation System

Total Appropriations

Fund Summary
General Fund
lnformation Technology Fund
State Highway Fund
Personnel Division Fund
Boa¡d of Cosmetology Fund
Technical Registration Fund
Watercraft Licensing Fund
Technolory and Telecommunication Fund
Board of Accountancy Fund

Total Appropriations

t!
0 19,408,100 t2238,700

0-00^0 l7.0

1,073,400
183,400
400,000

10,000
15,600

257,500
38.200

1,97t,100

t7,330,000 
wv

100,000 g

17.0

1,200,500
200,800
450,000

10,000
r 5,600

259,800
25,000

0
0
0
0
0
0
0

0

0
0
0
0
0

0
0
0
0

t
0

0

0
0
0
0
0
0
0

0
0
0
0
0
0
0
0
0

2,161,700

l0,o77,ooo 
wz!

0

0

0
0

st

10,100,000
l,978,loo
6,364,000

500,000
190,000
85,000
75,000
62,000
54.000

8,000,000
2,161,700
1,577,000

500,000
0
0
0
0

0

0 0 19,408,100 t2238,700

Agenq Description - Tle Governntent Informdion Technologt Agency (GITA) ß respowiblefor statavide Erecutive Branch
inþrmation technologt pløvring coordinoting and consulting. GITA also prwides staf support to tle Inþrmation Tecluologt
Authorization Committee (ITAC), which wersees informøtion technologtfor all 3 bratrclps of government. TIE department
ßfunded by a 0.15%o charge on state agency payrolls.-

Establish GITA - Effective July l, 1997, Laws 1996,
Chapter 342 created l) a separate Executive agency, the
Government Information Technologr Agency, responsible

for statewide information technolory planning, coordinafing,
and consulting, urd2) a Legislative, Executive, Judicial, and
private sector committee, the Information Technology

)! lt is thc inrcnt of the Lcgislanre th¡t monics appropriared to thc Govcmment lnformation Technology Agcncy througlr thc Ycar 2000 - Agcncy Projccts
Spccial Lirrc Itcm drall be uçd only for cxpenditrrcs allowed by thc fund Êom which thcy wcrc appmpriafed and ury unexpended monics shall revcrt to
the fund of origin. (Crncral Appropriation Act footnotc)

U It ¡s the intent ofthc l-cgislaûuc that any Ycar 20fi) expcnditucs frorn agcncies' base budges be fundcd by rcductions in administration, not reductions
in serviccs. Each agcncy shall rcport the following: thc fund source, thc ¡mou¡t ofYear 2000 expenditles absoröcd within the basc budgct, and a¡
cxplanation of how ñmds wcre rc¡llocafcd so as to ryoid a reduction in sen iccs. Tþ C¡ovcmor's Officc of StraÎ€gic Plsn¡ing and Budgcting rnd thc loint
Lcgislativc Budgct Commiucc Staffshall compilc this info¡mation and r€port to thc Joint lægislative Budget Committcc for cach FY l99t and FY 1999
by July 3l,l99t and July 31, 1999, rcspectivcly. (Gcneral þpropriation Act fooürotc)

3! Thc st¡¡c Gencral Fund apprcpri*ion fo¡ Ycar 2000 may bc uscd for agencics with othcr fi¡nd sou¡oes. Ifsuch starc C¡eneral Fund monics arc usc4 thc
Director oftbc Govem¡nent Info¡mation Tcchnolory Agcncy shall report ûo the Joint Lcgislativc Budget Commiccc and Ofücc of Staægic Pluning and

Budgeting sucå cxpenditrcs ûrd trc ¡.¡gislú¡¡€ m¡y oonsidc¡ a supplemental appropriation to rcimbr¡nc the staæ C¡encral Fund" (Gerrral Apprcpriation
Act footlotc)

!! It is thc intcnt ofthc Lcgislature that thc $100,000 ñom thc $¡rc C¡eneral Fund for rcvicw and approval ofan Intcgraæd Judicial lnformation Systcrn is
apprcpriatcd o the C¡ovcmmcnt Inform¡tioo Tcchmlory fucncy for adminisr¡tivc pr¡rposcs only and is subject to conüol by the Information Tcchnolory
Authorization Commiücc. (Gcncral Apprcpricion Act fooûrotc)

5! Gcncral Appropriat¡on Act funds arc apprcpriarcd as m Opcruing Lump Sum with Spccial Line ltems by Agcncy.
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Authorizetion Committee, responsible for oversight of
Executive, Legislative, and Judicial information technology
(IÐ. The bill tansfened the Executive Branch IT planning,
coordinating, and consulting ñrnctions from the Arizona
Department of Administration (ADOA) to GITA, leaving
ADOA with responsibility for a centalized Data Center and
telephone services to state agencies. Appropriate portions of
ADOA were Eansferred to GITA. ADOA is performing
some GITA fi¡nctions in an inærim capacity until GITA is
established in FY 1998. The FY 1998 appropriation for
ADOA includes reductions which, on a süatewide level, help
offset the new appropriation for GITA.

GITA and ITAC a¡e expected to improve the coordination
and effectiveness of IT used by state agencies. The new
agency and commitee also a¡e expected to reduce waste and
duplication associated with over $200,000,000 spent
annually on IT for state government.

The approved FY 1998 amount for operation of GITA
includes a total of l7 FTE Positions and $1,978,100 from the
lnformation Technology Fund. To allow tr¿nsfer of filled
positions from ADOA, 13 FTE Positions are funded on a
full-year basis. To allow hiring of vacant positions after the
new agency is establistred, 4 FTE Positions are ñ¡nded for 8

months.

The approved FY 1999 amount includes an increase of
$121,500 to annualize the ñrnding for positions hired mid-
year in FY 1998. The FY 1999 appropriation also includes
an increase of $50,000 in hofessional and Outside Services
for private sector IT consultants to assist the GITA staff in
overseeing and providing expertise on state agencies' [T
projects.

Year 2000 - Agenct Projects - The "Year 2000" computer
problem refers to a necessþ to alter IT ñrnctions that use a
2-digit code for the year (e-9., 1997 is "97," thus the year
2000 is "00.") Initial estimates were that the state has 70
million lines of computer code needing revision. The

Governor has directed state agencies to absorb the majority
of their Year 2000 costs by reallocæing priorities within their
existing budgets.

This Special Line Item appropriation includes a total of
S17,330,000 in FY 1998 and $10,077,000 in FY 1999 to
cenrally ñ¡nd individual state agencies' Year 2000 coss
beyond those that can be absorbed within existing agency
budgeS. GITA will dlocate âmounts to individual agencies,
as required. Central fimding will provide flexibility and
oversight for resolution of Year 2000 problems in various
state agencies. The approved amounts a¡e shown in the
table below.

The Special Line Item appropriation also includes General
Appropriation Act footnotes to clariff that monies from a
dedicated fund cannot be spent on an u¡uelated agency's
Year 2000 projecq speciry that agencies must use reductions
in adminisration, rather than reductions in services, to fund
Ye¿¡ 2000 projects; clari$ that General Fund monies may be
used for Other Fund agencies, but the Legislature may
consider a supplemental appropriation to repay the General
Fund; and require various reports.

lntegratcd Judicid lnfonnation System - This Special Line
Iûem appropriation includes a one-time total of $100,000 in
FY 1998 for ITAC to oversee tT projects for the Judiciary.
The appropriation is being made to GITA solely for
adminisnative purposes. ITAC oversees IT for all 3

branches of state govemment; while GITA advises the
Legislative and Judicial Branches on IT projects, but
oversees only the Executive Branch. Please refer to the
General Appropriation Act footnoæ on the prior page. More
infomration on the Integrated Judicial Information System is
included in the Appropriations Report section on the
Judiciary.

Othcr lss¡es: GITA Responsibilities - The GITA Director
shall serve as the Chief Information Offrcer for state

Fund Source

General Fund

State Highway Fund
Personnel Division Fund
Boa¡d of Cosmetology Fund
Technical Registration Fund
Watercraft Licensing Fund
Tech. & Telecom- Fr¡nd
Board of Accountancy Fund

Total

Year 2000 - Agencv Projects

Recioient

Various Agencies

Departnent of Transportation
ADOA Human Resources Division
Board of Cosmetology
Staæ Board of Technical Registation
Arizona Gane and Fish Departnent
ADOA Inforrration Services Division
Board of Accountancy

1,577,000
500,000

0
0
0
0
0

$17,330,m0 310,077,000

FY 1998

$10,000,000

6,3il,000
500,000
190,000
85,000
75,000
62,000
54.000
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govenrment. GITA has responsibility to administer the

state's Executive Branch IT resources, including the

following: establish statewide standards; serve as statewide

coordinator; critically evaluate and approve/disapprove
agency IT plans; mandate necessary revisions to maintain the

statewide standards and coordination; temporarily suspend

the expendinre of monies if an IT project is at risk of failing
to achieve is intended results or does not comply with søte
requirements; provide IT consulting sewices; and provide

staffsupport for ITAC. GITA will approve projecs with a

total acquisition cost of $25,000'to $1,000,000 and make

recommendations to ITAC for projects with a total cost of
over $1,000,000. An agéncy's IT plan must be approved

before purchases are approved. Status of the approval
process must be noted in an agency's budget request. The
JLBC Staffwill not consider an agency's budget request for
an IT project unless it goes through the GITA/ITAC
approval process.

lnformation Technolosv Authorization Committee - ITAC
consists of 14 members: 4 persons from privaæ industry
with IT expertise; 2 legislators (ex-ofticio); 2 direcørs of
state agencies; I federal government representative (ex-

oflicio); I local government representative (ex-offrcio); I
member from either private industry or state government; the

Director of tle Governor's Offrce of Telecommunications
Policy; the Administrative Director of the Courts; and the

GITA Directoç who shall serve as the ex-officio chairman of
the commiüee. The committee has ovenight responsibilities
for Executive, Legislative, and Judicial IT, including the

following: approve centalized IT policies, standards and the

statewide plan; approve purchases with a total cost over
$1,000,000; monitor majór or critical projects; temporarily
freeze approved funds if a project is at risk of failing to
achieve its intended results or does not comply with state

requirements; decide appeals from agencies on GITA's
decisions.

Information Technology Fund - Laws 1996, Chapter 342
also established an IT Fund. From January l,1997 through
June 30, 1997, the pro rata charge on Personal Services

deposited to the ADOA Personnel Fund shall be reduced by
0.l5yo, and agencies currently paying that charge will instead
pay a0.l5o/o pro rata charge to the IT Fund. Beginning July
l, 1997, the ADOA Personnel Fund pro rata share shall be

0.9o/o, and all agencies shall pay the 0.15% pro rata charge to
the IT Fund.
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Lump Sum Appropriation

Total Appropriations

4,468,800 4,974200 5,3o5,loo raã' 5,33l,goo ras

4,468,800 4,974200 5305,100 5J31,800

OFFICE OF TTIE GOVERNOR

The Honorable Fife Symington, Governor

ÀR.S. S 4t-¡0t

JLBC Analyst Bob Hull

FY t999

þprovedGeneral Fund

FY t99ó
Actual

FY t997
Estimate

FY t998

þproved

Agcncy Description - TIE Gwernar ß tlp state's Chief Executive Aficer and responsible for tle qecution of state laws. The
Affce of theGwernor ircludes the Aficefor Women's þ¡t,ices, tle Ofrcefor Children, and the Affcclor Dntg Policy- Each
of these ofices hos been created by Executive Order. The Offce of Sonora wc,:t establßhed and placed in the Ofice of the
Governor by a stotute enacted in 1993. Legßlation enacted in 1995 ætablßhed the Gwernor's Telecommunicatio¡u Policy
Offce and assigned it to the Ofice of the Governor.

Roosevelt v. Bishop - The approved amount for FY 1998

includes an increase of $100,000 for legal fees involving the
Roosevelt v. Bishop lawsuit.

U This appropriatie¡ i5 ¡ ç6¡timing appropriation ad is cxemp from tbc provisions of A.R.S. 0 35-190, relating o lapsing of appropriations. (Gcænl
Appropriation Act fooooæ)

A hch¡dcd in òc lury sn epprogiatiorc of i5,3(F,1(tr fur Ff t9t ed $5,331,8ü) for Ff lW is Sl0,m cach year for rhc prcbasc of mcmcnos ¡nd
iæms for visiting effiçi¡ls. (Gcær¡l Aproprietion Act fooooæ)

3l Gcnc¡al Appropriatbn Act fuds ¡re ep'proprieæd es e Lump $rn þ fucæy.
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GOYERNOR'S OIFICE OF ]'IANAGEMENT AND BUDGET

Peter J. Butns, Director

General Fund and Ofüce for FY 199ó îl l99l
Ercellence in Government Fund Actual Estimate

Erecutive Order ]lo. 95-17

JLBC Analyst Bob Hull

FY 1998 FY t999

þproved þproved

43.0

1,789,700
2,r33,700

FTE Positions

Ofüce of Stategic Planning and Budgeting
Offrce for Excellence in Government

Total Appropriations

Fund Summarv
General Fund
Offrce for Excellence in Government Fund

Total Appropriations

42.0

1,625,400
1,167,200

2,792,600

2,703,000
89,600

2,792,600

43.0

1,732,800
2,09r,000

3,323,t00
500,000

3,423,400
500,000

43.0

1,835,200
2,169.400

3,504,600
500,000

3,8æ,800 3,923,400 
l' 

4,004,600 
!

3,E23,t00 3,9æ,400 4,004,600

Agcncy Dcscription - Tlre Gwernor's ffice of Managemenl and Budget was created by Executive Order lo coordinate the
Afice of Strategic Plaming md Budgaing øttd the Aficefor Excellerce in Gwernment- The Afice of Strategic Planning and
Budgeting advises the Governor in the preparation of the Executive budget and prwides the Executive Branch a central
resource for tle compilation, anaþsis and irwestigation of state fiscal matters. h facilitates a strategic planning process and
øss¡str agencies in prepøation and æecution of their budge*. The Offce for Excellence in Government was created by
Executive Or&r and provides management consulting sertticesfor tlæ Execttive Branch.

tTE Positions - The approved amounts for FY 1998 and
FY 1999 include 24 FTE Positions for the Office of Stategic
Planning and Budgeting, and 19 FTE Positions forthe Office
for Excellence in Government.

U Gencral Appropri¿ion Act funds are apprcpriatcd as a Lump Sum for the hograrn.
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2.4

247,400
58,700

3,712,500
13,100

0
383,700

0

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Total Appropriations

Fund Summarv
General Fund
Telecommunication Fund for the Deaf

Total Appropriations

5.q

145,200
36, I 00
9,400
2,400
1,400

30,100
0

224,600

224,600

224,600

5.4

l5 1,100
34,100
17,800
3,100

0
51,900

0

2.a

255,000
ó0,r00

3,7t2,500
1 3,1 00

0
374,300

0

v

0

258,000

258,000
0

4,415,400 
! 

4,415,000 ?

257,400
4,158,000

254,300
4,1 700

258,000 4,415,400 4,415,000

ARIZOI{A COUTICIL FOR THE HEARIiIG IMPAIRED

Stuart R Brackney, Director

General Fund and Telecommunication FY 199ó Ft 1997

Fund for the De¡f Aßtud Estimate

aRs. 5 36-¡94t

JLBC Analyst: Jennifer Vermeer

FY 1998 FY t999

þproved þproved

Agency Dcscription 
-Tlre 

agency acls os an information and refenal resource for ttæ deaf and the hearing impaired and
administers a stalewide telephone access program. The agency also provides educationol materials to the general public.

Technical lssues - The approved a¡nount for FY l99t
includes a decrease of $16,600 from the Geneml Fund and an
increase of $16,600 from the Telecommunication Fund for
the Deaf (TDD). In the pasÇ the General Fund supported the
total administrative cost of the agency. Since the TDD
Fund's programs utilize these services as well, these costs
were prorated to both fund sources according to the number
of FTE Positions allocated to each fund source. The TDD
Fund, which receives monies from a l.l% surcharge on local
telephone bills, became newly appropriated in FY 1998 by
Laws 1996, Chapter 335.

Telephone System Upgradc - The approved amount for FY
1998 includes an increase of $2,800 from the General Fund
and an increase of $2100 from the TDD Fund for equipment
and increased annual contract costs associated with
upgrading the Council's telephone system. The system
currently has 4 outbound lines for 9 staff persons. The
approved amount for FY 1999 includes dec¡eases of $1,400
from the General Fund and $1200 from the TDD Fund to
reflect the elimination of the one-time costs associated witb
upgrading the telephone system.

legd lntcrpreûcr Guidelincs - The approved amount for Fy
1998 includes an increase of SE,000 from the General Fund
for one-time printing and postage costs associated with
publishing new rules regarding the qualifrcations of sign

language interpreten in court, administrative and law
enforcement proceedings. The consent decree filed in
Layton, Nover v. Staæ of Arizona required the changes in
these rules. The approved amount for FY 1999 includes a
decrease of $8,000 from the General Fund to reflect the
elimination of these one-time costs.

TDD Relay Prograrn - The TDD Relay program is funded
from the TDD Fund and is operated through a contact with
the private telephone company MCI at an annual cost of
approximately $3,700,000. The contr:¿ct is paid from the
hofessional and Outside Services line item.

Additiond lcgislation: Health Omnibus Reconciliation Bill
lChapter 5. lst Special Session) 

-A.RS. S 42-1472 sers rhe
cap for the Telecommunication Services Excise Tax at l.60/o
and authorizes the Joint Legislative Tax Commitæe (JLTC)
to set the rate rvithin this søtutory range. With the approval
of JLTC for FY 1996, the Telecommunication Services
Excise To< was levied at a l.l% surcharge on local ælephone
bills. The entire amount was allocated to the TDD Fund.
Laws 1996, Chapter 5, 5th Special Session allocaæd0.3o/o of
the revenues ftom this t¿x to the Poison Contol Fund for FY
1997 to operat€ the state's 2 poison contol centen. The
legislation also fxed a raæ of O.t%o to be allocated to the
TDD Fund. Laws 1997, Chapter 5, lst Special Session
continued this allocation for FY l99t and FY 1999.

U laws 197' Chaptcr 7, lst Spccial Scssion appropriaæd J5,0OO for unanticipatcd cosE associaæd with thc corucnt dccrec filed in Layto4 Novc¡ v. S^.rc
of Arizon¡- Thc conscnt dccrcc rcquired thc st¡æ to rcvisc thc rulcs rcgarding thc qualifcations of lcgal intcrprctcn.

U Crncral Appropriat¡on Act ñ¡nds arc agpropriatcd æ a Lurnp Sum by Àgcncy.
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ARIZOI{A HISTORICAL SOCIEIY

Ben Hill, lnterim Executive Director

General Fund

FY t99ó
Actual

FY t997

Estimate

ÀR.S. 5 4t-82t

JLBC Analyst Brad Regens

FY 1998 FY t999

þproved þproved

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State

Other Operating Expenditures
Equipment

Operating Subtot¡l

Journal of Arizona History
Historical Society Grans
Library Acquisitions
Papago Park Museum

Total Approprietions

62.0

1,129,900
249,500

37,400
10,000

369,800
14,100

1,810,700

5,000
30,000

1,300
1,938,700

&.5
t207,700

248,000
47,900
20,500

370,400
14.200

64.5 
v

1,272,400
26r,000

47,900
20,500

357,000
0

64.5 
r!

1,3 I I ,800
267,900
47,900
20,500

357,000
0

1,908,700

5,000
80,000

1,500
2,163,700

1,958,800

5,000
80,000

1,500
2.24r,700

2,005,100

5,000
80,000

1,500
2,260,000

! /

3,785,700 4,158,900
7t4t 7t4

4187,000 -- 4J51,600 --

Agency Description - The Arizotu Historical Sæiety acqubæ, preserttes, mainlains, and publicþ øhibits øchival and museum

objects pertaining to the history ofArizona, tlp West, and the Indian nibes inhabiting the sîate. The Society's majo.r mweums
are in Yuma, Flagstøf, Tucson, Phoenix and Tempe (Papago Pørk).

fournal of Arizona History-The appropriation provides for
the publishing of the Journal as required pur$rant to A.RS.
$ 4l-8244. The Journal is published quarterly.

Reporting Requirement- On Ma¡ch 23, 1996 the AHS Non-
Appropriated Fund data maintained outside the Arizona
Department of Administation financial accounting system
was comrpted. AHS was unable to provide their Non-
Appropriated Fund balances nor their expendin¡res until
Decernber of 1996. Beginning in FY 1998, AHS is required
to submit quarterly expenditure reports to enable the
Legislature to monitor the Society's progress in improving
its accounting practices.

Laws 1997, Chapûer 58 also requires all monies received by
the AHS to be deposited \yith the Staæ Treasurer and
requires the State Treasurer to submit a quarterly report of
Non-Appropriated Fund expenditures to the Joint Legislæive
Budget Committee.

library Acquisitions - The appropriæion provides for the
purchase of rare manuscripts for placement in the permanent

library collection.

l/ Includcs 23.5 FTE Positions funded from Special Linc læms in FY 1998 and FY 19Ð.
! Of the $t0,000 appmpriation for Hisûorical Society grants, S50,m0 shall ¡cve¡t if ñe City of Phoenix docs not make its agreed upon cash conribution

pursuant to thc mcmorandum of udcrstanding cxccutcd bctwccn thc City of Phocnix and the A¡izona Historic¿l Society. (Gencral þprcpriation Act
fooutoûe)

1! Thc Arizona Hisûoricsl Socicty sbsll submit qurtaly aperditnc reporB on all furi¿s to the Di¡ecto¡ of the loint Lægislativc Budget Commiücc. (Crcncral

Appropriation Act fooürotc)
g Gencnl Appropriation Act funds arc apgopriated as a Modified Lump Sum by Agency.

22t

Papago Parh l'luseum - The approved FY 1998 and
FY 1999 amounts include 23.5 FTE Positions-

Historical Society Grants -A.RS. $ 4l-821H and A.RS. $

4l-821I allow the Arizona Historical Society (ASII) to
contact with certified county historicål societies for services
to be performed for the benefit of the state. Such services
may include restoration and maintenance of historical
buildings, curation and registation of historic¿l artifacts, and
personnel costs incuned by the county historical society in
presenting or preserving historic materials. Contacts are

awarded where historic¿l maærials a¡e in the greatest need of
additional care. To qualiff as a certified historical society,
the society must be nonprofit and have a firnctioning
program of historical value. Certification and contact
agreements a¡e reviewed annually.



17.0

475,600
127,800

3,300
400

86,600
5.000

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State

Other Operating Expenditures
Equipment

Total Appropriations

16.0

399,500
121,600

3200
900

74200
10,000

16.0

410,700
I 18,300

3,300
400

85,000
0

17.0

461,300
124,600

3,300
400

86,ó00
5.000

609,400 617,7N 6uJ00 v
69g,700 

l/

PRESCOTT HISTORICAT SOCIETY OF ARIZOIIA

Richard S. Sims, Director

FY t99ó
General Fund Actud

ÀR"S.5 {r{3t
JLBC Analyst: Brad Regens

FY 1998 FY t999

þproved þproved

FY t997
Estimat¡

Agency Description - Tle Prescod Historical Sæiety presenes and maintains tle Old Gwernor's Matuion, together with the
other buildings and properties of tIre Sharlot Hall Museum læated in Prescott. The Sæiety is responsible for acquiring,
presertting andpublicþ æhibiting øchival and museum objects pertaining to tle history, geological and anthropological lfe
of Arizona and the West.

Equipment - The approved FY 1998 and FY 1999 amounts
include $5,000 for the one-time purchase of 2 replacement
computers each year.

ìluseum Curator - The approved anount includes an
increase of $33,700 and the addition of I FTE Position to
fund and equip a new collection-based curator. The new
curator will catalog the Society's growing collection,
produce exhibits focusing on the anthropological and
archaeological history ofthe Cental Arizona Highlands and
plan cultural education programs.

Capital 0utlap Chapter 2. lst Special Session -Appropriaæs $ 130,000 Êom the General Fund to the Prescot
Historical Society to complete the purchase of the 2
remaining parcels of land in the city block on which the
Sha¡lot Museum sits. With this appropriation, a total of
$390,000 has been appropriated for this project.

U Gencral Appropri¡tion Act funds arc appropriatcd as a Lump Sum by Agcncy.
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BOARD OI HOMEOPATHIC MEDICAL EXAMII{ERS

Elaine LeTarte, Executive Director

Board of Homeopathic l.ledical FY 199ó

Eraminerc Fund Actual

ÀR.S.5 32-290t

JLBC Analyst: Jim Hillyard

FY 1998 FY 1999

þproved þproved
FY t997

Estimat¿

0,,5

14,500
2,000

10,700
1,300
2.200

30,700

FTE Positions

Personal Services

Employee Related Expenditures
Professional and Outside Sewices
Travel - ln State

Other Operating Expenditures

Total Appropriations

a.å

14,700
3,800

I 1,100
1,300
2.300

33"200

0.t
21,900
4,000

12,100
1,300
2.300

41,600

0t
22,400

4,000
12,300

1,300
2.300

42J00w tl

Agency Description - The boød licenses and regulates medical physicions who practice homeopatþ, a tyslem of medical
treotment based on tle use of small quanfities of remedies which in løger doses prdtrce symptoms of tlc disease- Thß agenq
is one of several, housedwithin the State Boøds'Afice, contrætingwith the Departmenl of Adninßtrationfor adninistrative
setntces.

Board ìlember Per Diem - The approved amount provides
an additional $6,500 for boa¡d member per diem in each year

to ñ¡nd the increase in board member per diem required by
Laws 1995, Chapter 197.

Complaint lnvestigation - The approved amount provides an

additional $1,500 in each year to fi¡nd an increase in contact
complaint investigation services.

U This appropriation is availablc for r¡sc and is cxc¡npt ñom tlrc provisions of A.R.S. $ 35-143.01, rclaling to lapsing of rypopriations ûo thc spccial agency

funds until lune 30, 199. (Cærcral Appropriation Act fooütoæ)

U General Appropriation Act fi¡nds arc qpopriatcd as a Lump Sum by Agcncy.
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FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State

Other Operating Expenditures
Equipment

Operating Subtotal

Indian Town Hall

Total Appropriations

4.0

102,500
27,t00

600
6,000

38,400
6,800

40
109,400

l 8,800
0

6,800
35,100

1,300

171,400

4,000

175,400

3-0

90,100
18,400

0
6,800

36,700
0

152,000

4,000

3*0

92,900
18,900

0
6,800

37,500
0

156,100

4,000

181,400

4,000

185,400 156,000
w

160,100 
z

ARIZOÌ{A C0Ml'llSSlON 0F ¡NDlAl{ AFFAIRS

Eleanor Descheeny-Joe, Executive Director

FY t99ó
General Fund Actual

FY t997

Est¡mate

ÀR.S. S 4t-s4t

JLBC Analyst: Jim Rounds

FY t998 FY t999

þproved þproved

Agency Description - Tlre agercy srudies policy ßsues afecting the Indian tribes, anempß to focilitate beuer working
relatiorchips baveen tle tribes and governmtent agerøies, and promotes @, underctanding of Indian hlrtory and culnre through
statewide forums and other educatioml activities.

Technicd lssues - The approved FY 1998 and FY 1999
a¡nounts include a reduction of $2,300 for the elimination of
one-time funding for offrce equipment and furninne.

Elimination of Position - The approved FY 1998 and
FY 1999 arnounts include a reduction of I FTE Position and
$30,000 in Personal Services and related costs.

Indian Town Hdl - The approved FY 1998 and FY 1999
amounts fund 2 statewide educational forums.

U The Commission of Indi¡n Aftin $¡¡l report to úÊ Joint Lcgislativc Budget Comrniuce by Octobcr 3 l, 199?. Thc report shall providc an update on thc
Commission of Indian Aftin' progress on rnccting goals cstablished in th€ FY 1995 StatÊgic Plur. Thc rcport sh¡ll also dcscribe ttæ Commission of lndi¡¡r
Affai¡s' method of incorporating issucs dwclopcd at the 1997 Indi¡n Town II¡¡l into is suaægic plan. (Gcneral Appropriation Act footroæ)

U Gcneral AppropriaÊion Act funds are appropriatcd as an Opcrating Lump Sum with Spccial Line Iæms by r{,gcnoy.

224



IìIDUSTRIAT COMMISSION OF ARIZONA

Larry Etchechury, Director

FY t99ó

Administrative Fund Actual
FY t997

Estimate

ÀRS.5 23-t0t

JLBC Analysf Jim Rounds

FY t998 FY 1999

þproved þproved

Propr¿m Summarv
Administration
Claims
Administative Law Judge

Labor
Special Fund
Occupational Safety and Health
Legal Counsel

Total Appropriations

Expenditure Detail
FTE Positions

Personal Services
Employee Related Expendinres
hofessional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Total Appropriations

12507J00 12,&33,800

2,692,800
2,562,500
3,810,600

403,300
574,100

1,586,800
877-200

2,625,300
2,626,200
3,888,900

454,900
661200

1,655,600
921,700

272.0

7,183,300
1,656,900
1,492,600

170,400
13,800

2,316,800
0

3,429,800
2,634,300
4,007,300

494,700
687,800

1,725,100
1,071,900

14,040,900

2'77.0

7,692,300
1,753,100
1,393,600

173,900
13,800

2,3og,goo
704,400

2,819,800
2,678,200
4,074,800

496,400
703,800

1,765,800
1,r08.900

t3,647,700

271.0

6,729,600
1,561,900
l,494,600

170,700
I1,400

2,470,500
68,600

278.0

7,950,900
1,796,000
1,393,600

t77,300
13,800

2,309,800
6.300

r2507J00 12,t33,E00 14,040,900 
r/ 

13,647,700 
J!

Agcnct Description - The Inùstrial Commßsion regulates lhe workers' compensation ituurance industry. TIp commission
ß also responsibleþr child labor issues, occupatiorul safely ønd health issues, wøge claim dispute resolutions, licercing of
privote employmenl agerties aü prøvíding workers' compensation cwerage for claimanls of uninsured and self-insured
employers or insolvent cøriers.

Technical lssues - The approved FY l99t and FY 1999
amounts include a reduction of $23,800 due to the
elimination of one-time fi¡nding for equipment and a
reduction of $149,000 due to the elimination of funding for
data processing services that are no longer required.

Optical Disk Ubrary Unit 
-The 

approved FY 1998 âmounts

include an increase of $600200 for computer equipment and

$13,800 for related costs associated with the replacement ofr
the computer that performs all workers' compensation
activities.

Employcr Databasc - The approved FY 1998 amounts
include an increase of $103,000 for the acquisition and
consulting services associated with an new employer
database to assist with the identification of employen that
are not in compliance with current worken' compensation
laws.

U Gcncral Appropriation Act ñ¡nds aæ appopriarcd as a Lump Sum by Agcncy.
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Ìlew Stafr-The approved FY l99t and FY 1999 amounts
include:

An increase of 2 FTE Positions and $91,500 for
computer programming and investigative support
associated with the acquisition of the new employer
database.

An increase of I FTE Position and $43,800 for claims
awards processing.

An increase of I FTE Position and $26,600 for a
secretary to assist with processing Administative Law
Judge decisions in the Tucson office.

An increase of 2 FTE Positions and $58,700 for
administative support.

An additional I FTE Position and $38,800 for an
additional investigator.

A decrease of I FTE Position as a base adjushent.



FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Sewices
Travel - ln State

Travel - Out of State

Other Operating Expendinres
Equipment

Operating Subtotal

Insurance Rate Publication
Fraud Unit

Total

Additional Appropriations -
Managed Care; Health Care Appeals,

ch. 100

Insurance Fraud Unit; Peace Offrcers,
ch.28l

Total Appropriations

r02.9

2,096,400
505,100

53,300
3,500

10,100
l,l38,4oo

20,300

t02.9

2,263200
499,100

66,400
9200

10,100
805,100

0

qq.0 r

2,459,400
525,300

15,000
4,200

1 0,1 00
720,600

0

3,827,100

39,200

99.0

2,386200
5l1,800

15,000
4,200

10,100
720,900

8.800

v

4,548,600

3,653,100

72,000
671,100

43e6200

3,657,000

42,000
700,700

4,399,700

3,734,600

42,000
7t7,300

4,493,900

60,800

320,000

234,700

4,54t,600 4396200 4,7g0,500 v 5,04g,600 s

0

0

0

0
a 2

DEPARTI'I EIIT OF I IISU RAI{CE

John Greene, Director

General Fund
FY r99ó
Actual

FY t997
Estimate

A"RS.5 20-t0t

JLBC Analysfi Brad Regens

FY t998 FY t999

þproved þproved

Agency Description - TIre depørtment regulates the insurance indwtry. The department's major dut¡es include solvenqt
regulation, collectíon and audit of insurarce premium tøes, agent licensing, company certifrcalion consumet assistance,
complaint resolution rate and poliqform regulatio4 and adninistration of companies in receivership.

Overhead E¡çenses - The approved amounts include a
reduction of $150,600 due to reallocation of the Risk
Management Rent, and Operations and Maintenance
overhead charges between the departuent's General Fund
appropriation and iS Non-Appropriated Funds. The
approved a¡nounts include $395,600 in FY 1998 and
$395,900 in FY 1999 to cover the overhead expenses
associated with 83 General Fund FTE Positions in each year.

Yacant FTE Positions - Per the agency's request, the
approved arnormts include the reduction of $lù000 and the
elimination of 3.9 vacant FTE Positions.

Replacement Equipmcnt - The approved FY 1998 amount
includes $8,800 for the one-time purchase of replacement
offrce equipment.

lnsurancc Ratc Publicast'on - Laws 1993, Chapter l, 5th
Special Session, requires the deparhent to hold public
hearings in at least 5 geographical areas, report on the profit
or loss of auto insuance, compile auto insurance premium
comparisons and complaint ratios, and provide copies of the
premi 'm comparisons and complaint ratios to the
Deparfirent of Transportation for distribution to the public.
This Special Line ltem includes funding for costs associated
with providing copies of the premium comparisons and
complaint ratios. The approved aÍiounts include a reduction
of$30,000 to reflect actual printing costs.

Fraud Unit - Laws 1994, Chapter 154 establistred a fraud
unit in the deparhent starting in FY 1995. This Special
Line Item funds 16 FTE Positions. The Fraud Unit
investigaæs suspected Êaud commiüed against insurance
companies and reports alleged violæions to the Attorney
General. The deparhent annually assesses insurance

U Includcs 16 FTE Positions fundcd Êom Spccial Line Iærns in Fy l99t a¡ld Fy 1999.
U Chapter 2tl incrcascs annual insurcr rsscssmcnts to ñ¡nd the Fraud Unit Thc b¡¡l appropriaæs the ¡mount ofthc increascd lsscssmcnt, o¡ S320,flþ,

whichcvc¡ is lcss. For display pu¡poscs, wc har.c assumcd that thc asscssmcnt wilt gcncratc at least S320,(Ð0 in rwcnue.y General Appropriation Act funds arc appropriatcd as an Opcrating Lump Sum with Spccial Linc ltems by Agcncy.
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DEPARTMEI{T OF INSURAilCE lGonfdl

companies for the administration and operation of the Fraud
Unit Each year the fee is revised so that the total is at least

9íVobutnot more than I l0% of the appropriaæd budget of
the Fraud Unit for the prior fiscal year.

Additiond þpropriations: Managed Ca¡e: Health Ca¡e

Appeals (Chapter 100) - The bill esøblishes a standardized

appeals prtrcess for review of a denial by a health insurer of
a requested medical or health ca¡e service or claim. For
cases involving coverage issues, the Director of the

Deparünent of Insurance, within 5 business days after
receiving the member's claim, shall determine if the service
or claim is or is not covered. For FY 1998, the deparurent
is appropriated $ó0,800 and I FTE Position to add¡ess

coverage claim issues. For FY 1999, the department is
appropriated an additional $173,900 and 5 FTE Positions.
Beginning December 31, 1998 and each year thereafter, the
Di¡ector shall report to the President of the Senate and the
Speaker of the House of Representatives the number of
requests for external independent review, including requests
regarding coverage or medical necessþ, and the specific
number of requests referred by the Director and the rcsults of
those referr¿ls.

Insu¡ance Fraud Unit Peace Oftïcers lChapter 281) - The
bill increases the maximum annual fee, from $500 to $700,
assessed to each insurer for the administation and operation
of the Fraud Unit and the prosecution of fraud. The
increased assessment is deposited in the General Fund. For
FY 1998 and FY 1999, the Depa¡hent of Insurance is in
turn appropriated from the General Fund, the amount of the
increased assessment or S320,000, whichever is less. In
FY 1998 and FY 1999, at least $120,000 per year shall be
used only for the prosecution of fr¿ud.
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FTE Positions

Personal Services
Employee Related Expendihres
Professional and Ouside Services
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Litigation Expenses
Legal Advertising
CAP User Fees

Water Righs Filing Fees

Water Litigation
Illegal Dump Supervision
Natu¡al Resou¡ce Conservation Districts
Conservation Education
Board of Appeals
Steambed Ownenhip
Legal Assistance
Land 2000

Total Appropriations

Fund Summarv
General Fund
Environmental Special Plate Fund

Total Appropriations

160.0

4,710,7N
1,087,400

436,400
168,000

t,200
2,755,4N

I15,000

9,281,100

16,700
7,400

I,155,800
1,500

29,200
50,000

310,700
30,000
I 1,100

184,500
143,300
36,800

I1,258,100
0

174.0

5,365,600
1,184,100

501,600
241,400

2200
3,335,400

211,700

10,t42,000

0
0

t,521200
0
0
0

320,000
30,000

0
185,000
200,000

0

13,098200

n6.o v

5,681,600
1,241,000

s39200
242,000

2,200
3,336, I oo

t23,900

n6,o J!

5,856,900
t273,600

539,200
242,OOO

2,200
3,340,600

t 03,200

11,166,000

0
0

1,872,300
0
0
0

460,000
864,400

0
It6,200
200,000

0

11J57,700

0
0

1,872,300
0
0
0

460,000
864,400

0

187,500
200,000

0

1115g,100 13,098200 l4,74g,goo z1! 
t4,g41,g00 

w

0
13,t48,900

900,000
14,040,400

901,500

11¡58,100 13,098,200 14,74t,900 14,941,900

STATE LATID DEPART],IEI{T

J. Dennis Wells, Land Commissioner

General Fund and Environmental
Special Plate Fund

A"R.S. 5 37-t02

JLBC Analyst Jim Rounds

FY t998 FY t999

þproved þproved

FY t99ó
Actual

FY t997
Estimatc

Agenry Description - Tle agency manag* the state's 9.5 million acres of tntst land on behalf of its 14 beneficiøies. In order
to generate revemte, the agency plans, Ieases, and sells tnut land TIe agercy also generates revenue by collecting royalties
from the operators of2 copper mines on state land

Technical lssues - The approved FY 1998 and FY 1999
amounts include a reduction of $211,700 due to the
elimination of one-time frmding for equipment.

The approved FY 1998 and FY 1999 amouns include the
transfer of 7 Special Line ltems, funding 2 FTE Positions
and 5316,100 to the operating budget. The Special Line
Items are Litigation, Legal Advertising, Water Rights Filing
Fees, Water Litigation, Illegal Dump Supervision, Board of
Appeals, and Land 2000.

The approved FY 1998 and FY 1999 amounts incorporate
the factthat the A¡izona Deparhent of Administation will
begin paying for the periodic testing for environmental
d¡mage to recently leased staæ lands. The State Land
Deparment will still be responsible for any costs unrelated
to environmental contamination.

Equipmcnt - The approved FY 1998 amounts include an
increase of $l19,000 for computcr equipment and upgrades,

Y Includcs I FTE Position funded Êrom a Spccial Li¡rc Itcm in FY 1998 and FY 1999.
U Gencral Appropriation Act funds arc appropriaed as an Opcrating Lump Sum with Special Line Items by Agency.
3! It ¡s thc intcnt of thc tægislatlc that thc Statc L¡nd Departncnt, in supprcssing wildland ñrcs on or nc¡r u¡ban a¡eas, shatl scck rcimbu¡semcnt from thc

uröan politicrl subdivisions for all oo6b associfcd with suppressing thc wildtsnd ûrcs wiöin the political subdivisions' bormdries and I milc bcyond thosc
bomdarics. (Cørcral Appropriation Act foottotc)
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tTrTE I Âtlh lìEDtreTMEllT llaaPÄl

I replacement office copier and I replacement truck used to
fight wildfres. The approved FY 1999 amouns also include
an increase of $98,300 for computer equipment and a new
tuck.

Colorado Rivcr ûrncrship Sûtdy - The approved FY 1998

and FY 1999 amouns include an increase of $37,600 for a

contracted study to determine land ownership along the

Colorado River.

Environmental Special Plate Fund:- The approved FY 1998
and FY 1999 amounts include a base adjustment of $898,5fl)
to reflect the first-time appropriation of the Environmental
Special Plate Fund. Of the additional FY 1998 and FY 1999
amounts, Só4,100 is to be retained in the operating budget
and be used for 2 FTE Positions for administative assistance

to the Arizona Advisory Council on Environmental
Education.

CAP User Fees - When the departnent received its 39,006
acre-foot allocation of Centr¿l Arizona Project (CAP) waær
for state tust lands, it enæred into a SGyear subcont¡act with
the Cental Arìmna Water Conservation Distict to repay
constn¡ction costs associated with the project The approved
FY 1998 and FY 1999 amounts include an increase of
S351,000 to meet obligæions conceming the repayment of a
portion of the federal constuction costs associated with the
Central Arizona Project.

llaturd Resourtc Conservation D¡stricts (llRCDs) - Thirty-
one NRCDs serve as vehicles forthe U.S. Soil Consewation
Service to provide technical assistance primarily to farmers
and ranchen. The approved FY 1998 and FY 1999 amounts
include an additional $140,000 to increase funding to
$14,840 perNRCD.

Conserr¿tion Educafion - The A¡izona Advisory Council on
Environmental Education distribuæs grants from monies
received from specially desiped license plates. The
approved FY 1998 and FY 1999 Special Line Item amounts
include all Envi¡onmental Special Plate Fund monies, less

$64,100 to be used on 2 FTE Positions for administrative
purposes.

EachNRCD that supports an environmental education center
will receive a $5,000 grant from the Environmental Special
Plate Fund monies. If l8 NRCDs continue to support the
centers, a total of $90,000 will be disûibuted as grants. In
addition, the advisory council may distribute up to four
$30,000 grafits to 4 environmental education sites that neet
certain criteria.

Laws 1997, Chapter 247 desipaæs for FY 1998 th¡ee
$30,000 grarits to be awarded to 3 specific siæs. The fourth
grant will still be distibuæd at the discretion of the advisory
council.

StrÊùnbcd Ownenhip - The approved FY 1998 and
FY 1999 amounts frmd I Water Resources Engineer and
outside consultants ûo rcsearch and determine the ownenhip
of watercourses in Arizona

legd Assistancc - The approved FY 1998 and FY 1999
ariounts include monies to contract with the Anorney
General for additional assistance in cases involving the sale

and lease ofurban lands.

Additionel þislatim: State Land: Omnibus Code Revisions
lChapter 24q) - During periods of exùeme fue danger, an

additional $1,000,000 may be sp€nt to "pre-position"
equipment and fi¡e suppression r_esor¡rces to provide for an

enhanced initial attack on wildland fires. The Wildland Fire
Emergency Council shall determine when periods of exbeme
fire danger exist and must apprcve any expenditure for "pre-
positioning" activities.

Suoplemental AoproDriations: Adjustments: llaws 1997.
Chapter 7. I st Soecial Session) - The Governor may
authorize an additional $2,4&}00 in FY 1997 for payment
of remaining obligations concerning wildfue suppression.
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FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - I¡ State

Other Operating Expenditures
Equipment

Total Appropriations

Iq
26,200

5,300
1,700
1,400

10,100
2,000

LA
30,100

5,900
2,100
2,100
5,100
2,800

48,100

IA
31,700

8,300
3,900
2,100
5,100
1,000

I^0

32,700
8,400
3,900
2,100
5,100

0

46,700 52,100 r' 52,200
U

LAW EI{FORCEMEIIT I'IERIT SYSTEM COUÌ{CIL

Captain C. H. Johnston, Business Manager

FY t99ó
General tund Actual

Fl a997

Estimate

ÀR.S.0 2&23s

JLBC Analyst: Jim Hillyard

FY 1998 FY t999

þproved þproved

Agency Dexription - The Law Enforcement Merit System Council (LE^'ßC) sets lhe standards and quolifuations for all
classified positions within the Department of Public Sofety (DPS)- The Cou¡tcil provides the rules for selection, appointment,
retention, separatio4 dismissal and retirement of DPS employees. The Council also heøs appeals in connection with
suspension, demotion or dismßsal of classified employees.

Ofücer Testing Cost¡ - The approved âmount provides an
additional $1,800 in each yearto fr¡nd ttre æsting and ranking
of sworn DPS personnel for promotion purposes.

Ofice Equipment- The approved âmount includes S1,000 in
FY 1998 to replace portions ofthe Council's office frrnin¡re.

l! General Appropriation Act frnds are appropriarcd as a Lump Sum by Agcncy
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TEGISLATURE. SUMMARY

General Fund

Arizona Constit¡¡tion

Article lY, Section I

JLBC Analyst: Bob Hull

FY t999

þproved
FY t99ó
Actual

FY t997
Estimate

FY t998

þproved

hogr¿m Summary
House of Representatives
Senate

Auditor General
Joint Legislative Budget Committee
Legislative Council
Dept. of Library, Archives & Public

Records

Total

Additional Appropriations -
Child¡en and Fanily Services, Ch. 189

Juvenile Justice; Implement hoposition
t02,ch.220

Total Appropriations

7,735,4N
5,556,000
9,226,400
2,031,500
4,004,600

8,431
6,263
9,883
2,165,900
3,973,200

I,152,400
6,070,300
9,540,500
2,137,200
3,517,500

-goo 
JlW

',700 wg

,900

8,601,200
6,392,900

10,094,100
2,220,500
3,952,700

)!zt!
wg

5.275,400 5,646,400 6.194,200 6.298.600

33,829J00 35,0ó4J00 36,912,t00 37559,900

75,000

750,000

0

0

0

0

0

0

33,829,300 35,064J00 37,737,800 37,559,900

lcgislativc Summary - Tfu legislative authoÌity of the state is vested in the l*gislature by the Constintion the Legislanre
co¡tsisß of a &nae utd a Howe of Repræeúaives elætd by thevoters of Arizona. In addition to the staf employed by each
bdy of the lzgßldure, tlwe øe 4 stde agerrcies thal øe ætablished within tlc legisldive brarch ord governed by statutorþ
creded comminees of ile Legislawe. Thq, øe: tlc Auditor Gercral, ilc Joint Legislative Budget Committee, tlæ Legßlative
Council, and the Depøtment of Library, Archives and Public Records.

Housc of Reprcsentatiws - The Houe of Representatives is
made up of 60 members, 2 of whom a¡e elected Êom each of
the 30legislative districts. The ofticers and employees ofthe
House of Representatives consist of the Speaker of the

House, a Chief Clerk of the House, and other employees as

the House directs.

Senatc - The Senate is made up of 30 members elecæd

from each of the 30 legislative districts. The offrcen and
employees of the Senate consist of the hesident of the
Senate, a Secretary of the Senate, and other employees as the

Senate direcs.

the Joint Legislative Children and Families Reorganization
Study Commiuee.

Juvenile Justice: Implement Proposition 102 lChaoter
220\ - The approved amount for FY 1998 includes an
increase of $750,000 to the Commitee on Juvenile Justic¿ to
contract for an audit to review the performance and cost
effectiveness of all agencies that provide services to
juveniles who a¡e diverted from juvenile court or who a¡e
adjudicated delinquent or incorrigible, including the
Govemor's Office for Children, the Deparment of Juvenile
Corrections, county detention facilities and communþ based

alternative programs.

Mditiond þpropriations: Children and Family Services
lChapter 189) - The approved amount for FY l99t
includes an increase of $75,000 jointly to the House of
Representatives and the Senate to hire a consultant to assist

y This apprcpriation is a continuing appropriation and is cxcmpt ûom thc provisions of ÀRS. 0 35-190, rclating to lapsing of appmpriations. (Gcncrsl
Appropriuion Act footno&)

U Gcncral Appropriat¡on Act fr¡nds ue apprcpriatcd as a Lump Sum by Agørcy.
A Includcd in thc lump sum appropriations of St,431,9fi) for FY l99t and 3t,601200 for FY 1999 is $1,(M) each ycar for thc purchasc of mcmcntos urd

iæms for visiting offrcials. (Crcncral Apprcpriation Act footrot )
g Included in thc lump sum appmpriatiom of$6263,700 for FY l99t and $6,392,800 fo¡ FY 1999 is f1,000 cach year for thc purchasc ofmcmcntos r¡d

iæms for visiting oûicials. (Crencral Apprcpriartion Act foourotc)
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FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Attorney General Special Review

Total Appropriations

r70.0

6,373,400
1,197,400

248,200
322,200

1s200
877,3W
94,700

170.0

6,636,000
1,250,7N

32E,100
395,900
20,000

773,400
136,400

175.0

6,945,000
1,261,300

32E,100
395,900
20,000

775,6N
158,000

t79.0

7, I 56,100
1287,900

328, I 00
395,900
20,000

778,000

9,128,400

98,000

9226,400

9540,500

0

I 100

9,8t3,900

0

10,094,100

0

9540500 9,883,900
W lo,og4,loo rry

TEGISLATURE - AUDITOR GEIIERAT

Douglas R Norton, Auditor General

General Fund

A"R.S. 5 {t-t279.0t

JLBC Analyst Bob Hull

FY t999

þproved

FY t99ó
Actual

Ft,997
Estimate

FY t998

þproved

Agency Description - The Auditor General, a staf agency of the Legislative Department, provides an independentfinancial,
performarce, and compliarce audit cqability in support of legislative oversight and public accountability offunds adninistered
by the slate and certain læal gwernments.

Charter School Procedurd Reviervs - The approved ariounts
for FY 1998 and FY 1999 include an increase of 5 FTE
Positions, but no additional dollars, to review audit contracts
and audit reports ofcharter schools, to perform procedural
reviews of charter schools, and to conduct follow-up
compliance status reviews ofactions taken by charter schools
to correct problems cited in 9Gday deficiency letters. The
approved anount for FY 1999 includes an additional 4 FTE
Positions for the estimated additional reviews in FY 1999.
It is the intent of the Legislahre that the Auditor General
ñ¡nd this issue from its non-lapsing continuing
appropriations.

Attorney Generd Specid Review - The Auditor General
reviewed financial records of the Attorney General-
Department of Law, and reported the results to the Joint
Legislative Committee on Legal Representation.

y This appmpriation is a continuing appropriation urd is cxcmpt ûom the provisions of ,A-RS. 0 35-190, rclating ûo lrysing of approp¡iatioru. (Gcncral
Appropriation Act foonoæ)

U Gencral Apprcpriation Act ñ¡nds are appropriræd as a Lump Sum by Agcncy.
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LEGTSLATURE - fotilT IEGISLATIYE BUDGET CoI'IMITTEE

Ted A. Ferris, Di¡ector

ÀR.S.5 4r-t272

JLBC Analysc Bob Hull

FY t999

þprovedGeneral tund
Ft t996
Actual

FY t997
Estimatc

FY t998

þprwed
FTE Positions

Personal Sewices
Employee Relaæd Expendihues
Professional and Ouside Services
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Total Appropriations 2,031,500

34.0

1,463,300
269,600
159,500

13,900
14,100

I I 1,100
0

34.0

1,529,800
273,\N
125,000

13,000
I 1,800

134,500
50.000

34.0

1,596,700
276300

99,800
7,000

19,500

158,500
8,100

34.0

1,644,500
283,100

99,800
7,000

19,500
r58,500

8,1 00

2220,5002,137200 2,165,900 
vv w

Agency Description - The Staf of the Joint Legislotive Budget Committee, established by the Arizona Legßlature, praúdes
its members with anaþsis, forecants, reseqch and recommendatiotu on slate governmenlfinances and public policies.

! This appropriation is a continuing appropriation and is cxønpt ñom thc provisions of A.RS. $ 35-190, relating ûo lapsing of appropriations. (Gcncral
Appropriation Act fooürotc)

/ Gencral Appropridion Act funds a¡c appropriatcd as a Lump Sum by Agcncy.
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54.0 r

2,257,700
408,600
r28,000

7,500
15,000

790,700
75.000

3,682,500

270,200

FTE Positions

Personal Services
Employee Related Expendihres
Professional and Outside Services
Travel - In Søte
Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotel

Ombudsman Citizens Aide Offrce

Total Appropriations

4,004,600

4,004,600

3J02¿00

215,300

v47.0

1,869,900

342,900
248,400

1,100
8,600

579, I 00
954,600

51.0

2,041,100
359,500
læ,000

I 1,500
15,000

673,100
79,000

53.0

2,163,100
391,700
126,000

7,500
15,000

925,200
75,000

3,703"500
?/

0 269,700

35r7500 3,g731oo 2!!t! 3,gs2,ioo 2!!!t!

TEGISLATURE - LEGISLATIYE COUI{qL

Mike E. Braun, Executive Director

ÀR.S.5 4t-¡30t

JLBC Analyst Bob Hull

FY t999

þprovedGeneral Fund
FY t99ó
Actual

ñ t99f
Estimate

FY t998

þproved

Agency Description - The Legislative Courcil, a staf agenq of tIre lzgislotive Depøtmen, prwides bill ùqfring and research
ser¡tices, conlinuing cde raision and manoges the operation and renwation of cenain legislative buildings and grounds. The
council is also resporuibleþr the developmenl, operatio4 and maintenance of the legßlative computer system.

Legislativc Senice - The approved amounts for FY 1998
and FY 1999 include increases of I FTE Position and
$268,000 for incre¿sed computer maintenancæ workload and
to purchase updates and enhancements to the Arizona
Legislative lnformation System (ALIS). The approved
arnount for FY 1999 includes additional increases of I
attorney/research FTE Position and t40,900 to handle
anticipated wortload and operating increases, and a dec¡ease
of $137,000 in the purchase ofupdates and enhancements to
ALIS.

Improvements may include major maintenance and repair
and preliminary desþ of a House addition, compliance with
the federal Americans with Disabilities Act, and the
procurement of a wireless computer system. Before any
monies are sperit from the appropriation, the Director of the
Legislative Council shall submit an e:çendinre plan to the
Joint Legislative Budget Committee.

Ombudsma¡r Gtizens Aidc Officc - This office is responsible
for acting in an ombudsman capacþ to investigate citizens'
complaints regarding administr¿tive acts of state agencies,
and if they have been unfairly teated to recommend
appropriate remedies. The approved amount for FY 1998
and FY 1999 includes increases of I FTE Position and
$64,600 for an increased Ombudsman Office workload.

Add¡timd þislafion: Driver Licenses lChapter 183) - The
bill tansfers $5,000 annually beginning FY 1998 from rhe
State Highway Fund to Legislative Council for the multistate
highway transportation agreement.

Capital Ouday: Leeislature Building Improvemens lChapter
273\- Appropriates $1,000,000 from the General Fund to
the Legislative Council for building improvemenæ to ttre
House of Representatives and Senate Buildings.

Y Includcs 4 FTE Positions fundcd ûom Spcci¡l Line lûems in FY 1998 and Fy 1999.
! Appropriaûcd byL"aws 1995, Chsptcr23l.
3! Ducs for thc Council of St¡tc Govcmmcnts shall only bc cxpcndcd upon an affi¡m¡tivc votc of the lægislativc Council. (Gencral Appropriation Act

foonoæ)

1! This apprcpriation is ¡ conti¡uing appropriation urd is cxcmpt ûom thc provisions of A.RS. ! 35-190, rclating to lapsing of appropriatio,ns. (CÊncrål
Apprcpriation Act foohotc)

5! Gcnenl Appropri¡tion Act fr¡nds are appropriatcd as an Opcruing Lump Sum with Spccial Linc Itcrns by Agcncy.
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LEGISLATURE - DEPARTMENT OT IIBRARY,

ARCHIYES AI{D PUBTIC RECORDS

GladysAnn Wells, Director

FY t99ó
General Fund Actual

FY t997
Estimate

ÀRS. S 4r-r3r

JLBC Analyst: Brad Regens

FY 1998 Fy t999

þproved þproved

FTE Positions

Penonal Services
Employee Related Expenditures
hofessional and Ouside Services

Travel - In State

Travel - Out of State

Other Operating Expendinres
Equipment

Operating Subtotal

Library Acquisitions
Grants-in-Aid
Radio Reading for the Blind

Total Appropriations 5¡75,400 5,646,400 6,194200

I lq.l
2,665,500

608,500
107,800

r2,800
6,000

795,500
128,900

I lq.l

\9M,2W
6&,400

4,000
13,800
2,800

1,132,100
5,500

120.1

3,079,300
700,500

4,000
13,E00

6,900
1,436,200

600

t20.1

3,174,900
7 r 8,900

4,000
13,800
6,900

1,432,300
50,400

w

4J25,000

438,400
452,000

60.000

4,726,900

469200
390,400

60.000

s24r20o

469,200
406,800

77.000

5,401,000

469,200
351,400

77.000
llt a!

ót98,600

Agency Descriptim - Tlc depøtnent is tlc øchival authority and tlv desigtaled repositoryfor historical records of state and
local gwernment, as vell as a de:ignatedfeneral dætrmenl repository. Otlcr ræporaibilitiq irclu&: tlc Librøyfor tlp Blind
and Physically Handicapped; coordination of statewide planning and davelopment of librøy semices; 2 museums on stqte
government history and the people of Arizona; records manogement stondqds and storage; and 2 librøies, onefor general
research and the other the State Law Library. These facilities are auilable for use by state agencies, tlrc l*gislature, the

Courts, the legal community and the general public.

Records ìlanagement Center - The approved amounts

include an increase of S21,600 and I FTE Position to fund
and equip I warehouse worker. The new warehouse worker
will help resolve the current backlog of public records ready
for destuction and conduct an inventory audit. The
approved FY 1998 aÍrount includes $600 in one-time
ñrnding for equipment associated with the new FTE Position.

State låw Ubrary Rent - The approved amounts include the

transfer of $486,000 from the Judiciary budget to the state

Deparunent of Library, Archives, and Public Records
(DLAPR) budget to cover the lease-purchase payment for
27,770 square feet of space in the Arizona State Court
Building. In FY 1995, responsibility for operating the State

Law Library was transferred to DLAPR Not transferred at

the time was the appropriation for the Law Library rent.

Travcl - Out of Statc - The approved amounts include an
increase of $4,000 to allow staff member attendance at 2
additional national conferences.

Equipmcnt - The approved FY 1999 amount includes
$50,400 in one-time funding for replacement equipment
throughout the agency, including $10,400 to replace the
telephone system at the Braille and Talking Book Library.

Ubrary Acquisitions - The approved amounts include
$4,69200 to continue zubscriptions to periodicals and loose-

leafs, and to purchase reference materials.

Gr¡ntrjn f¡d - The approved FY l99t âmount includes an

increase of $16,400 in state matching funds for receipt of
federal dollars under the Library Services and Construction

Y l:ws 1997, Chaptcr 7, lst Spccial Scssion appopridcd 95t,000 to sccu¡c tlrc rclc¿sc ofSl239,tOO in Fcdcral Funds withhcld sincc FY 1992 dtæ ûo non-
compliancc of the fede¡al Mainænancc of Effort rcquirement regarding staæ aid to public librarics.

U The amount of $258,000 for Msintenancc of Efrort compliance shall rcvert to thc statc C¡cncral Fund if thc Uniæd St¡æs Dcpartncnt of Education docs
¡rot rclcase ¡o tlre Departnent of Librry, Archivcs and Public Records withheld FY 1992 fcderal monies for library dcvclopmcnt (Gencral Appropri*ion
Act fooûrote)

3! This appropriation is a continuing appropriation and is cxcmpt from thc provisions of A.RS. $ 35-190, rel*ing to lapsing of apprcpriuions. (Gencral

Appmpriuion Act footrrotc)
g Gencral Appropriat¡on Act funds are apprcpriatcd as an Operaing Lurnp Sum with Spccial Line Itcms by Agency.
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LEGISLATURE - DEPARTMETIT 0F LIBRARY. ARCHÍVES. AND PUBLIC REcoRDs fcont'dì

Act (LSCA) Titles I, II, and III, and a reduction of $55,400
for FY 1999, providing the minimal state contribution
necessary in each year to continue receipt ofthese Federal
Funds. Recetpt ofLSCA monies is dependant on the state's
ability to meet a maintenance-of-effort requirement which is
tied to the søæ contibution made 2 years prior to the current
fiscal year.

During FY 1997, these state contributions provided A¡izona
with $2,053,300 in Federal Funds. These funds were, in
tum, provided to county and municipal libraries throughout
the state for library development and were used to ñ¡nd the
state lnterlibrary Loan Program, State Reference Center
Services, Youth Summer Reading hogram, Librarian
Continuing Education hogram, and LSCA Administation.
LSCA is one of the few grant progams administered by the
U.S. Deparünent of Education which is not forward fi¡nded.
The state does not receive notification of what amount of
ñmding will be provided until mid-October, after 3 months
have elapsed in the state fiscal year. Therefore, the amount
ofthe grant to be received in each ofthe next 2 fscal years
is unknown at this time.

Radio Reading for the Blind - The approved amounts include
an increase of $17,000 to help offset the costs of providing
fint-time radio reading service to northem Arizona residents.
This appropriation provides for the statewide radio
information service for the blind, visually impaired, and
physically disabled.
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DEPARTMET{T 0F LIQUoR UCEI{SES & CollTRot
Howa¡d Adams, Di¡ector

General Fund and (hher FY 199ó

þpropriated Funds Actual

ÀRS.5 +tot
JLBC Analyst Cb¡is Earnest

Ft a997

Estimate
FY t998

þproved

FY t999
Approred

45.0

1,098,000
333,900

46,4N
93,100

0
487,3N

17.800

2,076500

543,200

0

FTE Positions

Personal Sewices
Employee Relaæd Expendinues
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expendinrres
Equipment

Operating Subtot¡l

Automation Lease-Purchase

Total Appropriations

Fund Summarv
General Fund
Automated File and Retrieval Fund

Total Appropriations 2,619,700 2,579200 2,725,500

48.0

t225,300
315,600

77,100
94,t00

1,000

322200
0

44.0

1,34,/.,300

341,300
80,800
94,800

1,000

320,100
0

u.0
1,385,600

348,100
80,800
94,800

1,000

320,t00
0

)!

2230,400

543.200
a

2,619,700 2,579200 2,725,500 2,773,ñ0

2,6t9,700

2,036,000

543.200

2,182J00

543.200
!

2,530,000
49.200

2,725,500
0

2,773,600
0

2,773,600

Agenq Description - The department licerces, investigøes and regulates tlæ prduction, distribaion, and sale of alcoløIic
beverages througløa ilu state.

Technicd lssue - The approved FY l99E and FY 1999
amormts include areduction of $14,400 and4 FTE Positions.
The positions were abolished by the deparment in FY 1996.
The Personal Services monies associated with these positions

were largely used to upgrade other positions in the
departnent.

Automadon lcase.Purchase - In FY 1994, the departnent
obained third-party financing to purchase an automated file
and retrieval system. The total line of credit made available
was $2,225,000 at an interest ¡ats of 6.48%o. The approved
FY 1998 and FY 1999 amor¡nts provide the monies
necessary to make loan payments in those years. Payments
will be complete at the close of FY 1999.

Computer Support - The approved FY 1998 and FY 1999
amounts include an additional $65,400 to support the
department's automated file and retrieval system. Of this
amount, $52,900 will be used for software and hardware
maintenance costs. The remaining $12,500 will be used to
upgrade the deparünent's 2 computer support positions.

Specid lnvestigato/s Sdary - Included in the FY l99E and
FY 1999 amounts is $5 1,400 for the deparment to increase
tbe hiring rate of Special Investigators and Special
Investigator Supervisors. This finding will allow the
departnent to increase the Special Investigator's minimum
salary from 527,200 to $30,900 and the supervisor's from
S30,300 to $34,400.

y L¡ws 1997, Chqûcr 7, lst Spccid Scssion appropriatcd 349200 for hqdware ¡nd softrvue mainænancc of thc dcpartmcnt's o¡tomaÍrd ñlc rnd retricv¿l
systÊm.

U Gcncral Appropriation Act ñnds are çpoprirtcd as an Opcrating Lump Sum with Special Linc læms by Agørcy.
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FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Instant Tickets
Advertising
On-Line Vendor Fees

Retailer Commissions
Sales Incentive Program
Telecommunications
Disribution of Settlement Proceeds

Total

Addition¡l Appropriations -
State Lottery,Ch.zl4

Total Appropriations

122.0

2,710,600
679,500
341,700
146,r00

13,500
l,4l2,oo0

431,200

l2l .0

3,683,900
847,100
196,900
183,900

t 6,700
1,086,700

68,800

6,084,000

3,168,800
9,727,300
5,080,900

15,774,000
50,000

1,816,600
1,600,000

121.0

3,869,700
800,700
196,900
I 83,900

16,700
1,084,400

607.000

6,759J00

2,916,800
I1,000,000
6,809,500

18,825,000
50,000

1,918,000

0

l2 1.0

3,988,600
822,300
196,900
183,900

16,700
871,500

0

6,079,900

3,602,500 
!'

11,000,000 -

6,826,200 '
20,184,600 å/

50,000 r
r,989,800 -

0

5,734,600

2,307,200
9,&9,600
1,869,500

15,530,400
50,000

1,889,600
0

)l

)!

2/

2!

u
5l

s

37,029,900 43¡01,600 48278,600 m 49,733,000 ffi/

0 3,gz2,Boo 
JzE! 

4,637,g00 
t2/J2!0

37,029,900 43301,600 52201,400 54370,800

ARIZOIIA STATE TOTTERY COMMISSIOII

Joseph Spicol4 Executive Director

FY t996
LotterT Fund Actual

FY t997

Estirnatc

nsc A'"rvsTH ljJT
FY t998 FY t999

þproved þproved

!!

u

3!

l¡ws 1997, Chapter 7, lst Special Sesion appropriaûcd 3446300 for ¡nstant tickct printing and $1,600,000 to give the Lottcry the authority to disgibute
to Lotæry rctailc¡s outof.coun settlement monies from the former on-linc vcndor.
In addition to thc amounts shown abovc for the operating budget, an amount cqual to 3 . I % of instant tickct salcs is appmpriatcd for the printing of instant
t¡ckets, or for contractu¡l obligations conceming the outsourcing ofinstant ticket opcrations. This amount is cunrntly cstimatcd to be 33,171,900 in
FY 1998 ¡nd S3203,200 in FY 199. (Cæncral Appropriation Act foohote) Subscqucntly, bascd upon the rcviscd fo¡ecast that incorporarcs Iegislativc
and administrative changcs to Lottery opcrrtions, this amount is cstimsrÊd to bc S2,916,tæ in FY l99t and S3,602,5(x) in Fy 1999.
In addition to the anrcuns shou'n ¡bovc, an mtormt cqual to 3.?% of gross L"oüery geîÊ saleg but no nrcrc üran Sl1,000,0@, is appropriated for advcrtising
in acco¡dancc with A.RS. $ 5-505, which statcs that not morc than 4% of thc annual gross nevcnues shall bc cxpcnded for advertising. This amount is
cunently estimared to b€ $9,671,t00 in FY 1998 and J9J05,500 in FY 1999. (Gcncral Appmpriation Acr foorrorc) Subsequently, bascd upon thc rcvised
forccast that incorporaæs legislativc and adminisbativc changes to Lottery opcrations, this anrount is cstimaæd ûo b€ ¡l I,0OO,0OO in both FY 1998 u¡d
FY 1999.

An ùnount equal to I perccnt¡ge of gross Lonery gamc salcs as detcrmined by ú€ mûix sct forth in contmct is appropriared for paymcnt of online vendor
fees. This amount is cunently estimaled to bc S4956900 in FY l99t and $4,619,000 in FY 1999 or 3.1/o ofsates. (Geieral Appropriation Act foohotc)
Subsequently, bascd upon tbe reviscd fo¡ec¡st that incorporatcs lcgislative and administativc changes ûo l¡ttery operations, this amount is cstimared ûo
b€ S6,809,500 in FY 1998 and $6,826,200 in FY 1999.
In addition to the amounb shown ¡bovc for ilrc operating budgc! an amount equal to 6% ofgross l-ottery gunc salcs is appropriaæd for paymcnt ofsatcs
commissions to ticket ret¡ile¡s. Thc amount is cunrntly estimstcd to bc 315,684,000 in FY 1998 and $15,090,000 io FY 1999. (Gcneral Appropriation
Act fooEtotc) Subsequcntly, legislation has increascd this to 7%. Thc rcvised estim¡tcs which arc based upon the new forccast and additional icgislatio4
arc $21,9{i15ffi in FY 1998 ad SZl,54t,7$ md FY 1999. Thc FY l99t and FY 1999 numbcrs for retailcr commissions l¡st€d ¡n tl¡c tablc rcprcscnt 6%
ofthc rcviscd forecasL Tbc additional l% is includcd i¡ Additional Appropriations.
Ifthc numbcr of onliræ te¡nrinals orcccds 2,4t3 in FY l99t o¡ 1576 in FY 1999, snor¡nb abovc Sl,9lt,00O in FY 1998 and $1,9t9,t@ in Fy 1999 may
bc expcndcd at thc avcragc ratc of $63.50 pcr additional ærminal pe¡ montlL up ûo the alloweble ûerminals set fo¡th i¡ conü¡cl (Gcncral Approprition
Act fooürotÊ)
Thc Loncry Commission shall transmit quarærly rcporb on thc dist¡ibr¡tion of all tickcs and passcs for cvc¡rts to the Spcakcr of thc Hor¡sc of
RcpresertÍivcs, ürc hcsident ofúc Scn¡tc, tbe C't¡ai¡nrcn oflùc Housc and tbe Sanatc þpropritions Commitecs and thc Directoi of thc loint lægislativc
Budgct Commincc. Thc rcport shall includc thc namc of cach individual rccciving each ticket, ttrc individual's title md afüliation, a description of thê
cvent, the d¡æ ofthe cvcnt and thc c¡sh valuc ofthc tickct (General Appropriation Aci fooürotc)
Notwithstanding A.RS. 0 35-173C, any trùsfcr to o¡ frrom the arnountr appropriatcd for Inst¡nt Tickets, Tclccommunic¡tions, Advcrtising Rctailcr
Commissions, On-Li¡rc Vc¡rdo¡ Fccs, md Salcs Inccntivc hogrrn drall requirc approval offtc toint Irg¡s¡dive Budget Commiüec. (Gcncral þptopriaion
Act footrotc) Laws 1997, chapær 214 rcmovcd thc rcstiction for Tclccommunications.
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Agency Description - The Arizoru Lottery is responsiblefor adminßtering sanctioned games of chance to generate revenues

for tle state. The beneficiøyfunds øe the Læal Transportation Assistarce Fund (LTAF), the County Assistance Furd (CAF),

the Heritage Fund, tle Commerce qnd konomic Developmeru Commission (CEDC), the Arizona Clean Air Fu¡ù (ACAF), the

LTAF specificalþþr mans transil uses, vøious health and welfare programs, and tle General Fund" A portion of urclaimed
prizes benefits the Court Appointed Special Advocøte (CASA) Program.

Tcchnical lssue¡ - The approved FY 1998 aÍiounts include

a reduction of $68,800 due to the elimination of one-time

funding for equipment. The approved FY 1999 amouns
include a reduction of $188,500 ûo reflect the payoffportion
of the 45400 computer lease.

Computer Upgrades - The approved FY 1998 amounts

include an additional $607,000 for the one-time upgrade and

system backup of the agency's 45400 computer system.

The processor upgrade will allow for more instârit ticket
games to be ma¡keæd. The backup systern is necessary to be

in compliance with the Multi-State Lottery (MUSL)
requirements concerning Powerball operations.

lnsta¡rt Tickets - The approved FY 1998 and FY 1999

amounts ñ¡nd the printing and distibution of the instant
ticket games. The appropriation is equal to 3.1% of instant
ticket sales.

Advertising - The approved FY 1998 and FY 1999 amounts

fi¡nd the promotion of all Lottery gÍrmes. The appropriation
is equal to 3.7o/o of gross sales up to $l1,000,000.

On-Une Vendor Fecs - The approved FY 1998 and FY 1999

amounts fund the payment of fees to the vendor who
operates the on-line games. The appropriation is based on

tre percentage ofsales set forth in contact and is currently
set at 3.1% ofonline sales. Ifthe ne$, contract includes a
higher percent or includes instant ticket operations, the

appropriation will adjust to accommodate the cont:¿ctual
language.

Retailer Commissions - The approved FY 1998 and

FY 1999 arrounts ñ¡nd the payment of commissions to
retailers who sell Lottery products. The appropriation is

equal to 77o of gross sales. (See Additional Appropriatiotu
nøralive.)

Sdcs lnccntivc Program - The approved FY 1998 and

FY 1999 arnounts provide incentives to employees in the

Lonery's Marketing Division to work with reøilers to
increase sales oflottery products.

Tclecoarmunications - The approved FY l99t and FY I 999
amounts find all of the Lonery's telecommunications
expenses, including those for the retailer terminal network.
The approved amounts include an increase of $101,400 in
FY 1998 and a further increase of $71,800 in FY 1999 to
ñrnd monthly charges for an additional226 retailers over the
2-yeat period.

Additional þpmpriations: State Lotterv lChapter 214) - ln
FY 1998 and FY 1999, Laws 1997, Chapter 214 appropriates
to the operating budget an additional 1.5% of gross Lottery
sales over the JLBC Staff sales forecast that was used to
formulate the budget (S261,400,000 in FY 1998 and

S251,500,000 in FY 1999). Based on the higher revised
JLBC Staff forecast of Lottery sales that incorporates
legislative and planned administative changes to operations,
the JLBC Staff estimates that the FY 1998 and FY 1999

additional appropriations will equal $785,300 and

51,27 3,7 OO respectively.

Furthermore, Chapter 214 appropriates an additional l% of
gross Lottery sales (for atotal ofTVo ofgross Lotûery sales)

for payment of commissions to retailers who sell LoÍery
products. The additional appropriation is currently estimated
to equal S3,137,500 in FY 1998 and $3,364,100 in FY 1999.

One-half of the additional appropriation must be distributed
based upon perforrrance measures developed by the Louery
and approved by the Joint Legislative Budget Committee.

! General Appropriation Act fr¡nds arc appropriarcd as ur Opcrating Lump Sum with Special Linc Items by Agency.

l$ Advcrtisin& Lrst¡nt Tickcb, On-Lirrc Vcndo¡ Fccs, and Retailer Commissions are appmpriaæd as I pcrccntagc of sales an{ thercforc, the aßrounts shown

for thosc line iæms arc cstimalcs only.

!L/ Prior to contracting with a vcndor of instant tickct opcrations, thc A¡Þona l¡ttcry shall rcport o tbc Joint Lcgislativc Budgct Commi$cc for revicw, thc
rcsults of the compctitivc govcmmcnt rrview by thc Ofücc of Exccllencc in Govcmment and potential opcrating savings ûom a rcduction in Pcrsonal

Serviccs and r€lated costs associatrd with ousourcing inst¡nt ticket operations. (Gcncrd þpropriation Act footnoæ)

l/ Appropriatcs ur cstimdcd addition¡l t785300 in FY l99t and an climatcd additional 51273,700 ¡n FY 1999, or 1.5% of gross salcs ovcr $261,400,000
in FY l9t and 951,500,000 in FY 1999 to úÊ opcrding budgct hior to thc cxpcnditr¡re of this additional appmpriation, thc L¡ncry Commission shall

submit ¡n cxpcnditurc proposal ûo thc JLBC for rcvicw.

l! Appropriaæs an additional J3,137,500 in FY l99t and an additional S3364,t00 in FY 1999, or an additional l% ofgmss salcs for use as rctailcr
commßstot¡s.
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In addition to the appropriations described above, Chapter
214 also reduc¿s the percent ofsales that the state receives as

profit from on-line games from 31.5% to29/o, and reduces
the percent of sales that the state receives as profit from
insønt ticket games from 3l-5%to2l.5o/o. The reduction in
state profit will allow for a higher percent of sales to be used

as prizes. The Lottery believes that this will increase sales
and inc¡ease staûe profit despiæ the fact that the state will be
receiving a smaller return on each ticket.

Capital Outlap Chapter 2. lst Special Session -
Appropriates $21,600 from the Staæ Lottery Fund to the
Arizona State Lottery Commission for building renewal. Of
this amount tp to 25Vo may be used for infrastrucn¡¡e
replacement and repair, orbuilding modifications to comply
with the Americans with Disabilities Act.

Othcr lssucs - Based partly on the added flexibility from
Laws 1997, Chapter 214, the Lottery is planning to
implement a new on-line Bingo game, ma¡ket more instant
ticket games, change the format of the LoUo and Fantasy 5
gâmes, and pay a higher percent of sales as prizes from both
on-line games and instant ticket games. All of these issues

have revenue enhancing characteristics and are incorporated
into the following revised JLBC Staffforecast However, the
JLBC Staffhas a concertr as to whether this will be a profit

maximizing sfrteg/, or a sales ¡¡¡i¡¡izing strategy. The
FY 1997 Master List of State Government Programs states
that the Lottery was established to maximize profit to the
state.

Rcviscd Lottcry Sdcs Forecast ¡nd Profit Distribution -Subsequent to Laws 1997, Chapær2l4,the JLBC Staffhas
revised its FY 1998 and FY 1999 forecast ofLottery sales.
The revised forecast incorporates the legislative and planned
administrative changes. The following table provides a

detail of total Lotery sales and total profit to the state, while
the following flow charts provide a detail of the disribution
of Lonery profis to the benefiting funds.

LOTTERY SALES BY GAME

Fr 1998

Powerball $69,300,000 
J!

Lotto 62,900,000 t!

Fantasy S/Weekly Cash 15,860,000 J!

Instant (Non Bingo/Econ. Dev.) 75,490,000 a

Instant@con. Dev.) 7,#IO,OOO 
I

Instant (Bingo) 11,160,000 !

On-Line Bingo
3l7r Ánfì nntì

Total Sales

Total St¡te Profit

Fr 1999

$ 65,800,000 u

61,600,000 J!

14,000,000 J!

97,000,000 t

g,g40,000 I

10,370,000 ?l

78.800.000 r!

$336,410,000

$-EEJ4!JOA

U 29.0o/o retu¡¡ to the state.

U 21.5% retu¡n to the state.

21 30.0o/o return to rhe stare (in FY 1998 only).
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ÂRl7ôNÂ STÂTF I OTTFRY COMMISSIOII lCont'dì

Ff l99E: JLBC Forecast of Lottery Prcfrt Distribution Under Laws 1997, Chapter 214'

Powerball
Profü = 520.1M

Lotto, Fantasy5Meekly Cash
lnstant (non-Bingo and Econ)

Profit = $39.07M

LTAF
$23M

Econ. Dev.
Profit=$1.6M

CEDC
$1.6M

On-line and lnstant B¡ngo
Profit = $24.6M

ACAF
$7.62M

Mass Trans.
$0

(Afier $21M
I to GF from

Powerball)

Key:
*= $ llowing to next fund.
- ù= $ flowing due to stipulation

..*= No $ availabletollowto nextfund.
- -Þ= No $ lTow untilstipulation is met.

t_ _l

'Changes to Lottery prof¡t díst¡íbution made by l-aws 1997, Chapter 271
1) On-line Bingo at 31%o to the state in FY 1998 onÞy (29% in other yearc).
2) Other on-line games at 29% to the state (prcviously set at 31.5þ.
3) lnstant games at 21.5% to the state (prcviously set at 31.5%).
4) Mass Transit prognm now elþible for Lottery profrts afrerthe Genenl Fund receives $21M

trom Poweñall (previously set at $45M ftom all games).

Fiscal lmpct:
lmpact rclative to budget forecast = .$0

Proposition 203

$0

CAF
s7.65M

Heritage
$20M

($11.58M Bingo)

General Fund
$2s.5M

($s.¿tr,t ftom Bingo)
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FY 1999: JLBC Forccast of Lottery Profit Distribution Under Laws 1997, Chapter 214'

Powerball
Profit = $19.08M

Mass Trans.
$s.osM

(from Bingo)

Key:.* = $ flovving to next fund.
- ù = $ flowing due to stipulation.

Lotto, Fantasy5Meekly Cash
lnstant (non-Bingo and Econ)

Profit = 942.78M

Econ. Dev.
Prof¡t=$1.9M

CEDC
$1.9M

On-line and lnstant Bingo
Profit = $25.08M

ACAF
$10M

70%3096

I

* = No $ available to llovv to next fund.

'Changes to Lottery ptoñt dist¡ibution made by Laws 1997, Chapter 211:
1) All on-line games at 29% to the state (geviously set af 31.îyo).
2) lnstant games at 21.5oÁ to the state (previously sef af 31.5%).
3) ACAF capped at $10M (pteviously not capped).
4) Propsition 203 still in original flow of funds, however, now is eligible for 3æ6 of Binga

monies afrer ACAF receryes $10M.
5) Mass Tnnsit deposds after GF ¡eceives S21M from Powe¡ball (prcviously $45itl fuom all

sources,f, however, nowiseligibleforTPt6of BingomoniesafterACAF recÞryes 510M.

Fiscal lmpact:
lmpact relative to budget fo¡æast = 8(1,920,A@).
(This amount is &rived by comparing the preChapter 214 forccasted GF deposit of $21M with
the pst-Chapter 214 fotecasted GF deposit of 819.08M).

Heritage
$20M

($7.87M Bingo)

LTAF
$23M

CAF
$7.65M

GeneralFund

$19.08M

Proposition 203
$2.16M

(After ACAF=$10M)

L_ I
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BOARD OF I'IEDICAI EXAI'IINERS

Mark Speicher, Executive Director

Board of l,ledical Eraminers tund

A"R"S. 5 32-r40r

JLBC Analyst: Jim Hillyard

FY t999

þproved

FY t99ó
Actual

ît 4997

Estimate
FY t998

þproved

FTE Positions

Personal Services
Employee Related Expendinues
Professional and Ouside Services

Travel - In Søte
Travel - Out of State

Oth er Operating Expenditures
Equipment

Operating Subtotel

Attomey General - Legal Fees

Examinations

Total Appropriations

42.5

1,137,400
261,300
2t2,800

36,000
7,900

443,500
6,300

2,105J00

t96,200
24.800

43.5

1,325,900
286,000
338,700

50,300
8,800

439,900
5,300

2,454,900

196,400
254.800

44.5 
r!

1,386,000
310,900
651,400

50,300
8,800

454,400
93.000

44.5 
t!

t,427,900
3 18,800
724,700

50,300
8,800

454,700
0

2,985:00

2o8,4o} 
u

16,500

2326200

2,954,800

202,300
16.500

!

2!g
3,173,600 3210,100

1!
2,906,100

Agenq Desciptim - Tle øgency licenses, regulatæ and conducs qamindiotts of medical doctors and physician's assßtants.

Computer Equipmcnt and Softw¡re The $93,000
appropriated in FY 1998 funds the upgrading of 20
computers to higher grade processors, the installation of a
new operating system, and the Board of Medical Examiners
(BOMEX) file management system.

Court Reporting Costs - The approved âmount provides

$22,000 of Professional and Outside Services in FY 1998

and FY 1999 to fr¡nd cor¡rtreporting costs. Courtreporters
are required at formal disciplinary hearings.

Administrative Assistanq and a 0.5 FTE Legal Secretary
Position.

Exeminations - The approved aÍiount eliminates S238,300
from the boa¡d's FY 1998 and FY 1999 Exa¡ninations
Special Line Items. In FY 1996, BOMEX arranged for the
national physician's licensing exam to be given by an
independent testing center. As a result, BOMEX will no
longer bear the costs associated with æsting. An amount of
516,500 has been left in the Examinations Special Line Item
to fi¡nd tests ordered by the board. When, in the course of an

investigation, the board orden a physician to take the
examination, the boa¡d must still bea¡ the cost of the
examination.

Monitored Aftercarc - Laws 1996, Chapter 220 eliminated
the non-appropriated BOMEX Monitored Afterca¡e Fund.
Monies in this fund supported the rehabilitation of physicians

impaired by drug and alcohol abuse. From FY 1998 forward,
these activities will be funded through the board's
appropriated budget. As a result, I FTE Position and

S356,000 have been moved to the boa¡d's appropriated
budget in FY 1998 and FY 1999.

Attorney Gencral - l¡gd Fccs - Appropriates $197,100 in
FY 1998 and $197,300 in FY 1999 for Attomey General -
Legal Fees. These dollars are specifically desþated to pay
the expenses of 2 Assistant Attorney General Positions, an

U Includcs I FTE Position tundcd Spccial Linc ltcms in FY 1998 and FY 199.
U Thc 3197,100 appropriatcd for Arorncy Gencral - l,egal Fees in FY l99t ¡nd the 3197J00 appropriatcd for Attomey Gcneral - Lrgal Fccs in FY t999

is spccifically dcsigratcd to pay for the expcnscs of the 2 .Assistånt Anomey General positions, I Adminisuative Assistant position, and thc 0.5 Iægal
Secretary position assigncd to thc Bo¡¡d of Mcdic¡l Examincrs. Any monies not cxpcnded for thc purpose specified shall revcrt to thc Boa¡d of Medical
Examincrs Fund" (Creneral þproprirtion Act footroG)

3! Gcncral þpropriation Act fr¡nds are appopriarcd as ur Operating Lump Sum with Spccial Linc ltcms by Agcncy.

!! This rypmpriation is sva¡lablc fo¡ usc md is cxcmpt tom tlrc provisions of A.RS. $ 35-143.01, rclating ûo lapsing of appropriations to thc spccial agcncy
funds until Junc 30, 1999. (Gencml Appopriar¡on Act footnotÊ)
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FTE Positions

Medical Student Loans

Total Appropriations

Fund Summary
General Fund
Medical Student Loan Fund

Total Appropriations

0.0

I13,900

I13,900

I 13,900
0

236.600

236,ó00

236,600
0

236,600

0-0

305.600

286,200
19.400

0.0

3 16,400

295.800
20.600

316,400

4.0

305,600 r' 316,400 v

a !

113,900 305,600

BOARD OF I'IEDICAL STUDEilT LOANS

Christopher A. Leadem, Ph.D., Chairman

General Fund and l*ledical Student FY 199ó

loan Fund Actual

ÀRS. g ts-¡723

JLBC Analyst: Bruce Groll

FY t998 FY t999

þproved þproved

î/'a997
Estimat¡

Agency Description - TlE bwd is outhorized to grant loarc þ sndents of tlc Univenity of Arizona College of Medicire, make
afull iwestigation of tle ability, chøacter and qualfication of each løn applicant, and adninister tle læn prograrn. Medical
studenß who participale in the Medical Student Loans program agree to sente the State of Arizona in medically underserved
areas for at least 2 years, or I year of sentice for each year of loan support, whichever ß longer, upon graduation. As an
incentivefor semice, tle boød ß authorized to impose upon pøticipants who have signed contracß, Iiquidated damages equal
to thefull amount borrowed, in addition to repaying the loan at a 70Á interest rate.

I'ledicd Sû¡dent loans - The amounts appropriæed to the
boa¡d shall be deposited in the Medical Student Loan Fund
as prescribed by A.RS. $ l5-1725, including repaid student
loan ñ¡nds. The appropriated amounts may be used to grant
loans to qualified applicants.

For FY 1999, due to expected level future loan repayment
revenue, the approved amount includes an increase of $9,600
General Fund support to offset inflationary and tuition
increases to continue finding for 16 curcntly en¡olled
students at the legal maximum loan amount of $19,784. This
sum is based on a Sll,624 stipen4 as calculated using an
estirrated 2.3o/o change in the GDP Price Deflator, plus
tuition of $8,160. The stabilization in loan repayment
revenue is predicated on the fact that more students are now
fulfilling their service commiûnents to the State of Arizona
in medically underserved areas.

The $286,200 for FY 1998 and $295,800 for FY 1999 from
the General Fund, and an estimated S19,400 for FY 1998 and
520,600 for FY 1999 from the Medical Student Loan Fund
will provide a total sum available for medical student loans
in each fiscal year of$305,600 and $316,400, respectively.
The approved amounts from the Medical Student Loan Fund
reflect the first-time appropriation of the Medical Str¡dent
Loan Fund. These combined levels of support will perrrit
the board to provide average loan amounts of $19,123 in
FY 1998 and $19,784 in FY 1999 p€r student, respectively,
which is the legal ma:<imum loan level including inflation,
for continued firnding of 16 medical students.

Laws 1992, Chapter 338 authorized the Boa¡d of Medical
Student Loans to grant the mo<imum loan amount for tuition
plus a stipend adjusted for inflation based on the percentage
change in the Gross Domestic hoduct (GDP) Price Deflator.
For FY 1998, based on an estimated?%o change in the GDP
Price Deflator, this ¡mount is $11,363. Tuition of $7,760
plus the $11,363 stþnd equals S19,123. This amounr is
approximaæly 82o/o of the aventge standard cost of education
for a medical student (523,320 per year).

Y General Appropriat¡on Act û¡nds arc appropriacd as aLump Sum by Agency.
U Thc approvcd amounts ûom thc Medic¡t St¡dcnt lran Fund reflc¡t thc fi¡st+func appropriation of thc Medic¿l Sodent l¡an Fund.
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MILITARY AIRPORT PRESERYATION COMMITTEE A,R.S.5 4t-tsot

Analysc Jim Hillyard

FY t999

þprovedGeneral Fund

FY t99ó
Actual

î( 1997

Estimate
FY t998

Approved

Military Airporu r/

Total Appropriations

0 0 0 0

0 0 0 0

Agency Description - The Arizona Military Airport Presemation Committee is establßhed to encourage lhe presentation and
longterm viability of military airports and private property rights in the vicinity of military airports.

Additiond legislation - Militarv Aimorts: Baseline Studv
lChapter 28 I - Laws 1995, Chapær 62 qeaæd the Military
Aþort heservation Committee and made an appropriation
of $200,000 to fund the development of legal descriptions of
land within the noise contours of Luke Air Force Base and

the Marine Corps Air Station Yuma. Laws 1996, Chapter
338 made these monies non-þsing. Laws 1997, Chapær 28

expanded the scope of use of these monies to include broad
baseline studies of a nr¡mber of military aþorts. The
$200,000 appropriation has not yet been expended.

y The $200,000 ppropriation ûom FY 1995 is available for r¡sc and is excmpt ûom the provisiors of AR.S. $ 35-190, relating to lapsing of appropriations

to the special agency funds until lunc 30, 199.

245



FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Mined Land Reclamation
Elevator lnspection

Total Appropriations

14.0

418,200
92,400

5,1 00
56,800
2,400

107,800
26.700

lq.0

475200
102,500

0
83,300

t,700
103,600
50.900

tr7200
100,000

0

917200

lq.0 !

533,100
106,900

0
82,000
3,600

I r 8,800
93.400

937,800

t02200
5,000

1,040,000 "

t 8.0 r'

553,800
I I 1,700

0
82,000

3,600
121,400
43.900

709,400

709,400

0
0

916,400

64,500
0

9E0,900
I

STATE MI}IE INSPECÍOR

The Honorable Douglas K. Martin, State Mine Inspector

FY t99ó
General Fund Actual

A"R.S. E 27-t2t

JLBC Analyst: Chris Earnest

FY t998 FY t999

þproved þproved

tr a997

Estimate

Agency Description - The State Mine Inspector is an elected constitutional oficer. The Mine Inspector ircpects the health
conditions and sdety of mining operations, irwesligates mining accidents, identifies abandoned mines, and conducts safety
certification closses for mine employees.

Abandoned I'lincs Progranr - The State Mine lnspector's
Office is statutorily required to locate, classiff and eliminate
public safety hazards at abandoned mines throughout the
state. The prognrm was initiated midway through FY 1997
and was given partial fimding for that year. The approved
FY 1998 and FY 1999 amounts include $69,200 to provide
full-year funding.

FY 1999. It is anticipated that FY 2000 resources for this
progran will be further reduced.

Elevator lnspection - The approved FY 1998 ariount
includes S5,000 for a new Elevator lnspection Special Line
Item. This aÍrount will be used to contact with a consultant
to inspect the safety conditions of mining elevators
throughout the state. The appropriation is eliminated in
FY 1999. The Mine Inspector's Office expects to have one
ofits current inspectors certified to inspect elevators by that
time.

Replacement Equipment-The approved FY 1998 amount
includes 563,400 for replacement equipmenÇ followed by a
decrease of M9,500 in FY 1999 for one-time expenses. The
FY 1998 amount includes $44,500 to replace 2 federal
vehicles. The new vehicles a¡e to be placed in the Arizona
Departrnent of Administr¿tion (ADOA) Motor Pool as

required by A.R.S. $ 4l-803. The amount also includes
funding to replace 3 computers, I laser printer, and I gas

detector pump.

l.lined Land Reclamation - Certain mining and exploration
companies are required to submit reclamation plans to the
State Mine lnspector for the surface disturbed by their
operations. The Offrce then reviews these plans for
approval. The approved FY 1999 amount includes a
reduction of I FTE Position and $39,500 as the majority of
the plan reviews should be completed by the start of

l! Includcs 2 FTE Positions funded from Spccid Line ltems in FY 1998 and I FTE Position funded ûom Special Line llcms in FY 1999.
U Gencral Appmpriâtion Act ñ¡nds are appmpriatcd as a Lump Sum by Agcncy.
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DEPARTMEI{T OI },IIT{ES AND MINERAL RESOURCES

H. Mason Coggin, Di¡ector

General Fund

FY t99ó
Actual

ÀR.S.5 27-t0t

JLBC Analyst Chris Earnest

FY 1998 FÍ t999

þproved þproved

Ft t997
Estimaæ

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State

Other Operating Expenditures
Equipment

Total Appropriations

EA

261,900
54,300

100

3,500
362,600

9.300

69t,700

EN

266,100
57,600

2,500
5,300

371,000
4.000

706,500

E^0

279,300
61,700

0
5,300

386,100
0

732,400

!-0
287,800

63200
0

5,300
400,500

2.700
J! ll

759500

Agency Description - The department promotes the development of the slate's mineral resources by providing lechnical and
educational assistance and informaÍion to the mining and mitleral indwtry and tle general public. The department also
oryrates lhe Mining and Mineral Mweum, which is the offcial repositoryfor mireral spcimens, ores, gemstotes and lapidary
materialfound in the state. These minerals are identified, cataloged and dispbyed ø lhe museum.

Technicd lssues- The approved FY 1999 aÍiount includes
$2,700 to replace a photocopy machine.

y General Appmpriation Act ñ¡nds are appropriated as a Lump Sum by Agørcy.
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L0
41,900

9,200
I 1.800

800
6,400

0

70,100 72,000

Examination Writing

FTE Positions

Personal Sewices
Employee Related Expenditures
Professional and Outside Services
Travel - In State

Other Operating Expenditures
Equipment

Operating Subtotal

Total Appropriations

l^0
3 1,600

5,800
r7,900

300
16,400

0

72,000

l*0
38,400

6,900
23,500

300
9,300
4.000

82,400

I l,000

l.0
39,600

7,000
23.500

300
9,300
4.000

83,700

0
v

00

93,400 
w

83,700
3t

70,100

ilATUROPATHIC PHYSICIANS BOARD OF MEDICAL EXAI'IIilERS

John L. Brewer, Executive Director

Board of Naturopathic Physicians FY 199ó FY 1997

Examiners Fund Actual Estimatc

ÀR.S. 5 32-50t

JLBC Analyst: Jim Hillyard

FY t998 FY t999

þproved þproved

Agencf Description - The bwd licenses and regulates physiciarc and medical assistants who practice naturopathy; certifies
plrysicians to dispense natwal remedies; and accrediß and approves naturopathic medicol schools, internships, ond programs.
Naturopatþ is a system of medical diagnosis and treatment based on the use of natuial remedies and non-itwasive methods.
Thß agency is one of serteral, housed within the Slote Boards' Ofice, contracting with tlæ Department of Administrationfor
administr at iv e serv ic es.

Examination Writing - The approved amount provides
$l1,000 in FY 1998 for the board to write its own licensing
examination. In the pasg the board has contacted for the
nationally used NPLEX examination, however, a dþute has
developed between the test's distributor and the board. The
monies appropriated, therefore, will allow the boa¡d to
develop its own examination and bank oftest questions.

Base lncreasc - The appropriated amount included an
increase of$15,000 to the board's base budget in FY 1998
and FY 1999.

J! The $l1,0ffi appmpriatcd for Examination Writing in FY l99t shall not be ûansfcrred to any ofher area of thc boa¡d's budget without thc prior rcview of
thc Joint Legislativc Budget Commiüce. (Gcneral Appropriations Act footrotc)

U This apgopricion is ryailablc for rsc and is cxcmpt ûom thc provisions of A.RS. 0 35-143.01, relating to lapsing of appropriations ûo thc spccial agency
funds until Junc 30, 1999. (General Appropriation Act fooûtotc)

3! General Appropriation Act ñ¡nds arc appropriated as a Modiñcd Lump Sun with Spccial Linc Iæms by Agency.
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AR|Zo NA NAYI GAB tE STREAM ADJ U Dl CATI 0 tl CoM l'l I SSI 0 ll
Christina Waddell, Executive Director

t R.s. I 37-il2t

JLBC Analyst: Jim Rounds

tT t998 FY 1999

þproved þproved
FY r99ó
Actual

FT t997
EstimateGeneral Fund

FTE Positions

Personal Services

Employee Relaæd Expenditures
Professional and Outside Services

Travel - In State
Other Operating Expendinres
Equipment

Total Appropriations

?.rg

20,400
9,2N

19,800
1,100

24,800
15.300

2,9

61,900
t2200
22,900

3,600
16,800

0

Trrg

67,t00
14,600
90,900

5,300
31,100

0

?,'g

69,t00
1s200
22,9ú

5,300
31,400

0

117,400 20g,7oo 
v

144,600
v

90,600

Agency Dcscriptim - The Arizoru Nø'igable Strean Adjudicalion Commission is a S-member bdy clwged with determining

the owrærship of watercourses in tlp state by esøblishing wletlpr or not ile watercotuses *ere twrtigable at the time of
statehood

Tcchnicd lssues - The approved FY l99t and FY 1999

amounts include an additional $2,400 for board menber per

diem, and an additional S1,700 for boa¡d member in-søæ
tavel.

Public lloticc - The approved FY 1998 and FY 1999

amounts include an additional S14,000 for announcements in
major newspapen¡ concerning public hearings on

watercourse navigabilþ.

Sndl Steå¡n tlavigability Critcri¡ -The 
approved FY 1998

amounts include an additional $6t,000 for one-time fimding
of contractual work to"determine small steam navigabilþ
criteria.

Y Gcncral Appropriation Act ñ¡nds rrc appropriatcd as a Lump Sum by Agcncy.
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FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of Staæ

Other Operating Expenditures
Equipment

Opereting Subtotal

Supplemental Costs

Total Appropriations

26.7

742,N0
147,600
161,300

17,700
18,600

268,100
134.300

26.7

875,700
I 80,100
160,000

10,700
14,300

186,200

26.7

930,500
184,600
2l1,000

20,700
I1,200

215,600
0

26.7

958,800
189,600
2l1,000

20,700
10,400

215,800
0

1549,100 1"547,000 1,573,600 
Jru 

1,606'300 z

1,4t9,600

59,500

1573,600

0

1,606300

0

1547,000

0

STATE BOARD OF I{URSIIIG

Joey Ridenour, Executive Director

t"R.s. 0 32-ró02

JLBC Analyst: Jennifer Vermeer

Fy t998 FY t999

þprovd þprovedBoard of ìlursing Fund
FY t99ó
Actual

Ft t99t
Estimate

Agency Dcscriptim - Tle bwd licensæ, regulaæ, condrcß qa¡ninations and apprwæ edrcational programsfor mtrses and
nurse aides.

Tcchnicd lssucs - The approved amount for FY l99t
includes a decrease of$3,100 for Travel - Out ofStaæ and
an increase of $10,000 for Travel - In State to reflect the
board's actual ûavel expenses. The approved amouñt for
FY 1999 includes a decrease of $800 for Travel - Out of
State due to fewer out-of-state conferences.

Position Recles¡ificatim - The approved amount for
FY 1998 includes an i¡crease of $13,600 for the
reclassification of positions within the licensing department.
The increase is inænded ûo add¡ess high turnover and a
large number of vacancies within the department.

The approved amount forFY 1998 dso includes an increase
of $6,000 for increased dues and fees associated with
subscriptions to the boa¡d's professional organizations and
publications.

Lcgd Costs - The approved amor¡nt for FY 1998 includes
an increase of $51,000 for Attorney General legal services
due to large increases in complaint investigation and
resolution workload. From FY 1995 to FY 1996 the
number of complaints increased from 600 to 1,435 and the
number of consent agreements increased from 1&2 to 333.

Board Jlcwslettcr - Tbe approved amouú for FY 1998
includes an increasc of $25,000 for increased postage and
printing costs associated with the board's newsletûer. The
cost of publishing the æwsleuer has i¡creased due to a 50%
increasc in the number of investigations a¡d an increase in
the board's constituency.

This apprcpricion is ¡vailablc for usc ¡nd is cxcmpt tom thc provisions of A.RS. 0 35-143.01, rclating to lapsing of çpropriatioru to thc spcciat agørcy
ñ¡nds until Junc 30, 1999. (General þpropriation Act fooürotc)
Gencrrl Appropri¡tion Act ñnds uc appropriatcd as a Lump Sum by Agcncy.
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BOARD OF EXAMII{ERS OF ilURSING CARE INSTITUTIOI{

ADMI}IISTRATORS AilD ADUTT CARE HOME MAI{AGERS

Cbristine Springer, Executive Director

l{ursing Care lnstiû¡tion Administrators'
Ucensing end Adult Carc Home FY 199ó FY 1997

l,lanagers'Certification tund Actud Estimate

JLBC Analyst: Jim Rounds

ÀRS. 5 3646.02

FY t999

þproved
FY t998

þproved

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures

Total Appropriations

qz
32J00

7,800
27,400

500
1,200
8.600

)J
50,600
13,900
41,600
4,700
1,100

I1,200

JJ
52,100
14,100
42,200
4,700
1,100

10,000

12
36,200
9,300

34,800
4,700
1,100
5,800

91,90077,800 ]r,42oo al23,loo rry

Agencl Descriptior - Tle bwd licenses, certiJies, and regulates administrators of nursing cøe institutioru and managers of
adult care homes. This agency is otæ of several, housed within tlrc State Boøds' Ofiìce, contractingwith the Deputmerx of
Adm inistration for adn inistrative sem ices.

Tcclrnical lssr¡cs-The approved FY 1998 anounts include
an increase of $6,800 for the agenry's portion of shared

ofüce costs. The approved FY 1999 ariounts include a

fi¡rttrer increase of S1,000.

Oñice Supplies - The approved FY 1998 and FY 1999

amounts include an increase of $3,700 for office supplies

due to the increase in the number of applications rcceived.

Mministativc Ass¡stant ll - The approved FY 1998 and

FY 1999 amounts include an additional0.5 FTE Position and

S I 3,800 for administrative support.

Sdar7 lncreasc - The approved FY l99t and FY 1999

amounts include an increase of $2,500 for a salary increasc

for the agency di¡ector.

Rulcs Rcvisions - The approved FY 1998 amounts includc
an increase of $1,000 for one'time printing and poslage cosrs

associated with revising agency rules.

Equipmcnt - The approved FY 1998 Other Opcrating
Expenditurc amount includes an increase of $4ü) for ¡he

one-time costs associaæd wiü the purchase of ¡ ns prinLr.

U This appmpriaion is gva¡lablc for usc erd is crcflrpt ûoo thc provisiors of ÀRS. ! 35-143.01, ælating to lapsing of apprcpriations to thc spccial rgcncy
fr¡nds until Junc 30, 1999. (Gcncral Appopriation Aa fæunæ)

U Crcncral AppropristionAct fr¡nds arc appropriatcd rs r Lump Sum by Agcncy.
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FTE Positions

Personal Services
Professional and Outside Services
Travel - In State

Total Appropriations

0^0

700

,400
900

7

0.0

700

,400
900

77

0.a

600
6,600

0.a

700

,400
900200

7,400 9,000 g,ooo r4[v
9,000

w

OCCUPATIOI{AI SAFETY A]ID HEALTH REYIEW BOARD

Carl Triphahn, Chairman

FY t996
Actual

A,R.S. S 23422

JLBC Analyss Jim Rounds

FY t998 FY t999

þproved þproved

FY t997
EstimateGeneral Fund

Agenry Dcscription - The bwd reviews cases iwolving violatiorc of ilc state's æcttpotional safety oú læalth Iø+,s. Tle ca;es
støt with an inþrmal confaence with tle Industrial Commission's Occttpational Safety and Health Division Director. If the
case cannol be resolved the employer can rcquest a hearing beþre an Indt¿strial Commission Adminßtrative law Judge. If
eitlrcr tlc Director of ile Acctpaional Sety and Health Division or tle employer disagrees with the ruling it can be appealed
beþre the Occupational Safety and Health Reviev, Board

l! Alikcuttot¡¡ttofboa¡dcxpcrscsispoidñrbythcftdcralgovcrnnrcntasprtofsgrant Tbcscmonics¡¡eincludcdintbcnon-approprirtcdbudgetofthc
lndustrid Commission's Oocupationd S¡fcty od Hea¡th Divisinn

U Punu¡nt 3o A.RS. ! 2342¿ thc appropriation is cxcmpt û,om AR-S. 0 35-190, relting to lapaing rypropriations.
3! Gcneral Approp¡iation Act funds aæ appropriaæd ¡s a Lump Sum by Agcncy.
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BOARD OF OCCUPATIONAL THERAPY EXAMII{ERS

Kenneth D. Fink, Executive Director

ÀR.S.5 32-340t

JLBC Analyst Lisa Cotter

FY t998 FY 1999

þproved þprovedOccupational lherapy Board Fund

FY t997
Estimate

FY t99ó
Actual

FTE Positions

Personal Sewices
Employee Related Expenditures
hofessional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

Total Approprietions

?&
52,700
10,800
4,100
1,000

300
27,200

0

?Ã.

55,800
I1,000
3,200
3200

700
20,600 r/

?r'9.

5t,700
13,400
4,100
4,500
1,100

22,600
2.500

?Ã.

60,400
13,800
4,100
4,500
1,100

22,800
0

96,100
w

106,900

0

94,500 106,700 
¿/

Agency Descdptiofl - Tlp boød æamines ond licerces æctrpdional tlvrqists and æarpatiorul ilwapy assistants, irwestigates

complainß, and holds heøings to enforce standards of practice.

Technicd Churges - The approved âmounts include
increases of $400 in Travel - Out of Staæ and $2,000 to fully
fr¡nd the rent for a larger state-owned office space. The
approved FY 1998 amount also includes one-time funding of
$2,500 for a replacement computer. The approved amounts

include a decrease of $1,000 for computer repain that will
no longer be needed because ofthe new computer.

Growth in llumber of Uccnsces - The approved amounts

include an increase of $3,000 for court reporters, postage,

printing and travel to keep up with a growing number of
licensees.

Publicfions-The approved arnounts include an increase of
$2,400 for periodic publications including a newsletter, a

consumer's guide and complaint procedures.

U Laws 1997, Chaptcr 7, lsr Spccial Scssion appropria¡cd S2200 for post¡gc costs.

! This qropriation Ls ryailablc fo¡ usc rrd is aønp ûom thc pmvisions of A.RS. S 35-143.01, rclating to lapsing of appropriations to thc spccial agcncy

funds until Junc 30, 1999. (Gencral Appropriation Act footnotc)

3! Gcncral Appropriation Ac-t furi& arc appmpriarcd as a Lurnp Sum by Agcncy.
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FTE Positions

Personal Services
Employee Relaæd Expenditures
Professional and Outside Services
Travel - In State

Other Operating Expendihres

Total Appropriations

0.8

34,000
5,800

19,000
1,000
4,000

63,E00

0.1

35,800
6,100

19,400
4,900
t,000

0.8

38,500
6,600

15,800
4,900
5,100

a.l
34200
5,t00

17,4W
4,900
4,900

67.,,00 74200 w 70,900
E

STATE BOARD OF DISPE}IS¡NG OPTICIA}IS

Ca¡een J. Heinze, Executive Director

FY t99ó
Board of Dispensing 0pticians Fund Actual

FY 1997

Estimate

ÀRS. S 32-ró7r

JLBC Analyst: Jim Rounds

FY t998 FY 1999

þproved þproved

Agencl Description 
- Tle børd licenses and regulates optical establishments ond opticians. An opticianfits and sells optical

daices such as contact lensæ øtd Eteglasses. This agerrcy is one of several, housd within tlre Stde Bwds' Afice, cotttÌacting
with the Department of Administrationfor adtninßtrative sentces.

Technical lss¡¡c¡ - The approved FY 1998 a¡nounts include
a decrease of$2,600 forthe agency's portion ofshared oflice
costs. The approved FY 1999 ârnounts include a further
increase of$600.

Rulcs Revisions - The approved FY 1998 amounts include
an increase of $5,500 for one-tine legal consultation,
printing and postage costs associated with the revising of the
agency's rules.

Databasc Softrrarc - The approved FY 1998 amounts
include an increase of $1,000 for the one-time costs
associated with the purchase of daøbase software and
consulting services.

Transcription Serriccs - The approved FY 1998 and
FY 1999 amounts include an increase of S600 for
tanscription services related to hearings.

Tefing Equipmcnt - The approved FY l99t arnounrs
include an increase of $300 forthe one-time cosB associated
with the purchase of new eyeglasses to be used for applicant
testurg.

Sdary lncrcasc - The approved FY 1999 amounts include
an increase of $1,800 for a salary increase for thc agency
director.

U This appoprition is ¡vail¡ble for r¡sc atd 'ts cxcmÉ ñom thc provisions of A.RS. 0 35-143.01, rclating to lapsing of appropriations to tbc special agency
funds until Junc 30, 1999. (Gcrrcral Appropriation Acr footrorc)

U Gcneral Appmpriation Act funds are appropriaæd as a Lump Sum by Agcncy.
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STATE BOARD OF OPTOMETRY

Florence Moore, Executive Director

Board of Optometry Fund

Ft t99ó
Actual

FY t997
Estimate

r,ßs.5 32-t70t

JLBC Analyst Jim Hillyard

FY 1998 FY t999

þproved þproved

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of Søæ
Other Operating Expendinres

Totel Appropriations

5,400

t^&

58,900
10,900
20,000

4,500
300

100,000

IJ
61,900
10,500
22,800
6,500

700
7.500

l(D,900

IJ
65,600
10,900
21,900

7,500
700

7.500

ll4,l00

I^E'

67,400
I1,300
22,500
7,500

700
7.500

I16,900
w zl

Agenct Dcscription - The boød licenses and regulates optometrists and issues certificaæ authorizing tle use of diagnostic
phømaceuical agents. An optometrist qamitps qes, mqzsures vßio4 and præcribes corrective lenses qtd trealments which
do not require a licensed physician.

Travel - ln Statc - The appropriaæd aÍrount provides an

additional S1,000 in FY l99t and FY 1999 to tund the

increased mileage costs of a board member from Sierra

Vista, who replaced a member living in Phoenix.

Tcsting Costs - The appropriated amount provides an

additional $300 in FY 1998 and FY 1999 to firnd licensing
examination costs.

l! This ppropricion is ¡r,ailablc forr¡sc ürd b otcmpt ñom tlrc provisions of A.R-S. ! 35-143.01, rclating to lapsing of appropriations ûo thc spccid agcncy
ñ¡nds until Junc 30, 1999. (Gcncral Appmpriuion Act footnotc)

U Gcncrat Appropdat¡on Act funds are appmprirtcd as a Lump Sum by Agcncy.
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FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Total Appropriations

5.t
181,800
36,200
32p00
2,100
9,000

67200
0

5.5

190,400
41,400
50,800

7,500
3,800

46,700
0

åã
196,000
36,700
45,000

4,000
9,000

66,500
7,400

å5,

198,600
37,300
45,000

4,000
9,000

66,500
0

364,600 
w 

360,400 u329200 340,600

ARIZONA BOARD OF OSTEOPATIIIC ExAM¡ilERS

Ann Marie Berger, Executive Director

an"s. 5 32-t80t

JLBC Analyst Cb¡is Ea¡nest

FT t998 FY t999

þproved þproved

FY t99ó
Actual

Ft t997
EstimateBoard of Osteopathic Eraminers Fund

Agcncy Description - Tlß agenq licenses and regulates medical pþsicians who prrctice osteopathic medicine, a system of
medical neotmenl thd emplræizes the inler-reldionship of the bdy's mttscles, bores, and joints with otler bdy systems as an
adjunct lo i¡wasive and/or chemicalþ-based treatment.

Rcnt - The approved FY 1998 and FY 1999 anounts
include an additional $15,000 for increased rent. This
ariount provides for the board to move to the Doubletee
property in Scottsdale.

Equipment - The approved FY 1998 amount includes one-
time funding öf $7,400 for a replacement copy machine.

Y This appopri*ion is ¡vailablc for usc ¡nd is qcnrpt Êom ÀRS. ! 35-143.01, relating to lapsing of appropriatiors to ttc spcciat agcncy fi¡¡ds until Junc
30, 1999. (C¡encr¡l Appropriaion Act foourotc)

! Gcncral Agpropriation Act funds uc appmpriræd rs a Lump Sum by fuørcy.
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ARIZO}IA STATE PARKS BOARD

Ken Travous, Executive Director

General Fund and Other

þpropriated Funds

r"R.s. g 4t-5il

JLBC Analyst: Bruce Groll

FY 1998 FY 1999

þproved Approved
FY t99ó
Actual

Ft t99t
Est¡mate

FTE Positions

Personal Services
Employee Related Expenditures
hofessional and Outside Services
Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

State Trust Land Leases

Arizona Conservation Corps

Kartchner Caverns Operating
Kartchner Caverns Capital Development
Law Enforcement and Boating Safety
Reservation Surcharge Revolving Fund

Total Appropriations

Fund Summary
General Fund
State Parks Enhancement Fr¡nd
Law Enforcement and Boating Safety Fund
Reservation Surcharge Revolving Fund

Total Appropriations

182.5

4,476,200
1,234,900

27,900
90,600
4,200

1,713,800
180.800

180.5

4,652,700
1,074,500

38,100
94,300
4,100

1,872,800
132200

ß4j l!

4,979,300
1284,400

38,100
95,300
4,100

2,120,7N
t32,200

214.5 v

5,159,200
1,339,300

38,100
95,300
4,100

2,124,600
149.800

7,72E,400

177,000
227,000

0

0

633,300
0

a

2!

6l

v
8,654,100

189,200
0

3l1,200
403,900
t50,000
30,000

t,765,700 9,746300 10,43t,400

7,E6E,700

183,800
56,700

0
807,100
800,000

30 000

8,910,400

194,900
0

956,600
0

894,600
30,000

t!

,!

st

s

6,378,100
1,754,300

633,300
0

6,121,600
2,794,700

800,000
30.000

6,793,4W
2,765,0N

850,000
30.000

10,986,500

7,679,loo
2,3t2,E00

894,600
30.000

8,765,700 9,746300 10,438,400 10,986500

Agency Description - The State Pøks Boa¡d is respottsiblefor manoging tlæ state pøks system, which includes recreational
pølc, historicol p*k", and tutwal øeas. The Pøk Bwd consists of 7 members appointed by tlc Gøvqnor. Majorfurctiotts
of the Parls Board, through its sløfi, irclu& the maintenatre arú belopment of æisting pørks, net+, parks acqußitiotrs,
statewide recrestiorul planning historic prcsuvaion otú tle adninktration of the Heritage Furù grants program and other
grants progtams which prati&fundsfor læol and regiorul projects.

Y Includes 12 and 29 FTE Positions fundcd û,orn Spccid Liæ ltcíE h FY I 99t rnd FY 199, rcspcctivcly.

U All OtherOperaing Expendiu¡¡rs includcs S16,000 ñom ùc $rc Ht Enh¡ct¡sl Fud for Fool Hollow Statc Pa¡t rcvenræ sharing. If rcccipts to Fool
Hollow cxcccd St60,000 in FY l99t or FY 1999, thcn n rdditio¡rd l(7rof this ¡nc¡t¡sc of Fool Hollow rcccipts is apþropriatcd ûom the Sta¡c Parks
Enhanccrncnt Frmd to mcct thc rcvcnuc-sharing ¡grcmtnt with thc Cþ of Show [¡w ¡¡rd thc Uniæd $rqrcs f'e¡ç5t $çwicc. (General Appropriation Acr
footnoæ)

3! Ttrc $311200 í¡¡c Gcrrral Fund appmprilkn md 12 FTE Poóiticrr h KnclncrCrycrns Opcnting in FY l9t is inændcd to providc ¡total of 5 months
full-funding including 2 months for prcopcning prcpúri<n rnd uriniry bcAinnrn¡ Fcbru¡ry l, l99t ¡nd 3 montbs for ongoing opcrating cxpenscs of
K¡¡rchr¡erCavcmsStsæPar*bascdonaformalopcairydrcof^prill.l9t. lffuc¡vc¡¡s'opcningisdelayedaftcrAprill, 1998,one-fifthor$623ü),
shall revcrt !o ürc st¡tc Gcncral Fund fo¡ c¡ch mooth, c r porri<¡n ür.ræ( bcyood Ag.il I . l9t, that the full opcning of Kartchncr is dclayed. Thc Ståtc
Pa¡ks shall prscnt I dctailcd progress rsport on tþ dsyeloprrnt of K¡ncl¡¡rcr C¡vcrns rnd thc anticipaæd opening d*c to thc Ioint Lægisl*ivc Budgct
Com¡nittcc by January t5, 199t. (Gcncral .fppmgfu¡oo Aa foosrotc)

!! Beginning July l, l9t, of thc $95ó,600 Gcncr¡l Fund rppoprilcd fc K¡rrchrs Crvcms Opcnting for FY 1999, onc-twelfrh o¡ $79,7ffi shall revcrt to
thc srrrc GÊncrrl Fund for cæh montt, o¡ ¡ portirn Itgro(, bsyqtd ,uty ¡, l9t ô¡ ürc ñ,rll opcning of Ka¡tchnc¡ Cavcr¡s Statc Pulc is delaycd. (Gencral
Apprcpriation Act footroæ)

5! Tlrc apgoprinion for l¡w Enforccrrrnt ad Boaing Safay Furd pmjtc is ¡r cstim¡¡c rcprcscnting all monics d¡stributcd to this fun4 including balancc
foruad, rwcnæ and Eansfcrs, duing FY l99t md FY 1999. TIE nrcnics re appopriatcd to thc Arizona St¡tc Pa¡la Board for tlrc purposcs cst¡blished
¡n A.RS. ! 5-3t3. Thc apgopricion shå¡l bc adjustd rs nooe¡súy !o nflcd &¡al final rcccipa ocditcd to the L¡w Enforccmcnt and Boating Ssfcty Fund.
(Gcnc¡al Appopriuion Act footrrotc)

g Gcncral Appropriation Act fr¡nds arc appropriaæd rs an Opcruing Lurnp Sum with Spccial Linc Iæms by Agcncy.
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ARIZOIIA STATE PÂRKS BOÂRD lCont'dì

Technicd lssuc¡ - The approved FY 1998 and FY 1999
amounts from the General Fund include one-time increases
of $107,800 for replacement equipment. The approved FY
l99t amount from the Enhancement Fund also includes a

one-time increase of $24,400, and for FY 1999 a one-time
amount of $42,000 to meet equipment replacement needs
due to increased parks visiations.

llcw Staffing - The approved FY 1998 and FY 1999
amounts from the Enhancement Fund provide a $289,800 net
increase including an increase of $288,800 and 3 new FTE
Positions for additional søffing, operating and equipment
needs related to park visitation increases, and a $1,000 base
increase forthe Fool Hollow Land Lease. The approved FY
1999 amount includes an increase of $85,500 from the
General Fund and 3 new FTE Positions for cenFal offrce
administr¿tive support to meet workload increases
atfibutable to Kartchner Caverns State Park.

Stetc Trust la¡rd l¡ascs - The approved FY 1998 amount
includes an increase of $5,400 from the General Fund, and
an additional increase of $5,700 for FY 1999, to provide
lease payments as deærmined by the State Land Departnent
for the following state parks locaæd on State Trust lands:
Buckskin, Homolovi, Lyman Lake, Patagoniq and Picacho.

Arizona Conservation Corps (ACC) - The approved amount
reflects a General Fund decrease of $56,700 and I FTE
Position to complete the phase-out of the program.
Additionally, Laws 1997, Chapter 58 eliminated the inactive
A¡izona Conservation Corps Fund- The estimated $333,200
fi¡nd balance will be retumed to the state General Fund.
However, future legislæion will be required to eliminæe the
ACC-related statutory responsibilities under A.RS. $ 4t-
5 I 9.01 , created by Laws 1989, Chapter 287.

lbrtchner Cavcrns Operating - Kartchner Cavems is an
underground limestone cave, located near Benson, with
13,000 feet of passages and 2 large rooms, each
approximaæly 100 yards long. When opened, the cave will
remain proæcted while offering visiton atourthrough multi-
colored cave formations. The park is expected to be open for
public use in April 1998.

The approved FY 1998 amount from the General Fund and
new Special Line ltem includes an increase of 33 I 1,200 and
12 FTE Positions ûo provide a total of 5 months' full-firnding
for the parlq including 2 months for preopening preparation
and taining and 3 months for on-going operating expenses
based on the April l99t forrral opening daæ; and an
additional FY 1999 increase of $645,400 and l7 FTE
Positions for a total of $956,600 and 29 FTE Positions to
fully frmd and staffthe park for an entire fiscal year.

However, if the cavem's opening is delayed after Aprit l,
1998,5622æ shall revert to the søte General Fund for each
month, or a portion thereof, beyond April l, t998, that the
full opening of Kartcbner is delayed; and additionally, for
each month, or a portion thereof, beyond July l, 1998 that
the ñ¡ll opening is delayd $79,700 shall revert to the srate
General Fund. The Legislature also mandated that State
Parks present a detailed progrcss report on the development
of Karæhner Caverns and the anticipaæd opening date to the
Joint Legislative Budget Committee by January 15, 1998.

f¡rtct¡ncr C¡r=rn¡ Cap¡tål Devclopmcnt - The approved FY
1998 amount includes a one-time incre¿se of $403,900 from
the development portion of the State Pa¡ks Enhancement
Fund to complete start-up funding through the park's
opening. This final appropriæion for Kartchner start-up costs
brings the total diverted from parks' development ñmds in
FY 1997 and FY 1998 to S1211,000. The Enhancement
Fund is divided into 2 portions: development and operating.
The development portion is non-appropriated, but requires
Joint Committee on Capital Review (JCCR) approval for
expenditures. The operæing portion is appropriated through
the budget process for each fiscal year. The FY 1998
increase is primarily for supplies and equipment that need to
be installed as the visitor's center is completed and for items
that require a lead time for bidding, contracting or
procurement.

!¡w E¡¡foltcmcntand Bofing Sdety-Provides grants from
the Law Enforcement and Boating Safety Fund (LEBSF) to
county governmene for boating safety personnel and boating
law enforc.ement equipment and activities. Grant applications
are reviewed by the Aítmna Outdoor Recreation
Coordinating Committee and approved by the State Parks
Boa¡d. The FY 1998 andFY 1999 estimæes are increased by
$50,000 and $44,600, respectively, to reflect expected
increased revenues and corresponding costs.

Resclv¿don Surtharge Revohing Fund - The approved FY
1998 and FY 1999 amounts maintain frrnding to manage the
Campsite Reservation hogram initiaæd in FY 1995. The
fund uses reservation fees to pay the operating costs of the
reservation system.

Additiond lcgislation: Omnibus Budset Reconciliation:
Envi¡onment lChapter 6. lst Special Sessionì - Section I of
this bill notwitbstands any other provisions of law perøining
ûo the Tonto Nanrral Bridge State Park Lease-Purchase, and
beginning July l, 199t, mandaæs that the annual revenue
growth in the Enhancement Fund above FY l99t levels be
deposited in a Tonto Park pay-off subaccount of the
Enhanc¿ment Fund and used to expediæ pay-offof the Tonûo
lease-purchase. However, monies are to remain in the
subaccor¡nt until sufficient revenue has been generated to pay
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üe remaining principal and interest of the Tonto State Park

lease-purchase agre€menL Based on projecæd revenue

growtl¡ this policy will allow the purchase of Tonto by 2004,

which would be t years earlier than anticipated, thereby

saving the state an estimated $635,500 in interest expenses.

Additionally, more than $3,000,000 will continue to be

available to the Parks Board for development projects. Upon
the purchase of the Tonto State Parh the development
portion of the Enhancement Fund shall be appropriated as

provided in A.RS. S 4l-51l.l I subsection B.

A¡izona State Land Presewe Initiative lChapter 261) - This
act allows the Arizona State Pa¡ks Boa¡d to grant monies for
acquiring state tust lands that the State Land Commissioner
has desigrrated as suitable for conservation. Among its key
provisions, the law expands the area of state trust lands that
may be designaæd for conservation and requires
consideration of the physical and economic impacts on local
communities and consulation with local goveming bodies to
determine "lhe best int€rest of the trust." The legislation also

establishes the Conservation Acquisition Board a¡rd the Land
Conservation Fund administered by the Parks Board. The
Conservation Acquisition Boa¡d will advise the Parks Board
on the identific¿tion and fi¡nding of staæ læds to be acquired

for conservation purposes, and how the Land Conservation
Fund should be allocated. The ñ¡nd consists ofdonations
from private and non-state government public sources and

appropriations from the state General Fund. However,
appropriations not matched by donations will revert to the

General Fund at the end of the fiscal year. Monies will be
allocated through a grarits program, the guidelines for which
will be drafted by the Conservation Acquisition Board and

adopted by the Parks Board.
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FTE Positions

Penonal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State

Other Operating Expenditures
Equipment

Total Appropriations

3.0

90,100
17,700

167,500
1,000

40,400
0

3-0

80,800
ló,600

141,300
500

31,800
14,300

28sJo0

3-A

t3,900
17200

168,000
1,000

3t,000

3.O

87,400
17,200

167,500
1,000

39,600
1,50025W

310,600 314200 316,700 vU

PERSONI{EI BOARD

Judith Henkel, Executive Director

General Fund
FY r99ó
Actual

FY t997
Estimate

A"RS.5 4t-78t

JLBC Analyst Lynne Smith

tY 1998 FY t999

þproved þprovd

Agency Dcscriptim - TIp Personnel Bwd leøs griæancæfor state employees in tlv Arizona Department of Adninistration
Personnel $tstem vho hove been dismissed demoted, or suspended

Equipment - The FY 1998 appropriation includes a roral of
S1,500 in one-time fi¡nding for replacement of file cabines.

Oúcr Operating E:genditurcs - The approved FY 1998 and
FY 1999 amounts reallocate $500 from Professional and
Outside Services to Other Operating Expenditures to enable
the board to purchase voice mail and storage space.

Personal Scniccs-The approved FY 1998 and FY 1999
anounts include a reduction of $1,000. In combination with
the statewide salary adjusurents listed separately at the Êont
of the Appropriations Report and a realloc¿tion of monies by
the boar{ the boa¡d's Personal Services and Employee
Related Expenditures costs are fully funded.

U Gcncnl Appmpriation Act ñ¡nds are appropriatcd as a Lump Sum by Agcncy.
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ARIZOIIA STATE BOARD OF PHARMACY

Llyn A.Lloyd, Executive Director

ÀR.S. g 32-t90t

JLBC Analysü Lisa Cotter

FY 1998 FY t999
Apprwed þproved

FY t99ó
Actual

FY 1997

EstimateEoard of Pharmacy Fund

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - In Stat€

Travel - Out of State

Other Operating Expendinues
Equipment

Operating Subtotal

Examinations

Total Approprietions

t2.0

393,500
86,900
49,300
26,300
2,500

75,700
22.800

12.0

4/,0240
97,400
52,900
36,500

4,(X)0

77,800
0

12.0

460,400
r04200
27,500
29,300
4,000

79,500
10.200

12.0

474,000
106,900
27,500
29,300
4,000

81,900
2,500

657,000

12.500

669500

70t,t00

20.500

729300

715,100

10,000

726,100

10.000

736,100
w ?t

725,100

fgency Description - The bwd licenses, regulaæ, ætd conàrcts qqninotiotts of phønæisß ætd issues pamits to distributors
of apprwed medications. The board also educates plwmacists and tlp generol publíc on tle proper distribution and trse of
these medications.

Tcchnicd otangcs- The approved amounts reduce Travel -
In State by $7,200 to reflect the agency's request

Eraminations - The approved ariounts reduce frrnding for
examinations by $35,900 because the agency no longer
passes through national ex"m fees from test-takers to the
National Association of Boards of Phannacy (NAPB). Of
the $35,900 reduction, $25,400 is taken from Professional
and Outside Services and $10,500 is taken from the
Examinations Special Line ltem. National exam test-takers
now pay the NABP directly, reducing the agency's revenues
and expenditures from national exams. The $10,000
remaining in the Examinations Special Line Iæm is for
agency costs associated with preparing for and adminisering
examinations.

Equipment - The approved FY l99t amount includes
S10,200 for a replacement copier and 4 compuær memory
upgrades. The approved FY 1999 amount includes $2,500
for a replacement computer.

U This approgiaion av¡ilablc fo¡ usc and is cxcmpt ûom thc provisions ofA-R-S. $ 35-143.01, rclating to thc lapsing of appropriations ûo thc spccial agancy
funds until Junc 30, t999. (Crcncral Appropriuion Act foonoæ)

U Gencral þpmpriation Act frnds arc appmpriaæd ¡s a Modified Lump Sum by fucocy.
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FTE Positions

Personal Services
Employee Related Expendinres
Professional and Outside Services
Travel - ln State

Travel - Out of State

Other Operating Expenditures

Total Appropriations

J*A

35,400
6,500

35,900
1,700

500
9,300

89¡00

LA
32,500

6,100
43,000

3,200
700

7,500

?,'g

56,2N
11200
49200
3,200

700
I1,600

2.Ã

57,800
I1,400
49,800
3200

700
10,600

93,000 l32¡oo w l33,5oo s

BOARD OT PHYSICAL THERAPY EXAMII{ERS

Janice Stille, Executive Director

Board of Phpicd Therapy fY 199ó

E¡aminers Fund Actual
Ft t997

Estimate

ÀR"S. S 32-200t

JLBC Analyst: Jim Rounds

Ff t998 FY t999

þprovd þproved

Agency Dcscription - Tlre boød licenses and regulates physical therapßß. A pþsical therapist treats patients by æercise,
wzlsage, mælwical erwg4 electrical ercrgt, lea, Iight, soun4 a¡td water. This agency is one of several, housed within the
State Boøds' Afrce, contractingwíth the Depøtment of Adninistrationfor administrative semices.

Tcchnical lssucs - The approved FY 1998 amounts include
an additional $6200 forthe agency's portion ofsha¡ed office
costs. The approved FY 1999 amounts include a fi¡rther
increase of $1,000.

Administrativc Support - The approved FY 1998 and
FY 1999 amounts include an increase of I FTE Position and
$21,000 for a secretary. This âmount includes $1,000 for
one-time equipment expenses.

Salary lncreasc - The approved FY l99t and FY 1999
aÍiounts include an increase of S6200 for a salary increase
for the agency director.

Ì'lembership Dues - The approved FY 1998 and FY 1999
amounts include an increase of $1,500 to accommodate an
increase in membership dues to the National Federation of
Physical Therapy Boards.

Agenst Newslcttcr - The approved FY 1998 and FY 1999
amounts include an increase of $1,400 to fi¡nd the printing
and disribution of an agency newsletter.

Y This apprcgiaion is ¡vailablc for usc ard b cxcr¡pt Êom tlæ provisions of A.RS. $ 35-143.01, relating to lçsing of appropriations to thc special agcncy
funds until Junc 30, 1999. (Crcncrô¡ þpopri*ion Act foohote)

U Gencral Appropriat¡on Act fr¡nds are appropriarcd as a Lump Sum by Agency.
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ARIZONA PIOI{EERS' HOME

Jeanine Dike, Superinændent

General Fund and Other

þpropriated Funds

Àn.s.5 4t-921

JLBC Analysü Jennifer Vermeer

FY t998 FY 1999

þproved þproved
FY t99ó
Actual

FY t997
Estimatc

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Sewices
Travel - In State
Food
Other Operating Expenditures
Equipment

Totel Appropriations

Fund Summary
General Fund
Miners' Hospital Fund
State Charitable Fund

Total Appropriations

107.4

2,485,300
752,500
162,700
10,t00

225,000
667,900

7,900
Ltw 4Jl2,loo r/

107.4

2,357,500
758,600

18,200
500

0

65,ó00
700

107.4

2274,800
636,000

0
0

?25,000
0
0

t07.4

2,411,900
776,300
t62,700

10,800
225,0N
667,900

7,900

3r01,100

2,013,600
I,187,500

0

3,135,800

l,973,300
1,162,500

0

4262,500

2,246,900
l,465,goo

549,700

2,304,400
1,458,000

549-700

4 t

3¡01,100 3,135,800 4262,500 43t2,t00

Agency Descriptim - TIc Piorcqs'Home provides a lpme atù longlerm nursing and medical cøelor Arizona pioneers ond
long-rime residents and disabled mi¡ers. On average, ilv Home cøes for /,65 residents thraughout tlc yw with qproximøteþ
l0 of these being disøbled miners.

Technicd lssues - The approved anount includes an

increase of $l18200 from the General Fund to prorate Risk
Management charges among the General Fund and the

Miners' Fund according to the number of FTE Positions for
each fi¡nd source.

Statc Cha¡it¡ble Fund Rcvenue Decrc¡sc - The State

Cha¡itable Fund became newly appropriæed for FY 1998 by
Laws 1996, Chapter 335. The approved aÍrount for FY l99t
includes a decrease of $204,400 from the FY 1997 non-
appropriated State Charitable Fund and an increase of
S204,400 from the Miners' Fund. In FY 1996 inærest
eamings from the Miners' Trust Fund were inappropriatcly
deposited in the State Charitable Fund. This practice was

corrected in FY I 997 and for FY 1998, these costs have bccn
transferred to the Miners' Fund.

Legislative Budget Committee (JLBC). This footrote has

been added due ûo concerns regarding the declining balance
in the Minen' Fund. An appropriation is made from the
fund at the level of annual revenues; however, the agency
has consistently spent beyond the appropriation.

A second General Appropriation Act footnote requires the
Home to provide the JLBC with a plan for budgeting
expcnditures and developing internal financial contols. This
foobotc has been added to address financial management
problems at the Home which include the following: the
agency has been unable to provide accurate accounting
information; revenues from the Miners' Fund were
inappropriately deposited in the State Charitable Fund; and
the agency's budgetary planning and internal financial
cd¡rols a¡e insuffrcienl These fndings were supported by
a nacent performance audit by the Auditor General.

Financial lssues - A General Appropriation Act footnorc
requires the Home to report any expendinres from thc
Miners' Fund beyond the appropriation to thc Joint

In addition to drc amounts approprirtcd, eamings on l¡Ê lmdJ nd ¡ntcrcf m tlrc invcsuncnt of thc Pc¡mancnt l¡nd Fr¡nds alc appropriatcd for thc

Pionccrs' Honæ ¡nd thc Hospital for Disablcd Miocr! in coopli¡rcr wrth ttæ Enrbling Act urd thc Consti¡¡tion. (Crcncral Apprcpriation Act footnotÊ)

Thc Pioncss' Hosæ shall submit a plan for inplørænting hrdgctiry ir¡tcnr¡l coa dloca¡ioq ¡nd finulcial monitoring proccsscs to thc loint l*gislativc
Budga Committcc for ib rcvicw by Junc 30, t97. Thc plllr rlull includc proj<rrcd btal cxpcnditurcs for all fund sourccs, a plan for budgcting

cxpcnditures ac¡oss fund souroes, a plan for allocrting cofs !o thc inarn¡l divisiors within ¡hc Homc, a¡rd rccommcndations for rcducing opcrating

cxpcnditurcs for FY l$t. Furthermorc, i¡ is thc inænt of thc L,cgisluure thü funrrc submissions of thc agcncy straægic plan will includc goals and

pcrformance mcasures fo¡ irnplcmcnting financi¡l mr¡ragcrrcnt Foccdu¡es. (Gcncral Appmpriarion Act footnotc)
Crrrcral Appropriation Act funds are rppmprirrcd by Dcoilcd Liræ læm by Agcncy.
Bcginning July l, 1997, ürc fuizona Pioncc¡s' llorrr shsll rcport lry cxpcnd¡û¡rcs Êom thc Mircrs' Fund bcyond thc appropriation !o thc Jo¡trt kg¡slat¡vc
Budgct Commi$cc fo¡ is rcvicw. (Gcner¡l Appoprillion Acr foohoc)

v

2t

3!g
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FTE Positions

Personal Services
Fmployee Related Expendinres
hofessional and Outside Services
Travel - In State

Other Operating Expenditures

Total Appropriations

J.0

32,400
5,700

12,800
700

3 700

ssJ0o

t-0
32,500
5,t00

15,600
1,800
2,500

s8¡00

r^0

40,200
6,700

17,500
1,800
3,500

J.A

41,300
7,000

16,800
1,800
3,500

69,700 
J!J/

70,400
E

STATE BOARD OF PODIATRY EXAMINERS

Linda A. Wells, Executive Director

FY 1996

Board of Podiatry Eraminen tund Aßtual

FY t997
Estimaæ

ÀRS.5 32{0t

JLBC Analyst Jim Hillyard

FT 1998 FY t999

þprovd þproved

Agcncy Description - The boød licenses øtd regulates Doctors of Pùiatric Medicine. A pdiatrist must take specialÞed
training, seme (m internship and pass a qualifying æamination prior to licenswe to diagnose and treatfoot oilments. This
agency is one of several, housed within the Stote Boøds' Affce, conlract@ with the Deparlmenl of Administration for
adn inis tr al iv e s ertt ic es.

E¡GGuüvG D¡rcctor Sal¡rt l¡rcrusc - The $6,700 appropriated
reflecs a $6,000 increase to the Executive Director's salary
and $700 in associated Employee Related Expendinres.
This increase would result in a toal salary of $34,000.

Rules Consultant-The toal of $2,000 appropriaæd in FY
1998 and S1,000 in FY 1999 fi¡nds üe services of a confact
Rules Consultant to assist the board in promulgating rules
esøblishing licensing time frames as required by Laws 1996,

Chapter 102.

Oûcr Opcnting EryendiErcs-The S1,000 appropriated in
FY 1998 finds the additional printing and posage associated

with producing and distributing the rule additions ñ¡nded
above.

U This apprcpri*ion is availablc for r¡sc atd is cxcm6 ûom thc povisions of ÀRS. 0 35-t43.01, rclating ûo lapsing of appropriations to thc spccial agency
fr¡¡ds until Iwrc 30, 1999. (Gcncral Appropriation Act footrroæ)

U Crencral Appropriat¡on Act ñ¡r¡ds are approprirtcd rs a Lump Sum þ Agcncy.
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COMMISSIOTI FOR POSTSECONDARY EDUCATION

Ed Johnson, Ph.D., Executive Director

FY t99ó

General Fund and Postsecondary Fund Actual

ÀRS. S rs-r8sr

JLBC Analyst Bruce Groll

FY t998 FY t999

þproved þproved
FY t997

Estimate

7Å
176,300
37,200
20,600

1,100
1,800

38,400
0

4.0

161,900
36,100
20,000

l,(x)0
1,000

76,200
2.000

298200

13,200
1,220,800
1,075,500
1,068200

0
100.000

t!

0

0
s

l,734,g0o
2.341,000

4,075,900

FTE Positions

Personal Sewices
Employee Related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expendinues
Equipment

Operating Subtotal

Course Equivalency Guide
State Student lncentive Grants (SSIG)
State Student lncentive Grant-Local
State Student Incentive Grant-Federal
Paul Douglas Teacher Scholarship
AZ Postsecondary Voucher Program

Tot¡l 3,633,ó00 4¿63,100 3,775,900

0 300,000 z
1t j4st

4263,100 ' 4,075,900 ---

7Å
26t,t00

53,700
214,800

3,000
10,000
73,900
2.000

625,500

13,200

1,220,800
1,001,100
1,068,200

234,300
100.000

0^0

275,400

13,200
1,220,800
1,052,200
1,072,000

0
0

0
0
0
0
0
0
0

0

0

0
0

0
0
0

0

Additional Appropriations -
Postsecondary Education hogram;

Administration; Appropriation, Ch.265 0

Total Appropriations 3,633,600

Fund Summary
General Fund 1,221,600
Postsecondary Fund 2,412,000

Total Appropriations

1,334,000
2-929-100

3,633,600 4"263,100

0
0

0

y The appropriation fo¡ thc St¡c SMcnt Inccntivc Grrrt is to bc uscd !o makc grans undcr thc Arizona Stst Sü¡dcnt Inccntivc Grurt program adminisærcd
by thc Arizona Commission for Posßccondary Educ¿ion. Grans may bc madc rccording to thc prcvisiom of applicablc federal ¡nd statc laws and
rcgulaions ælaing o üris pmgrar to Arizona rcsidcnts who dcrmnsr¡¡c fin¡ncial nccd and who arc ancnding on at lcsst a bs¡f-t¡mc basis, an approvcd
pogram u a propcrly æcrEd¡tcd Æizona postsccondary cduc¡rion¡l insti¡¡tion.
E¿ch pa¡ticipaing ins¡o¡io¡r, p¡blic or privac, in orû o bc cligiblc to reccivc stlc maching frmds undc¡ the St¡tc Sû¡dcnt I¡ccntivc Grurt program for
grd¡ts to s¡dctlrr, sh¡ll Fovidc m unout of instimion¡l macfring ñ¡trds wh¡cù stl8ll bc cxlt¡¡l to thc unount of ñmds p¡ovidcd by üc se to üÉ furstiûfion
for thc Srrc Sn¡dcn¡ lnocntive Grant pognm. Administr¡tivc cxpcnsæ incffiÊd by thc Commission fo¡ Postsccondry Education shall bc paid ûom
insdn¡tion¡l matching ñr¡ds and shall not cxcccd l2'/cof thc ñ¡nds in FY 199t. (Gcncrsl Apgopriation Act footrotc)

U Of üG ûot¡l arnount lppropiiatcd fo¡ thc Pos6ccond¡ry Highcr Educarion Vouchcr Progn4 ¡ro more th¡n lØo may bc u.sc.d for prcgram rdministativc
oosts.

3! For FY 1998, ary uncno.unbacd bdancc rcrn¡ining in thc Postsccondary Fund on Junc 30, 199?, and all grutt nrcnics and othcr rcvcnucs reccivcd by thc
Commission fq Possccondry Education during this fiscal ycar, whcn paid into the St¡rc Trcasury, a¡c apprcpri*ed for the cxplicit purposcs desigrued
by Spccial Li¡rc læms fo¡ which st¡¡c, fcdcra¡, instiû¡tional ¡nd othcr monies a¡c rcccivcd including Statc Su¡dcnt Inccntivc G¡ants, tlachcr scbolanhips
and thc Postsccondary Revicw Entity Èotrar¡r (Gcncral Apgrcpristion Act fooûrotc)

!! Gcncrrl Appropriation Act fu¡rds a¡e appropriarcd rs a Modificd Lump Sum with Spccial Linc ltcms by fucncy
5! Bcginning in FY 199t, ürc Cormnission strall prepre and prescnr quarærly to üc JLBC St¡fi¡nd thc ôvcmor's Ofroc ofStacgic Plaming md Budgcting

a det¡ilcd linc iæm incomc and cxpcnditure staæmcnt with fund sor¡¡ccs and uscs cxplicitly dclincalcd. (Gcncr¡l þprcpriation Act foobotc)
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COMMISSIOII FOR POSTSECOiI DARY EDUCATIO ll fcont'dl

fgenq Descriptim - The Commission established as tle State Postsecondoy Raiew Entity (SPRE) in FY 1995, is authorized
to cotùtrct, raÌary otd coordinate tlc raiew of possecondøy eùrcalion institutioìts in ordq lo determine tle eligibility of those

institutio¡u þr snden Jìnarcial aid monies; and enters inlo agteemenß and contracts vith slate regulatory agencies,
accrediting bodies or otlær peer rertiew systems to conduct program eligibility reviews. Tlæ Commission also adninisters the
Arizona Student Progrun hwesting Resources in Education (ASPIRE) scholarshipfund and 3 programs under Title IY of the
higher edrcation amend¡nents of 1992: tlæ state student incentive grant (SSIG) program; tlefederalfanþ education loan
prcgran ; and the Paul Douglas teacher schola¡ships program.

Technicd lssues - The approved FY 1998 ariounts reflect
a net Operating Budget reduction'of $327,300 including
reductions of $123,t00 in Personal Services and Employee
Related Expenditures and $203,500 for All Other Operating
Expenditures. These a¡nounts include a $100,000 General
Fund increase for planningi and from the Postsecondary
Fun{ $50,000 from interest on investnents. Funding for FY
1999 and futue years is contingent upon a favorable Sunset

Review recommendation. (Seefootnote 6 and Other Issues

discuss ion for more deroil.)

Coursc Equivalency Guidc - The approved FY 1998 amount
Êom the General Fund and new Special Line Item provides
continued funding and accountabilþ for publication of the
A¡izona communþ college and public university course
equivalency and transfer guide.

Statc St¡dent lncentivc Grant (SSIG) Program - The
approved FY 1998 Special Line Item amounts provide grans
to Arizona residents who demonstrate f¡nancial need and
who are attending, on at least a half-time basis, an approved
program at a properly accredited Arizona postsecondary

educational institution. SSIG funding comes from 3 sou¡ces:

federal, plus matching state and institutional funds. For FY
1998, the Legislature also reduced the allowable amount of
reimbursement for adminisrative costs included in the
operating budget from the SSÌG instiotional match from
$219,700 or l8%o to 145,300 or l2%o, thus generating an
additional $74,400 ofgrant money for need-based student
loans. For FY 1999, if the Commission fails to receive a

favor¿ble Sunset Review, the SSIG progra¡n will bc
continued and administrative responsibility for the program
will be ra¡rsferred to the A¡izona Board of Regens (ABOR).

Paul Douglas Teacher Scholarships Program - Federal
ñmding for the Paul Douglas Teacher Scholarships Program
has been discontinued and no additional ñrnding is
anticipated for FY 1998.

Tuition Youchcr Program - The approved FY 1998 anount
provides continued funding for up to 60 eligible A¡izona
community college graduates to receive vouchers of $1,500
each, not to exceed a total amount per sh¡dent of$3,000 over
a 3-year p€riod, to be used to pay all or a portion ofthe
tuition and fees charged at a qualiffing private, accredited 4-
year institution in Arizona. To be eligible to apply for
participation in the program, a student must be an Arizona
resident who has obtained an Associate degree from an
accredited Aíwnacommunþ college and who registers for
en¡ollment as a fi¡ll-time sû¡dent in a baccalaureate prograri
at a private, regionally accredited 4-year degree granting
college or university chartered in this state.

The Tuition Voucher Program was established by Laws
1996, Chapter 341 (H.8. 2439) consisting of legislative
appropriæions to be administered by the Commission. Up to
l0%o of the appropriated amount may be used for
administative costs. Appropriated monies are deposited in
the Postseændary Education Voucher Fund and are exempt
from the provisions of A.RS. S 35-190, relating to þsing of
appropriations, and thus, do not revert to the state General
Fund at the close of a fiscal year. For FY 1999, if the
Commission fails to receive a favorable Sunset Review, the
Tuition Voucher hogram will b€ continued and
adminisrative responsibility for the program will be
transferred to the State Boa¡d of Directors for Community
Colleges.

5! Funding for thc Commission in FY 1999 and bcyond shdl bc contingcn¡ upon ¡ f¡vorablc Sunsct Rcvicw ¡çç6¡¡¡¡6¡d¡rien and tcgisluivc appropriuion.
Failu¡c ¡o rcccivc a favorablc Sr¡nsct Rcvicw rûoommcadfion !o oont¡næ thc egcocy Þyond FY 1998 shall result in thc immcdiatc tsr¡sfcr of ¡ll ñ¡nds,
prognms md rcspotsibilitics on Junc 30, l99t to tlæ Arizon¡ Bord of Rcgcns rnd thc Statc Board of Director for Community Collcgcs as desigrarcd
in thc FY lÐt Joint Lrgislative Budgct Commincc Strfrrccom¡rrnd¡rioû üd o any otlrcr agcncics so dircctcd by thc l-cg¡slaû¡rc. Additionally, if rhc
commission ¡s disoontintrcd s¡bscqrrnt to FY l99t, nonriô¡¡rding my otñcr provisions of law, fo¡ thc FY 19Ð, dcsigntcd rcprcscntrtivcs of A¡izona's
public univøsiticrs' public communþ collcgcs md priv¡c postsccond¡ry instiotioos sh¡ll mcct at lcast 4 tinrcs cach ycu to discuss cduc¡tion¡l issucs of
mutual intcrcst Thc Arizona Board of Rcgcnts, ùc StüÊ Bo¡rd of Dircctors for Commu¡rity Collcgcs, ¡nd thc Str¡c Boa¡d for Privalc Postsccondary
Educ¿ion shall appoint 4 rcprcscntativcs each ûo scrvc on ¡ Commiucc fo¡ Public and hivatc Postsccondary Education (CPPPE) and participarc in thc
meetings. Mectings $all be hosted srd st¡ffed on a rotating basis by thc CPPPE mcmbcrs' irrstiû¡t¡ons. The CPPPE mcrnbcn shall muurally agrcc upon
thc mccting daæ, locaion md agmda and povide tinrcly pblic mticc. Tlrc CPPPE shdl prcscnt ûo thc Èesidcnt of thc Scnatc, thc Speakcr of thc Hor¡sc
of Rcprescntativcs, and thc Govcmo¡ ¡ sclf<valu¡.ion of thcir cflcctivencss and dcsirability ûo continrc rhis lcgislativcly surctioncd forum by
Novcmbcr 15, ¡999. (Gcncrrl Appropriation Act fooùroæ)
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f oMMlsslof, FOR POSTSECOIIDÄRY EDUCÂTlOll lCont'dì

Also, Laws 1997, Chapter 265 appropriated an additional

$300,000 to expand the program ûo $400,000 annually. (See

Aüitiorøl Appropriation discussion below.)

Additiond þpmpdations: Postsecondaw Education
Prosrdri: Administration: Aporopriation lChaoter 26î -This act ¡rnends A.RS. $ l5-1t74 to expand the pool of
eligiblc students who may apply to participate in the

Postsecondary Education Voucher Pilot progra¡n established

by Laws 1996, Chapter 341 and adninistered by the

Commission to include students who obtain Associate
degrees from an accredited communþ college under the
jurisdiaion of an Indian tribe in Arizona- The law also

appropriates an additional $300,000 from the state General

Fr¡nd to fimd up to lE0 new quali$ing students for a total of
240 students and a $400,000 total appropriation for FY 1998.

Additiond lcgislation: Savinss Accounf Postsecondary

Education lChapter l7l) - This act establishes the Family
College Savings Progran as a state-sponsored higher
education savings proglam coordinated by the Commission
for Postsecondary Education. The public-private paroership
allows individuals to open college savings accounts with
qualified fmancial instin¡tions for future use by the

beneficiary for quali$ing postsecondary education expenses

in any state. Administative costs incurred by the
Commission are paid by family application fees and financial
instin¡tion marketing fees. The progam will enable Arizona
taxpayers to take advantage of both state and federal to<

incæntives: interest income earned on the accounts is exempt
from state income taxes and ta:<-defened for federal income
tð(es.

As a result of 1996 federal law, intercst earnings from
quali$ing progmms are considered federal ta:deferred until
the time of distribution, and earnings from these plans will
not be included in the gross income of either the beneficiary
or the contribuûor until disbursemenL Under this legislatior¡
interest earnings and disbursements are exempt from state

income tax.

Otftcr lssucs: Sunset Review - The Commission for
Possecondary Education was ¡ecommended for elimination
in FY 1998 by both the JLBC Staff and the Governor's
Ofäce of Srategic Planning and Budgeting because the
principal pr¡rpos€ for which the agency was established is no
longer applicable. Specifically, the federal State

Postsecondary Review Entity (SPRE) program became
inactive when federal ñ¡nding was discontinued last federal
fiscal year. The Commission for Possecondary Education
was established as a s€parate agency by l-aws 1994, Chapter
298, effective July 17, 1995, '. . . as the postsecondary

review entity for this state for the conduct supervision and
coordination of the review of postsecondary education

instinrtions to determine eligibilþ of those institutions for
(fe&-raI) student financial aid monies."

The Commission's statutory authority is scheduled to
"sunset'' after FY 199t. With a Sunset Review by the
Auditor General on the horizon, the Legislature agrced to
provide ñmding to continue the Commission for FY 1998,
with funding for FY 1999 and future years contingent upon
a favorable Sunset Review recommendation. Failure to
receive a favorable $rnset Review recommendation to
continue fte Commission beyond FY l99t shall rcsult in the
immediate transfer of all funds, programs, and
responsibilities on June 30, 1998 to the Arizona Board of
Regents and the State Board of Directors for Communþ
Colleges as designated in the FY 1998 JLBC Staff
recommendation, and to any other agencies so directed by
the Legislanre.
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3.0

103,700
23,900

7,900
2,000

28,100

16s"500
w rcg2oo 7

FTE Positions

Penonal Services
Fmployee Related Expenditures
hofessional and Outside Services
Travel - In Sate
Other Operating Expendinues

Total Appropriations

3.O

t7,600
22,100

3,900
1,400

19,700

134,700

3^O

97,100
23,200

6,000
5,000

29,000

3-0

106,300
24,500

7,800
2,000

29,ó00

160¡00

STATE BOARD FOR PR]VATE POSTSECONDARY EDUCATION

Dona M. Markley, Executive Director

Eoard for Priyat€ Postsecondary FY 199ó FY 1997

Education Fund Aßtud Estimatc

A,R.S. S 32-3002

JLBC Analyst Bruce Groll

FY t998 FY t999

þproved þproved

fgensy Description - The boød enþrces tIre lows and rules governing approximately I 18 private posrsecondtry education
ittstituliotu, ircludingvæational ønd degree prograns The board does not hove jurßdiction over cosmetologt, borber, real
estate and professiorul ùiving schools. Ille boqd also adninisters a Student Tuition Recovery Fun4 which compensates
persons sufering damages as the result of a private postsecondary i¡tstilution ceasing operations.

Tcchnicd lssucs - The approved amounts include a $2,100
base reallocation in Personal Services ¿¡d F'mployee Relaæd
Expenditues to increase board member per diem and allow
for up to 6 additional commiüee or boa¡d meetings per year;
the net budgetary impact is zero when considered with the
conesponding $2,100 reduction in All Other Operating
Expenditures.

U This apøofi¡ion is ¡v¡il¡blc for r¡sc md is cxcmpt firom tlæ provisions of A.RS. ! 35-143.01, rcl*ing to lrysing of apprcpriations to thc spccial agørcy
ñ¡nds until Junc 30, 1999. (Gcnñl Apprcpri*ion Act fooütotc)

U Cæncral Appropriation Act ñ¡nds uc appropriatcd æ r Lump Sum by Agcncy.
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STATE BOARD OF PSYCHOLOGIST EXAMINERS

Modne McCarthy, Executive Director

FY t99ó

Board of Psychologist Examiners Fund Actual

t"Rs.5 32-2062

JLBC Analyst Jim Hillyard

FY t998 rr t999

þproved þprcved
FY t997

Estimate

FTE Positions

Personal Servic¿s
F-mployee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expendinues
Equipment

Totel Appropriations

fi
91,600
16,000
44,200
5,900
1,000

18,000
2.500

4.0

123,300

22,1N
74,400
6,800
2,5W

26,600
0

255,700

4.4

131,700

23,400
46,300

6,800
2,500

59,800
0

270,500

4.a

l3s20o
24,\N
46,300

6,800
2,500

60,300
0

2lw
179,200 275200

Agency Description -Tlß boød licerces atù regulates psychologists. This agency is one of several, houselwilhin the State

Boards' Ofiìce, contracting wilh lhe Deportment of Adminßtrationfor adninistrative serttices.

Psythologists Directory - The appropriated aÍiount provides

$8,600 for the board to print and distribuæ the Arizona
Psychologists Directory. Statuæ requires this directory be

provided free of charge to licensed psychologists.

Separdion from thc St¡tc Boerd'¡ Office 
-The 

appropriated
amount reflects a net reduction of $4200 in the board's base

budget due to savings resulting from is separation from the

Staæ Board's Offic¿. The elimination of a $2t,100 payment
to the State Boards' Ofüce is offset by an increase of
522,200 in rent and Other Operating Expenditures and an

increase of $1,500 in Personal Services and $200 in
Employee Related Expenditures to reclassi$ the board's
secretary.

U This appopri*ion is availablc for usc md is sxcmtr Êom tÞ provisions of A.RS. 0 35-143.01, rclating to lapsing of appropriations to thc spccial agmcy
fi¡nds until Junc 3Q 1999. (Crcncrd þgoprilion Acf fooototc)

U Gcncral Apprcprist¡on Ad firn¿s uc approprirtcd ¡s ¡ Lump Sum þ Agcncy.
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Criminal Investigations Br¡reau
Highway Patrol Bureau
Agency Support
Criminal Justice Support
Director's Ofüce
Classification Mainænance Review

Total Appropriations

Exoenditure Detail
FTE Positions

Personal Services
Employee Related Expenditures
hofessional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Automated Fingerprint Identification
Network (AFII.Ð

Crime Lab Aid to Locals
Licensing
Project GITEM
Sex Offender Notification

Totel

Additionsl Appropriations -
Juvenile Justice; Implement

Proposition 102, Ch. 220

Total Appropriations

Fund Summary
General Fund
Criminal Justice Enhancement Fund
Crime Lab Assessment Fund
DNA Identification Fund
Aítzßna Highway Patol Fund
Highway User Revenue Fund
State Highway Fund
Safety Enforcement and Transportation

Infrastn¡ctu¡e Fund

Total Appropriations

95,427.3,00 99594,100 112,108,000 tt7,s22,t00

t.592.0

57,521,600
12,136,000

341,300
458,000
203,000

14,372,200
2,422,100

l7,967,500
36,570,300
26,060200
13,007,100
5,989,000

0

1.592.0

59,997,500
12,31t,300

387,600
5 I 1,300

. 144,500
13,322,900

800

0
0

5,541,500
457,000

55,521,400
1,472,700

0
0

5,5oo,ooo
17,500,000
19,600,000

19,010,t00
34,t43,300
23,715,400
12,185,600
5,672200

0

1,349,900
0
0

6,623,200
0

42,586,700
1,349,900

0
0

6,721,500
19,899,200
24,870,000

192t6,000
4,869,400
25,141,100
16,397,400
6,248,900

165,300

1.695,5

65,593,600
16,374,700

601,200
577,900
154,500

14,286,6N
5,008,500

1,642,2æ
252,500
t2t,800

5,700,300
457,000

63,E52,500
2,696,000
2,845,500

327,400
I1,636,600
15,000,000
15,000,000

1.733.s

69,768,900
17,193,600

s44200
567,000
154,500

14,307,400
5,463,900

19,122,400
47,M6,300
25,770,300
18,920,700
6,442,000

220,400

2,034,000
260,100

1,007,300
5,7il,300

457,000

73,520,800
326t,600
3,023,300

347,800
I l,6l1,600
12,500,000
12,500,000

t7,454200 92,122,900 102¡597,000 107,999,400

I ,472,700

95,427300 99¡594,100 111r477,t00 117,522,100

0 00

95,427,300 gg,5g4,100 112,10g,000 r/ 117,522,100 
J!

750,000

95,427300 99594,100 112,108,ü)0 Z 117,522J00 A

00

DEPARTMEI{T OF PUBTIC SAFETY

Joe Albo, Director

General tund and Other

þpropriated tunds

t Rs. s 4t-t7il

JLBC Analyst Jim Hillyard

FY t998 FY t999

þprovd þproved

FY r99ó
Actual

FY t997
Estimate

U Gcncral Appmpriation Act fi¡nds are appropriaæd as an Operating Lump Sum with Special Line ltcms by Agcncy.
U Any monics remaining in tt¡c Dcptüncnt of Public Safcty Joint Acoor¡nt on Jur 30, l99t ¡nd lunc 30, 19p9 strall rcvcrt to the fr¡nds 6om which thcy wcrc

apprcpriatcd. Thc rcvcrtcd monics shall bc ren¡mcd in dirca proportion ûo thc srnounts appropriafcd. (GcncÎal Appropriation Act footnoûe)

270



ñEÞf,PTMFlrT lìF PllRl lC SÄFFTY lCanddì

Agcncy Dcscription - Tlte Depøtment of Public Safety (DPS) is responsible for the enforcement of slate criminal laws and
trffrc reguldion* In addition to the Highway Patrol, DPS operates and maintains statewide communications syslems, state

crime laboralories ønd an automqtedÍìngeryrint ifuntifudion ¡retwork ond performs øiaion missiotts, special hwestigations,

atd other law enforcement activities.

Highvr¡t Pet¡ol 0fficcrs - The approved a¡nount funds the

addition of 4l Offrcer I FTE Positions in FY 1998 at a cost

of $3,026,000 and the addition of 23 Offrcer I FTE Positions

in FY 1999 at a cost of $452,000. The appropriated amount

ñ¡nds all related equipment including patol vehicles,

communications equipment uniforms, and side arms.

Patrol Yehicles - The appropriated amount ñnds the

replacement of 93 patrol vehicles in FY 1998 at a cost of
$2,371,500 and the replacement of 90 patrol vehicles in FY
1999 at a cost of S2,340,000. This will provide a patrol-

capable vehicle with less than 100,000 miles at the end of
each fiscal year to every s\rrorn officer in the Highway Patrol
Bureau.

Communications Equipment - The appropriated arrount
provides $900,500 in FY l99E to replace 89 mobile radios,
240 portable radios, I base sations, and 3 microwave paths.

In FY 1999, $1,053,700 is appropriaæd ûo replace 89 mobile
radios,240 portable radios, 3 microwave paths, and 24base
stations. Each DPS officer is equþed with a mobile car

radio for communic¿tion with dispatch and a portable radio,
which is \rrorn as part of the officer's uniform. Microwave
paths and base stations are components of the departnent's
statewide communications infrastn¡cture. The FY 1998

appropriation includes 550,000 to fiurd a study of DPS' plan

for conversion to a statewide digital communications
network, Proj ect Crystal.

Replaccment Helicoptcr - The approved amount of
S1,050,000 will fund the replacement of one of the

deparünent's helicopærs in FY 1999. The departnent's fleet
currently consists of5 helicopters stationed throughout the

state. DPS' oldest helicopær will be sold for salvage,
providing an additional 5600,000 towa¡d the purchase of the

new helicopter.

CrEt Reallod¡on - As session law, the appropriated arnount

redirrects, in both years,9/oof Criminal Jusice Enhanc¿ment

Fund (CJEF) revenues previously deposited to the General

Fund to DPS. These monies are to be used to fi¡nd the

deparünent's crime lab system which serves law enforcement

at all levels in Arizona- This redirection provides a total of
52266,3N in FY I 99t and 52,407,900 in FY I 999 for crime
lab supporr In FY 1998, S1,525,100 of these monies will be

used to support existing crime lab operations and $741200
will support the addition of crime lab penonnel and

operations and maintenance firnding as discussed below.

Additionel Crim [¡b FIE¡ - The approved amount ñ¡nds the

addition of I I crime lab FTE Positions in FY 1998 at a cost

of S536,200 in Personal Services and Employee Related

Expenditures and the addition of 12 crime lab FTE Positions
in FY 1999 at a cost of $551,400 in Personal Services and

Employee Related Expenditures. These additions are funded
Êom the CJEF as discussed above.

ilew Crimc leb Operations and I'laintenancc - The

appropriated ariount would provide a total of 348,000 for
conftctjanitorial sewices and $157,000 for utilities to fund
the operations and maintenance of the deparunent's new
crime lab building in bottr fiscal years. This is ñ¡nded from
the CJEF as discussed above. This building will open at the

beginning ofFY 1998 and is over 60,000 square feet in size
and is highly æchnical in nature.

Ofücer Pay Plan - The DPS Offrcer Pay Plan approved in
FY 1993 has builçin step promotions for swom offrcers,
based on longevþ and æsting. Offrcers move from Cadet
through Offrcer I, I[, UI, and Sergeant classifications.
Funding forpromotions which will occur in FY 1998 under
this plan total $303200 in Personal Services and Employee
Related Expenditures. In FY 1999, $556,100 is appropriated

for officer promotions.

Additiond Dispatrhen - The appropriated frmding adds 7

dispatcher FTE Positions in FY 1998 at a cost of $215,000
in Personal Servic¿s and Employee Related Expenditu¡es and

$97,200 in Equipment. In FY 1999, 5 dispatch FTE
Positions a¡e added at a cost of $ I 5 8,600. These additional
positions will allow the departnent to have I dispatcher for
each highway patol district and I dispatcher for statewide

criminal investigations operations.

I'lotor C¡rrier Sdety - Laws 1996, Chapter 345 appropriated

S1,500,000 from the Safety Enforcæment and Transportation
Infrastucn¡¡e Fund to the A¡izona Deparûnent of
Transportation (ADOT) to enhance motor carrier safety
enforcement along the Mexic¿n border in response to an

increased flow of motor carrier taffic associated with the

North American Free Trade Agreement. DPS and ADOT
agreed to divide these monies equally in FY 1997. In FY
1998 and FY 1999, $750,000 is appropriated directly to DPS

to continue to fund motor carrier safety.

271



DEPARTMEilT 0F PUBLIC SAFEÍY lGont'dl

HURF/Highw.t Funds - Highway User Revenue Funds
(HLJRF) are collected from various highway related tares
and fees, including the motor vehicle license tor. These

¡evenues are then distibuted to cities, counties, and the state.

The state's portion of this ñmding is deposiæd in the

Highway Fund and ultimately used forhighway construction.

Laws 1995, Chapter 3, lst Special Session altered an existing
schedule in A.RS. $ 28-1598 and A.RS. $ 28-1822 which
limits the amount of HURF and Highway Fund monies
available to DPS for ñmding higþway patrol costs. In
accordance with curent !aw, the appropriated amount
reduces DPS' HURF and Highway Fund appropriations by
$2,500,000 each, and increases the departnent's General
Fund appropriation by an equal amount.

In addition, Laws 1996, Chapter 3, 5th Special Session

mandated a frnsfer of $2,100,000 from the departnent's
General Fund appropriation back to the General Fund to be
used to complete the purchase ofthe Maricopa County Auto
License operation. The deparhent's Highway Fund
appropriation was increased by an equal amount to offset ttris
tansfer. As this transfer will not be required in FY 1998, the
appropriæed amount reflects an additional $2,100,000
decrease in available Higbway Funds and a corresponding
$2,100,000 increase in General Funds.

The table below details the combined effect of the HURF
and Highway Fund phase-out and the Maricopa County Auto
License ñ¡nd shift.

H¡gfrwat P¡tol tund 
-The 

approved a¡nount includes a basc
adjusûnent of $5,105,400 to reflect the first-timc
appropriæion of the Highway Patol Fund and an increase of
S1,031200 to fund the operation of the Highway Panol.

Public Safety Retircment - Sworn DPS employees are
eligible to participate in the Public Safety Penonnel
Retirement System (PSPRS). The PSPRS requires all
members to contribute 7.65% of their salary in each year.

The state, in'turtr, contibutes an actuarially determined
amount that varies from year to year. In FY l99t and FY
1999, this will be l.9lo/o. Beginning in the mid l9E0s,
howevcr, the departnent opted to Wy 5% of the employees'
contrrlbution. As a result, in FY 1998 and FY 1999, the state
will contribute 6.91% of sworn Penonal Services and DPS
PSPRS members will contibute 2.65%oof ùei¡ salary toward
their retirernenL The staæ contribution will ûotal S3,100,100
in FY l99t and $3,205,300 in FY 1999 and is tunded by
monies from the Highway Patrol Fund.

Autom¡tcd Fingeprint ldcntific¡tion lletwort (AflN) - The
deparûnent's AFIN system allows state and local agencies
with the proper equipment to electonically scan and send
frngerprins viaphone line to DPS' fingerprint repository. In
many casies, fingerprinS can then be matched within
minutes. Agencies without the required equipment must
mail fingerprint cards to the deparünenr AFIN is funded by
a portion of tbe CJEF. In FY 1998, CJEF revenue growth
will allow the departnent to purchase an additional $132,900
in fingerprint scanning equipment for state and local
agencies. The appropriated amount would also provide
$32,700 to add a I FTE Position in FY 1998 to assist with
the increasing administative work generated by the
network's expansion. In FY 1999, $3t7200 is appropriated
to continue purchasing sçanning and maæhing equipment.

Crimc l¡b As¡cssnrcnt Fund - The approved amount
includes a base adjusment of $553,000 to reflect the first-
time appropriation of the Crime Lab Assessment Fund and
an increase of $8,200 for additional crime lab support in FY
r998.

Gime [¡b Aid to l¡cals - The Crime Lab Assessment Fund
receives 2.3Yo of CIEF revenues to zupport crime labs across
the sate. A.RS. S 4l-2415 requires 45% ofthese monies be
distibuted ûo the 4 local agencies which maintain their own
crime labs. This will equal $252,500 in FY l99E and
$2ó0,100 in FY 1999.

DllA ldcntification Fund - The apþroved âmount includes a
base adjustrnent of $340,500 to reflect the fust-time
appropriæion of fte DNA Identification Fund and a decrease

of $t3,100 due to the elimination of one-time balance
forward spending in FY 1997.

Uccnsing - The Licensing Special Line Item encompasses
the Brady Weapons Center and the Concealed Weapons
Center. DPS' Brady Weapons Centerperforms the federally
mandaæd background checks required prior to handgun
purchases by Phase I of the Brady Act It is supported by a
grant Êom the CJEF. I¡ FY 199, Phase tr of üe Brady Aa
will require DPS to preform background checks prior to all

FY 1994

FY 1995

FY 1996

FY 1997

FY t998
FY 1999

FY 2000
and beyond

HTJRF

s24,924,700
20,000,000

20,000,000

17,500,000

15,000,000

12,500,000

Hishwav

$1E,336,900
20,000,000

25,000,000

19,600,000

15,000,000

12,500,000

Total I
$43,26t,600
40,000,000

45,000,000

37,r00,000
30,000,000

25,000,000

10,000,000 10,000,000 20,000,000

I/ Thc amouns for FY 1994 - FY 1999 ¡cflcct thc ppropriaion thn
was madc; FY 2000 rcflccts thc limits 6tsblishcd by thc
lcgislation.
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grm purchases. The FY 1999 appropriation, therefore, adds

4 Identificæion Clerk FTE Positions at a cost $l19,700 from
the CJEF. The Concealed Weapons Cenær is responsible for
the screening of applicants and tbe distibution of concealed

\r,eapon permits and is supporæd by weapon permit fees

deposiæd in the Highway Patrol Fund. The appropriated

amoutprovides $3t,100 to hire 2 te'mporary worken in FY
1999 to assist with license renewal.

Prcgrarn A¡¡thorization Rcvicw - Proiect Gmil -'lhe Gang lntelligence and Team Enforcement
Mission (GITEM) was created by Laws 1994,

Chapter 200 to serve as a multi-agency task force,

reducing sheet gang criminal activity through a combination
of enforcemen! intelligence gathering, training, and

community work. Currently, GITEM consists of 55 offrcers
and support personnel from DPS and 56 officers and support
personnel from other agencies. The majority of GITEM
officers are deployed in metro Phoenix and Tucson.

Regionalized Anti-Gang Training and Enforcement Teams

(RATE), which consist of 5-6 staæ and local offrcers are

stationed in Sierr¿ Vista" Yuma, Flagstatr, and Show Low.
(Stee Additional Appropriation below.)

The JLBC Staffconducæd a hogram Authorization Review
(PAR) of Project GITEM during the last year. As a resulÇ

the Staffrecommended the program's performanoe measu¡es

be modified to include a measure of the program's overall
effectiveness in reducing street gang crime. The Staff also

recommended GITEM's strategic plan be modified to show
the program's progress in ransitioning control of
enforcement activities to local agencies.

Scr Ofiendcr llotific¡tion - Laws 1996, Chapter 315

provided the departnent $457,000 to coordinaæ the

registration of sex offenders in the state and to discibuæ
funds to local law enforcement agencies for community
notification. The departrrent continues to coordinate this
effort with appropriations of $457,000 in each fiscal year

from the General Fund.

Mditiond þpropriations: @
hooositión 102 lChapter 220) - Appropriates $630,200 to
DPS to fund the addition of a GITEM squad æ serve Pinal
County. This 6 FTE position squad will consist of 3 DPS

ofÏicers and 3 local offrcers and will be søtioned in Casa

Grande.

Capitd Ouday: Chapter 2. lst Soecial Session -Appropriates S200,000 from the General Fund to the

departnent for the purchase and installæion of modular
housing for ofEcers in remote a¡eas of the state.

1
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Program Summar.v
Commercial Racing
County Fair Racing

Totel Appropriations

Exoendin¡re Deøil
FTE Positions

Personal Services
Employee Related Expendinres
Professional and Outside Services
Travel - In State

Travel - Out of Søte
Other Operating Expendinres
Equipment

Operating Subtotsl

Drug Testing and Qualþ Assurance
Yuma/Holbrook Commercial Racing

Total Approprietions

Fund Summary
General Fund
County Fair Racing Fund

Total Appropriations

2,347,3N
26t,700

2,609,000

2,579,3N 2,&0,500
300,600

2,&6,000
800

2,972,700 2,941,100 2,950,800

22t5,lW
393,900

0

2,347,300
261,700

2,609,000

2,416,4W

431,000
25,300

2,579,300
293,400

56.4

l,4l1,900
33 1,800

77,300
161,800

6,300
202,000
24,000

55.4

1,570,500
369,900

55,900
159,800

4,800
241,500

14,000

54.8

1,652,900

375,500
55,900

159,800
4,t00

208,400

2"510,100

431,000
0

2,&0,5W

54.8

1,7(x,100
38s200

55,900
159,800

4,900
210,000

0

21519,800

431,000
0

2,&6,ooo
304,800

2,609,000 2,972,7N 2,g4lJol v 
2,g5o,goo 

J/

2,t72,700 2,941,100 2,950,t00

ARIZOIIA DEPARTMEIIT OF RACIIIG

James Higginbouom, Director

General Fund and County Fair FY 199ó

Racing Fund Actud
Ft 1997

Estimate

A"R"S.5 5-t0t

JLBC Analyst Jim Rounds

FT 1998 FT ¡999

þproved þproved

Agency Description - Tlte depøtmew regulates tle Arizona racing indrctry tlzrough supmßion of race meetings, screening
of license applicants, collection of tøes andfees, and assessment offines or other penaltiæ. Tle depømen also collects
revenuesfor the Boxing Commission

Tcchnicd lssucs 
-The approved FY l99t amounts include

a reduction of $44,000 due to the elimination of one-time
ñmding for equipment.

$25,300 due to the elimination of the Yuma/tlolbrook
Commercial Racing Special Line Iæm. The development of
commercial racing at the Holbrook site has ceased and the
Yuma site has closed.

Replaccmcnt Yeh¡dcs ¡nd C¿nrcr¡s - The approved FY 1 998
amounts include an increase of $9,600 for replacement
identification card cameras, and an increase of $43,200 for
3 replacement vehicles. The 3 new vehicles will replace 4
high mile vehicles.

Dn4Tcsting and Qr¡d¡ttAss¡r¡ncc-The approved FY 1998
and FY 1999 amouns frrnd animal dmgtesting human dmg
testing, and the Racing Commissioner's Qualþ Assurance
hogram.

Yuma/llolbrook Comrærtid Recing 
-The approved FY 1998

amounts include a reduction of a 0.6 FTE Position and

U Gcncral Appropriation Acr fi¡nds are appropriarcd as an Opcrating Lump Sum with Spccial Linc Itcrns by Agcncy
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RAD IATIO}I REG U LATORY AG EI{ CY

Aubrey V. Godwin, Director

General Fund and Satc Radiologic

Technologist Certification Fund

FY t99ó
Actual

ît t997
Estimate

ÀR.S. S 30{52 ¡nd 32-2802

JLBC Analysf Lisa Cotter

FY t998 FY t999
Approved þproved

FTE Positions

Penonal Services
Employee Related Expenditures
Professional and Ougide Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

MRTBE
Nuclea¡ Emergency Management Fund

Total

Additional Appropriations -
Nuclea¡ Emergency Appropriations and

Assessment Ch.57

Total Appropriations

Fund Summary
General Fund
State Radiologic Technologist Cert. Fund

Total Appropriations

27.0

665,700
154,500
(21,600)
26p00

5,300
200,900

21.600

28.0

715,500
177,900

5,800
30,000

7,500
182,400

8-600

?2ß. 
u

782,800
171,600

5,800
30,000

7,500
l8l,l00

12.000

2g.o r!

807,000
176,100

5,800
30,000

7,500
l8l,l00

0

1,522,500 1,634J00 t¡0t,600 1J20,600

413.400 413.400

1,053J00

101,300
367.900

t,421,200
101.300

1522500

I,127,700

107,600
399.000

1,526,700
107.600

I,l90,too

I 10,800
0

1,604200
I 10.800

1J07500

I 13,100
0

1,620,900
I 13,100

1,734,000

00

1,522,500 1,634¡00 1,715,000 1,734,000

1,634¡00 1,715,000 
z a

Agency Description - 7Tæ deptment regulaæ ilre use, slorage, and dispasal of sources of radiatiort This irclude¡ licensing

or certifying users, inspecttng x-rqy equipmenl, developing emergerL)/ tsponse capability, and monitoring erwironmental

radiation

Technical lssues - The approved FY l99E amount includes
a one-time increase of $12,000 from the General Fund for 2
victoreens. A victoreen is an instument uscd to measur€

radiation levels during x-ray inspections. The ncw
victoreens will enable more inspectors to be out in thc ficld
at one time in order to bring down the inspections backlog.

Dat¿basc Spccidist - The agency does not curr€ntly have

any computer support personnel. The approvcd anounts
include an increåse of $37,300 and I FTE Position from the

General Frurd for a Database Specialist I. Thc new position
will manage the agency's databases and help to maintain
hardware, softrYare and the LAN.

required for licensed physicians, including dentists,
chiropractors, podiatists, and veterinarians.

lluclc¡r Emcrgcncy llanagement Fund - Prior fiscal year

aflrounts rcfer to the annual appropriations to the Nuclear
Emcrgcncy Management Fund. (See Additional
Appr op r iot i ons for more detail. )

lddhlon¡l þpropriatims - Nuclear Emereency
Aopropriations and Assessment lChapter 571

Appropriatcs S878,400 in FY 1998 and $880,800 in FY 1999

frout the state General Fr¡nd to the Nuclear Emergency
lvlanagcment Fund (NEMF), pursuant to A.RS. 0 26306.1,
for adminisæring and enforcing the state plan for off-site
rGsponse to an emergency caused by an accident at a
commercial nuclear generating station. Of the amor¡nts

appropriatd $413,400 and 4 FTE Positions are appropriated

l,lRTBE - The Medical Radiologic Technologr Board of
Examinen (MRTBE) conducts examinæions urd ccrtifics
operators of x-ray equipment. MRTBE certification is not

y Includcs 4 FTE Positions Êom Spccial Linc ltcrs in FY l99t tnd FY 1999.

U Gcncral Apgopriation Ac{ ñ¡nds are appropriarcd s rn Opcrrting Lump Sum with Spc¿i¡l Linc Iuns by Agcncy.
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RADIATIOil REGULATORY AGEIICI

to the Radiation Regulatory Agency each year. The
remaining NEMF monies are allocæed for use by the

Departnent of Emergency and Military Aff¿in and

Maricopa County. Monies appropriaæd to the NEMF a¡e

exempt from A.RS. S 35-190, relæing to lapsing of
appropriations. Amounts equal to the appropriæions, plus
any applicable interesÇ a¡e assessed against a consortium of
corporations which operate the Palo Verde Nuclear
Generating Station for deposit in the General Fund- In this
way, the industry reimburses the staþ fon all costs associated
with planning and respons€ for commercial nuclear
generating site emergencies-
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ARIZONA RA]IGERS' PEI{SIOIIS t Rs. 5 4t-95t

JLBC Analyst: Brad Regens

FY 1998 FY 1999

Approved þprovedGeneral Fund

FY r99ó
Aßtual

FY t997
Estimatc

FTE Positions

Other Operating E:çenditures

Totel Appropriations

0!
10.300

0,0

10.500

0.a

10.800

0.0

I 1,100

ll,loo l/10,300 10500 10,800 
!

fgcncy Dcscription - Pra,ides a monthly bercftþr retired rongers and tlrcir sun'iving spouses.

Technic¡l lssucs - The approved FY 1998 and FY 1999

amounts include a $300 adjustment in accordance with the

Gross Domestic Product Price Deflator, as provided by
A.RS. $ 4l-951B.

The pension for the remaining sole survivor will be

approximately $900 per month in FY 1998 and

approximately $925 per month in FY 1999.

U Gcncral Approp¡iuion Aa funds are apprcpriatcd rs a Lump Sum by Agcacy
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FTE Positions

Personal Services
Employee Relaæd Expendinres
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Total Appropriations

67.0

1,793,000
401,000

7200
57,000
7,100

s722O0
12,300

2,843,600 2,t49,900 2,gss2o0 u

67.0

1,760,600
413,300

¡14,500

55,500
5,700

553,600
10,400

67.0

1,890200
410,600

5,000
57,000

7,100
568,500

16,800

67.0

1,948,400
421,500

5,000
57,000

7,100
550,300

17,100

3,006,400
v

STATE REAL ESTATE DEPARTMEIIT

Jerry Holg Commissioner

General Fund
FY t99ó
Actual

7J t997
Estimate

A"R.S.5 32-2t02

JLBC Analysû Brad Regens

FY t998 FY t999

þproved þproved

Agency Description - The depøtment issues licenses for real estate, cemetery, and membership campground sales. The
depørtment also regulates the real estate indrlstty, including licersees, developers, subdividers, and real estate schools.

Tcchnicd lssues - The approved FY 1998 âmount includes
a reduction of$9,100 for data processing services no longer
required by the departnent, with a further reduction of
$23,200 for FY 1999. The approved FY 1998 amount also
includes an increase of $2,700 for operating supplies, with a
further increase of $4,800 for FY 1999.

Equipment - The approved FY 1998 amount includes
$16,800 for the one-time purchase of 2 replacement
photocopy machines and 2 printers. The approved FY 1999
amount includes Sl7,l00 for the one-time purchase of 2
replacement fa:r machines, I photocopy machine, I laser
printer and I rolling lateral file system.

U Gcncral Appropri¡tion Act fr¡nds are appropriatcd as a Lump Sun by fucncy
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RESIDENTIAT UTI IITY COIISU},IER OFFICE

Greg Patterson, Director

Residentid Util¡ry Consumer FY 199ó

Ofüce Revoþing Fund Âctual
FY t997

Estimaê

A,n s. s 404ót

JLBC Analysf Brad Regens

FT t998 FT t999

þproved þproved

FTE Positions

Personal Services
Employee Relaæd Expenditures
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

I1.0

412,500
79,500

6,500
2,t00

109,800
0

I1.0

4972W
92,000
10,000
4,600

124,6N
2.000

I1.0

519,600
e9200
10,000
4,600

109,200
3.800

I1.0

535,400
102,000

10,000
4,600

109,t00
9,600

Operating Subtotal

Professional Witnesses

Total Appropriations 666,400 1,021,500

6lt,l00
55.300

730,400

291.100

746,400

200.000

946,400

771,400

170,000
v

I
J!

a
941,400

Agency Dcscription - TIE Residenrial Utility Consumer Afrce (RUCO) s*ttes as æt dvæqtefor resifurxial cltstomqs of public
utilities in rae hwings lcld before tle Arizo¡n Corporation Commission Through its tecluical staf and apert consultants,
RUCO oulyec utility compty daa ø detqmiræ qpropriate positiotts to take ød presen on behalf of residential rde payers.

The RUCO Director is appointed by tle Gwernor and ß advßed by a S-menber citizen boa¡d

Equipmort - The approved FY 1998 amottnt provides one-
time funding of $3,800 for I replacement fax machine and 2
laptop computen. The approved FY 1999 amount provides
one-time fr¡nding of $9,600 for I replacement photocopy
machine.

Profcssiond ìJYitncsscs 
- Monies in this Special Line Item

a¡e used ø hire court reporters and witnesses who study the
utilities and provide expert testimony at rate hearings.

Monies in this line item have historically constituted â rotr.
reverting appropriation. Due to this, the line item has built
up a healthy unexpended ñ¡nd balance. The approved FY
1998 amount includes areduction of $91,100. The approved

FY l99E appropriation of $200,000 in combination with an

estimated carry-forward balance of $280,000 provides a total
of $4E0,000. Estimaæd FY l99E oçendiores are $343,800
leaving a carry-forward balance of approximately $136200.
The approved FY 1999 arnount includes a ñ¡¡ther reduction
of $30,000. The approved FY 1999 appropriation of
S170,000 in combination with an estimated carry-forward
balance of $136200 provides a total of $306200. Estimated
FY 1999 expenditures are $2ü),fiD leaving a carry-forward
balance of approximately $106200.

l! This appropricion is ¡ continuing appropri¡tion rnd is cxcmpt fiom thc provisions of ÀRS. 5 35-190, rclating to lapsing of appopri*ions. (Gcncrd
Apprcpriation Act fooûrotc)

A Gcncral Appropristion Act ñ¡nds are qpropriancd as an Opcrating Lump Sum with Spocid Line Itcms by Agcncy.
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4,0

120,800
20,600

2,500
2,000

200
34,800

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Ouside Services
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Total Appropriations

3-0

t0,000
t4200
24,100

1,600
4,100

34,200
2,000

4J
106,500

19,500
2,500
2,000

200
34,000

1,000

4.a

I 17,100
20,100

8,500
2,000

200
36,400

1,800

186,100

2,500

183,400
w ar60¡00 165,700

BOARD OF RESPIRATORY CARE EXAHI]IERS

Mary Hauf Martin, Executive Director

tY t99ó
Respiratory Care Eraminer Fund AGû¡al

FY t997
Estimate

FY t998
Approved

ÀRS. S 32-350t

JLBC Analyst: Lisa Cotter

FY t999

þprovd

Agcncy Description - The boud licenses and regulatæ respiratory care practitioners. A respiralory lherapist performs
inlalationtherapy andrespiratory lherqy, which irrclude adntinisteringphømacological, diagnostic, and therapeutic agents,
as directed by a pþsician

Technical lssues - The approved FY 1999 amount includes
one-time funding of $2,500 for a replacement computer.
The approved amounts also include S5,600 to fully fi¡nd an
FTE Position that was appropriate.d to the agency in FY
1997. The agency was not appropriated full firnding at that
time due to insufücient revenues.

Computcr Tracking System - The approved FY 1998 amout
includes one-time funding of $9,800 for computer system
improvements that will allow the agericy to tack its licensing
and complaint process in compliance u'ith A.RS. $ 4l-1072
et seq. (Laws 1996, Chapter 102).

U This appropilim is ryailable for r¡sc and is qcmÉ from thc provisions of ÀRS. $ 35-143.01, rclating to lapsing of çpropriations to thc spccial agørcy
ñ¡nds until Ju¡rc 30, 1999. (Ccncrd Appropriation Act foottotc)

A Gencral Appmpriation Act funds arc appropriarcd as a Lump Sum by fucncy.
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ARIZOI{A STATE REÍI REI'IEilT SYSTEI'I

LeRoy Gilbertson, Director

State Retirement System FY 199ó

Administration Account Actual
FY t997

Estimate

ÀR.S. 0 35-7[

JLBC Analysü Jeffrey Schmied

FY t998 FY t999

þproved Approvd

FTE Positions

Penonal Services
Employee Related Expenditures
hofessional and Outside Services

Travel - In Stat€
Travel - Out of Staæ

Other Operating Expenditur- es

Equipment

Operating Subtotal

LTD Administration
PERIS Applications Development

Total

Additional Appropriations -
ASRS; Omnibus, Ch.280

Total Appropriations

89.0

2,422,000
523,6@
133,600

14,000
12,300

535,200
32.200

q0.0

2,535,300
574,300

99,900
I 1,100
6,700

544,900
27,400

t22.0

3,926,4N
854,800
600,700

36,100
13,600

2,103,800
166,400

123.0

4,075,200
tt3,l00
900,700

3ó,100
13,600

1,987,900
I14.700

0

3,672,900

0
0

3,672,900

3,799,600

0
0

7,701,800

755,000
785,000

8,011"300

755,000

00

3,799,600 9¿41,800 E,766¡00

200 500 0
u

3,672,900 3,799,600 9,442300 8,766300
v

Agency Descripdon - Tle State Retirement System provi&s retirement, surttivors, heahh and disability bercfits to employees

of Arizotø school distr¡cts and støte, counry, and læal goverrunents. As ofJune 30, 1996, State Retiremen System membership

included approximately i,60,000 active employeæ, 47,600 retired plan members, 2,500 longiern disabilþ recipients, and

approximateþ 814,300,000,000 in ossets (møket value).

Mministation Account Basc Ad¡ustn€nt - The approved

aÍiount includes a base adjustrrent of$5,O40,700 to reflect
the fi¡st-time appropriation of certain expenditures from the

Administation Account including the Outeach Education

and Reti¡ee Health lnsurance Programs, Long-Term

Disability (LTD) Administration fees, and actuarial and legal

expenses.

Outsource Retirte Payroll-The approved FY l99t amount

includes $245200 ûo utilize an outside ve¡dor to proccss the

retiree payroll. The approved FY 1999 atrrounl includes a

fi,¡fher increase of $245,200 needed to annualizc the cost of
outsourcing the retiree payroll service. The change will
allow the ASRS to produce and mail direct dcposit sì¡bs to

34,000 reti¡ees who currently receive no notification of
benefits. The cost does not rcflect the incrcasc in interes¡

rcvenue of$175,000 expected from the change.

Ìletwork Enh¡ncc¡¡rcnts - The approved FY l99t amount

includes $259,100 for ha¡dware and softrva¡e development
and taining tools including lnternet access and additional

Y Gencral Appmpriation Act funds arc apprupriacd s r Lurnp Sum by Agcncy

28r

s€rvers. The approved FY 1999 âmount includes a decrease

of $t81,100 for one-time sofüvare and equipment.

llcw Stel - The approved FY 1998 âmount includes
$40, 100 for an inærnal auditor to allow the system review of
at least 3 more internal ñ¡nctions annually. The approved
FY 1999 amount includes a further increase of $35,500 for
an accounting technician for the Budget and Strategic

Planning Division.

Gmd¿im Grwrô and 0nelimc Reductims-The approved

FY 1998 arnount includes a net decrease of $240,000.
Reductions for a periodic member handbooh
ælccommunication and health insuranc¿ consulting a¡e offset
by increased legal expenses, replacement equipment and

Quartcrly Newsletter circulation growth. For FY 1999, the
approvd amount includes 875200 for rcplacement
cquipmørt and Quarterly Newsletter circulation growth.



ARlZ0ilA STATE REflREl{EllT SYSTEM lCont'd)

LID Administr¡tion - The ASRS contr¿cts for outside
administration of the Long-Term Disabilþ progran. The
approved FY 1998 and FY 1999 amounts include S73,900
for continued outside administation of the program and
$3,500 for a LTD Program Assessment to evaluate the
program's management and rehabilitative efforts.

Public Employrcs' Rctircmcnt lnfonnation Systcm (PERIS)

þplicaims Dertlopmcnt - The approved FY 1998 ariount
includes $284,000 to accelerate the completion of PERIS
business applications and complete a member information
purification project started in FY 1997 to coincide with the
implementation of a new database management system.
Also included in the FY l99t amount is $22,600 in overtime
payroll for the Information Services Division to assist in
accelerated applications development. The approved FY
1999 amount includes a decrease of $785,000 due to the
anticipated completion of the projecl The ASRS has been
in the process of reengineering its computer system through
consolidation of applications to a single platform,
implementation of a Local and Wide Area Network
(LAN/WAN), retraining of the development staff and
implemenøtion of a new database.

Additional þprupriations ASRS: Omnibus lChapter 280) -Appropriates $200,500 from the Adminisration Account to
the ASRS for administative,costs related to recalculating
member costs of redeemed service for memben who took
advantage of credited service buy back windows offered in
l9E6 and 1992. Also, increases the amount of assets that
may be invested intemally from20%oto 50o/o over the next
3 fiscal years. Authorizes amemberwho purchases credited
services or chooses the 7%o option to irrevocably elect to
have the employer make payments pursuant to a salary
reduction prograrn. Requires the salary reduction plan to be
implemented by July l, 199t. Beginning July l, 1998,
requires employers of system members who elect the 7Vo

option to pay the actuarial amor¡nt necessary for group health
and accident insu¡ance benefis; the JLBC Staffestimates a
related FY 1999 employer cost of $160,900. The affected
employers are primarily funded by the state General Fund.
The JLBC Staffalso estimates a FY 1999 cost of $543,900
related to a change in health and accident insr¡ranc¿ coverage
options that is expected to increase the retirement
conribution r:tte by .02o/o.

Additiond kgislation: EORP: Optional Membenhig
(Chapter 12î - Eliminaæs the requirement that elected
ofïicials who a¡e subject to term limits participate in the
Elected Officials' Retirement Plan @ORP.) Reduces, from
l0 to 8, the minimum years of credited service required for
receipt of the EORP health and accident insurance preminm
benefil The EORP Administation estimates the change will

cause a .03% increase in the FY 1999 EORP contibution
rate. The JLBC Saffestimates the contribution rate increase
will result in a FY 1999 cost of $3,500.

CORP: Accrual Rate: Contribution Rate lChaDter lo7ì -For the Corrections Offrcer Retirement Plan (CORP),
increases thc multiplier from 2.2o/o to 2.5%;o and decreases
from 34 to 30 the mæ<imum yean of crediæd service used in
calculæing the monthly pension benefit. The increase in the
unñrnded liability of üre plan is offset by z l.ESYo increase in
the member contribution rate and is expected to have no
increase in thc employer contibution rate.

ASRS: Benefits: Svstem Members lChapter 203) - Allows
employers ûo make a direct payment ûo members who elected
to receive "old System" benefits and were unable to make
full retroactive payment prior to retirernent due to modmum
compensation limits. Also, directs employers to make a
direct payment to memben whose reti¡ement date is after
April 16, 1995 but before the effective date of the act. The
JLBC Staff estimates the General Fund impact to be
$377,100 forFY 1998 andSl50,500 forFY 1999.

Omnibus: EORP: PSPRS: CORP lChapter 239) - Makes
numerou!¡ technical and clariffing changes to the EORP,
CORP and Public Safety Penonnel Reti¡ement System
(PSPRS) including replacing the 40-year amortization period
with a rolling 20-year period and modifring the health
insurance premirm benefit to allow dependent use excess
single coverage. These changes are expected to have
minimal fiscal impacr For the PSPRS, increases from 600/o

to7Ú/o the ame¡¡1¡ of system assets that may be invested in
sþcks and expands the authorized investment arena.
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DEPART]TIEI{T OF REYEI{U E

Ma¡k Killian, Director

General Fund and Other
Appropriated Funds

ÀR.S. 5 {2-102

JLBC Analyst: Bob Hull

Fr t999

þproved
FY r99ó
Actual

FY t997
Estimate

FY t998

þproved

hopram Summary
Di¡ector's Offrce
Adminisnative Services
Property Valuation and Equalization
Special Support
Compliance
Ta,rpayer Support
Data Management

Total Appropriations

Expenditure Detail
FTE Positions

Personal Services
Employee Related Expendinres
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Building Permits Database
Voter Registration Act
Escaped hoperty
Attorney General Legal Services

Total Appropriations

Fund Summary
General Fund
Tobacco Tæ< and Health Ca¡e Fund
Unclaimed Property Fund

Total Appropriations

s1,029,700 51,925,900 54,786,100 55,988,700

867,300
I l,l 19,300
3,343,000
1,934,300

t7,950200
3,il9,400

I1.996.200

f|,175,000

309,900
275,200
269,600

0

50,714,900
314,800

0

r.245.0

28,166,500
6,736,500
3,007,600

431,900
504,600

10,857,100
470,800

t.244.0

30,079,100
7,o5g,loo
2,&7,000

528,200
&2,200

10,528,800
125,000

51,609,400

316,500
0
0
0

949,100
10,700,600
3,415,000
2,038200

19,354,700
3,t38,700

r 1.629.600

51,591,900
334,000

0

1.255.0

31,995,400
7,355,100
2,6/,2,100

534,500
653,200

10,E96,700
303,100

54¡t0,100

261,000
0
0

145,000

972,500
I1,768,000
3,485,800
2,129,900

20,403,300
4,046,000

l1.980.600

53,398,600
345,700

1.041.800

1.255.0

32,987,000
7,547,000
2,642,100

534,500
653,200

10,909,800
303,100

995,600
I 1,866,000
3,572,300
2,191,200

20,975,900
4,160,600

12.227.100

55,576,700

267,000
0
0

145,000

54,583,800
352,600

1.052.300

v v

51,029,700 51,925,900 54,7t6,100 ' 55,gt8,700 
u

51,029,700 51,925,900 54,786,100 55,988,700

Agency Dcscriptim - Tle Depørtnent of Ræenue adninisters and enforces ,he collection of personal and corporate income,

sales, withholding luury atd estøte tnes. The deptment adninßlers stale properry tø laws through the I5 county únJessoru.

The department does not collect trqnsportation related fees atd iøes, nor the insurance premium tø. The department ß
organized al ong functional I ines.

Unclaimcd Propcrq Fund - The approved amounts for FY
1998 and FY 1999 inctude a base adjustnent of ll FTE
Positions and $1,067,600 to reflect the first time
appropriation of the Unclaimed Property Fund. This base

was reduced in FY 1998 by S25,800 for æchnical
adjustnens.

Euildiry Pcrmits Databasc- The approved amounts for FY
1998 and FY 1999 provide for the continuing operation of
the departnent's central electronic database of building
permit information.

U Includes 7 FTE Positio¡s fr¡ndcd ûom Spccial Linc Itcms in FY l99t urd FY 1999.

A Gcncral Approprist¡on Act funds are appropriatcd as an Opcrating Lump Sum with Spccial Linc ltems by fucncy
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DEPÂRTMEI{T OF RFYEIIUE fConfdl

Yotcr Rcgistrdon Act-The department's mailing of voter
registation forms in FY 1996 ûo unregistered individual
income taxpayers cost 310.96 for each newly registered voter
and was not cost effective. The staûtory requirement for
this mailing to occur in general election years (even-
numbered years) was suspended for FY 1998 by Laws 1997,
Chapter 3, lst Special Session" Omnibus Budget
Reconciliation; Public Finance.

AaorncyGenerd lrgal Seniccs-The apprroved amounts for
FY 1998 and FY 1999 move fünding for an Attorney
General intergovernmental. service agre€ment ñom the
operæing budget to a Special Line ltem.

2U



STATE BOARD FOR SCHOOT CAPITAL FACILITIES

Judy M. Richardson, Executive Director

Generd Fund and FY 199ó FY 1997

SchootGapital EquiÇ Fund Actud Estimatc
FY 1998

þproved

A,RS.5 t5-t05t

JLBC Analysü Phil Case

FY t999

þprcved

FTE Positions

Personal Services
Employee Relaæd Expenditures
Professional and Outside Services

Travel - In State

Travel - Qut of Staæ

Other Operating Expenditrnes
Equipment

Operating Subtotal

Loans and Grants to School Districts

Total

Additionel Appropriations -
Education Finance, Ch. 4

Total Appropriations

Fund Summarv
General Fund
Other Appropriated Funds

Total Appropriations

5-0

150,000
37,500

332,000
10,000
5,(X)0

45,500
20.000

600,000

99.400.000

0

0

100,000,000 30,000,000 30,000,000

400,000 0

0-0 7.9

248200
50,200

1M,700
25,000

5,000
71,900
15,000

ut
248200

50,800
184,100
25,000

5,000
71,900
15.000

0
0
0
0
0
0
0

0

0

0

0

600,000

29.400.000

600,000

29.400.000

0
)!

100,000,000 30,400,000 30,000,000

70,000,000
30.000.000 30.400.000 30.000,000

0 100,000,000 30,400,ü)0 30,000,000

T!

00
0

Agency Dcscription - Iøws 1996, Chopter 8, 5th Special Session, as amended by Layrs 1996, Chqter 1, 7th Special kssion,
ætablished the Stde Bwdfor khool Capital Facilitier. The board is composed of 9 members appoited by the President of
the þnate, tle Speaker of the House of Represenlatives, and the Govqnor. The bwd is responsiblefor administering monies

deposited to the School Capital Equity Fun{ which annually receives tfufrs|830,000,000 of proceedsfrom lhe Permanent

Stae khool Fwd. Monies in tlefurd slall be distributed in tleform of lwr or gr@tts to applicant school districts and slnll
be upetùedfor buildings, latd capital imprwements, pupil transportationvehicles, equipment, or technologt. Distributiotts
to school districts are made according to need as determined by tle priorities establislrcd by tle boød and the criteria
established in law. Subject to legßIative appropriatio4 no more thon loz6 of tIæ annual 830,000,000 &posit to the fthool
Capital Equiîy Fund is øvailablefor the boud's adninistrative costs.

FY 1997 Budget - The FY 1997 amount included a one-time
additional deposit of 570,000,000 from the General Fund to
the School Capital Equrty Fund for increased capiøl aid to
school districts. ln order to administer these additional
monies, the boa¡d was appropriated an additional $300,000
from the School Capital Equity Fund for operating costs.

This additional $300,000 was above the lo/o muimum
($300,000) that can normally be appropriated for operating
costs.

U Crcncral Approp¡iuion Act funds arc appropriarcd as an Opcruing Lump Sum with Spccial Linc læms by fucncy.
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Tcchnic¡l Assista¡rcc - The approved FY 1998 and FY 1999

amounts also include an additional S300,000 above the lolo

maximum ($300,000) for operæing costs. A provision in the

Education Omnibus Bill (Chapter 4, lst Special Session)
permits the appropriation of up to 2o/o ($600,000) of the

annual $30,000,000 deposit to the School Capital Equtty
Fund for operating costs in FY l99t and FY 1999. The
additional monies, along with an additional 2YÍE Positions
in e¿ch year, are inænded to allow the board to provide
technical assistance to school districts in the desip and

constmction of facilities.



STAIE BOARD FOR SCIIOOL CAPITAL FACIIITIES fConfdl

loans ¡¡rd Gruts to School D¡stict¡ - This Special Line
Item contains the remaining monies in the School Capital
Equrty Fund not appropriated for operating costs. The
approved amounts represent the monies available for direct
capital aid to school districts in the form of loans or grants.

Add¡üonal þprcpiadons: Education Finance lChapter 4l -The bill authorizes annual appropriations of up to $400,000
from the School Capital Equrty Fund for the board to
contact with private inspectors to inspect the condition of
school buildings. Each school building in the staæ must be
inspected at least once every 5 yean. The bill appropriates
$400,000 in FY 1998 for this purpose. The bill also: l)
provides annual capital aid from existing state sales ta:r
r€venues to low-wealth school districts lsee ile Depøtment
of Hrcøionwritearpþr more informationJ,2) allows fast-
growing school districts to more readily access capital aid
monies through the boar{ and 3) authorizes a maximum
payment of Sl50 per day for private sector members of the
board, up to $2,500 per year.
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DEPARTITIEI{T OF STATE - SECRETARY OF STATE

The Honorable Jane Dee Hull, Secretary of Staæ

FY r99ó
General Fund Actual

ÀR.S.5 4r-r2r

JLBC Analyst: Lynne Smith

FY 1998 FY t999

þproved Approved
?t t997

Estimate

FTE Positions

Penonal Services
Employee Relaæd Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Elections

Total Appropriations

36.0

803,600
196,900
41,900

100

6,400
ó91,400

96,200

36.0

833,500
202,800

50,000
2,000
4,000

869,000
95,000

38.0

899,900
191,500
45,300

200
5,800

844,100
I1,200

38.0

931,000
197,000

10,000
200

5,800
850,200

5,300

1,836,500

2.626.500

2,056J00

2.082.600

1,99E,000

807.300

1,999,500

2.370.200
v

4,463,000 4,138,900 2,t05J00 4369,700
)!

Agency Description - The Secretary of State is an elected Constitutional Ofrìcer. The Depøtmetx of State is responsiblefor

filings ard recordings under the Uniform Commercial Code (U.C.C.); stata+ide election coordination; requiredfilingsfrom
Iegislators, state oficials, judges, candidates þr ofrce, cømpaign committees, and lobbyisß; training coutrty electíons oflìcials;
implementing tle requirements of Proposilion 200 regarding campaign conlributiotts; filings of adminisnative rules,
intergatøwnenlal agency agræments, and oficial secutive orderlproclamations; registering trade names, trademarks and
limitedptuerships; appointing rctøiæ pùlic; ød cenifying certain telemøketing and clwitoble solicitdion orgøúzdions.

Technical lssues - The FY 1998 appropriation includes a

total of S6,900 to replace microfiche equipment and a
signature machine. The FY 1999 appropriation includes a

total of $5,300 to replace a fa"x and copy machine.

Eected Ofücids Sdary Adjustmcnt - The approved amount
includes halÊyear FY 1999 fi¡nding to increase the salary of
the Secretary of Staæ from S54,600 to $65,000. With the

exception of legislators, elected official salaries are

determined by the recommendations of the Govcmor and the

Commission on Salaries for State Elected Officials. At thc
beginning of the prior regular session, tbe Govemor and

Commission recommended the $65,000 salary for thc
Secretary of State beginning January I, 1 999.

Public¡tions - The FY 1998 appropriation includes an
additional $35,300 and I FTE Position to handle an increase
in publication requests, followed by a decrease of $4,300 in
FY 1999 for one-time equipment. Overthe last 3 years the
number of Landlord-Tenant Act copies distibuted by the
departnent has increased fiom approximaæly 40,000 to
t8,763 and the number of notary commissions issued by the
departnent has increased from 1,440 to 6,600. The
departrnent will absorb other increased operating
expcnditures.

Ecctios - This Special Line Item funds the state's costs for
primary and general elections, such as paying overtime and
tcrriporary personnel, printing publicþ pamphlets for ballot
proposals, and reimbursing the öounties for printing and
mailing sample ballots. The FY 1998 appropriation includes
¡ redr¡ction of $2200 for Travel - In State and Out of Staæ.

Due to the biennial election cycle, the FY l99E approved
ùnount also includes reductions of $1222,800 for
hofessional and Ouside Sewices and S100,ü)0 for Other
Opcrating Expenditures. The FY 1999 appropriation resûores

üre amounts cut in FY l99t due to the biennial election cycle
and adds $234,900 for expected increases in the number of
voters and associated costs.

LAll Cmsulta¡rts - The approved FY l99t amoun¡ includcs
a reduction of $4,700 for consulting serviccs which the

departnent may instead purchase using monics Êom thc
non-appropriated Data Processing Acquisition Frmd Tbe
FY 1999 aÍiount includes a fi¡rther reduction of 335,300
which reflects the planned completion of converting thc
departnent's database to a local area network (LAl{)
environment.

Y Gcncral Approp¡iation Act fi¡nds are appmpriucd ls m Opcntin3 Lump Sum with Spccial Linc ltcÍrs by Agcocy.
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DEPARTMEiIÍ 0F STAïE - SECREÍAnY OF STAIE lGonfdl

The approved FY l99t amor¡ût also includes an increase of
I FTE Position and $36,300 to enable the departnent to
investigate and resolve allegations of election law violations
more quickly, followed by a decrease of $3,000 in FY t999
for one-time equipment The deparErent will absorb other
increased operating expenditures. Previousl¡ the
deparment has been able to resolve only 100/o of complainS
prior to an election. During "off-election" years, this
position will conduct county election officer taining.
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STATE BOARDS'OFFICE

Delores DeBaca, Office Manager JLBC Analyst Jim Hillyard

FY t998 FY t999

þproved þprovedSpecial Senices Revolving Fund

FY t996
Actual

ñ l99t
Est¡mat€

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Other Operating Expenditures
Equipment

Total Appropriations

2,5

52,100
14,000
15,100
93,800
13.500

?Å

53,000
14,400
16,700

101,400
0

3,0

73,900
19,700
5,100

t9,400
0

3.O

76,300
20200

5,100
t9,400

0

188500 It5,t)0 188,100
U

191,000
u

Agcncy Dcscdption - The ofice serttes lo centralize ser¡tices and pool resources of 9 small regulatory boards. Examples of
shøed items irclude ofice space and equipment, as well as accounting" clerical, administrative, and telephone sert'ices. The

ofice ß under rhe General Sett¡ices Divßion of the ArØona Department of Adninistratio4 but is supported by transfers of
appropriøted funds from the participating boards.

Statc Boardd Oficc Cmtributions - The øble below details
the individual boa¡ds' contributions which fund ttre State

Boards'Office.

U Thc Srqte Boards'Otrcc is ñ¡ndcd through thc Profcssional and OuBidc Scrviccs linc itcms of thc pa¡ticipating boards. TtrG linc itcms shown hcrc arc
prescnæd for informatinn only.

Boa¡d

Funeral Di¡ectors & Embalmers, State Board of

Homeopathic Medical Examiners, Board of

Naturopathic Physicians Boa¡d of Medical Examiners

Nuning Ca¡e Inst Admin. & Adult Care Home Mgrs., Brd of Exam.

Opticians, State Board of Dispensing

Optometry, State Boa¡d of

Physical Therapy Examiners, Board of

Podiary Examiners, State Board of

Veterinary Medical Examining Board, AZ State

Other

Total

FY I99E

$26,000

9,600

13,900

26,400

13,000

17,300

24,200

12,800

29,300

15.600

$rE!,r00

FY 1999

$26,400

9,800

14,200

26,800

13,200

17,700

24,600

13,000

29,700

15.600

s191.000
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FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

Total Appropriations

30.0

663,300
167,300
104,300
85,000

1,400
224,700

32,100

30.0

736,400
189,000
97,900
82,800

5,000
258,000

8,000

31.0

804,000
199,700
106200
79200
5,000

198,400
19,000

31.0

829,900
204,900
106,200
79,100

5,000
198,600
42,100

u78,100 1J77,100 l,4ll,5oo I/zY 
\464,700 

I

STRUCÍ URAL PEST CO]ITROL COMMISSION

J. H. "Bud" Paulson, Executive Director

Strr¡ctural Pest Control Commission Fund

& Structural Pest Control Commission FY 199ó

lnspection Support Fund Actual
FY t997

Estimate
FY t998

þproved

ÀR"S.5 32-2302

JLBC Analyst Lisa Cotter

Fr p99
Approved

Agcttcy Description - The commission licenses and regulates professional pst control companies and conducts q,aminations
of applicators of stntctural pesticides.

Technicd lssues - The approved amounts include the
following reductions: $10,000 in Professional and Ouside
Services, $4,000 in Travel - In State, and $60,600 for one-
tirne moving costs.

Equipment - The approved FY 1998 âmount provides
$16,500 for 8 laptop computers and 3 video caureras. The
approvedFY 1999 amountprovides $42,100 for I copier, 8
laptop computers, 2 night scopes, and 3 laser printers.

llew Stafr/tield Auditor - The approved FY 1998 ariount
provides I new FTE Position and $37,500 for a Field
Auditor II, followed by a decrease of $2,500 in FY 1999 for
one-time equipment. The auditor will be responsible for
tracking and auditing Termite Action Report Forms
(TARFs), which pest control companies are supposed to file
on all termite pretreaEnent applications, initial ærmite
corrective treatnents, and wood infestation reports. The
Structural Pest Control Commission receives an $8
registration fee for every TARF filed, and TARF revenues
make up 75Vo of the commission's operating monies. It is
estimated that up to2Dyo of all TARFs are never file{ which
resuls in lost revenue to the commission and less protection
for the consumer. If the auditor is able to generare additional
revenues ûom just 3Yo of all TARFs, the position will pay
for iself.

Hearings - The approved amounts provide ar¡ additional
$18,300 for hearing officer and court reporter costs for a
total of $106,200 in Professional and Ouside Servic¡s. Tt¡e
agency received this amount in Professional and Ouaidc
Services in FY 1997, but due to budgetary reorganization
moved some of this fimding to other line iæms.

l! This appropriuion is av¡ilablc for usc and is cxcmpt fom tlæ povisions of A.RS. $ 35-143.01, relating to thc lapsing of appmpriariors to thc spccial
agcncy funds until Junc 30, 1999. (Creneral Appropriuion Act fooùtorc)

A Gcncral Appr,opriuion Act fr¡nds arc appropriucd as e Lump Sum by Agency.
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FTE Positions

Personal Services
Employee Related Expenditures
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Total Appropriatións

4å
2l1,800
33,fi)0
2200

0
32,100

2.000

#
190,600
35,900

2,400
0

35,400
0

264300

4-5-

198,400
32,500

1,300
900

36,600
0

4Å.

206,400
32,100 -

22æ
0

39,300
12.000

269,700 2g2,M u 2gl,loo J/

STATE BOARD OF TAX APPEATS

William L. Raby, Chairperson

General Fund

FY t99ó
Actual

Ff t997
Estimate

FY t998

þproved

A.RS. S 42-r7r

JLBC Analyst Bob Hull

FY t999

þproved

Agenq Description - The boød corcisß of 3 members appointed by the Gwqzor. Tlv bwd prørtides ot hdependerx appeals

process for tøpqyers with dßputes reløting îo income, sales, we, estate, and luury tø decisions from the Depøtment of
Reve¡we ud resolves jurisdictional disputæ between municipalities regarding the imposition of transaction privilege and use

túes.

Equipnænt- The approved amount for FY 1998 includes an

increase of$12,000 for a replacernent copier, tape recording
syst€m, and a phone system and computer cabling
installation associated with relocating the office. The
approved amount for FY 1999 includes an increase of $2,ü)0
for a replacement laser printer.

y Gcncral Appropriation Act funds are apprcpriatcd as aLump Sum by Agøtcy.
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FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotel

Examinations
Total

727200

t46,600

Additional Appropriations -
Greenfields Pilot Program, Ch.296

Total Appropriations

Fund Summary
General Fund
Technical Registration Fund

Total Appropriations

t46,600

t46,600

15.0

343,800
79,900
24,100

5,300
12,300

258,300
3,500

15.0

357,400
78,300
23,300
10,000
13,000

224,300
0

15.0

377,100
85,800
39,300
10,000
13,000

228,900
5,500

r 5.0

388,600
88,100
36,800
10,000
13,000

228,900
2,500

I

706¡00

169,400

875,700

0

875,700

0
875,700

t75,700

759,600

62,000
E21,600

10,000

10,000
821,600

831,600

767,900

E29,900

0

0
829,900

829,900

)!0

0

831,600 
¿ø g29,9oo r/

STATE BOARD OF TECHNICAL REGISTRATION

Ronald W. Dalrymple, Executive Director

General Fund and Technical tY 199ó

Registration Fund Actual
Fl t99t

Estimate

aR.s.5 32-t02

JLBC Analyst: Brad Regens

FY t998 FY t999

þproved þproved

Agency Descriptim - Tle agency liceraes, bntestigdes, and condtrcts sanindions of øchitæC, as:ta)Eß of mircral
value), engineers, geologists, land sttnqtors, and landscape architecß.

Eraminations - The approved FY 1998 amount includes a
reduction of $107,400 due to the board confrcting with a
private vendor to administer the national engineering, land
surveying, a¡chitect and landscape architect examinations.
The board will continue to administer the local land
suweying, geological engineering, and assaying
examinations. The approved ariounts provide for the
administration and adoption of qualiSing examinations to
deærmine whether minimum standa¡ds for regisration have
been satisfied.

Mditiond þpropriations: Greenfields Pilot Prosr¿m
(Chapter 29ô - This act creates a pilot voluntary soil
remediation progmm within the Arizona Departnent of
Environmental Qualþ to identiff and remediate up to 100
"brownfields" wilhin the state and retr¡rn them to productive
use. The act also charges the Board of Technical
Registration with certi$ing remediation specialists. For FY
1998, the board is appropriated $10,000 from the General
Fund for costs associated with implementing the greenfields
pilot program.

lnformation Tcchnology - The approved FY l99E amount
includes $17,900 for local area network (LAl.t) computer
system support and Internet aocess. The approved FY 1998
ariount also provides $5,500 for the one-time purchase of 2
computers. The approved FY 1999 ariount includes $15,400
for LAN support and Inærnet access. The approved FY
1999 amount also includes $2,500 forthe one.time purchase
of I computer.

U This appopriuion is a continuing apprcpriation and is excmpt fiom thc provisions ofA.RS. g 35-190, relating ûo lapsing of appmpriatiom.
?J This appropriation is ¡vailablc for r¡sc ¡nd is cxcmpt firom thc pmvisions of A.RS. $ 35-143.01, rclating ûo lapsing of appropriatioos 

-to 
thc spccial agcncy

ñ¡nds until Junc 30, 1999. (Crerrcral Appropriation Act footrotc)
1! Gcncral Appropriarion Act funds are appropriarcd æ an Opcrating Lump Sum with Spccial Line læms by Agcncy.
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OFFICE OF TOURISM

Mark McDermotl Director

General Fund

FY t99ó
Aßt¡¡al

FY t997
Estimate

ÀRS. S 4t-230r

JLBC Analyst Lisa Cotüer

FY t998 FY 1999

þproved Approved

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expendihres

Operating Subtotal

Toll-Free Line Production and Placement

Toll-Free Line Response
International and Domestic Marketing
Research and Data Repository
Welcome Center Operations
Media and Public Relations
Cooperative Marketing (Tf S)

Total Appropriations

21.0

571,600
105,500
41,200
8,600

I1,300
435.500

I,173,700

2,761,600
t,121,700

830,600
178,500
3 10,100
282,700
740.000

21.0

599,100
I17,400
35,000
13,000
I1,500

413.600

I,189,600

3,004,000 
z

1,121,700
E35,500
194,000
316,300
286,100
740,000

?2Ã. 
u

663,4W
120,700
35,000
13,000
I1,500

415.000

zzq. 
u

6t3,500
123,t00
35,000
13,000
I1,500

415.000

1,258,600

322g,gOO 
2!

1,321,700
894,000
194,000
321,200
296,100
790,000

t¡81,800

3,630,100 
g

1,421,700
894,000
194,000
327,400
286,100
790,000

7J98,900 7,687200 t¿gssoo s' 
8,825,100 

å/

Agency Descriptim - Tlc ofrce is responsiblefor promoting towism within the state, which ircfu&s planning and darcloping
an information campaign advertising qhibitiotts, atd operating a visitors'cenler.

]lew Stañ - The approved âmounts include an additional
$41,500 and I new FTE Position for a Marketing
Representative.

Advertising/l,larkcting - The approved FY 1998 amount
includes an increase of $658,500 for advertising and
marketing Arizona to potential tourists and tot¡¡ operatoni.
The approved FY 1999 ariount includes a furü¡er incre¿sc of
S300,000. The FY 1998 increase is allocated as follows:
$400,000 to the Toll-Free Line Production and Placcment
Special Line Item (lncrease is based on FY 1997 actual
rather tlun estimate. Please see Toll-Free Lirc Prdrction
and Placemenl discttssionfor detail-), S200,000 to the Toll-
Free Line Response Special Line ltem, and $58,500 to the
lnærnational and Domestic Markaing Special Line ltcn¡. Of
the FY 1999 increase, S200,000 is allocæcd to ôc Toll-Free
Line Production and Placement Special Linc Iæm and

5100,000 is allocated to the Toll-Free Line Responsc Specid
Line ltem.

Tourism Fund Formula Changc - A.RS. $ a3-l3alC3(c)
allocates 7 5Yo of the growlü of the last lz cent of bed ta¡r

revenues from the General Fund to the Tourism Fun{ in
addition to a base allocation of S2,000,000. This money is
placed in the Toll-Free Line Production and Placement
Special Line ltem. The permanent law formula makes it
possible for the Tourism Fund deposit to decrease if growth
slows. In addition, while bed tax collections and General
Fund bed tal( revenues have increased steadily over the past

sever¿l years, Tourism Fund deposis have remained fairly
flar

Laws 1997, Chapter 3, lst Special Session (the Public
Finulces ORB) changed the fomrula for the Tourism Fund
dcposit for FY 1998 and FY 1999 through session law.
Chatrcr 3 states that for FY l99t and FY 1999, the Tourism
Fund deposit shall be 3% of the state share of the toøl bed
t¡x collections for the prior fscal year. Based upon the

Y Includcs 4 FTE Positions fundcd from Spocid Litæ llcûl in FY l99t üd FY 1999.

U Tlr FY 1997 ppmprition fo¡ thc Toll-Frcc LLrc Pmô¡aiq¡ rrd Ptsrgl Spocid Liæ ltcrn included an clim¡tcd Tou¡ism Fund dcposit of S2"676t00
pu¡suant to A.RS. ! 42-l34lC4(c). Thc rcaul Torrisrl Ftmd dcpocit wrs only 31aóa,900, for ¡ tot¡l appmpriation of 9,792,lOO for tbc Spccial Lùtc
Itcm.

1! OfÉrc $,2q900 ppropriccd to Toll-Frec Lirr Proô¡ctirn ¡rd Plæc¡rg¡t for FY l9t, an estimucd $2,502,700 shall bc dcpositcd in thc Totuism Fund
pursuarit to law. (Crcncral Appropriation Aa foomæ)

g Of ôc S3,630,100 rypropriacd b Toll-F¡cc Linc P¡oô¡eir¡n ¡rd Pls¡¡c¡rt fo¡ FY 1999, ¡n cstim¿lcd S2,702,900 ddl bc dcposiæd in thc Tot¡¡ism Fund
pursusnt to law. (Crencnl Appropriation Act foouoæ)

5! Gencral Appropristion Act funds arc appmprirtcd r m Ogcraing Lump Sum with Spccial LLrc læms by Agcncy.
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session law formula, the JLBC Staffestimates the Tourism
Fund deposit will be 52,502,700 in FY 1998 and $2,702,900
in FY 1999.

Toll-Frcc llæ Production and Pl¡ccmcnt - The Toll-Free
Line hoduction and Placement Special Line ltem is fi¡nded
with General Frmd monies and de,posis to the Touisn Fund
(See policy issue paragraph abwefor a description of tle
Tourism Fu¡td &palrlt.) The monies a¡e to be used for media

advertising to promote the Arizona Office of Tourism's toll-
free informatíon line.

Based upon the FY 1997 aútal appropriæion shown in the
table below, the approved FY 1998 amount includes
increases of $400,000 from the General Fund and an

estimated $37,800 from the Tourism Fund deposit. The
approved FY 1999 âmount includes firther increases of
S200,000 from the General Fud and an estimated $200200
from the Tourism Fund deposit The following table shows
the increased fimding to this Special Line Item from FY
1997 to FY 1999. Please not€ that the FY 1997 acn¡al
amount differs from the estimated FY 1997 appropriation on
the previous page because the actual Tourism Fund deposit
was S2l1,900 less than the estimated deposit.

r"r 1997
Actu¡l

s 327,200

F'r lÐt
Estinr¡tc

s 727,200

2-s02-700

$3'229900

F"r 19Ð
Estim¡te

s 927,2WGeneral Fund

Tourism Fund
Deposit

Tot¡l

Toll-Frec Line Response - The approved FY 1998 amount
includes an increase of$200,000. The approved FY 1999
amount includes a further increase of $100,000. The Toll-
Free Line Response Special Line Item funds the operation of
the toll-free line and the fr¡lfillment of information requests.
The oflice has an intergovernmental agreement to allow
Arizona Highways Magazine of the Arizona Department of
Transportation to operate the toll-free line.

lntcrnationd and Domclic llarhcting - The approved
aÍiounts include an increase of $58,500. The International
and Domestic Marketing Speciat Line Item fi¡nds the office's
rade marketing efforts in this country and abroad targeting
indusry professionals. Activities include press releases,

familiarization tours, direct mailings, representation at tr¿de
shows, and targeæd advertising.

Rcscarch ¡¡rd D¡t¡ Rcpository - The approved anounts
enable the office to serve iB statutory responsibility to act as

the state's "clearing-house" for tourism data

Wclcomc Gntcr Operations - The approved aÍiounts
provide ñ¡nds and 4 FTE Positions for the operation of the
Painæd Cliffs Welcome Center in Lupton.

llcdia zrd Public Relfion¡ - The approved amounts are to
be used ûo promote A¡izona by leveraging media and public
relations opportunities.

Coopcrative ilarkcting OtS) - The approved amounts
include an increase of $50,000. The Tourism lnvesEnent
Funds Sharing Program (TIFS) matches contributions from
local groups who develop local tourism advertising
campaigrs.
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STATE TREASURER

The Honorable Tony West, Treasurer

General Fund

FY r99ó
Actual

Ft 1997

Estimate

r"R.s.5 {t-t7t

JLBC Analyst Lisa Cotter

FY t998 FY t999

þproved þproved

FTE Positions

Personal Services
Employee Relaæd Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Justice ofthe Peace Salaries

Summer Youth Employment and Training

Tot¡l

Additional Appropriations -
Juvenile Justice; Implement

hoposition 102,Ch.220

Total Appropriations

34.0

992,200
232,800
128,600

1,700
26,300

268,600
78.900

34.0

I,136,100
265,700
135,500

2,000
13,800

212,000
14.000

36.0

1298,200
288,100
154,300

2,000
13,800

215,500
30,100

36.0

1,339,700
296,200
154,300

2,000
13,800

219,500
56,700

1,729,100

2,055,500
1,000,000

4,794,600 3,910,100 4"239,000 4,431,100

r 000 000 0

1,7791100

2,13 1,000
0

2,002,000

2,237,000
0

2,082200

2,348,900
0

00
w

4,784,600 3,910,100 5t39,000 4,431,100
w

Agency Description - The State Treasurer is an elected Constilutional Oficer- Tlæ primary responsibilities of the oflìce øe
to receive and lceep custdy over all monies belonging to the slate that are not required to be kept by some other enlity, to pay
wtrants of tle Arizona Depøtment ofA&ninßtration and to keep øn account of all moniæ ræeived ød disbwsed- 7læ ofice
also irwesß state monies and operates the Local Governmenl lwestment Pool (LGIP) þr the benefit of pøticipating units of
local government.

lnvesú¡nent Porúolio l,lanagenænt - The approved FY 1998

amount includes 2 new FTE Positions and $157,500 for a
Portfolio Manager and a Financial AnalysÇ followed by a
decrease of $ll,l00 in FY 1999 for one-time equipment.
The size of the Treasu¡er's investnent portfolio has

increased from $3,000,000,000 to almost $5,000,000,000 in
3 years. The new Portfolio Manager and the culrent
Portfolio Manager will each specialize in a different area of
the fxed income markeL The new Financial Analyst will do

background research for the Porfolio Managers. The agenry
estimates and the JLBC Staffagrees that the new positions
will more than pay for themselves in increased investment
earnings.

Equipnrcnt - The approved FY 1998 ariount provides one-

time funding of $19,000 for 6 replacement computers and 2
replacement printen. The approved FY 1999 amount
provides one-time ñmding of $56,700 for 2 replacement

servers.

fusticc of tJrc Peace Salarics - The Justice of the Peace

Salaries Special Line Item is for pass-through funds used to
pay the state portion of Justice of the Peace salaries. The
state share ß 40yo of the total salaries in accordance with
A.RS. S 22-117. The salaries are determined by a

calculation of judicial productivþ credits as defined in
A.RS. S 22-125, which are then used to detennine the
percentage ofa Superior Court Judge salary to be paid to
each Justice ofthe Peace. Justice ofthe Peace salaries range
from2Í%oto 70yo of a Superior Court Judge's salary. Each
county board of supewisors reports Justice of the Peace
judicial productivþ credits to the Arizona Supreme Court
and the Treasurer distributes Justice of the Peace pay
according to the statutory formula-

The approved FY 1998 amount provides an increase of
$ 106,000 for Justice of ôe Peace Salaries. The approved FY
1999 amount includes a ñ¡rther increase of $l I1,900. Both

Y It is thc inænt of thc L,cgislanuc that tlrc ¡nvclrrcnt managcmcnt fcc on monics managcd by thc St"tc Treasu¡cr bc sct at t basis points. (Cærcrat

Appmpriation Act foou otc)

U Gcncral Appropriation Act funds arc appropriatcd as sn Op€rating Lump Surn with Spccial Linc ltcms by Agcncy.
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ofthese aniounts represent a 5% increase above the prior
year's appropriation.

Summer Youth Employment and Tnining - This program
was established by Laws 1996, Chapær 306. (&e Additional
Appr opriations b el ow.)

Additiond þpropriations Juvenile Justice: Implement
Proposition 102 lChapter 220) - Appropriates $1,000,000
in FY 1998 to the State Treasurer for distibution to counries
and cities for summer employment and training programs for
at-risk youth established in A.RS. $ I l-1042. Of the amount
appropriated, 52.5o/o is distibuted to Maricopa County (and
specified cities within Maricopa County), 27.5o/o is
distributed to Pima County, and the remaining 20o/o is
distributed to other counties. Laws 1996, Chapter 306
established this program and originally appropriated
$1,000,000 to the Søte Treasurer as a FY 1996
supplemental.
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coMMtsstot{ 0ll uillFoRl,l STATE LAws

James M. Bush, Commissioner

FY t99ó

General Fund Actual
Fr t99t

Estimate

ÀRS.5 4t-t30ó

JLBC Analyst: Chris Earnest

FY t998 FY 1999

þproved þproved

FTE Positions

Personal Services
Travel - In State

Travel - Out of Søte
Other Operating Expenditures

Total Appropriations

0.0

1,000
0

5,500
19,800

26¡00

ao
1,300

500
6,500

20,900

29200

0.0

1,600

800
6,500

22.700

31,600 u

0.0

1,600
800

6,500
21,700

30,óoo 
J/

Agcncy Description - Tlte commissioners are members of the Nationol Conference of Commissioners on Uniþrm State Lqws
which meets annually to discttss where uniformþ among the 50 states is desirable. The commission then recommends 1o lhe
Legßlature proposed uniþrm løws promulgated by the National Conference which are deemed appropriatefor Arizona,

Technical lssues - The approved FY 1998 and FY 1999

amounts include an additional $600 to reimburse the

commissioners for travel and time spent on commission
activities.

ìlembership Assessmcnt - The approved FY 1998 amount
includes an increase of $900 to fr¡nd the state's annual

assessment for membership in the conference . The state's fee

is based on population and increases by 5% annually. The
approved FY 1999 ariount includes a further increase of
31,000 to fund the annual adjustnent to the state's yearly
assessment for membership.

y Gcncral Appropriat¡on Act ñ¡nds arc appropriatcd as a Lump Sum by Agcncy
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hoer:¿m Summarv
Veterans' Services and Administr¿tion
Veterans'Home

Total Appropriations

Expenditure Detail
FTE Positions

Personal Services
Employee Related Expendinues
Professional and Outside Services
Travel - In State

Travel - Out of State

Food
Other Operating Expenditures
Equipment

Operating Subtotal

Special Line Items

Total Appropriations

Fund Summarv
General Fund
State Veterans' Conservatonhip Fund
State Home for Veterans' Trust Fund

Total Appropriations

1,422,200
2,432,500

1,476,600
7,4t3,200

1,545,400
7

3,854,700 8,889,800 9J17,900 9,539100

l,4g2,goo
7,g25,ooo

38.0

2,252,600
6l I ,900

14,600
42,200

E,700

40,800
783,000
60,900

243.5

5,t25,200
1,394,000

45,500
55,900
r0200

413,500
1,779,000

0

243.5

5,416,300
1,357,000

45,500
55,900
10,200

413,500
t,972200

7,300

243.5

5,5g4,goo
1,392,600

45,500
55,900
10,200

413,500
1,972,200

24,400

9,499200

40,000
J!

3,854,700 8,889,800 9¡17,900 9,539"200

3,814,700

40,000

3,335,200
5 15,800

t,t23¡00

66,500

960,100
516,500

7,4t3,200

9277,900

40,000

9il,900
528,000

7,925,000

9¡17,900

1,004,000
541,400

7,993,900

9"539¿oo

JI

3,700

3,E54,700 t,t89,t00

ARIZOilA YETERAI{S' SERVICE COM MISSIOI{ . SU I'IMARY

Norman O. Gallion, Director

General Fund and (hher FY ¡99ó FY 1997

þpropriated Funds Actual Estimate

ÀR.S. S 4t{02
JLBC Analyst Jennifer Vermeer

FY 1998 FY t999

þproved þproved

Agency Description - Tlre agenclt assists veterans in døeloping and filing clains þr federal entitlements, rcts as a guardian
or consen)atotfor incapacilatedveterans or lheirfamilies and superttises stote edrcational andtrainingprogransþrveterans.
In addition tlæ agetry began operating and maintaining a skilled nursing-homefor Arizonaveterans in FY 1996. IIE 2\Gbed
Stale Veterans'Nursing Home is located in Phoenix on theformer Indian &hool land-

U Gcncral Appropriation Act ñmds arc appropriatcd as a Lump Sum for the prograrl.
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ARIZOilA YETERAilS' SERYICE COMMISSIOil .
VETERAI{S' SERYICES AND ADM I I{ ISTRATIOII

General Fund and StateYeterans' FY 199ó

Conseruatorship Fund Actual

A,R.S.5 4t{0t

FY t997
Estimatc

FY t998

þproved
FY t999

Approved

FTE Positions

Penonal Services
Employee Related Expenditures
hofessional and Outside Services
Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtot¡l

Veterans' Organization Contacts
Military Women Memorial

Total Appropriations

Fund Summarv
General Fund
State Veterans' Conservatorship Fund

Total Appropriations

1,422200 1,476,600 1,492,900 1,545,400

38.0

8l1,500
205,200

13,500
40,100

5,800
299,500

6,600

41.0

901,400
240,400

0
43,900

E,(X)O

216,400
0

41.0

941,200
234,300

0
43,900

8,000
218,200

7,300

41.0

970,400
240,500

0
43,900

8,000
218,200

24,400

1"382¿00

40,000
0

906,400
5 15,800

1,410,100

40,000
26.500

960,100
516,500

1,452,900

40,000
0

964,900
528,000

1,505,400

40,000
0

1,004,000
541.400

1,422200 1,476,600 l,4y2,goo u 
1,545,400 

!

Program Dcscription - The division ass¡sts veterans, their dependents and/or sumivors in fuveloping andrtüng claims for
fefural entitlementsfrom the U.S. Depøtment of Yeterarc Afairs in øeas of disabilþ, persio4 inswatrce, and bwial. The

division also acts as guødiøþr ircapacitatedvetüans orfamþ members which itrolves assuningresponsibilþforfinancial
obligations and the plrysical v,ell-being of the veteran or family member. This program is funded through fees chøged to the

clients semed

Technical lssues - The approved General Fund amount
includes an increase of $7,300 for replacement equiprnent in
FY 1998 and 324,400 for replacement equipment in FY
1999. In addition, the approved aÍrount for FY 1998

includes a decrease of $12,300 from the General Fund to
reflect the actual cost of salaries and benefits within the

agency.

Yetcrans' 0rganization Contncts - Provides fimding for
contracts with veterans' organizations to compensate them

for claims development services for veærans the commission

does not serve.

tl¡l¡tart Worncn l,lemorid - hovided one-time firnding to
the National Women in Military Service for America
Memorial Foundation for Arizona's share of the cost of
constucting the Women in the Military Service Memorial at

the gateway to Arlingon National Cemeæry. The approved
ariount for FY 1998 includes a decre¿se of$26,500 from the

General Fund as this was a one-time cost.

U General Appmpriat¡on Act funds are appropriaæd as a Lump Sum for thc Pmgram.
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54,300

2,428,800
3,700

2,432,500

0
7,413,200

FTE Positions

Penonal Services
Empþee Related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Food
Other Operating Expenditures
Equipment

Total Appropriations

Fund Summary
General Fund
State Home for Veterans' Trust Fund

Total Appropriations

w2,432,500 7,413200 7,825,000 7,993,800

)t 7l0-
7,825,000

0.0

1,441,100
406,700

1,100
2,100
2,900

40,800
483,500

202.5

4,223,900
1,153,ó00

45,500
12,000
2200

413,500
1,562,600

0

202.5

4,475,100
1,122,700

45,500
12,000
2,200

413,500
1,754,000

0

202.5

4,614,500
1,152,100

45,500
12,000
2,200

413,500
1,754,000

0
!

0
7,993,800

7,413200 7,&¿5,000 7,993,800

ARIZOilA YETERAI{S' SERVICE COMITIISSIOìI . YETERAilS' HOME

FY t99ó
Actual

FY 1997

Estimate
FY 1998

þproved

ÀR.S. S 4r{02

tT t999

þproved

General Fund and State Home for
Yeterans'Trust Fund

Program Dexription - The division operates and maintairc a 200-bed skilled nursing home for Arizona veterans. The State
Yeterans'Nursing Home, located on theþrmer Indian School land, opened during FY 1996.

Gencrd Fund Subsidy - The Veterans' Home originally
projected that it would be self-supporting by the end of FY
1997. However, due to a delayed opening, lagging patient
census, and management problems, the Veterans' Home
required a supplemental appropriation of $1,500,000 from
tt¡e General Fund early in FY 1997. Laws 199ó, Chapter 8,
7th Special Session appropriated the monies to the
Departrient of Administration (ADOA) to increase
monitoring of the Home's fiscal management and included
a requirement that ADOA and the Home report quarterly to
the Joint Legislative Budget Commiüee (JLBC). Laws 1997,
Chapter 7, lst Special Session provided an additional
S500,000 supplemental appropriation, for a total subsidy of
$2,000,000 from the General Fund for FY 1997.

financial monitoring of the Home and includes a General
Appropriæion Act footnote requiring ADOA and the Home
to report quarterþ to the JLBC. The General Fund subsidy
for both years are shown in the ADOA budget.

As the financial management ofthe Home has not improved
significantly over the course of FY 1997, especially wittr
regard to the collection of receivables, the Legislature
inænds ùo privatize some fi¡nctions at the Home. This intent
is represented by a General Appropriation Act footnote. The
foohote establishes a Veteran's Home Ovenight Committee
consisting of legislative and executive branch members and
direcs the Committee to provide guidance regarding a
request for proposal (RFP) for privatization. The footnote
requires the RFP to be issued by October l, 1997.

The Home has not demonstrated that it will collect suflicient
revenues and contol costs in order to be self-sufticient in FY
1998. Thus, the approved amount for FY 1998 includes
$1,000,000 from the General Fund to ensure that the Homc
will remain solvent in FY 1998. As was rhe case in FY
1997, the appropriation was made to ADOA to increase rhe

U Th€rE ¡s crablishcd a Vetcra¡s' Homc Ovcrsight C,ommiucc consisting of 2 nrmbcls of thc Horse of Reprcscntativcs not of thc samc psrty appointcd by
thc Spe¡kcr of thc Housc of Rcprcscntetivcg 2 mcmbcrs of thc Scnuc not of tlrc sarnc party appo¡ntcd by thc Pr,esidcnt of thc Scnarc, thc Dircctor of thc
st¡ffof thc loint l"cgisluive Budgct Com¡niccc, tlrc Dircctor of thc C-ovcmor's Ofücc of Sraægic Planning and Budgcting, the St¡ûc Comptroller, thc
Dircctor of thc Arizona Vctcrans' Scrvicc Commissioq thc Dùcc¡or of thc A¡izon¡ Hcalth Ca¡c Cost C-ontainmcnt SystcnL and thc Director of thc
Dcpartncn3 of He¿Ith Scrviccs. Thc Commiucc shall providc guidancc for thc issuancc of a requcst for proposat by thc ArÞona Dcpartnent of
Adminis¡ioo rcgarding privrtiz*ion at tlrc Vctcrans' Horr. Thc rcqlJcst for poposal shall bc compleæd priorto Ocobcr l, lgl97. (CÊrcra¡ Appropriation
Act fooùrot )

U Gcneral Appropriuion Act ñ¡nds uc appopriaæd as a Lump Sum for thc prognm.
i! Thc Lcgislature appropriatcd ¡2,000,000 supplcmcntal funding for Fl l9g7 and S1,ffi0,000 ñrnding for FY l99t ûo tbc A¡izon¡ fhparrncnr of

Administration for thc operating expenscs of thc Honrc. Thc apprcpriarion was madc to DOA fo increasc financial ovcnight of thc Homc.
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APlTlìNA vFTFRÄllS' SFRltlfF COMMISSIOII - YFTERÂNS' ¡{OME lCon€dì

The approved lmount for FY 1999 does not include a

General Fund subsidy. It is anticipated that privatization of
financial fi¡nctions at the Home will sipificantly improve
the billing and collection proaesses at the Home; and thus,

allow the Home to be self-supporting through third party

reimbursements such as Medicare, Vetera¡s' Administation
per diem, Arizona Long Term Care System, donations, and

resident income.
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3á
134,100
28,700
51,600
I 1,100
2,600

12,500

0

FTE Positions

Personal Services
Employee Relaæd Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Total Appropriations

3-0

104,t00
24,400
38,700

5,000
2,500

11200
1,000

3-l
125,300
26,200
39,600
I 1,100
2,600

12,300
0

L''
130,800

28,100
50,800
I I,100
2,600

14,300
2,500

186,900 217,100 24oJjo} w 240,600
2/

ARIZOIIA STATE YETERINARY MEDICAL EXA]'IIIIIIIG BOARD

Louise Battagli4 Executive Director

Board of Yeterinat ¡ iledical FY 199ó ?l a99l
Eramining Fund Actual Estimatc

LR"S.5 32-220t

JLBC Analyst: Jim Rounds

FY t998 FY t999

þproved þproved

Agency Description 
-The board licenses and regulates veterinarians, veterinant technicians, andveterinory premises. This

agency is one of sarcral, housed wilhin the State Boards' Ofice, contracting with the DepøtmenÍ of Adnrinistration for
adn inß trat ive s ent ic es.

Technical lssucs - The approved FY 1998 âmounts include
an increase of $5,400 for the agency's portion of shared
offrce costs. The approved FY 1999 amounts include a
further increase of $1,300. The approved FY 1998 and
FY 1999 âmounts include an increase of $1,600 for
miscellaneous expenditures. The approved FY 1998 ar¡d
FY 1999 aÍiounts include a decrease of S1,400 due to the
elimination of one-time ñrnding for fi¡minre.

Computer Equipment - The approved FY 1998 amounts
include an increase of $2,500 for the one-time funding of a
new computer.

Exarninaion Scnkcs-The approved FY l99t and FY 1999
amounts include an increase of S5,700 to accommodate an
increase in the rates charged by the vendor of veterinary
examination services.

Rules Revision¡ - The approved FY l99t amounts include
an increase of $1,800 for the one-time funding of printing
and postage costs associated with revising agency rules.

U This apprcpriuion 's sva¡lablc for usc ûtd ¡s excrtpt ñqn tlrc provisions of A.RS. 0 35-143.01, rclating to lapsing of appropriations to thc spccial agcncy
funds until June 30, 1999. (GÊncra¡ þpropriation Act foonorc)

A Gcncral Appropriation Act ñ¡nds are appropriarcd as a Lump Sum by Agcncy.
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DEPARTMENT OF WATER RESOURCES

Rita P. Pearson, Director

General Fund and Arizona Water FY 199ó

Protection Fund Actual
Ft 1997

Estimate

ÀRS.5 45-102

JLBC Analyst: Chris Earnest

FY 1998 FY ¡999

þproved Approved

Proeram Summary
Administration
Surface Water Management
Groundwater Management
Hydrology

Total Appropriations

Exoenditure Detail
FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtot¡l

USGS Cooperative Agreement
Early Flood Warning System

Flood Control Development
Colorado River/CAP Study
Flood Warning System
Indian Water Rights
Arizona Water hotection Fund
Arizona Water Banking Authority
Lower Colorado Agreement
Hydrological Study

Total Appropriations

Fund Summarv
General Fund
Arizona Water Protection Fund

Total Appropriations

7,245,400
9,637,200
2,216,800
1.564.500

7,46,/',2N
7,957,600
2,478,700
1.955.800

7,5&,300
4,628,800
2,6oo,600
2.032.200

7,643,300
7,625,100
2,674,900
2.078.500

19,663,900 19,756"300 16,825,900 20,021,800

)!
217.2

6,844,900
1,529,600

424,100
289,200
27,300

3,754,200
14.700

12,884,000

287,800
73,900
49,700
45,800

196,400
70,800

6,000,000
0
0

56.500

2t7.2

7,068,100
1,522,700

486,500
220,800

37,700
2,525,100

57,800

11,918,700

352,900
90,000
50,000
50,000

196,600
98,100

5,ooo,ooo
2,000,000

0
0

2t4.7

7,415,900
1,566,800

451,600
220,t00

37,700
2,56l,loo

57.800

12¡11,700

353,800
90,000
50,000
50,000

196,600
98,800

l,óoo,ooo
2,ooo,ooo

75,000
0

214.7

7,643,200
1,610,500

423,500
220,800

37,700
2,589,300

57,800

12,5t2,800

354,800
90,000
50,000
50,000

196,600
100,400

4,517,200
2,000,000

80,000
0

J!

?t

1!1!

g19,663,900 19,756J00 16,825,900 20,021,800
!

19,663,900
0

19,756,300
0

16,750,900
75,000

19,941,800
80,000

I9,663,900 19,756J00 16,825,900 20,021,800

y lncludcs 2 FTE Positions fundcd Êom Spccial Littc ltcns in FY l99t ud FY 1999.

U As urrhorizcrl by A.RS. g 45-21l2B, any nrcnies reccived ûom thc lcasc or salc of C¡nt¡al Arizona Pmjert watcr in FY 197 or FY l99t shsll bc deposiæd

in thc ArÞona lV¡¡cr Proæction Fund ¡nd an cqual amount of thc S4,517200 appmpriatcd to thc Waæ¡ Protcction Fund for FY 1999 shall rcvcrt to thc
Gcæral Fund. (Gcncral Appmpriation Act footnotc)

3! Thc $75,000 appropriued for the l¡wc¡ Colorado Rivcr Agrccmcnt in FY l9t ¡nd thc St0,000 in FY 1999, shall be uscd by thc lÞparmrcnt of Watcr
Rcsor¡¡ccs o ñrnd a portir:n ofthis st¡tc's share of a joint participarion agreemcnt with thc statcs of Califomia and Ncvad4 thc Uniæd Statcs Depañncnt
of ttrc lnrc¡ior,ürc United St¡tcs Burcu¡ of Rcclarnaion and tlrc United St¡tcs Fish and Wildlifc Scrvicc cntitlcd thc "l¡we¡ Colorado Rivcr Multi-Species
Corucrv¡tion Program Agrccmenl" Whcn ihcsc ¡esou¡ccs a¡c combined with monies madc availablc to thc Deparüncnt of Water Rcsourccs through an

intcryovemnrntal agrecmcnt with thc Dcparüncnt of Ga¡ræ and Fistr, a ¡otal of J275,000 in FY t9t and S2t0,0(X) in FY 1999 shall bc availablc for thc
L¡wc¡ Colorado Rivcr Agrecnrnt The purposc of thc agrccmcnt ¡s to conscrvc habit¡t ¡nd work toward thc protcction and rccovcry of nativc and lisæd

cndangcrcd spccics on tlrc lowc¡ Colorado Rivcr lüI'ycar floodpl¿in, pursus¡¡t to thc Endangcrcd Spccics Act and to rcducc thc likclihood ofadditional
spccics bcing listcd ¡s th¡caæncd or cndangcrcd. (Crencral Appmpriation Act fooErotc)

!! Gcncrat fupropriation Act ñ¡nds are appropriatcd as an Opcrating Lump Sum with Spccial Lir¡c ltcms by Agcncy.
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DEPARTMET{T 0F WATER RESOURCES lGont'dì

Agenry Dcscription - Tle depøtnent odministers and enforces Arizono's grounMer code, adninßters surface water rights
Iaws, and represents Arizona's wøu rights with theÍederal governmenl. Tlese activities Øe to assure a long-term dependable
waler supply in the state. The department also inspects dams and participates inflood control planning to prqent property
damage, personol injury, and loss of life. In supporl of these activities. it collects and anal¡zes data on water larcls and on
water-q ua I þ c har acter is tics.

Tcchnicd lssues - The approved FY 1998 and FY 1999
amounts include a reduction of 2.5 FTE Positions as a
technical correction to prior year FTE Position numbers.
Also included in the approved âñount is a reduction of
S34,900 in FY 1998, followed by a ñrther decrease of
$28,100 in FY 1999 for oné-time contr¿ct costs.

USGS Cooperative Agrecment - Through this line item, the
departnent supports the maintenance and monitoring of
groundwater gauges throughout the state and the U.S.
Geological Suwey (USGS) maintains and monitors surface
water gauges. The data is shared and used in various water
policy planning applications. Arizona monies are equally
matched by the USGS.

Earlt Flood Warning System - Approximately two-thirds of
the approved ariount supports streâm gauges for advance
notice of flooding. The remainder is for establishing
waming systems that link gauges with emergency personnel
via satellite.

Flood Control Development - The Departnent of Water
Resources provides seed money to counties for developing
flood control systems.

Colorado RÍverÆAP Sh¡dy- The approved amount funds the
costs of studies related to the Colorado River as well as

allocation negotiations with Califomia and Nevada for
Cenral Arizona Project (CAP) water.

Flood Warning Syst¡m - Laws 1994, Chapter 224 created a

Flood Waming System Fund for developing a flood waming
system, purchasing flood warning equipment and providing
historical data for water supply and management.

lndian Watcr Rights - This office provides information to
all parties regarding Indian Water Righs settlement issues
and monitors settlement discussions throughout the state.
Total program ñnding for this Special Line Iæm includes I
FTE Position.

Arizon¡ Watcr Protcctim Fund - This ñrnd is used to
provide grants to protec! maintain, enhance, and restore
rivers, streÍrms, and riparian habiøts in Arizona Although
the Departnent of Water Resou¡ces adninisten the ñ¡n4
grant decisions are made by a separate Water hotection

Fund Commission. A.RS. S 45-2112 requires an annual
$5,000,000 appropriation from the General Fund to the frm{
less any monies received from the sale or lease of Central
Arizona hoject (CAP) water. Notwithstanding this
provision, however, Laws 1997, Chapter 6, lst Special
Session reduced the appropriation from $5,000,000 to
$1,600,000 in FY 1998 only. This was done because of a
$3,400,000 available fund balance. The balance, plus the
approved -$1,600,000, will give the fi¡nd a rotal of
$5,000,000 with which to awa¡d grants in FY 1998.

The approved appropriation for FY 1999 is $4,517,200. This
amount is the $5,000,000 appropriation required by A.R.S.
$ 45-2112, less 5482,800 of CAP water sold in FY 1997.
Ordinarily, the sale of CAP water is credited against the next
year's appropriation. Laws 1997, Chapter 6, lst Special
Session, however, credited the amount sold in FY 1997 to
the FY 1999 appropriation.

Arizon¡ Water Banking AudroriÇ - The Arizona Water
Banking Authority seeks to fully utilize Arizona's allocation
of Colorado River water by using the Cental Arizona hoject
to store water for ñrture needs of the state. The authority is
chaired by the Director of the Departrient of Water
Resources. The approved FY l99t and FY 1999 amounts
will be used to pay the delivery costs of bringing the state's
unused portion of Colorado River water into Cental and
Southern A¡izona The water is then stored underground or
used for irrigation in-lieu of pumping groundwater.

l¡wer Colorado Agreement- The deparEnent entered into a
cost-sha¡e ag¡eement with Californiq Nevada the U.S.
Departnent of Interior and the U.S. Bureau of Reclamation
ofïicially titled the "Lower Colorado River Multi-species
Conservation Program Agreement." The purpose of the
agreement is to conserve habitat and work towa¡d the
recovery of lisæd endangered species on the Lower Colorado
River while optimizing opportunities for future water and
water power development. The approved amount for this
new line iæm in FY l99t is t75,000, followed by a $5,000
increase in FY 1999. These amounts are appropriated from
the Arizona Waær Pr,otection Fund. An additionat $200,000
from the Arizona Game and Fish Departnent will be used to
provide full funding of the state's portion of the cost-share
agreement.
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Addit¡ond legislation: lo97 WOARF Program Amendments

lChapter 287ì - The Waær Quality Assurance Revolving
Fund (WQARF) Program is an Arizona Deparhent of
Envi¡onmental Quality (ADEQ) Program aimed ît
rernediating contaminated groundwater. This act directs the

Departuent of Water Resources to consult with ADEQ to
inspect wells for vertical cross-contamination of
groundwater by hazardous substances. The departrrent is

also given authority to take appropriate remedial action on

contaÍiinated wells. To find ttrese activities, the act

established an A¡izona Water Qualþ Fund and direcæ an

$800,000 tansfer to it from the WQARF each year. The
Arizona Water Qualþ Fund is a non-appropriated fr¡nd.
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Progr¿m Summa{v
General Services
VaporRecovery
Orygenated Fuel
Used Oil Testing

Totel Appropriations

Expenditure Detail
FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expendinues
Equipment

Operating Subtotal

l,37g,7oo
257,400
295,s00

51,600

1,984100 1,936,200

1,349,400
255,400
331,400

0

1,355,000
248,500
568,700

0

1,360,900
254,000
424,300

0

2,172200 2,039"200

42.0

l!043,700
256,400

18,100
134,800

5,700
493,600

31,900

40.0

1,067,300
259,200
t27,200
125,300

4,000
353,200

0

40.0

1,122,900
263,400
125,400
t76,300

5,500
303,700

0

40.0

1,157,500
270,400
125,400
176,300

5,500
304,100

0
t!1,984200 1,936200 1,997200

25,000

2,039200

1,936"200 2,022200 2,039.200

150,000 0

!Technical and Management Improvements 0

Total 1,9t4t00

Additionel Appropriations -
Air Quality; Fuels Measures, Ch. I 17 0

Total Appropriations 1,984200

Fund Summary
General Fund 1,637,100
Air Quality Fund 295,500
Used Oil Fund 51,600

Total Appropriations

1,936"200 2,t72200 ! 2,o3g2OO 
2!

00

0

1,604,800
331,400

0

1,753,500
418,700

0

1,614,900
424,300

0

1,984,200 1,936,200 2,t72200 2,039200

DEPARTMENT OF WEIGHTS AND MEASURES

John Hays, Di¡ector

General Fund and (hher FY 199ó

þpropriated Funds Actual
FY t997

Est¡mate

ÀR.S. 5 4t-20ó5

JLBC Analysc Jim Hillyard

FY t998 FY t999

þproved þproved

Agcncy Dcscription - The department regulates the determinotion and representation of quanttty in the marlretplace. The
Gene¡al þruices progran maintains state standøds for veighs and measures, inspects commercial establishments to ensure
that pckaged prducts øe bought and sold d tleir correcl veight or mectsure, and inspects weighing and measuring devices
to ensurc their accwacy. The Yapor Recovery progrant i¡spects gasoline dispensing dqices lo ensure that tlv)t meet
establßhed standards. The Orygenated Fuel progran lesß tlte orygen content in gasoline to ensure.that it meets established
standqds. Tle Used Oil Tesling progran tess used oil to &termi¡e is classifrcationfor sale or disposal. The Used Oil Testing

Prcgtam was transferred to the Department of Ewironmental Quality in FY 1997. All programs investigate consumer
eomplaints.

Oxygcnated tucl Program - The appropriaæd aÍiount
provides an increase of $86,800 from the Air Quality Fund
to the departnent's Oxygenated Fuel prognm. The

U Laws 1996, Chapær 25t rcduccs thc Dcparuncnt of Weights and Mcasu¡cs' appmpriarion by $194,500. For display purposcs, this reduction has been
rcflccæd in thc linc itcms abovc.

U The 95,000 ppropriatcd forTcclrnical md Managcr¡rcflr Imp¡ovc¡rrns in FY l99t str¡ll not bc expended witlrort thc prior review of thc Joint Legislative
Budgct Commircc. (Gencral Apprcpriation AA footroæ)

Y Cæncral Appropriation Act ñrnds are appmpriaæd as ur Opcrating Lump Sum with Spccial Linc Items for thc Pmgram.

department's requests and subsequent appropriations for FY
1996 and W 1997 seriously understated the ñrnding
reguired for the Orygenated Fuel program. In FY 1997, this
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prograut was able to continue functioriing within its existing
appropriation by bartering unneeded equipment to a

company in exchange for fuel testing services. The
deparünent has exha¡sæd these resources. The appropriated
amount will allow the Orygenaûed Fuel program to function
normally.

Tcchnical & llanagcrrent lmprovcment¡ - The appropriated
aÍiount provides $25,000 from the General Fund to furid
technological and management improvements within the

deparünent. During FY 1996, the department contracted
with consultants for a performance ar¡dit of the departnent's
operations. The consu[tants stressed the need for
improvernents in the deparhent's management and in the

use of information systems. After receiving the approval of
the Government lnformation Technology Agency (GITA)
for any inforuration systems changes, ttre departnent's new
management team will present its plan for addressing the

issues highlighted by the consultants to the JLBC for review
prior to the expenditures of these monies.

Additiond þpropriation: Air Oualiqv: Fuels Measures

lChanter I lî - Appropriates $150,000 from the General

Fund to fi¡nd the implementation and enforcement of quality
assurance for the expanded ñ¡el reformulation standards

established by this Chapter.
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OCCTIPATIONAL A¡ID LICENSING AGENCIES
ST'MMARY OF RECEIPTS, APPROPRHTIONS AND BAII\¡ICE FORWARD

Aqencv/Board

Accountancy, State Boa¡d of

Appraisal, Starc Board of

Ba¡bers, Boa¡d of

Behavioral Health Examiners, Bd. of

Chiropractic Examiners, Board of

Contactors, Registrar of

Cosmetolory, Boa¡d of

Dental Examiners, State Board of

Funeral Directors & Embalmers Board

Homcopathic Medical Examiners

Medical Examiners, Board of

Naturopathic Physicians Board

Nursing State Boa¡d of

Nursing Ca¡e Institutions, Bd. of

Occupational Therapy Exam., Bd. of

Opticians, State Bd. of Dispensing

Optometry, Staæ Boa¡d of

Osteopathic Examiners, Board of

Pharmacy, State Boa¡d of

Physical Therapy Examincrs, Bd. of

Podiatry Examiners, State Board of

Privatc Possecondary Educ., Bd for

Psychologis Examiners. Stare Bd. of

Respiratory Carc ExaminerS Board of

Structural Pest Control Commission

Technic¿l Registratior¡ State Bd. of

Veterinary Medical Examining Bd.

Balance
Forward
FY 1998

1,657,E00

l,l I 1,300

186,800

548,900

77,200

s,979,900

654,300

491,500

57,600

2E,400

2,299,t00

94,000

1,644,800

272,200

199,300

66,900

I1,200

569,700

1,219,t00

419,E00

55,600

66,240

362,300

205,500

458,200

740,2W

223,tA0

9V/oof
FY 1998

Receiots

1,06r,900

168,000

151,200

419,600

292,4æ

E,316,r00

936,800

633,600

160,200

45,500

3,t27,300

100,000

1,564,000

t45,600

t24,600

76,2A0

229,5N

72,200

7r6,400

92,7æ

60,000

l5 I,E00

34,200

tE9,200

r,43 r,200

909,000

66,400

FY I99t
Aooroved

t,244,t00

288,E00

r58,600

394,300

255,200

5,918,700

E35,400

63 1,400

lE6,t00

41,600

3,173,600

93,400

1,573,ó00

123,100

106,900

74,200

I 14,t00

364,ñ0

72s,t00

132, r00

69.700

ró5,500

270.500

r86,r00

r,4¡ t,500

821,600

2402W

Balancc
Forward
FY t99q

1,475,ñ0

990,500

t79,400

574,200

r ¡4,400

E,377,300

755,700

493,700

31,700

32,300

2,252,800

100,600

1,635,200

294,700

2r7,000

ó9,900

126,600

277,300

r,2r0,400

380,400

45,900

52,5W

r26,000

208,600

477,9W

E27,ffio

49,300

9ff/oof
FY 1999
Receipts

1,039,400

56/,,200

165,000

444,tW

303,800

E,gEl,400

936,800

6E3,000

165,100

48,900

3,175,9(X)

106,E00

1,564,ü)0

145,600

126,100

76,2æ

27,100

609,500

7t6,400

194,900

6(),000

r53,500

4EE,600

193,400

1,483,600

918,600

355200

FY 1999

Approved

1,254,800

294,0æ

162,700

394,300

259,400

6,009,700

831,200

&9,900

1E7,400

42,3æ

3,210,100

83,700

1,606,300

124,200

106,700

70,900

I 16,900

360,400

736,100

133,500

70,400

t69,200

275,200

1E3,400

t,4&,700

829,900

240,ffio

Balance
Forward
FY 2000

1,260,200

1,260,700

r81,700

624,000

I 58,E00

I 1,349,000

861,300

526,800

9,400

38,900

2,21E,600

t23,700

1,592,900

316,100

236,400

74,200

36,800

526,4æ

1,r90,700

,141,800

35,500

36,800

339,400

218,600

496,800

9ló,300

ló3,900
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THE ECONOMY

Overview

With A¡izona's economic e:rpansion in its fiffh year, an

increasingly important question in the minds of the state's
economists is: when will the next recession occu¡? Though
tying to forecast a recession is a hazardous exercise, it is a
question that must be dealt with when planning the state's
budgets for the coming years. After reviewing the latest
available data and consulting with a panel of economists at
the Finance Advisory Committee Meeting in February, the
JLBC Statrdoes not foresee a recession during our forecast
period which ends June 30,'1999.

The timing of A¡izona's economic cycle usually is quite
close to the national cycle, and the sustained national
economic expansion has formed the foundation for the
stong Arizona economy. The rapid economic expansion in
Arizona has been broad-base{ and we appear to be coming
in for a "soft landing" or a slowing in gowth during the next
two years rather than negative growth.

Likewise, the state's General Fund for the past four fiscal
years has greatly benefiæd from the robust performance of
the Arizona economy. Nea¡-record employment gains, solid
personal income and retail sales growth, economic
development coups, surging corporate profits, and a booming
residential housing ma¡ket all contibuted to the very stong
revenue picture. In FY 1996, total General Fund revenue
grew 4.4Yo. [However, if the 8291.0 million in tø
reduclions efective since FY 1995 is accountedfor, then
revenue growlhwould have been 10.9/0, æceeding the 9.69ó
growth in FY 1995.1

Ou¡ forecast for FY 1997 through FY 1999 is based upon the
following trends, which we consider to be the major drivers
in the current business cycle:

Ihc ]lational Econorry. We believe the U.S. economy will
continue to grorv steadily during our forecast horizon.
Although it implies the longest peacetime economic
expansion of modern times, a national recession can
probably be avoided until laæ FY 1999, or possibly even
FY 2000.

Constn¡ction. Historically, the Arizona economy has
been volæile due ûo a higher than average reliance on the
consûuction sector. Single-family housing has been a
major "drive¡' in the cu¡¡ent expansion, with the peak
growth raæ occuning in 1994, but remaining surprisingly
strong in 1995 and in 1996. While ft¡rther declines in tlre
rate ofexpansion are forecasg it is expected that growth
in commercial constn¡ction, office, and hotel constn¡ction

will offset üre decline in residential constn¡ction growth
rates.

. Thc Dircction of lntcrcst R¡tcs. Low and falling interest
rates helped to spur the residential housing market out of
the recession ofthe laæ 1980s and early 1990s. Interest
rates fell from 1990 through the end of 1994, when the
Federal Reserve raised interest rates six times during
1994. Thereafter, rates then søbilized for the next t\ro
years (see Chart 2). However, on March 26, 1997 n
response to building pressures in an economy growing
above its long-terrr tren{ the Fed raised the Federal
Funds interbank rate by 0.25% to 5.5%. Further
increases may be expected if inflationary pressures
continue to build. Most economists believe rates will
move slightly higher by year's end. We forecast short-
term rates will remain fairly steady during ou¡ forecast
period.

Thc 'Californi¿ F¡ctor.' Census data show that in the
1990s California was Arizona's biggest source of in-
migration, with Texas a distant second. Due to
California's steep recession beginning in the late 1980's,
an unprecedented flow ofpeople and businesses moved
to other western states, with Arizona being a primary
beneficiary. Recent estimates of 1996 population growth
from the Census Br¡reau confirm that out-migration from
Califomia has now slowed subsøntially, while Nevada
and Arizona were the fastest growing states in the nation,
with increases in total population of 4.5 and 3.0%o,

respectively. Job growth in California has recently
exceeded national averages, so Arizona's large net in-
migration is expected to taper off. However, a stonger
California will boost interstate Eade between our two
states, since California is ou¡ number one interstate
trading partner, and our manufacturing sectors are
strongly linked.

lmprwrd Busincss Envirpn¡ræ¡rt. l¡ítzstahas made great
stides in improving its næional image and atfacting new
businesses into the state. As a result, Arizona has
developed significant higb+ech clusters in Maricopa and
Pima counties which are gaining in næional prominence.
We estimate that once the Intel and Sumitomo Sitix plants
are buil¡ many supporting firms and other large high-tech
fi¡ms will relocate or expand into the state. This is what
economists call the "agglomeration" effect.

In light of the above trends, this section will discuss the
economic outlook for the nation and Arizona in fiscal yean
lÐ7 through 1999. The JLBC Saffs economic outlook is
essentially thæ of the consensus of economists, and is
consistent with recent economic evidence.

a

a

a

a
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Teble I

JLBC STAFF ECONONflC OUTLOOK

f.flR TÍIE NATION

Fiscal Years
Netional

Economic Indicatorc

Real Gross Domestic Products lll
YoChange

Wage & Salary Employment!
o/oChange

he-Tax Corporation Profits s
%oChange

Housing Stafts s
% Change

New Car Sales J
% Change

Consumer Price Index
% Change

GDP Deflator
%oChange

Prime lnterest Rate - %

Unemployment Rate - %

U Chain-weighæd.

U Billions.

3! Millions.

1995

s6,6t8.3
3.1

I15.9
3.3

$576.8
17.5

1.4

0.0

8.8
(0.8)

150.5
2.9

106.3

2.4

8.4

5.7

1996

$6,816.0
1.9

l18.3
2.0

$624.6
8.3

t.5
4.3

8.8

0.0

154.6
2.7

108.7
2.3

8.5

5.6

1997

$6,9t3.3
2.5

r20.6
2.0

$6s6.9
5.2

1.4
(1.4)

8.5

Q.2\

159.1

2.9

ttt.2
2.2

8.3

5.4

r998

$7,133.9
2.1

t22.4
1.5

$694.1
5.7

1.4
(1.4)

8.6
t.2

163.4
2.6

I13.9
2.5

8.3

5.6

1999

s7,297.7
2.3

t24.t
1.4

s7t2.9
2.7

t.4
0.7

8.9
3.6

168.0
2.9

I16.8
2.6

8.3

5.8

The U.S. Outlook for FY 1998 and FY 1999 - Steady
Growth

The U.S. economy is in is 74th month of expansion since

the trough of the last recession in March 1991. Real GDP
grew at an annual rate of 3.lo/o n FY 1995 and 1.9o/o in
FY 1996 which ended June 30, 1996. Most economists

expect national growth will continue for the next few years.

The JLBC Staff also forecasts slightly slower, but sæady
growth in the national economy through FY 1999. The
consensus of economists expects annual real GDP growth of
2.5o/o fo¡ FY 1997, which is a number with which we agree.

The present JLBC Staff outlook is for growth of 2.lYo n
FY 199E, andZ.3o/o in FY 1999. Our view for FY 1997 is

based on the WEFA Group's "baseline" forecast.

The Federal Reserve has publicly said it believes a rate of
2.5Yo per year in real GDP growth is about right for non-
inflationary expansion in the U.S. oconomy. The 3.5olo seen

n 1994 was clearly too high by their standards. It
successfully engineered a "soft landing," a reduction in the

rate of growth to around the target 2.5o/o rate. The normal
scenario is for targets to be overachieved in one di¡ection or
another, although this period appears to be one ofthe rare

exceptions.

In addition, many analysts have recently been forecasting
that pre'ta"r corponúe p'rofit growttr will grow at slower rates

n 1997 and 199E. This could lead to a long-awaited stock
market "correction," and thereby damage consumer
confidence and spending.

Inflation, as measured by the Consumer Price Index and

GDP Deflatoç should remain moderate, in the 2.5% range,

for the next t\ro fiscal years. The Federal Reserve Board has

clearly done a goodjob in reducing inflationary expectations

among consumeni, workers and businesses.
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Howeveç the growing economy has increased the demand
for ñ¡nds. While inærest rates haye come down and
stabilized in recent years, they are still at the comparatively
high "real" rate by historical standards.

Housing starts will start to cool in 1997 md 1998. Auto
sales in the U.S., which were also near record levels for
several years, should level offor decline slightly because of
a slower economy, satiation of demand, and expected
continued increases in the average price ofcars above the
Consumer Price Index.

Any scenario for the economy is done on an "averaged"
basis. In other words, whether subjectively or quantitatively,
an analyst has to weigh the chances of high, middle, or low
growth economic scenarios based on the risks identified in
the economy and choose the one which fiS ttre current data.
Recent events, while not totally convincing, lead to a
somewhat "steady state" growth forecast.

¡ Fi¡st, as mentioned, the Fed raised interest rates on
Ma¡ch 26th after taking no action for two years. Short-
term rates may increase further if there are any signs of
rising inflation rates, although a sharply rising inflation
rate currently appears unlikely.

¡ Second, most economists believe continuing efforts
made in Congress to reduce or eliminate the federal
budget deficit will result in a higher national savings
rate, lower interest rates, and higher private investnent.
These will increase employment and personal incomes
over t'ne. It is, however, r¡ncertain how much a falling
deficit will contibute to economic growth in Fy 1998
or FY 1999. In the short-term, deficit reduction can be
contactionary.

. The U.S. dollar has been rising against most European
currencies and, notably, the Japanese yen. There are
concems this will reduce U.S. product competitiveness.
Exports have grown in recent years at a record pace,
because ofeconomic recovery in Japan, and continued
economic growth in Europe and most of the rest of the
world economies. However, ürere is a growing concern
in Washington about the increasing trade deficit with
China which is now larger than the previous deficits
with Japan.

. Foufh, despiæ the maturity of the current expansion,
most business executives reportedly remain butlish
about the economy. Many companies have reduced
¡heir break-even poin! admitredly by reducing staffin
many cases, and have diversified their sales to try to
avoid the severity of the cyclical swings of the pasL
Newspapers and magazine reports indicate that most
brsinesses a¡e not feárfi¡l of a recession in the next year
or two.

Accordingl¡ we feel thæ or¡r forecast of a slower, but sûeady
tend in growth for the next 3 years is appropriate.
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The U.S. Outlook for FY 1999

History has shown that U.S. business cycle expansions do

not usually die a natural death. Instead, they are typically
brought to an end by inflationary prìessures, typically caused

byworld commodity prices, oil in particular, which cause the

"Fed" to effect a monetary tightening. This could occur if
long-term bonds rise above, say, 8.0% in FY 1998, which
could cause a softening in the rate of growth or even a
recession by FY 1999. Also, some exogenous, international
event such as a petroleum price shock as occurred n 1973,

1981, and 1990 could happen again. However, the longer
terrr outlook for inflation remains benign, and thus the 1999

U.S. forecast currently calls for continued but moderate
growttr.

The Arizona Outlook for 1997 through 1999

Arizona is expected to become a tl00 billion economy in
terms of total personal incomes in mid-1997. The JLBC
Staffbelieves Arizona will slow, but will avoid a recession

through FY 1999 as shown in Table 2. All Arizona
economic indicators are projected to exhibit slower growth
over the cur€nt and upcoming two fiscal years. The slower
growth forecast is driven by the outlook for the national
economy as well as a strengthening of the California
economy, resulting in slower migration into Arizona. The
improved situation and outlook for the California economy
is viewed as slowing migration, but increasing trade.

Clearly, there a¡e risks to this forecast from economic shocks

or Fed tightening which is too aggressive. For the national
economy, both a cyclical downturn and a low growtlt
scenario have a probabilþ of l5olo each.

Nonetheless, Arizona is expected to post strong economic
performance in 1997 when compared to other states. The
"Western Blue Chip Economic Forecast''consensus calls for
Arizona personal income growth in calendar year 1997 to be

6.9%, ranking third in the West behind Nevada at 8.5% and

Utah at 7.9yo. Recently, revised employment data for
calendar year 1996 indicates an additional I 00,000 new jobs

were created in A¡izonq up almost 37,000 from the

preliminary estimate. Due to the magnitude of this revision,
Arizona personal income is being underestimated in 1996

and 1997.

Personal lncome to Grov |loderatelf

In terms of state revenue, no economic variable is more
important than personal income. Chart 3 shows how
personal income has performed in recent years. During the

1980s, personal income growth averaged 9.3% tn current
dollars and4.4%o in real terms. So far in the 1990s (1990

through 1994), income growth in current dollars has been

weaker, averaging 6.802, but is only off slightly in real

dollars, averaging 4.0o/o, mostly reflecting the big
improvement in inflation during the 1990s. The estimated
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9.4olo cur¡ent dollar gain for 1995 is sipificantly greater than

the average 6.E% experienced thus far in the 1990s. In
FY 1997 through FY 1999, we see personal income rising
more modestly at 7.60/o, 6.70/o, and 6.60lo respectively.
Historically, ArÞona's economic expansions feature double-
digit penonal income growth that lasts two to four years, but
that may not happen this time. T\e 9.4Yo growth for 1995

will be the peak for this expansion. Since the national
economy, whose expansion has been uncharacteristically
mild and appears to be slowing is one ofthe "driveß" of the

state economy, we expect Arizona's personal income to
grow moderately.

Real Per Caoía lncome to lncrease Slìphtlv

Red per capita personal income is one indicator of a state's

standard of living. It also is a principal deterrrinant of
consumer expenditures, which accounts for about two-thirds
of spending, ouÞut, and jobs. In recent yean, there has been

much contoversy about Arizona always being below the

national average in real per capita income, leading some to
question the underlying economic vitality of the state. In
response, the JLBC Staff identified the main reasons behind
Arizona's lower real per capita income. The JLBC Staff
report found that Arizona's poor showing has liüle to do with
is fi¡ndamental economic performance, but more to do with
such facton as demographics, labor force participation,

indusry mix, and historically low wages.

The report also poinS out that, because real per capita
income depends on relative rates of growth in total income
and populatior¡ it c¿n be misleading when compared to otäer

sta¡es. ln the 1980s, northeastern states ranked the highesl
but ttris was due to severe economic recessions in these staæs

which resulted in population declines greater than those in
personal income. Thus, in measuring economic vitality, an

examination of the underlying trends show that Arizona's
average growttr in personal income and population during
the last three decades has been far above the national
average. So, it appears that emong Arizona's problems are
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(l) that personal income grou/th just has not kept up wirh
population gowth and (2) that increased emphasis must be
placed on higher paying jobs. Chart 4 shows rhat Arizona's
real per capita income growth greater than income, but has
rebounded since 1992. We predict that income growth will
continue to ounveigh population growth which is seen on
Chart 5. but by declining rates during the forecast period.

According to a recent presentation by Bob Eggert of Eggert
Economic Enterprises, Inc. to the JLBC Finar¡ce Advisory
CommiÍee, Aitmr.aper capia personal income as a p€rc¿nt
ofthe national average reached ahighofg6Yo in the early
1970's, then dropped over the next twcnty yean. By ttrc
early 1990's, Arizona per capita personal income was only
84%o of the national average. The recent strength of the
Arizona economy appears to bc revening this tend; the
measure slightly improved in 1994, 1995 and 1996. In thc
third quarter of 1996, per capia personal income i¡ Arizona
was 87%o of the nation.

Emploryent Stíll RÍsíng-ûut Slovlf

Chart 6 shows the changes in A¡izona emplolm.ent since
l9tl. During this period, l¡itmnz did not experience any
yearly declines. In fac! for the post WWII perio{ the state
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has had only three years of emplo nent loss-1949, 1925,
and 1982. In this business cycle, l99l was the low point for
Arizon4 eking out a 0.60/o gain, corresponding with the
national recession when U.S. employment dropped l.l%.
Since 1991, job growttr has accelerated with 1994,s 6.70/o
gain expecæd to be the peak year of the current cycle. This
data, however, masks the economic tumult Arizona
experienced during this time. A¡izona's goods-producing
sector, defined as manufacturing, constnrction, and mining,
went through a recession in the laüer half of the 1980s.
National defensè budget cuts led to military base closings
and sharp layoffs in defense-related firms. Atthe same time,
the 1986 Tæ< Reforrr Aa dggered massive savings and loan
bankruptcies. AII this resulted in sigrificant losses in
manufactu¡ing and constnrction jobs. But the losses were
more than made up by gains in the service-producing sector
of the economy. Cha¡t 7 reveals the displacement ofjobs in
the goods-producing sector byjobs in the service-producing
sector particularly during the l9E7 to 1992 period.

Since 1993, manufacn¡ring and constuction jobs have made
a comeback; the rebound, though, has not been as strong as
previous recoveries. Some of the manufacturing rebound
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JLBC STAIT' ECONOìrÍIC OUTLOOK
FôP ÄNIZONA

1995 1996

Fisc¡l Yerrs
t997 l99t

Table 2

1999

AZ Economic Indic¡ton
Personal lncome !

%Change
Pe¡sonal lncome - Constant Dollars !

o/oChange

Personal Income-Per Capita Constant Dollan
o/"Change

Population /
%oChange

Retail Sales rê

%Change
Wage & Salary EmploymentS

% Change
Residential Building Permis 3

% Change

New Car Regiseations 3
o/"Change

Unemployment Råte - %

$82,891.0
9.6

s77,978.0
6.9

s18,422.0
3.6

4,233.0
3.2

s25,018.0
I1.6

t,746.9
6.8

5l. t
9.0

247.0
12.6

5.8

¡89,978.0
8.5

s82,776.0
6.2

s18,992.0
3.1

4,358.5
3.0

s26,903.0
7.5

1,843.7

5.5
56.0

9.5

260.6
5.5
4.9

s96,816.0
7.6

s87,143.0
5.3

s19,423.0
2.3

4,486.6
2.9

s28,705.9
6.7

1,915.6
3.9

51.0
(8.e)

257.2
(1.3)
5.3

$t03,303.0
6.7

s90,696.0
4.1

sr9,660.0
t.2

4,613.3
2.8

s30,453.7
6.1

r,967.3
2.7

42.8
(16.0)
256.2

(0.4)
5.8

sl r0,212.0
6.6

s94,282.0
4.0

$ 19,93 ¡.0
t.4

4,730.5
2.5

s32,375.6
6.3

2,010.6
2.2

40.6
(s.2\

258.8
1.0

5.9

! Millions.
! Thousands.

l,/ Taxable sales = retail sales plus gasoline sales plus estimated food sales.

\ras due to an improved business environment and the

development of high-tech clusters in Maricopa and Pima
counties. For instancæ, Phoenix recently appearcd tn Forturc
magazine's annual list of the top l0 most attractive cities for
businesses. Intel's new Chandler plant and the new
Sumitomo Sitix plant are prime examples. Legislation
providing tax reductions and regulatory reform has

contributed to this success. Another development is

American Sþ Broadcasting, a joint venture between MCI
and News Group, who has committed to locating in Gilbert
after passage of tar incentives in the last special session of
the state Legislanrre.

Table 3 shows a moderation of growttr in our job outlook for
both the goods-producing and service-producing sectors

starting in FY 1996, when wage and salary employment
increased 5.SYo,ledby mining with 13.l% growth, followed
by construction with a solid 8.2% growth, and services next
with 7.3%. We expect finaltotal job growth to slow to3.9/o,
2.7o/o, and 2.2% n FY 1997, FY 1998 and FY 1999,

respectively.

Where Will the lobs Come From?

Chart 8 strows that job gowth willbe highly concenrated in
services and tade. In 1996 through 1999 combined, only
services and trade will increase in their share of total jobs.
In conrasg constnrction and manufacnring will experience

significant declines in their contribution to total new jobs.

For example: More than 7 out of l0 new jobs will come
from sewices and tade. By comparison, these industies
accounted for slightly half of existing jobs in 1995.

Manufactr¡ringhadllo/oof alljobs in 1995, but will account
for only 8% of new jobs in our forec¿st perio¿ Constn¡ction
will decline fi¡¡ther-having 6.5%o of jobs now, but
contributing only l%o in the nextth¡ee years.

Overall, the trend is towa¡d a more service-oriented
economy, which mirrors what's happening on the national
level, but even more so here. This has been a long-ærm
tend in Arizona since 1969, the last year in which more
manufacturing jobs existed than services jobs. As
technological advances continue, we expect the evolution
towa¡d a service and information economy to accelerate.

Other than constrr¡ction and mining, all other sectors of the

Arizona economy are forecást to sustain positive
employment growth through FY 1999 (see Table 3).

rù/ith approximately 30Vo of total jobs, the largest
employment s€ctor, services, is expecæd ûo grow by 5.8% in
F-{ 1997,4.6%nFY 1998 and42o/oinFY 1999. BankOne
Arizona will be creating 1,000 jobs in customer service and

retail lending prima¡ily in Phoenix and Tempe. Excel Agent
Services expansion will result in hiring an additional 225
people immediately and 300 more in the next six months.

ITT Hartford lnsurance Group will open a regional claims
center in Northwest Phoenix growing to 350 employees
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Table 3
ARI:ZONA \YAGE .A¡¡D SAIJLRY EMPITOYMENT

YEAR OVER PRIOR YEAR GRO}YTII - FISCAL YEARS'

FORECAST

["Y T995 FY 1996 il tw, FY r99t FY I9!D

NSU!9T U. Numbcr jl Nombcr % Numbcr Z. Numbcr %
Goodr Pnoduciog:

Manufacnring

Mining

Constuction

Total Croods Producing

Scrvicc Producirg:

Trans, Comm. & Public
Utilities

Trade

Financc, Insurancc &
Ite¡l Est¡tÊ

Services

Govcmmert

Toal Servicc Producing

Totrl Wagc lt, Salary
Employment

4.3

7.t

4.7

1.9

203,ó00

t3,9ü¡

t2t-200

345,600

9J,t0o 2.2

172.W 3.7

190,400

12,2ú

r t4.to0

3t6,600

E9,5{n

433,900

1()6200

501,800

298-800

1,430,300

t97,3q)

t3,800

123.500

334,@0

93,700

455,2N

I I1,400

538,600

3 t 0.200

t,509200

207,tæ

r3,600

127.4æ

34E,100

97,900

4E5,700

r rs300

596,000

3243ú
r,619,800

t.?

(2.4)

(0.6)

o.7

209,100

13,,+00

I 24.800

347,M

99,7æ

495,000

¡ t6,700

62t,100

331 .,+00

1,6ó5,100

5.1

3.t

15.7

8.6

3.6

t3.

t.2

5.7

32
0.t
3.t

3.3

1.0

(t.6)

(2.t)

(0.2)

2.2

2.9

1.3

4.6

2.O

3.2

t.3

4.2

2.2

2.t

2.1

5.8

2.5

4.O

1.9

1.9

1.2

8.2

4.t
6.8

4.9

7.3

3.t

5.5

¡ t3,700

569,too

3¡ r.mo
¡.569,600

1,746,9æ 6.8 1,843,700 5.5 t,9t5,600 3.9 1,96?,300 2.7 2,0t0,600 2.2

. Notc detail måy not ¡dd duc ro indcpcndcnt rounding.

within two years. A sorting facillty for Federal Express in
Tolleson will employ from 200 to 300 people.

The second largest emplolment sector of the ArÞona
economy, tade, accounts for 25o/o of total wage and salary
employment; trade employment growth is forecast at3.7yo
in FY 1997, 2.9/o n FY 1998 and 1.9/o in FY 1999.
Government contributing about 16%o of total wage and
salary employment, is forecast to experience 2-5%
employment growth in FY 1997, 2.0% n FY 1998, then
2.2Yogrowth in FY 1999.

Manufacturing employment levels, the state's fourth largest
employment sector, are expected to continue to rise, but
slower than recent experience. Manufacfi¡ring employment
is forecast ît3.2yo in FY 1997, 1.7%tnFY 1998 andl.V/o
in FY 1999. Manufacnring in Arizona is dominaæd by a
few high+ech frms.

ln a recent analysis þ Arizona Staæ Universiql, nearly one-
half of A¡izona's value added by manufacû¡ring is created in
two manufacturing sectonr: Electonic and other electric
equipment and transportation equipment. Three subsectors
contribute 4V/o of Arizona's total value added ouçut:
Electronic components and accessories, aircraft and parts,
and guided lnissiles and space vehicles. The recent Hughes
Missile Sysæms:umouncement of morc than $125 million of

contacts to produce Stinger-RMP missiles as well as plans
ûo hire 500 engineers a¡e indicaton of shength in this sector.

Housing l,larket in Transition

Although direct emplo)ment in the construction industry
accounts for only 6.5%o of totalArizona jobs, its impact on
the economy is far greaær in the short-run. Constuction
influences economic activity in many other areas of the
cconomy, including equipment and building materials, retail
sales, financial services, manufacturing, and üade. We
expect constr¡ction employment to slow to3.ïo/o growth in
Fy 1997 and then mildly decline in FY l99S and FY 1999
as the housing market is in a tansition as described below.

Judging by Chart f. it appears Arizona's housing market was
relatively unaffecæd by the næional recession in 1991, but
that's because we had an earlicr recession as explained
above. So by 1991, when mo(gage raæs began to plummeÇ
pent-up demand caused housing sales to climb. At the sâme
time, Califomia's problems started an exodus of people and
firrrs to other nearby western states. Arizona has benefited
greatly from this movement as net migration and housing
starts have escalated each year since l99l until 1995.

Chart 9 also reveals thæ the housing boom was almost all in
single-family homes. This began to change in 1994 as the
Federal Reserve raised interest rates seven times. By 1995,
the singlefanily market slowed as housing sales and permits
declined However, in 1996, single-fanily permits escalated
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gain and will probably add about 42,700 units, a 7.2%o gan.
At the same time, vacancy rates at aparErients have dropped
sharply and rents increased steadily, making it viable for
multi-family construction to rise again. More recently,
multi-family building permits (three or more units) jumped

from about 4J00 unis in 1993 to almost 9,800 unis by
1994, an increase of l33yo. In 1995, multi-family permits
added another 12,900 units. For 1996, we expect 12,750
multi-family permits, before dropping again in 1997 and

1998 as vacancy rates rise slightly. For 1997, 1998, and

1999 we expect total building permis to gradually decline as

single-family and multi-family permits both fall. However,
building permits in retail, industial, and office are expected

to pick up.
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The I'letio Economies Evaluated

The Universþ of Arizona recently developed an interesting
comparison of the two metropolitan economies in A¡izona.
Tucson and Phoenix account for approximately 16%o and
69%o,respeúively, of total wage and salary employment in
Arizona. ln the long-run, the Phoenix economy has been
more robust than that of Tucson. For example, over the last
thirty years, historical job growttr in Phoenix was 5.5Vo

compared to 4.7o/o in Tucson. Over the last ten years,
historical job growth in Phoenix was3.4%o and in Tucson,
2.7%. Since the late 1980's, the defining factor for the
Tucson economy has been the building cycle, and the
Tucson economy has been leading the Phoenix-Mesa
economy through the business cycle. Tucson came in for a

soft landing in 1995, then rebounded to a new equilibrium
growttr rate consistent with long-nrn averages. According to
the Univenity ofArizon4 Pho€nix continues to grow above
long-run averages, but is expected to slow to levels more
consistent with long-run averages. Trend-line growth for
Tucson is about 2.5 to 3.0%o and for Phoenix, 3.5 fo 4.0Vo.

ls the Economic Forecast Reasonable?

The JLBC Staffs basic assumption of a slowing national
economy with a modest uptick in inflation is shared by the
vast majority of forecasters. This forec¿st is consistent with
consensus forecasters throughout the nation. The A¡izona
forecast is also consistent with the consensr¡s outlook for the
state.

I'lain Risks to Forecasts

Thefragile Mæico econony contirntes to add uncertainty to
theforecast. The d¡amatic devaluation of the Mexican peso
in late 1994 reverberated throughout the world. Hoping ûo

prevent loan defauls of worldwide proportions, the U.S.
sponsored a $50 billion aid package to Mexico. In return,
the Mexican government had to implement austeriry
measures which plunged its economy into a steep recession.
However, the economy in Mexico has started to recover and
most financial markets have stabilized. In 1996, thei¡
domestic economy was stil¡ weak, but growth has turned
upward in recent months.

The peso crisis affected southern A¡izona's economy
sigrificantly. Trade and tourism between the border regions
have suffered. Pima County, especially, has sccn growth
rates in retail sales, jobs, and building permis all decline
this year.

The situation there may not be all anributed to the peso
devaluation, but it is important enough to factor into our
forecasts. A lack of sustained economic growth in Mexico
is a risk factor for this forecast.

Federal Reserye action on futttre interest rates ß also
uncertain Though we have forecasæd inærest rates to move
lower from FY 1997 through FY 1999, it is by no means
etched in stone. Although the Federal Reserve has recently
increase short-term rates, and many economists predict the
Federal Reserve may continue to raise rates during the
coming months. This is mainly due to the belief that the
economy is much stronger than the data has shovm and that
the Federal Reserve is much more concerned about keeping
inflation in check than whether the economy continues to
grow. If the Federal Reserve raises interest rates, the stock
and bond ma¡kets will respond negatively and increase the
likelihood that the nation, and possibly Arizonq could slip
into a mild recession.
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Where lt Comes From

Chart l0 shows that the bulk of General Fund revenue is

raised from three sources, known as the "Big Three." The

largest of these is the Sales and Use Ta,x which is projected

to generate 46.2% of General Fund revenues in FY 1998.

The Individual Income Tar (tIÐ is the next largest sowoe,
accounting for 33.5o/o, while the Corporation Income Tæt

(CIÐ share ß 10.3%. Together, these th¡ee volæile ta,xes are

expected to provide 90.0o/o of toøl FY l99E General Fund
revenue. The Federal Retiree Refunds have not been

included as part of the IIT. The cu¡rent JLBC Staffrevenue
forecast is summarized on Ieb!g-[Q. ln recent years, the

Property Tot has been approximately 4o/o of General Fund
revenue. With last year's passage of a major reduction in the

Properly Tæt, it is now less than l%o and does not appear íìs

a separate item in the pie chart.

The Budset Forecasts

The budget forecast (March 1997) after legislative
adjustments for FY 1997 was for S4,864.8 million, an

increase of $201.8 million, or 4.3%o over FY 1996. The
forecast for FY 1998 was for $4,869.5 million, an increase

of M.7 million, or 0.lo/o. The forecast for FY 1999 was for
$4,984.9 million, an increase of Sll5.4 million, or2.4Yo.
Based upon strong revenue growth in the all-important
month of April, it appears that upward revisions in both

GEIIERAT IUND REYENUE

years are warranted.

I3blr.2 compares forecasts at the start of the session with the

mid-session forecasts, without the effect of legislative
adjustnents passed in the recent sessions. þþþl¡Q shows

the most recent revenue forecasts including the effect of
legislative adjustnens. Table I I shows the current nevenue

forecast excludine the effect of legislative adjustnents
effective in FY 1996 and later.

Apart ûom the economy, the most important influence on
General Fund revenue collections is legislative adjustnents
to the ta,r base. Legislation impacting General Fund revenue
for the fnst time in FY 1996, FY 1997, FY 1998 or FY 1999

will reduce collections in FY 1996 by $291.8 million, by
$517.9 million in FY 1997, by 5764.7 million in FY 1998

and by S841.3 million in FY 1999. Details by tax category
are shown in Table 5. The revenue forecasts afrer these

legislative adjustnrents are shown in Table 10. Table I I
shows the revenue and its "real" underlying growth before
the effect of these legislæive adjushents. It should be noæd
that these amounts now include the effect of Property Tor
reform and reduction þislation, implemented in Laws 1996,

7th Special Session, Chapter 2. The initial effect of this
legislation comes in FY 1997 for a loss of $149.1 million, of
which S10.0 million is from a reduction of the Salt River
Project contibutions (additionally, reduced school property
taxes increased the cost of søte aid to schools by $a8.3
million).

GENERAL FUND - WHERE IT COMES FROM
PERCENT OF TOTAL BASE REVENUE

Totrl Rovonu.. ail.az Bl¡¡¡on

Corporrtlon lnc.'lO.3Y.

Otlrcr 'lO-O?/. lndlv. lnc. 33-6Y.

S¡le¡ and U¡e f tx 16.2)l
FY l99a

Ch¡rt l0
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GENERAL FTJhID REVEI{UE FORECAST
BEFOR.E AND AFTER LEGISII\TIVE ADJUSTMENTS EFFEC'TIVE

IN F"r 1996, ¡"y 1997, Fr l99t AND Fy 1999
(S Thousrnds)

54,954,789.7 ll.V/o $5,382,706.6 E.6% ¡5,634,219.3

T¡ble 4

FY 1996 F\ 1991 FY t9q8 FY 1999

4.7o/o $5,E26,200.1 3.4%

Forec¡st

(291-795.21

9.662.994-S

o/o

Change
from

FY 1995

77.5

le

o/o

Change
from

FY t9q6

(764.710.6\

s4.869.508.7

47.7

0.lt/.

o/o

Change
Êom

FY tq97

1841.280.3)

$4.984.919.8

10.0

2.4%'

o/o

Change
from

FY t998

Lcgislative
Changes

Before Leg.
Changcs

ANNT.,AL GFI,C)I'VT}I ¡N GENEFI^A'L FIJNED FT.E\/ENL'ES
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The impact of the legislative adjustnents on General Fund
revenue collections is shown in Table 4. Revenue growth
before legislative adjustnens is ll.(P/o, t.6Vo,4.7%o and
3.4o/o for FY 199ó, FY 1997, FY l99t and FY 1999,
respectively. Afrer dedudion of the legislative adjusùnens,
revenue growth is reduced to 4.4yo in FY 1996, 4.3o/c n
FY 1997,0.1%n FY 1998 and2.4Vo in FY 1999. Charr I I
is a line chart which shows the pe¡oent changes in revenue
before and after ttre effect of legislative adjustnenß.
Specific legislative adjustnens passed in the recent sessions
are sho\yn in Table 6 (effective in FY 1997) and Table 7
(effective in FY 1998). Table 8 shows rhe effecr in Fy t999
of items shown in Table 6.

Tolol Base Revenue

Our forecast is for revenue growth of 4.3Yo in FY 1997, an
increase of 0.lo/o in FY 1998 and an increase of 2.4o/o n
FY 1999. The slow growth in General Fund revenue
collections in FY 1998 is due to a somewhat slower economy
and a significant ariount ofrevenue reductions first effective
in FY 1998, passed in the recent sessions and also in the
scssions one-year ago. The incremental ¡evenue reductions
in FY 1998 aggregated to $246.8 million.
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T¡ble 5

SI,MMARY OF LEGISLATIVE ADJUSTMEI{TS
SHOIYING EFFECT OF MAJOR CHANGES ON FORECAST YEARS
FOR LEGISII\TION EITECTTVE IN F^Y 1996 AND LATER YEARS

F.r 197, FY lElE, Fr 19Ð
(S Millions)

Reduction

FY 1997 Fr l99t FY 1999

of Preparing Tot Retums

of Commercial Laæ T ax to 2o/o

of Commercial Leasc Tax to l%

Reduction of Commercial Leasc Ta,r to (P/o

Reduction of Prime Contracting Tax Base

Education Financp

Subtotal

(Laws 1995, lst Special Session, Chapter9)

Relief Act of 1997

Other

Subtotal

Coroor¡tion Income T¡r
Defense Restnrcturing and Military Reuse Zones

Consolidated Rcturns

Other

Subtotal

Prooertv Tax llncludes S¡lt River Proiectì

Laws 1996, 7th Special Scssion, Chapter 2

Other

Subtotal

TOTAL

$r2.5

23.t

2l.t

t4.2

70.q

2t5.2

22.5

237.7

10.0

18.0

12.5

40.5

r 5.6

$13.1

23.2

23.2

2t.2

40.0

32.5

r8.8

172.0

$13.7

23.6

23.6

23.6

45.0

34. I

22.1

185.7

228.E

I10.8

28.4

368.0

7.O

22.E

13.0

42.8

20.6

WT

242.3

120.E

45.8

408.9

32.0

$!4UIlr!¿2

. Docs not inctudc incrcase in state aid to offset loss of local propcrty to< for schools of 98.3, $52.0, and $55.0 million, for
FY 1997, FY 1998, and FY 1999, rcspectively.
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T¡ble 6

FORTY.THIRD LEGISIJ\TTJRE
FTRST REGUII\RA¡ID FIRST SPECIAL SESSIONS

BILLS IIAVING AN INITIAL GENERAL FI,JND REVENUE IMPACT IN FT 1998
(S Thousrndr)

[Effective D¡tcs of Rcvcnue Provisiolsl

S¡ler l¡dividu¡l
& Use IncomcFIRST REGI]LAR SESSION:

Ch.4 (ILB.2119) Education Fina¡ce
Í6t30te7l

Ch.37 (H.B.208E) Community Heatth
Centers; Prescriptions; Fees l7 l2ll9l
Ch. 57 (H.8. 2175) NuclearEmergency
Appropriations and Asscssm ents l4l7 l97l

Ch. 62 (S.8. l0l) Intemal Revenue Code
Conformity lVaries] r/

Ch. 88 (H.8.2174) Appropriations;
Named Claimants Í7 l2l /971

Ch. rl0 (S.8. l0lE) Light Motor Vehicle
Fee [9/30/97]

Ch. u8 (S.8. l3s4) Used Oil
Amendments Í7nll97l

Ch.227 (H.8.2069) Use T¿r
Exemptions, School Libra¡ies [E/7/E5]

Ch. 228 (H.8. 2084) Agriculture
Omnibus I7l2l/97

Ch.23E (S.B. 1052) Incomc To<;
Income Adjustment ll 17 /971

Ch.268 (II.B. 2149) Health Carc
Facilities; Permitting Process Í7 l2l /971

Ch.269 (H.8. 2237) Air Quality
Omnibus U/ll94l

Ch.274 (S.8. ll32) Ta¡< Codc,
Omnibus Corrcctions lva¡ies]

Ch.28t (S.8. t27l) Insurancc Fraud
Unit; Peace Oflicers [7lll97l

FIRST SPECIAL SESSION:
Ch. I (S.8. lü)l) Gcneral Appropriations
(ADOT Rcvcnuc Generating Projecs)

Ch.3 (S.8. lfl)3) Omnibus Public
Finar¡ccs Budget Rcconciliation (Flight
hoperty Tax)[7l2ll97l

Ch. E (S.B. l00t) Tar Rclief Act of 1997

lt/t/971

TOTAL-FY I99t

Prooertv Total

($32,500.0)

(0.3)

878.4

847.0

2.4

(2,000.0)

(e2.2)

(36.e)

(e0.0)

(74e.0)

(15.0)

(250.0)

(542.8)

320.0

($32,500.0)

Corporetion
Incomc Other

($0.3)

878.4

(e0.0)

( r 5.0)

320.0

(¡3,330.0) 94,177.0

2.4

(2,000.0)

(e2.2)

(36.e)

(74e.0)

(250.0)

(542.8)

fl t0.800.01

sgg Ái:!s,!z!.Ð ($u5,!2e'01

3,274.0 3,274.0

8,086.0 E,086.0

fl 10.800.0)

1s133.668.4r

Ò

y.177.0 sl2.4ss.s

-:U F't 1997 net impact of $(427.0) consisting of individual income ta( revenuc lorscs of $3,114.0 and corpo¡ate income tax reùeîue
gain of 32,687.0.
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T¡blc 7

FORTY.THIRD LEGIS|LI\TI]RE
FIRST REGT]II\R A¡ID FIRST SPECIAL SESSIONS

BILII¡ HAVING AN INITIAL GENERAL FTJI{D REVE¡ITJE IMPACT IN F^T 1999
($ Thousends)

[EfrectÍvc Detcs of Revcnuc Provisionsl

FIRST REGIJI"AR SESSION:

Ch.4E (II.B. 2O74)Tax Crediq School
Tuition Organization [/l/981

Ch. l(D (ILB. 2:153) Gila River Bridge

[6/30/98]

Ch. l7l (S.8. 105Ð Savings AccounÇ
Postsecondary Education I l/l/98]

Ch.205 (S.B. 1355) Corporations;
Nonprofiq Business lA3 Y98l

Ch.2l4 (S.8. f l25) State Lottery

fTntesl

Ch.2rE (S.B. 1399) Energr
Conservation Incentivcs [/1198]

Ch. 245 (S.B. llE4) Sales Ta:r; Nuning
Home Campuses |7lll98l

Ch. 291 (ILB. 2-i3l) Employees;
Accumulated Sick Leave; Payment

[6ßol98]

Ch.300 (S.8. 135Ð Welfa¡c Reform;
Arizona Works hognm [/ll98l

TOTAL-FT 1999

S¡les Individu¡l
& Use Income

($E,443.2)

(s416.7)

(20.4)

(34.1)

(2,000.0)

18.030.E1

(s!4 1 ($!1,528sI

Other Tot¡l

($8,443.2)

(416.7)

(20.4)

(e.4)

(1,000.0)

(34.1)

(2,000.0)

(1,000.0)

200.0 200.0

íE.616.0)

1s809.4ì 1s20339_81

Proocrtv
Corporetion

Income

ts585.21

rs585.2t

(e.4)

s0.0

Revenue collections in FY 1999 will also be subject to a
somewhat slower economy, but additional revenue

reductions to be absorbed in FY 1999 amount to only $76.6
million. There is the possibility that the sessions in 1998 will
pass additional legislation increasing the revenue reductions
first effective in FY 1999. See Iehlill for details of
legislative adjusunens in FY 1996 and later years. Sec

Tables 4. IO and Il for the "before and afre/'revenue
forccasts.

Sales and Use Toxæ

After legislative adjustnents, sales and use tax collections
are forecast to increase by 55% in FY 1997, by l.4o/o n
FY 1998 and by 4.9/oulFY 1999. Withoutthe effect of the

reductions shown in Table 5. the forecast would have been

for increases of 7.1%o in FY 1997, 5.t% n FY 1998 and
5.1% in FY 1999.

Indìvídual Incomc Tox

Afrer legislative adjushents, Individual lncome Tax
collections are forecast to increase by 6.8% in FY 1997, by
O.9o/o tn FY 1998 and by 4.7yo iÃ FY 1999. Without the
effect of the legislative reductions shown in IahEL the
for€cåst would have been for increases of 7.3%o for FY 1997,

7-8o/on FY 1998 and5.9Vo in FY 1999.

Coryto¡atlon Income Trx

Arizona's ooonomic growlü began to slow in FY 1996 which
reduced growth rates for corporation profits. In FY 1997,

strong national corporate profitability as well a¡¡ a strong
AÅmna corporate business sector are expected to drive net
recæipts up $40 million overthe Dec¿mber fo¡ecastto 5522-6
million after legislative adjustments.
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T¡blc t

FORTY.THIRD LEGISLI\TT'RE
F'IRST REGULARAND FTRST SPECIAL SESSIONS

TOTAL FISCAL IMPACT IN F'T T999 OF LEGISLI\TION IHVING A¡I INITIAL GE¡IERAL FT.JIID IMPACT IN I99t
($ Thousends)

[Effective Detesl

FIRST REGT]I,AR SESSION:
Ch.4 (H.B.2lt9) Education Finance

Í6t30/e7l

Ch.37 (ILB. 208t) Community Heahft
Centers; Prescriptions; F æs P f2l ß71

Ch. 57 (H.8. 2175) Nuclear Emergency
Appropriations and Assessments l4l7 l97l

Ch.62 (S.8. l0l) Intemal Revenue Code
Conformity [Varies]

Ch. ll0 (S.8. l0l8) Light Motor Vehicle
Fee[9/301971

Ch. 178 S.B. 1354) Used Oil
Amendments l7l2l/971

Ch.227 (H.8. 2069) Use Tax
Excmptions; School Libra¡ies [E/7/85]

Ch. 228 (H.8. 2084) Agriculture
Omnibus 17l2ll97l

Ch. 238 (S.8. 1052) Income Ta;<;

Income AdjusEnent ll 17 l97l

Ch.268 (H.8.2149) Health Ca¡e
Facilities; Permiuing Process V nl l97l

Ch. 269 (H.8. 22371 Air Quality
Omnibus U/ll94l

Ch.274 (S.8. ll32) Tax Code;
Omn i bus Corrections lvaries]

Ch.28l (S.8. f27l) Insurance
Fraud Unit; Peacc OfÏic¿rs 17/ll97l

FIRST SPECIAL SESSION:
Ch. I (S.8. lü)l) General Appropriations
(ADOT Revenue Generating Projccts)

vnt/e7l
Ch.3 (S.8. l(X)3) Omnibus Public
Finances Budget Reconciliation (Flight
hoperty Tax) [7/21/971

Ch. E (S.8. 1ffi8) Tax Relief Act of ß97
IVV97l

TOTAL

S¡les lndividu¡l
& Use Income

($34.125.0)

Prooertv Total

(s34,125.0)

(0.3)

880.8

(1,270.0)

(2,120.0)

(e7.7)

(3E.7)

(e0.0)

(7e4.0)

(15.0)

(27s.0)

(460.5)

336.0

(s4,401.0) $3,131.0

Corporetion
Income Other

($0.3)

t80.8

(e0.0)

(15.0)

336.0

Ig9

(2,120.0)

(e7.7)

(3E.7)

(7e4.0)

(27s.0)

(460.5)

I t 20.E26.0)

fSl6$4I¿) ($l2é.2e6rq)

I,100.0 I,100.0

8,646.0 8,646.0

.r* t-*r ffi,
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STATE OF ART'ZONA
GEIYERALFTJND

FORECAST COMPARISONS
BEFORB LEGISII\TIVE ADJUSTMENTS

OF FTRST REGTJII\R AND FIRST SPECIAL SESSIONS
(S Tbousrnds)

FY 1997
Start of Session Mid-Session DifTerence

T¡ble 9

Fv l99E
St¡rt of Session Mid-Session Difference

T¡xes
Sales and Usc
Income- Individual

- F€dcral Retiree Project
- Corporation
- Urban Revenue Sharing

Property
Luxury
Inzurance Prernium
Motor Vehiclc Licensc
Estatc
Other Tues
Subtotal - Tæces

Other Non-T¡r Revenues
Lottery
Licenseq Fces and Permits
Interest
Sales a¡rd Services

Miscellaneous
Trar¡sfcrs and Reimbursements
From BSF Due to Cap

Disproportionate Sha¡e Revenue

Subtotal - OtherNon-Tæ< Rwcnue

Tot¡l B¡se Reveoue

¡2,259,400.0 $2,295,ü)0.0
1,726,600.0 t,743,740.0

(6,200.0) (6,200.0)
485,000.0 497,7æ.O

(2e1,200.0) (291,200.0)
41,ü)0.0 41,700.0
64,000.0 63,E00.0

140,100.0 136,100.0
r69,500.0 170,700.0
53,700.0 5E,200.0
2.600.0 2.300.0

4.644.500.0 4.701.800.0

$2,212,000.0
1,609,400.0

(56,200.0)
480,000.0

(257,800.0)
45,100.0
68,400.0

125,200.0
165,700.0
51,100.0

2.600.0
4.445.500.0

$2,219,000.0
1,617,ó00.0

(56,200.0)
520,000.0

(257,t00.0)
47,300.0
68,400.0

125,200.0
166,500.0
57,400.0

2.300.0
4.509.700.0

31,500.0
49,400.0
57,400.0
2,900.0

61,100.0
49,U7.8
3,700.0

99.891.9
355.539.7

s7,000.0
E,200.0

0.0
40,000.0

0.0
2,200.o

0.0
0.0

800.0
6,300.0
1300.0)

64.200.0

500.0
3,6ü).0

0.0
(400.0)

3,700.0
(3,426.0\
(3,400.0)
3.7r 1.9

4.2E5.9

$25,600.0
17,100.0

0.0
12,7W.0

0.0
700.0

(200.0)
(4,000.0)

1,200.0
4,500.0
1300.0)

57.300.0

0.0
3,700.0
2,120.3
(400.0)
(600.0)

0.0
E,369.0
3.893.8

I 7-083. I

31,000.0
45,E00.0
57,400.0

3,300.0
57,400.0
53,073.E

7,100.0
96.r80.0

351.253.8

25,500.0
¡t6,800.0

50,6fl).0
3,300.0

43,500.0
18,ü)0.0
6,E00.0

89-794.0
284-294.0

25,500.0
50,500.0
52,720.3
2,900.0

42,900.0
18,000.0
15,169.0
93.687.8

301-377.1

$4J9éë3-g S4-865¿3er SgJ85e $4,29J%.0 $5pg:l.l7zt s?4.3Ë.r

Lower interest rates, and to a lesser extent lower debt ratios,
have been the driver of strong profit growth over the last

decade. With no additional declines in corporare net interest

anticipated and some upward pressure on compensation

expected as labor markets tighæn, growth rates for corPorate
profis will flanen. Corporation income tax reñ¡nds will
increase substantially as corporate cash flows become tighr
After legislæive adjustnents, Corporation lncome Taxes are

forccast to increase by 16.70/o in FY l97,Îhen to decline by
(4.0)% in FY 1998 and to again decline by (5-2f/o n
FY 1999.

Prope@ Tox

Assessed valuation (excluding Salt River Project) increased

by 3.2o/o in FY 1997, and is expected to increase by 5.7o/o n
FY 1998 andby 4.lo/o in FY 1999. Property Tax collections,
however, are expocted to decline by (74.9Y/o in FY 1997, by
(l 1.8)% in FY 1998 and by (1.9\o/o in FY 1999. The forccast
has been reduced by legislæive reductions aggregating
$(142.6) million in FY 1997, S(151.0) million in FY 199E,

and $(159.8) million in FY 1999. These reductions do not
include the effect on Salt River ProjecÇ which is in another

line item. The major item in the reduction is the effect of
Property Tax reform and reduction legislation, implemented
(I-aws 1996, 7th Special Session, Chapter 2).

Insurance Premium Tax

After legislative adjustnents, the forecast calls for an

incre¿se of 9.7o/o in FY 1997, 9.0plo in FY 1998 and l2.V/on
FY 1999. The reasons for these steady and relatively large

increases include (l) the expanding population ofnew ca¡s

and houses in Arizona, (2) the impact of more aggressive

enforcernent ofArizona's mandatory insurance laws, and (3)
the expiration of insu¡ance tax credits covering unusually
large assessments under the state Insurance Guaranty Fund
Pr,ognm to pay the costs of several large insurance company
banlcuptcies in the early 1990's.
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T¡ble l0

STATE OFARTZONA
GENERALFTJII¡D

TOTAL BASE REVEIYUE
AFTER LEG ISLAT]VE ADJTTSTMENTS

(S Tho¡¡¡¡d¡)

Actu¡l
FY 1996

Forcr¡¡t
FI 1997

Forcc¡rt
F"Y t9!r8

Forccrst
FY l9'!r!'

Tuc¡
Salcs and Usc
Incoma Individual

- Fdcral RÊt¡rEc Projcct
- C,orporation
- Urban Revcnuc Sharing

kopcrty
Luxury
lnsr¡¡ancc Prcmium
Motor Vchiclc Licensc
Esaûe
Other Taxcs
Subtotal - Taxcs

Othcr Non-Tu Rcvcnucr
L¡$cry
Liccnseq Fces and Pcrmits
Int€¡€st
Salcs and Scrviccs
Miscellancor¡s
Tr¡nsfers urd Rcimbu¡semenb
Fmm BSF Dræ to Cap
Disproportionaæ Sharc Rcvcnuc
Subûotal - Other Non-Tax Revenue

Totll Brsc Rcvenuc

Amouut

92,to327s.2
l,5l t,059.4
(t7A74.s)
¡14t,039.0

(218,543.3)
ttt296.4
73253.0

I r4,15E.0
t4936ó.9
54208-0

2_453.2

$4,,108,091.3

%
6.8%
0.5

(30.1)
7.5

6.3

5.4
(t.t)
'r)

13. I
I t.l

(6s.0)
4.7

Amoorl

¡22r9,(m.0
t,614,4tó.0
(56200.0)
522,6t7.O

(257,r00.0)
47J00.0
ó8,400.0

r25200.0
l6ó,5æ.0
57,400.0
2-100.0

¡4,s09:73.0

%
5.5%
6.8

22t.6
16.7

r t.0
(74.e)
(6.6)
9.7

I 1.5

5.9
(62)
2.3

(3.8)
t2.0
t4.t

(¡0.Ð
83.5
t57.0
67.8
43.4

39.5

Amou¡t

t2249,828.1
t,628,57r.0

(6200.0)
50t,877.0

(29r200.0)
41,700.0
63,800.0

136,420.0
t73,974-O
s8200.0
t0.386.0

94,567,1s6.t

%
l.4t/o
0.9

(8e.0)
(4.0)
t3.0

(l r.8)
(6.7)
9.0
4.5
1.4

35t.6
1.3

(1e.0)
2.2

(8.2)
0-0

(2t.s)
(63.7)
3r0.0
(6.2)

(r5.0)

Amoo¡t

¡2,359,041.4
r,704,875.5

0.0
475,745.8

(3r2200.0)
40,900.0
63,500.0

t52,736.O
t722ú.O
63200.0
I t-046.0

s4,73r,W.7

3\747.t
¡14,089.5

so)23.9
3248.3

33,301.6
r932l.t
220s.6

69.ffi.t
2s4,903.2

3 t,500.0
49,¡100.0

57,.100.0
2,900.0

61,t00.0
49,U7.8
3,?00.0

9q.89t.9
355,539.7

20,415.0
5r,490.3
42,5æ.0
2,800.0

26,t75.8
20,000.0

0.0
89.794.0

253,875.r

(r4 0)
9.7

34.8
(r0-e)
(r2.s)
80.5
2t.7

(17.8)
0.1

25,500.0
s0,499.7
52,720.3
2,900.0

43,675.t
It,000.0
t5,169.0
93-687.8

302,ts2.6

%
4.9
4.7

(s.2)
7.2

(l.e)
(0.s)
r2.0
(1.0)
8.6
6.4
3.6

(r e.e)
2.0

(¡e.4)
(3.4)

(38-s)
I l.l

(4.2)
(r6.0)

gú02.ee4.5 4.4%. s!ééEq2r 43% t!élg508r g,!% sSJE!¿!e.8 w.

Motor Vehìcle Llcense Tax

Afrer legislative adjustments, the JLBC Staffforecast is for
an increase of ll5% in FY 1997, 4.5o/otn FY 1998 and a
decrease of (1.0)% in FY 1999. New car sales continue at a
good pace, but market saturation will appear in FY 1998.
Without legislative adjusûrients effective in FY 1996 and
later years, growth would have been 15.5% in FY 1997,
7.07olun FY 1998, and,4-3o/o in FY 1999.

Lonery

Our forecast is for weak General Fund Lottery collections,
with a decrease of (3.8)% in FY 1997, a decr€ase of (19.0)%
in FY 1998 and a decre¿se of 09.9)% in FY 1999. The
General Fund has a measu¡€ of protection in FY 1998
hause certain minimum deposits must be made before thc
Local Transportation Assistance Fund for Mass Transit, the
A¡izona Clean Air Fund or Pr,oposition 203 programs rec¿ive
monies. However, in FY 1999, the only Lottery proceeds
guararitd to the General Frurd a¡e from Powe¡ball sales (up
to $21 million of profits Êom this multi-stare garne).

Inleresl

Our forecast calls for an increase of l4.lo/o in FY 1997 and
a decrease of (8.2)% in FY 1998 and a decrease of (19.4)%
in FY 1999. The declines in FY 1998 and FY 1999 are
brought about by anticipated declines in Operating Fund
average balances and slight declines in applicable interest
rates.

From Budget Stabilizatìon Fund (BSFI Due to Cop

The 1995 Legislature decreased tre maJdmum balance in the
BSF from 15.0%oto 5.0% of total General Fund revenues
with any overage going to the General Fund. The 1997
Lrgislature (S.8. I 153) changed the maximum balance in the
BSF 5.634% in FY 1998 andto6.330/o in FY 1999 andT.Oo/o

thereafter. In addition, the 1997 Legislature appropriated
$30.0 million as an ad hoc contribution to the BSF in
FY 1998. In FY 199t, our revenue forecast anticipates the
ren¡rn of $15.2 million from the BSF to the General Fund.
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T¡ble ll

STATE OFARIZONA
GENERAL FIJIÌD

TOTAL BASE REVE¡'UE
BEFORE LEGISI,ATIVE ADruSTMENTS

EFFECTTVE IN FY 1996 AND IJTTER FISCAL YEARS
(S Thousrndr)

Actu¡l
F"Y 1996

Forcc¡¡t
FY 1997

Forccrst
FY r99t

Forccrst
FY l99tt

Sales and Usc
lncomc- Individual

- Fedcral Retirec Projcct
- Corporation
- Urban Revenuc Sharihg

Propcrty
Luxury
Insuranc¿ Premium
Motor Vehiclc Licensc
Estat€
Othcr Taxes
Subtool - Taxcs

Other Non-T¡¡ Rcvcnucs
Lottcry
Licenscs, Fccs and Pc¡mis
lntcrest
Sales and Serviccs
Miscellaneous
Transfe¡s and Reimbu¡scmcnts
From BSF Duc to Cap

Disproportionaæ Sha¡c Rcvcnue
Subtotal - Other Non-Tax Rcvenuc

Tot¡l B¡sc Revc¡uc

Amount

$2,r 3E,987.7
t,725,750.0
(t7,474.s)
477,979.O

(218,s43.3)
t92,442.0
79,553.0

I 14,158.0
r49,366.9
s4208.0
6.032.9

v.702,459.7

29,327.1
¿14,114.5

50,323.9
3248.3

34,t23.4
r 9,32 l. l
2205.6

69.ffi.1
252,3fO.O

t!¿5EZ!er

%
8-7o/c

¡4.8
(30. r )
l4;l
6.3
7.7
7.4
).,

13. I
lt.l

(13.e)
lt.7

(23.0)
9.7

34.8
(10.e)
(10.4)
80.5

2t.7
(r 7.8)
(0.e)

ll.0'/oæ

Amouot

s2289,922.8
t.Es22t9.2
(56200.0)
s6t2o9.6

(2s7,800.0)
I t9,914. I
76,500-0

128,?00.0

t72,500.0
57,400.0

6-156.7

s5,022,522.4

J:I
7.1Y.
7.3

221.6
r 7.8

It.0
( 1.3)
(3.8)
12.7
r5.5
5.9
2.1
6.8

(e.3)
12.0

t4.t
(r0.7)
107.0
157.0

67.8
43.4

42.7

W

AÐec¡Î
l2,42t,ttz.t

r,996,550.4
(6200.0)

544,&8.9
(2er200.0)

192,736.t
72,ffi.O

139,775.O
184,550.5
sE200.0

6-5r 6.4

s5,3 r 9,989.6

%
5.EY.

7.8
(re.o)

(3.3)
13.0
t.5

(s.t)
E.6

7.0
1.4
5.8
5.9

(7.t)
2.2

(8.2)
0.0

(20.0)
(63.7)
310-0

(6.2)
(¡2.p)

,.l
glJt

Amouut

f2,544,?50.8
2,1 13,745.0

0.0
520,58 r .3

(312200.0)
200,693.8

72,500.0
156222.0
192,465.0
63200.0

6.65E.6
J5,558,616.5

21,385-0

51,525.7
42,500.0

2,800.0
39,578.9
20,m0.0

0.0
89.794.0

267,5E1.6

s5J26-200.r
@

J:2

5.1

5.9

(4 4)
7.2
4l

(0.1)
I t.8
4.3

8.6
2.2
4.5

26,600-0
49,425.3

57,400.0
2,900.0

70,6t9.2
49,647.8

3,700.0
99-891.4

360,rE4.2

s53t2.7t)6.6

24,7W.O
50,525.5
52,720.3

2,900.0
56,527.r
lt,0m.0
r5,r69.0
93.687.t

3t4229.7

s5.6:X.2r9.3æ

(r 3.4)
2.0

(r e.4)
(3.4)

(30.0)
l l.l

(4.2\
(14.E)

3.4t/oÉ
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THE ARIZO]IA BUDGET STABITIZATIOI{ FUND

Backsround

The Budget Stabilization Fund @SF) for Arizona was
enacted in 1990 (A-RS. S 35-1,f4). The fr¡nd is adrninisterd
by the State Treasurer, who is responsible for ransferring
General Fundmoney into and out ofthe BSF as required by
law. The BSF is desþed to set revenue aside during times
of above-tend economic gror+4h and to utilize this revenue
during times of below-trend gror+4h. It is desþed to
provide r€venue stabilization across a tlpical business cycle.
Under the economic formula which drives the Budget
Stabilization Fund the first payment into the frmd was
required in FY 1994.

The Formula

The determination of the amount to be appropriated to
(deposit) or tansferred out (withdrawal) of tbe Budget
Stabilization Fund is made using a formula based upon total
annual A¡izona personal income (excluding tansfer
payments) and adjusted for inflation. Essentiall¡ when
annual growth is above trend monies are deposiæd into the
BSF, whereas, when growth is below trend monies are
withd¡awn from the BSF.

The Arizona Economic Estimates Commission (EEC)
determines the annual growth rate of inflation-adjusæd total
state personal income, the trend growth rate over the past 7
years, and the required appropriation to or transfer from the
BSF. The EEC reports this calculæion forthe prior calendar
year in the April-May time fr¿me.

Key features of the A¡izona BSF can be summa¡ized as

follows:

r The deposit into the BSF (or withdrawal from the BSF)
for a given frscal year is deærmined by comparing the
annual Eowth rate of inflation adjusted Arizona Personal
Income (AZPI) for the calendar year ending in the fiscal
year to the trend growrh rate of inflation adjusted AZpI
for the most recent s€ven yærs (see Chart l2).

o If the annual growth rate exceeds the tend growth rate,
the excess multiplied by General Fund revenue of the
prior fiscal year would equal the atrrount to be deposited
into the BSF (see Chart l3).

o If the annual growttr rate is less than the hend growth rate,
the deficiency when multiplied by the General Fund
revenue of the prior fiscal year would equal the amount to
be withdrawn from the BSF (see Chaf l3).

o By a twethirds majority, the Legislature, with the
concurence ofthe Governor, can decrease a deposit or
increase a withd¡awal.

Appropriations (Deposits) to BSF

The Economic Estimaæs Commission reported (May 2,
1994) that the first pay-in would be required in FY 1994 in
the amount of $78.3 million. This pay-in was, due to the
sharp improvement in Arizonas economy in 1993 as it
rocovered Êom üre long, recession in the Arizona economy.

Several requirements were specified by the Legislanre for
ñrnding the BSF in FY 1995. These included the
requirement that any "excess" ending balance (above
S1072) from FY 1994 be used ûo repay the "K-12 Rollover"
and" thereafter, to make the required deposit to the BSF
(Trigger #l). This requirement was satisfied and $68.4
million was deposited to the BSF. In addition, any total
General Fund revenues above $4,237.1million in FY 1995
were eligible for deposit as long as the total deposit for FY
1995 did not exceed the ams¡¡¡ called for by the BSF
formula (Trigger #2). Based upon stong Arizona growth in
1994 as compared ø the 7-year moving average, the formula
called for a $178.8 million deposit rühen combined with the
$68.4 million deposit from Trigger #1, the total of $178.8
million was deposited to the fi¡nd in FY 1995. The ending
balance in the BSF was $225.0 million.

While the 1995 Legislature decreased the modmum balance
in the BSF from 15.0% tß 5.0o/o of total General Fund
revenues, the most recent action by the 1997 Legisla0re
(S.8. I153) changed 15r ¡¿¡¡i¡rrm balance in the BSF to
5.6340/o in FY 199E, 6.33% in FY 1999, and 7.0% thereafter.
In addition, the 1997 Legislaûue appropriaæd $30.0 million
as an ad hoc confibution to the BSF in FY 1998. Interest
earnings ¿¡ccrue to the BSF, but when the total in the BSF
accounts exceeds the statutory maximum percent of prior
fscal year revenues, the difference is deposited back to the
General Fund. This happened in FY 1995 and FY 1996 and
$1.8 million and92.2 million werè actually ta¡rsferred back
into the General Fund. These excess eamings are expected
to continue in FY 1997, when $3.7 million is expected to
revert to the General Fund. The larger estimæed tansfer of
$15.2 million in FY l99E may be much lower or zero,
depending on ¡eyenues that yea¡.

Table 12 shows the actual deposits to the BSF for FY 1995
and FY 1996 as well as estimarcs for FY 1997 and, FY 1998.
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T¡ble 12

ESTIMATED CHANGES TO THE BIJDGET STABILIiZATION FTJIII)
Fl¡ rOO( TTTPÍ|TTÍ:II Í'l¡ tOSfl

(Arnounts in Dollan)

Actual
FY 199s

Actual
F"r 1996

Estimate
Fr 1997

Estimate
Fr l99t

General Fund Revenues

Limit for BSF Balances

s 4,463,732,000 S 4,661,181,800

$ 223,187,000 $ 233,130,000
5.0% 5.0%

$ 4,t6l,l12,700
$ 243,262,000

5.0%

$4,E54,339,700
$ 273,493,500

5.634%
B SF Formula Recommended

Deposit or (Withdrawal)
BSF Beginning Balance

$ 17t,817,000
s 42,051,988

$ 223,196,380
$ 223,187,000

s 121,000,000

s 233,130,000
$0
s 243,262,000

Actual Deposit
Acoal Deposit

Total Deposis

t 68,504,000
s I10,312,944

s 0 $ 0 $ 30,000,000

$ 178,816,944 $ 0 $ 0

Estimated lnterest Rate

Estimated lnterest Earned

Ending BSF Balance

5.4%
12,149,000

5.9%
13,E32,000

5.4%

$ 4.130.46t $ $ $

s 224,999,400 s 235,336,000 s 246,962,000 $ 288,662,000

Amount Transfened Deposited to
General Fund to Stay Below Ma:<.

BSF
Balance

$ 1,812,400 $ 2,206,000 $ 3,700,000 $ 15,169,000

Adjusted Ye¡r-End Balance s 223-187.000 s 233.130.000 s 243.262.000

¡¡l
(9
-
-(,
¡e

==-

12'/o

1O'/.

AU.

6.4

1Y.

2'/-

O'/.

-2Y-

1Y.

ARIZONA REAL PERSONAL INCOME GROì,VTH
ONE-YEAR RATE TO SEVEN.YEAR AVERAGE

76 77 7A 79 aO al 82 a3 A4 a6 A6 a7 Aa a9 90 9l 92 93 94 96 96 97

CALENDAR YEARS
+ANNUAL +sEvEN YEAR

Y
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ARIZONA BUDGET STABILIZATION FUND
DEPOSITS, WITHDRAWALS AND FUND BALANCES
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FY 1997

GENERAL FUND ADJUSTMENTS



Fl1997 GENERAL FUND ADfUSTÌ'|ENTS r/

Original
Forecast U Qhengs

REVENUES
Balance Forward
Base Revenue 2/
Other Iægislative Changes

TOTAL RE\IENIJES

Ð(PENDITT'RES
Original Operating Budget
7th Special Session'2t/
lst Special Session 3/
Other Bills - 2nd Regular Session 4/

SUBTOTAL-REVISED OPERATING

Original Capital Appropriations
Supplementals -lst Special Session

SUBTOTAL.REVISED CAPITAL

ø27 .000)
s4,976,770,000 s287,974,7N 55,264,744,700

$4.717.176.400

$265,734,400
4,711,035,600

0

$134,197,600
154,204,100

(427.000)

Revised
Estimate

$399,932,000
4,865,239,700

94,081,900
0

$94,081,900

25,500,000
(60.742,t00)

$4,776,016,200

(200,000,000)

$753.800

$0
124,243,100
(l 1,738,100)

300,900

$1,000,000

27,464,300 5l
0

$4,717,t76,400
t24,243,t00
(l r,738,100)

300.900

94,081,900
1,000.000

$95,081,900

52,964,300
(60.742.100)

$4,917,286,400

0

$347,458.300

0
0

s{,717,176,400 $112,805,900 $4,829,982,300

0

Administrative Adjustments & Emergencies
Revertments

TOTAL EXPENDITURES

Property Tax Relief 2/

ENDINGBALANCE

ll This General Fund "balance sheet' reflecls the starus of the FY 1997 budget as of the adjournment of the 1997
Regular Session.

2l The original forecast reflects the status of the FY 1997 budget ar the adjournment of the 1996 Regular Session.
At tl¡at time, the Legislature had not yet allocated the S20O million Property T¿x Relief Fund. The
Legislature subsequently emcted legislaúon in the ?th Special Session that distributed the $200 mittis¡ as follows:
$(150,710,000) property t¿x reduction, 348,293,100 Department of Education appropriation ard $(996,100)
remained unallocated and thereby increased the ending balance. With these adjustments, the base revenue change of
$ 154.204,100 c¡nsists ofa base revenue increase of$304,914,100 and a property tax reduction of$(150,?10,000).

3l See following table for more information.
4/ Laws 1997, Chapter 88.
5l Includes $25,000,000 rwision in administrative adjustments estimates and $2,464,300 increase in Land Departpent

wildfire emergency authority. The laner was authorized by l-aws 1997, Qh¡pter 7, lst Special Session.
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For fre fiflü year in a row, the General Fund did not require

mid-year revenue increases, erpendinre reductions or fund

transfers to remain balanced. The FY 1997 budgeg

however, did require certain supplemental appropriations.

At the time of adjournment of the 2nd Regular Session of
the 42nd Legislanre (and the publication of the FY 1997

Appropriations Report), legislation had not yet been enacæd

to allocate $200 million in property ta:r relief authorized by
Laws 1995, Chapter 9, lst Special Session. In the 7th

Special Session, the Legislature subsequently approved
legislation which reduced the qualiSing ta¡( I"res (QTR) for
school property taxes and eliminated the state proPerty ta"x

for education (Chapter 2). The lower QTR had the effect of
increasing the amount of state aid required to fund the

statutory education forrrula. The $200 million was

distributed as follows:

State property tÐ( revenues werre reduced by
s(150,710,000);
The Departnent ofEducation's FY 1997 General Fund

appropriation was increased by $48,293,100; and

The sum of $(996,100) remained unallocated, which
resulted in a higher overall ending balance.

The 7th Special Session also approved the following
FY I 997 appropriations:

$70,000,000 from the General Fund to the State Board

for School Capital Facilities for deposit into the School
Capital Equity Fund (Chapter l);
$4,300,000 from the General Fund to the DeparEnent

of Environmenøl Quality to subsidize the Vehicle
Emissions lnspection prognm (Chapær 6). In addition,

Chapter 6 appropriated S1,400,000 from the Motor
Vehicle Pool Revolving Fund to the DeParEnent of
Adminisration for the convenion of the motor vehicle

fleet to alternative frrels. Chapter 6 also appropriated

$50,000 Êom the Arizona Clean Air Fund to the

Arizona Departnent of Transportation for mass

tr¿nsportation services to certain cities and to\Yns;

$ 150,000 from the General Fund to the Judicial System

- Supreme Court to pay fees for counsel appoinæd to

represent indigent capital defendants in søte post-

conviction relief proceedings (Chapter Ð; and

S1,500,000 from the General Fund to the DeParùnent

of Adminisration for distribution to the Veterans'

Nuning Home (Chapter 8).

S1,400,000 from the Motor Vehicle Revolving Fund to

the Deparunent of Ad¡rinistation for the conversion of
motor pool vehicles to alternative fuels.

$50,000 from the Arizona Clean Air Fund to the

Depa¡trient of Transportation for mass transit services.

Ft t997 GENERAT tullD ADfUSTMEI{T

The 7th Special Session appropriations totaled

8124243,1N from the General Fund and $1,450,000 from
Other Appropriafed Fuds. In addition" Chapær 7 of the lst
Special Session of the 43rd Legislanre made the following
adjustmenS:

Reduced FY 1997 General Fund agency operating
budgets by the net emount of $(11,738,100) and

increased Other Appropriated Fund operating budges
by $208,187200;
Revised Laws 1996, Chapter 312 to shift $1,000,000 in
General Fund capital expens€s for Clifron flood control
from FY 1998 to FY 1997. Increased Other
Appropriated Fund capital expenditures by $2,879,700;

lncreased the Land Department's wildfue emergency

authority by $2,464,3 00.

There were another $300,900 of FY 1997 General Fund
appropriations approved in other legislation enacted by the

43rd Legislature, lst Regular Session.

This additional FY 1997 fi¡nding was financed by higher-
than-anticipated carry-fonvard balances from FY 1996 and

revenue grourtü throughout the fiscal year. This growth
occurred mainly in corporate income ta:r, individual income

tax and sales and use tarc

a

a

a

o

o

a

a

t

a

a

a

a
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FI1997 SUPPLEMENTATS

laws 1997, Chapter 7, lst Special Session

GE}IERAI FUND

Operatíng Budget - Annuøl Budgets
Arizona Department of Administration

Federal Gov't Payback ofPersonnel Fund Costs
Joint revised upward by $1,900 for technical adjustment

AIICCCS
Apache/l.lavajo County - Unpaid FY 96 Claims

Department of Economic Security
Summer Youth Program Fund
Child Care Block Grant ShiftÆx-Appropriation
Temp. Assistance for Needy Families Block Grant Shifr/Ex-Appropriation
TOTAL. DES

Department of Education
Net Formula Change (Mostly Current Year Funding/District Charters). Includes
$(994,900) to adjust Chinle for loss ofcharrer school

Judiciary
Court of Appeals - Dìvision I

Elected Official Salary Adjusünents
Court of Appeals - Division 2

Elected Otricial Salary Adjushents
Superior Court

Elected Official Salary Adjustnents
Supreme Court

Elected Official Salary Adjustnents
State Grand Jury Expenses
Total - Supreme Court
TOTAL - Judiciary

Department of Juvenile Corrections
Operating Expenses of Additional Beds

Operatíng Budgeß - Bíennial Budgeß
Corporation Com mission

Elected Official Salary Adjusùnents

Council for the Hearing Impaired
Rules Revisions

Department of Library ¡nd Archives
State Share of $l Million in Federal Grants

Veter¡ns' Services Com mission
Nursing Home Costs

TOTAL. FT 1997 OPERATING BTJDGET STJPPLEMENTALS

$ 515,500

3,274,000

1,000,000
(3,430,900)

(l 8,
(2t,230,900)

2,491,200

65,200

24,400

246,400

21,300
132,100
153,400
489,400

1,952,900

16,800

5,000

258,000

334

$ (ll

500,000



Capital Outloy
Department of Emergency end Military Affairs

Move FY 98 Clifton Flood Costs to FY 97

Admínístrative Adj ustmenß & Emergen cíes

Land Department
Fire Suppression Costs

Operatíng Budgets
Arimne Department of Administration

Technology and Telecommunications Fund: Defer purchase of mainfr¿me computer

to FY 98

Department of Economic SecuritY
Temporary Assistrnce for Needy Families Block Grant

Child Ca¡e Block Grant
Cental hocessing Unit - Federal lndirect Cost Recovery

TOTAL. DES

Department of Liquor Licenses end Control
Automation Fund

Inttery Commission
Lottery Fund: Distribution of Settlement Proceeds & lnstant Tickets

Occupational Therapy Eraminers Board
Postage Costs

Capital Outlay
Department of Health Services

Move part of SAMHC Building Renewal Funding to FY 97

Department of Transportation
Highway Fund: MVD Land & Service Centers

TOTAL FY 1997 OTHER FT.JND ST'PPLEMENTALS

TOTAL EIPEI{DITURE AUTHORITY

AHCCCS
Disproportionate Share payments and Higher lndian Health Service Claims

Department of Economic SecuritY
Developmental Disabilities Long Term Care Caseload

1,000,000

2,4æ,300

(1,700,000)

166,815,000
3E,374,500
2.600,000

207,789,500

49,200

2,046,300

2,200

79,900

2.800.000

$ 211.067,100

$ 15,221,400

$ 9,000,000
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FT P97 OPERATIIIG BUDGET
REYISIOIIS TO AGENCY SPE}IDING AUTHON|TY U

Gqrr¡¡Fr¡d
Odgirn¡

Aærwicim

s:¿5,646,5æ
4n997,tæ
¡lt.o80,u)
,l3l,l l¡1,600

394,5æ,900
1p2437t,r00

216200,t00

9,æ5,2æ
94,433,¡¡00
l)

¡l 16,¡44,t00
¡t6,9tt,000

3æ,æ0

6,æ7300
2t6,6E¡,1æ

5,0æ,600
34354,æ0
n,9?22æ

æ2,9t0,1æ
4t.543-ìm

S634.653.¿m
¡4,3t0,006,2æ

Fi¡¡¡ Oriin¡¡
A¡p¡ooritiqr

sr25,æ6nn
0

¡453rX)
¡t,54l,¡æ
s527û

0
17,4t99æ

¡¡,¿16t,9æ
2,03t,600

188J47,600

0
7t,170.4æ
\6979e
5.584.700

26,7$,t00
6ì,t2t,000

5.ø¿5.2û)
s175.049.300
¡534,520,100

olhãFrnd!

R.wi¡im

o27o,ræ) z

2Ít,789,fr

300

n\tû 2l

7.7@5æ y
96,,1{þ Y

¡60,3æ y
¡,311500 y

538,300 3/
4603.900) 3/

Fin¡¡
A¡¡o¡qi¡tim

¡tã,5t5,900
0

145300
l8J4l,læ

213,31¿200
0

t7,42o2W

Sl,¿16t,900

¿03t.600
¡tt,770,7q)

0
7t,t73,900
¿?94,300
5,745,000

2t,062,6æ
64,359,300
L42t.fû

st E2256.¿100

t749,46.9,1@

AI.¡NUALBTJDGEÎTJMTS
AÀ¡¡niûrrior\ /qZ DG?s6qtt of
AITCC'S
Cmt¡nity Collc8r* St¡tc Bo¡d of D¡ecto¡¡ fc
Cqrrdim* Stctr Dçsbcît of
Ecanmic Sccrrity, Dcpgua¡ of
Erh¡eticn, Dcpgøa¡of
IIalth Scioc*Dqsoatof
Judiciry
CstofApal¡
Sr+qicCor¡¡t
S¡.çnnc Cout
SUBTOTAL - Judiciry

Jwmilc Cqrætiqr* Dcpc¡u¡ar of
Trm+ort¡tion Dcpgb:¡¡t of
Lhivcrsitic
Bocd of Rcgarts
ASU-Àf¡inCerpr!
ÀSIJ-E¡stCspu
ASU-Wc¡C¡¡¡¡
Nøtl¡an Arizm lhimig
ürivæity of Arizcrr - M¡in CorrFE
U ofA - Hcalth Scicr¡cc C<ntÃ
SUBTOTAL - Lhissitis

TOTAL . AIì¡NUAL BIJDGET IJMTS

BIENNI,AL BUDGET TJMTS
AÉÐtmcy, SrdÊBo¡¡dof
Aùrinicerivc Høing* OlIiæ of
AgriqiurÊ, AZ Deqtnãt of
Appni:¡l S' rc Boqd of
Arts' A¡izon¡ Comisim m ûr
Alom€y GÊnñl - Dcprü¡ot of IÆ
Ar¡to Thcft i{rfhority
Boil<mgDcpqtrat St¡¡e
B¡¡òqrBedof
Beh¡Yiord Helth Erminc¡r Bød of
Box¡nS Connisiort AZ St¡tc
Buildir¡t & Firc S¡fcry, Dcpgr¡q¡¡ of
Chiropmaic Erni¡rc¡* St¡tc Bcd of
Colisrro md Expcitim Cars Bæd
Con¡rcrq Dcps¡ngrt of
Cqr*i¡¡iml Dcfæ Cor¡ril
Contrætors, Rcgrsur of
Corpora¡¡on Comsim
Cwoaologr, Bwd of
Cmu¡¡l Jutie Comissrqt Arizom
Daf snd rhc Blnd. Az st¡rc sdrls farhc
Dcnts¡ Þqiln ß St¡rG Búd of
Drug & Crûrg Prtrotim Ræ Cata
Encrgarcy & Mili¡sy AII¡ur Dcp¡¡uat of
Enwst¡mt¡l Q¡lity, D?sùrør of
EqEl Op'pdùrt¡1y, Govsno/s Ofûcc of
Eqr¡¡liz¡¡ql St¡re Bqd of
Exæu¡w Clæ¡sy, Bod of
Frmt Duæræ ¡nd Emb¡Iror Bcd of
Gæ mdFish Dcpctna4 AZ
Gmng Dcps¡¡q¡t of
Gcolo,glel Srmf, AZ
Govt Infq¡¡¡¡m lectr¡rolosy AS6cy
Gw, OÍIiæ of rÞ
GoVr Ofc of M¡nrgaElr ¿È B'¡dgcr
Høngtnprcd. AZ Coræil fcrhc
tttrmql Sæicy, ¡iãI
llstcrel Særcy, hccoc
Hoarcope¡hic Mcdic¡l Exuir1 Bæd of
I¡¡dim AIf¡u¡, AZ Cmism of
Indu¡rd Cøru¡stqr of AZ
I¡wce. Dcpgt¡m¡of
L$dDcpqùãl' St¡tr
L¡w Enfsmant Mcrit Sy*a Cûrrcil

R*Èim

sL525,ffi A
3,3t5,2æ

¡2¿000
(20,900,7æ)

$,nQs Y
47,N

95,3æ
263,t00

.wa
¡639,400

t,953,100

so
s3t,47t,3æ

¡,200

¡t,?m

{125,7W 2/

(r5er.m)
rJ9t.(m

5.(m
{6æ
l.¿m

7.7U
4,ïp

Aomicim
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RECEilT forilT IEGTSLATIVE BUDGET CoMMITTEE STAtt REPoRTS

Funding Review on Clinic¡l Teaching Support for the College of Medicine of the University of Arizona,
January 1992

Higher Educetion Enrollment Growth in Arizona, June 1992

Lower Division Cost of Education at Arizona's Universities and Community Colleges, August 1992

f993 FT$CAL FACTS, October 1992

Report to the Interim Committee on Statutory Funding Formulas, Health end Welfare Funding Formulas,
July 1993

Report to the Interim Committee on Statutory Funding Formul¡s, Higher Education Funding Formulas,
August 1993

Inventora of State Assets - Unimproved Land, EquipmenÇ and Buildings, August 1993

K-12 Funding Formula Examples and Descriptions, September 1993

Report to the Interim Committee on Statutory Funding Formulas, Loc¡l Revenue Sharing ¡nd Court
Funding Formulas, October 1993

Faculty \ilorkload Study for Arizona Universities, December 1993

Faculty Salary Comparison: Arizona Public Universities, June 1994

Administrative Costs Study of Arizona's Public Universities end Community College Districts, July 1994

1995 FI$CAL FACTS, August 1994

An Analysis of the Size and Importance of the "Retirement Industry" in Arizona, December 1994

State and Loc¡l Tax Support for Arizona Higher Educ¡tion: A Comparative Analysis, December 1994

JLBC Staff Report on Stete Government Inform¡tion Technology, January 1995

JLBC Staff Report on Arizona Per Capita Person¡l Income: Historical Observations, Ma¡ch 1995

Arizona School Facilities Review Preliminary Summary Report of Findings, April 1995

1996 Program Authoriz¡tion Review: Executive Summeries and Individual Reports, (Jointly authored witb
the Ofïice of Strategic Planning and Budgeting) November 1995

a

a

a

Arizona Departnent of Adminisration - Enterprise Network Services

Arizona Supreme Court - Judicial Collection Enhancement

Department of Juvenile Conections - Diagrrostic Services

Arizona Board of Regents - l¡nmta A¡ea He¿lth Education Centers

Arizona Department of Health Services - Medical Malpractice Program, Primary Care Program, Arizona
[.oan Repayment Program
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Arizona Department of Education - Dropout Prevention
Arimna Department of Corrections - Complex Adrninistration
Department of Envi¡onmental Quality - Underground Storage Tanks
Arizona Boa¡d of Medical Student [¡ans - Arizona Medicål Student Loan Progran
A¡izona Department of Agricultrue - State Agriculnral l:boraory

f 997 FI$CAL FACTS, August 1996

1997 Progrr,m Authoriz¡tion Review: Executivc Summ¡rics ¡nd Individual Reports, (Jointly authored with
the Oflice of Strategic Planning and Budgeting), October 1996

- ' Departnent of Revenue - Compliance
Arizona Departuent of Transportation - Highway Maintenance
Corporation Commission - Corporations
Arizona Departuent of Administation - Facilities Management
Arizona State Schools for the Deaf and the Blind - Cooperative programs
Deparünent of Economic Security - Comprehensive Medical and Dental Program
Deparûnent of Commerce - International Trade and Invesünent
State Departnent of Corections - Inmate Programs
Departrrent of Public Safety - Anti-Gang Enforcement
Judicial System Juvenile - Community Corrections
Deparhent of Health Sewices - Arizona Staæ Hospital
Anmna Saæ University/Univenity of Arizona - Colleges of Law
Arizona Gome and Fish Departrrent - Sportfish Management

Legislative Orientation on the State BudgeÇ January 1997

futnual Reports

Annual BudgeÇ Anaþsis end Recommendations, January

Non-Appropriated Funds Report, January

Appropriations Report, June

Tax Hendbook and Annual Updates, October

Non-Appropristed Funds Report: Recommendations to the Joint Legistative Budget Committee, November

Periodic Reports

Budget Status Report

Federel Funds Report

Arizon¡ Budget Issues in Brief

l.lonth lyÆi-l.lonth ly Reports

Economic Review

Monthly Revenue Highlights
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a


