
II{TRODUCTION

This annr¡al Aopropriations Remrt provides a sing and detailed information on
apptoptiatioosìiÏiffis, asprovided in , Cbaper 2 (ILB. zint¡, +ù
Special Session, and other legislative acts. The Report also includes the economic and *ate revenue forecast upon which the
budget was based- This Report provides infoiuation relalive to the legislative intent of appropriations. We have attempted
to describe both the legal limitations or conditions (nfootnotes') as well as tbat which was made apparent as nlegislative

intentn through the budgetary process.

The many state agencies are encouraged to rer¡iew the contents of this Appropriations Report, and to contact the Joint
Legislative Budget Commiüee Staffwith any conoems regading 'legislative intenln Agencies may want to pay particular
attention to the General hovisions sectio4 which includes important technical information.

Additional information on approprirations and revenue can be obtaind fiom the Staff of the Joint Legislative Budget
Commiüee Staff.
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foü{T tEGtsLATm BUDGET COilMITTEE

The Joint Legislative Budget Committee was establishd in 1966, pursuant to Laws 1966, Chapter 96. In 1979, a bill was passed

to expand aud alter the committee me,mbership, which now consists of the following 16 me,mbers:

SenatorRussell W. uRr¡styn Bowers
Chairman 1998

Senator Gus Arzberger
Senator ScotBundgaard
Senator Joe Rldie Lopez
Senaûor GaryRichardson
Senator Victor Soltero
Seir¿torMarc Spiuer
Se,nator Jobn Wettaw

Re,presentative Robert Bobn Br¡¡¡s
Chairman 1997

Representative David Armstead
Re,prese,ntative Lori S. Daniels
Represe,ntative Herschella Horton
Representative Laura l(naperek
Rçrese,nøtive Bill McGibbon
Representative Jean Hough McGrath
Represeirtative Robert J. Mclendon

a

The primary powers and duties ofthe JLBC relate to ascertaining facts and making recommendations to the Legislature regarding all
facets ofthe state budget state reve,nr.¡es and eryenditures, fuûJre fiscal needs, and the organizatiou and functions of state government.

JLBC appoints a Director who is responsible for providing staff zupport and sor¡nd technical analysis to the Committee. The
objectives and majorproducts of the staffof the JLBC are:

. Analysis and recommendations for the ¡nnuel $ete budget, which are preseirted in January of each year;

. Tecbnical, analytical, and preparatory support in the deveþment of eppr.opriations b¡lls consid€red by the Legislatr:re;

a Periodic economic end state revenue forecasts'

Periodic analysis of economic activity, state budget conditions, and the relationship of one to the other,

Prçaration of fucal notes or the bills considered by the Legislature that have a fiscal impact on the state or any of its political
subdivisions;

An annual Appropriations Report, which is published Sortly afrer the budget is coryleted and provides detail on the budget
alongwith an explanation of legislative intent;

Management and fiscal rese¡¡ch reports related to state programs and staæ agency operations;

Support to the JLBC with respect to recommendations on bus¡ness Íúems placed on the committee's agenda zuch as tansfers
of appropriations pursuant to A.R.S. S 35-173;

Support úo the Joint Committee on Cepital Review (JCCR) with respect to all capital outlay issues inch:ding land acçsition,
uew construction, and building re,newal projects;

Support to the Joint Iægislafive Te¡ Committee (JLTC) as directed in firlfilling the requirements ofA.R.S. S 4l-1322(D).

Joint kgislative Budget Committee
l716 WestAdams

Pho€nilq Arizona 85007
Phone: (602)542-5491

Email: jlbcwebmaster@azleg.state.az.us

JLBC Website: htþ://www .aùeg.slate.az.us.{lbc.hûn

a

a

a
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MAfoR FACToRS lN GROWTH OF OPERATING BUDGETS
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*S3 13.2 Million for $hool Faciüties Bosrdis inoh¡dedin K-12 inøease
t$313.2 Million for School Fæilities Boadis included in K-12 increas

School Facilities Board - $313.2 M GF Change above FY 98
. $200 M for New School Facilities, $75 M for Building Renewal

and $35 M for Deficiency Corrections

Department of Education - $88.7 M GF/$125.6 M Total Fmds
Change above FY 98
o $47 .2Mfor Shrdents FIRST Soft Capital and Charter Assistance
o $34.0 M for $33 Base Level Increase
. $13.0 M for New Special Ed (Group B) Funding
. $95.1 M for 3.3% Emoltnent Growth
. $(80.8) M Net Savings Due to Assessed Value Growth

Dept of Corrections - $58.8 M GF Cbange above FY 98
. $36.6 M to Open 2J00 New Beds
¡ $13.7 M for Pay Adjushents
o $l.8Mfor l00TemporaryhivateBeds
o $600K for Vanpooling

Universities - $48.0 M GF Change above FY 98
c 527 A M for Pay Adjustments
. $ 10.0 M for En¡ollment and New Facilities
. 512.2 M for Iægislative Policy Initiatives
o Total GF Change with Capital $69.4 M

DES - $13.2 M GF Change above FY 98
c $23.2Mfor lnng Term C¿¡e Caseload Growth and Shortfall
o $7.1 MforCPSArurualization
. $(14.7) M Shift of Child Cæe Frmding from GF to Fed Funds
o $1.3 M to Eliminate DD Adult Waiting List (July) and Child

Waiting List (Jmuary)

Judiciary - $10.9 M GF Chânge above FY 98
o $7.2 M for 6.8% Probation Gro*th plus Annualizatiou

a $2.8 M for Pay Adjustnants

DES - $2.2 M GF Change above FY 98
. $2.3 M to Implement ASH *Sexually Violent Persons" hogram
o $2.0 M for Psychotropic Medications for Non-Title XD( SM

Community Colleges - $0.7 M GF Change above FY 98
o $2.4 M En¡ollment G¡owth and Equalization
. $6 M for Operating Increases: $1.25 M to Maricopa; $750 K to

Pima; and $500 K to Each Rural Dstrict
. $(8.0) M for One-Time Funding

^AIICCCS - $(2.9) M GF Change below FY 98
. $(9.4) M Savings from Acute Care Caseload, Inflation, and

Other Changes
¡ $7.0 M for ALTCS Caseload and Inflation
. $(1.9) M Savings from New Fraud Detection Unit

OIIIERS

Dept ofJuvenile Corrections - $10.8 M GF Change above FY 98
. $8.5 M to Open 200 Beds at New Complex
¡ $ I.9 M to Transfer 200 DOC Beds to DJC, for a Total Incre¿se

of 400 Beds in FY 99

DEQ - $5.7 M GF Change above Original FY 99
. $4.3 M in Wastewater StateMatch for WIFA

Government Information Technolory Agency - $3 M GFi$6.7 M
Other Fr¡nds above Origin¡l f'{ !9
o Brings Total Funds available for Yea¡ 2000 automation

adjustnents to $38.1 M

BH-3



Comparison of 9 largel Operating Budge6
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' - All K-12 figures i¡clude the $3 13.2 million appropriaûed ûo the School Facilities Bo¿rd in FY 1999.

BH4



General Fund Revenue, E¡rPenditr¡res and

Carry Fonrard Balances

($ in I'lillions)

Rwmæ ExDendihtres Forw¡rd 7o ofRevenue

1989 $ ¿88r.7 $ ¿880.5 $

rÐ0 3,093.1 3,058.7

l99l 3,380.5 3335.5

1992 3,s33.2 3,52t.0

1993 3,790.0 3,704.0

1994 4,159.3 3,930.1

1995 4,694.6 4,425.1

1996 4,932.5 4,532.6

tggT s,4LO3 tt 4,894.3

1998 5,778.7 s,2s5.4

1999 5,887.2 5,874.2

l/ Include.s carry-forward of $370.4 million

Fisl Year

O.Oo/o

l.lo/o

l.3o/o

O.l%io

2.3o/o

5.5o/o

5.7o/"

8.t%

9,5o/o

9.1"/o

0.2Vo

t.2

34.4

45.0

5.2

86.0

229.2

269.5

399.9

516.0

523.3

13.0

Carry

Carry Forwa¡d as a

"THEN AND NOW'- Fl1989 vs. FY 1999 General Fund Revenue and Carry-Forrvard Balances

General Fund llajor Tar Sources as a Percentof

Total Base Revenue

FislYsr OtherInæme
Corporate

Sales

14.8o/o

15.4o/"

13.gYo

15.4o/o

14.5"/o

12.7Vo

12.9/o

12.9o/o

9.9/o

8.f/o

6.7o/"

7.Oo/o

5.8o/o

5.7o/"

6.Lo/o

6.3o/o

7.4o/o

9.3o/o

9.60/o

tt.v/"
12.T/o

12-8o/"

3l.1Yo

32.2o/o

37.2o/o

35.sYo

36.lVo

35.8o/o

33.7o/o

32.4Vo

34.3o/o

34.8%

35.0o/o

Individual
Income

46.60/o

46.60/o

43.2o/"

43.1o/o

43.t%

44.0o/"

44.1Y"

45.1o/o

43.9o/o

M.tvo

45.5o/"

1989
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t992

lÐ3
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ln@me

General Fund I'lajor Tax Sources as a Percent

ofÏotal Revenue

FY 1989 Ys. FY 1999

Share ofGeneral Fund Revenue
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Cb4. BiU
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231 ItB. 2l3O Pmtal Cboi¡ fqRadirg Srro
235 II3- 2193 Cønirsin fcPctrødryEdw.; Cøtbuatiø
Z)1 1LB..2263 ApFopri¡tioß;A¡ti@DqgDiw€ry
239 11E-2211 Aq¡prnctrc:Liro
245 ItB. æ54 ALåcimc/¡Diwnsrh ¡ppro,pri*iø
259 ËLB.2442 LiqwLiæ;Ormbs
216 1L8.2645 Tcmpoøyqutody,PrclinimryProtærireHøing
291 5.8.1333 Soroficrrdm;R.cgistatiø
292 S.B. 1354 DOAOTûu'h!
295 S.B. 1065 HæltbyFmilirr; Liûúsclr, Holth SrEr
298 ItB. 2æl DEQ; Srmec(, Fivc Yæ
30O S.B. 1326 Apprc,pri*iør Spoæ Flighr C@td
303 S.B. ¡t75 Dørc¡ticViolæ
SUBTOTAL APPROPRIATIONS - 2Dd RECIULAR SESSION

Forty-Third Lcgblabft - Fowth Smi¡l Sqsim
I 118.2006 SrryplmentalAppropriationstAdjahmrs

2 llB.2úl cffilAçprogi*iru
4 S.B. l0O8 Chilùm'rHctthlnsmnProgm
1 ILB..20Û2 Capitaloda¡'A¡aropieti<ru
SUBTOTAL APPROPRIATIONS - 4tl¡ $ECIAL SSSON

Forty-Tl¡ird L¡gillahæ - third SEbl S6!im
I IIB.20O3 St¡dæt¡ FIRST

Fcry-fbird L€g¡lahæ - Sffid Spæisl Séim
2 H-3..2W Img-ImCæc
3 S3. ¡ 001 Child Protætirc Sæir:; pmtrl Rþlts
SUBTOTAL APPROPRIATIONS . H SPECI,AL SESSON

SUI,I I.IARY OT APPROPRIATIO NS

BI lnd¡Yidud Chapter

For Fiscal Years 1998 and 1999 
r/

Fisl Yei l99t
GqsglFud

1,968,200

1,4773æ

t25,000

Q6\2æ) tl

s3,308,300

1t,371,1æ 9/
1o,a99,ffi 9tc

t4zlto,1ú

200,000

5,72t t00

75r130o

s13,247,100

(ü,32¿400)

(t,r51,900)

(r4,E00,0o0) c

($16,651,900) 85,mr,728,0oo

3603t0,00o l0/

FinlYø1999
cwlFud OtbdFEd¡

I,t64,600

250,OOO C

500,0@ cr

03e5,loo)

o2l
10,000

1Zw
?5,000

loo,mo .
39,000

250,000 c

2t525,9æ

(s,000,000) 4/
350,000 c

10,000,ooo 5/c
5,000,000

1,000,000

3t3,@O

5,000,000 t
40,000 6/

t,0@,000

æ15æ 7/

1,475,000

600,000 8/

I 00,000

4,000,0@

s05,000

500,000 c.
200,030

s35,639,630 s2q&7,900

(24,79E,ffi) (rs,r24300)

4,96,A52,8æ 1,021,7t,900
.16,¿100,00O

c !a,a\m c

OlùqFEd¡

O32Z'lo0)

o21

698,400

24o,W 3t
600,000

I 70,000

75,mO

45,600

460,mo

350,000

400,000

350,000

t00,000

|,700,000

1,900,000.

¡1381,?12,600

30s0 $0

BD_2





t/

2l

3/

4/
5/
6/

7/
a/

9l

lol

Deignd€ ac+ita¡ ryproprbtiæ All otbøAproprbtin æ opcstingrypopridiß.
Deigrnta a bill with qrwrùûi6 codiDuingbg/@dfY t999.
Deign*æ a bill with ryproprbtim mtinuing bcymd r.y 2OOl.
FqFY1996,thirtablcmiæallqgopriatiøø¿tcd¡inælhcmcluimoftbclstRcgdûSr4inoftbc43rdl,cgislsbæ. FüFy1999,rhir1¡þt¿s¡a¡6i5
sppropridiru fm tbc àd Rcgulu Sasim oftbc 43rd r oenlsnrc, æd all ¡æviæ roiru.
Ch¡ptq I 3l rytopriata S50O,0O0 fim tbc Dqstnøt of Cmæ Hruing Doyclofmt Fud in Ff l99t ed FY 1999. ThÈ mc rypro,piatim is mdc in l,aw 1998, C¡sprer
l,4th Spæis¡ S6in
Cbrytql6amd¡Im1996,Cbrytøl,3rdSpæb¡S$lnby.h¡.gl'BtbciltbodofryrcpridiøfqSt¡dætJEIRSTmiæ- Cbaptøl6adGnoqhw6,^hmæthcGt
of thc Sû¡døb' FIRST progm in FY I 999. lto A¡iæ $+¡oc Cout ¡trtcd tbc Sn¡døts FIRST logblstiú l@ltiùrlDl ø Iw t O, t 99E.
I:w I 996, Cbgø 221 npak tbc rypropri*ln Ddo in Is I 997, @a 269.
Of thc S I I 27 F"Y t 999 ppropdstba $E,60O,OOO ir for cryital polxc"
ftc $a0'Ooo rypropri*in ¡ for thc úûtrp co.b of tbc w Bood of Aq¡prnam ExmiIn In addftirn to tbo rcquircd I o96 of thc boqd¡ liæ md fæ mæie tb¡t will bed¡PG ¡ ¡!,peif
JI.BC
S.B. 1333 rcqpropri*a atot¡l oft60o,0oo ûmlm 1996, Chryta3l5, Sætir¡ 19 ædlm f 997, Cbrytc f , lú Spæisl sæi@to Dpsto 6rsblishud @intaia m brÃn€tq
offødar wb ¡itc- Of tbc rcqpropri*ioa 3262,2@ i¡ rcÂælod o o rcóræd çr,cçrietln in F.f 1998 @d ¡33?j@ i¡ rcf,ocr¡d s @ iEs.d r.rùrnt
Imt998'cbrytcl'4tbsPæbIsð¡ln6tab¡¡¡o,st9,6oobc+itslçroprùüol Ofthbmq¡t,Chrytcluryprogriara32,2O?,@otwtbcDOCopcr¡tingbudg"tànd
rcryrcpriatc it fc DOC cPital irprrctr TbÊ Ull ¡lþ rÉ¡¡@rs 3l,225,00o Êm o qirtiDg DHs ryprcfristin fø ASII crpital inprwqD@tl which will bo o6ct þ m
incqsedmqtuar
hw I 997' cÎrsPtc a çrcgietod $ao0,00o Ê,ø thc schæl @it8l Equ¡ty Frd od otiawly çproçriatcd m ðtiurld S32,5oo,ooo É@ ttþ ABc Fud bogiming in Fy
199t. Iml99t'Chrytci'¡¡¿Sp*¡¡s-¡orcpatodthcS3¿5oo,ommtinwrypoprbtá'fno-lti^spr*Corrrruledthesà¡døtsFIRsTlcg¡latin
rmstih¡ti@l @ Iw 16, t99t-
Revis€d 

'I8c 
s.t8frc¡tim*s of ¡dditlml efropristiD to I¡üdy bæed m pwhi<ro in cbrytq 214. ltc aigiml etimta of S3,922,t00 in Fy 1996 he be<r lowøcd by

3¿647,800. Tbc FY I 999 mt bE ba Hisôd Ê,m S4,637,800 to ¡2,S.|O,OOO.
Tbc othø Fud çmpridi<ro qtinaic fq thc 1998 omcal Appropri*in Act cbrgcd $h!.qmt to the prblietirn of the Appropriatiw Rcporr Thc Fy l99g cbango includeæinroof$10598'?0ofortbcLhivæitiea¡dadaæof$6,621300fcauisdl¡ttøvfqssr FcFy1999,thcbill;tåi¡¡edSlo,975,ooooFforpay. Inlstye€ds
APPropristid RcPort' thc pe¡' in thc bill w 8smod to bo Sl t 735,00o. thc pircd tr.Y I 999 ëtimtc includa a docræ of S7,76o,mO Êm t¡¡. -o-t *ùÃ.d l*t yL ø8@tely rcoæt FY 1999 Psy. ftic mi:cd FY 1999 mtEt als rcf,æ{s a $E,705,000 dsæ in the Lonery føær
Thc Goæl Fud ryproprietlæ stimts føtbe The bill øtaincd
$61000,000 cF b( psy in FY I 999- In lut yodr clude a dqæ of
344,000,00O Êon thc @utrcportêd Iaslmto æutetyrc0ætFy 1999psy.
This legill8tfrh çropri8t6 rp to 3l,o@,0o0 Êw tbc Gcml FEd ø tbc A¡iæ Clq Air Fud in ect¡ 6¡æl yq öring which Fm urd H@o s.ülm6t d.Isib æ
¡ude ø tbc Gqn@l Fuê næ rypropri*in cquls tho Iry of $l ,OOO,000 q thc Fm æd IIm¡c dcpqit @Et
As uøded þ clrrytø 337' thc Cryitat oulay Bill ryproprirrã $at,l oo,ooo Êm tbc cñdål Fud ø thc Co¡rctiø Fud in IIy 1999, wtrich is ñrthø qpropriatcd frm thcCoæaiæ Fmd Both of tl¡* am¡ æ listrd udsr thc C+ital Outlay BiU.
Fq FY 20OO q¡d FY 20Ol, thig t¡blc mizo @ropriariru Êw all ræiæ.
clryta 237 als a¡propri*o $l mil¡iÐ Êm thc Hqlth Rcæh Arut of the Tobæ Tq qrd ll@lth cûÞ Fqd in Fy 2oo2

P@ Yotd ryPrcdrl of tbc Gwing Snrtcr bellot propoitiø¡ øtinu &on r.Y 2Oot to ¡"Y 2ol I . In addition, if thc ,Citiæ orowth
by tfrc Yotor\ tbc Clrwi¡rt Srutø l€itlEtin will not bc æc{od srd thir qpropri*iø will not bo m¡dc.

SUl.ll.lARY OF LINE tTEl.t VETOES

For laws 1998,2nd Regular Session and lâws l9g8,4th speciar session

ll/

l2l

t3/

t4/

15/

t6/
t1/
la/

ClEp. BiU

No. Nmber RcfmæTitlc

Fo*y-Third Iaisla¡rc - Sød Reu¡sr Selln
226 S.B. ll2? Jwoilo; Iaib; SmyoufU A¡çropriati<ru

221 lLB.2@ DD: R¡to Srr¡ctw; Itrplmtatin

Fortv-It¡irdLeislaûæ - Fqrth Spæial Scriø
2 lfB.aæl O,mq¡s¡ AppropristiD

Lbcltcm Vctæd

Sæ.3E & F: Aplopriatod $2,60o,00o inFY 20OO, incl,.¡.U$1100,OOO ropútislly fiEd
tbc Couty Jail Irrprovmt Fud æd S50O,O0O ø pertially fimd the Ståte Aid to DctsDtion
FE¿
Sæ. 48: Applo,priatod S ¡ q0O0,0OO to DES Divi¡iø of Dovclopoøt Dinbilitio in F.f
20OO, irclr¡dir¡g S5,0O0,OOO to øti¡w rhcF"Y 1999 43 qtpcrhowpa¡r inææ fqDD
di¡wt æ q¡ploye æd $5,00O,00O fq m additiæal 43 mt pcr hou pey inro for DD
dirwtæørployæ.

for pcychotopic
d løcl of ñwtiøing

Sæ- I 2: A foobotc afrting tlEt tbo ltrivæfi6 .h¡U drpGit @ually a ninimm of
$1 ,0OO,00O in thc llrivoiÇ Pøføruæ Boou Fud- Tbc Bard of Rogætr ¡h"il euburit a
propoocd rwd ncthodoloE, to tho JLBC þ Jufy I, 1998 thd .hqlt inqpcdr stDdEû!
of oô¡ætnrd Sulity md produaivig.

Sæ. 2Gl8): A f@tnotc ltstiog thst üy m@iæ mining iu tbc Safcty Enl¡mc@t md
Tø¡æorøtiø l¡¡&structæ F@d ¡ftâr log¡lst¡v. ryroFri¡ti@ havo bæ¡r di¡t¡jbutod æ
ryroFistôd in !.Y t999 føthcNogala port of meyprcjæt

7+Ð.20Û2 @italoldayApproprietiø

BD-4







SUllll RY OF IllE CtplfAL OUn Y BllJ. (CHAPIER 7, 46, SFG¡¡| Scss¡m)

AIID OIHER ¡¡1I.,IS WMI ctPlTAt OUILIY APPNOPRIATIOI{S I/

FYl998 rYl99
csnlFt¡d OlhãFìnds cqmlFìnd OlùáADds

.ARIZONA DEPARTMENT OF ADMIMSMATTON BIJILDING SYSTEM

A<hiniswbfr, A¡im Dq¡bgú of
ASPC-'ns S€lity ¡EFu,æt¡ (CtrytÉ l, ¿fù Spqùl S6¿n)
hildigRaml?/V
shþ HøXù llbeûory (Cb¡pE l, /üü Sæbl S6in)
Cspiûol I¡d ExùùUÊ (G¡dã 128)

Cmsûuc{ C¡*it!¡ Mdl It f¡inEmca Cqond
hllddrtNtr DtC Stcr Cæ co@Ã(ch- l, ¿üù S.S. ¡L CL 2,fü s'e)¡V
cdlrtût h¡bl¡c .A$øúiw Fl¡d sblln md Motn Po¡ F.cihy
cæsürætASPC-IsÈ I
CorLsÈütAsPc-YlD Y
PrimPlmLgudSitùg
ASPC-Dou8l¡sSr¡dmrÉTrahart Prcjrr

Subøtl - Arim Dc¡ttoøt ofÂfuinist¡li¡n
Commity Cdlqes, Sufc Bood of Dircctm ñr

Cæhi* C@Euity Co[cgÊ D*icf - Bqm Cspts (Cb4tq læ)
C¡iniml Jwtice Cmisft!! 

^¡imComty Jðl E¡çú¡ún (6¡É6 22O
Defmd tbc Blind, Scùools &rth

AthlEtic F¡o'Iilics Ramtim
Eq@ic Særrity, Dq,shot of

ATP-TIImLÆdSù¡dy
Nawjo Natim Saic C\tiä CqEs(6¡pts222)

Subtobl - D€Eo¡turÍ of Ewic Sæuity
Edu€tiorf Dcp¿rtDñt of

Spoc! FliSùt Cãrtss (CbAh3m)
E¡ecitio ütd strtc F!fu Bo.¡(ÁZ

BuldirryR.qw¡I2/
Gae md Fisù D.D.¡hant, ¡fZ

Brllding Rqwsl2l
Fso:liti6 Lnpmats
Sh@tirg RsSe DsvelopEot
FlÁgrbf Sæting Rflge
Migntory !/atrfæt Dß,c¡o@ãrt
læPurùæPsyoE

Subtotrl - AZ Gamc md Fisù Drpsrbdt
Halth Søviccs, Dcpo¡bqt of

SAMI{C BuìdiryRqwrl2/
Sc¡<u¡Iy Vîolqt Pqm nostu - ÁSH (ChsPta l, ,fü S.S.)

Sr¡btot¡¡ - D+ut¡qt of HaIlü Søvits
Libnry md Archnê Dcp¿rhqt of

Move GsHlogyArchiE
Loüery Cmisiql Arizoru Sblc

hddingRa*¡t2/
Moh¡w Comty Airport A¡lùqity

L¡¡¡gtrlin/Bu¡lhad lr¡t@¡tiqt¡l Airport Cdhol Twã (ChptÃ 156)

Supmc Cout
Juvødc Hcnlim Cqtø Cærn¡ctim (Cb¡ptq Z¡O

\ftiliæ Gatewy Aiport Atlùuity
Rodway ud lnñasÈucürc Oqtaomat

S1JBTOTAL. Â.DOA BTJILDING SYSTTM

ÂRIZONA BOARD OF REGENTS BUILDING SYSTEM

BuldingRotr¡lZ
Adæm St¡tet.hÌiEity

Asu-Erl - Firc AI¡G ùd ¡nÊåsÙlE{rc Rr6!ùisbGrt
SUBTûT¡IL - ABOR BUILDING SYSTEM

ARIZONA DEPARTMENT OF TMNSPORTATION BI.JILDING SISTIM
Brlìldiç Ra*alZ
undcgrMd $ongc Trik tiDgrsd6
sFadrRrcb
sû¡therReknlÌfvD Scviæ Cqrta- l¡rd^cqr¡idtin
Deiøh¡ldùg -Jrcob'r Lù
WEbqas6lmprowÊ
Nøth Coarl Rcaiml ItfVD SqvicÊ Csrtã
TUMTnñc Opoti(ß Cãrb
Highny CqsEtælin d &
Airpoí n¡mirB üd DevdofEt 7/
N al6Pdt{f-Enùy

SUBTOTAL . ADOT BUILDING SYSTEM

22s'1,ffi

04800,000)

7,ü10q,

¡9349,600 (¡r¡,Cr0,000)

s0 ¡f)

r0.t28,0m

25q0@
rJ,r4¡ü)

¡u,624¡(þ

5(xt 000

¿000,000

1000,0m

25,000

350,000

s375,0æ

500,m0

¡36121,700

3J00,0ür

rJ5q0o0
t,67t,tm
2J05,700

190,(m

1mqo0
5r90,o(x)

¡16,7r4eþ

21L1(n
r8¿,m
50,000

l25tm
t00,000

I,100,m0

¡1,600,óæ

s0 t0 t0

ilo,000

961C¡O

s0 g)

500,m0

s0 ¡o

FY2MO

GqElFud OôsFìrds

¡0 ¡0

srrm,om ¡0

¡o to ¡o

t,6$,000
¡1,650,000

66¡00

----.....-¡ee¡oo-----

25,0(þ

2\700

21,,000

66m,000

40m,m0
sr0,t99,600 (¡148æ,000) 323t7Àlm t?35mloo ¡12m,000 t0

31031,700

4190,(m
¡0 ¡0 ¡0 t{t ¡o

1ß,400
t60,0û)

1,0¡15,000

9(xr,000

r$,000
800,0m

1lm,(m
5m,0ü)

28r,æ4(x,0
t,Þ54/m

¡0 ¡0 ¡0

¡10¡99,óæ (¡r4&0,0m) ¡60,æ3¡00

t,0qr,000

¡Jr5,lll,t00

TOTAL . ALL BUILD¡NG SYSTEMS

BD-7
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.ADVANCE A9PROPRIATIONS 9/
ASPC-lÆÈ
Ag.¡E¡r -Tæbnolos/ CqtÉ Rqm¡i¡n
Old C¡pitol Rãlmti¡n

S1JBTCTTAL - ADV^NCE APPROPN.I^TIONS

GRAND TOTAL . ÂLL APPR.OPN,IAT¡ONS

SIIMMÁ,RY OF CAP¡TÁL.A¡PROPR.IATIONS BY SESSION

l¡ffi 199E, ãd Rcgu¡¡¡ Sã¡¡n
lls l99E ¡üù Spæb¡ Séfin
l¡ff 1997, lrSpocLtS<úil
¡-¡E l99ó,56 Spæ¡lSêtln

Institution

Arizona Board of Rege,lrts (ABOR)
Arizona State Universtiy
Northern Arizona University
University of Arizona

SUBTOTAL - ABOR

Dep artuent of Transportation

Arizona Power Authority
TOTÄ,L

FT19ß
(-Err¡ fìrÉ

¡0

3t0¡99,ó(tr

0
t0,aD,6m

0
0

Bonds
Outstend¡ps

$256,656,000
157,530,000
375,270,æO

$789,456,000

652,s00,000

79,105,000
$152106r,000

-

FY 1999

CñlÞ-ELl aEnnds

1t,lût æ0

10m,m
515.(m

¡4100,0ü 3,u,61Ím

.¡r0(r93¡00 33¡J97,m

FY2M
GF¡nlt

¡o

or(aþ,m)

0
(t¡$qm)

0
0

¿ll,l(x),om

(irEùÞW

¡o

ffibu6

J20.000

¡520,000

s520,000

¡0,a50,æ0
¡9,611t00

lm,m
4t,tm,om

0

m6temo
0

.il,ót5,000

Fundins Source

Academic and Auciliary Revenues
Academic and Auciliary Revenues
Academic and Arxiliary Revenues

r:m,000
0
0

0 520,m0

l/ rbirbbbs¡miãdlc¡pi¡l/rPPrcfriliEtuFY1999rrdFf2000ñmlÞàdnc3t¡b¡Scùnofùedl,eei¡hùæúdúFi.rtsi+itEEd(ft.fbcFy!9s rproprirte rcôæt cùy cfwuË siE
the Apprqri¡tirn æ Ërbdþ tbc Odr thæ'hnùg ryh.. C{ir¡t Odr¡r æ hd'acd m r¡B¡rl h.¡ æqtrndqspoc¡l cimmoæ.

Z Fcmþmintaueudlçrirofotcbrddù¡rpln¡nttoÀR-S.al-7good¡lt-æ3-0¡. ThÊcædFud/Cqib¡otdry Sbblizrtln Fud portin of tüe ÂDOA fmr¡b ru ñ¡rdcd ¡t rpproximtdy
l{x}%offit[tuding. TbcRcgãdfrmùhadtÞSàlct{itnyFlndpo¡rioofÂDOTsfoor¡bre¡ho6¡ndrtl(þtÉofû¡llfndir; 

^ll
otba gæÈs riü Oôa AtDrqri¡tÊd FEds sæ 6r¡dcd ¡t

1007¡oflhcirfmr¡hmrB. tplo25t6ofhddirgiEm¡mrÈnrybcçrtorinÊr*uáæaâFi(swiüDb.hliti.3 ActhddirB Eodifåtiqs.
J Anybdatæ udoûætlßintbccqi¡lûdry$rb'liati<nF\ndinqæofihc+oci6c mt¡¡prÐóiÊdh6¿

fr bulding rqlfll (C:ryihl oidry [l¡l boûlæ)
Gaml.fFoprLtin Act ¡lNd lbc Cqi¡¡ oldry Bin æ rpproprirtcd to thc dcp8rÙlat

4/ ch¡9t61'¡rhsPeùls<únçrqùtrt7,0a,000hFYt998od{bryta7,{nsFcLls6únqFopdúË3rJs,o(þinFYt999. ldudËrpp¡oprLtiñfcpo}n-4æi6cFTEpqitim*pq¡ont
Sandccs, ud Employæ Rd¡bd FjçqdihrE

I Then<#úcrygqrilcdfofrbÊcútÙl¡.tinofô.^sFc-Irirùd^sPc-Yutù¡lbcqÈ.14dôÞDdirm¡.!io]ryôdÉdmlÈ¡rûGtÊdiodrcprc]:ct.(cr¡itlodryB¡[Fæù¡otê)
d rlnybdrcmddlerlminthcs¡¡cEigünyFìndinasoftbcryæiñcm¡cçro¡iltdinthccarcrfA¡proprirtinÂalrdtbcc¡¡i¡f6¡d¡yEnæ¡pg¡qrif.dtothedcp¡¡t¡s¡tfa

highmy coEùrEiim (C¡fib¡ ord¡y Bi[ fooù¡oè)

plaming od (hdopnát (CTit¡¡ old¡y eT foohote)
8il P¡iq to lhc eçqrdiù¡ç of 8ry cpcrtig bl¡ta mls Ém üb scrritr rÞ Dqú6át offmÐdt¡tin sùln r¡hit infmtim m uy ogauùrg brdg€t oças ñmdcd Êom ôis stim ¡o ñc JoiniLcgislÂtiwhdSaC@itÈndtbÊJdntC@itbcmCqitrlRai*byJrùyt,19ßfcnir. (Cqit¡told¡yH¡lfooùrotc)
9/ Apprcpriatim fc FY 1999 rd FY 2(m Êm Fiq lc3i¡htiE sùß.

BOltDtt{G suHt'tARY

The Arizona Board of Regents, on behalf of the universities, the Arizona Deparhent of Transpofationb and the Arizona power
Authority have issued bonds to acquire and constrr¡ct facilities and to purchase equipn€nt Bonding levels and issuances for the
rrniversities are sutorized by the IægislatÌ¡re. The following table shows the ûotal bonds outstanding, as of June 30, 1997; ttre
required debt service pay¡rcnts for FY 1999; and the sources of the palments.

rr r99g
P¡vment

$22,424,000
tt,7t7,6æ
24,242,800

$58,384,400

46,059,000 State Highway Fund and Non-
Appropriated Funds
Non-Appropriated Funds5,416,300

sr09,859J00

BD-8



]"E,ASE PU NCHASE SUIII.IARY

The A¡izona Department of Administration, the Arizona Industrial Çsmmissisq Arizona SAte University, Northern

A¡izona University, and the University of Arizona have entered into lease-purchase agreements for the acquisition and

constmction of state facilities. The table below provides the following information related to state lease-purchase

agreements, as of December 31, 1997: l) the åcility constructed or acquired (and the year the lease-purcbase agrcement

for the facility was signed); 2) the amount of the original issue, including pro rata costs associeted with the issuance; 3) the

budgeted FY 1999 lease-purchase paymenq which is included in the operating budgets for the va¡ious tenants¡/; and 4) the

General Fun( Other Appropriated Fund, and Non-Appropriated amounts for the FY f 999 pa,yment.

AZ Dent of Adninistrstion
ENSCO (reel)
Revenue þ¡ilding (1992)
DES Group Homes (1992')

l6th Ave. Parking Garage (1992)

Courts þ¡ilding (1992)
Historical Society Museum (1992)
ASDB Food Service (1992)
DES West (1992)
Tucson 96ç6 þ¡il¡ting (1992)
Capital Center (1992>

Welcome Center (1992)
Distressed Properties ( I 992)

Game and Fish Ofrces (1993)

Records Management ( 1993)

Library for the Blind (1993)

ASDB H.S. & Auditorium (1993)

1616 West Adams (1993)

Tonto Nah¡¡al Bridge (1993)

DOC 768 Beds (1994)
AHCCCS Buildings ( I 995)

SI]BTOTAL - ADOA

Indust¡ial Commission Building

Universities
Anzolna State Univenity
Northern Arizona University
Univenity of Arizona

SUBTOTAL . UNIVERSITIES

Orieind Iss¡e
$55,080,000
26,919,000

3,420,500
5,390,000

40,440,000
13,665,000

3,765,000
36,205,000
22,365,000
20,845,000

490,000
15,625,000

2,927300
2,441,9W
1,405,100

15,811,200
8,020,900
4,721,900

44,370,000
r2.000.000

r"Y 1999
P¡vment
$4,586,500

2,131,000
272,400
383,600

3,418,800
1,255,600

380,500
3,013,200
2,166,'Ì00
r,726,800

67,600
2,2t7,8N

82,000
183,000
106,000

I,r98,600
609,700
353,400

12,414,000
r.656.100

Gener¡l tr'und

$4,5E6,500
2,126,300

178,500

383,600
3,300,900
1,255,2N

380,400
r,729,700
1,555,800

1,199,200

67,700
1,324,000

0

182,900
106,000

I,198,400
353,700

0

0
l-656.100

Other
Aouroorieted

$0
0
0

0
0
0

0
508,100
293,900
452,000

0

387,400
82,000

0
0

0
253,500

0

12,414,000
0

94,400
0

0
'775,400

341,600

81,100

0

499,700
0

0
0

0
0

353,400

U

$0
0

93,900

0

0

$335.907.800

$r7.000.000

$38,223,300

$l-000.000

$21,584,900

$0

4,934,100
0

0

$26519,000 S1439opoo

16.900

$14.390.900 $2,256,400

$0 $1,000,000

787,900
199,100

7.727-600

$0 $8.714.600

67,120,000
2,108,(x)0

75.153.300

5,722,000
199,100

1.127,600

0

0
0

$144.38r.300 $13.648.700 $4,934,100

TOTAL s497¿89,100 $52,E72,000

! Non-appropriated ñrnding sources do not appeil in agency budgets

s1lp71,000
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SUIII{Ail OF ADD]IþXAI APPROPRIATþTS U

(Otfier lh.n lhe Gener¡l ApprlprLdon tct ¡nd All C.p¡el Oudey þpropd.6mÐ
En Gtd bydË {3d trg¡sl ¡ü¡rra

Fi¡c¡l Ye¡¡ l99t Fi¡c¡l Yc¡r 1999 Fisc¡l Yc¡r2@0
GcncrelFund OlùcrFl¡& GqtcnlF¡¡nd- OtlrcrFr¡n& Gcocr¡lFr¡ad OthcrFrmrls

ANNUAL Bt]DGET TJNITS
ednini*r¡tion, AZ Dcputncat of
Ch, l5E (I{¡- 227¿) -Appro,Fnrùß;NEGdCl"im.È
Ch- 29 (S.8. 135¡f) - DOA OdrlE

Sr¡hobl-.AZDÉpûhatof^.hinisùrún

AIICCCS
Ch- 4 ¿fù Spæi¡l Sésùn (S.B. l(xE) - Cbhla! Hqüù l¡w Prcgre

Econønic Security, Deperheat of
Ctr 16l (S.8. l0$)-VnhcablaÂùlb
Ch" 208 (I{.8.2620) -WdÊætoU/où
Ch. 226 (S.8. I 12Ð - Juwuìs; Jaf,s; Srm YdfL AFqri¡tiß
ú.UI Ql.B.2&9) - DÈ RrE ftucûrc; ln¡Flnn¡tin
ú. 276 (H.8. 2ØÐ -Tcporuy Crsød¡6 Pldiniry PFtætiE Hãing
Cb- 295 (S.8. ¡06t - Healthy Fmlics; Liuac¡ Halù S'ffi

S¡btotst - DcpE(hõú ofEmÈ Sæuity

Edrrcation, Departme,nt of
CIL 16¡l (S.B. lt20) - Eó¡otiqu FmirB; 

^siùE; 
Cmditiq¡¡t RcEql

Ch- 166 0{-8. 2168) - Vqtiml EôEtion;^ò¡lb; Þeú&d yr
ú, lgl QLB-2j12Ð - A-DM C.¡cr¡hriq; AtEdirc
Ch- 231 (I{.8. 2130) - hrqbl Ck*E fc RÉding Sm
CIL æ5 (S.8. 106Ð - Healùy F@liË; Uta¡sr, Ha¡tü S¡t
Ch- l,3rd Spæiat S6sim 8I.8. 2{n3) - S.ùüdartd Fist

Subiohl - Dcp€rhat of Eônliø

Health Serviees, Departu€nt of
Cb- 136 (S-8. 12@ - Se<ul Predrtoc
Ch- 237 (I{.B. 2263) - App¡oøi¡tùrt:Anlie¡EDng Disr'¿ry
Ch- 245 (I{.8.23Ð -AfdreiEcds Diæ R6aFhApprryiarim
Ch- 4, 4ür Spocial Sssim (S-B- 10{18) - 6rlùat Halü Insruæ pngrm

St¡btoù¡ - Depsrtmqt of Halth Sæis

Judiciary
Spcrior Court
CIL 303 (S.B. t 17Ð - DorD6ti: \¡¡otqE

Suprcme Cout
Ch- 135 (S.8. ll33) - Cmt MuiagË
Cb- l5l (S.B. 1395) - Jrrcdc Otrardc, NoticÊ to S.b@ls
Ctr 182 (S.8. 1378) - Sbb Ai4 CohtÈs; Fuds¡ lndiaÊ
Clt 207 QJ.B- 261 Ð - A¡prt4dstiqr; Eld6 l¡s Rqrst¡tin
Ch- 276 (I{.8. 264Ð - Tøpor¡¡y Crgtody, Pdiniuy Protæriw H*ing
. Subtotal-Jr¡dici¡¡y

TOTAL - AT\¡NUAL BIJDGET TJMTS

BIENNIAL BI'DGET TJMTS
Acrpmcùre Examinerr, Board of
CIL 239 (II.B. æ7¡) - AqÐücùrct Liæ

Agriculûre, D€p¡fheat of
Ch- f 7J (S.8. f 05l) - R¡rifc Sld¡gùts t¡npostiG; 

^proprinti<n
Attomey Gaæl - Dçartmcnt ofl.tw
Cb- 276 (l{.8.26ilt -T@poNy OEtod!., n¡dinimy protæriw HoinS

Commerce, Departme¡tof
Cb- t3l Gl.B. 2û22) - Appmprùrtirn fße, H*Éry Dddopoãrt
CIL 221 (S.8. 1269)-AltørariwFuds

Sr¡lrtohl - Dctl¡ffiofCmæ

Crimin¡l Jr¡stice Cmlmissior\ Arizdt
Cb- l,l7 (S.8. 1070) - Elec-ùonþ lnbrct DÈUbúr¡; Cb¡ld pmognpùy
Ch, 303 (S.8. I 175) - Danctic Vrolac

Subtohl - Arim GiEimlJrstiæ Connisin

Emqg,lcy and Mlitary AfrairX Dcpartment of
CIL 201 (!1.8. 20,ß) - Tì¡itiol; ltilibry R6cræ] Netiml cu¡¡d

\1n,N
1m,000

¡1,,17J00 ¡0 ¡0 3lm,o(x)

¡3t,100,(m

698,¿m

t,?!0,ü¡0
t,000,m0
5,000,m0

t,0t¿300

2t52s9æ

tr000,000
¡12,,110,710 ¡2l,Jzsgoo

¡os0

¡0

¡o ¡0

----

t0

$,4nN

¡0

¡0 ----

¡0¡0

2.{L(m
600,m0

læ,000
I,mqmo
t,000,000

47,lgt0m
¡50,l9o,m0

79¿m0

t,000,0m

sr,79¿000

5,0(x),000

&000,000
¡¡3,000,0q)

¡0 t0 30

2,000,000 v

-ç- 

.......Epoo

¡0¡0

¡0

134,000

t0,000

39,(m
350,000

lm,(m
269,0m

¡902,000

165:r4ñ- --¡o----s73,0259(þ ¡0 s¿m0,000

¡0

4,W 4

75,000

r91îO

¡0

71000

66000

¡l¡ú1,0(x)

0g
(5,000,000)

(s5,000,0m)

osl

¡0 ¡0
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Lib'rrry, &chivc¡' üd P¡¡ülic Roc¡¡dq D€Prrbcú of
cb- l¡a (s.8. ¡l5l)- f¡.búy^cqr¡äti(D; PElãutiil;A€;^ppropdlim

Sutfob¡-tÊgù¡bùE ¡0

Liquor LiccrÉcs üd Cotsol, IÞp¡¡hcnl of
CtL 259 0r.8. 2,1.12) - Ll¡s Li¡æ; Om:bu

Parts Boar{ A¡izo¡ St¡tc
H.C.R 2027- Am¡p¡iefio¡l Grcwitrg SndtÉ

Pioncers'Hmq Arizone
Ch- 6l (S.8. tß7) - PineÉds Hmc; ¿{pproprhtim

Postsccondary Eùrc:tioo, Comirsion for
Cù. 235 (ÌI.8. 2¡ 93) - C@is¡m for kørhy Eôntirr; Cqrinù¡lim

E¡vimnnat¡l Qr¡¡lity, Dçrrtncat of
Ch. l8l (S.B. I 37Q - thdagloud SrrSê TrtÈ Progru
Ch. 217 (S.8. l,l2Ð - tlir Arlity Progtu
Cù. 298 0{.B. Zl3l) - DEq sE4, Fttæ Yc

S¡bto¡ - De¡¡Oct¡ofEntirwûl Q¡túy

Laxl Departnent
CL 2M 0r.B. 23ót) - Gßwirg SEÍF, t¡b3r Éming
CL 217 (s.B- la2A -.tn Q¡hy P¡ogru

S¡ttli¡l- lrdDGÐrffi

Lcgislaûrc
A¡litor C¡cncal
Ch- 298 0{.B. Z¿31) - DEq, Sßct, FiE Ya!

Public Safety, Deparhcnt of
Cb- 179 (S-B. 1332) -Approprbtiorf Sê( OGrdãNotiñqlim EEd.DË
CIL 270 0r.8. zJtt - Firycrgintùg
Ch- æl (S.B. 133) - Se( Ofadã5t Rcsistrtin

Subtohl - Dcporhs¡t of PtiHÈ SrGty

School Facilities Boa¡d
Ch l, 3rd Spæi¡I Séùn (tl.B. 2m3) - st¡dárr Fst

TOTAL. BIENNI,AL BIJDGET TJMTS

OTIIERENTTTIES
Santa Cfl¡z Couty
CtL 226 (S.8. t 12Ð - Jrffirilc; lals; SlM Yqd¡; AÐmpd¡tiG

GRANDTOTAL

STJMMARY OF ADDMONAL APPROPRI¡üIONS BY SESSION
L¡rvs 1998, ãd Rcguler Sæim
Laws 199t,3rd Spcci¡l Sc¡¡ion
Laws 1998,4th Spcciel Screioo

FiqlYql99S FielYu 1999 Fi¡c¡l Yc¡r2$0
Gñ€r¡l Fr¡¡d Otb€rFtlr& Gcncr¡l Fr¡od OlbcrFr¡r& Gcocr¡l Fr¡rd OlhcrFìll¿!

t2looo

.460,(tr0

l'?00'm
500,(m -

¡0 ¡eó6qo0

5m,000

3r21m 30 ¡500,0@ ¡0

3t,000

¡0 ¡0
200,(m

t5$,000

5,(m

læ,(m
¡0¡r05,m to

B,fi 6l

r96r2m 0¡2¿100) I,t6dóm (lJe5,l00)

$3,óm

¿15,600

I,E66Jü)

¡0s0¡0

¡0
2(x),(m

¡200,0æ

(2622ú)
(¡262r(xr) g) ¡úl5,6(n ¡0 ¡1,866J00 ¡o

2m,0(þ 3l3rm,0ül

¡¿03t,000 (¡t32¿.s0) l3!e,87¡1j00 (S5,77&0@) s¿ffi,ffi ¡¡)

/þ0,m0

¡3JC300 (¡1324400) ¡365J69,600 Ú7247,Wæææ: t2t6ó,fi ¡40ü,000::

032¿,100)33(BJoo
2m,000

25,18!r,60

36{'30,0m
mß1l9æ

16400,000

2566,fr 4000,000

l/ A¡l app¡o,Fi¡úß lw ban u¡dcdto lbc tEtJ3100.
Z Rrpnsarts SmdRg¡brS6únu¡hsoüali* *ccifc¿
J Abo approprirtæ ¡4m0,m0 in FY 2dll úd ¡1,0(þ,0m h FY 2002.

ly Tter00ocFqpopriatlmisfctùcf<prrdfrst-yøoçústirgco66oföcncwBoúdofAqpNn.ûEEnmir6 lnrdditiontoüÊrÊql¡ind1096ofliæudfænmicsællætedþthcb6rdbcjr¡g
depositcd to tc cam¡ h¡d, o¡dditln¡l,fl* oflim mdÈænrllbedcpcibdio6e Gocc¡l Fìndin FY ¡99lllttüe ¡,f1,000 appogiatimis npaitL

f Chrytcrl3lapproprietaSSm,00OhmltcDø¡¡bcntofc@ÉceHildrgDevdopttratFìldinFYfg$rdFYtggg-Tbismqprcpri¡timisn¡drinl¡$l99t,Ch4tãl,,fhSþæi¡lS6r¡ort
I JLBC Sr¡E6tmrÊ of dlitlnl r¡4noprhtlm to the Boad of Liquor Iirc md Cqnol bescd rpon plovisirm in Chûptr 259.

Mù¡8ffiÍ^cf initirtiEiispprqrÊd bylhcyd6s,úcAwtug ShrEtSirbúnwi¡l¡þtbeauctcdmdûÈ rppopriatimril rþtbcEûd¿.
Sv Cb¡ptræfrc{ppropriB.toblof¡60O,0OOfrwl¡Bt996ChqE3¡tSælin19ùdfffif99t,Cb¡ÉÉl,lCSFd¡lS6simtoDPStost¡bli:ùmdmirt¡hmh6¡ásoFmdascbsilc.

Oflheeryprqrieti<n,¡i¡óæmirrc[cctcda rreórcdçrcgbtinin FY 1998 rrdt337@ krcûcctals ui¡rqascdffituErt

BD-l 1



SUI.II,IARY OT TOTAL OPERANilG SPEI{DING AUITIORIIY
(APPRo PRTAIE D At{D ìt0 tÈApPRo PR|ATED F U l¡ DS)

For Fiscal Years 1998 and ¡999

FielYæ19*
Nc

ArlqÈtGd A9riqrûtld

FinlY<1999
Ne

Aww¡t d¡ç'plq¡to¿
Clmlæd
OtùcFEò

sl47314o0o
rx,?l1000
r2r,wN
ult46t3,¡æ
7t t,70l,7oo

ztsgJot,æ
217,OÐ,@

9,557900
tr22432po
2eG1900

$143,tt5,0@
59,il5'tæ

24,W,fi

3Z¿t5t,5@
9,675,2æ

4rJ54,0OO
tæ..9Ð.ffi
l0,5rr3o0

ß,737,7@
5?,0r¿600

¡t74,625,900
s5,680,t06,000

Fcdqrl Ed
OthcFud¡ l/

Gqtod
Otb6Frd.Tot¡t

$310964300
I,t75,770,000

t21,214,0
514,l2t sx)

l,.l45,59ldX)
2657.6æ,7û

6O6:55JOO

5473¿lo,3¡0
13,t5¿700
45,t06,500

2t,624,2û
l¿st43oo

t94.,988500
159,.16¿(m

¡1,t94,25t 500
$r 0,597,76¿t 00

Fcdcr¡ Ed
OlbÃFEdr l/

ANNUAL BI]DGETI'I\IITS
Afuinistsatba AZ Dopchat of
AITCCCS
Cmuþ Collog6, St Bød ofDircctæ Èr
CretlÐsr $at! DGprtDøt of
E@ic S6¡ity,Dcpqbøtöf
Bdutioo, Dqøtnøt of
Halth Søviccr, DcpcUot of
Iudiciry

CoutofA¡pæb
$+eriq Cout
SW¡me Cout
SUBTOTAL - fudiciry

Iwoilc Corrwtlnr, Dcpctnæt of
Tmsportrti4 DcpÛtncm of
Uoivæitiq

Ariæ Stata lhivæiÇ - ùfab
Ariæ Statc thivæþ-Ea*
Ariæ StstÊ Lhiv@ity - Wét
Nøthm Ariælhivæity
BødofRegøb
Ihivæity ofAriæ - ìihin
Ihivæig ofAriæ - Ilalth Sciæ Catc
SI]BTOTAL - thiv6iti6

TOTAL -ANNUAL BUIrcET T'¡ÍITS

BIEI\IIIAL BIJDGET U¡IITS
Amutmcy, S:tatcBmdof
Acrrpuc¡æ Exminq+ Bqd of
Afubistatirc Høing!, 06æ of
Agricutürr, AZ Dú"qtu@t of
Ap¡mid StdoBødof
Afs,Ariæ Cmisirnmtbc
Aumcy cml - Depchøtoflr
Auto Ïbeft.Ar.uùøity
BùkiDg Dcrpûtnøt, S'tate

Bsùe¡r Bød of
Bebavi¡al llalth Exmbcq Bød of
Boxiug Co¡missiq! AZ Súo
Bt¡ildiDt md ¡irc SEfcty, Dcpshøt of
Chrtcr Schæl¡, St¡c Bqd fq
CtiroFætiq ExmiM+ $*c Bød of
Cmæ,DopcUstof
CøpøstiøFud, Statc
Coutihfi@lDGfæ Cd@l
Cøfactøl Rogifrof
CorpontinC@dsln
Cmetolory,Bødof
Clininl Iu*icc Co¡mÈsion, Ariæ
Daf md thc Blind, Az stst scbæb fü
DentalEminq+ SdcBqdof
Drug & Cæg Prcyotin R6dE Catã
Emergcnqt' & ùfilitúy A&iq Dqennd' of
Euvimtal Qrlþ, DtrpaEmt of
F4r¡l Op,pqt¡ity, Gwq¡o,/¡O6æ of
Equalizdro, Stato Bød of
Exøfivc Cløurcy, Bædof
EryGiti.m ed Stdô FEn Boúd, ÁZ
Fuml Dircctm ud Enbelm¡, Bood of
Gæ adFiùDcpqtuat, AZ
GmineDepcfuatof
cælogiel Swcy,Ariæ
Ctovemøt I¡fmstln Tccholory Agøcy
Gwmø, O6æofthc
Gors Ofc. oflvianøgæm & R¡dgcting
HøinetryEirc{ AZ Cæil fqthc
Ilbtük¡l SæÈty,A¡iæ
Ilistøiel SæÈty, Pllacott
Høco,pqthic Mcdir¡l Exnis¡r Bqd of
Indim Aftir¡ AZ Cmi¡sin of
Indwti¡l Cm¡ir¡inofAZ

233,648300
l¡7t,057,æ0

240,0æ
21,445,7@

733,tt99OO
4yt,997,fi
359,16,1900

224.ltl,tm
3,477,ffi
3,352,500

97.694,ffi
1996,000

516250,800
rs\379,4û

sI,019,632,600

$159,t70,tæ
54ll9r,loo
121,63E 900
533,47t,mO
126,7rqoe

?ãs26r,9@
270,680,1m

J46,466'2@
l¿963,,100
11,364,M

la244,t@
r4,ra¿l0o

320,n65æ
59,987,800

$926,5r5,200
s6,067,æ3300

243,?@,ffi
4,032,300
3J04,300

100.625.,100

l,¿lt¿70o
600,759,500
t04,304,900

245,401,000
¡,430,rE7,000

2.1O,000

494t,N
7¡tt,35t,900
¿1t7,436,000

343,880,600

¡7,91 1,.100

zt7¿0p0
561,ffi,I00

$1,058,409,700
34,9G,û26,000

Tot¡l

¡,105,271,E00
t,9t,67t,1æ

121,87t,900
556,4t¿900

1,4?5,0?4900

277?..697,W
6t4,560,700

9,841800
125,193,7ú
34331,0O0

¡169,667,500
13,556,2ú

a29,525,5æ

590,566,t00
14995,700
46,t6t,700

u,470,2æ
16,364,t00

92t,036,000
r64,gz7æ

$1,9e4994,9æ
¡r0,975,319,300

0 9,55?B0O 9,84¿800
o tt¿213,N t2s,4t¡'7æ

¿115,600 6113l,400 7t,fi+2æ
660,066,700 8t5,0362þ 2æA37.M

0
0

l,rl007,9t

s4,916,956,100

1,2,14,100

0
1330,600

¡33?9,tæ
28t t00

395O,200
373r3,600

I,173,500
150¡,t00

15t 600
394,300

70 100
3,0¡ 0,200

0
255,2ú

I 7,989300
0

350,(m
5949,r0O

rs,il2,600
835,.100

3J75,m
24,0¡6,m

@,ffi
205,200

1.1925,900
sz6t9Jæ

24a,M
694,600

l,6to,t00
r¿0re3o0

I t6,t 00
20J24,tæ
4,559900

7t03o0
19,.1æ,100

5,505,100
3,7A,M
4,¿115,¡l@

4:tt 5oo
6E3,tæ
473@

t56,mo
t4,063,t00

0
o
o

6,211,N
0

t,557,600
1o,96t 700

0
35qgoo

0
0
0

i1zffi
0
o

39,2tt,500
f7259s,ffi

0
3,t 93,100

98,000
0

12,499,000
3,D¿1ú

0
2,2¡t,100

5t,14¿¿loo
t5,820,t00

58,t00
o
0

400,000
0

æ,0¿l8,900
0

240,800
0

qE03,200

0
51,ffi

t,65a5oo
E9r,5@

0
¡¿5æ

t9,10¡,600

1,2¿l{,¡ 00
o

t,330,600
19,6A,7ú

2t8,t00
5,5d,t00

48,4\3ú
I,173,500

¿852,00O
15t,600
394,300

70,100
3,3t2,t00

0
255,2@

57,n7,aæ
31\595,ffi

350,000
9,t.r3,@0

r5,910,6@
t35,¡100

15,6Ít4,2ú
273G,900

66/9,ffi
\4233@

73,06t3OO
l3t,¿l4O,5OO

306J(x)
694,ffi

|,6E0,t 00
tz4t93æ

t86,100
.lt,773,000

4,559,900
l,@t,100

19,¿læ,t00
15,308J00
3,723,M
4,4719æ
5,94t,000
r,512,300

47,N
I 68,500

33,1 64,700

1,255,300
40,000

1,367,¡100

13,66t,800
294,2ú

43s3,600
45,t03,7@
l.t77,ro0
¿56t,t00

l6a9oo
394,600

71,900
3,ß1,t00

4¡5,200
259,ffi

23,695,4æ
0
o

4979,000
I 6,504,,100

ttt,900
3,t49,600

24515,900
613,300
m7,5ú

I t,307,t00
53,426,9æ

2s5.N
706500

I.Qffi
r226,ffi

It7,6m
æ,910,200
4,5o.5,2æ

?96,500
t7,t91,900
s,337,9@
3,tot 900
4Ats,fi
4@7,N

?03,t@
63,900

l@,300
l3,69z5æ

0
o
0

6,4420no
o

1,507,600
1 1,1 1 5,900

0
t54,600

0
0
0

36t,500
o
o

33,ü14m
364,8r t,400

0
3,093,8m

9E,000

0
1e499,000
3,3315æ

o
¿2lt,too

31,43t3m
56,39t,600

5t ¡00
o
0

4m,000
0

2t,063,700
0

241,t00
0

9,t03,200
0

57,fr
r,579900

910,t00
0

13,000
19J16000

1,2s53@
¡lo0@

l¡67,¿100
20,to3,t00

2912æ
5,t6t,200

569rq600
I,t77,100
\7:Z/.-7æ

162,900
394,@0
7t,9(n

3,449,ffi
4t5,200
259,ffi

57,507,8m
364,t¡ I,¿lO0

0
lo,o?ztoo
16,60q¿rc0

tt¡,900
t634t 600
nßß,M

613,3æ
\42s,ffi

4\746,r@
r09,825,500

3r3300
706500

t,64\ffi
r\ffisæ

t87,6æ
ß,913pæ
4,505,200
r,031300

l7,E9l90O
15,141,100
3,tæ,9@
4,173,W
6'rcì,N
1,613,2(þ

63,900
t73300

33,2GJæ
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FinlYø1994
N*

Awop¡tud ApFq¡t d
Oælod F.dolod
OtbÃF¡bd¡ OrbúFEd¡ l/

C¡ælod
Ot¡6Frd¡

AÐroprbtcd

Fbol Yc 1999

Næ
AÐror¡bd
FGdúded

OthÉ Fhdi I /

t4:06,600
3JG,000

I,t,l5J00
o
0
0

1923,700
0

Istmæ,Dcpshøtof
IadDcpchaÇ $*c
IæEnfmtMqitqüd Cmil
L€giiúe

AuditqCtÊm¡
HNofRcpÊærrth6
Joit LqÈfatirc Brfoot C@itlæ
Lcgbl*ivc Cowrl
Libry, A¡chiu & Publb Rsd¡
SeDstc

SUBTOTAL - l¡g¡lúrc
Liaul.iru &, Cæü,o! Dçstuøtof
Lonøf'Cmi:siraAZ l*dÊ
Modiel Exminorr Bood of
Mediel SudotLøg Bæd of
Minc Inspætø, Safo
Mbe & Mincal Rmrcc+ Dcpumt of
Nauopothic Phyri:im E:mim Boúd
Navigablc SEm Adjudi;atin Cmi!¡ln
Nwiog StatcBo<dof
Nmiog Cuc IotiufinAdninitatæ Bqd
Oørpatiøal Safcty & Ilolth Rdiqw Bød
Oær+sti@8l TbÉrryy Exmincr Bood of
Opticies, Ststc B@d ofDiçoring
Opùünetry, St¡tcBddof
Ostoopethic Eminal AZ Bood of
Parcnb Comisi¡n ø Drug Eôrc. & Prw., AZ
Pafu Bærd, A¡im St¡tc
PmelBød
Phuury, AZ StatcBødof
Physie.l lbor4y Exuinør, Bød of
Piøæ'Hmc"AZ
Podiaey Exmim, St¡tc Bæd of
Pøoødry Edrntioo, Cmi¡¡ln fø
PowAubøþ,Ariæ
Priwtr Pøtwdsy Bôntioo, Bæd fc
Psychologist Exminæ, Stsþ Bord of
Public Safcg, Dcpcrmat of
hrblic Safcty Pcr:æl Rctimøt Systm
Ræing. Ariæ Dcp€rtn@t of
Rsdiati@ Rcguldøy Agmqy
Raogn'PoioqAriæ
Ræl Est¡te Dopøbørt, Statc

Raidoti¡l lftilig Cøsuq OEe
Rcspintøy Cuc Eurniu!, B@d of
Retircmot Systcn, A¡iæ Statc

RcvøugDepcûmtof
Schæl Capital Fæilitie¡, Stste Bødfü
Schæl FsciliticBoúd
Sqetry of Sldc
SE ¡cünt P6t Cdtrol Cmisim
TuAppals, SratcBødof
Tæhiel Registrati:a $aæ Bød of
Touim, OEæof
Tét¡g,St8þ
thifm S¡ncI¡¡+ Cømisi<n q
Vctæ' Scrvicc Comid:a, AZ
Votainry Modlal Exminiog Boqd
WatqRørco+ Doprhæt of
Wcightr úd lvlæ¡ulr, Dopømmt of
TOTAL - BIEIITI{IAL BTTIrcET IJI\ÍITS

OPERATING BI'IrcET TOTAL
llnllmtod Saluy AdjuùI@t
t.'lÂll@todCSA
Ltullqtcd FY t999 C'SA
Highwy@itstCìSA
I.Lnll€t dR.tnçSi.*Iæ
S@ta Ctu CotEty

GRA¡ÍD TOTAL

s694309,700 s941.0G,000

J53s?,964,r0Os6,375,¡ I 5,700
535,200

4,600
0

I,m
0
o

s6,375,656,5m ¡5,t5?,964,100 $2A3.6m.ffi 3?.ffi.¿1s3.00o S5.7.4.12t.700

¡1,7t6,500

14,7t090o
5¿r00

3t,lr53{x)
3,64t,800

r,1453æ

Tot¡l

359?¡.tæ
tt,447æ

52,t00

It,@9,2q)
r,BrBq)
¿165pæ
4,t.l4Joo
t:l5,2oo
6263,7æ

5,.1O1,700

15,54sJ00
52Jæ

r0,rr2,700
9,61¿7æ
\223,@
4,037,000
6 544300
6,,101,20O

0

TotÂl

19,61 1,300

19,053,900

5e3oo

I t,25t,000
9,612'?00

L21.Ø
4,037,000
t,4?0,000
6,40t,200

9,tt3,900
t $r90o
¿t65,900
+a1/.,fi 2l
q2rL2ú
6263Jæ

1æ3,m

o

o
o
0

o
¡3t3o2,t oO

27?a,ffi
4¿955,00O

3,173,600
305,6æ

¡,045,000
73ZM
I I 0,700
æ9.7@

1573.600
I 23,t 00

9,000
106,900
74,2æ

I 14,100
%4,ffi

0
10,276,6æ

3E5,t00
725,100
¡3¿t0o

,1,t8¿600

69,1@
11,075,900

0
¡65,500
27ojoo

ll I,t45,t00
0

2941,2@
l,7t5,m

lq8æ
2955,2@

946,¿lOO

I 86,1 00
I 0,071,?00
56,739,ffi
30,400,000

200,m
¿8053æ
I,4t 1,500

?9z0ûo
t3t,600

t,295,500
s320J0o

30,600
¡0,6¡53{n

210'2ú
t6,t54,200
\264,W

¡3,14E:rcO
3465æ

t35,9æ,m
0
0

265,0@
fl,200

0
o

416.7@
o
0
0
0
0
0

2,000,000
25,727,ffi

0
o
0

551,¿rcO

0
o

z2t6,t@
53,000

0
19,503,100
1,564,m
t,?54,8@

t24,ffi

¡41,¡15O,¿l0O

3,075,100
t78,8æ,m

3,173,tX)
305,600

l3lqæ0
E¡3,600
110,7û)
2Û9,7@

¿010,300
123,100

9,000
r06,900
74,2æ

ll4,rm
w,ffi

¿000,æ0
36,m4,200

3t5,t00
125,1ú
l3¿100

5,434,000
69,?00

40?5,900
2216,tú

21 8,500
270,5æ

13t,3¿1t,900

1,564,mO

4699,00O
I,t39,600

tgtoo
3,2o5,.1OO

946,4æ
¡86,1O0

25,658,2ú
59,5t 7,500
30,400,000

200,000

Lg?5'3æ
l,5G,5m
8¿W
t31,6æ

t,590,500
s32oJû

30,600
lo,7&,000

2&.2æ
33,t23,400

L264,W

¡38933,soo
3,6¿100

13,æ7,2@
3,213,000

316,.100

I,03?,000
760,0æ
lr4/rc0
14/.,1ú

t,649200
124,300

9,000
106,t00
71,000

I I 7,000
3r9,E00

0
t0,53t,6m

359,100
737,000
133,6@

.1,731,300

?0,600
4,5¡l4,l0O

0
169,400
275,M

120,777,7ú
0

¿95r3O0
t,735,600

il,100
3,O¡0,100

942,4æ
It3,600

9,ß5,700
5E,127,7ú

0
313200,000

1374.7æ
1,475,3m

2E%50O

9)4,3û
E,t26,6m
4,45O,¿lOO

33,?O0
9,556,.100

2.10,t0O

20,074,M
2,450,400

s),069,000
348,700

130,780,000
0
0

265,000
6E,?00

0
0

136,7æ
o
0
0
0
0
0

¿00o,00o
21,590,600

0
0
0

591,100
0
o

z¿'216,tæ
53,000

0
I 9,¡140,500

t,617,000
r,73630O

124,ffi
0

296,000
0
0

l5,5r6soo
394,7æ

0
0

127,000
97,000

0
0

27'W
0
o

165,?00
o

l3,t 74,900
0

s4100¿soo

1,430,800
t74,?81,2ú

3,213,000
316,400

l,3o¿ooo
t2t,700
I 16,400

144,7æ

¿0t5,90o
t24,300

9,0@
106,800
?1,000

I I ?,000
389,800

2,0m,000
3LtZ9,2ú

359,t00
737,W
t33,600

5341æ
?o,600

4,5.14,100

2216,1@
2224æ
275,4æ

140,21E,2æ
1,617,000

4,694,ffi
l.t@,200

I I,lO0
3,306,1OO

ZM
It3,600

24,672.2æ
58,5224æ

0
3132oo,ooo

4,501,700
t,s1\3æ

2f,'9,5æ
vt43æ

9,r0r,600
4450,.100

33.700
9,7221æ

2&,4æ
33,249,N

2,45o,¿m

250,2@
o
0

15,5t6,500

2111,W
0
0

123,000

9,000
0
0

295.000
0
0

t65,?m
0

16,269,2@
0

0
0
0
0
0
0

¡1,635,31 ?,?00

st2,æ3,079,r00
5352û

4,6æ
0

1,0æ
0
o

s1,007,887,800

¡7,075,1t1,tæ
6¿900

0
11773,W

o
36000

¿fYì lxYt

S8.10,102,?00

¡s,7,a,12r,?00

31,E47,990,500

3l2,ezt,3æ,t00
64S0

o
rz113,m

o
34m

¿100.0æ

st28!ßJat ?oo

l/ Itcmqr¡úmæærmllybo¡odmctindaF¡blirb€dinlboII.BC$¡F¡NæAp¡npri¡todFudRcport(Ior:ry1998). ftofo[wiryupda¡odinfom*inbrbaiæludo¿ ÆICECS,
Fcdôral Fud! - Sl,Gl,376,tæ;n FY l99t úd ¡1,115,498,1m hFY 1999, úd lobem Ts md llalth Cú6 FDd - M.dlål Scvicc Sabilizti<n FEd - $1,000,000 in FY 1999: Dcpst¡otof
Emmic Særrity, FGdãel OEt¡ - t353,266,500 h FY f 999, rd lag Tm CqE - ¡l 7¿t0O,300 in FY I 999.
2/ &rcluda S825,000 ryrpryiaodø logll¡tivc mittæ.
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STATE PERSONNEL SUI.I I,IARY

By tull-Iime Equivalent Positions for Fiscal Years 1998 and 1999 
r/

Fisl Yø 1998

@tlm |'ÆIrE fot8l (tual¡rEd Totsl

MAIOR BIJDGET IJNITS
Afui¡imfon, ÁZDçøtnøtof

Cryiøl Oule¡'
AIICCES2y
Co*mþ Colcgcl' $atc Bød of Dircc{æ fq
Cøræ1iæs, D4ûh@tof
Emmic Sæuity, Dcpdnøt of 3/ 4/
Edwtio4l)tPÙfudtof
Heltb Særiæs, Dopcmøt of
tudiciry

Court ofAppatr
S¡æqiqCout
$ryræCout 5i
SUBTOTAL-Judäay

Iwmile Cæætirs, Dcpqtuøt of
lnnsportation, Depubøt of

@italOulay
Ilnivæitie

Bæd ofRcgsît!
ASU-ùfainCaryu
ASU-EætCoapw
AS(I-Wc*Cqu
Nøthm Ariæ Lhivøity
thivmþofAriæ
UofA - Helth Scimq Coær
SUBTOTAL - Ihivæitie

TOTAL - MÀ'OR BUDGET TINITS

BIENNIAL BUDC}ET IJNITS
A@utecy, Stat! BGd of
Administratire Hæings, 06æ of
furicuttre, AZ Depcrmøt of
Appnid StateBødof
Arts, Ariæ Comissim m thc
Attmøy Grml -Depcùmt ofln
Auto TüeftAuthøity
noking@r@t, StalÊ
Bqbcrr, Bød of
Beb*ioral Helth Exoiu¡ Bød of
Boxing Comb¡llo, AZ Stdê
Buìlili.g & Firc Safe$, Dcpctnøt of
Chrts Schæls, Sráe Bocd fc
Chircpm*io Exminers, S'tstc Bord of
Comæ,Depqmotof
Cøstiu¡timl Defæ Cormcil
Cq¡Èactor+ Rçgi!ùE of
Cøpor*iøCmÈsin
Cmctoloor,B@dof
Criniml Iwtiæ Cmirsfuo, Ariæ
Dêf md th€ BliDd, AZ $¡lc Scbæls fqfe
Deotat Exminw, St¡tc Bød of
Dn¡g& CmgPrilætlnRgæCï.
Ernøgmcy ædMlitryAihi¡s, DcpcAat of I
Eryi@t8l qnüty,Dcpcrbotof
F4ust Oppoúrity, G,wq¡od¡ Ofræ of
Equa¡idio'q Stst! B@d of
Exærfivc Clcm¡r, Bqd of 7/
Eryocitiø ad S¡tc FairBoq4.A¡iæ
Fuqal Dirætæ ud Embshss, B@d of
Gmc mdFishDcperü¡a! AZ
Ganing,Depa'ùnútof
Gælogiel Swcy, AZ
Gwcm@t Infdutim Tccholory fuøcy
Gwmo,¡'¡ 06æ of lvfæag@t @d Bt¡dgot
Høioglryqirc4 AZ Coqcil fqtbc
Iústøiel Sæioty,Ariæ
Ili*øiel SæicÇ, Pracæ
Hmeopatbic Mcdiql Exoiu* Bomd of
Iodio Añirs, AZ C@milsio of
A¡ò:sti¡l Cmisir¡¡nof AZ
I¡nmæ,Dcpcmøtof
IndDcpcfua! $atc t/
I¡w E¡fomæt Møit EEt@ Cæcil
Legi!lstw

AudiùorClæ¡l
Joint lrgildirc Butlt Cmiuæ
Iægirlativo Comil
Lftmy, A¡rhivq md Public Rffidg
SUBTOTAL -L{islûrc

t31.5
It9.0
t8z3

t38.5
l8l.o
¡69.t

0.0
12-l
t7.5

N.7
¡l-0

1,074.t
¡0.0

9,9m.4
257O.2

ml.1
I,l6l.t

961.0
26-O

1,074.t
13.0

9,V20.4
3,717.2

ml.1
I,l97.l

æ.7
4.O

I,O9?.9
10.0

9959.4
262J.2

160.7
1,273.1

y24-O

21.O

t,t .2

13.0
9959.4
3,75E.t

201.7
1,3¡7.6

0.0
r3t.5
u.l
It7.3

177.5

l8¡.0
16,1.8
¿t¡lJ-3

5t0.3
20

0.0
3.0
0.0

I,147.0
0.0

36.0

o-o
t.0

17.5
s9.J

æ-4
5,432.4

190.0
646.2

2256.t
5,459.0

695.6
lJ,¡ut./

FielYø1999
LlbÊr.lrDflr

5t4.3
20.o
8.1

3.0
0.0

I,130.9
2l.o
44.5

)v.b
78.0

3,E86.0
665.0

u-u t J,t uð. /
Jt,ü!,ó.ó

t.',i'4O,G2.5
25.5
4.O

3,68t.0
66.5.O

5{¡l.u
1,078.5
3,6t3.0

665.0

x.v
1362.0
3,8t8.0

665.0
20
00

zo
0-0

a.t
5,519.4

¡¿ß.o
6/0.9

2229.1
5,431.O

674.O

a.l
5,519.4

l¡lt.o
640.9

\æ-7
5,43¡.0

6t4-O

to.0
2..O

2f43
4.0

12.5
556.t

2.O

52.O

3.0
7.O

t.5
68.5

0.0
4.0

t9.5
0.0

I l2.t
2t3.O

17.5
6.0

536-9
9.0
l.t

68.0
477.6

5.0
9.O

vi.o
I 75.0

3.0
21t.5

67.O

t3.3
17.0
43.O

9.0
4.5
t 7.o
0.5
3.0

217.O
I 00.0
176.0

t.0

I 75.0
?1.O

53.5

12Û..1

t4,õ7 ¡ -l
JU,OIl.õ

0.o
9.9

241.3
0.0

tz5
3E5.5

0.0
52.O

0.0
o.o
t.5

68.5
0.0
0.0

70.5
0.0
0.0

llt.o
o.o
o.0
2-a
0.0
0.0

6t.0
247.4

5.0
9.O

36.0
0.0
0.0
0.0
0.0

13.3
0.0

43.O
5.O

64.5
¡ ?.0
0.0
3.0
0.0

tm.0
¡ 74.0

¡.0

175.0
34.0
53.5

læ.1

o,¿u).ó

l0.o
t2.t
43.O

4.0
0.0

170.6
2.O

0.0
3.0
1.O

0.o
0.0
0.0
4.O

19.0
0.0

I l2.t
165.0

17.5
6.0

I ?4.1

9.0
l.t
0.0

230-2
o.0
o.o
o.o

¡ 75.O

3.0
nl.5

67.O
0.o

17.0
o.o
4.O

o.o
0.o
0.5
0.0

277.O
0.0
2.O

0.0

o.o
9.9

244.1
0.0

t2.5
370.5

0.o
52.O

o.o
0.0
1.5

68.5
6.0
0.0

?0.5
0.0
0.0

llt.0
o.o
0.0

,365.8
0.0
0.0

6t.0
247.4

5.0
9.O

33.0
0.0
0.0
0.0
0.0

¡3.3
0.0

43.0
5.O

64.5
17.O

0.0
3.0
0.0

105.0
¡79.0

1.0

179.O

34.O

55.0
122.1

10.0
t2.l
43.0

4.O

0.0
300-t

2.O

00
3.0
7.O

o.o
0.0
0.0
4.0

I E.0
o.0

I l2.t
165.0
t7.5
6.0

114.1

9.0
1.8
0.0

234.O
o.0
o.0
0.0

175.O

3.0
271.5
7t.0

o.0
l?.0
o.0
4.O
o.0
0.0
1.0
0.0

27t.O
0.0
2.O

0.0

D.4
5,a324

190.0
646.2

zE6.t
5,459.0

695.6

to.0
2..O

29t.t
4.0

t2.5
6?0.6

2.O

52.O

3.0
7.O

1.5
68.5

6.0
4.0

EE.5

0.0
I t2.t
a3.o

r7.5
6.0

539.9

9.0
l.t

68.0
4&.4

5.0
9.0

33.0
t75.0

3.0
211.s
7t.0
13.3
t 7.o
43.O

9.0
64.5
t7.0

1.0
3.0

na.o
t05.0
Itl.0

1.0

0.0
o.o
o.o
0.0
o.0
0.0
0.0

0.o
0.0
0.o
o.o
o.0
0.0
0.0

-r
-r4õ7I]-

JO,öJ /.O

0.0
0.0
0.o
0_0

0.0
0.0
0.0
0-0

t79.0
34.0
55.0

tzlt
UUT¿.O
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G@f FDd
FisIYol99S

Orb6Frd¡ GaølFud
FislYry1999

OùãFEô Tot¡lTot¡l

LiSWLiffi &, CoftþL Dcpsmøt of
I¡nøy Cmisfu,o, AZ St¿
McdielE¡<obcr¡' Bødof
Mcdicst Sb¡døtlæl, Bqd of
f¡inry ¡¡rport È.qæ¿¡¡n Cmitt¡o, AZ
Miml¡¡pælq, $lc
Mirc od Miml Rsrcor Dsfsmøt of
Nom@hic fh¡¡i;in Emim Bocd
Nwigrblo Sûr@ Adjudicdln Cmi:cim
Nwing SrdEBødof
Nning Cæ hbúùn Adnini¡üæ Bood
O@try*iøl Sefcty & Ilælrh Rdi.ry Bød
Oæraatiæal nøry E¡¡minør' Bosd of
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GENERAT PROVISIONS OF THE GENERAL APPROPRIATION ACT

AND OTHER OYERATL ISSUES

General Provisions

Salary Adjustments 
- Laws 1997, Chapter 1, I't Special

Session (the FY 1998 General Appropriation Act) included
state employee salary adjustments for both FY 1998 and
FY 1999. This funding was provided as a lump sum in
Section 107 of the bill. For FY 1999, this funding would
annualize the cost of FY 1998 salary adjustments and fund
a 2.5Yo merit adjustrnent on January l, 1999. An
individual merit pay adjusûnent shall not exceed 5Yo of an

employee's salary. As part of the January 1999
adjustment, the Arizona Departrnent of Administration
(ADOA) is to increase the salary schedule for clerical pool
employees by 2-5%. As described in more detail below,
Chapter I also provided funding for classification salary
adjustments (CSAs).

The FY 1999 funding for the merit salary adjustnents of
biennial agencies remains in the FY 1998 General
Appropriation Act. (Biennial agencies received both their
FY 1998 and FY 1999 appropriations in the Fy 1998
legislation). The Joint Legislative Budget Committee
(JLBC) Staff shall determine and ADOA shall allocare, to
each biennial agency, an amount suffrcient from the lump
sum to implement these pay adjustments. For biennial
agencies, these amounts may be found starting on page
GP-14 in the FY 1998 Appropriations Report. For annual
agencies, the FY 1999 amounts were built into each

In addition to the specific appropriations to agencies,
departments and institutions, the General Appropriation
Act (Laws 1998, Chapter 2, 4ù Special Session), along
with the FY 1998 Supplemental Appropriation Act (Laws
1998, Chapter l, 4'h Special Session), provide direction
with regard to several general provisions.

agency budget and a¡e not listed separately.

The FY 1998 Supplemental Appropriation Act, however,
removed the FY 1999 salary adjustment funding for the
annual budget units from the Fy 1998 legislation. That
funding is now incorporated into each annual agency's
appropriation in the FY 1999 General Appropriation Act.
As a result, ADOA no longer needs to allocate these
amounts from a lump sum appropriation. The original
stipulations on the salary adjustments as contained in the
FY 1998 legislation still apply to the monies transferred to
the FY 1999 General Appropriation Act.

The following table summarizes the Fy 1999 salary
adjustment funding by statutory sources (the Fy 1993 oi
FY 1999 General Appropriation Act) and by rhe particular
salary adjustment. ln total, the Fy 1999 budget contains
S65.6 million from the General Fund and $12.1 million
from Other Funds for salary adjustments, including CSAs.

C las s ificati on Sal ary Adj us tments
CSAs are a review of the competitiveness and fairness of
state employee pay for similar classes of employees. The
JLBC Staff shall determine and the ADOA shall allocate,
to each agency or departrnent, the appropriate
classification salary adjustrnent amounts from lump sum
appropriations.

The FY 1998 General Appropriation Act originally
included $16.5 million from rhe General Eun¿ an¿ SZ.ô
million from Other Funds for CSAs effective October l,
1998. The FY 1998 Supplemenral removed 56.7 million
for the University CSA from the Fy 1998 legislation. This
amount the individual University
appropr eneral Appropriation Act.
The FY increased the Other Fund
appropriation from $2.9 million ro $4.05 million.

The following table summarizes the allocation of the
FY 1999 CSAs by personnel system.

FY 1999 Salarv Adiustment Fundins
General

Fund
FY f998 General Appropriation Act U 

-7ll/98 Annualize FY 1998
Salary Increases S10,944.400

7/l/98 Annualize FY 1998
CSA Increases 759,400

lll/99 2.5%oMe¡it 2,996.200
Subtotal St+ZlO"ooO-

lÛll/98 NewNon-University
CSAs 9,733,000

FY f998 Act Total $24,433,000

FY 1999 General Appropriation Act 2/1/

7/1198 Annualize FY 1998
Salary Increases $14,459.300

7/1198 Annualize FY 1998
CSA Increases 3,909,i00

l0/l/98 New University CSAs 6,767,000
l/l/98 2.5%oMerit 16,069,000
FY 1999 Act Total S4t205p00

Statewide FY 1999 Total $65,638,000 s12,115,000

Other
Funds

s 967.000

246,000
3,400.000

$4,613,000

4,050,000

$8,663,000

$ 395,500

558,900
0

2.497,600
$3.452,000

U Laws 1997, Chapter l, .l't Special Session, as modified by
Laws 1998, Chapter 1,4'h Special Session, Section 50.

4 Laws 1998, Chapter 2,4ú Special Session, individual agency
sections ofthe bill.

3/ Amounts reflect estimates.
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FY 1999 Classification Salary A{gqlnpqþ
(by Personnel System)

ADOA
Judiciary
DPS
Non-University Subtotal !
Universities ?

Total

General Fund
$8,730,800

222,900
779,300

$9,733,000

6,767,000

$16,500,000

Other Funds
s4,042,200

7,800
0

$4,050,000

0

$4,050,000

Ll Laws 1997, Chapter l, l" Special Session, Section 107, as

modified by Laws 1998, Chapter l, 4ú Special Session,

Section 50.
2l Laws 1998, Chapter 2, 4ü Special Session, individual

University sections.

While the University CSA has been removed from the

FY 1998 legislation, the Supplemental Appropriation Act
specified that all provisions would continue to apply to the

Arizona Board of Regents. Each of the 4 personnel

systems reported its FY 1999 recommendations for the job
classifications to receive adjustments to the JLBC. The
recommendations included the rationale for these

selections; the esfimated dollar amount associated with
each adjustment; and information conceming the job
classes selected, including turnover in the classification,
salaries for comparable positions outside state service,

vacancy rates and duration in the classification, and the

availability of applicants for vacant positions in the

classification. The JLBC recommended delaying the

review for Arizona State University - Main, East, and West
Campuses until July 1998. The Committee gav€ a

favorable review to the plans submitted by the Arizona
Department of Administration, Judiciary, Deparfrnent of
Public Safety, Universþ of Arizona, Northern Arizona
University, and Arizona Board of Regents.

It is the intent of the Legislature that the adjustments be

made to job classes thæ are-critical to the orderly conduct
of state operations and that are experiencing substantially
above average turnover or have salaries that are

substantially below comparable positions outside state

service. It is the intent of the Legislature that an

adjustment be applied to all positions within a single job
classification. If the recommendation includes an

adjustrnent that will not be applied to all positions within a
singlejob classification, these agencies shall separately list
all of the positions within the job classification, by agency

or deparfnent, and the rationale for excluding some
positions from the adjusûnent.

On or before November l, 1998, these agencies shall also
report to the Director of the JLBC the suballocation of the

adjustment amounts, by program and/or cost center, line
item and fund name. Any unallocated balance shall revert
to the fund from which it was appropriated on February l,
1999, unless the JLBC determines that additional
classification salary adjusfnents are necessary.

Retiree Accumulated Sick Leave - Section 16 of the

General Appropriation Act appropriates $2,400,000, of
which not more than $2,000,000 shall be from the General
Fund for FY 1999 Employee Related Expenditures (ERE)

for state agencies. These monies are intended to provide
funding for Reti¡ee Accumulated Sick Leave ßASL)
charges which agencies must pay into the RASL Fund,

starting in FY 1999. The JLBC Staffshall determine and
ADOA shall allocate to each agency or department an

amount sufücient to increase each agency's ERE by 0.19%
of its eligible Personal Services base. These amounts are

in addition to .05%o of Personal Services, which was built
into the JLBC Staff recommended budgets for each annual
agency. (The agency detail ofthe General Fund amounts
can be þund starting on page GP-6, and Other Fund
amounts starting on page GP-l L For a discussion of
RASL, see page 6 in the Arizona Department of
Administration section.)

Expenditure Reporting - Section 19 states that it is the
intent of the Legislature that all budget units receiving
Lump Sum appropriations continue to report actual,
estimated and requested expenditures by budget programs

and classes in a format similar to the one used for
budgetary purposes in prior years. The purpose of this
section is to ensure stabilþ and consistency in expendi¡rre
reporting regardless of yearly changes in appropriation
formats. A different format may be used to implement
budget reform legislation (Laws 1997, Chapter 210) if
agreed to by the Director of the JLBC and incorporated
into the budget instructions issued by the Governor's
Office of Stategic Planning and Budgeting (OSPB).

FTE Position Reporting - Section 20 states that the Full
Time Equivalent (FTE) Positions contained in the General
Appropriation Act are subject to appropriation. The

section directs the Director of ADOA to account for the
utilization of all appropriated FTE Positions excluding
FTE Positions in the Departrnent of Economic Security,
Universities, and Department of Environmental Quality.
The director shall submit reports by February l, 1999 for
the first half of the fiscal year and by August l, 1999 for
the enti¡e fiscal year to the Director of the JLBC,
comparing the level of FTE Position usage in FY 1999 to
the appropriated level. The ADOA Director shall notify
the director of each budget unit if the budget unit has

exceeded its number of appropriated FTE Positions. The
Deparfrnent of Economic Security, Universities and
Departrnent of Environmental Quality shall report to the
Director of the JLBC in a manner comparable to the
ADOA report.

OTHER OYERALL ISSUES

In addition to the adjustments to agency budgets and
general provisions outlined previously, the FY 1999
budgets also reflect the adoption of other technical
assumptions. ln most circumstances, the individual agency
descriptions do not include a discussion ofthese technical
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issues. Any dollar adjusÍnents to agency budgets are
delineated in the tables following this section.

Budget Format - The format govems how an agency's
appropriation appeÍus in the General Appropriation Act. A
less detailed format provides an agency with more
discretion in implementing the budget. Conversely, a
more detailed format may require an agency to use formal
processes for redi¡ecting appropriated funds. Among the
choices are:

Lump Sum - The appropriation consists of a single
dollar amount, thereby allowing the agency to shift
funds among line items and programs without further
Legislative or Executive Branch review. Within this
format, any Special Line Items may be listed
separately.

l*lodified Lump Sum - The appropriation consists of at
least 3 lines, Personal Services, Employee Related
Expenditures (ERE), and All Other Operating
Expenditures. Any Special Line Items would be listed
separately. Under this format, pursuant to A.RS. $
35-173, an agency must seek approval of the Joint
Legislative Budget Committee before moving any
funds into or out of the Personal Services and ERE
line items. Any other transfers would require ADOA
approval, but not the Committee's.

Detailed Line ltem - The appropriation consists of
each line item listed in the Appropriations Report,
including Professional and Outside Services, Travel,
Other Operating Expenditures, Equipment, Food and
any Special Line ltems. Once again, the same rules
govem Personal Services and ERE transfers as noted
in the Modified Lump Sum description and the
appropriation requires the agency to seek ADOA
approval before transferring monies between all other
line items.

Health lnsurance Adiustments 
- Health insurance monies

are incorporated into individual agency appropriations.
These appropriations represent the average medical and
dental insurance cost for each particular agency, based on
actual FY 1998 participation. Health insurance amounts
shall be transferred to the Special Employee Health
Insurance Trust Fund. The Fy 1999 appropriated medical
and dental insurance amounts are as follows: General Fund
599,573,400; Other Funds $23,522,900; Total
$123,096,300. (The agency detail of the General Fund
amounts can be found starting on page Gp-6, and Other
Fund amounts starting on page GP-l I.)

Rates 
- The following chart

employer contribution rates during
et units have been funded at these

rates in the FY 1999 General Appropriation Act. In
comparison, the FY 1998 General Appropriation Act may
have used different rates for the Fy 1999 budgets of

biennial agencies (see page GP-3 of the FY 1998
Appropriations Reporil. Nonetheless, the biennial
agencies will pay the latest rate for FY 1999. One
exception is the employer share of state employee health
insurance premiums. General Fund agencies will pay the
amounts in the FY 1998 Appropriations Report. Other
Fund agencies will pay the latest rate, but their total
contribution is not to exceed the FY 1999 amounts
identified in the FY 1998 Appropriations Report.

Workers' Compensation 
- The rates vary by individual

agency. Agency budgets include the Workers'
Compensation rates recommended by the ADOA Risk
Management section. (For a discussion of llorkers,
Compensation Fund balances, see page 13 in the Arizona
D epartment of Adminßtrati on s ec t ion.)

lnflation 
- In general, no inflation increases were added.

Lease-Purchase 
- The appropriations include lease-

Building, and Black Canyon Building will be charged
54.75 per gross squ¿ue foot for Operations and
Maintenance expenses. These amounts are included in
agency appropriations and will be transferred to the
ADOA, which will be responsible for providing the
servicg either directly or under contract. (ptease rã¡", to
pageGP-15 andGP-17)

Life Insurance þer FTE)
Unemployment Insurance
Personnel Division Services
Disability (Non-State Rerirement)
Information Technology Planning

Federal Insurance Contributions Act
Social Security (salary < $65,400)
Medica¡e (no salary cap)

State Retirement Systems
State Retirement (Includes Long Term Disability)
Department of Corrections
Deparfrnent of Juvenile Corrections
Elected Officials
Liquor License
Department of Public Safety '
Northern A¡izona University Police
University of A¡izona Police
Arizo¡a State University Police
Game and Fish Depafment
DEMA Firefighters
Attorney General Investigators
ADOA Capirol Police

* Plus 5%o member contributions by

FY 1999
Rate

s29.28
0.25%
0.90
0.546
0. l5

6.20oti¡

1.45

Rate
334%
5.84
6.98
0.00
5.69
6.ó8
4.05
4.01
4.79

13.3 t

5.47
6.52
6.77
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Rent - The appropriations include rent for agencies and

divisions housed in state-owned buildings. All
appropriations to agencies for rent in state-owned space

are to be paid into the Capital Outlay Stabilization Fund
(COSF). (For a listing of individual agency charges, see

page GP-)8. For a discussion of COSF balances, see

page 9 in the Arizona Department of Administration
section.) For FY 1999, the rates applied per square foot
for state-owned space are OfFtce, $13.00; Storage, $4.50.

These rates are expected to generate the deposit of
$10,663,500 in FY 1999 from appropriated fi¡nds into
COSF, which is used to fund building renewal, utilþ
charges in the Capitol Mall and Tucson Mall, staff in
ADOA, and specific building projects. The rental rate is

determined by the Joint Committee on Capital Review.

Risk Management - The Other Operating Expenditures
line of individual agency budgets includes the Risk
Management rates billed by the ADOA Risk Management
section. (For a listing of individual agency billings, see

page GP-25. For a discussion of Risk Management Fund
balances, see page 13 in the Arizona Department of
Administration section.)

Biennial Appropriations - The General Appropriation Act
appropriated a FY 1999 anount only to agencies defined
by A.R.S. $ 35-l0l as "Major Budget Units." The Major
Budget Units for FY 1999 are as follows: ADOA,
AHCCCS, State Board of Directors for Communþ
Colleges, Department of Corrections, Department of
Economic Security, Department of Education, Deparfment
of Health Services, Judiciary, Departrnent of Juvenile
Corrections, Department of Transportation, and the

Universities. Other agencies received both FY 1998 and

FY 1999 appropriations in the last year's General

Appropriation Act, as modified by this yeal's
Supplemental Appropriation Act. The Major Budget Units
will move to a biennial budget cycle starting in FY 2000.

Program Authorization Review - 
Laws 1996, Chapter 339

required 36 programs and subprograms in l8 state

agencies to undergo a Program Authorization Review
(PAR). The individual agency sections of this report
include a discussion of the PAR if it substantially affected
the agency's budget. (Please refer to page GP-28 for a
summary of the 1998 PAR reviews.)
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JI83,,100

z2o0

t,460,7N
95,900

141,500

5,t00
94,6Jr,100 $1,703,$0

Rcti¡cc SickLe¡vc Z
Eryloy€€ Rclatod

f,:çcnAiù¡rcs

$r900
4fi)

1,t00
5,500
5,q}0

$15,500

202OO

100
17,300

r00
0

500

0

305,500

24,200
45,ÐO
1,900

4r00

10{)

29,OOO

A}INUAL BI,JDGETT.|NITS
Adoi¡id¡¡tioa¡ Arizon¡ Deprtneat of

Adni¡ict¡stiú
Govcrnodr Rcgubtory Rwiry Comittcc.
CqitolPolioct

Finecc
GeocnlSæis

Total - AZ Dcpt of AdminiÉ¡tioo
ATICCCS

Adniniú¡tion
Indim Aóvisory Cornoilt
DES - Eligibility'
DES -DDSAI
DES -PASARRÛ
DIIS -Lioeur¡e.
DHS -PASARRI
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Cmunity College{, St¡te Boa¡d of Di¡ectqs for
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hiron Oper*imr
AdoiniC¡ation
Im¡tc Haltù Scrr¡ioe
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Adninistrati@
Aücney General Legal Senrices+
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Aging 8nd Cmnunity S€ñ¡icer
LTCOnbud¡mm!

Child SrpportEnf,orcmt
Attorncy General Legal Seruice*

Child¡en Yoút and F¡milies
Ailoraey Gcncral Legal Scrvioesr
CPS Appeals.
Fanily Buildersr
Videot+inC

Fnflo¡'ænt ud Rehabilitative Servioes
Beoefits úd Mediosl Eligibility
Loog Tern Ccre

C¡¡e lvfmoga¡€ntt
Hme eod Cm¡¡nig Based Scwices+
Instiüúiú¡l Scrr¡iccs.
Medic¡l Servist
AZ Tnining Progru at Coolidget
AZ Training hogrm ct Tuceon¡

Dorclop,ocntal Dsabilitics
Casc lviusguneatr
Hone od Comunity Based Serviocsr
AZ Training Progran st Coolidg€r

Totel - Dcpt of Ecooomio Seq¡rity
Eôrcation, Deprtment of

St¡te Bord of Eó¡cetion
Gcoer¡l Servicc¡ Adoi¡igratim
Chrtc¡ Scbool¡ Admini*ationt
Achievcnent Teaingl
Spccial Eôrcrtion Auditr

Aßict¡r¡c€to Sohoott

Aô¡lt Edrrc¡tió Assidocet
A¡izoo¿ Tcacbcr Ev¡luatioo.
C¡¡ecr l¡dócr Adniniststioot
Ch€nic¡l Abrrs€r

t,426,5N
5,.000

r¡90,500
3,200

r300
3?-200

500

2t,t3z4m
r386,400

zuuoo
r4600

573,300

14800
rr300
7,500

2t3,2N
0

5,(no
94,æO

f,639,¡100

r2sgoo
17,600

5,m0
5,m0

46.Lt0o
. f,865,,100

163,500
r99,800
33,100

38,600
13,300

243,300
0

2t4,300
r24too
96,600

3t9,500

s98,600
t920fJ

r479OO
306,¡tOO

53¿800
$r,r04,qn

$6,594,200

5,m0
27+3ú

10,100

7,ûO
6,300

14,@0

5,m0
2,500
7,600

$6,300
r,200
9,¿tOO

19,500
33,900

$70,300

91,500

300
89200

2ñ
100

¿100
0

40,m0
1,000

800
500

r4900
0

300
6,600

rr4,.rOO

8,800
t,200

300

300
3\2M

r30,100
ll,¡00
13,9ü)

¿300
z7M

9ü)
17,000

0

t7,700
t,500
6,7N

27,200

3,300
300

100

100

7,m0
27,9ú

3,000
3,300

700

6{n
¿100

1600

st8,200
700

s377,000

r\7M
,100

200

100

3,9ü)
l,ó00
I,qx)
5,600

$459,700

,!00

m,û0
800

6{X)

500

I,100
,100

2N
6{X)

Jl0&9m

100

6,000

200
100

100

300

100

100

100
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ciftcd Sqpútt
Soùool Rcport C¡úút
Spccirl Erùrcetioo & R6id.Dt¡¡l Vooch€tF¡¡adr

Strtc Block Grnt-Erly Chilúood'
Statc Block Gtmt-Voc¡tioo¡l Eó¡c¡tioor

Total - Dcprtncot of Eó¡c¡tioo
He¡lth Scrtic¿t, Dcpetncat of

Adûiniû¡tiú
Ars¡ræ &Liocût¡r€t

Bcù¡viútl Hc.lth Scrr¡iocs

þrchitio RcvicrxBocdr
Arizm¡ Stdc Horpil¡l
Sonnlly Violcot Pc¡¡m¡t

h¡blioHeelth'
hborúay Scrviocet

FuilyHcrlth
Total - Dçt of Hcaltt Scrviccs

Judiciry
Cort ofAppeals
Divisioo I
Divisioo II

t*- - Co,ot efA¡peele
Srpcrior Cort
Op€rding
Aô¡lt Intco¡ive hobationt
AÁ¡lt Stodsdhobotioot
Chitd St4port Enforocmcnt!
Comt¡nityPuifucntf
Intcr*atc Coopact:
Jrrycnile Intcncive hobation'
Jr¡r¡e,ailc Stndcd hobatioo3
Jur¡coilc Trcatncot Serviccst
ProgrÊssivcly Inc,rctsiûg Cæ€qtrcncêr

Subtotel - Srpcrior Coutt
Sqnc,oe Court
Judici¡l od Afuini¡h¡tive
Comi¡sion on Jr¡dioi¡l Coórctr
Jr¡dici¡l Perfomnce Rcvicw*

Fo¡tcr CreRcvicwBoúd
Snbtotal - Sryrcroc Cort
Total - Judiciry

Jur¡enilc C-ortcctioru' Dcpútn€nt of
Afui¡i¡ntion
Coonrlr¡tyC{€
Eô¡cetioo
Secu¡c Cre
RirconBed¡t

Totel - Dçt of Jweoilc Co¡rcotioo¡
Trmopøtrtioo, Deprtncnt of

HiÉrn¡ys
Univcnitic¡

Bosod ofRegsntr
Faculty Tcaohiog Inccntivc Fr¡¡d'

ASU-NdainCaryu
ASU-Ea* Cquc
ASU-WeaCqur
Northcrn A¡izon¡ Univcnity
NAU-Y*r

Univenity of Arizoos - lvlein Cqus
furiculunc*
SierrrVireCqut
Pins County Ceopust

U of A- Hcalth Sciæc¡ Ccotcr
ATISC Tclcmodiciæ Networt'
Clinic¡l Rural Rot¡tioosr

t5,100 7,4ú
f385,100 $33300

$r,r3¿4o0 $97,6fl)

M€dic.l
I¡¡¡ræ

Dqtt¡l
I.u¡rocc

s33,700

Hc¡lthlm¡rooc l/ Rdircc Sickl-e¡ve 2/
E4loyccRelatcd

Fmdiùro

100
100

l-00

200
1,700

$9t00

5,mo
7,600

L'OO-
r4,400
t6,J00

4{n
6{n
200

I,100
6,¿!00

s44%000

S3,l,t0,,f00 s213,700

s2t,200

$5o2oo

7,t00
\m0

$10,700

s47,600

100

559200
2t\4oo
r69,400

5,(X¡o

r3ß3oo
r$200
3l4,(xn
141,800

l6?,100

38,100

r9,200
11,500

300
89,400
r2,m0
2l,M
9,ó00

ll,.l00

26,5N
1,6ü)
1,.t00

1,600
600

6m
l'¿t0o

200
2,m0

200

r0300
4,600

2.200
100

20,5ü)
23OO

5,r00
2,300

4r00

¿r00
0

305,100

10,700

3r900
toz200

I,qx)
243,7N
41,ü¡0

L0t0
1,J00

49,&0
.t00

400

245,100
84500

20,300

79ú
$330,200

306,700

t8,¿rcO

r6,100
It,¿too
6,9(n
6,q)0

16,100

4300
23,m0
4300

10,500

t7,700
2r,700

500

z600
r2oo
8,500
6,500

¿m0
5,¿t00

4,200
3,600

z9o0
35,300

1,600

s4r7,100

281,600

I r,500
6,qx)

$6,r00 376,600

24300
Lm0

600

700
300

300

7,

I,t00

-¡oo--

$vr,400

t3,146,600 $20t,,100

lvr,500
æ5,m0
r4¿E00

z3tzsû
2lt,t00

13,100

r3,6ü)
9,J00

157,700
r4J0o

4800
0

875,700
30,¡100

l0l,600
450900

%m0
63t,300
r36,6{X)

6,9il)
4,2N

99,500

800

1,200

5,500 400

t0,100
0

11,?lt,9m
M,200

r359,900
5,340,300

ro6,6q)
t,5lt,t00
¿00r,600

90,,10O

55,?00

1,525,900

10,m0
16,300
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Mcdic.l
In¡¡¡r¡nce

DcÐt¡¡
I¡¡¡rncc

Hc¡lth I¡a¡rmcc f/ Rctircc SickLc¡vc Z
Employcc Relatcd

f;çcnAu¡cs

gTg?N
$r,537,tm

Clinical Tcaching Sçport .
Liver Re¡c¡¡ch I¡¡tiû¡tc

Totd - Univcaitic¡
TOTAL. A}INUAL BI,JDGETIjNITS

BIENNIALBI'DGETUNTTS
.ldni¡ic¡¡tiw HcdnS+ Ofrcc of
Agrior¡tû!,c, AZ D€p¡(b€nt of

Afuini¡h¡tim
Cmarltatim& Tniningt

A¡im¡l Scrvicc¡
Agriculû¡rd I¡b
Chcoic¡lÆnvirmcntal
Plcût l!ô¡lEics

Tot¡l - AZ Dept of furicultrre
A¡ts, Arizm¡ C@icsi6 onthe
Aftorncy Crcocrel - Deprtment ofl.aw

Adûinifrtid
Civil
Civil Rightß
Crimin¡l

St¡t€ Grmd Jr¡rJÊ

Tot¡l - A¡q¡cy Gcncre¡ - Dept of l^ow
BmkiagDcprtncn! Statc
Boxing Comirsioo, AZ State
Building & Firc Safety, Deputnent of
Cha¡îer Sobook, St¡t€ Board for
Coomcroc, Depanneot of

Operating

Motion Picü¡¡e Developoent+
Rurel Touriro Dorelopoent*
Speoial Nccdr Houring.

CEDCFudOpcntbg
Scniorliving O6ccr

Total - Dept of Coooeæe
Corporatioo Conmissioo

Adminiûation/tlearings
Corporetions

Securitieg

Rsi¡rod Ssfcty
Total - Corpa*ioo Commission

De¡f md the Blin{ AZ St¡te Schools forthe
PhoeaixDay Schoot
Tuccoo C-fur
Adni¡i¡tntio/St¡tewide Progr@s

Tot¡l - Sclrool¡ fa ttc Deaf,md thc Blind
Encrgency & Militry Afrairci DcpúD€ût of

Encrgercy Àluagcocnt
Nucler Energcocy Msugeñeot

MiliteyAffairr
Total - Dçt ofEncrgcocy & Mfitry Affairs

Enviromcotet Qtrelity, Dcprtncnt of
Aquifar Prrotcctio Pcrmit hogrur

Total - Dcpt of Eaviromentel euelity
Eqr¡d Opport¡nity, Giorcrods Officc of
Equlizrtioa St¡te Bo¡¡d of
E:<ccúivc Clæy, Bood of
Geologic¡l Suræy, AZ
Govcrmr, Offioc ofthc
C¡ot/¡ Ofo. of lvlnagemt od Budget

Otroc faExccllcncc i¡ Govcrmcat
Gor/¡ Ofo. of Stategic Plming & Budgetirg

Tot¡l - Offcc of Ndmagenent nd Budget
Heoring lryairc4 AZ Cor¡ncil forthe
Histrical Society, Arizonr

PgagoPackMuseum I
Total - Arizmo l{irtorical Society

¿143,9m 33,800
l&r00 1,400

$r,69¿700 - s2,395,r00
s74794,qm S536t,4O0

0

6ü)

$2r,100

$667,400
33,700

r5¿(m
3l3,,OO
106,¿100

359,6û)
0

$931'¡l0O
141,6{n

62o0
r9150lJ
tJ,l00

u¿400
13,$0
e300
¿300

23OO

s163,200

65,000

135,ó00

n,200
21,600

173,500

s2420r)
20t,6N

st99,300

29,6M
t,9m

95,qX)
$134400

606,000

45,100
s65r,100

7,800

r8,300
ß,qx)
2J,500

15t,,!00

46,300

5t,500
s104,800

14400
91,500

s\sN

s38,400
1,900

9,600

19,800

6,700
?2800

0
it5ü,9u)

t,500
600

q600

I,100

üto,ux)

3,q)0
31,t00

J,800
r300

9,400
2t,5M
!r,m0

s4t,900

1,9ü)

6J0o
$t,too
33,100

zsoo

$13,,l()0

4,M
10,900

zsoo
13,40,0

0

s¿200

5,2N

t800

2,00090,9(x)

5'¡l0o
æ9,700

51,100
3¿3OO

24t,0@

300
13,800

z9o0
r,qx)

r4300

100
4,700
I,100

6fi)
4,900

$31,200
3"100

100

3,800
300

700

4,700
500

100

100

100

E,800

900

100

100

100

$3lg¿oo $4¿r0o

s5,500

42OO

LWO
2700

500

$7,400

4m0
11,900

5,500

$2r,400

1600
t3,400
15,100

1,000

300

600

I,qx)
qx)

6,100

1,9ü)

\40
$4,300

2,500
t,200

s3,700

600
t00

$r6,r00$35,600

600

r,500
5,r00
¿ofi)

10,9ü)

3,200

4m0
$7,200

700

5J00
3,000

300
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I{ilciod Sooiay, hcroott
I¡di¡ Afr¡irr AZ Cmir¡ioa of
Inarnoc, Dcprtnæ of

Frr¡d Lhitt
Totd -Dçrtnaof Inú¡ræc

I^mdDcprocu, Suc
Stroobcd Orrurhip'

lot¡t - Stfr L-úd Ocertncat
L¡w Eafqcmt Mcrit S],úeû Cor¡¡oil
Legbleûrc

A¡¡ditaGcacel
flouc ofRçrcrcobriw
Joint Lcgirletiv: BudgÉ Comitcc
LegidetiwCotrcil
Onbud¡onf

Librry, A¡ohivr¡ mdh¡blio Rcoord¡
S€n¡fÊ

Tot¡l - Lcgbl.û¡¡€
Liquorliocnrcs & Contrcl Deprtment of
Mi¡c l¡spcotor, St¡le

Mi¡cd L¡¡rd Rcclo¡tioo'
Tot¡l - St¡tc Minc losp€ctü

Mi¡cs md M¡errl Reroùrccr, D€petneatof
Navigablc Strcam Adjudic.otioa Co-irsion
Pa*¡ Boq4 Arizoo¡ St¡tc

Iktohocr C¡vcr¡¡ OpcrltütC
Tot¡l - A¡izon¡ Strtc Prl<¡ Boúd

PcnomclBord
Pioocar'Hoæ, AZ
poa¡cooodry EAr¡tion, Co-ision for
Pnblic Safdy, Deportucat of

AgrÐoy S¡4port
C¡imiml InvcúigÞtioo¡ Bt¡¡c¡u

GITEMT
Criminal Jutioc St4port

Sc:< Offendcr Notif c¡tiont
Dircotods Offioc
Lioensing

A}'IN
HighweyPatrol Burceu

Totel - Dçt of Public Saf,ety

Raciag Arizooa Dcparlncat of
Coooeroial

Totel - Arizoe Dcparocat of Racing

Radiation Rcgulatory fucncy
Nucler Eocrgacy N{uugement Fund*

Tot¡l - R¡di¡tioo Regulatory Ag€noy

Reol ECatc Dcprfncnt Statc

Rweoue, Dçrtmcntof
Di¡cctol¡ Ofrcc
Adnini¡t¡etivc Scrvice¡
hoperty Vdrntion & Equalizetion
þ¡ild¡ng Pcrnfu f,ì¡t¡bsc.

Spcoid Srpport
Coryliæc
TaryaycrSqport
DataMoegcnrcnt

Total - Dcpt ofRcvcnræ
School Facilitie¡ Bord
Scc'r,etry of Strtc

Electioo¡r
Total - Sccectary ofStetc

Tor Appc¡l+ St¡tc.Bord of
Tor¡¡im, Offccof

Wclcoæ Cdcr Opcratioos *
Tot¡l - Offcc ofTor¡rim

T¡e¡¡¡¡cr, StåtÊ

349r,700
6,r00

369,6q)
1,500

Hc¡lth Insna¡cc l/
Mcdic.l D€ntsl
Ißræ I¡¡umæ

Reti¡cc Sick Lc¡vc 2/
Eoployec Rcletcd

E¡oadib¡c¡

só,100
ll,l00

100

11,200
100

J9,400

6,ü
219,r0(}

39,400

sztt,500
47t¡oo

47t,300
4r00

451300
498,9fl)
90¡00

r39300
13,9m

29t,üto
32t,9m

$1,820,6ü)
121,800

35,9m
4,200

t40,100
2¿30iJ

6,100

4r13ú
74,4ú

99z.OûO

737,M
219,500
719,200

3,2N
3218ú

0

0

\392,400
s5,3t6,500

r37,qn
$r37,qx)

65,200

11,300

s76,500

158,9û)

æ,m0
38,,100

4,300
92OO

qx)
16,t00
2+5OO

sr23,r00
7,40
l,?00

200
$1,900

2,300

200
r9,800
3,500

3,¡lq)
100

lo,qn
¿m0

$r2,9m
3o,qn

¿100

sæ,300
100

26,5ú
200

v7,û0
I,m0
I,100

sz600

5,r00

13,6ü)
11,500

3,100
4300

¿too

6,100

8,¿!00

24,300
20,200

5,600
r8200

100

8,000

r300
300

63,100

1,300
3,900
4,2ú

300

2900
29,t00

5,t00
r\7oo

9(n
M

5,Q00

1,100

100

$1,200
500

100
?,600

0

2îO

100

$16,400

7,300

s7,300

.3,ó00

$4,200
7,800

$141,100

3,000

$3,000
1,500

s1,500
3,700

5t,300
43,300

1¿900
4¿.2ú

200
rqoo0

0

0

1,t0,500

1,900

ILßO
10,ó00

1,000
6,4{n

tl,m0
r9,600
35,m0

0600

36,100

229,M
r9Jpoo
r8,m0

I I 8,500

1,50¿300
363,7A0

649,940
$,u3,t00 Jr67,$0

16,400
75,100

12500
J9¿60O

t,100
,û0,500

9,000

$4q500
rr9,l00

1,400
29OO

?00

33,6ü)

2300

s2,t00
8,100

t60,200
0

1,800

$¿'200

l30o

$1,500

4ño

&o

300

m0

700

500
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Mcd¡cd
Ins¡rmcc

$30,556,6ü)
$12,6m,(m
$45,550,(xn

t0
$36,4¡p,000

t0
$57,9m,(m

Dcnt!¡
¡nstrmc€

3,500

9J00
200

6,200

10,300
9,mo

2ú
$35,200

4,ü)0

3.fi%
+

4-fi%
{>

sl,(m/FTE 2/
+

3Io'
' 2.æ%

+
l% t¡d SSæ/FIE 3/
2.5%npø$I,(m 4/

{-
+

Halth lnsr¡ranæ l/ Rcti¡cc Sick Lslt ?
Emplo¡cc Relalcd

Eqmditurcs

I,t00

4100
100

zæ0
3.900
4,ü)0

0

sr4,700

1,600
¡l{)0

$zmo

Vacrn¡' Sc¡r,icc Coøi¡cioo, AZ
Vácru¡' Scnicc¡ nd Afuininrdion

Wrtcr Rcrorrocq Dcprtncot of
Afuin¡¡ntirç Sçport

Indio WacrRightr'
Hy&olo4¡r
CroroÅmtcr Mnrgsrmt
Surfæc Wfcrlr{or$Ðctt

USGSI
Totel - Dçt of Wrtcr Rc¡orrcc¡

lvcightr md Mcure Dçrtncnt of
Gcncnl Scrr¡icc¡
VçorRccovcry

Totel - Dçrtncnt of Srcightr od Mcesrcs
TOTAL - BIENNIAL BI'DGET UNITS

59200

153,600

zToo
102,600

169,500
r,$,¡l0o

2,700
3t79,5(n

t¿100

s441.200

TJNALLOCATED A¡\{OUNTS ¡0 s21,000

s2.000,m0TOTALADruSTMENTS s93,106,200 %,467.2N

I Dcootcr Spæid Linc Itæ

f / Mcd¡c¡¡ úd dcrrt¡¡ i¡r¡rec€ Mornt¡ rrc qpropri*cd in tbc indiviônl rgcncy rcctiø of the FY l99t Cic¡¡cr¡l Appropriation Act
(Irvs f 997, Chaptcr I, lrt Spccial Scssio,o, ¡s modiEcd by l^rr*r f 99t Ch¡pt¡r l, ath Spccial Scssio) md thc FY 1999 Gcncral

Appropriatioo Act (Ir*r l99t Chaptcr 2, ,tth Spccial Scssion). Pr¡¡sr¡út to .A,RS. 3t{54, thc Joint Lcgislative Budçt Coomitree
(JLBC) St¡ff mrnlly idcatif cs æormtr in statc agcncy approprietiom for thc peSmcat of cnploycc mcdicsl srrd d€atal i¡rsr¡rance.

The¡c mor¡rt¡ a¡c trudcrred fr,oo ag6cy çropriations to tbc Speciel Eryloyec Hcdth Insuraooc Truú Fun¿ Amounts ûoE
capitel appnoprietioar md ooo-cpropri¡ted fi¡¡ds arc traadcrrcd bascd on æûnl usrgc.

Z Scction ló of thc Cicncral Approprietion Act çroprietcs S1400,m0 in FY 1999, of wtich not nac thr¡ S2,flX),000 shall bc Êom
the Gqpral Ft¡o4 fr Enploycc Rclatcd E¡çcndiûr€s. In ¡ocord¡æ with Scction 16, th€ JLBC St¡trh¡¡ dct¡rmincd amor¡nts
projcctcd ø equl ¡ totrl of 0.19lo of cach rgçûcyr eligibtc Pcr:ood Scwicc¡ approprietio" Thc¡c anor¡rt¡ wilt b€ rtlo€td to
agrncics by thc Arizooe Dçubcnt of Adminirtrrtion fa paymcnt into thc Rcti¡cc Acc¡mulated Sick Lc¡vc Fr¡rô This list
qcl¡¡de rmr¡rt¡ gopriated in indiviónl agacy scctio¡ of thc bill.

SATARY ADfUSTIIEilTS FOR STATE EI.IPLOYEES SlllCE FY 1989 l/
(Shown in llominal Dollan)

Doll¡r¡ Effoctive AD¡ud % So¡ry % Perform¡rce
Fisc¡l Yea¡ ApprQrirûcd D¡¡c Cosr AdjusEcnß Adjusmcltr

$0

FY 1989

Fv 1990

F"r l99l
FY r9v2
FY 1993

FY 1994

FY 1995

Fr 1996

FY 1997

FY 1998

FY 1999

¡30,556,6m
$n,6æ,m
t45,550,(m

g)

$9,10o,m
$0

$¡10,7m,(m

$12,Tþ,qx)
$8,43O,(m

@,fn,(m
slg,(m,(m
3r9,ffi),(m

July I
July I
luly I
NA

April I
NA

July I
April I

I¡¡u¡ry I
,{pril I

Oc¡obcr I
Irnuery I
Jruxy I

+
t.25%

-o.

4-
+
+
+
{t

2.@%
+
+

2-9% 5/

2-9% St

U Represeds originl Geocrel Fund qproprierioos.
!/ FE,qæs to çroximrtely 4.2%.
3/ EquåtÊs to qproxinetely 2.9%.

|Þ5,,m,(m
ü,3,720,qn
sþ,ün,(m
$6,m,qn
$t,(m,(m

4/ Equrtes ø qpmximately 2.&%
5/ Fu¡d¡ medt incre¡ses ry ø 5%.
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HEATTH ¡I{SURANCE AI{D RETIREE ACCUI,IUIATED SICK TEAYE ALLOCATIONS

OTHER FUNDS

Mcdic.l
I¡¡urmcc

Dcrtd
I¡¡¡rmcc

Hc¡lth I¡s¡ruc¿ f/ Rcti¡cc SickLc¡vc Z
Eryloycc Rclatcd

g¡çco¿¡t¡¡c¡

$30,400

$600
100

ANNUALBUDGETUNITS
¡fuiaiû¡tioo, AZ Deparhcnt of

Admini¡tntion - COSF

Afuini¡r¡tio¡ - Cocccaioo¡ Frmd

Gcocrrl Scrvicc¡ - COSF

Gcncr¡l Scnioc¡ - Co¡rcctiø F¡¡¡d
MotorPælt
Opcrationr & Nlaiatcancc'

Inform¡tio Scniccs
Risktvtæageocnt
A¡lorlcy Gct€'rtl Dcfcnsc - Risk lvlmegc'ocntr

Worken'Co'4cretion
Aforney Geocral Defense - Workers' Coryr

HunoRe¡où¡ccs
Ile¿llt l¡s¡rocc nd Wcll¡cssr

Total - AZ Dçertncnt of Afui¡igtration
AHCCCS

Afuinirratiqr - He¡lttcac Grotpt
Coonrnity Collcgeq Statc Bocd of Di¡cctq3 fü
Eoooomic Secrnity, Deprtmcnt of

Adni¡ifration
Attorney General lægal Seniccst
EBT WelfreRcformt
Finepr lnåging:
R¡blio Ag¡istmc€ Coilections'

fuing úd Co@t¡nity Sen¡ices

Child Sr4port Eaforoeoent
Attorncy Gcncral l,cgrl Senriccst

Chil&ca Yo¡h and Fmilis
CbildAhrc Pr,cv€,atioß

E4loymcrrt nd Rch¡bilitdivc Scrvis
Beneñts md Mcdic¡l Eligiüfiry

Tot¡l - Dcprtncnt of Ecooooic Sæuity
Eórcatio'n, Dçrtncnt of

Gener¡l Scwiocs AdúinilEstid
Teachcr Certification'

Health Sewiocs, Depsrh€nt of
FoilyHealth

Neuòoro Scrccaing Progrmt
Child Fst¡lity Rsvisw Team*

h¡blio He¡lth
Eoergwy Mediool Serviccs Operatiom'

Total - Deprtncnt ofHealtt Scrr¡ioe¡

Judiciry
SWerior Cou¡t
Defensive Driving Fund'
Jwe¡rile Crirc Rcô¡ction Fundr
Casc Proocssing Arsiaancc Fr¡¡dt

Subtotal - Srpcrior Cou¡t
Sqreme Court
Jr¡dici¡l Colleotion Enha¡oeær¡t Frmdt
FCRB: Court Appointed Special Advooate*
FCRB: Cooñdcotial l¡t€ro€diry*

Subtotal - Suprcoe Cout
Total - Judiciry

Juvenilc Cq¡cctioor, Dçrbat of
Eú¡c¡tioo

Træsport¡tioo, D€pútneat of
Adoi¡istr¡tioo - Stotc HighwayFund
Administsstion - Air Qt¡dlityF ¡ad

Arorney Gc,rer¡l Lcgal Scrviccsr - State Highway Fund

TruAortatioo Dept Equipocot Fund'
Highmys - StEtc HighweyFund
Highway lvfainteoancc - StEt€ Highwsy Fund

$6200
6,æ0

78,700
r99OO
5¿mo
41,100

J67,mO
l7t,mo

0

49¡oo
0

33¿r00
58.900

sr3q),100

s3?,600
5,600

s88,300

s¿4oo
700

$4{X)

4{n
5,mo
r30o
33oO

¿6ü)
36,m0
1r,300

0

3,100

0

2t200
3,700

16,600

700
200
300

1,300
700

35,100

r2,800
m,&o

200
36,,û0O

77,OOO

1,200
r,600

7N

Jl00
lo0

1,500
¿oo

700

500
10,t00
3,m0
5,700

700

200

5,800
q)0

238,2O0

rrJ00
z5t0
3,t00

l?,500
10,300

503,100

183,800

2y2,OOO

¿500
s42ûo

I,rß,200

4,700
200
100
100
300
200

7,000

1,700
5,700

t,300
17,500

S¿t9l,,r0O

$53,m0

2r¡oo
10,m0

t5,300
srr6,600

$7t 500

I 1,500

6,900

s96,qx)

13,800
It,¿100
t,100

s1o30o
sr37,200

rv|,2w

r,24%r00
4,100

0

668,m0

z2tt,6to
L4Æ,5N

$2ortoo

s3,900

r,500

5,800

t8,m0

s6,t00
1,000

600

st,400

1,300

3r,?00

13,mo

E7,&O
300

0

6,700
r55:00
t7t,zN

s45,800

$t00

$¿500

tSoo

3,800

4600
0

I,E00
r03oo
41,700

32300

¿100

07M

2N
400

300

100

$1,900

$r,700
J4,200
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Mdic.l
Imrnoc

DGat¡l
Imraoe

Halthlrc f/ Rcti¡cc Siok Le¡r¡e Z
EryloyccRclatcd

E¡pcodiu¡¡es

50,?00

$r6¿r0o
$249,500

Lodccape Lfrbtcomoct - Stetc HigbweyFrnd
Acroo¡rlio¡ Divi¡ion - St¡te Avi¡tionFr¡¡d

Graod Coyo Airportr - Stfc Avi¡tiooFr¡d
MotorVohiolc Divi¡ion
Statc Highw¡yFuod
Sefcty Edorccocat od l¡û¡strucû¡rc

Total - Dçrfucat of Trurportation
TOTAL. Á}TNUAL Bt]f,'GET TJNITS

BIENMAL BI,]DGET I,'NITS
StdÊBord of

AfuidcEstivc Hcri¡g!, Ofiæ of
furiculüre, AZ Dcprtucat of

Adni¡itetim
Coorultiag& Tniniry.

Anim¡l Scn¡ioc¡
Egg Irrpcctiø.

Plnt Inô¡¡tsics
Fn¡it úd Vegetsble Studacdiz¡tiot

Cheoioals/Envirooneût¡l
Comnercial Feed Progran+
Fertilizer M¡terials Progranr
Native PlantÞogrm*
Pesticide Pnograd

Totel - AZ Dcpt of Agriculùrc
Statc Bo¡rd of

Attorney Crencral - Deputment of Law
Civil ISA's
Civil Colleotion Enf,orcemeat Rwolving Fund
Civil Antitn¡st
Civil Rights ISA's
Crimi¡¡l ISA's
Crinin¡l Victins' Rights ImFleoentationr

Ecoomic Security ISA's
Totel - Aftorney General

Arlo Thcû AUhority
Be¡b€rs, Bos¡d of
Beh¡vionl IG¡lth Ennineß, Boord of
Chi¡opractic Exmircrr, State Boad of
C,oonerce, Department of

CEDCCmission
Oil Overchrgc Adninistratiur3

BondFund Opcrating
CEDC FundOperatinS
Border Inñ¡sEr¡ct¡¡et
I¡diaa Eoooomic Derælop'ment*
Minority/Wooea<nned Br¡si¡ess.
Senior Living Ofrcer
Small Burim Advoc¡te*

Housing Trust Furd
Total - DcAt ofComerce

Cmtractorr, Rcgirhr of
Coçcatioa Cmisioo

Adminisücioa/llering
Corporationr

Pr¡blic Access F¡¡nd
Arizoo¡ A¡1¡ T¡u* F¡md*

Securities

Investment lúuegearent Accot¡nt*
Securities Rwolving Fund+

utiliticc
Leg¡l

Total - Coçoration Comi¡sion
Cococtology, Bordof
Crimioal Judice Cmirsioo, Arizooa
Deâfand th€ Bliû4 AZ State Sohool¡ for tbc

Phocnix Day School

3,5,14,100 2,tt,m0
35,qD ZSOO

$10356?00 9724,1oo
315,115,400 s1,054,600

99,4ú
514iùO

3t,6æ

7,m0
3,700

17OO

I,mo
900
¡+00

,t00

s2¿500
34r00

17OO

16,100

56,500

t,100
I,100

13,500

t0,t00
slr5,800

7,t00

52?.Soo

69,r0o
23,mo
30,¿100

7L7N
13,m0
8\7ú

3$3,400
5,ó00
6,100

18,?00

12,100

$r,500
2,600

200

900

3,2M

500

500

800

600

$6,700
300

s500
I,mo

100

300

1,000

r¿r0o
r,t00

500

t0,0

2700
400

z600

$4300

200
200

200

300

t,r00
4,600

3,500
2340

0

z30o
+fio
\3M
4600
9,300

33,100

4,&0
1,500
r,900

4600
t00

52O0

300
500

1,200

300

500

300

200
r00

0

100

300
200
300
600

$51,500

200

s20,900

3ll,ó00

0

200
2N
300

200

mo
2N
100

200

100

100

2N
2ffi
300

0

$4r,600
3rd900

r3¡00

31,800

1700

37,t00
7r300

236Jú
44,6N

J444,r00
47,200

15,300

$¿ó00
2l,mo

t00

1,900

200

z3o0
4,700

r4r00

z&0

$1,600
?,000

t00
0

8û)
zs0o
6,000

1,500700

7N
t00
500
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Mcdicsl
In$¡recc

D€rtal
I¡$¡nnoc

Hc¡fth I¡sr¡rúcc U Rcti¡cc Siok Lc¡w Z
E'nlloycc Relatcd

EJocûdit¡rca

TucconCqur
A¡hini*ntioolst¡aride P¡ogr@

Tot¡l - School¡ for ttc Dclf nd thc Blind
De¡rt¡i Exaincrr Sttto Boûd of
Dnrg &' Cmg Prewatio Rcsoü!€ C€ntcr, Arizo¡
Eûviromtd q¡dity, Dcprrncat of

tl¡zrdou WrfcP¡offu'
Air Pcrnit Adoioiû¡tioo Progrút
Solid We*c P¡ogru'
Weùr Qnlity ProgrúÙ
Emi¡sim¡ CmEol hogram'
WQARF Prior¡ty Sitc Røcdi¡tio'

Tot¡l - Dcpt of E¡vi¡omcnt¡l Qu¡lity
Eryosition & Stete Fsir BoE( AZ
Frmcr¡l Directq¡ udEobdocr4 Bo¡cd of
came odFiúDçrænt AZ

Adninilntir¡c od Ficld Scn¡ioc¡
W¡terc¡¡ft
NongncW-rldlifc

Tot¡l - AZ G@ od Fiú Dep¡¡tncnt
Gaming Dçrtncntof
GovL Inf,üD¡tiø Tccholog fucacy
Hearilg IEp¡¡¡c4 AZ Cot¡ocil for thc
Honeopathio Modical E¡<mi¡cr+ Boud of
I¡óxri¡l Cm¡ssioo of AZ

Adni¡i¡ûetion
Clsins
Adninicrative l.ew Judge

I.¡bor
Special Fud
Ocdpetid¡l Safcty/I{e¡lth
L€gEl Cdmcl

Tot¡l - I¡ó¡ci¡l Cmi¡sioo of AZ
I^mdDcprbcn! Statc

Loucry Comirsioa AZ Stdc
Medic¡l Exminers, Boad of

Aforncy Gcncral - Iægal Fccs'
Total - Bord ofMedical E¡<minen

Naûnopathic Phyrioim Ex¡mincr¡ Bord
Nuning St¡teBosdof
Nuning Crre Inrtiüioo Adninistratas Boúd
Occrpetiooal TbcrAy F¡¡ni¡crs, Boúd of
Opticina Statc Board of Dirpcaring
Optæctry, St¡tc Bo¡rd of
Occopathic Ennincrr, AZ Bord of
Pel<¡rBoan4 Arizm¡Std.

Krtohcr C¡vq¡¡ Op€rúfttf
Tot¡l - Arizoo¡ St¡¡c Prt! Botd

Ph¡rnscy, AZ St¡æBosd of
Phyrical thcrçyExmincñ, Boúd of
Piowe'Hooc,AZ
Podi¡ry E¡rmisr' St¡tc Bord of
pocsccondry f¡¡æ*ioo, Cmi¡sioo for
hivatc Pocæcodery Eôæ¡tio,n, Bord for
Psychologic Exmincr¡ St¡tc Bord of
Racing Arizoo¡ Dcpebcnt of

Cor¡nûyFair

Totat - AZ Depr¡ocnt ofRacing
Radiaion Rcgul.tory Agmcy

Medioal Rrdiologic Tooholog¡r Bord of E¡rmincrs
Rcsirkatial Utility Coo¡¡ocr OfEoc
Reçir*ory Crc Exmi¡cn, Boüd of
Retfueocm Sy*cø, Arizpn¡ St¡c
Rorenuq Deprtnent of

Adoinil¡ative Scrviocs - Tobeaao TÐ(
Adni¡iûat¡vc Scrvioe¡ - Ed¡te ædUnal¡ined
Cooplimoc- TobæoTo<

23t,7N
8,200

$433300
21,q)0

45t0
r6¿mo
4LßO
79,M

r39,400
l8¡,800

7(x),500
T3,M
rzmo

s7949oo
mlmo

473OO

I 1,500

1,900

IL6{J0

s23,500

\&o
00

200
0¿!00

8200
500

100

0

200

s627,500
l2t,l00

8,2(X)

$4rm
8,600

800

41,ó00

4300
700

Íro,r00

r,200
t t00
\300
4300
7,600
q900

6,r00
11,400

7,500

¿m0
zM
5,200

3,100

J00

4,m0
1,fi)o
I,qx)
2,700

0

u42oo
213,100

r3q500
38,100

45,700

x;,ûo
Jt,.l00

sr5,200
4,M
z3oo

21,0

100

e50o
3,300

4r00
600

9fi)
430O
1,4{x)

1d000
t,m0

200

3r5,r00

t46,600
r4000
2,700

6ü)
100

$705,,000

5,6ü)
2t4,t00
130,200

0

$37,700
¿!00

l?,m0
9,7N

I,100

$130,200
3,9fl)

6\200
7,000

6,100

1,700

lg00
I l,¡100

r2s,ûo
rzmo

Jr37,t00
40,500

3,qx)
t3+2ú

l,9m
3,t00

10,200
8,m0

$9,700
200

3,500

700
200
100

300
700

5,300
500

s5,ro0
3,E00

300
9,600

100
¿m0

9fl)
,100

800

t(x)

300
1,700

qx)
r9200

100

7,600

z600
300

$z9m
100

1,900

100

100

100

100

M
l,9m

$r,9m
9m
100

100

?ß0

2ú
2ü

300

300

100

r,ü)0
200

7900

0

300

0

15,300

r5300

5,700

æ9O0
4,100

353,400

Lffi
æ,600

\@o

100
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Mdic.l
Isæc

7,7ú
r¿qx)

S¡16,,Oo

16,700
0

v¿70o
¡10,600

37,100

470,(n0
s507,r00

r¿500

16,¿00

$6,t?t,?00

Hc¡lth l¡sr¡r¡¡ræ f / Rcti¡cc Siok Law 2ll

Enploycc Relrtcd
Emdiura

200

300

$135,500

sl 5.000

¡4UU,Utru

Ja¡. I,

Dat¡l
lnnræ

Coqliæc - Erbæ nd Unclrincd
Spccid Srpport - Tobe To<

Totrl - Dcpt ofRcvcar
Scåool Cçitd Fecilitic¡, St tGBo(dfor
St¡tcBorù'Offoc
Strrrc¡r¡l H Co¡[¡ol Cmi¡¡io
Tcchic¡t Rcgi¡¡rt¡oo, St !c Bo.rd of
Vctcro' Scrvioc Cmi¡dor AZ

Vctcrn¡' Scrvicc¡ nd Adninication
Vct¡ro'Hoæ

Tot¡l - AZ V.atf,út'Se¡vicc Comi¡¡ion
Vacriory Mcdicd Exrnining Boúd
Wcights rod Mceenca Dcp¡rncnt of

Ocygst¡tÊd F¡¡cl

TOTAL. BIENNIAL BI,JDGET UNÏÎS

Gover¡m

Secæfary ofSfa&

Treasurer

A¡toræV Geaenl

Superfutcndcot of Pr¡blic IsEr¡clio
Coçorrtim Cmissiæs
Minclrcpeca

Supreme Cort Chief, Jufice

Olber Supreme Colt Ju.úiccs

AppelatÊ Judges

Superic CourtJudges

lrgislarors

¡l0O

700
s¿'l0o

I,m0
0

4,æ0
l3o0

LzoiJ
27,500

s40420o

st00

0

1,600
r00

700

t.800
s9.500s29,700

200

400

6{x)

t00

UNALLOCATED A¡\,IOI'NTS

TOTAL ADJUSTMENTS JZI,UO¿I,ltru J1,45ü,ül,(,

I Dcootc¡ Spcci¡l Line lteo"

f / MÊd¡€¡t md d.nt¡l inrn¡rlrac @rlrtr r€ rppropri¡tcd in thc i¡diviónl rgcncy rcctioo¡ of thc FY f 998 Gcnct¡l APProPri¡tion Aot

(¡rr f 997, Clratcr I, lr Spccid Sc.¡ion, rs nodiñcd by l-¡rr: f 998 Cb¡ptcr l, 4h Spcciol Scs¡io¡r) md thc FY t999 Gaã¡l
n¡4ropirtion Aot (rw f99S Chrytcr 2' 4th Spccid Scæioo). Prmreot ø ÀRS. 3t{54, rh€ Joint t cgirtdivc Budgct Cmittæ
(JLBC) Stafr mully idcntiñcs mr¡at¡ in *atc r$Ðcy .p'proprirtions fa ttc pryncnf of 4loycc ncdicsl .¡d d€nld imcc.
Thc¡cuor¡rt¡rcaurdcrrcdñoorgcncyçpropriariostotbcSpccid@lo¡rceHcalthlnsuraceT¡r¡úFr¡nd Amor¡rt!from

cqital appopri*ioor rnd noærypropriatcd fr¡nds ú€ tsaaferrÊd boscd oo æunl usrgc.

2/ Scction 16 of thc Gc¡rcnl Appropriatioo Act +pr€priatcs f¿400,m0 i¡ FY 1999, of whioh ¡ot morc th¡n S2,0m.000 shall bc froo
the Gcocr¡l Fun( fç E'nFloyce Relatcd E¡çcndit¡rcs. In ¡ccord¡nac with Scctioo 16, the JLBC Steffhss det€rnined aoountr

projectcd to cquel ¡ tot¡l of 0.19lo of crch agcno/r cligiblc Pcrson¡l Serviocs epproprirtion- Tlrese uormts will be ¡llocst€d to

egsnoicr by tf,c Arizmr Deprtocnt of Adoinifetioo for pa¡'mcnt iaø thc Rctir€c Aoa¡¡Eulatcd Siok Lc¡vc Fr¡¡rd This list
o<oludes moütr çrcprietcd io indiviónl ¡gnoy rcctioos of the bill.

Statc of Arizona

Elected Ofüchls' S¡laries

$0s0

Ju. I,
1996

títs,m0

S5460'0

s54,600

376,,100

¡54,6(x)

3546fl)

s38roo

t103,5ü)

¡l0Lr(x)
$98,7(x)

s96300

¡15,(x)0

J¡n I,
1997

s75,m0

$54,6ü)

s54,6q)

s76,.tü)

s54,6ü)

$65,m0

s¡8,2q)

3l I1,.100

sr0q800

sl06,200

s103,600

sls,mo

Ja¡- I,
r998

¡75,m0

s54,6ü)

$54,600

$76,,f00

$54,6m

$65,m0

s38r(x)

$ll7,m0
3u43æ
3ril,s(X)

$108,800

$r5,000

Ja¡- I,
1999

$95,m0

trt0,æ0

s70,m0

390,mo

$85,(X)O

$æ,æ0

$5o,mo

$r20,500

$rr8,æ0

sll5,5q)
$l 13,000

$15,000

2fl)o

s95,æ0
yto,(x)o

$.ro,m0

$90,m0

$85,(x)O

rß,æ0
s50,oo0

s123,000

tl20,5q)
$llt,mo
$n5,500

sr5,(x)0
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I.EASE+URCHASE APPROPRNNOilS I/
Depertmcnt of ldministretion Bulldilg System

Fiscal Ycr l99t Fiscal Ycu 1999 Z-F oF N*Ar¡op Totål

Æ.TNUALBUDGETUNITS
Adminisratioo" AZ Ocpuoat of

l6thArcPrkigGmgc
crpitsl cæt6
ENSCO
t616WcstAdm
TmOffiæ
SmStatsBuilding
DES.w6t
Unued COPPrincipal
Doubl€ùæBuilrhg
Uamr.pied Spacc

Subtotsl - AZ Dçt ofAfuiniúrtio
AI{CCCS

KingEÂD StrteOffice
Fst Jetreßæ BuitdiDgÊ

Subtotål -AI{CCCS
Corcctioos Depuhatof

DOC Seris 19934
DOC Ssiæ 1994
TusoñOfüæ

Subtotal - Depumeat of Cqrectiæ
Economic Sroity, Deparomt of

DESGru+Hom6
DES-w6t
Ki¡gm StstcOñæ
Tr¡gOfüæ
capilal cÆtr

Subtot¡l - Dcpt ofEæomic Sæuity
Edutior¡ Dcpubat of

CorúsBuildi¡g
TmOfüæ

Subtotal - Depatnat of Eòretim
Health Services, Depdtnrcnt of

Blsck C€nyæBuildiDg
cmt€ PoiDteBuildi¡g
Tuso¡Office

Subtotal - Dept ofHealth Saviccs
Judicia¡y - Cor¡t of Ape¡ls

Tucson Ofrce
SlryfemeCourt

Corrts Building
Tumnofræ

Subtotal - Iudiciuy
TOTAL . AI.INUAL BUDGET UNITS

BIENNIALBUDGETUNTTS
AfuinisEstirc HdiDgs, Offi æ of

Tr¡mnOfüæ
furiculnrc, Depabatof

LaboEtdy
TumOfice

Subtotal - Deprùnat of Agiillùr€
A¡tr A¡izom Coomissim m thc

Corpstein Building
Aümey General - Depst¡ot oflew

Cåpitål CeDter

Tr¡mOffice
Subtotd- AtorDe)' GeneÍsl

BurkiryDepuoml, Ståt€

sr.n states Building
Buildi¡g a¡d Firc Safay, Dcprocot of

Tr¡cmOficc
Cüporåtion Coffiission

Tl¡MOñcc
Criminal Iu*icc Cmision, ¡âØ

Corrts BuildiDg
Deaf md lh€ Blind, AZ Ststc Scboob fú tåc

Food Service Building
Higb Scbool ed Auditüitn

Subtot¡l - Dcsf& lbc Btind Scùools

Envi¡onneaøl Q¡ality, Dcpartnent of
TmOfüæ

¡3t2,tæ
t93.6æ

4515.600
31to()

r€,@0
LN

28,6æ

494,,ffi 2l

It5,700
44500

s3r¿E@
6tt,l(x)

4J85.600
218,5q)
¡50,r00
\&

2t,ffi
25,8m
4,N

¡3&¡,ó00
z¿33æ

4,5t65O0

tot,200
LM

28,ffi

13,400

1,656,t00

s1,669,5m

17t,500
t,701,100

93,100
3q7æ
358,600

$2.694,000

30,500

78,2û
164,600

¿t82,800

\73E,2æ
t07,00

s332E3oo
$13,39t,900

s3t3,@0
69t,900

4J16,5æ
n63æ
1545æ

LM
2E,600

25,100

48,600

45\W 21 8,ffi

z¿ß3@
6,N

25.800 3/

4ffi 4t
25,100 3/
$,ffi 4l

55900 5s,900

-3@@--3ñø--¡--
7,7æ 4 35,100 5i 4¿t00

E3oo-- -F¡oo-- 
...........ffi- ffi-¡æ--

13,¿100

1,665,700

$1,679,100

4,ffi

-s¿ø-tTt,7ü
t,701,600

96,(m
3et000
358300

92.697,600

t33m
8,300

s21,6m

l¿014,200
tL4m,ln

@--
93,500

l,2t4,m
262ú

255,000

s0¡0

267û
1,674,000

sl,7æ,700

l10l42oo
tL4m,tû

4,¿m0
-3t¡ÉEJoo--

271,2æ
¿9r5,600
rAN
619,0æ
35t,300

s4,356300

0

Iil,000
:lÉ.9,2û

4r4,500

3,013,2@
l07,nn

S3,@5,¿m
$40,99e3O0

13,300

16,900

s30200

93900
50r,r00 TIíN
l3,3oo lz2æ

t0E,300 145,t00
6l
@ Tõz73oo--

94,4m

80rm
100,900

105,5m

26,7û
1,673,000

31,699,700

27L&
Lgt/.,ffi

I tt,600
616,t00
35q6æ

$4351,000

124,900

l?9,100
3s03m

¡tt¿800

\TtE,2ú

0

l¿414,000 12,414,000
0

-- 

TiZ4iZSm-- 

-- --
6l

¡0 sr,658,700

36,s00 t.t00 ,4:{fls36,500 $0 s8,t00 ¡45300
3l,4oo l3,eoo 45{T

$61900 $o $10t300 s170,200

s6500 30,400 6,ffi 
, 
tt¡,lP

c274:fu $lo7,2m $2El,6oo $663,700

6¿100 27,ffi 43,ffi lsJm

-ÉEø- -5îõi3_- TØ¡-æ- .G¿soo--

6t,r00
156,600

¡tt4,5{n

3,013,200
107,700

$3,@5,400
$r3,6273m

76,t00
ll9rm
I 15,100

s0 ¡0
1253-æ- :Mø-

s0
$r3,91r"200

s0
$t,51¿90o

107300

-;tffi$'2E,Eæ,oæ

32,900 7,7æ 40,@0

$213,400 $7,700 $0 szz I,100

6m0

t80,500

51,600

613300
Ð-tû

7,&

$0

¡3,.m

180,500

5t,600

670,600

n3æ
$692,900

124,ffi

¿10,700

6t,500

t5,700

3æ,t00
1200,900

$,5t0,æ0

114600

6,000

l7t,6m
3¿900

$2llJ00

7,N

7,7æ
s7,700 $0

57,500

$57,500

l¿500

30,100

13,¿100

t7t,ffi
40,600

$219200

49,7æ

674,tæ
NN

$69t,1æ

124,800

¿10,@0

6t 500

3t0,400
I,l9t,¿m

$r,57t,t00

$dt5,600

I11100

¿lo,r00

3t ¡100

57,3æ

$57300

l¿500

55,900

114600

49,7æ

6173ú
A3æ

s6ì9,600

tl¿?i00

40,600

3E,400

3to,rm

_l.l9t'400_
$1,57t,tæ

$0

30,t00

29,t00

379,t00
1200900

$0$0$lJr0,æ0 00

GP_15
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GF
FislYø199t

OF N*App¡op

157,2æ

5,700

æ,¿m

¡0 s0

Totd

t572ú

5,æ0

?7,ffi

1,260,æ0

275,1æ

34t,t00

206000
3¿lo0

¿1t6,000

108,3æ
I16'600

$1,019,000

37,M

1,255,20

205,000

349,t00

206',N
32.000

s1z2ú
106,000

It¿90o
s1,059,500

GF
FislYo1999
OF Nm-Apprcp

t¿0o0

5,700

70,600

$0 $0

Totsl

r1000

5,7m

37,m

t25s2û

275,ffi

349,tm

206¡O0
3¿0oo

512.2æ
106,(m
It2,900

-3i¡gsm--

cuc mdFishDeprmt,AZ
GoeudFishOñæ

Oming,Dcpû6ætof
TrsmOffiæ

Gmuor,Oñæoftbc
Tr¡mOfrcc

Histøiel Sæiay,Arizma
PçagoMrsa.u

Insurance, D?år6cat of
S|D Statcs Buil¿i¡g
TusmOñæ

Subtotal - Dcpaocot of IEuæ
LædDcputnag Strtc

1616WAd¡u
I¡gisl8¡æ - AuditúGml

Sm St¿tæ Buil¿i.gl
TusmOñæ

Legislstæ - Librey e A¡chiræs, Dcpt of
CotrtsBuilding
Libra¡yfrtlp Bli¡d
Rmrds À/fenagøat Additio

Sr¡btotel - Lcgislatæ
Liquorliæ and Cmtol Depqbot of

TumOffiæ
Medical B¡¡mi¡err Bqd of

Cente Poinùe Building
Tr¡cson Offce

Sr¡bùotal - Board ofMedical Examiners
Mi¡e l¡spætü, S1åte

t6l6 West Adeß
Ñrsing Ståt Bwdof

C€ntre Pointe Building
Osteopathic Examincn, A¡izom Bord of

Doubleù€e Building
Pats Boad, Arizona State

Tonto Naûml Bridge
Phmary, AZ St¿te Bosd of

TucsæOficc
Pnblic Safety, Depuaeot of

DPS Districl 19 Buildi4g
ALEOACBuildiry

Sr¡btotål - Deparhcnt ofPublic Safety
Real Estate Depsbm! St¿æ

Su StatsBuilding
TusoOfüæ

Subtotal - Real ¡st"re Depdùmt
Regisü-a ofConEactæ

Tr¡mOffiæ
KingmStfeOfüæ

Subtotål - Regisù of Cmtacrqs'
Revøuc, Depcùmt of

Ra¡mwBuilâi.gl
Stsuc¡ral Pcst Cotol Commisim

Doublehee Building
Touis¡, Ofrce of

Welcon¡e Centr
Vet*as' Service Cmission, AZ

Tucso Oûice
tvater ResouDcs, DePatElent of

Tucson Oñce
Weights ¿nd Measl¡¡cs, Dcpøbent of

Dor¡blehÊc Building
TOTAL . BIENNIAL BUDGET UNITS

17,900 6,N 24,tm
wffi $0 ¡766æ S29g,N

17,900 240m 41,900
$22¿900 S0 $94,600 $317,5m

37,N

1,260,m

2A¿1,7ü

34t,too

206,000
3¿¡00

4E6'000
t0t300
186,600

s1,019,000

1,ffi 1,ffi
¡0 $94,300 ¡0 $94300

1,ffi 7,ffi
t0 $94,600 s0 $94.,600

3,900

28,100

l¿lt,l00
39,æ0

slt7,t00

$0

zt2t,M

65,100

14,600

91,500

86,700

49,2û

I E,900

4,500

39,300

s3r,300

_--_-
4,ffi

Zffi

28,100

86,700

354,900

3,900

492ú

18,m0

354,900

4500

39,300

110,200 110,200

s110,200 $149,500

l.A,l0o

28,t00

87,000

s3,900

49,¿t00

18,900

4,500

4¿E00

$0 $41SOO

rla300
39,700

$ltt 000

2t,t00

87,0æ

353,2t00

49,m

t8,900

353,400

4500

42,800

llt,000 lll,000
$n1,000 $t53,r{x)

14t,300
39,?00

$1Et,000

4,N

\rxt,3æ

?a,sto

6IJû

14,@

91,400

$0

39,700
$t7,t00

6t00 6,100

-Joo-----ø-

6,100 6100.$50,500 S0 s50Jæ

4,&

2121,ffi

Zz.ffi

65,1m

t4,6æ

91,500

--
zrxt,3û

67,7ú

l4600

91,¡100

so $0

4.ffi

7/8oo

64,(m 13,200 n,2æadr4d ----î3rõø- æõ- EõsJoo-- ...Í,?r r33oo n.ffi
$E,1E6000 8479,?æ $743,500 $9'4()'300

GRAI{DTOTAL $21,77o,(m S25,904,500 $¿ï229{o S5o,492,¿too $21,5t4,900 $t4390,900 w256,ffi $3t22t300

l/ Pt¡uttoARS.4l-792-01'detcogcncicmpyingbüild¡ñg.bcinglcæarrctascdbytbcAriæDcprtu€ûtofAfuiniûatimsb¡llpaytlchighøoftåcmountrtportcd[baein]

2r 
G,Pmcy'

3t 
cg¡l wisøtbcRùtldanagaeotDivision

4/ Thc mut sb¡ll æ ûm arhirú.party læ.
5/ ofthis¡no¡nq327.200isfql6lóWestAdus'Sa30offcrtbcTr¡csost¡lcoúccBuildiDg,¡3,600ùfctbcKingnúStsþoñiccBuildi¡gg6,to0isforthcDeputertoflvcights

mdMæ'sryacc iDtbcDq¡blcùcc buildi¡g md $9m isfathc Str¡ct¡al PcstCmissim!çacc intbcDorbletec buildiDg;
6/ This mt rtprcats Pqmt fq sPæ æpied by thc Aúmcï Cffil whicù pffii&s lcg¡l sãvic to thc dcpútnøt

GP-16



OPERANOX & ]IAINTENAXCE PAYHEITÎS I/
Oepruncm of Administntion Buildilg Ststcm

Fiscal Ycr l99t
GF oF NlgêEpÈ Tot¡l

Fiscal Yc¡¡ 1999

GF oF tjgEAPPgP- rotål
Â}INUALBUDGETUNITS
Arhinistatio, AZ Dcputæat of

Sua States Building
AIICCIS

KingomStatcOñæ
Ecømic Sruity, Depúbat of

KiDgErn Stlrê Oñæ
Hcalth Scvicc+ Depuaat of

Blsck CqmBuildiDg
Cætc PoiDtÊ/lvldtm Building

Suhotal -Dcpt ofHolth Scviæ
TOTAI - ANNUAL BTJDGET I'NITS Z

BIENNIALBUDGETUNITS
Agricutu.ùe. Dcp{6at of

U¡onøry
A¡¡r A¡izma Cmisio onthc

CupsæinAuilding
l¡¡kingDe¡nhco! Strtc

slD StstesBuildi¡g
Contræroß Regisñr of

KingDm Stst€ Ofücc
Insuroce, D€pehmtof

sm statæBuilding
Legislah[c - A¡ditü GcD(rat

Su Sta¡e Buil,{ing
MedicslExmiDcrr Büd of

CeEûE Pointc BuildiDg
N¡ßing StåÎÊBdrdof

Cate Pointc Building
Osteopatfic fxminør A¡iæ Boud of

Dol¡bletree Buildi¡g
R¡blic Ssfety, Dcpârrmat of

DpS DisEicl 19 Buil.tiñg
Real Estatc Dcparbæt Starc

Su Stat6Builáiñg
Stucûnl P6t Cætol Commisiæ

DoublcEæ Building
Weigþts md M*urs, Dcpatocnt of

Dor¡bletæ Building
TOTAL . BIENNIAL BUDGET UNITS

115,2æ 45,@0 t5,5æ 246.3æ
Slt0,6æ $45.600 Sl53r00 33?9,¡{)0

@æ=@@
ll5,70o 56,¿00 742æ 246,3æ

-¡iãF- 
-õ- 

-5îZl2oo-- -ó-4oo--@.:@@@

1,5æ

8,4æ

4,7ú

65,4æ

l06,rm0

20,æ0

712æ

t29,800

r30,600

20,m

95,800

4,000

61,200

v,7ú

I I,100

4ó,900

t,500

YN

6iì,7@

7,t00

4,7ú

1,500

16,900

?9,0@

133,100

106,400

20,000

79,000

4,000

174ffi

r30,600

6t,2m

34,700

ll,læ

20,000

95,800

¿16,90O

1,5æ

t 400

33,500

5t,100

106,4{x)

20,000

7t2æ

129,ræ

130,@0

20,0æ

95,800

l0,m

4,000

61,200

4,7æ

I I,t00

¿16,90o

t 500

35,5m

75,000

?,t00

4,7@

IJæ

1q900

æ,000

133,100

106,400

20,000

æ,000

4,m0

r74,500

130 600

61,200

A,7û

ll,l00

20,000

95,tæ

4ó,900

¿lO,¿lO0 7,100 47,5æ

$614200 $165,000 sszsoo St31,700

¿t0,400 7,100 ,,1?,1P$614200 s165,000 $5¿500 s831,700

GRANDTOTAL $E49,¿m0 S210,600 $24tJ00 S1,30E,500

- -

$E31,¿lo0 $231,400 $245,700 S1308,5m

l/ pEusûttoARS.4l-792.01,the¡boveståte8gmcicsocqryiDgtbcrborcleasc-prrdrascbuildingsbsl¡cbcabudgct€dAeratidlsmdmi¡tq¡anccmo¡iæ. Thcmmisslull
be ta¡5¡e¡¡ed to I Ðocial ¿ççgrnt by tle Arizma Dcpcbcnt of fthinistation c,hiù witl fiDd rlilig jaaitaial, g¡otnèkc€PinS, and minor rçair costs. The budgetcd amout

is bascd on $4.75 pa græ squae foor FY l9t úagcs ac reûeclcd for compo¡ism prpæcs cnly-
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suilt{AnY 0F nElI cHAnGEs ¡/
Phoenh ¡nd Tucson Government¡l l{dls

FlelYct998
Nc¡lpg¡p lot¡l

FslYq1999
GF

8¿1,5@

12ñ

6t,fi

r6400

4fi

3qr0o
r8,300

S,l,lþ
lm3{x)
25,1,500

10,000

57,C'O

9l3OO
7r0,2qt
5t:too
22,Cn

It3,¡l00
219,fi
zfi
9,13{X)

50,r00
36,700

¡1,9,16,21X)

¡4,5(x)
u.1æ

65&7(x'

rq900

4ñ

39,ó00

16,t00

¡eo5poo

65l,3oO
12t2æ

$l,o7a5m

37,1m

176,2@

It0,600
176,2æ

ó343m
15,300

393ó,,r00

290,000

30,200

ó,300

330,tæ
s336,.t00

lo4,2m
184,600

¡288,r00

OF

¡o

261,500

t0,¡m

76,2æ

190,?00

259,M

98,(m

4,2@
wlú

lt,l00

¡0

36too

5E 200

NGAPPKP

6¡,8(xr

57,t00
9490O

35,t00
59,$O
/t,$O

14500

$o

s4,500

¡t06500
S26,1,500

3r0 ¡rco

¡57,9¡0
¡9{,900

s770,ü,0

s59,500

$æ,700
st90,700
¡259,400

¡22,500

¡9q000
851r00
¡39300

OF GF Toasl

ANNUAL BUDGETUNITS
Arffislioo, AZDcpúhdof

l3mWWalhiqgtoo
l40O W rÀrerhingtoa

l5l0W¡,(b!
¡522 W Jadqm
1537 W JsEbm
162¡lW.Adúr
t700 W \f¡a!üi¡grm
1802WJadsm
l&)5U¡M8dim
l8l8U¡Adæ
ì831 WJcfte¡n
1840WMEdin
1937 W JeEqloo/CÐC
1937 IÀ¡ JcFm/1\rEdúd
402WC@grB¡'Tlm

Sr¡bùotal - AZ Dcpt of^(hiriffii@
Coætios, Sfatc DcpaAot of

160l WJaEm
1645U/Jçffffi

SubtoÈl - Dcpt ofcfiw{i@
E@rcmic Sæùity, DcpûhcEt of U

1400 W lvashingim
Eduetion, Dqpqbøt ofA

1535WJGtrm
Healtù Sqvicc!, DglEh@tof

laæ W \¡r'8hfugûoû

1520WÂdæ
1624 \tr AdaB - DCRC

l7¿t0WAdets
al6WCogrus, Tu6m

Subtotal - D€Pqtu@t of Hælü Sqvis
Ju@le CoEEtiotrs, Dcpûù€ût of

1624 lI¡Adms
TEspqàtio0, Deprtu@tof

1275WWrúbgtoÙY
TOTAL. ANNUAL BTJDGET I'NITS

BIENNIAL BIJDGET I.'NITS
.Aahitrishiw Høir¡gÀ Ofræ of

t?oo l¡I Washingûon

Agriculhrc, AZDcPrhat of
1624WAdms
l68EWAd8

Sr¡btobl - AZ Dept ofAgticr¡hre
Appnisl MeBædof

1400 W W8l¡irg¡m
Attmey Gaøal - DcpcEøt of l¡w

1275 IÀ, Washitrgton

a02Wcdgnls'Tlgm
$tbto{al - Aüüîct, c@@l - Dcpt of Itr

Ba¡ùqs, Bood of
l40OWWshitrgtotr

Bebaviq¡l Helft hmi¡crs, Bqd of
14æ W U¡æhingûon

BoxiDg Co¡uisioo, AZ Srbûc

1400 W Warbi¡gbn
Co¡po¡atiø Cqmisi¡n

I2m W Washi¡gtoo

l30OWWasùirytm
l,too W W8úington

$rbtotl - Corporaiø Cmbdo
Equat Oppønnity, comodr Ofie of

lTmWWshiDgton
Equâlizatiotr, S'tatc Boqd of

1645WJcfqu
Exæutiw Clanoncy, Boød of

1645 W Jcftcrn
CÉologi€l Srnæy,.qZ

102 W Cogrss, TtEotr
al6WCogus,Tlm

Subøtl - AZ ccologi€l Stnry

¡o
57,M

2t1,fi

1t 900

t0,(m
57,E00

9r3OO

33,t00
5&300

6,¡l0O

t&1,400

24q5{X)

9,1,:too

¡q4o0
¡¿00o

¡&19,000 ¡327,000E7t0,2(x)

626300

.Eã,lm- 
$¿oi3"Eoo-

651,300
421,2æ

$r,072,500

.to5,(m

$¡,ûì1,3æ ¡O

35,700

173,æO

95,90O

l70,ax)

3t,000 6q700

300,$o 771,1æ

626,Ð
¡105,00O

¡r,o3t30o

t747ú
2A),$O

7,fr
907,300

t9,600
¡1398,ó00

¡o

78,9n
lt8,9m

?,500

æ¡f,(m

2l,lm 693m

303,700 Tt9.9@

68,800

124,3m
13,500

309,2fi)

179,400

300,500

t3,5m
943,500

20,,100

s1,1573{X)

290,0@

67,0@

6,300
q400 396,?00

Sq4m S403,000

613300

t+7ú .1,9(x)

t89¡1,500 S0 3501,100
5,ttx)

ts20,900

t4,0o0 t4,fm
Sl,¿lt4,,læ Sy33,00o 8I,16A600 $iJSOpoo

----

87,100 87,1m
$,617,200 $1,020,600 sl,u4roo 85,9,9,900

-- 

:-!

T'9,tæ

29,0@

63(x)

35,4m

16,E00

757,W 213,4æ
220,m0

89T1,OOO Sr43,1m 

-õ-

279,1æ

61,N

ó3O0

16,800

1,000,400

220,W
sl,22g1oo

=?11,1T 56100 &ooo 38r,5oo
çl23J00 s56,100 s&ooo s387,800

ÌCt,300

22E E00

$5t 200

17,500

253,@0

$rpt6,roo ----$253'0oo-- 

-õ-9'5@

t9,400

¿,?00

17,500

I,040,300

22t gr0

sl,2@,100

q5o0

19,¡100

1,7æ

¿lil8,7m

291sæ
66,7@

tgr?,900

4,500

100,2@

lTt,@

203{Xt

5(þ

lzt.ffi

1J00
¡343æ

313&cþ

9,100

¡&7m

33t,3{X)

t03,800

9,r00

tE 700

.t,500

43t,500

æ1,¿lOO

20,300

50{)

121,600

1J00
t34,300

¡13t 800

3.lil,5()0

107,900
64,200 il,z@

¡2?7,eoo ¡1rr3m 

-- 

-¡tãft¡ ¡o
66,7ú

s519,¡oo

21,¡oo

500

124500

4500

2l,lo0

5{X)

t26,500

4J00

s0
1393{þ t39,300

$r,r3,800 ¡0 s0 su3*



Gow,offæoflhcJ/
1700WWâshi¡gtm

col/s Ofc. of Mrgmt ¿ Àtdgrt
l?00 WwshiDgtm - OEG

lT00WWasbingloa-OSPB
$¡btob¡ - GoVr Ofc. of Mgú &, e¡dtct

Høitrg lrysiF4 AZ corml fo. ùo
1400 $¡6t \¡lËùiDglo

I¡dimAftir¡, AZCmblnof
1400WWaúirgto

I¡jbEy, A¡cùnæ!, úd Pr¡blÈ Roaadt, ry of
I t08 W. \¡tasùilgbn

Mi[e ¡8p61ø, S'ts¡o

f70O tÃr t¡¡aúingbn
416rÀ¡C@grcs+ Tlm

sì¡btoÞl- stúc Mim hæ.dú
Min6 ¿1, Mins8l Rffir.+ Dopqrndt of

lS02WWsshingtm

Nwigablc sìùø Âdjuôcati<n Cm
l7o0 ì¡\¡ Wsh¡trgtôo

Oær+€timsl Tt€rry E¡<si¡crf Boqd of
r40O W wæùingim

Pùb B@rd, AZ St¡t
1300WWahirglm
1645WJafetu

Sl¡btobl - AZ Sr! É Boûd
PmelBqd

1400 W WslhiDttoo
PriEte Pqts€@dEy Erùstioo, Bqd fa

1400 WWssüi¡gÊE
Prychologirt Ereinø1 Sbto Bñú of

laoo W. WshirytoD
RespiEbry Cæ ExmiD.rs' B@d of

1400 W Wasbitrgtm

Remæ,D€pûEmtof
l70O W Wü¡ringtoo
402WCogrB!,Tlm
416ìI¡ C@g¡€s, TllM

Sì¡btotal - Dcpûh@t of RGmw
Seqehy of Srtåtc

1645WJeffeM
U00 w \ffa3hitrgtotr

Subrota¡ - Særrky of Sìr¡ê

S'btË86&'06æ
1400WWubiDgtm

T*Agpels, $arcBoorlof
16,15rÀtJefm

Trffi,S'htê
l70O W Wssh¡lgbo

FE¡Yrl9S
GF OF NGAF@P

370,@

75Jú

11,0(x¡

85,100

¡l6o,cþ ¡0 ¡o

rq5oo

2t,(m

l),fx)

53,9üt

13,200
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SUI.II.IARY OF RISK I,IANAGEI.IENT CHARGES

Fisc¡l Year 1999

ANNUAL BT]DGET TJ¡ÍITS
Adninistrtioar Arizmr Deprrheat of
A¡izm¡ He¡ltù C¡¡e Cost Cmhiment SysÈm
Community Colleges, Strûe Bd of Dircctas fa
Cor¡ectios, StrÞ De,prrheat of
Econmic Secr¡rity, Depcrheat of
Educrtio, Deprrheatof
He¡Íü Senic¿s, De,prrheat of
Healü Services, Diseese Cotol
Judiciary

Court of Appeals, Divisim I
Court of Appeals, Divisim tr
Superior Court
Suprernre Court l/
SUBTOTAL - Judicirry

Juveaile Cryrectiøs, Deprrhent of
Transportrtioa Deprrhent of
Universities
Rege,n\ A¡izø¡ Bo¡¡d of

Arizoor Sbte Llniversity
Nortbern Arizm¡ University
University of Arizcn
SUBTOTAL - Universities

TOTAL . AIìI\ruAL BT'IrcET UNITS

BIEI\I\IAL BT'DGET T'IìIITS
Accoutrncy, Sbte Bo¡¡d of
Administative Hearingq Offce of
Agriculture, Arizme Deprrtuent of
Appraisal, Strte Boa¡d of
Art, Arizm¿ Comnissim on the
Attorney Creneral-Deparfuent of l,¡w
Auto Th€ft Aulûority
Banking lÞparhen! Strte
Bs¡ûerE Bo¡rd of
B€ir¿vitrat He¡tü Ex¡ninerE Boa¡d of
Boxing Cmmission, Arizoa Stete
Boyce-Tbmpson &ùoret¡m
Building & Fire Safety, Departnent of
Cenùal Arizon¡W¡ûer
Cberûer Schools, Sbte Bo¡rd for
Chiropractic E:<¡mims, Sbûe Bo¡rd of
Commerce, IÞprrheotof
C@t¡cttrs, Registerof
Corporatioo Cmmissim
Cosmetolory, Board of
Cottoo CouDcil
Crimin¡l Justicc Coomission, Arizon¿
Deef a¡d ùe Blin4 AZ Sbte Schools fqùe
Denûrl Ex¡miners, Sbte Bo¡¡d of
Emergancy and Milihry Afoirs, Dept of
E:qositim & St¡te Fsir Boar4 AZ
Envirmenhl Quatity, Deparhent of
E4ud Opporûrnity, Govenrods Offce of
Equ¿liz¡tion, Sb¡e Bo¡rd of
Executive Clemency, Bo¡rd of
Funerel Directms & Embelmers, State Bd of
Game ¡nd Fiú Deprrhen! Arizona
Gaming, Deparbeatof
CÊologicrl Surræy, Arizme
GoVs Office of Strtegic Plming & hrdgeting
GoVt Infqm¡tim Techolory Agency
Governa, Offce oflñe
Hearing Impdr€4 Arizm¡ Council fc tte
Hisûoricrl Society of Arizura P¡escott
Hisûoric¿l Society, Arizd¡a

D,m 0
9,7W 0

t,2N,zN 0
t5,t00 0

Gene¡¡l Fuod

J460,500
170,800

l,too
7,799,W
zt14,5OO

60,,000
r,697,500

0

$1,420,900
383,600

,100

9,500

e906,000
I,r10,400
6,653,M

$r0,679,300

-r{grÍr

()Îb€r App¡opn¡ted
Fu¡ds

sr;308,r00
0

l,ãx)
0

655,r00
0

26,900
0

$0
0

9,901,800

NcAppropnrt€d
Funds

t56,300
236Jú

1,200
0

t,257,M
5 1,,100

350,300
1,ofl)

s0
0

2t,6N

0
1,015,9fi)

348,800

$1,824900
406,900

4,200
7,799,000
40r7,mo

I I 1,800

2074,7OO
1,000

Tot¡I

29,200
9,700

t,296,200
t5,t00

0
0

0
0

2763,7W_iffi-.---Tf'Jffi$0

-srrJqrrr

0
0
0
0

$1,420,qx)
383,600

9.923.t00

9,500
3,921,900
t,4s9,200
9,4t7,tN

$r4807,700.-rãerr5m-

0
500

t37,7N
0

430O
.44,600

0
26,500

0
0

1,000
0

2\8N
0
0
0

28,500

2,600
500

26,3N
1,000

0
0

l,m0
0

1,000
I,100

0
0
0
0
0

zw
7,t00

27,2N
to4,2w

4,200
0

1,300
0

3,500
0

l6¿E00
0
0
0
0

1,000
,101,500

16,900
0
0

1,000
0

900
0
0

z600
t,000

2lE,t00
1,000
43oo

244,600
I,m0

29,&0
1,000
I,100
1,000

13,700
22.800

1,000
0

zW
65,m0
n,200

150,900
4,200

lqooo
3,t00

290,600
3,500

344,m0
r6¿r0o
305,t00

2,NO
I,m0

10,600
1,000

52t,ß0
16,q)0
7,7N
5,100
1,000

2t,7æ
1W0

t2700
7r,900

0
1,000

0
0

29,400
0
0
0

19,m0
2500

32,300
-0

105,300
0

305,t00
0
0
0
0

126,900
0
0
0
0
0
0
0
0

0
0

54r00
0
0
0

0

2900
0
0
0

13,700

0
4,7ß

0
0
0

25t,300
0

23r,900
0
0

zo0o
I,m0

10,600
0
0
0

7,700
5,100

0
2t,7N
I,100

t2700
7t,900
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C¡eoenl Ftmd

0
t,2û

0
43,zfi

I,t93,500
I,m0

Olber Appropieted
Funds

1,000
0

ll,tDo
0
0
0

Fisc¡l Year 1999

Fu¡ds Totrl

Hmeopaltic Medic¡l E¡c¡niners, Boa¡d of
I¡di¡¡ Afrabs, A¡izm¡ Commissim of
I¡dusEid Cmmissio of Arizm¡
Ins¡¡¡me Deporhentof
Lrnd Deperhen! Sbte
I¡w Eoforcement Merit Sysþm Council
Iægislrtue

Auditor Geoenl
Hq¡se of Rep¡eseo¡lires
Joint l-egisllive Budget CmnitÞe
Legislrrive Comil
Libnry, A¡chives rnd Public Records
Sen¿te

STJBTOTAL - LEGISLATT,JRE
Liquor Liceoses & Cmtol Deperheot of
Lotûery Cmmissioo, Arizoo¡ SbtE
Medic¡l E:ominerE Bo¡¡d of
Mine Inspector, StrÞ
Mines & Miner¡l Resor¡m,es, Deprrbeotof
Natropalhic HÐ¡sici¡ns E:r¡mirers Boa¡d
Navigable Stream Adjudicotioo Comn, AZ
Nuning C¡re Institutiø Administ¡tors Bd
Nursing Strte Bo¡¡d of
Occupetionet lterapy E:omims Bo¡¡d of
Opticians, St¡te Bo¡¡d of Dispeosing
Optunety, State Board of
Osþopelùic Ex¡miners, A¡izm¡ Board of
Pa¡ks Boù4 A¡izor¡ St¡æ
Persmnel Bo¡¡d
Pharmacy, Arizon¡ Sbte Boa¡d of
Physicel lberapy Exaniners' Bo¡rd of
Piooeers'Hme, Arizoo¡
Podiacy Exrminersr St¡ûe Bo¡¡d of
Postec,ondary Educ¡tioo, Commissim fq
PowerAulbaity, A¡izmr
hivate Posbecmdrry Educ¡tim, Stste Bd fc
hosecuting Attrncy Advisory Council
Psychologist Euminersr Sbte Boa¡d of
Public SaGty, IÞparhent of
Public Safety Retirement
Racing Ariz@¡ lÞprrheat of
Radiatim Regulettry Ageûcy
Real Esteîe DeparüeÐt Sbûe

Resideatiel Utility Cons¡oer Office
Respiretory Care f,:aminers, Bo¡¡d of
Retirement System, Afizon¡ Strûe

Revenue, Deprrheatof
Scbool F¡cilities Boa¡d
Secretrry of Strte-Deparheat of Sbte
Str¡ct¡r¡l Pest Contol Commissioo
TaxAppeds, Sbb Bo¡¡d of
Techic¿l Regisüetioa Sbte Bosrd of
Torisn, Ofñce of
Treas¡¡er, Sbte
Uniføm Strt€ l-sws, Cmmissim on
Veb¡ns' Service Coomission, Arizona
Vebrinary Med¡."¡ B¡¡¡¡¡¡n¡ng Bd, AZ St¡te
Voc¡tion¡l Bluc¡tiq, St¡te Counoil on
Water Resources, IÞpartuent of
lVeighs e Mea$res, Deparhentof
TOTAL - BIE¡I¡IIAL BI'IrcET I]I\IITS

2\W 3,500

-Sffi- -S2ffi,6-m-$30.672.æ0 $14,,143,7(X)

26,300

-t6¿soo--$6,992600 $5Zl0t,3oo

0
0
0
0
0
0

0
0

t5,900
14,t00

0
0

0
0
0
0
0
0

1,000
1,200

96,900
5t 000

I,t93,500
1,000

45,300
59,000
t,500

12'000
51,500
47,2N

45,300
59,000
t,500

1e000
51,500
47,N

$223,500
r6,900

0
0

6,,100

6,,()0
0

1,000
0
0
0
0
0
0

169,800
1,000

0
0

r85,500
0
0
0
0
0
0

r,551,200
0

17,300
E,600

19,000
0
0
0

320,500
1,0ü)
9,qx)

0

2-700
0

7,500
E,700

900
E,t00

0
0

t44,&0

s0
0

,10,100

10,300
0
0

1,000
0

1,000
7,000
1,000
1,000
1,000
4,300

43,300
0

\900
qx)

0
1,000
l,m0

0
1,000

0

Lm0
L,233,700

0

4r00
$0

0

3,300
1,000

76,ß0
0
0
0

7,7N
0

3,900
0
0
0

320,200
1,000

0
0

s0
1,900

0
0
0
0

0
0

0
0
0
0
0
0

70,200
0
0
0
0
0
0

t,9m
0

5,700
0
0

3,9ü)
700

0
?-300

0
,0

0
0
0
0
0
0

_0
0
0
0
0
0

1,000
0
0

s223,sû
It,tfi)
,{0,100

r0,300
6,,100
6,,100
1,000
1,000
1,000
7,000
1,000
1,000
1,000

4300
283,300

l,m0
2,900

900
1E5,500

l,m0
I,m0
t,900
1,000
5,1ffi
L0m

\7t4,9æ
3,900

20,100
9,500

21,300
3,300
1,000

76,M
3æ,500

1,000
9,900
7,7N
z7N
3,900
7,500
t,700

900
329,000

I,m0
1,000

t4/.,û0

$ttt.900

GRA¡ÍDTOTAL

l/ The FY 199 Supreme Cor¡rt amor¡nt includes Sl,0{Ð ciginally cb¡rged to the Commission on Judicial Conduct
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GENERAL TEGISLATION

FY 1999 OMNIBUS RECONCILIATION BILLS (Onrs¡ v

Education ORB - Chapter 8
Department of Education
o Set the cha¡ter school transportation support level at $174 per pupil on a session law basis. The

Students FIRST bill will render this provision unn€cessary starting in FY 2000. The Section I
repeal of A.R.S. $ 15-186 regarding chafer school transportation would remain in the bill as a
conforming change to the Students FIRST legislation, and does not conflict with the above session
law language.

¡ Set the statutory Base Level amount at 52,532.60 to provide $34 million in additional Base Support
Level funding.

o Base school district transportation support levels upon prior year route mileage rather the highest
route mileage from the prior 3 years. Converts existing session law to permanent law.

. Eliminate Rapid Decline funding for student count changes that are attributable to a district-
sponsored charter school switching sponsors or ceasing to operate. Converts existing session law to
permanent law.

¡ As permanent law, increase all special education Group B weights that cu¡rently exceed 3.0 to
match the December 1997 special education cost study levels for those weights.

¡ Establish administrative parameters for the State Block Grant for Early Childhood Education
program: (l) base allocations on "free lunch" student counts for Grades K-3; (2) disallow
allocations for large districts (at least 600 pupils in grades K-3) that do not participate in the federal
"free lunch" program (allocations for small districts that do not participate in "freé lunch" are based
on the statewide "free lunch" eligibilþ average); (3) allow at least 50Yo of children participating in
preschool programs to receive services from a private or federally-funded child care provider of
their parent or guardian's choice; (4) require preschool providers to be licensed by the Department
of Health Services; (5) require school districts and charter schools that use program funding for
preschool services to provide all eligible preschool providers within their bounda¡ies (or within l0
miles of the charter school) with information needed to participate in the program, and (6) require
the Auditor General to evaluate the program every 3 years. Mostly converts existing session law to
permanent law.

' Eliminate the provision in the Students FIRST legislation that requires the school facilities board to
pay a portion ofthe local match for lease-purchase projects approved by the state boa¡d for school
capital facilities if the local match for thaiproject 

"i"""¿r 
¡vi-tnt¿s oitte dirt ict's CORL funds

for the year.
o Eliminate the Group B weight for Vocational Education, since monies generated by the weight have

been transferred to the State Block Grant for Vocational Education program. Converts ixisting
session law to pérmanent law.

' As session law, set administrative parameters for the State Block Grant for Vocational Education
program for FY 1999. Require that 90Yo of funding be allocated based on the number of 1lù and
12ù grade vocational educaiion students in each schòol disfict or charter school. Require that l¡yo
of funding be allocated based on the successfi.rl placement of students in civilian or *ilitury ¡obr o,
post-secondary education progftìms that a¡e directly related to the vocational education pro.gram
completed.

o As session law, require norm-referenced testing of pupils in grades 2-ll rather than 3-12 (the grade
Ievels being tested in FY 1998).

¡ As session law, notwithstand the CORL transfer "buydorvn" required under A.R.S. $ 15-905,
subsection R in FY 1999.

' As session law, establish an accountability measures progrÍrm involving norm-referenced testing of
a random statewide sample of students twice per year, and the surveying of a random statewide
sample of parents twice per year to determine school quality ratings. Establish a technical advisory
committee to oversee the accountability measures progr¿tm.

Bill Section

t, t2

2

3,6

4

5

7,8

1,2,5

t0

ll

l3

9

l/ Chapter References a¡e to the 4ú Specia.l Session.
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Health ORB - Chapter 5

AHCCCS
¡ As session law, authorize AHCCCS in FY 1999 to use $28.8 million of the Medically Needy

Account of the Tobacco Tax Fund to continue the phase-out of the quick pay discount, fund the

elimination of $10 million private hospital discount, replace reduced FederalFunds, fund expanded

maternity coverage and HIV/AIDS medications.
o Set the FY 1999 county acute care contribution at$66.7 million, the same level as FY 1998.

. Continue the annual ORB provision of adjusting the upcoming fiscal year's county repayment

requirements under the Disproportionate Share Hospital (DSH) program in line with projected
federal funding. Also revise the FY 1998 repayment requirement. Also continue the provision of
extending county expenditure limit adjusnnents associated with DSH payments an additional year.

o As session law, continue the FY 1998 ORB provision to enable AHCCCS to adjust maternity and
nursery tiered per diem rates to reflect federal mandates extending maternity length of stay.

Department of Health Services
o Repeal the FY 1998 transfer of 514.8 million from the Medically Needy Account of the Tobacco

Tax Fund to a Department of Health Services' Construction Services Account for construction of a

health laboratory.
o As permanent law, require any disproportionate share monies remaining in the Arizona State

Hospital Fund at the end of a fiscal year to revert to the General Fund.
o As session law, authorize AHCCCS in FY 1999 to transfer to DHS $1.7 million from the Medically

Needy Account of the Tobacco Tax and Health Care Fund for AIDS medications.
o As session law, require the Departrnent of Health Services in FY 1999 to us€ at least $550,000 from

the Health Education Account of the Tobacco Tax and Health Care Fund to implement a pilot
program for anti-smoking advertising on school buses.

Public Finances ORB - Chapter ó
Department of Administration
. As session law, require the departrnent to report its expenditure plan to the Joint Legislative Budget

Committee prior to expending monies from the Emergency Telecommunication Services Revolving
Fund to comply with federal requirements on the location and relay of 9ll calls from cellular
phones.

Department of Corrections
. Allow DOC to support the operation of 200 Rincon Units beds transferred to the Departrnent of

Juvenile Corrections, retroactive to May l, 1998.

Governor's Office of Strategic Planning and Budgeting
¡ As session law, amend the annual budget repof requirements of A.R.S. $ 35-115 to allow the

Executive to exclude biennial budget units from the report produced for the 43'd Legislature,2nd
Regular Session.

Arizona State Parks Board
. Delay from July l, 1998 to July l, 2000, the effective date of the cap which sets the maximum

expenditures for state parks from the State Parks Enhancement Fund and diverts revenue above the
cap to payoffthe Tonto State Park lease-purchase contract.

Capital Outlay
o As session law, allow Building Renewal monies in FY 1999 to be used for building modifications to

comply with the Americans with Disabilities Act.

Budget Stabilization Fund
o As permanent law, change the Budget Stabilization Fund (BSF) formula so that deposits to the

General Fund from the BSF will be made only in years when the absolute real growth rate in
personal income is less than 2%.

¡ As session law, allow the BSF balance to exceed 6.333% of General Fund revenue in FY 1999.

Bill Section

5

2,3,8,9

l0

6,8

6

4

6

7

5

J

2

4

7
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ETIMINATIOI{ OF FUNDS

CHAPTER 242

A.R.S. S 41-1273 requires that the JLBC Staff annually recommend to the Joint Legislative Budget Committee by November I
the elimination or consolidation of a minimum of 5%o of the total number of funds in existence that fiscal year. These
recommendations were the starting point for Laws 1998, Chapter 242 which eliminates or consolidates the 23 followiñg funds
on June 30,1999. There were approximately 502 different funds at the beginning of FY 1998. The 23 funds represenr 5%o of
the total number of firnds. Chapter 241 changes the target percentages that the JLBC Staff must annually recommend for
consolidation or elimination and ûansfer to appropriated status from 5% to not more than 7Yo.

The following list reflects the changes made by Chapter 242

ANNUAL BUDGET UN|TS U REASOI{ SECTION

Administration, Department of
. Information Technology Fund (ADA215Ð !
. Loss Control Projects Fund (4D42303)
. Workers' Compensation Fund (ADA42I8)

. Alcohol and Other Drug Screening, Education, or
Treatment Fund (HSA2 22T 4

Economic Security, Department of
Summer Youth Program Fund (DEAlOl l)
Project lntervention Fund (DEAI 012)
Full Employment Demonstation Project
Fund (DEAl023)

Education, Department of
. Permanent Special Education I¡stitutional Voucher

Fund (EDAl005)
. Special Education Placement and Residential

Education Voucher Fund (EDAl009) Z

Health Services, Department of
. Alcohol and Drug Abuse Services Fund (HS42318)

Inactive
Inactive
Consolidate with Risk Management Fund

Eliminate fund to simplif, accounting
Eliminate fund to simpliff accounting
Eliminate fund to simplifr accounting

Consolidate into new "Crime Victims Assistance
and Compensation Fund"

Consolidate into new "Crime Victims Assistance
and Compensation Fund"

Consolidate into new "Special Education Fund"

Consolidate into new "Special Education Fund"

Consolidate into new "Substance Abuse Services
Fund"

Consolidate into new "Substance Abuse Services
Fund"

19,20,21

Inactive
Inactive

Inactive

Inactive

Inactive, statutory authority already repealed 45

45
45

26,27

30
31

44

4,5

z.)

2l

45
45

45

45

Judiciary
. Srate Funds (COA2086)
. State Funds (CT42072)

Arizona Board of
Regents Postsecondary Local (BRA2 I 39)

Transportation, DeparEnent of. ADOT Bond Proceeds M/RARF (Series 1993)
(DrA3806)

BIEI{NIAt BUDGET UilITS

Corporation Commission
. Security Clearing Fund (CC43726)

Criminal Justice Arizona
Victim Assistance Fund (JCA2l99) 13,14,t5,32

33,34,36
1,24,29,3s

. Crime Victim Compensation Fund (JCA2l98) Z
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BIEI{NIAL BUDGEÍ UNITS

Deaf and Blind, Arizona School for the

Game and Fish Departnent
. Game and Fish Federal Reclamation Trust Fund (N/A)

Industrial Commission
Administative Fund (IC A 2002) 2l

Library, Archives and Public Records, Departrnent of
Donations (L443149)

Miscellaneous Collections Fund (LAA2l l5) Z

Mines and Mineral Resources. Department of
Print Revolving Fund (MN44004)

Parks Board. Arizona State

Intergovernmental Agreement Revolving Fund
(PRAl024)

Land and Water Conservation Surcharge Fund
(PRAzt23)4

State Land Departrnent
. ZoningApplication Fees (LD42220)

. Legal Advertising Revolving (LDA224Ð!

. Cooperative Forestry (LDA2232)

Structural Pest Control Commission
Structural Pest Confol Commission Inspection Support

Fund (SB42039)

Waters Resou¡ces. DeparÍnent of

Endowment Earnings and Non-Resident Tuition
(sDA3l39)

Deaf and Blind Special Education (SDA2L4Ð!

Flood Control Loan (WCA3319)
Emergency Dam Repair Fund (WCA22I8)
Non-emergency Dam Repair Fund (WCA2TÐ4

REASON

Consolidate into new "Arizona School for the
Deaf and Blind Fund"

Consolidate into new "Arizona School for the
Deaf and Blind'Fund"

Inactive

Tecbnical Corrections for Last Year's Bill

Consolidate into new "Departrnent of Library,
Archives and Public Records Fund"

Consolidate into new "Department of Library,
Archives and Public Records Fund"

Consolidate into Mines and Mineral Resources
Fund

Consolidate into new "Partnership Fund"

Consolidate into new "Parhrership Fund"

Consolidate into new "Land Department
Revolving Fund"

Consolidate into new "Land Departrnent
Revolving Fund"

Inactive

Consolidate with Sfuctural Pest Control
Commission Fund

Inactive
Consolidate into new "Dam Repair Fund"
Consolidate into new "Dam Repair Fund"

SECTION

6,7,45

6,45

9,l0

)< L\

42,43
37,38

37,39,40,41

8

28

28

ll,l2

25

22

22

23

1 6,1 7,1 8

!! Each agency's 3-letter agency identification code and each fund's 4 digit ñrnd number a¡e shown in parentheses. These identification
codes correspond with those in the statewide accounting system.

2/ These funds do not count toward the 5% target.
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CHANGES IN THE STATUS OF FUNDS

CHAPTER 24I

A.R.S. S 4l-1273 requires that the JLBC Staffannually recommend to the Joint Legislative Budget Committee by November I
of each odd-numbered year the cowersion of at least 50% of the dollar value_ of all state Non-Appropriated Funds to
appropriated status. These recommendations were the starting point for Laws 1998, Chapter 241, which converted
$33,564,100 from non-appropriated status to appropriated status. In addition, Chapter 241 changes the target percentages that
the JLBC Staff must annually recommend for consolidation or elimination and transfer to appropriated status from 57o to not
more than 77o (sections 17 and I 8).

The following list reflects the funds transferred to appropriated status by Chapter 241 . T\e list also includes funds that were
transferred to appropriated status by other legislation and funds that have been tansferred from appropriated status to non-
appropriated status. The changes in appropriated status for all fimds listed below are effective at the beginning of FY 2000.

ANNUAL BUDGET UN|TS U New Status legislation

Adm inistration, Departrnent of
. Surplus Properly (ADA42I4, ADA42I5)
. Special Services Revolving (4D44208)

Conections, Department of
. State Education Fund for Conectional Education

(DCA2t07)
. Alcohol Abuse Treafnent Fund @C42204)

Economic Security, Departrnent of
Spinal and Head Injuries Trust Fund (DE42335) Appropriated Laws 1998, Ch.24l (Section23)

Non-Appropriated Lawsl998,3'dSpecialSession,
ch. I

a

Appropriated
Appropriated

Appropriated

Appropriated

Appropriated
Appropriated

Appropriated

Appropriated

Laws 1998, Ch.24l (Section 22)
Laws 1997, Ch.2l0

Laws 1998, Ch.24l (Section 8)

Laws 1998, Ch.24l (Section 12)

Laws 1998, Ch.24l (Section l3)
Laws 1998, Ch.24l (Section l5)

Laws 1998, Ch.24l (Section ll)

Laws 1998, Ch.24l (Section 10)

a

Education, Departrnent of
. Endowment Fund (EDA3l38)

Health Services, Deparfrnent of
Indirect Cost Recovery (H549000)
Environmental Lab Licensing Revolving Fund

(HSA30l7)
ASH Endowment Fund (HSA3l28)

Transportation, Depa¡trneht of
. Motor Vehicle Liabilþ Insurance Enforcement

(DTA228s)
. Vehicle Inspection & Title Enforcement (DTA227Z)

BIENNIAL B UNITS

Agriculture, Department of
. Livesrock custody Fund (4HA2065)

Attorney General
. Consumer Fraud (AGA20I4) 3

Banking, Department of
. Banking Departrnent Revolving Fund (BDA2I26)

Commerce, Depa¡trnent of !
. Oil Overcharge Fund (EPA3l71)

Appropriated Laws 1998, Ch.24l (Section 14)

Appropriated Laws 1998, Ch.24l (Section 7)

Appropriated Laws1997,Ch.22l

Appropriated Laws 1997, Ch.22l
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ANNUAL BUDGET UNITS I/

Drug and Gang Prevention Resource Center
. Grants and Contracts (n/a)

Environmental Quality, Department of
Air Quality Fund (EVA2226)
Indirect Cost Fund (EV47000)
Used Oil Fund (EV43500)

New Status Lepislation

Appropriated Laws 1997, Ch. 210

Appropriated
Appropriated
Appropriated

- Laws 1997,Ch.210
Laws 1998, Ch.24l (Section 26)
Laws 1997, Ch.210

a

a

Exposition and State Fair Board, AZ
Arizona Coliseum and exposition Center (CLA400l)

Includes Capital Outlay (CL44006)
Appropriated Laws 1997, Ch.210

Racing, Department of
. Administration of County Fairs Racing Betterment &

Breeders Award (RCA20l 8)
Appropriated Laws 1997, Ch. 210

Revenue, Department of
. Liability Setoff Revolving (RVA2I79) Appropriated Laws 1997, Ch.210

Tourism. Office of
Tourism Workshop Fund (TOA3163) Appropriated Laws 1998, Ch.24l (Section20)

OTHER PROYISIONS OF LAWS 1998, CHAPTER 24I

Sections 1-6 establish a non-appropriated Agriculture Adminisfrative Support Fund within the Department of Agriculture
consisting of monies collected pursuant to interagency agreements.

Section 9 adds a reporting requirement for the Camp Navajo Fund in the Departrnent of Emergency and Military Affairs.
The fund will remain non-appropriated.

Section 16 requires all A¡izona Historical Society funds to be placed on the state accounting system. All funds that are

currently non-appropriated will remain non-appropriated.

Sections 24 and25 clarity that handling fees collected by the Child Support Payment Clearinghouse within the Department
of Economic Security shall be deposited in the Child Support Enforcement Administrption Fund.

l! Chapter24l,Sectionl9erroneouslyappropriatesFederalHousingfunds. Thissectionwillbeproposedforrepealinl999.
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PROGRAM AUTHORIZATIOI{ REVIEWS

Laws 1993, Chapter 252 established the Program
Authorization Review (PAR) process. The legislation
outlines the following procedures for the PAR process:

. The budget unit responsible for the relevant PAR program
shall submit a self-assessment of the program to the
Directors of the Joint Legislative Budget Committee
(JLBC) and Ofïice of Strategic Planning and Budgeting
(OSPB). For 1998, the selÊassessments were due by April
l, 1997.

o The Di¡ectors of the JLBC and OSPB shalt jointþ evaluate
the agency selËassessment and jointly produce a report of
their frndings. This is due by October I of the year
following a PAR selÊassessment. In addition to the
individual reports, the two offices prepared a composite
PAR document, the Program Authorization Review
Executive Summary, which provides a summary of the
joint ILBC Staff and OSPB fmdings on each program.
This composite document was distibuted to each
legislator, the Governor, and the affected agencies.

. As part of their ensuing respective budget
recommendations, JLBC and OSPB may independently
recommend to retain, eliminate or modiff funding and
related statutory references for the PAR programs.

¡ New this year, the PAR reports and staffrecommendations
were reviewed by legislative PAR Committees. The pAR
Committees included legislators and private citizens

Agency - Program

Administration -
Fleet Management

Adminisnation -
Surplus Property Management

Agriculture -
Department Administration Program

(appointed by the Legislature and Governor), and were
divided by the following subject areas: Economic
Development, Criminal Justice and Transportation,
Education alid Natu¡al Resources, and Health andVelfa¡e.

. Each committee shall hold at least one public hearing and
is responsible for preparing and introducing any proposed
legislation to implement its recommendations. Each
committee makes recommendations to the Governor,
President of the Senate, and Speaker of the House of
Representatives by December l5 of the year following a
PAR self-assessment.

Chapter 339 amended Laws 1995, Chapter 283's listing of
the 75 programs undergoing the PAR process over a 4-year
period from FY 1996 through FY 1999. Chapter 339
specified 36 programs and subprograms in l8 agencies to
undergo review in 1998. (See below for a listing of the
outcomes of the 1998 reviews.)

Laws 1997, Chapter 210 further modified the pAR process.
Laws 1995, Chapter 283 had originally envisioned 20 pARs
being conducted in 1999. Under Laws 1997, Chapter ZIO
those PARs were eliminated and replaced by an
undetermined number of PARs in 2000 and every
succeeding even-numbered year. However, during the 1998
Iegislative session, the Legislature did not adopt a list of
progrÍrms to undergo the PAR process in 2000.

Outcomes of 1998 Reviews
(3ó Programs and Subprograms)

Legislative 0utcomes

Modified by statutorily l) delaying the requirement outside of Maricopa county for
40Yo of rJ¡'e state fleet to use alternative fuels, 2) allowing',propeúy of' stickers to be
placed on windows instead of doors, 3) directing ADOA to study and report on
consolidating the state fleet, and 4) requiring agencies to provide ADOA with
information on vehicle ownership and use.

Modified by adding one-time reporting requirements and appropriating the State
surplus Property Fund and Federal surplus property Fund, starting in Fy 2000.

Modified by eliminating assessments on special revenue funds for administative
positions and, instead, funding them with $150,000 from the General Fund. Also,
modified by adding $31,300 from the General Fund to replace lost federal funding for
the Consultation and Training subprogram.

Retained. Also required the Govemor's Office for Domestic Violence to submit l) an
annual report on all state government domestic violence expenditures, including victim
assistance and victim compensation programs and2) aone-time report on simpti¡ring
the procurement process for local government and non-profit agencies providing
victim services.

Overall PAR on Victim Services
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Arizona Criminal Justice Commission -

Crimes Victims Programs

Attorney General -

Victim Rights and Witness Assistance

Commerce -
Financial Services

Commerce - Business Assistance Center

Commerce - Sports Development

Corrections - Medical Services

and Dental Services

Economic Security - Adoption Services

Economic Security -
Vocational Rehabilitation Services

Economic Security -
Domestic Violence

Education - School To Work Program

Education - Chemical Abuse Prevention

Health Services - Oral Health

Health Services - Title XIX and non-Title
XIX Substance Abuse Services Programs

Judiciary - Domestic Violence

Judiciary - Adult lntensive Probation

Juvenile Corrections -
Health Services

Public Safety -
Special Services

Treasurer - Justice ofthe Peace Sala¡ies

Tourism - Business Administration;
Welcome Center Operations

Arizona State Universþ -
College of Extended Education

University of Arizona -
Extended Universþ

Northern Arizona University - Statewide
Academic Programs

Vy'ater Resources - Statewide Planning

Retained. Also required ACJC to submit a one-time report on reducing adminisüation

costs per applicant in the Victim Compensation subprogram and two one-time reports

for the Victim Assistance subprogram on effective compliance audits and how grants

can be distributed to correlate more closely with changes in the uniform crime index.

Modified by eliminating the distinction between adult and juvenile Victims' Rights

Fund monies in the budget

Eliminated the Border Infrastructure Finance Office, along with $103,200 and I FTE

Position from the Commerce Economic Development Commission (CEDC) Fund.

Also, modified by statutorily increasing the Workforce Recruitment and Job Training

and the CEDC set-asides designated for businesses that are small, rural, or located in

economically disadvantaged areas of the state.

Retained with a one-time reporting requirement on performance measures.

Modified by eliminating $31,700 and I FTE Position.

Retained with a one-time reporting requirement on potential cost sharing and savings

with the Departrnent of Juvenile Corrections.

Retained with a one-time reporting requirement on including additional children when

drawing down federal funds.

Retained.

Retained with one-time reporting requirements on state domestic violence

expenditures and an action plan to simplify the private and local government process

for acquiring funding from state agencies.

Retained.

Retained.

Retained.

Retained.

Retained.'

Retained.

Retained. Also required an action plan to improve screening procedures and one-time

reports on potential cost sharing proposals.

Retained. Also required an on-going report from the Arizona Depafment of
Transportation on Motor Carier Safety Enforcement inspections.

Retained.

Retained.

Retained with one-time reporting requirements on performance measure improvements

and the Arizona Board of Regent's responsibility to clarifu course offerings and fiscal
contol for the program.

Same as ASU.

Retained as Personal and Professional Development Programs and Office of
Management Development.

Retained.
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ARIZONA DEPARTMENT OF ADMINISTRATION . SUMMARY
Elliott Hibbs, Director

General Fund and Other Funds

Ft t997
Actual

A.R.S. I4r-70t
JLBC Analyst: Lynne SmithÆhil Case

FY t998 FY 1999

Estimate

Program Summary
Cennal Operations
General Services
lnformation Services
Risk Management
Human Resources

Total Appropriations

Expenditure Detail
FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Special Line Items
Additional Appropriations

Total Appropriations

Fund Summary
General Fund
Air Quality Fund
Capital Outlay Stabilization Fund
Corrections Fund
Lease-Purchase Bldg. Operating & Maintenance Fund
Motor Pool Fund
Technology and Telecommunications Fund
Risk Management Fund
Workers' Compensation Fund
Personnel Fund
Health Insurance Trust Fund
Retiree Accumulated Sick Leave Fund

t9,737,700
21,305,000
22,617,800
55,730,700
7,323,100

126,7t4300

1,014.0

21,423,700
4,904,100
1,804,600

216,400
58,300

14,564,700
295,500

43,267300

83,447,000
0

126,714300

27,413,700
0

7,472,800
443300

0
7,154,600

21,683,600
39,598,900
16,131,800
6,815,600

0
0

22,247,100
23,466.800
25,259,700
68,786,800

7,555,600

147,316,000

981.0

23,995,300
5,439,600
1,355,800

173,500
51,500

13,172,000
245,800

44,433,500

101,405,200
t,477,300

27,920,100
426,000

7,754,600
549,800

0
9,063,400

25,259,700
49,629,300
19,157,500
7,555,600

0
0

20,3t4.200
26.575,900
24.330.100
77,73r.300
10.919,300

159,870,800

924.0 t/

25,050.800
5.635,400
I,638,700

189,700
70,300

I I,963,600
234,900

44,783,400

I14,987,400
100,000

147J16,000 159,870,800 z

26,381,400
455,000

7,884,000
557,800

1,371,200
10,140,700
24,330,100
56,676,100
21,055,200

9,440,600
2,478,700

100,000

Total Appropriations t26,7t4300 147¡16,000 159,870,800

Agency Description - The departmenl provides certain centralized general support semices to state agencies, including
accounting, financial, persoruel, buildíng and grounds maintenance, purchastng, risk management, inþrmation technologt,
and Capitol Police services.

Includes 134.5 FTE Positions funded from Special Line Ircms in FY 1999.
General Appropriation Act funds are appropriafed as a Lump Sum by Fund with Special Line Iæms for the Agency
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ARIZONA DEPARTI'IEI{T 0F ADMINISTRATIOil - SUMMARY (Cont'd)

FY 1999 €apital Outlay: Chapter 7. 4ù Soecial Session 
-Appropriates a total of $ I 1,372,100 from the General Fund

and 516,714,800 from Other Funds to the Arizona
Department of Adminisration (ADOA) for the following
capital projecs in the following amounts:

General Fund
o Building Renewal S10,128,000

The approved amount is for major maintenance and
repair of state buildings. The department shall allocate
the monies to state agencies within the ADOA Building
System. The appropriated amount, in conjunction with
Other Funds appropriated to the department, represents
100% funding of the building renewal formula. Of the
amount, up to 25Yo may be used for infrastructure
replacement and repair, or for building modifications to
comply with the federal Americans with Disabilities
Act.

. Construct Capitol Mall 1244,100
Maintenance Compound

In conjunction with $183,600 authorized by the Joint
Committee on Capital Review (JCCR) from a Fy 1996
appropriation for Capitol Mall Enhancements, the
approved amount will fund the design and consfuction
of a new maintenance facility for the Phoenix Capitol
Mall.

Subtotal - General Fund $tl¡72,100

Other Funds

The approved amount from the Motor Pool Fund shall
be used to constuct a new motor pool faciliqv and
publicly accessible alternative fueling station on the
Capitol Mall.

o Construct A¡izona State Prison 2,505,700
Complex - Lewis

The approved amount from the Corrections Fund shall
complete the funding for the project, which will have
received a total of $145,605,700 in stare appropriations
from FY 1996 through FY 1999. The project entails rhe
construction of4,150 prison beds and all related support
facilities at the new complex located near the town of
Buckeye. The appropriation shall be considered as state
matching monies to any federal monies allocated to the
project. A total of $16,000,000 in federal granr monies
is expected to be utilized for the project.

o Consruct Arizona State Prison 190,000
Complex at Yuma

The approved amount from the Corrections Fund shall
complete the funding for the project, which will have
received a total of $33,590,000 in state appropriations
from FY 1996 through FY 1999. The project entails the
consÍuction of a prison unit with 800 beds and related
support facilities at the Yuma prison complex. The

state matching
to the project. A
ies is expected to

¡ Prison Planning and Siting 2,000,000
The approved amount from the Corrections Fund shall
be used for master planning, studies, site acquisition
costs, and site development costs for new prison
facilities. The departnent shall work with the- Joint
Select Committee on Corrections in planning and siting
the facilities. The expenditure of these monies is limiteã
to non-site specific purposes until any new facilities
have been sited by the Legislature.

o ASPC-Douglas Wastewater 5190,000
Treatnent Project

The approved amount from the Corrections Fund shall
be used to constuct a system for wastewater treatnent at
the Arizona State prior to
the expenditure otr, the
departrnent shall for the
system to the JCCR for its review.

Subtotal - Other Funds s16,714,E00

$28,096,900

o Building Renewal $3,500,000
The approved amount from the Capital Outlay
Stabilization Fund is appropriated to the deparünent for
building renewal. (See the discussion of building
renewal under General Fund for more informøion.)
Any balances and collections in ttre Capital Outlay
Stabilization Fund in excess of the specific amounts
appropriated in the General Appropriation Act and the
Capital Outlay Bill are appropriated to the department
for building renewal. Of the appropriations, up to 25olo
may be used for infrastructu¡e replacement and repair, or
for building modifications to comply with the federal
Americans with Disabilities Act.

o Build-out New Deparünent of Juvenile 1,55g,000
Corrections Secure Care Complex

In conjunct
appropriation
the FY 1998
amount from
$8,600,000 to consfuct an additional 200 beds and all
related support facilities at the new complex located near
the town of Buckeye.

q Constuct Public Alternative Fuels l,67l,100
Refueling Station, Motor pool Facility and
Accompanying Structure

FÍ 1998 Capital Outlap Chapter l, 4ô Special Session _
Appropriates a toral of $9,249,600 to ADOA frõñ-the
General Fund and eliminates a prior appropriation of
$14,800,000 from Orher Funds foi the fólîowing capital
projects in the following amounts:

Total

2



ARIZONA DEPARTMENT OF ADMINISTRATIOI{ - SUI'II'IARY ICONT'd)

General Fund
o Build-out New Department of $7,042,000

Juvenile Corrections Secure Care Complex
The approved amount shall fund the continued
construction of the Departrnent of Juvenile Corrections
new secure care facility near the town of Buckeye. In
conjunction with a FY 1999 appropriation of $1,558,000
from the Corrections Fund (see FY 1999 Capital Outlay
description), the amount provides a total of $8,600,000
to consEuct an additional 200 beds and all related
support facilities. Of the amount, up to $100,000 and 2
FTE Positions may be allocated in each fiscal year to
oversee the project until its completion.

. Security Improvements at ASPC-Tucson 21207,600
The approved amount is re-appropriated from the
Deparnnent of Corrections FY 1998 operating budget to
ADOA for safety improvements, including lock
replacement at the prison.

Subtotal - General Fund $9,249,600

Other Funds
¡ Eliminate State Health $(14,800,000)

Laboratory Funding
The bill eliminates the FY 1998 appropriation from the
Tobacco Tax and Health Care Fund for the construction
of a new state health laboratory.

Subtotal - Other Funds s(I4,800,000)

Total $(5,550,400)

Capitol Land Exchange (Chapter 128) - This bill
appropriates $250,000 from the General Fund in FY 1999.

The monies may be used by ADOA, in addition to the sale
of state-owned land on the govemmental mall, toward the
purchase of private property on the govemmental mall.
Any exchange and purchase shall be reviewed by the Joint
Committee on Capital Review. The appropriation is
exempt from lapsing until January l, 2001, when any
unexpended and unencumbered amounts will revert to the
General Fund. The bill also authorizes land exchanges
between the state and the Cþ of Phoenix.

Additional Legislation: Arizona Deparünent of
Administation Ornnibus fChapter 29) - This bill

the Retiree
Accumulated Sick Leave Fund (RASL) to the Special
Merit Awa¡d Fund for merit awards and recogrition
materials. The bill has numerous other provisions
affecting the departnent, including the following items
with a fiscal impact: l) makes various changes to the
RASL program (or further information, refer to the
Retiree Accumulated Sick Leave description in the ADOA
Central Operations section);2) changes the encumbrance
of appropriations; 3) requires ADOA, rather than the
Department of Revenue, to set state agency travel

rates. subject to Joint Legislative Budget Comminee
approval; 4) changes the Lease Cost Revieu' Board's
recommendations on state agency rental rates to occur
before July 1 of each odd-numbered year. ratÌ¡er than
annually; 5) allows building renewal monies to be spent to
comply with the federal Americans with Disabilities Act;
6) extends the Personnel Rules Review Committee and
provides that payroll deductions occurring as ofJanuary l.
1997 may continue until this committee and the Joint
Legislative Study Committee on State Employee
Compensation (JLSCSEC) report on payroll deductions; 7)
extends the JLSCSEC, adds 2 members, and revises is
duties; 8) provides that until June 30, 2002, monies in the
Emergency Telecommunication Services Revolving Fund
shall be used to comply with Federal Communications
Commission mandates on 9ll calls from cellula¡ phones,
shall not be used to reduce the tax levy under A.R.S. S

42-1472, and that this section shall not be construed to
change the authority of the Joint Legislative Tax
Committee to fx the ta¡< to be levied and collected; 9)
requires that by November l, 1999, the ADOA Director
make recommendations conceming the title transfer of all
state owned vehicles to ADOA; l0) requires that ADOA
study the feasibility of removing the Department of
Economic Security from the list of agencies exempt from
the ADOA motor vehicle fleet, study and by December l,
1998 report on related fund source, repair, federal
restrictions and future funding issues: and I l) states that
the Legislature intends that this act provide a foundation
for establishing competitive compensation for state
employees, employee compensation be considered
competitive if it is within 5o/o of ma¡ket compensation
(including salary and benefits), and that competitive
compensation be established by the end of FY 2003. The
bill was enacted with an emergency clause.
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ARIZONA DEPARTMENT OF ADMIilISTRATION . CENTRAL OPERATIONS A.R.S. S 4t-70t, 4a-722,

4l-794, and 4l-Z5ll
FY t999

General Fund and Other Funds
FY 1997

Actual
FY t998

Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

Capitol Police
ENSCO COP
State-Owned Space Rent
Lease-Purchase Rent
AFIS N
Veterans'Home
A¡izona Works
Unoccupied Lease-Purchase
Performance Based Incentives
Hearing Office
Employee Bus Subsidy
Governor's Regulatory Review Council
Retiree Accumulated Sick Leave
Relief of Named Claimants

Total

Additional Appropriations -
Relief ofNamed Claimants, Ch. 158
ADOA Omnibus, Ch.292

Total Appropriations

Fund Summary
General Fund
Air Quality Fund
Capital Outlay Stabilization Fund
Corrections Fund
Retiree Accumulated Sick Leave Fund

204.2

4,315,000
974,200
264,100

4,900
7,500

1,189,300
5,700

6,760,700

2r0.7

5,255,600
t,142,900

540.000
10,300
13,200

1,165,700
122,800

8,250,500

5.434,000
I,I70,300

410,300
10.300
13,200

1,178,700
90.400

2t5.7 t'

8J07,200

1,789,700
4,585,000

900,900
619,700

2,074,200
2,000,000

0
0
0

5,600
360,000
329,400

0
312,600

I,815,900
4,585,600

770,200
745,300

2,475,800
1,000,000

50,000
55,900

200,000
10,000

426,000
384,600

0
0

2.003,600
4.586,600

805,000
720.200

2,532,900u
0
0
0

200,000
10,000

455,000 3/

393,700
200,000 4/

0

19,737,700

19,737,700

19,593,900
0

77,600
66,200

0

20,769,900

1,477,300
0

22,247,100

21,591,400
426,000
142,600
87,100

0

2o2l4,2oo st6/

0
100,000

203t4,200

19,580,400
455,000

89,300
89,500

0
0

00,000

Total Appropriations 19,737,700 22,247,100 20,314200

funding sol¡rces, excluding Fcderal Funds, to recove¡ pro rara costs of
portionuely distribut€d among all conÈibuting ñrnding sourccs, including

onal transit authoriÇ for
-541, of a county with a
Act foobote)

¡emit to üle Deparunent of Adminisration any monies received as
the Departnent of Economic Security West Building and any other
ic Sccurity occupies space. Thc Departncnt ofAdminisration shall

um by Fund with speciat Line lrcms for Emproyee Bus Subsidy, AFIS II, and

4
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ARIZONA DEPARTI'IEI{T 0F ADMINISTRATI0N - CENTRAL OPERATIONS (Cont'd)

Program Description - Central Operations includes the Director's offce; the Management Services Division. which provides
internal department analysis, purchasing, accounting, and budgeting; the General Accounting Ofice, which maintains the

state's financial records, provides accounting services to agencies, and oversees state compliance with financial requirements
and appropriation authority; the State Procurement Ofice, which provides purchasing sert'ices and oversees procuÌement for
agencies; and the Capitol Police Department, which provides police oficers and security aides for the Phoenix Capitol Mall
and Tucson ffice Complu

Technical lssues - The approved amount includes a total
of $90,400 for replacement computers, printers, and fa:<

machines.

Fixed Asses - The approved aÍrount eliminates S600 in
one-time expenditures and makes perrranent I FTE
Position to operate and update the state's automated Fixed
Asset system. This was previously a limited position.

Capitol Police - The approved amount includes a total of
54 FTE Positions and funds the Capitol Police Deparünent,
which provides the Phoenix Capitol Mall and Tucson
Office Complex a¡eas with police protection.

The appropriated amount includes funding of $199,500 for
security systems. The Legislature appropriated S610,000
between FY 1996 and FY 1998 for a project to repair,
upgmde, and expand the Capitol Mall and Tucson Offrce
Complex securþ systems. To date, 23 additional
buildings have been placed on a common securþ system,
which provides fre, access, and video monitoring. The
approved amount will allow the DeparÍnent of Revenue
building to be brought onto the system. The funding
represents the fourth year of a 7-year program to include
all Capitol Mall buildings on the securþ system. An
estimated 5353,000 would be required to complete the
project.

The approved funding also includes $130,500 and 5 FTE
Positions to enhance securþ for the Executive Tower.
The additional positions will staff a security desk in the
building's lobby and assist in monitoring the automated
Capitol Mall security system. The approved funding also
includes an additional $4,800 for the deparûnent's uniform
allowance and an additional $7,700 for annual dues to the
Commission on Accreditation of Law Enforcement
Agencies.

EI{SCO COP - The appropriated amount reflects an
updated lease-purchase payment requirement for the
acquisition of the ENSCO site. The state secured lease-
purchase financing of $55,825,000 in October l99l to
settle with ENSCO and acquire its partially constructed
haza¡dous waste treaünent site in Mobile. To date, the
Legislature has appropriated approximately $26,585,600
for annual principal and interest payments; an additional
S66,914,400 will be required through the year 201l.

State-Orrned Space Rent - The approved anount includes
funding for the departnenfs General Fund sha¡e of rent for

state-owned space, which will be paid into the Capital
Outlay Stabilization Fund.

lease-Purchase Rent - The approved amount includes
funding for the departnent's General Fund share of the
lease-purchase payments on the Sun State Building. l6th
Avenue Parking Garage, Capital Center, DES Wesr
Building, Tucson State Offrce Building, and 1616 West
Adams.

AFIS ll - The Arizona Financial lnformation System
(AFIS) Special Line Item reflects the cost of operating the
statewide accounting system and includes $2.532,900 from
the General Fund. The departnent also will collect up to
8762,600 from other funding sources, excluding the
General Fund and Federal Funds, to supplement the cost of
operating AFIS II. This authority is provided in a General
Appropriation Act footnote. The appropriated amount
increases funding for the Data Center charge paid by the
Finance Division by $57,100 to reflect classification salary
adjustnents and statewide salary adjusÍnents appropriated
for computer programmers in the Data Center. The
approved aÍiount also includes a decrease of $129,700 in
Professional and Outside Services to reduce the total Data
Center charge to ttre level required by the deparünent.

Yeterans' Home - This Special Line Item includes monies
appropriated to the Arizona Department of Administration
(ADOA) for operation of the State Veterans' Nursing
Home. The FY 1998 appropriation includes a total of
$1,000,000. The FY 1997 amount includes $1,500,000
appropriated by Laws 1996, Chapter 8, 7th Special
Session, plus S500,000 appropriated by Laws 1997,
Chapter 7, lst Special Session. The approved amount
eliminates the ADOA appropriation for the Vetemns'
Home in FY 1999. The Veterans' Home is expected to
collect sufticient revenues to be self-supporting.

Arizona Works - This Special Line ltem includes $50,000
appropriated from the General Fund in FY 1998 by Laws
1997, Chapter 300 for operational costs (such as
accounting services and AFIS II reprogramming) required
to implement and operate an electonic benefits transfer
system for welfare benefits. The FY 1999 appropriation
includes a reduction of $50,000 to eliminate this one-time
appropriation.

Unoccupied lease-Purchase - Funding for payments on
vacant state lease space has been moved to the General
Services cost center starting in FY 1999.

5



DEPARTI'IENT OF ADMINISTRATION - CENTRAT OPERAT¡O}|S (Cont'd)

Perlormance Based lncentives - The approved amount in
this Special Line Item includes a $200,000 FY 1998 non-
lapsing appropriation and a $200,000 FY 1999
appropriation from the General Fund to be matched by the
department and used to implement performance based
mcentrve progfüms.

Hearing Offìce - This Special Line Item funds costs
associated with appeals of decisions made by the
Deparünent of Environmental Quality.

Employee Bus Subsidy - This Special Line Item funds a
bus fare subsidy for non-university state employees in
Maricopa County. The program is intended to reduce
pollution in Maricopa County, in compliance with federal
Environmental Protection Agency air qualþ standards.
The bus subsidy works in conjunction with the bus card
program enacted in the 1993 Special Session on ai¡
quality. The approved amount includes an increase of
$29,000 to find increased bus usage. This provides a total
of $455,000 from the Air Quality Fund to pay for one-half
of the cost of bus rides to work by non-university state
employees in Maricopa County. The increase reflects a
historic growth rate of 16%o per year, based on months
when a 50% subsidy was in effect. The statute authorizing
bus subsidies does not specifo the state sha¡e. Since
FY 1995, the Legislature has fi¡nded the subsidy zt 50%o.

During FY 1997, the departnent used grants frorn other
sources to increase the state portion of the bus fares to
100%, but has since returned to the 50% subsidy ñrnded by
the appropriation. The appropriation also continues a bus
subsidy footnote, which cla¡ifies the purpose of the
appropriation.

Goyernor's Regulatory Review Council - This council is
responsible for reviewing and updating state agency rules
and regulations. The approved amount includes a total of
7 FTE Positions for this Special Line ltem.

of the total amount deposited in the fund in FY 1999. up to
zyo :u:,FY 2000, and up to L5% in FY 200I and thereafter;
and 4) provides that monies in the RASL Fund do not
revert to the General Fund. Refer to the Additionsl
Legislation section of the ADOA Summary for additional
information on this bill.

Relief of llamed Claimants - This Special Line ltem
includes the amounts appropriated in prior fiscal years for
payments to va¡ious individuals and groups to settle claims
against the state.

Additional þpropriations: Relief of Named Claimans
(Chapter 158) - This bill appropr¡ates st,477,281.72
from the General Fund in FY 1998 for various individuals
and groups to settle claims against the state. The bill also
tansfers $5,781.93 from Other Funds to the General Fund.
to reimburse the General Fund for these claims, where
appropriate.

Arizona Depa¡ünent of Administration Omnibus (Chapter
22- This bill appropriates S100,000 in FY 1999 from
the Reti¡ee Accumulated Sick Leave Fund to the Special
Merit Award Fund established by A.R.S. $ 38-613 for the
purpose of making merit awa¡ds or purchasing recognition
materials. Monies in this fund may be used statewide for
awards of up to $1,000 to employees for ideas which result
in cost savings or improved operations in the public
interest and for special acts in the public interest. The bill
also makes numerous changes affecting the departnent.
(For further information, refer to the Retiree Accumulated
Sick Leove description on thß page and the Additional
Legisløion section of the ADOA Summary).

Retiree Accumulated Sick leave - Laws 1997, Chapær 291
appropriates $200,000 from the General Fund to the
departrnent's newly established Retiree Accumulated Sick
Leave (RASL) Fund for FY 1999. The monies are
appropriated to cover costs at the beginning of the fiscal
year (until monies accumulate in the frrnd) and are
transferred back to the General Fund at the end of the
fiscal year. The bill also makes numerous changes to the
RASL program, including the following changes that have
a fiscal impact l) changes payment to retiring state
employees for RASL to a 3-year payout with a cap of
$30,000 per person; 2) increases the pro rata charge paid
by state agencies into the RASL Fund to an amounr
established by the ADOA Director, subject to review by
Joint Legislative Budget Committee, and not to exceed
0.19% of the toral benefit eligible payroll in Fy 1999,
0.40yo in FY 2000 and 0.55%o in Fy 2001 and thereafter;
3) allows ADOA to use for RASL administration up to 4%o

6



ARIZONA DEPARTMENT OF ADMI}IISTRATION - GENERAL SERYICES A.R.S. S 4r-791

FY t999

General Fund and Other Funds

Ft,997
Actual

FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of Søte
Other Operating Expenditures
Equipment

Operating Subtotal

Motor Pool
Federal Reimbursement
Relocation
utilities
Unoccupied Lease-Purchase
Operations and Maintenance

Total Appropriations

Fund Summary
General Fund
Capital Outlay Søbilization Fund
Corrections Fund
Motor Pool Fund
Lease-Purchase Bldg. Operating & Maintenance Fund

Total Appropriations

Technical lssues - The appropriation includes a total of
S62,100 from the General Fund for the purchase of 3 floor
buffers, 5 wet vacuums, I electric car1, 12 hand-held
radios, I "scissors" lift, and 2 gas-powered carts. The
appropriation also includes $25,900 from the Capital
Outlay Stabilization Fund (COSF) for the purchase of 2
computers, I high-perfonnance computer for computer-
aided design, and I document scanner. Lastly, the
appropriation includes $7,000 from the Corrections Fund
for the purchase of2 computers and I printer.

23,466,800 26,575,900

Building and Planning Senices/Construction Senices Statr

- The "Core Staf is intended to serve as the base
constmction management staff- for ADOA building
projects. The "Limited Staf is a work-driven addition to
the Core Staff, which is closely examined each year to
determine the requirements for the coming year. The
approved number of FTE Positions for the Core Staff and
Limited Staff increased by 6 FTE Positions over FY 1998.
Of the increase, 5 FTE Positions represent a transfer from
the Tenant Services section for tenant improvement
activities and I FTE Position represents the addition of an

25r.0

4,998,800
1,319,700

77,700
153,700

100

1,442,800
73,600

8,066,400

7,154,600
0

149,500
5,934,500

0
0

21J05,000

6,378,100
7,395200

377,100
7,154,600

0

21¡05,000

251.0

5,386,100
1,384,800

92,900
I12,800

2,000
1,266,800

I13,000

8,358,400

8,369,600
693,800

60,000
5,gg5,ooo

0
0

23,466,800

6,328,700
7,612,000

462,700
9,063,400

0

268.5 t'

5,697.300
1.444.300

94.400
r 12,800

2.000
1.470,500

95.000

8,916J00

10,140,700
0

60.000
6,0M,900

42,800
1,371,200

26,575,9002r

6,801,000
7,794,700

468300 3/

10,t40,700
1,371,200

ll Includcs 34 FTE Positions firnded from Special Line læms in FY 1999.

4 General Appropriation Act funds are appropriaæd as an Operating Lurnp Sum by Fund with Special Line Itcms for Utilities and Relocation.
?! It is the inrcnt ofthe Lægislanue that the amount appropriated ñom the Corrections Fund be cxpended solcly for thc ovenight ofconsruction projccts

benefiting thc Dcpartment of Conections or the Dcpartnent of Juvcnile Corections. (Gencral Appmpriation Act foohote)
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Program Description - General Semices is comprised of Tenant Services, Building and and Construction
Services. Tenant Services manages Arizona Department of Administration (ADOA) owned buildings in the Capitol Mall,
provides møintenance and janitorial services, and operates the state Motor Pool, surplus property yard, print shop, and
interagency mail services. Building and Planning Serttices and Construction Semices plan and manoge the design and
construction of state prisons and offce buildings, ræiew all state construction projects, inspect the condition of non-universitlt

at least once 4 ød de'velop a biennial Capital Plan.



ARIZONA DEPARTMENT OF ADMINISTRATIOII - GEI{ERAL SERVICES (Cont'd)

engineer position. (See the Engineer Position description
b e I ow for m or e infor m at i on. )

Federal Reimbursement - This Special Line Item reflects
a FY 1998 supplemental appropriation of 5693,800 from
the Motor Pool Fund to reimburse the federal governmenr
for FY 1996 payments in excess of the allowable amount.

Relocation - The approved amount from COSF is
intended to fund unanticipated agency relocations. The
amount is based on $3 per square foot for 20,000 square
feet.

Utilities - This Special Line Item funds utility charges
(including elecric, water, gas, and garbage disposal) in
buildings located on the Capitol Mall and Tucson Ofüce
Complex. The approved amounr from the Capital Outlay
Stabilization Fund represents a $59,900, or lo/o, increasL
overFY 1998.

The positions listed in the above table are intended to
include all Building and Planning Services and
Consfuction Services FTE Positions with the exception of
positions to oversee inmate labor conducted through the
inmate construction program. The "Project-Specific"
positions listed are authorized in other legislation, such as
the Capital Outlay Bill, for the duration of a constn¡ction
project and are not included in the 268.5 appropriated FTE
Positions for the General Services Division. Refer to the
Capital Outløy section in the ADOA Summary þr a
des cript i on of the P r oj e ct- Sp e c ifi c p o s it ions.

Tenant Services Statr - The approved amount includes a
total of 198.5 FTE Positions to operate the Tenant Services
section of the General Services Division. These positions
are funded from the General Fund.

IIYAC Mainte The approved amount includes an
additional $110,000 and 4 FTE Positions ro maintain and
clean the heating, ventilation, and ai¡ conditioning
(HVAC) systems in ADOA-managed buildings. The
approved amount also includes an additional $209,000 for
an increase in contract costs to maintain the larger, more
complicated HVAC systems in the Capitol Mall and
Tucson Office Complex.

Engineer Position 
- The approved amount includes an

additional $51,100 from COSF and I FTE position for an
Engineer Position in the Building and planning Services
section to assist the existing engineer in the review of
construction documents.

Unoccupied l¡ase-Purchase - The approved amount from
COSF funds the payments on vacant .,state-owned,' 

lease
space. The amount consists of $27,200 for the 1616 W.
Adams building, $4,300 for the Tucson State Office
Building, $3,600 for the Kingman State Office Building,
and $7,700 for the Doubletree Building.

Operations and l,laintenance - Laws 1997, Chapter 210
appropriated the Lease-Purchase Building Operating and
Maintenance Fund for the fust time in Fy 1999. The

for appropriation to ADOA.

Other lssues: Capital Outlav Stabilization Fund - COSF

buildings, in excess of the amounts appropriated in the
General Appropriation Act and Capital Outlay Bill, to

Motor Pool - This Special Line Item fi¡nds the operation
of the state Motor Pool, which provides vehicles and
related services to state agencies. The approved amount
reflects decreases of 2.5 FTE positions and $90,g00 for
administrative reductions; an increase of $66,500 for fi¡el
costs; an increase of $52,000 for the deparûnent's vehicle
maintenance conFact; and an increase of $1,6gg,600 for
vehicle price increases, based on the most recent state bid
responses. The Special Line Item is ñmded from the
Motor Pool Fund and includes 19 FTE positions.

8

Building and Planning Se¡vices and Construction Services FTE Positions

FY 1999 FTE Positions
General Fund
Capiøl Outlay Stabilization Fund (COSF)
Corrections Fund

TOTAL

Core Staff
0.00

22.25
5.75

28.00

Limited Staff
0.00
6.50
1.50
8.00

Total
4.00

28.75
27.25
60.00

Ll Includes an estimated l8 FTE Positions previously authorized by Laws 1996, Chapter 2, 5ù Special Session. as amended by La*.s I 99ó. Chapter
337 and an estimated 4 FTE Positions previously authorizcd by Laws 1995, Chapter 2, lr Special Session.



ARIZOIIA DEPARTMEilT OF ADI'llNlSTRATlOll - GEI{ERAL SERYICES (Cont'd)

ADOA for Building Renewal. The following table
estimates the fund's activity:

Capital Outlay St¡bilization Fund
F"r 1998

Cash Balance Beginning
ofliscal Year $ 3,578.100

Revenue:
Rent Collections
Total Funds Available

10,261,r00 10,663,500
$13,839.200 $14,352,000

$ 5,985,000
2,000,000
r,769,600

396,100
$10,150,700

F"r 1999

$ 3,688,500

s6,044,900
3,500,000
1,839,100

0
$l1,384,000

Expenditures:
Utilities
Building RenewaVCapiøl
ADOA Operating Budget
Non-Lapsing Prior Yea¡

Appropriations
Total Expenditures

Cash Balance End
of Fiscal Yea¡ $3,688,500 $ 2,968,000

9



ARIZONA DEPARTMENT OF ADMINISTRATION - INFORMATION SERYICES A.R.S. S 4r-7il

FY t999General Fund and Technology and
Telecommunications Fund

Ft a997

Actual
FY 1998

Est¡mate

FTE Positions

Personal Services
Employee Related Expendinres
Professional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures

Operating Subtotal

Automation Equipment
Software and Licenses
Maintenance and Repair
Federal Reimbursement

Total Appropriations

Fund Summa¡y
General Fund
Technology and Telecommunications Fund

Total Appropriations

266.3

6,977,000
1,501,600
1,041,200

21,500
43,500

10,375,000

19,959,900

507,000
1,387,900

763,200
0

22,617,900

934,200
21,683,600

22,617,900

7,42t,400
1,580,500

3l 1,900
18,400
19.300

9,086,300

2t1.3

7,696,500
1.643,500

697.000
23.700
38, l 00

7.613,700

17,712,500

3.553.800
2,030,500
r.033.300

0

24¡30,100 r/

0
24,330,100

24¡30,100

ztt.3

18,437,800

3,553,800
1,772,600
1,147,100

348,400

25,259,700

0
25,259,700

25,259,700

Center,
servrces
Program

.fo,
telecommunications

Description

setnrces.

approximately 70 state
Information Semices

agencrcs,
Division
statewide

operates
emergenq/

Data
telecommunications

provides
servrces, and state agency

computer

Technical lssues - The approved amount includes an
increase of $80,000 for rent. The appropriated amount
also includes an increase of $24,100 for computer naining
conferences to reflect the departnent's actual expenditurei
for taining.

Overtime ?ty - The approved amount includes an
increase of $20,400 for overtime. The division previously
has not been frrnded for overtime, but must periodically
accommodate rush computer needs of other agencies.

Project EAGlE/Consulting - The appropriated amount
includes an increase of $300,000 for professional and
Outside Services to continue hoject EAGLE, which seeks
to expand access and consolidate state telecommunications
lines through a public-private partnership in the network
across Arizona. The appropriation also includes $g5,100
for disaster recovery and security sewices.

Automation Equipment - This Special Line Item contains
funding for the purchase and lease-purchase of automation
equipment and improvements. The appropriated amount
includes a decrease of $1,559,400 from Other Operating

Expenditures to reflect the end of a mainframe computer
lease. This provides a total of $3,553,g00 for Data Center
and state telecommunications equipment, including lease
costs and replacement equipment.

Softrare and Licenses - This Special Line ltem contains
funding for computer softwa¡e licensing and vendor
support costs. The approved amount includes an increase
of $257,900 to reflect increased costs for softwa¡e and
licenses associated with expanded capacity on the Data
Center's new mainframe computer.

l.laintenance and Repair - This Special Line Item contains
funding for computer maintenance and repair costs, which
consist primarily of outside maintenance contacts. The
approved amount includes a decrease of $113,g00 for
projected maintenance costs for Fy 1999.

Federal Reimbursement - This Special Line Item reflects
a FY 199 riarion of $348,400 toreimburse for Fy 1996 payments
in excess o

U General Appropriation Act ñ¡nds are appropriated as a Lump Sum by Fund.

l0



ARIZONA DEPARTMENT OF ADMINISTRATION . RISK MANAGEMENT AR.S. S 41422

FY t997
Actual

FY 1998

Estimaæ
FY t999

0ther Funds

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Ouside Services
Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Losses and Related Expenditures - RM
Attorney General Defense - RM
Insurance Premiums - RM
Loss Control Grants - RM
Year 2000 Loss Conûol Grants
Risk Management Information System
'Workers' Compensation
Losses and Related Expenditures - WC
Attorney General Defense - WC
Insurance Premiums - WC
Loss Contol Grants - WC
Premium Ta,x

Universþ Health Work hogram

Total Appropriations

Fund Summary
Risk Management Fund
Workers' Compensation Fund

Technical lssues - The approved amount includes a total
of $9,500 from the Workers' Compensation Fund for
replacement computers and a printer, and a total of
Szl4,l00 from the Risk Management Fund for replacement

173.0

1,743,200
395,000
214,100

23,900
4,300

558,500
69,400

3,008,400

27,302,200
4,770,200
4,290,900

237,200
0

3 l,100
757,100

14,452,400
I14,400
216,700
150,000
316,200
93,900

55,730,700

39,598,900
16, l3 1,800

185.0

1,986,700
4s0,000
I 18,000
20,000

9,400
518,300

10,000

3,1l2,4oo

35,020,900
5,852,800
5,176,600

350,000
0

233,200
871,000

16,876,800
246,400
293,000
150,000
444,200
159,500

49,629,300
19,157,500

g3.0 ri

2,109,300
468.300
r34.000
30.900

9.400
545,900
44,100

3341,900

36,953,900
5.941,800
5,821.900

500,000
4,000,000 z

233,200
923,000

18,716,000
252,900
293,000
150,000
444,200
159,500

56,676,100
21,055,200

68,786,800 77,73t3003t

Total Appropriations 55,730,700 68,786,800 77,73t300

Program Description - The Risk Management section acts as the state's insurance agent, which includes making property loss
and liabilþ pqymentl as well as doeloping and administering loss control programs. With the exception of certain linited
areas of cwerage, the state is self-insured, paying for its own losses and liabilities. Costs of llorlrers' Compensation (WC)
claims are paid by the llorkers' Compensation Fund. Costs of all other claims are paid by the Risk Management (RM Fund.

computers and 2 printers. Thë approved amount also
includes an increase of $16,000 for the cost of contracted
actuarial services.

U
-a

lncludes 18 FTE Positions fundcd ñom Special Line ltcrns in FY 1999.
The $4,0ffi,000 appropriation for Yea¡ 2000 l¡ss Control Grans shall bc used to reduce or eliminate state ¡iability for scrvice åilurcs resulting from
Year 2000 information technology problems. The ll4,(X)0,000 shall be allocated by the Departnent of Administæion to the Govemmcnt Info¡mation
Technology Agency for disuibwion to strte agencies or dcpartsnents to pay for Ycar 2000 info¡mation tcchnology projects. Prior to expcnditure of the
$4,000,000, the Govemmcnt lnfo¡mation Technology Agency shall report to the Joint lægislative Budget Commitf€e on its plan for expending the
monics, including any expected annualization or continuing coss fo¡ FY 2000 and thc anticipaæd reduction in st¡te liability for scrvice failues. (Gencral
Appropriation Act fooü¡ote)
General Appropriation Act funds a¡e appropriaæd as an Operating Lump Sum by Fund, with a Risk Management Special Line ltcm Lump Sum, an
Attomey General Dcfense-Risk Managcment Special Line læ¡n, a Workers' Compensation Special Line Item Lump Sum, and an Attomey Gcnc¡al
Defense-Worken' Compensation Special Line lrcm.

3l
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ARIZONA DEPARTITIENT OF ADMINISTRATION - RISK MANAGEMENT (Conr'd)

lnvestigators 
- The appropriation includes an increase of

2 FTE Positions and $97,100 for the department to hire in-
house investigators, rather than contract investigators, for
specific cases where added continuity and lanowledge of
the state system would aid an investigation. The approved
amount also includes a reduction of $167,100 for a
corresponding reduction to the confact investigator
funding in the Risk Management Losses and Related
Expenditures Special Line ltem.

For additional information, refer to footnote 2 and the
GITA budget.

Risk ltlanagement lnformation System - The appropriated
amount includes a ¡otal of $233.200 ($l16,600 from the
Workers' Compensation Fund and $l16,600 from the Risk
Management Fund) to replace the division's data
management system. The monies for the system are
appropriated as part of the Risk Management and
Workers's Compensation operating lump sums.

Workers' Compensation - This appropriation includes lg
FTE Positions and funds the state,s Workers'
Compensation section, which makes Workers'
Compensation payments to state employees and former

ed in the course of performing
also conducts workplace safet-v
s prevention grants to prevent

worþlace injuries. The state is self-insured, paying for its
own Workers' Compensation liabilities. The appropriation
includes an increase of $30,000 for the departnent to
publicize its Workers' Compensation fraud hotline and
early reporting program and an increase of $15,000 for
training.

losses and Related E¡genditures - WC - The approved
amount represents estimated Fy l99g payments to
Workers' Compensation beneficiaries for the state's
liabilþ resulting from worþlace injuries, as well as
related legal and loss adjustment expenditures for aspects
of claims handled by the private sector rather than in-
house. The appropriation includes an increase of
$1,839,200 for selÊinsured Workers' Compensation losses
and expenditures related to settling these losses. The
approved amount reflects the Fy 1999 actuarial estimate
for the state, using a 70o/o confidence intewal, less
$2,000,000 in projected savings from a reduction in
outside counsel costs started in Fy 1998.

Attorney General Defense - WC - The approved amount
represents funding for the Workers' Compensation
section's contract with the Attorney General's Insurance
Defense section for legal representation in Workers'
Compensation-related lawsuits against the state. The
appropriation eliminates 4 FTE positions from the ADOA

ey General budget.
the ADOA budger,

servlces. 
Attorney General

Losses and Related Erpenditures - RM - The approved
amount represents funding for estimated liabilþ and
property claims, settlements, and other losses at a 50%o

confidence level, as well as related legal and loss
adjustment expenditures for aspects of the claims handled
by the private sector rather than in-house. The projected
loss amount is updated annually to reflect current loss
exposures and is based on an annual actua¡ial estimate
conducted for the Risk Management section. The
approved amount includes an increase of $2,250,100. The
increase primarily results from higher actuarial estimates
for the following: automobile physical damage, automobile
liability, building properry, and employment liability.

Attorney General Defense - RM - The approved amount
represents funding for the Risk Management section,s
contract with the Attorney General,s Insurance Defense
section for Risk Management-
related law The appropriation
eliminates I e ADOA Ùuaget and
moves them to for
these positions the
departrnent mus

lnsurance Premiums - Rtl - The approved amount
includes an increase of $645,300 for the cost of private
insu¡ance policies purchased for specific property and
liabilþ losses where the state deems it more cost effective
to cede risk to an outside insurer. The increase primarily
reflects higher costs for aircraft and excess liabilþ
policies.

Loss Control Grants - Rl,l - These grants are made by the
departrnent to state agencies to implement loss control
frojects or programs which can demonstrate tangible
loss/cost avoidance. The appropriated amount tansfers

Year 2000 loss Control Grants - This Special Line Item
appropriation fi¡nds loss control grants to various state
agencies, in
failures resu
problems.
Govemment

lnsurance Premiums - WC - The approved amount
reflects estimated FY 1999 private insuranõe premiums for
specific Workers' Compensation liabilitieJ where the
departnent deems it more cost effective to cede risk to an
outside insurer.
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ARlzoNA DEPARTMENT 0t ADMII{ISTRATION - R¡SK MANAGEMENT (Cont'd)

loss Control Grants - WC - The approved amount is

transferred from the Workers' Compensation Fund to the

Loss Contol Grant Program administered by the Risk
Management section.

Premium Tax - The approved amount represents the

estimated tax payable by the state as a self-insured
employer, as authorized by A.R.S. S 23-961. The monies
are used by the Indusrial Commission of Arizona to fund
the regulation of Workers' Compensation insurance.

University Health Work Program - This program uses

student nurses from the 3 state universities to perform
health services for minor work-related injuries or illnesses
in lieu oftreatrnent by private physicians.

Risk Management Revolúng Fund - The fund consists of
monies collected by ADOA from state agencies for
payment of Risk Management charges, as authorized by
A.R.S. ç 4l-622. For a list of these charges, refer to the
General Provßions section at the front of the
Appropriations Report. ADOA recommends to the
Legislature the dollar aÍiount to be appropriated for each

agency's Risk Management charge based on factors
including prior losses, current exposures, an outside
actua¡ial study conducted for the departnent, and the
statewide funding level estimated to be required for the
fiscal year. Monies in the fimd are appropriated by the
Legislature for costs of the ADOA Risk Management
section, including payment of certain state losses and
related expenditures.

Cash Balance Beginning
of Fiscal Year

Revenue:
General Fund
Other Appropriated Funds
Non-Appropriated Funds
Insurance l.osses
Recove¡ed

l¡ss Control Refunds
Total Funds Available

Expenditures:
ADOA Risk Mgt.
Year 200 l,oss Control
Total Expenditures

Administrative Adj ustments

Risk Management Fund
FY l99t

$29,817,800
12,1t2,200
I,151,800

540,400
t94,7N

$75,884,500

FY 1999

s25,067,ó00 s26,23s,200

$30,672,000
14,u3,700
6,992,600

330,000
10,000

$78,683,500

$52,676,100
4,000,000

$56,676,100

$0
Cash Balance End of

Fiscal YearJ/ s26,235,200 522,007,400

ll Up to $10,000,000 of the anount shown may be rcquired for
Risk Management losses. This leaves an estimaæd u¡ueserved
cash balancc of $12,007,400 at the end of FY lÐ9.

Workers' Compensation Fund - The fund consists of
monies collected by ADOA from state agencies for
payment of Workers' Compensation charges, as authorized
by A.RS. S 4l-622. ADOA recommends to the
Legislature a percentage of Penonal Services to be
appropriated for each agency's Workers' Compensation
charge based on factors including the agency's FTE
Position classifications, prior losses, an outside actuarial
study conducted for the departrnent, and the statewide
funding level estimated to be required for the frscal year.
Monies in the fund are appropriated by the Legislature for
costs of the ADOA Risk Management section relared ro
payments to state employees who were injured in the
course of performing state duties.

Cash Balance Beginning
of Fiscal Year

Revenue:
Collections
Insu¡ance l.osses

Recovered
l¡ss Control Refunds
Total Funds Available

Expenditures:
ADOA Workers'Comp.
Total Expenditures

Administative Adjusünents

Worker¡' Compensation Fund' FÍ 1998 Fì'1999

$13.722,r00 sr0,673,800

$15,746.900 $17.234,900

368.200
300

$29,837,500

$19,157,500
$19,r57,500

$ 6,200

360,000
20.000

s28,288,700

s21,055,200
$21,055.200

$0
Cash Balance End of

Fiscal Yearl/ $10,673,800 s7,233,500

y Up to $5,000,000 of the amount shown may be required for
Workers' Compensation losses. This leaves an estimated
unrcserved cash balance of$2,233,500 at the end ofFY 1999.
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ARIZONA DEPARTMENT OF ADMINISTRATION - HUMAN RESOURCES A.R.S. 5 4r-76r

FY t997
Actual

FY t998
Estimate

FY t999
General Fund and Other Funds

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

Special RecruiÍnent
Person¡el Automation Proj ect
Data Center Services
Personnel Reform
Classification Project
Health lnsurance and Wellness Prograrns
Federal Reimbursement

Total Appropriations

Fund Summary
General Fund
Personnel Division Fund
Special Employee Health Insurance Trust Fund

Total Appropriations

Special Recruitment 
- 

This Special Line Item funds
advertising and related costs ofhiring specialized or upper
management positions.

7323,100 7,555,600 10,919300

Perconnel Reform - Laws 1992, Chapter 28g appropriated
$450,000 to the deparrnent for FY 1999. The moniès will
be used to implement reform measures required by the bill.

Classification Project - Since Fy 1994, the Classification

expenditure from the Fy lgg4non-lapsing appropriation.

Health lnsurance and Wel
with Laws 1997, Chapter
from the Health Ins
appropriated starting in Fy 1999. The Special Line Item

3,389,700
713,600
207,500

12,400
2,900

999,100
146,900

4,113,700
909,000
303.000

12,000
7.600

l,154.800
5.400

l19.5 t23.0

3,945,500
881.400
293,000

12.000
7.600

1,134,900
0

6274,400

43,500
175,000

1,062,700
0
0
0
0

7,555,600

0
7,555,600

0

145.5 t',

5,472,000

9,900
175,000

1,086,900
0

71,900
0

507,500

7,323,100

507,500
6,815,600

0

6,505.500

43,500
175,000

r,266,600
450,000 z

0
2,478,700

0

l0,9lg¡00 3i

0
8,440,600
2,479,700

Perconnel Automation Proiect - This Special Line Item
funds the ongoing development of automated systems for
job applications and other fi¡nctions.

Data Center Seryices - This Special Line Item funds Data
Center charges for Human Resource Management System
(HRMS) and Benefit Information Tracking System
computer run time. The approved amount includes an
increase of $203,900 for Data Center charges associated
with increased use of HRMS, the statewide
personneVpayroll computer system.

y Includes 21.5 FTE Positions funded ûom Special Linc lrems in Fy 1999.
! Appropriaæd by Laws lB7, Chaprer 2tg.
! General Appropriation Act funds are appropriaûed as a Lump Sum by Fund.
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ARIZONA DEPARTI'IEiIT OF AD]'IINISTRATIOI{ . HUMA}I RESOURCES

appropriation includes a total of 21.5 FTE Positions and

52,478,700 from this fund for the departrneil to continue
adminisering the state employee health insu¡ance and

wellness programs. This amount includes $348,000 for
transfer to the universities for their portion of the statewide

employee wellness program authorized by Laws 1990,

Chapter 355.

Federal Reimbursement - This Special Line Item included
5515,500 from the General Fund in FY 1997 to reimbu¡se
the federal govemment for is sha¡e of monies reverted
from the Personnel Division Fund to the General Fund.
Since the federal government participates in paymens to
tìe Personnel Division Fund, recent federal audits have
concluded that the state must reimburse the proportionate
federal contribution when reverting excess monies to the

General Fund. To prevent the need for funue
supplemental appropriations, Laws 1997, Chapter 85

changed the statutory language for the fund to allow the
deparünent to reimburse the federal share concurrently
with any reverÍnents from the Personnel Division Fund to
the General Fund.
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ARIZONA HEALTH CARE COST CONTAINMENT SYSTEM - SUMMARY
John H. Kelly, Director

Ft a997

Actual

ÀR.S. S 36-290r
JLBC Analyst: Lisa Cotter

FY t999
General Fund and Other Funds

FY t998
Estimate

Program Summary
Administration

Long-Term Care

Acute Care

Total Appropriations

Expenditure Detail
FTE Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expendinres

Equipment

Operating Subtotal

Special Line Items
Additional Appropriations

Total Appropriations

Fund Summary
General Fund
State Children's Health Insurance pgm Fund
Donations Fund
Federal Funds
County Funds
Third Party Collections
Tobacco Tæ< Funds

Total Appropriations

1,809,033,500
39,400,000

1,659,835,000 1,827,753,500 1,908,792,900

(SM)
(TF)
(SM)
(TF)
(SM)
(TF)

(SM)
(TÐ

49,099,600
102,148,400
135,511,600
395,402,400
498,331,000

1,162,2U,200

682,932200
1,659,835,000

1,043.3
2,209.7

49,008,200
103,497,900
149,007,800
433,060,300
548,360,700

1,291,195,300

746376,700
1,827,753,500

1,074.8
2209.t

51,790,500
107,545,800
167,504,500
488,414,900
544,840.900

1,312,822,100

764,135,800
1,908,782,800

1,126.2
2,329.7

(SlvÐ
(TF)

(SM)
(TF)
(SM)
(TF)
(SM)
(IF)
(SM)
(TF)
(sþr)
(TF)
(SM)
(TF)
(SM)
(TF)

(TF)
(TF)

(TÐ

12,655,000
27,976,300

3,057,000
6,643,900
3,200,000
7,101,000

125,500
253,700
22,300
41,800

7,189,900
13,036,700

984,900
1,857,200

13,596,000
29,831,900

3,196,600
6,969,300
3,204,200
7,413,700

130,100
262,900
37,000
70,000

6,299,200
10,991,300

901,400
1,677,600

14,559,600
3l,896,900
3,399,900
7,330,300
3,204,200
8,463,700

134, I 00
265,000

32,600
61,600

6,531,300
I1,556,700

859,300
1,775,100

(srvf)

GÐ
27,234,500
56,910,500

1,602,924,500
0

463,557,900
0
0

976,902,900
201,201,100

2,976,900
15,296,400

27,364,500
57,216,700

1,770,536,900
0

504,713,000
0
0

1,081,376,900
209,969,500

5,000,000
26,695,200

28,721,000
61J49,300

501,814,100 t/

3g,400,000 r/

l,277,OOO tt

l,l 15,499,100
221,434,500

1,583,400
29,775,700

1,659,835,000 1,927,753,5N l,g0g,7g2,gm2t
SM : State Match, and consists of the state General Fund, Tobacco Tar<, Third parry Collections, County Funds, and the
Donations Fund.
TF : Total Funds, and represents the sum of the State Match and Federal Funds.

y. These amounb ¡epresent direct appropriations. AII other expenditures are part of total expendih¡e aufhority
?l General Appropriation Act appropriation format varies by piogram.
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ARIZONA HEALTH CARE COST CONTAINMENT SYSTE]'| - SUMMARY lcont'd)

Agency Description - The Arizona Health Care Cost Containment System (AHCCCS) is Arizona's alternative to a taditional
fee-for-service Medicaid system. Started in 1982, AHCCCS operates on a health maintenance organization model in u,hich
contracted providers receive a predetermined monthly capitation payment for the medical services cost of enrolled members.

AHCCCS members gain eligibility through a variety offederal and state programs. In some cases, eligibility based onfederal
programs is tied to the applicant also being eligible for a cash assistance program, such as Supplemental Security Income
(SSI). Although another cash assistance program, Aid to Families with Dependent Children (AFDC), was replaced and its
automatic link to eligibility severed, citizens who meet AFDC eligibilþ criteria as of July 16, 1996 will remain eligible for
AHCCCS. Low-income pregnant women and children can qualifi under afederal "medical assistance onb" 

"or"tory. 
Other

individuals not meeting federal eligibility requirements but either indigent or having catastrophic medical expenses mcry
qualifu for state-supported assistance in the Medically Neeþ/Medically Indigent (MN/M, program or other state-onl,,
eligibility programs. In addition to an acute medical services program, AHCCCS also operates the Arizona Long-Term Care
System (ALTCS), a Medicaid program that prwides long-term nursing care in nursingfacilities or home and community based
settings.

Program Change Descriptions - Unless otherwise stated,
all descriptions of funding changes in the individual
program descriptions represent total funds.

Overall Funding Changes - The approved AHCCCS
budget includes an increase of $81,029,300, or 4.4%o above
the estimated FY 1998 amount. Funding for the
Adminisfation program includes an increase of
$4,047,900, or 3.9Yo- Caseload growth in ALTCS results
in an increase of $55,354,600. Caseload declines and
medical inflation are expected to result n a 516,773,200
decrease in Acute Care program funding. Finally, the new
State Children's Health Insurance Program established in
Laws 1998, Chapter 4, 4h Special Session appropriates an
additional $38,400,000 to AHCCCS in FY 1999. Overall,
the net General Fund impact of program changes is a
decrease of $2,898,900, or 0.60/o below the estimated
FY 1998 amount. The county contibution required for the
Acute and Long-Term Care programs increases by
$11,466,000, or 5.5o/o above the estimated FY 1998
amount. Finally, expenditures from the Tobacco Tax and
Health Ca¡e Fund.increase from a total of $26,695,200 in
FY 1998 to $38,026,800 in FY 1999.

$9,251,100 from the Medically Needy Account of the
Tobacco Tax Fund to the State Child¡en's Health
Insurance Program Fund in FY 1999. Appropriates
$38,400,000 from the State Children's Health lnsurance
Program Fund in FY 1999, which consists of $9,251,100
from the Tobacco Tax tansfer and $29,148,900 in Federal
Funds. These monies are to be administered by AHCCCS.
In addition, appropriates from the Medically Needy
Account to the Deparünent of Health Services (DHS) in
FY 1999 $5,000,000 for grants to contacting qualiffing
health centers and $3,000,000 for grants to contacting
hospitals. See the AHCCCS Acute Care Cost Centerþr a
detailed description of the new State Children's Health
Insurance Program.

Also discontinues the $1,250,000 monthly deposit from the
Medically Needy Account to the Medical Services
Stabilization Fund after July l, 1999. In addition.
decreases funding for the Basic Children's Medical
Services Program from $5,000,000 to 52,500,000 in FY
1999, and eliminates the funding in FY 2000.

program for anti-smoking advertising on school buses
beginning in FY 1999. The bill allocates at least $550,000
from the Tobacco To< and Health Care Fund Health
Education Account for this purpose. The legislation also
repeals Laws 1997, Chapter 5, ls Special Session, Section
8 which fransferred 514,800,000 from the balance of tle
Medically Needy Account of the Tobacco Ta,x and Health
Ca¡e Fund to DHS for use in the constuction of a health
laboratory.

AHCCCS; Omnibus (Chapter 214\ Transfers
S8,000,000 from the Medical Sewices Stabilization Fund
in FY 1999 to provide reinsurance to Healthca¡e Group
health plans. Recently, Healthca¡e Group health plans'
costs have begun to exceed the amount they receive in
premiums. The recent increase in costs appears to be due
to several factors, including changes in federal law and
actions by private insurance companies. As a result of
these changes, the pool of Healthca¡e Group participants
now contains fewer healthy members and more members
with pre-existing conditions and high health care costs.

To help discourage the adverse selection that is taking
place in Healthcare Group, the bill changes Healthcare
Group eligibility for small businesses to prevent businesses
from only enrolling their less healthy full-time employees
in Healthcare Group. If a company has fewer than 5 full-
time employees, then l00o/o of these employees must be
enrolled in Healthcare Group. If a company has between 6
and 50 ñ¡ll-time employees, then at least 80% of these
employees must be enrolled in Healthcare Group. If an
employee has other existing health ca¡e coverage (such as
through a spouse's employer) and elects not to participate
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ARIZONA HEAI.TH CARE COST CONTAIi¡MENT SYSTEM . SUMMARY

in Healthcare Group, that employee will not be counted
when determining the above percentages.

The bill also transfers $317,000 in General Fund monies
from the Deparftnent of Economic Security to AHCCCS in
FY 1999 for the purpose of providing the state match for
Title XIX expenditures for adoption subsidy children. The
JLBC and OSPB Staffs conducted a Program
Authorization Review (PAR) of the Adoption Services
program in 1996. As a result of that review, DES was
asked to report back to the PAR Committee on its action
plan with AHcccs ro include non-Title IV-E eligible
children in its Title XIX state plan to d¡aw down federal
funds for non-Title IV-E special services.

Appropriation; Anticancer Drug Discovery (Chapter 237\

- Appropriates $5,000,000 in FY 1999, $2,000,000 in FY
2000, $2,000,000 in FY 2001, and $1,000,000 in FY 2002
from the Health Research Account of the Tobacco Tax and
Health Care Fund to the Disease Contol Resea¡ch
Commission. The $10,000,000 appropriation is for the
support ofcancer research projecæ directed at all phases of
drug discovery, application, development and clinical
frials.

Tobacco Ta,r; Capital Project Grants (Chapter 238) 
- 

For
FY 1999, tansfers $2,500,000 from the Medically Needy
Account of the Tobacco To< and Health Ca¡e Fund to
DHS for capital project grcnts to public and non-profit
entities that provide health services in rural or medically
underserved areas. Also specifies that the $111,200
appropriated from the Medically Needy Account in Laws
1997,Chapter 157 for a rural private primary care provider
loan repayment program is exempt from lapsing.

Tobacco Tax; Transplants; Medication (Chapter 256) -For FY 1999, ûansfers up to $500,000 from the Medically
Needy Account of the Tobacco Ta:< Fund for pilot
programs providing detoxification services in counties
with 500,000 or less persons. For FY 1999, transfers up to
$250,000 from the Medically Needy Account for
telemedicine pilot programs desigrred to facilitate the
provision of medical services to persons living in
medically underserved a¡eas. Beginning in FY 1999,
transfers $200,000 annually from the Medically Needy
Account to DHS for contracts with hospitals that perform
nonrenal organ hafisplant operations.

Tobacco Tar Distribution - Although tobacco ta:( revenues
derived from the voter-approved 40 cents per pack
cigarette/tobacco ta:( increase are spent by several
agencies, a consolidated statement is presented on the
following page.
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ARIZONA HEATTH CARE COST CONTAINMENT SYSTEM - SUMMARY (CONt'd)

Tobacco Tax ¡nd Health Care Fund
Funds Available
Collections, Interest and Administrative Adjustments

Allocation z
DOR Administration
Transfer to AHCCCS-Medically Needy & Interest
Transfer to DHS-Health Education & Interest
Transfer to DHS-Health Research & Interest
Transfer to DOC Corrections
Medical Services Stabilization Fund lnterest
Premium Sharing Fund Revenue

Total Allocation

AHCCCS Medically Needy Account
Funds Available
Balance Forwa¡d
Transfer In - Tobacco Ta¡< and Health Care Fund
Interest Revenue
Revertments from DHS Medically Needy Account

Total Funds Available

Allocation
Offset Loss in Federal Funding
Phase-Down of Quick Pay Discount
$10 M Hospiøl Reimbursement
Matemity Length of Stay
HIV/AIDS Treatment
Transplants
Transfer to AHCCCS-Medical Services Stab Fund
Transfer to AHCCCS-Premium Sharing Demo Project
Transfer to DHS-Medically Needy
Transfer to DHS Health Crisis Fund
Transfer to DES Aging and Adult Adminisration
Transfer to Children's Health Insurar¡ce Program Fund

Total Allocation

Balance Forwerd

AHCCCS Medical Services Stebilization Fund
Funds Available
Balance Forwa¡d
Transfer In - Medically Needy Account
Interest Revenue

Tot¡l Funds Av¡ilable

Allocation - Healthcare Group

Balance Forw¡rd

AHCCCS Premium Sharing Demo Project Fund
Funds Available
Balance Forwa¡d
Transfer In - Medically Needy Account
Revenue

Totel Funds Av¡il¡ble

Allocation
Administrative Expenses
Services

Tot¡l Alloc¡tion

Bel¡nce Forw¡rd

Fì't997

s127.006.000

303,900
87,803,800
29,361, l 00

6,368,700
280,400

2,202,300
68s.800

101,271,100
82,829,400
4,337,200

637-200

2,021,200
4,522,800

10,000,000
0
0

t,707,9W
45,000,000
20,075,000
18,560,900

0
0
0

$r01,887,800

s87,187,100

t4,065,400
45,000,000

2.202.3W
$61¿67,700

0

$6t267,700

0
20,075,000

685.800
$20.760.E00

26,800

s26,800

s20,734,000

345,700
88,807,400
29.245,200

6,458,700
280.400

3,526.500
1.748.500

87,r87,100
82,410.000
3,991.900
2.405.500

352.600
85.964.400
29.339,900

6.306. r 00
280.400

3.918.900
2.375.400

72.488.900
82.405.000
3.559.400

0

$158.453J00

4,542,200
7,546.400

10.000,000
4,213,200
2,473,900
3,500,000
1,250,000

20,400,000
33,s42,200

600,000
500,000

9.251.100
$97,819,000

s60,634300

79,794,200
1,250,000
3.918.900

$E4.963,100

E,000,ü)0

s76,963,100

28,57t,6N
20,400,000

2_375.4tO
$51347,m0

293,900
20.000-ofi)

$20¿939ü)

$31,053,100

F"r 1998 FY 1999

$130.412.400 r/ $128537.700 '

$127.006,000 s130,412.400 sr28537.700

$189,074,900 $r7s894,$0

4,r45,000
7,978,800

10,000,000
t,919,000
2,652,400
3,500,000

15,000,000
20,400,000
36,4r0,400

1,000,000
500,000

0

0

$r03505,ó00

$72,488900

6r,267,700
15,000,000
3.526.500

s79,7942W

0

s79,7942t0

20,734,000
20,400,000

1,74E,500

s42,EE2500

310,900
14,000,000

$14310,900

$2t"571,600

l9



ARIZONA HEALTH CARE COST CONTAINMENT SYSTEM - SUMI'IARY (Cont'd)

DHS Medically Needy Account
Funds Available
Balance Forwa¡d
Transfer In -AHCCCS Medically Needy

Totel Funds Äv¡ilable

Allocation
Prima¡y Care Programs

Qualiffing Community Health Centers
Telemedicine
Menal Health Programs for Non-Title 19
Deloxifi cation Services
Renal Disease Managemen
Basic Children's Medical Services Program
Evaluations
Public Health Education
Rural Private Primary Care Provider Loan Repay Pgms
Community Health Center Grants
Primary Care Capital Construction Projects
Salome Health Services
HIV/AIDS Treatment
Nonrenal Disease Management
SCHIP Direct Services from Qualiffing Health Centers
SCHIP Direct Hospital Serv¡ces

Total Allocation

Revertment from DHS to AHCCCS Medically Needy Acct

He¡lth Crisis Fund
Funds Available
Transfer In - Medically Needy Account

Allocation - HMAIDS Treatment

Forward

Health Education Account
Funds Available
Balance Forward
Transfer In - Tobacco Tax and Health Ca¡e Fund
Interest Revenue

Tot¡l Funds Available

Allocation - Administration & Program Costs

Bal¡nce Forward

DHS He¡lth Research Account
Funds Available
Balance Forwa¡d
Tr¿nsfer In - Tobacco Ta"x and Health Care Fund
Interest Revenue

Tot¡l Funds Av¡ilable

Allocation
óffintrol Resea¡ch Commission
Transfer to U of A - Liver Research Institute
Anticancer Drug Discovery

Tot¡l Alloc¡tion

0
r8,560,900

s18,560,900

0
36,4r0,400

s16,4t0,400

0
33.542.200

$33542¿00

4,t34,700
4,404,100

255,000
5,000,000

500,000
150,000

1,429,600
282,000

0
0
0
0
0
0
0
0
0

6.240.000 3/

5,200.000 3/

260.000 3'

5,200,000 3/

520,000 3/

260,000 3/

5,200,000 3/

854,200
7,500,000

r l1,200
2,500,000
2,500,000

65,000
0
0
0
0

6-240.000
5.200.000

260.000
5,200.000

520,000
260,000

2,600.000
854.200

0
0
0

2.500.000
0

1,700,000
208,000 3/

5,000,000
3,000.000

3/

3l

3l

3/

3l

3l

3l

$16,155100

$2,405,500

$0

32,424,400
27,215,300
2,r45,800

$61,785500

18,188,600

$43,596,900

7,996,100
5,916,300

452,400
$14¡64,E00

$36,410,400

$0

1,000,000

600,000

$400,000

43,596,900
27,077,500
2,t67,700

$72,842,100

29,73t,100

$43,111,000

I1,994,300
5,886,400

572,300
$1E,453,000

7,054,200
500ooo

0
$7554¿00

sl0,Egt,E00

s'3,542r00

$0

600,000

0

$1,000,ü)0

43,1 I 1,000
27,075,9W
2,264,000

s72,450,900

25,000,000 4/

$47,450,900

10,E98,800
5,886,100

420,000
$u"204¡rg0

6,3(X,100
0

5,000,000
$11¡04,100

$5900,t00

0

0

2,370,500

$2370500

0
0

Balance Forw¡rd

20
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ARIZONA HEATTH CARE COST CONTAIilMENT SYSTEI'I - SUI.IMARY (Cont'd)

FY 1997 F"r 1998 FY 1999

DOC Corrections Fund
Funds Available
Transfer In -Tobacco Tax and Health Ca¡e Fund

Allocation
Co-irgted with Other Revenue Sources for Capital Exp.

$280,400

s280,400

$280.400

$280.400

s280.400

$280.400

l/ Revenues include Tobacco Ta¡< collections, interest revenue, and health care premiums for the Premium Sharing Program. For the purposes of this
table, Tobacco Ta:< collections are estimated to be $116,000,000 in both FY 1998 and FY 1999. Based upon actual collections through April. it
appears toal collections will be approximately $l13,000,000 in FY 1998. Collections may continuc to decline in FY 1999.

2l Under $ A.R.S. 4l-l24lc, the amount transferred to the Corrections Fund Adjustnent Account is to reflect only the :¡ctual amount needed to offset
decreases in the Corrections Fund resulting Aom lower tax revenues. Any unexpended Conections Fund Adjustment Account amounls are
transfened out proportionally to the othe¡ 3 accounts.

3/ Pursuant to $ A.R.S. 36-2921C, these amounts include an additional 4oZ fo¡ administrative costs associated with each program.
4/ Includes $550,000 for anti-smoking advertising on school buses pursuant to l¿ws 1998, Chapter 5, 4ú Special Session.
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ARIZONA HEALTH CARE COST CONTAINMENT SYSTEM . ADMINISTRATION A.R.S. 5 3ó-290t

General Fund and (hher Funds

F( 1997

Actual
FY 1998

Estimate
FY t999

Approved

FTE Positions

Personal Services

Employee Related Expendinres

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

Operating Subtotal

ADOA Data Center

Indian Advisory Council

DES Eligibilþ

DES DDSA

DES PASARR

DES MEDICS

DHS Licensure

DHS PASARR

DHS Indirect Costs

Healthcare Group Administration

Lump Sum Reduction

Total Appropriations

(SM)
(TF)

(SlvÐ
(TF)
(SM)
(TT)
(SlvÐ

Gr)
(SM)
(rr)
(SM)
(TF)
(SM)
(TF)
(SlvÐ

1,043.3
2,209.7

12,655,000
27,976,30.0

3,057,000
6,643,900
3,200,000
7,101,000

125,500
253,700
22,300
41,900

7, I 89.800
t3,036,700

984,900
1,857,200

27,234,500
56,910,500

2,669,700
7,277,900

102,300
201,900

18,494,600
36,563,900

78,900
157,900
17,900
65,700

202,500
369,400
207,700
381,400

29,700
I16,300
51,900

103,500
0
0
0
0

1,074.8
2,209.7

13,596,000
29,83t,900

3,196,600
6,969,300
3,204,200
7,413,700

130,100
262,900
37,000
70,000

6,299,200
10,991,300

901,400

l,lll.g r/

2,270.7 tl

14,559,600
31.896,900

3.399,900
7,330,300
3,204,200
8,463,700

1 34,1 00
26s,000

32,600
61,600

6.531.300
r r.556,700

859.300
(TF)

(GÐ
(TÐ

(SM)
(TF)
(SM)
(TF)
(SlvÐ
(TF)
(SM)
(TF)
(SM)
(TF)
(SM)

Gr)
(SM)

Gr)
(SM)
(TF)
(SM)
(TF)
(STO
(TF)
(SM)
(TF)

(slvf)
(TÐ

I I, 100

27364,500?/
s7,216,700 2l

1,334,900
3,737,900

101,500
202,800

I 9,196,500
40,343,200 4l

102,800
205,700

51,800
205,400
lgg,700
360;800
470,700
776,700

52,400
212,200
144,500
236,500

0
0
0
0

28,721,00O
61,349,300

1,742,500 3t

4,97g,600 3/

104,700
209,300

19,597300 sl

3g,ogl,7oo 5t

l04,2oo sl

209,200 5l

2o,go0 st

gl,g00 5/

4g,0oo 5/

96,000 5/

47ï,OOO 6t

g04,500 6/

52,400 6t

2t2,900 
q

l44,5o} 6t

236,5006t
1,277,000
1,277,000
(500,000)

49,099,600
lo2,l4g,4o0

Fund
General Fund
Donations Fund
Federal Funds

Total Appropriations

49,099,600

53,059,900

lo2,l4g,4o0

sM: state Match, and consists of the state General Fund and the Donations Fund.
TF: Total Funds, and represents the sum of the state Match and Federal Funds.
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49,009,200
103,497,900

49,009,200
0

54,489,700

(l

51,790,f)0
lo7,545,gOO 7ßD^u

50,513,500 ¡rl

l,277,OOO ttl

55,755,300

103,497,900 107,545,900



ARIZONA HEALTH CARE COST CONTAINMENT SYSTEM - ADMINISTRATIOII (Cont'd)

Agency Description - Administation responsibilities related to health plan contracting include rate negotiations, health plan
auditing and financial oversight, and assisting with the formulation of new health plarc. Other maior Administration
responsibilities include the development and maintenance of the management information system, adjudicating provider or
eligibility grievances, policy development and research, and agencyfinance and accounting. Additionalll,, the Adminßtation
perþrms eligibility determinations for the Arizona Long-Term Care System and for SSI Medical Assistance only (MAO)

Eligibility. Eligibility þr the Acute Care progrom is conducted by the Department of Economic Security (DES), counties, and
the federal Social Security Administration. The appropriation þr DHS - AHCCCS represents an allocotion of costs incurred
by the Department of Health Services (DHS) in its role of performing licensing and inspections of Title XN-certified nursing
care facilities. This function is a federal Medicaid requirement and is conducted in accordance with an intergovernmental
agreement between AHCCCS and DHS.

ALTCS Eligibility Determination - The approved amount
includes an increase of $1,915,000 for ALTCS eligibility
determination. This amount includes $1,602,500 md 44
FTE Positions for AHCCCS' Division of Member
Services, which performs initial medical and fmancial
eligibility determinations for ALTCS applicants as well as

annual financial a¡d medical redeterminations for ALTCS
members. The increase also includes $312,500 for an

additional ALTCS field office in Phoenix, 5125,000 of
which is for one-time costs.

New Early Fraud Detection Unit - The approved amount
includes an increase of 4 FTE Positions and $145,000 from
the General Fund for a new early fraud detection unit.
County eligibility workers perform AHCCCS eligibility
determinations at the hospital for state-only groups such as

the Medically Needy/lvfedically Indigent (MNÆvfI) and
State Emergency Services. The unit of fraud investigators
will review all AHCCCS applications prior to approval by
viewing the applications at the hospital and conducting
home visits to veriff inconsistent information. AHCCCS
estimates the new unit will save tle state at least

$2,000,000 in FY 1999. These savings have been
incorporated in the Acute Care program.

Lump Sum Reduction - The approved amount includes a

$1,000,000 lurnp sum reduction in the AHCCCS
Administration Cost Center.

ALTCS lnteractive lnterriewing - The approved amount
includes $262,000 in Federal Funds expenditure authority
to allow ALTCS financial eligibility interviewers to
capture information electronically during face to face
interviews. The arnount includes one-time costs of
hardware, software, and consulting, and software licensing
and maintenance fees. The state match of $262,000 for this
project will be funded through the agency's base budget.

Decision SuppoÉ System - Contingent upon project
approval by the Government lnformation Technology
Agency and the lnformation Technology Advisory
Committee, the approved amount includes an increase of
$975,000 in Federal Funds expenditure authority for the
expansion of the Decision Support System. The increase

!/ Includes 564.4 SM and I,l15.5 TF FTE Positions funded ñom Special Line Items in FY lÐ9.
Zl Of the FY 1998557,216,700 Administration Cost Center Operating Lump Sum appropriation, $400,000 from thc srate General Fund and $400,000 in

Federal Funds is exempt from thc provisions of A.RS. $ 35-190, relæing to lapsing of appropriations until the end of FY 1999. These monies shall bc
used for the Decision Support System. (General Appropriation Act footnote as amended by Laws 199E, Chapter l, 4ù Special Session)

3J It is the intent of the Legislature that thc appropriation for the Departnent of Administration Data Center charges be used only for the payment of chargcs
incuned by the Administration for the use of computing services provided by the IÞpartnent of Administration Data Center. (General Appropriæion
Act footnote)

!/ Of the FY 1998 90,343,200 Total Funds appropriation for the DES-Eligibilþ Special Line lterrL $2,055,500 in Fede¡al Funds is cxcmpt ñom lapsing
until June 30,2000. (General Appropriation Actfootnote as amended by Laws 1998, Chapter 1,4ù Special Session)

t! The amounts appropriated for thc Departnent of Economic Security Special Line ltems shall bc used for inærgoùèmmental agreements with the
Department of Economic Security for the purpose of eligibility deærmination and other functions as set forth above. The Gencral Fund share may be
used for eligibility dete¡mination for other programs administered by the Division of Benefis and Mcdical Eligibility based upon the rcsuls of thc
A¡izona random moment sampling suryey. (General Appropriation Act footnorc)

9l The amounts appropriaæd for thc Dcpartnent of Health Serviccs Special Line Items shall be used for intergovemmcntal agreements with thc Departnent
of Health Services for the purpose of Medicaid-related licensure, certification and regisration, and othcr fr¡nctions as set forth above. (General
Appropriation Act foohote)

1! It is thc intcnt of the lægislature that thc Dcparünent of Economic Security in conjunction with the A¡izona Health Ca¡e Cost Containmcnt Systcm shall
provide quarterly r€ports on its progrcss in implementing the Comprthensive Medical and lÞntal Plan as a health plan. The first rcport to thc Di¡ecton
of thcGovernor'sOñiceof StalcgicPlanningandBudgetingandtheJointlægislativcBudgetCommittee isdueMa¡ch3l, 199t. Thesequarærly
reports shall be provided until Junc 30, 1999. (General Apprcpriation Act footrotc)

8l The A¡izona Health Ca¡c Cost Containment SystÊm shall report by May 31, 1999 to the Joint Lægislative Budgct Committee on thc fcasibility of
competitive bidding for the provision ofservices to developmentally disabled clients by FY 2002. (General Appropriation Act footrot€)

2l Gcneral Appropriation Act fr¡nds appropriated as an Operating Lump Sum with Spccial Line Items for the Program.
l0/ Of the $ 107,545,800 expenditure authority for Administr*ion, $50,5 13,500 is appropriaæd ñom the state General Fund. (Ge neral Appropriation Act

fooElote)
I V Ther amounts represent direct appropriations. All other expenditures are part oftotat expenditure authority.
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ARIZONA HEALTH CARE COST CONTAII{MEIIT SYSTEI'I - ADI'llNISTRAT|OÌ{ (Cont'd)

is for one-time costs of $975,000 in Professional and
Outside Services. The state match of $175.000 for this
project will be funded through the agency's base budget.
Laws 1998, Chapter 1, 4ü Special Session also specifies
that $400,000 from the General Fund and $400,000 in
Federal Funds from AHCCCS' FY 1998 appropriation
shall be exempt from lapsing until the end of FY 1999.
These monies are to be used for the Decision Support
System.

ADOA Data Center - The Special Line Item reflects costs
associated with the agency's usage of mainframe
computing services provided by the Añzona Deparünent
of Administration (ADOA). The approved arnount
includes a¡ increase of $1,240,700 because of growth in
AHCCCS' number of records and on-line users.

lndian Advisory Council- The Advisory Council on Indian
Health Care was established in Laws 1989, Chapter 293 to
assist in developing a comprehensive health care delivery
system for Arizona's Native American population.

DES EligibiliÇ - DES, through an intergovemmenral
agreement with AHCCCS, performs eligibility
determinations for the AHCCCS Acute Ca¡e program.
DES staff, in addition to conducting eligibility
determinations for the Temporary Assista¡rce for Needy
Families (TANF) Cash Assistance progr¿rm, also evaluates
applications for AHCCCS eligibilþ. DES eligibiliry sraff
also takes applications for MAO in the federal SOBRA
program for pregnant women and child¡en. Laws 1998,
Chapter l, 4h Special Session states that $2,055,500 in
Federal Funds appropriated to the DES Eligibility Special
Line Item in FY 1998 is exempt from lapsing until June
30, 2000. The federal welfa¡e reform law severed the
automatic link between TANF and AHCCCS eligibility.
DES will used these funds to modi$ its existing systems
to make a separate Medicaid eligibilþ calculation for
those applying for or receiving cash assistance under
TANF.

DES Disability Determination Senices Administration (DDSA)

- DDSA, through an intergovernmental agreement wit}
AHCCCS, determines disability entitlement for the
Aruona Long-Term Care System and the Federal
Emergency Services program.

The approved amount includes a reduction of I FTE
Position and S125,900 in the DES PASARR Special Line
Item. The reduction reflects federal changes allowing for
fewer annual resident reviews. These reviews now only
need to be completed when there is a significant change in
the physical or menal condition of a Developmentally
Disabled (DD) client residing in a skilled nursing facility.

DES ìledical Eligibility Determinations and Information
ControlSystcm (l'lEDlCS)-DES MEDICS is an auromarcd
system for determining AHCCCS eligibility in the federal
SOBRA program for pregnant \ryomen and children and
other AFDC-related MAO programs. For FY 1999, the
approved amount for the MEDICS Special Line Item
reflects a reduction of t264,800 for the scheduled lease-
purchase payment. The lease-purchase is expected to be
complete in FY 2000.

DHS Licensure 
- DHS, through an intergovernmental

agreement with AHCCCS, is responsible for federally
required inspection and licensure of Title XlX-certified
nursing ca¡e facilities.

DHS PASARR DHS PASARR, through an
intergovernmental agreement with AHCCCS, conducts
Level II psychiatric evaluations of Title XlX-certified
nursing facilþ patients who have been identified through
a Level I screening as potentially having a mental illness.

DHS lndirect Costs - Represents the cost of administrative
functions performed by non-Licensure Division staff in
support of the Licensure Division.

Healthcare Group Mministration - Laws 1997, Chapter
210 appropriated the administrative costs for AHCCCS,
Healthcare Group Program. The approved Fy 1999
amount includes 14 FTE Positions a¡nd 51,277,000 from

Healthcare Group
Healthcare Group
program for small

businesses and political subdivisions of the state. Its
adminisration funding comes from premiums paid by
program participants.

Additional lcgislation: Regulatory Reform (Chapter 57) -Requires AHCCCS ro include in its nV ZO00 budget
request a transfer to the Office of Adminisfative Hearings
(OAÐ of 6 Hearing Offrcers III, I Hearing Officer IV, I

III, and equipment or
or principally by those
uest shall also include

Title XIX expenditure authority for grievances related to
Title XIX eligible persons.

DES Preadmission Screening and Annuat Resident Review
OASARR) - DES PASAR& through an intergovernmental
agreement with AHCCCS, screens all individuals with
developmental disabilities before they enter the Long-
Term Care progam to determine the appropriate level and
types of specialized services needed. While DES-DDSA
determines eligibility, the DES-PASARR program
determines whether an individual requires active teaÍnent
for a behavioral health condition and proper placement.
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ARIZONA HEALTH CARE COST CONTAINMENT SYSTEM - LONG TERM CARE A.R.S. 5 36-2901

Fl t997

Actual
FY t998
Estimate

FY 1999

General Fund, Cou and Federal Funds

ALTCS Lump Sum Appropriation (SM)

Board of Nursing (SM)

Total Appropriations (SM)
(TÐ

Fund Summarv
General Fund
Federal Funds
County Funds

Lump Sum þpropriation - The approved amount is based
on 16,580 average annual member years and an FY 1999
average cost of $2,438 per member per month. The
approved amount reflects the cost of Capitation, Fee-For-
Service, Reinsurance, Medicare Premiums, and Nurse Aid
Training costs. The estimate reflects a projected increase
in population of 7%o, coupled with a3.4%o per-member per-
month cost increase for FY 1999. The approved amount
also includes approximately $6,000,000 for increased costs
for ALTCS'high cost beharioral healtì members.

Board of Ìlurcing - The Special Line Item reflects
amounts to be passed through to the Board of Nursing for
the cost of administering the Nurse Aid Training program.

growttr of the ALTCS program. As the chart shows, the
ALTCS population has been growing at a linea¡ rate of 7o/o

to 9o/o per year. ln October 1997, acontract change shifted
some ALTCS members from Fee-for-Service to
Capitation, causing a jump in member months that did not
reflect an increase in program participation.

The table on the following page shows estimated ALTCS
contributions for each county and the General Fund for
FY 1998 and FY 1999. Laws 1997, Chapter2,2ñ Special
Session redistributed the responsibility for non-federal
ALTCS program costs. Until FY-1998, the counties were
responsible for 100% of the non-federal share of ALTCS
program costs. Tb¡ough Chapter2, from FY 1998 onward
the state and the counties will share in the growth of the
ALTCS program. (For a description of the ALTCS

(TF)

(TF)

135,423,600
395,226,500

88,000
175,900

135,511,600
395,402,400

1,000,000 3/

259,890,800
134,511,600

148,939,500
432.850,600

68,300
209,700

149,007,E00
433,060J00

5,728,800 4t

284,052,500
t43,279,000

167.436.200
488,205,200

68.300
209,700

167,504,500
488,414,900 va

t2,759,500 5/6t

320,910,400
154,745,000 s/

Total Appropriations 395,402,400 433,060300 488,414,900

SM: State Match, and consists of the state General Fund and County Funds.
TF = Total Funds, and represents the sum of the State Match and Federal Funds.

Program Description - The Arizono Long-Term Care System (ALTCS) was established in 1989 to provide federal Medicaid
long-term care services to persons medtng federally-prescribed income and resource standards and at risk of being
institutionalized. Prior to FY 1998, ALTCS program costs werefunded entirely with county andfederal dollars. Beginning in
FY 1998, the state and the counties will share in the cost of ALTCS program growth. The state continues tofund the non-

federal share of the administrative cost of ALTCS- The AHCCCS Administration conducts ALTCS eligibility and is also
responsible for contracting with providers. As in the Acute program, providers receive a monthly capitation pøyment that
covers the full range of ALTCS services, including acute medical senices.

Demographic and Funding lnformation - The chart on the
following page shows the actual and forecasted population

Any Federal Funds that AHCCCS passes through to the DeparEnent ofEconomic Security for use in Long-Term Care for the developmentally disabled
shall not count against the Long-Term Care expenditure authority above. (General Appropriation Act foohote)
General Appmpriation Act ñ¡nds are appropriatcd by Special Linc Items for the Program.
Appropriated by Laws 1996, Chapter 312 for Pinal, Gila Santa Cruz and Cochise Counties.
Appropriated by Laws 1997, Chapter 2, 2d Special Session.
Pursuant to A.R.S. S ll-2928, the FY 1999 non-federal portion of the coss of providing l,ong-Term Care System services is $167,504,500. The statc
contibution is $12,759,500 and thc county contribution is $154,745,000. (Gcneral Appropriation Act footroæ)
This amount represens a direct appropriation. All othcr expend¡tur€s arc part oftotal expenditrrc authority.

v
2t

v
4t
=.y

6t
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ARIZONA HEALTH CARE COST CONTAINMENT SYSTEM . LONG-TERM CARE fCont,d)

Redistribution Plan, see the Fy 1999 Analysis and
Rec om mendat i ons B ook. 1

The approved amount also includes a counl.v contribution
of $154,745,000 for long-term care. which is an increase
of $11,466,000, or 8%o over the estimated FY 1998
contibution.The approved amount includes a General Fund ALTCS

contribution of $12,759,500, which is an increase of
$7,030,700 above the FY 1998 supplemental appropriation.

ALTCS MemberMonths

20,000

18,000

16,000

14,000

12,000

10,000

8,000

6,0 0 0

4,000
JUL
91

MAR
92

NOV
92

JUL
93

MAR
94

NOV
94

JUL
95

MAR
96

NOV
96

JUL
g7

MAR
98

NOV
98

IIIIililililt]]ilil]]tll1l1llil

Hil
Actuals

-ltffii
Forecast

Apache
Cochise
Coconino
Gila
Graham
Greenlee
LaPaz
Maricopa
Mohave
Navajo
Pima
Pinal
Santa Cruz
Yavapai
Yuma

Total County Funds
General Fund

TOTAL STATE MATCH

$ 327,800
3,710,300

993,500
2,493,900

657,900
425,700
493,300

84,263,900
4,024,000
1,356,000

29,226,200
5,286,700
1,446,200
4,649,000

$ 348,200
3,940,600
1,044,500
2,592,200

716,300
374,200
534,600

92,912,200
4,2gl,go0
1,4ø¡0,100

30,674,100
5,495,900
1,431,900
4,937,600
4,130.900

Difierence
$ 20,400

230,300
61,000
99,400
59,500

(5 1,500)
41,300

9,549,300
267,900

94,100
1,447,900

tgg,200
(14,400)
299,600
196,000

$149,007,900 s18,496,700

5,

3

$143,279,000

Contribution Contribution

$11,466,000

STATE AND COUIITY ATTCS COilINIBUTIOiIS

FY 1998 þproved FY 1999 þproved
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ARIZONA HEALTH CARE COST CONTAINMENT SYSTEM . ACUTE CARE A"R.S. S 3ó-290¡

FY t997
Actual

FY t998
Estimate

FY 1999

General Fund, Federal and Other Funds

FIE Positions

Capitation

Fee-For-Service

Reinsurance

Medicare Premiums

Qualified Medicare Beneficiaries

Disproportionate Sha¡e Payments

Graduate Medical Education

Temporary Assistance to Counties

Welfa¡e Reform

Qualified Individuals

Total

Additional Appropriations -
Children's Health lnsurance Program,

Ch. 4, 4th Special Session

Total Appropriations

Fund Summarv
General Fund
State Children's Health Insurance Pgm Fund
Federal Funds
County Funds
Thkd Party Collections
Tobacco Tu Funds

(sM) 498¡31,000
crÐ J622u2oo

(SlvÐ

0.0
0.0

(SM)
(TF)

(SM)
(TF)
(SM)
(TF)
(SM)
(TF)
(SM)
(TF)
(SM)
(TF)
(SM)
(TF)
(SM)
(TF)
(SM)
(TF)
(SM)
(1T)
(sM)
(rr)

0.0
0.0

315,916,800
733,542200
I19,564,000
267,889,400

11,202,000
21,135,300

6,228,400
18,110,100

1,345,000
3,908.200

40,800,800
114,425,000

0
0

3,274,000 a

3,274,000 6t

0
0
0
0

352,142,700
807,242,800
I13,453,500
285,362,700

19,077,900
39,363,000

6,114,000
17,658,400

1,586,300
4,582,100

54,g06,400a3t4t
l35,g06,400 2t3t4/

0
0
0
0

1,179,900
l,l7g,g00

0
0

384, I 85,800
839,618,100

73,031,900
229,566,700

15,955,800
34,012,700
6,759,700

19,569.800
1.733.200
5.017-600

44,679,400
125.679,400 5/

9,243,900

535,589,700
1274,422,100

9,251,100
38,400,000

544,840,800
l3l2,g22¡oÙ 7ßtet

43g,541,100 r0/

3g,400,000 r0/

738,832400
66,689,500

1,583,400
28,775,700

14.3 r'

59.0 r/

18.289

2,668,000

,800
0
0

0

0
0

0
0

0
0(rr)

498"331,000
1,162,2fM,,200

548360,700v
t,2gt,tgs¡oL2t

548¡60,700
1,291,195J00

449,976,000
0

742,834,600
66,689,500

5,000,000
26,695,200

(sM)
(TÐ

413,468,200
0

663,953200
66,689,500
2,g76,goo

t5,296,400

Total Appropriations 1,16228Ø,200 1291,195¡00 t312,822,1N

SM: State Match, and consists of the state General Fund, Tobacco Ta<, Third Party Collections and County Funds.
TF: Total Funds, and represents the sum ofthe State Match and Federal Funds.
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ARIZONA HEALTH CARE COST C0NTAINMENT SYSTEM - ACUTE CARE (Cont'd)

FY 1999 Acute Ca¡e Ovemiew
The remaining sections provide explanations of the various
line items in the Acute Care budget, as well as descriptions
of AHCCCS eligibility categories.

For Medicare Premiums and Qualified Medicare
Beneficiaries, the net increase is $2,346,900.

Capitation - Represents paymenß made to health plans
under contact with AHCCCS for the cosr of care provided
to en¡olled members. These paymen$ ¿re made on a
monthly basis and cover the full range of services required
in statute. Contacts a¡e awarded for a multi-year period
upon the completion of a competitive bidding process in
which health plans respond to a Request for proposals
from AHCCCS. Health plans bid by AHCCCS rate code,
meaning that different rates are paid for different groups.

Beginning in October 1997, AHCCCS changed its rate
codes to reflect the age and gender of members rather than
the eligibility category under which they fall. For instance,
all Temporary Assistance for Needy Families (TANF)
members used to be in one rate code. Now, TANF and
Sixth Omnibus Budget Reconciliation Act (SOBRA)

New Early Fraud Detection Unit - The approved amount
includes a General Fund decrease of $1,000,000 in
Capitation and $1,000,000 in Fee-For-Service to reflect
expected savings from the new early fraud detection unit
for state-only programs. Please see the Administration
Cost Centerfor a description of the newfraud unit.

Medical lnflation and Caseload Growth - The FY 1999
approved amounts reflect overall inflation growth and
capitation caseload declines of approximately 5%o. The
amount equates to a decrease of $11,513,600 below the
approved FY 1998 amount for Capitation, Fee-For-
Service, Reinsurance, and Graduate Medical Education.

l/ Includes 14.3 SM and 59 TF tional Appropriations in Fy 1999.2/ Lauts 1998' chapter l, 4ú s 8 overalì ìpending authority due to a lower than anticipated federal Disproportionate Sha¡e
Hospital (DSH) award. The ot decrease.

I Of the appropriation for ß made
operated hospitals, $10,2 na State
Ofthe $107,310,200 for 053,100
owned hospitals for FY 1997. The $1,053,100 is canied forward and auth
Appropriation Act footnote as amended by hws 1998, Chapter 1,4ù Specia

! Th" FY 1998 Disproportionate Share Payment of $135,806,400 is basé¿ on a federal FY 1998 aurhorized cxpenditure level of $123,9g5,900. If the final

!

fl Laws l997,Chapter2,
throughFY 1999. Purs Navajo counties to FY t995

7l Of the 51,312,822,t00- foorrote) (General Appropriation Acl
8t

2t 2000, the A¡izona Hcalth Carc

!91 n Act footnote)
ropriation Act footnotc)
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Program Description - The AHCCCS Acute Care program is services component of Arizona's Medicaid
Demonstration Project. The program is based on prepaid monthly capitation payments to contracted providers for the full
range of authorized medical services including some behavioral health services available to enrolled members. The program
follows a health maintenance organization (HMO) model in which capitated providers accept a predetermined rate and are
responsible for managing patient utilization and cost through a system of prior authorization and utilization reviev,,
coordinated by a prtmary care pþsician or practitioner. As a federal demorstration proJect, the Acute Care program
operates under a serles offederal wawers that make the "managed care concept possible. AHCCCS the mandatorycovers
federal eligibility groups, as well c¿s certain optional state groups, such eß the Medicaþ Neeþ/Medically, Indigent (MN/Mr.)
In cases irwolving catastrophic medical qpenses, AHCCCS supplements Capitation through Reinsurance IN order to preserve
health



ARIZONA HEATTH CARE C0ST CONTAII{MENT SYSTEM - ACUTE CARE (Cont'd)

members are grouped together in rate codes such as TANF
< I and TANF t4-44 Female to more accurately group

similar populations.

The October 1997 contact changes also expanded the
period during which a member is covered by capitation.
Prior to October l, AHCCCS applicants were covered
through fee-for-service payments until they en¡olled with a

health plan. Beginning October 1,1997, federalþeligible
applicants will be covered through capitation payments

from the fust day of the month of application. From the
first day of the month of application until a member is
determined eligible for AHCCCS, health plans will receive
a "prior period" capitation rate. From the time a member
is determined eligible, health plans will receive the regular
capitation rate. For 100% state-funded members, the prior
period capitation rate will cover the 48 hours prior to when
a county notifies AHCCCS of an applicant's eligibilþ for
a state-only program.

The approved amount includes one-time funding of
$3,032,500 for rate reconciliation with health plans. The
prior period is generally more expensive than the regular
capitation period because people often present themselves
for medical services only when they have a medical
emergency. AHCCCS has agreed to reconcile with health
plans for up to 5% ofthe negotiated prior period capitation
rates at the end of the first contract year under the new
system.

In general, capitation rates are based on an actua¡ial
assessment of the medical services utilization and costs
incurred by each of the AHCCCS rate codes. Rates vary
by health plan and geographical areq but remain within
the parameters set by actua¡ial study and contact
negotiation. Additionally, capitation rates may reflect
program changes, such as a required expansion of
available services, or changes in eligibilþ requirements.

The approved Capitation amount continues finding for 2
federal mandates ttrat began in FY 1998. In accordance
with federal law, health plans may not restict hospital
stays to less than 48 hours following a normal delivery or
96 hou¡s following a cesarean section. Laws 1998,
Chapter 5, 46 Special Session, the Health Omnibus
Reconciliation Bill (ORB) allows AHCCCS to adjust the
tier per diem rates based on the new mandate. The
increased state match of 9a2ß200 in Capitation and Fee-
For-Service is allocated from the Medically Needy
Account ofthe Tobacco Tæ< Fundpursuantto Laws 1998,
Chapter 5, 4ñ Special Session.

The approved amount also continues fimding for federally-
mandated coverage of Title XIX HIV/AIDS patients'
protease inhibiton as a successful means of delaying the
progression of AIDS and prolonging life. The increased

state match of 52,473,900 in Capitation is allocated from
the Medically Needy Account of the Tobacco Tax Fund
pursuant to Laws 1998, Chapter 5, 4h Special Session.

Since the starting point for new or renewed health plan
conmcts coincides with the new federal fiscal year. the
state fiscal year appropriation reflects 3 months of
capitation rates paid at a level negotiated for the period of
October 1997 through September 1998, and 9 months at
new rates negotiated for the conEact year beginning in
October 1998. The FY 1999 appropriation provides for an
overall capitation inflation increase of 5% for the conüact
year starting October I, 1998. The capitation rates shown
in Table AC-l are estimated averages of regular capitation
rates.

Estimated FY 1999 member years paid are shown in Table
AC-z.

TANF I.I3
TANF 14-44 Female
TAIIF 14-44 Mde
TANF45+
SSI w/ Medica¡e
SSI w/o Medica¡e
Family Planning
Deliveries

Monthly
Crp- Rete
$ 346.60

57.07
t78.25
78.98

212.65
t33.82
308.57

9.97
4,562.95

Feder¡l
Sh¡rev
$ 226.87

37.36
I16.68
5t.70

139. l9
E7.59

20r.98
8.97

2,986.79

0
0
0

Rrte

reflects a blended FMAP of
months at 65.507o. For

State
Sh¡re

19.71
61.57
27.28
73.45
46.22

106.59
1.00

r.576.t6

Fcderrlly-Eligible
Rrte Codes

EACÆLIC < I
EACÆLIC r-13

396.77
34ó.60

57.07

396.77
34ó.60

57.07

3 months at65.33Voutd9
the FMAP is 90%.

years are calculated as projected member months divided
by 12 and do not necessarily indicate actual numbcr ofclients
en¡olled.
This is thc projection ofactual bi¡th delive¡ies to be made by

Fcder¡lly-EIigible R¡tc Codcs
TANF< I

l/ Me¡nbe¡

St¡te-Otrly R¡te Codes

Total Member Years

enrollces in AHCCCS hcalth

Avg. Annuel
Membcr Ye¡rs P¡idu

TANF I.I3
TANF 14-44 Female
TANF 14-44 Male
TA¡¡F 45+
SSI w/ Mcdica¡e
SSI w/o Medicarc

32,089
170,618
66,192
14,408
3,434

2t,355
46,096

24,893
130

t,67t

380,88ó

r7,26t
n,o592t

MN/l,lI
EACÆLIC< I
EACÆLIC l-r3

Family Planning
Deliveries

29



ARIZONA HEALTH CARE COST COi{TAINMENT SYSTE}I - ACUTE CARE (Cont'd)

For federally-qualified members also eligible for
Medicare, AHCCCS pays the member's Medicare Part B
premiums. thereby allowing AHCCCS to bill the federal
Medicare progr¿rm for a portion of the member's medical
expenses. This Medica¡e "buy-in" substantially reduces
total capitation costs and state sha¡e costs for Medicare-
eligible members.

phase-down is paid for from the Medically Needy Account
of the Tobacco Ta¡r Fund pursuant to Laws 1998. Chapter
5, 4ù Special Session. Under curent law, the state-only
discount will continue to decline by lo/o per year until it
reaches l% in FY 2005. At its l% level, the categorical
discount is already fully phased out.

The Fee-For-Service approved FY 1999 amount also
reflects continued funding for the discontinuation of a
S10,000,000 reduction of payments to hospitals for fee-for-
service claims related to state-only eligibility groups. The
discount was discontinued in FY 1997, and the
510,000,000 increase is funded by the Medically Needy
Account of the Tobacco Tax and Health Care Fund
pursuant to Laws 1998, Chapter 5, 4th Special Session.

In addition to temporary Fee-For-Service coverage prior to
capitation, AHCCCS also covers certain groups not
eligible for health plan enrollment or those that choose
Indian Health Services as thei¡ health plan. These groups
include Native Americans living on reservations and those
eligible for only emergency services coverage, due to a
lack of U.S. citizenship or lawful alienage status but
otherwise AHCCCS-eligible.

Pu¡suant to an agreement between the State of Arizona and
the federal government, Medicaid-eligible Native
Americans living on reservations may be referred off-
reservation by the Indian Health Sewice (IHS) for services
if the IHS is unable to provide the necessary services. The
state's cost for these referrals corresponds to the
established state matching rate for other federally-eligible
members. Native Americans eligible for an AHCCCS
state eligibility group (lvfN/MD may also be referred off
reservation for services, with AHCCCS paying 100% of
the cost from state dollars, as with other state-eligible
members. For Medicaid-eligible Native Americans treated
on reservation in an IHS facilþ, the federal govemment
pays all costs, with AHCCCS passing through these
Federal Funds to the IHS facilþ.

The federal share of capitation and other costs incuned by
federally eligible members is based on a predeterrrined
federal matching rate known as the Federal Medical
Assistance Percentage, or FMAP. This federal matching
rate varies from state to state and is based on an inverse
mathematical relationship between state per capita income
and the national average. The lower a state's personal
income, as compared to the U.S., the higher the percentage
the state receives, and vice-versa. Arizona's FMAP for the
federal fiscal year ending September 30, 1998 is 65.33%o.
For the federal fiscal year beginning October l, 1998,
Arizona's FMAP will increase to 65.50%io. The increase in
state match resulting from FMAP changes since FY 1996,
which totals s4,542,200 in FY 1999, is allocated from the
Medically Needy Account of the Tobacco Tæ< and Health
Care Fund pursuant to Laws 1998, Chapter 5, 4th Special
Session. Søte eligibilþ groups a¡e fi¡nded entirely with
state dolla¡s.

Fee-For-Seryice 
- This expenditure line item is for

payments made by AHCCCS directly to health care
providers on behalf of members not covered under
Capitation.

One a¡ea of Fee-For-Service coverage is for AHCCCS
members who a¡e not yet covered by a health plan under
Capitation. AHCCCS contract changes beginning October
l, 1997 expanded the period during which a member is
covered by capitation, which shortens the fee-for-service
"window". Since October 1997, federally-eligible
members will be covered through capitation payments
from the first day of the month of application. However, if
these persons have unpaid bills for services received
before then in the 90-day period prior to their application
for eligibility and would have been eligible for some
period of time in that 90-day period, AHCCCS pays these

coverage for ernergency services 48 hours prior to the
notification of eligibilþ by a county offrce, will now be
covered through prior period capitation for the 48 hours.

The budget for FY 1999 reflects a continuation of the
phase-out of "quick pay" discounts for both state-only and
categorical payments to hospitals. The state-only discount
will decrease from 8% to 7Vo effective Ma¡ch l, 1999.
The increased søte match of 57,546,400 required for this

With the passage of Laws 1993, Chapter 6, 2nd Special
Session, eligibilþ in state g¡oups such as MN/MI was

receive coverage for emergency medical care through
either federal or state emergency services eligibility.
AHCCCS pays these claims for emergency medical care
on a fee-for-service basis. As a result of an April 1996
federal court ruling, the federal government has ceased to

prenataYpostpartum
Services program.
services has been

eliminated. Delivery-related and emergency prenatal
services remain for the undocumented population.
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Reinsurance - Payments from this line item a¡e intended
to supplement capitation in catastrophic cases. Such

paymenrs are made to AHCCCS health plans and have the

effect of reimbursing health plans for extraordinary costs

not reflected in the capitation rate. Effective October l,
1997, health plans may select a lower reinsurance

deductible. Health plans that choose a lower deductible
will have their capitation rates reduced proportionately.
The following table displays the Reinsurance deductibles
offered. Three-fourths of the cost incurred by a health plan
in excess of the appropriate deductible is bome by
AHCCCS when costs have been incurred for the provision
of payment for covered inpatient hospitalization.

I'ledicare Premiums - This line item represents the
purchase of Medicare Part B (supplemental medical
insurance) on behalf of those eligible for Medicaid and
Part A (hospital insurance) coverage. This "buy-in"
reduces state costs since the federal government, through
Medicare, absorbs some costs that otherwise would have
been paid by AHCCCS. In addition, the line also includes
the costs of payment of Part A premium costs for certain
disabled workers.

Qualified l,ledicare Beneficiaries - Federal law requires the
state to pay Medicare Part A and Part B premiums,
deductibles, and co-payments on behalf of certain low-
income Medica¡e beneficia¡ies. An individual is eligible
if:

They are entitled to Part A Medica¡e benefis;
Thei¡ resources do not exceed twice the SSI resource
limiq or 34,000; and
Their income does not exceed 100% of the FPL
($8,050 for I person, $10,850 for a couple).

Disproportionate Share Payments - This line item
represents supplementary payments to hospitals that serve
a large, or disproportionate, number of low income
patients. The federal basis for payments is either a
reflection of a hospital's number of Title XD( inpatient
days, or a "loril income" utilization rate. States may also
establish optional payment categories. Arizona has
established optional groups that include @unty, state and
private hospitals. Payments to county hospitals have been
based on a "pool" of expenses consisting of charity care,
uncollectible or bad debg county General Fund subsidies,
and state payments to county hospitals for AHCCCS

recipients. Additionally, this line item provides for in-lieu
payments to counties that do not have counry-operated

hospitals.

The FY 1998 federal DSH awa¡d was 581.000.000, which
is $15,583,900 less than anticipated in the original FY
1998 appropriation. The state match. however, did not
decrease in FY 1998 because the anticipated General Fund
savings was used to fund the Arizona Søte Hospital
(ASÐ, which lost is Medicaid certification and was
ineligible for Federal Funds. See the Department of
Health Senices section for further discussion of ASH
Funding.

For FY 1999, the approved amount includes a federal DSH
award equal to the FY 1998 awa¡d. The General Fund
DSH appropriation will decrease by $9,047,100 to reflect
the end of state-only funding for ASH and the lower state
match required for the lower federal DSH award. The
funding reduction will be shared proportionately by all
DSH recipients.

The allocation of the FY 1998 and FY 1999
disproportionate sha¡e appropriations are as follows:

County0perated Hospitals
A¡izona State Hospital
hivate Hospitals
County In-Lieu Payments

Totrl Approprietion

FY t998

$ 107,310,200
10,265,900
16,089,900
2,140,400

$r35,806,400r

FY t999

S84.,+41,500

24,072,600
1s,150,000
2,015,300

$125,679,400

l/ Laws 1998, Chaptcr l, 4ù Special Session amended the DSH
distribution plan. The FY 1998 DSH appropriation includes
$1,053,100 from the FY 1997 DSH allocation.

Graduate l'ledical Education - Pursuant to Laws 1997,
Chapter 256, beginning in FY 1998 AHCCCS esøblished
a separate Graduate Medical Education program to
reimburse hospitals that have graduate medical education
prognms. The Graduate Medical Education allocation is
to be adjusted annually by the increase or decrease in the
Data Resources Incorporated hospital market index for
prospective hospital reimbursement.

Temporary Assistance to Counties - Laws 1997, Chapter
7, lr Special Session provided a total of $3,274,000 to
Apache and Navajo counties for payment of outstanding
FY 1996 claims associated with tibal members who reside
on-reservation. Laws 1997, Chapter2,2d Special Session
extended the allowable claim years to FY 1995, FY 1997
and FY 1998. Laws 1998, Chapter 214 further ortended
the allowable claim years to FY 1999. Pursuant to Laws
1998, Chapter 214, this appr.opriation is exempt from
lapsing until June 30, 2000.

o

a

Members
Enrolled
r-t9,999
20,00049,999
50,000r
MN/Ï\{I

FY 1999
Reinsurance Deductible

FY 1999 State
Co-insurance oá

$20,000
$35,000
s50,000
$15,000

75"/"
75Y"
75o/"

75o/"

3l



ARIZONA HEALTH CARE C0ST CONTAINMENT SYSTEM - ACUTE CARE (Cont'd)

Welfare Reform - Laws 1997, Chapter 300 appropriated
$1,179,900 to AHCCCS in FY 1998 for 100% stare tunded
coverage for some immigrans who lost categorical
eligibility under federal welfa¡e reform. Of this amount,
$1,032,500 was to provide full medical benefits to legal
residents residing in the United States under color of law
prior to August 21, 1996 who were receiving benefiS
based on SSI categorical eligibility standards. This 100%
state funding will not be required in FY 1998 because the
federal government has extended their categorical
eligibility until September 30, 1998. In addition, $147,400
was appropriated in FY 1998 to provide prenatal care to
legal residents residing in the country prior to August 21,
1996 who would otherwise be AHCCCS-eligible. For FY
1999, it is assumed these populations will be covered
within AHCCCS' base budget.

eligible children among its total population. AHCCCS
passes through funds to CMDP on behalf of these eligible
children.

SSI - Individuals receiving Supplemental Security Income
(SSI) monthly cash payments are automatically eligible for
AHCCCS benefits. These individuals are eligible in one
of following 3 SSI categories: those age 65 or older
(aged), the blind, and the disabled. Eligibility for the SSt
progr¿Im is based on uniform nationwide requirements.
Like TANF, SSI also has related MAO groups.
Additionally, AHCCCS passes through funds to CMDP, as
a health plan, on behalf of SSl-eligible children enrolled in
that program.

S0BRA Women and lnfants - States are required to
provide care to pregnant women and infants (under I year
old) whose family incomes do nor exceed 133% of the
Federal Poverty Level (FPL) (S18,155 for a family of 3).
A resource standard may be established. but AHCCCS has
chosen to waive this requirement. SOBRA refers to the
federal Sixth Omnibus Budget Reconciliation Acr. The
federal government allows states tle option of increasing
the income limit to 185% of the FPL. Arizona acred upon
this option and moved the state's income standard to l4}o/o
of the FPL ($19,100 for a family of 3) in 1990. Full
coverage for women is limited to the term of pregnancy
and 60 days ofpostparnrm care. After the 60 day period,
women are eligible for family planning services only.

SOBRA Children - The federal government requires states
to provide medical assistance to children under age 6
whose family incomes do not exceed 133% of the FpL.
Additionally, states are required to cover children born on
or after October l, 1983, with family incomes up to 100%
of the FPL.

1902 (rX2) Children - This eligibility group name refers to
the relevant section ofthe federal Social Security Act that
allows states discretion in establishing higher income
eligibilþ standards than exist in other federal categories,
such as SOBRA. Eligibilþ for this group requires an
income below 100% of the FPL for children under the age
of 14. Like SOBRA, this category has no resource limit.
Most children in the 100% state funded Eligible Assistance
Children (EAC) category were tansferred to this federally
fundedgoup.

Program. The income limit increases to 175%o FpL in
FY2000 and 200o/o FPL from Fy 2001 onwa¡d. ,See
Additional Appropriations for discussion of the new
program.

Qualified lndividuals 
- The 1997 Federal Balanced Budget

Act requires that states expand the Medicare Part B buy-in
program for certain qualified individuals with incomes
berween 120%o and l75o/o of the FPL. Although the
program is mandatory, it is 100% federally funded up the
amount of the federal allotnent provided, which is
$2,688,000 for Arizona in FFY 1998. States are
responsible for 100%o ofthe costs ofthe program above the
federal allotment, but they may cap enrollment. AHCCCS
plans to cap enrollment so as to use only Federal Funds for
this program.

AHCCCS Eligibiliry Categories - The following is a
description of federal and state eligibility groups ¿ts

defined in søte law:

Federal
TANF - Under the 1996 federal welfare reform law, the
Temporary Assistance for Needy Families (TANF)
program replaced Aid to Families with Dependent
Children (AFDC). Individuals receiving cash assistance
from the Temporary Assistance for Needy Families
(TANF) program in the Departnent of Economic Security
are no longer automatically, or categorically, eligible for
AHCCCS benefits. They are, however, eligible for federal
AHCCCS benefits provided they would have qualified for
AFDC under the eligibility guidelines that were in place
before August22, 1996. Federal law also allows for some
individuals not eligible for cash assistance but still meeting
certain TANF standards (e.g., Ribicoff Children), or those
no longer eligible for cash payments (transitional medical
assistarice), to still be eligible for Medicaid. These are
known as Medical Assistance Only (MAO) cases. Also,
individuals in the TANF Unemployed pa¡ent program are
eligible for AHCCCS benefits.

While not a separate federàl eligibility gloup, the
Comprehensive Medical and Dental program (ClvDp) in
the Departrnent of Economic Security has AHCCCS-
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Federal Emergency Services - All federal eligibility
categories (TANF, SSI, SOBRA, and any federal Medical
Assistance Only group) have an emergency service
component. Applicants for these federal programs who
would be eligible except for a lack of U.S. citizenship or
lawful alienage status rìre eligible for coverage of
emergency medical services, but not full Medicaid
benefits.

State-Only Groups
l,ledically l{eedy/}ledically lndigent (l,lN/tlD - State law
provides for eligibilþ for individuals meeting specified
resource limits and the following income criteria:

Family Size
Maximum

Net Income
$3200
$5,354
$7,530

I
4
8

MN^4I stan¡tes allow medical expenses to be used to
reduce the applicant's total annual income, thus allowing
an applicant to "spend-down" into eligibilþ. Spend-down
provisions do not apply to the calculation of the applicanfs
liquid and non-liquid resources. Unlike most federal
Medicaid categories, MN/ì,fl eligibility staridards contain
no restrictions relating to age, gender, or the presence of
dependent children in the household. As of July l, 1993,
MN/ì4I applicants have to be U.S. citizens or lawfully
admitted aliens to be eligible for full AHCCCS services.
Non-residents may qualiff for emergency services
coverage.

Eligible Assistance Children (EAC) - Children, ages 0-13
years, in families cefified by the Departnent of Economic
Security to be eligible for the federal Food Stamp Program
qualiff automatically for AHCCCS benefits. Because of
the expansion of the federal SOBRA prog¡am and the
creation ofthe 1902(r)(2) group, the state has been able to
transfer a large number of these children into federally
matched categories.

Eligible low-lncome Children (ELIC) - These are children,
ages 0-13 years, in families whose annual income falls
between the following guidelines, which represent the gap
between the upper limit of the MN/MI income staridard
and the Federal Poverty Level:

requirements as applicants for the state-only MN/I\4I
pro$am.

Staæ Emergency Serrices - This eligibility category
provides coverage of emergency medical services to those
otherwise eligible for a state group, such as MN¡MI,
except for the lack of U.S. citizenship or lawful alienage
status. Services covered are the same as those in the
Federal Emergency Services program. except the cost is
100% state-funded.

Additional þpropriations: Child¡en's Health Insurance
ProFtram (chapter ¿, ¿ü spffi

Except
limits,

age

Arizona's State Children's Health Insurance hogram
(SCHIP) under Title XXI to provide health insurance
coverage to uninsured children who are ineligible for
Medicaid and whose families meet certain income
requirements.

The Federal Balanced Budget Act of 1997 provides new
federal funding to states for health care coverage for
uninsured children with family incomes up to 200% of the
FPL. The SCHIP program includes an enhanced federal
match rate, which is 75.73% for Arizona in FY 1999.
Under the federal law, each state may develop a SCHIP
proposal within federal guidelines. Arizona's plan must be
submitted to the Health Care Financing Administration
(HCFA) for approval before the program is implemented.

Under Chapter 4, AHCCCS will administer the SCHIP
program as a Title XXI nonentitlement program for
children up to age 18. Income eligibilþ limits will be
150% FPL in FY 1999, l7So/oFPL in FY 2000, and200%o
FPL in FY 2001 and thereafter. Chapter 4 states that
SCHIP covered services are to be as nearly as practicable
the same as the least expensive state employee health
benefits package, and specifies a number of services which
must be included in the benefits package.

The bill establishes a State Children's Health Insurance
Program (SCHIP) Fund and transfers S9,251,100 from the
Medically Needy Accormt of the Tobacco Tax Fund to the
SCHIP Fund in FY 1999. The bill then appropriates
S38,400,000 from the SCHIP Fund in FY 1999. This
ariount includes $9,251,100 in Tobacco Tax monies and
$29,148,900 in Federal Funds. AHCCCS is authorized 59
new FTE Positions for the SCHIP program. Under the
federal law, up to l0%o of SCHIP funding may be used for
administation and outreach. Any Tobacco Tæt monies
remaining in the SCHIP Fund will reverr to the Medically
Needy Account on October 1,2002.

For FY 1999, Chapter 4 appropriates from the Medically
Needy Account to the Departnent of Health Services
$5,000,000 for grants to contacting quali$ing health
centers and $3,000,000 for grants to contracting hospitals.

$27,6508

Family
Size

Ma¡<imum
Income

Minimum
Income

applicants for ELIC must meet the same
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The grants will provide 100%o state funding for health care
services for children eligible for SCHIP who elect to
receive direct, sliding fee scale medical and health care
services rather than insurance coverage. Qualifoing health
centers and hospitals who receive this funding are to
provide sufïicient information to AHCCCS to allow the
state to apply to HCFA to incorporate these programs into
the state's federally-approved SCHIP program in order to
d¡aw down the federal match in the future.

Chapter 4 also esrablishes a Joint Legislative Study
Committee on the Integration of Health Ca¡e Services.
Within 120 days after the federal government approves the
state's initial SCHIP plan, AHCCCS is to submit a medical
savings account amendment to the committee for review.
AHCCCS shall then submit the amendment to HCFA
requesting approval to offer medical savings accounts as
an option for children enrolled in SCHIP.

Finally, Chapter 4 makes 2 changes to other allocations
from the Medically Needy Account of the Tobacco To<
Fund. The bill discontinues the $1,250,000 monthly
deposit from the Medically Needy Account to the Medical
Services Stabilization Fund after July l, 1999. In addition,
the bill decreases funding for the Basic Children's Medical
Services Program from $5,000,000 to $2,500,000 in FY
1999, and eliminates the funding in FY 2000.

It is anticipated that outeach for the SCHIP prograrn will
create a "woodwork effect" that will lead to higher
AHCCCS costs. As SCHIP outeach efforts encourage
parents to apply for health coverage for their child¡en,
some of the applicants will be found eligible for the
current AHCCCS progrcm (Title XIX). Federal law
requires that these child¡en be en¡olled in the current
AHCCCS progÍim. Due to the uncertain cost of the
woodwork effect and the belief that it could be absorbed
within the existing AHCCCS appropriation, the bill does
not include additional funding for the woodwork effect.
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General Fund and Certification Fund Actual
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JLBC Analyst: Bruce Groll

FY t999FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Ouside Services
Travel - In State
Travel - Out of State

Other Operating Expenditures
Equipment
Indirect Costs

Operating Subtotal

13.0

530,500
91,300
30,300
35,s00
4,400

104,700
21,400
10,000

828,100

5,028,400
2,411,500
4,583,500

37,523200
3,258,700
3,889,300

16,359,900
5,323,200
4,1 13,700
4,571,300

87,062,ñ0

698,300
291,300
571,800

7,163,900
431,600
466,400

2,511,700
685,000
525,500
625,800

13,971J00

1,565,900
6,274,000

4l1,500
I1,600

8¿63,000

13.0

560,600
95,100

9,600
35,200
2,800

109,200
12,000
10,000

834,500

5,083,000
2,553,900
4,656,300

38,886,300
3,368,500
3,826,300

16,483,700
5,540,600
4,361,500
4,588,700

89,34t,800

13.0

580,100
92.600

9.600
35.200
2,800

109,200
4,000

10.000

g43,500 t/

5,583,000
3, I 30,800
5,328,800

41,481,500
3,879,500
4,326,300

17,233,700
6,040,600
4,861,500
5,195,300

97,061,000

613,000
333,500
547,500

7,381,600
450,700
446,900

2,3gg,5oo
646,ffio
547,700
649,500

1,738,300
6,731,300

896,200
52,100

Operating State Aid
Cochise
Coconino
Graham
Maricopa
Mohave
Navajo
Pima
Pinal
Yavapai
YumaJLaPaz

Total - Operating State Aid

Capital Outlay State Aid
Cochise
Coconino
Graham
Maricopa
Mohave
Navajo
Pima
Pinal
Yavapai
YumaILaPaz

Equalization Aid
Cochise
Graham
Navajo
Yumalla Paz

Total - Capital Outlay State Aid

632,700
318,800
571,800

7,185,800
448,600
454,000

2,511,700
685,000
570,800
629,200

14,008,400 14,016,f)0 z

1,616,300
6,467,200

634,500
23,500

Total - Equalization Aid
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STATE BOARD OF DIRECT0R FOR COMI'|UN|TY COLLEGES (Cont'd)

Technology Assisted Learning
Technology and Special lnitiatives
Arizona Transfer Articulation Support System

Total Appropriations 111,225,000

Fund Summary

00,000 2,756,000 3',

5.215,000
100,000

0
0

J

0
0 00.000

General Fund
Certification Fund

Total Appropriations

Equipment 
- The approved amount includes a one-time

increase of M,000 from the Certification Fund to replace
an obsolete office copier and to upgrade certification
software.

l2t,o042oo 121,638,900

Indirect Costs - The approved amount includes S10,000
from the Certification Fund to defray reasonable expenses
incurred by the state board for adminisnation of the fund.
These costs include a sha¡e of tle Executive Director's

r l1.079,900
145,100

111,225,000

tzt,004200

120,757,700
246,500

l2l,63g,900 4/s/ó

l2l,490.000
r 48.900

Ll

1t

3/

The $148,900 appropriated fiom the Teacher Ce¡tification Fund is intcnded for the specific purpose ofdefiaying teacher certification costs and includes
$138,900 for total direct certification costs of staffsalaries, Employee Relæed Expenditurcs and all othe¡ ãirect operating expenses, and $10,000 for
¡elæed Indirect Coss for administrative expenses incurrcd by the Board. (General Appropriation Act footnote)
Each district has the option of using up to 20o/o of its to al Capital Outlay Aid appropriation for Operating Áid putposer, or this same amount rnay bc
taken out ofits total Operating State Aid appropriation and used for Capital Outlay purposes (A.R.S. $ l5-l¡64F).
The $2,756'000 appropriated for Technology Assisted Leaming is appropriated to the State Board of Direcroß for Communitpolleges as a Special Line
Item to implement the Arizona Leaming Systems statewide plan for interconnecting and consolidating community 

"oil.g",-*iu"oity and K-12

location in Arizona; and 3) submission to the Joint lægislative Budgct
hou¡ education costs of Arizona Leaming Systemsdelivered instruction

stems
This

sum wirh district-by-district speciar Line ltcms and other speciar Linc

The A¡izona Board ofRegents and thc Staæ Boa¡d
of univcrsity and community college members wh
ofüces. It is the inrcnt of the lægislature that the
including the process for transfcr of lower division
January l, 1999 timeline for implementing an agreemcnt that assures that co
loss of credit towa¡d a baccalaureate degree. The Aí:unna Board of Regents and the State Board of Dir€ctors for Community Collegcs shal prescnt a
semi-annual report of their prcgless to the Joint lægislative Budget commitee on June 15, 1998 and December 15, lggg. lcencrarippropriåtion Aafoohote)

institutions to timely meet demonstrated needs statewide. The Arizona Bo
present a r€port to the Joint Legislative Budget Committee by December
postsecondary education nceds, nonrithsønding the need for additional legis

36
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Description 
-

Arizona community college tystem is of a state board of directors and l0
districts. The board consists of 15 members - one from each county, appointed by the Governor; a representative of the
Arizona Board of Regents (ABOR); and the Superintendent of Public Instruction or the Superintendent's designee. The State
Board of Directors for Community Colleges (State Board); a) enacts ordinances þr the governance of the community
colleges; b) sets standards for their operation; c) arranges for certification of community college teachers, and fues and
collects -feet fo, ßsuance and renewal ofcertificates; and d) faes student tuition and fees. The comm unity colleges provide
programs not æceeding 2 years training tn the arts, scrences and humanities beyond the I2th grade ofpublic or prNate high
school course or vocational education-



STATE BOARD 0F DIRECTOR FOR COMMUN|IY C0LLEGES (Cont'd)

salary. financial services. and other state boa¡d staff whose
efforts indirectly support the certification process.

Operating State Aid - The approved amount for Operating
State Aid includes an increase of 57,712,200:

. $1,712,200 to fully fund the growth-only sratutory
formula, A.R.S. g 15-1466, for each disrict; and

¡ $6,000,000 as a base adjusrnent to districts disnibuted
¿rs follows: $1,250,000 to Maricopa Community
College District; $750,000 ro pima Community
College District; and $500,000 to each of the 8 ru¡al
disfricts.

Capital Outlay State A¡d - The approved amounr for
Capital Outlay State Aid includes a net increase of $8.100,
or O.lYo, to ñrlly fund the starutory formula, A.R.S. S 15-
1464, for each disrict. This sum is derived by funding the
statutory rares of S2I0/FTSE for disrics with 5.000 or
less FTSE, and $160ÆTSE for disrics with greater than
5,000 FTSE. The starutory Capital Outlay State Aid
formula provides per capita funding to districts based on
the distict's size and the most recent year,s actual audited
FTSE. Unlike Operating Aid, however. the formula does

provision for Capital Aid.
ing increased. only 5 of the
s acrually had enrollment

growth as previously noted.

Equalization A¡d - The approved amount adds $676,400.
or 7.7%o, and fully funds the increase in the formula

ss than 500,000 persons for the
lization Aid is paid out on the
between minimum assessed

t recent year's actual assessed
Equalization Aid is calculated at
$100 of the disfict's assessed

valuation or the disfict's levy rate.

The community college funding formula,,holds harmless"
disticts with declining full-time studenr equivalent (FTSE)
enrollment by adjusting state aid in an amount that reflects
only growth in the FTSE en¡ollment count. This
en¡ollment adjustnent is calculated by multiplying the
increase in the most recent year's actual FTSE for-each
district by the average state aid per FTSE appropriated in
the current fiscal year. Therefore, Operating State Aid
equals the sum of the current year base plus the FTSE
en¡ollment growttr adjusûnent, and also becomes the base
amount to be adjusted in the next fiscal year. Only 5 of the
l0 community college districts experienced enrollment
growth, 4 of the others declined, and I disnict's FTSE
remained unchanged resulting in a statewide net
en¡ollment growth of the approved
additional 51,712,200 propriátion is
based on a growth-onl

Statewide, FTSE is estimated to grow by nearly 4,600, or
5.6%, over the next biennium.

Cochise

Coconino
Gratram

Maricopa

Mohave
Navajo

Pima
Pinal

Yavapai
Yuma/LaPaz

Total

2,glg
l,5gg
2,607

46,135

2,146
2,129

l4,gg7
3,079

2,609
3,093

q,4q

2,95A

1,650

2,675

47,000

2,175

2,150
15,200

3,125

2,650
3,150

82J2s

3,075

1,625

2,760
49,000

2,200
2,275

15,900

3,200
2,800
3,150

!5,885

156

37

153

2,965

54
147

803

t2t
t92
57

4,595

5.34%
2.33

5.87

6.2t
2.52

6.9t
5.35

3.93

7.36
1.84

5.øVo

Districts
PercentCombined FTSE*

District
Increase

Student Population Statistics By Community College
Fy 1997-99 Estimated FTSE Change: 4,5g5 or S.6Vo

Change: FY 1996-Fy 1997
Combined FTSECombined FTSE

FY 1999 Estimated
Combined FTSE

FY 1997 Actual Fy l99B Estimated
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STATE BOARD OF DIRECTOR TOR COMMUI{Iil COLLEGES

Technology Assisted Learning - Although no additional

monies were requested or appropriated for FY 1999 to

community colleges and enable timely implementation

upon procurement of a statewide private vendor

infr astructure contract.

The ALS is a collaborative effort by the community

college districts in partnership with the public universities,

Arizona Departrnent of Education, Govemor's Offrce of
Telecommunications Policy and private industry to create

new educational access in remote communities and to
interconnect and provide video, voice and data services to
more than 200 campuses and satellite centers throughout

Arizona at a common rate, regardless of thei¡ location in

the state (distance-insensitive price)'

Arizona Tranler Articulation Support System (ATASS) -
The approved amount provides a one-time appropriation of
5300,000 from the General Fund to purchase computer

equipment and provide the support services required to
fund Phase II and fully implement the merged Course

Applicability System (CAS) and Data Warehouse

initiatives. It is the intent of the Legislature. however. that

release of these monies shall be subject to a matching

amount of an additional $200,000 - $100,000 each from

the community colleges and public state universities - to

provide the $500,000 total amount needed. Additionally.
ihe Legislature stipulated that the State Boa¡d and the

Arizonã Boa¡d of Regents shall jointly submit a detailed

financial report of the ATASS expenditures, beginning

with the $200,000 institutional match' to the Joint

Legislative Budget Committee by January I' 1999, and

revert ariy unexpended balance to Îìe General Fund on

July l, 1999. ATASS is a joint initiative of the community

colleges and universities to facilitate better course transfer

articulation and to develop a shared statewide südent and

financial information daøbase for enhancing reporting and

accountability capabilities.

Capital Outlay: Co

Benson - This appropriates
999 and FYs500,000 Fund in both FY I

2000 for a total of $1,000,000 to the state Board of
Directors for Communþ Colleges for Cochise Counry

Community College Distict to establish a new community
college campus near or in Benson, Arizona.

Additional lægislation: Søte Board; Community Colleges;

Continuation (Chapter 6ì - This bill amends A-R.S. $ 4l-
3008 to-continue the state Board of Directors for
Communþ Colleges for l0 years to July l, 2008'

ARTZONA COMMUNITY COLLEGES

Estimated All Fund Sources for FY 1999 By Community college District

@ollars in Thousands)
Other Funds

State Local Property Ta>< Tuition (Auxiliary, Federal,

General Fund Primary Secondary and Fees Gifu, Grants) TOTALDistricts

Cochise

Coconino

Graham

Maricopa

Mohave
Navajo

Pima

Pinal
Yavapai
Yuma/LaPaz

Total

s 7,934.3

3,464.3

12,607.6

49,863.1

4,330.2

5,669.4

t9,633.2

6,687.2

5,409.2

5,896.9

st20,495.4

$ 7,815.5

3,448.1

1,404.2

158,000.5

8,053.3

5,888.6

40,850.0

10,576.9

t4,028.6
10,475.0

$ 0.0

0.0

0.0

25,141.8
0.0

1,579.2

2,479.2

263.9
1,066.0

1,888.5

s 3,550.0

1,488.4

2,373.6

69,217.5

2,120.0

2,028.7

19,850.0

4,200.0

3,147.0

2,964.9

$l10,940.1

$ 19,939.8

9,665.8

18,800.5

308,767.8

14,598.5

15,94/..2

89,912.4

22,341.7

23,925.8

21,485.3

$É'4./.i8r3s260,540.7 532,418.6

s 640.0

265.0

2,415.0

7,545.0

95.0

778.3

7,100.0

613.7

275.0

260.0

$19,987.0
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STATE DEPARTMENT OF CORRECTIONS
Terry L. Stewart, Director

A.R.S. 5 4t-ró02
JLBC Analyst: Lorenzo Martinez

FY t999

General Fund and Other Funds

FY t997
Actual

FY t998
Estimate

Progam Summary
Prison Operations
Inmate Health Services
Offrce of the Di¡ector
Administation

Total Appropriations

Expenditure Detail
FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - I¡ State
Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Food
Work Incentive Pay Plan
Discharge Expense
Alternative Fuels
I 993 Lease-Purchase Payments
I 994 Lease-Purchase Payments
Apache County Prison Lease
Community Provider Beds
Return to Custody Beds
DWI Beds
Temporary Private Beds

Total Appropriations

Fund Summary
General Fund
Corrections Fund
Penitentiary Land Earnings Fund
State Charitable, Penal and

Reformatories Land Earnings Fund

Total Appropriations

337,670,800
48,265,900

1,887,700
39,926,600

427,751,000

8.624.4

215,243,600
64,177,300
24,169,900

679,400
78,400

58,129,100
3,729,700

366,207,400

25,609,800
6,082,300

240,800
283,500

9,037,900
7,422,200
1,023,900
6,382,900

0
5,460,400

0

427,751,000

409,267,t00
17,483,900

1,000,000

0

427,751,.000

384,911,300
61,037,900

t,764.700
38,969,200

486,683,100

9,020.4

237,428,900
69,789.200
32,t54,300

768,000
I16,200

58,635,100
6,147,500

405,039100

27,839,600
8,530,300

336,100
489,000

12,014.200
12,420,100

1,071,100
6,754,000
l,ggg,3oo

10,191,200
0

459,907,700
25,505,400

1,000,000

270,000

486,683,100

421.915,100
66.965.300

I,795.900
42.795.300

533,471,600

9.959.4

269.217.500
76.988,600
33.678.300

856,700
l r 8,600

64,229,500
10,679.800

455,769,000

486,683,100 ru s33,47l,6oo3t4t5t6l

33,087,400
8,916,400

35 1,800
489,000

0
12,414,000

r,083,500
6,754,000
2,180,000

10,626,500
1,800,000

s I 8,704,100
13,497,500

1,000,000

270,000

533,471,ó00

Agency Description - The Sture Department (DOC) maintains and administers a system of prßonsþr
the efective custody, control, correctio4 treatment and rehabilitation of all adult ofenders l"Soily committed to the
department. Eàtcational and treatment programs are prwided for ofenders so they will harc opportunities to learn more
responsible behaviors and increase their chance of returning to society as law-abiding citizens. The department is also

and other prison release mechanßms, asfor the on law
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STATE DEPARTMENT OF CORRECTIOI{S

Prior Year Prison Openings 
- 

The approved amount
includes $596,300 to annualize operating costs associated
with opening 800 new beds in Yuma during FY 1998.

New Prisons - The approved ¿rmount provides partial year
funding to support the operation of the following three
800-bed prison units at the new Lewis Complex.

Population Growth - The approved amount includes
S5,126,600 to fund the marginal costs ($3,531 per
prisoner) for an estimated increase of 1,452 in the average
daily population (ADP) during FY 1999. The approved
amount also includes a reduction of S1,281,800 to reflect
lower than anticipated ADP growth in FY 1997.

Average Daily Population - Table I shows the actual
growth of the average daily prison population from
FY 1985 to FY 1997, including estimates for FY 1998 and
FY 1999.

Continuation of Correctional Ofücer Pay Plan - The
approved amount includes $485,500 to frrnd salary
increases for Correctional Officer (CO) I positions that
will be promoted to CO II after l8 months of service and
53,044,600 to fund the third year irnplementation of the
CO II salary step system.

Teacher Equity Pay - The approved amount includes
$687,500 to annualize partial-year funding approved in
FY 1998 to provide comparable pay between DOC
teachers and Department of Juvenile Conections @JC)
teachers.

Uniform Allowance - The approved amount includes
5725200 to provide a $10 per month increase in uniform
allowance for each CO.

Florence/Eyman Yanpooling - The approved amount
includes S600,000 to expand a pilot vanpooling program at
the Florence and Eyman prison complexes.

Community Supervision - The approved amount includes
the elimination of 5 FTE Positions and $163,800 to reflect
lower than anticipated community supervision workloads.

Restoration of Perryrille Lock Replacement Funding - The
approved amount includes the addition of $1,700,000 to
the operating base budget to restore funding that was
reappropriated in FY 1998 to fi¡nd lock replacement and
other health, safety and security improvements. (See

foonote I)

Table I

!/ Laws 1997, Chapter eral Appropri
reappropriated to the sùation for lo

4 Laws 199E, Chapter rhe Fy 1998
The monies were reappropriared to the Arizona Departnent of Admin

2/ Twenty-five percent of land eamings and intercst fiom the Søe Chari
Corrections in compliance with Section 25 of the Enabling Act and the
Appropriation Act foohoûe)

!/

tl

þl byAgcncy.

Lewis 800 Level2/3

Lewis 800 Level 4

Lewis 800 Level 3

TOTAL

FTE

Positions

F"r 1999

Funding

$20,854,000

10,368,500

5,426,000

$36,648,500

Opening

D¡te
Oct-98

FeÞ99

illay-99

456.0

356.0

25t.0

1,063.0

for FY 1985 to FY 1997
(with projections for FY 1998 ¡nd FY f999)

Fiscel Yeer
1985

1986

1987

1988

1989

1990

t99l
t992
1993

1994

1995

t996

t997
1998 est-z

1999 est?

Prisons

7.583

8,270

9,508

10,705

I 1.935

t2,987

13,9t I

15.041

t6,293

t7,73'l
19,542

20,728

22,274

22,509

23,598

J¡ils
NA
NA
NA

NA

NA

NA
76

84

125

r58

126

235

156

200

200

Tot¡l
7.784

8.475

9.717

r0.927

12,t75

t3.240
r4.245

15.407

l ó.548

l 8.032

20,077

21.ó 1 5

23.436

24.303

25,392

CRC r/ Priv¡te
0

0

0

0

0

0

0

0

0

0

273

5l I

864

1,450

I,450

201

205

209

222

240

253

258

282

130

t37
136

l4l
r42
144

144

Correctional Release Centers
Funded Estimates

40



STATE DEPARTMENT 0F CORRECTIONS (Cont'd)

Tucson Lock Reptacement - Laws 1998, Chapter l, 4ù
Special Session amended the FY 1998 Appropriation Act
by reappropriating a total of $2,207,600 from the
Depanment of Corrections FY 1998 operating budget to
the Arizona Departnent of Administation for capital
securþ improvements including lock replacement at the
A¡izona State Prison Complex at Tucson. (Seefoonote 2)

law Library Closures - The approved amount includes a

S125,000 reduction to reflect savings from the closu¡e of
inmate law libraries.

Nursing Assistant Positions - The approved amount
includes l6 new Nursing Assistant positions. The
departrnent will convert 16 existing Correctional
Registered Nurse (CRN) positions to Nursing Assistant
positions and use the existing CRN funding to fimd the 32
Nursing Assistant positions.

Food - The approved amount is for food to be served to
inmates housed in prison facilities. The department
currently contracts for all food services.

Work lncentive Pay Plan - Funds payment to inmates who
perform work assignments within the prisons.

Discharge E¡qense - The approved amount is for the cost
of transpofation, clothing, and a $50 payment for inrnates
when they a¡e released from prison. State statutes require
inmates to save $50 of their earnings, while in prison, for
discharge expenses. The discharge expense is paid to fint-
time releasees who a¡e indigent or have not saved the full
s50.

Alternative Fuels - The approved amount continues
funding to convert the departnent's fleet to an alternative
fuel source.

FY 1994 lease-Purchase Payments - The approved amount
is for the FY 1996 Certificates of Participation (COP)
payment for the FY 1994 prison construction project of
768 maximum security beds. This is the final paynent of
the COP issuance.

þache County Prison l¿ase - The approved amount is for
the FY 1999 lease payment to Apache County for the 334
male bed prison located at ASPC-Winslow.

Community Provider Beds - The approved amount is for
the departrnent to continue a contract for 450 privately-
operated community treatnent beds in Ma¡ana. These
private facilities are to provide treaûnent for 350 male and
100 female minimum security inmates who demonstrate
the need for substance or alcohol abuse intewention.

Return to Custody Beds - The approved amount is for the
departrnent to continue a contract for 250 privately-
operated Return to Custody beds. The minimum securiq'
facilþ is used to house released offenden who are
returned to prison under an allegation of violating the
terms of tleir releases and a¡e awaiting due process
hearings.

DìJV| Beds - The approved amoum is for the depamnent to
continue 2 separate contacß for a total of 800 privately-
operated minimum security DWI beds. Of the 800 beds,
400 are located in Phoenix and 400 are located in Florence.

Temporary Privaæ Beds - The approved amount is for the
deparÍnent to conftct for privately-operared adult beds if
the Departrient of Juvenile Corrections experiences
overcrowding that necessitates the use of the DOC minors
Rincon unit in Tucson. (Seefootnote 5)

St¡te Charit¡ble, Penal and Reformatories land Earnings
Fund - The approved amount includes $270,000 from the
fund. Revenues into the fund are derived from 25olo of use
fees on lands granted to the State of Arizona pursuant to
Section 25 of the Enabling Act and interest eamings from
the fr¡nd.

l¡nd Endowment Earnings Fund - The approved amount
includes $1,000,000 from the fund. Revenues into the
fund are derived from use fees on lands granted to the
State of A¡izona pursuant to Section 25 of the Enabling
Act and interest earned on the investnent of the permanent
Penitentiary Land Fund. Penitentiary land earnings
include payments by DJC for the lease of land where the
Adobe Mountain and Black Canyon Juvenile Institutions
are located.

Corrections Fund - This fund is for the constuction,
major maintenance, purchase or lease of conectional or
state-operated juvenile facilities. The Legislanre may also
appropriate monies in this fund for the operation and minor
maintenance of correctional facilities or state-operated
juvenile facilities. Revenues deposited to the fund are
from luxury tÐ(es on alcohol and.lobacco products.

Table 2 shows revenues and expenditures for the
Corrections Fund. See ttre Capital Outlay section for more
information on Corrections Fund appropriations.
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Tota.l Revmues 79,658.6

Total Funds Av¡il¿ble ll3,rt4E.0

Beginning Belence

Revenues

GF & OtherDeposits
GF Repayment Transfers

Adjusùnent Accout

Expendinres
Consruction & Maint.
ADOA StañinC

Drug Enforcement

FY 1993 Lease-Purchæe

FY 1994 Lææe-Puchase

Apache County læase

FY 1995 Capital Budget
Youthful Offender 100 Beds

Yma 400 l¡vel 3 Beds

Globe 100 Iævel 3 Beds

Aspe¡l Convqsion
FY 1996 Capital Budget
lævel 4 to l¡vel 5 Conver.

Tucmn 100 Minom Beds

Yuma 400 Level 3 Beds

Yuma 800 l¡vel 4 Beds

l¡wis M¿stqPlan
FY 1997 Cepital Budget
Florence 400 l¡vel 2 Beds

kwis Complex 4.150 Beds

L¡ws 1997, Ch. 212

Perryville lck
Replament

FY 1999 Cepitel Budget
Iæwis Complex
Yuma Complex
Douglas Wastewater

DJC Beds

New Complex Master Plan

Total Expenditurcs

Fund B¡l¡nce

F-t 1997

Actual
s33,789.4

22,978.2

38,400.0

I 8.000.0

280.4

86.4

443.3

0-0

9,037.8

7,4222
r,023.9

2,222.3

3s9.4

1.2t4.3
0.0

0.0

1,348.9

3,909.3

2,813.3

1,292-5

687.4

t6,079.3

47,940.3

s65,507.7

FY 1998

Estimate

s65,l)7.7

23,600.0

s6,100.0

FY 1999

Estimate

s2,297.3

FY 2000

Esimate
s:l56.8

79,700.0

t4s,207.7

64,200.0

6,9973

23.600.0

41,100.0

23.600.0

23.600.0

23,586.8

39.4

538-3

38.5

12,014.2

12,420.1

l,07l.r

l0l.l
8.t

5t3.5
29.7

557 .3 557.3

12,414.0

1,083.5 1,083-5

450.0

56.6

1,I25.8
25,394.7

702.t

1,812.6

83,920.7 41,100.0

0.0 2,673.2

142,910.4

922n.3

2,505.7

190.0

52n.0
1,600.0

2,000.0

6,740.5 1,640.8

s¿56,8 S22'216.0

Corrætiou Fund
Esl¡meted Revenue rnd Erpenditure Projctions

(SThomds)

STATE DEPARTMENT 0F CORRECTIONS (Cont'd)

Table 2

Additional Prison Capacity - Table 3 provides a
comparison of the projected month-end prison population,
the number of beds (expressed as the Operational
Capacity), the Projected Bed Shortage, and the percent of
the bed deficit over operational capacity (yo Over
Capacity). The New Beds column indicates when
previously authorized beds will come on-line. Th¡ee 800-
bed prison units at the Lewis complex are fi¡nded to come
on-line during FY 1999. The remaining 1,750 beds that
will build out the complex will come on-line in FY 2000.
The projections ar¡sume that the prison population will
increase by ll0 new inmates per month in FY 1998, and
132 new inmates per month in both FY 1999 and FY 2000.

NOTE: The departnent is experiencing inmate growth
beyond the funded levels for FY 1998. As of the end of
April 1998 (4i98) the deparrnent had an actual bed deficit
of(3,100) compared to a projected bed deficit of(2,546).

Table 3

Capital Ouda¡ (Chapter 7, 46 Special gession) 
-Appropriates monies to the Arizona Departnent of

Adminisüation for the following Deparünant of
Corrections related projects (see Arizona Department of
Administrationfor detail on other capital projects):

7t99

8/99

9t99

l0/9 800 Male-Lewis

tv99
tu99

l/00

?/00

3/00 350 Minors-l¡wis

4t00

5100

6/00 600 Female-l¡wis

25,034

25,034

25,034

25,834

25,834

25,834

25,834

25,834

26,t84

26,t84

26,t84

26,7E4

26,3t6

26,448

26,580

26,7t2

26,844

26,976

27,tot

27,240

27,372

27,504

27,636

27,768

(1,282)

(1,414)

(1,546)

(878)

(r,010)

(t,t42)

0274)
(1,406)

(l,r18)

(1J20)

(r,4s2)

(e14)

5.lYo

5.60/o

6.2%

3.4%

3.9/o

4.4%

4.9/o

5.4o/o

4.5o/o

5.V/c

5.5o/o

3.7o/o

2199 900Male-Lewis

3199

4t99

5/99 800 Male-Lewis

6t99

24,234

24,234

24,234

25,034

25,034

2s,656

25,7E8

25,920

26,052

26,t84

(r,422)

(1,s54)

(1,686)

(1,0r E)

(r,150)

5.f/o

6.4o/o

7.ÙYo

4.lo/o

4.60/o

600 Male-Private

400 Male-Florence

800 Male-Yuma

800 Male-Lewis

7197

8t91

9t97

10t97

lv97
tu97

1198

2198

3198

4t98

5/98

6t98

7t98

8/98

9t9E

l0/98

I l/98

ta98

v99

20.834

20,834

2t,434

2t,434

2t,434

2t,834

2t,834

2r,834

2t,834

21,834

2r,834

21,834

22,634

22,634

22,634

23,434

23,434

23,434

23,434

23.390

23.500

23.610

23.720

23,830

23,940

24.050

24,t60

24.270

24,380

24,490

24,600

24,732

24.864

24,996

25,t28

25,260

25,392

25.524

(2.s56)

(2.666)

(2,t76)

(2.286)

(2.396)

(2, r06)

(2.216\

(2.326t

(2.436\

(2,s46)

(2,6s6)

(2.766\

(2.098)

(2,230)

(2,362)

(1,6e4)

(1,826)

(l,es8)

(2,0e0)

12.30

12.8o/o

10.2o/o

l0.1Yo

n.2yo

9.6%

l0.loÂ

10.7%

ll.2Yo

I l.7o/o

12.2o/"

12.7o/o

9.3o/o

9.9o/"

10.4o/o

7.2o/o

7.8o/o

8.4%

8.9/o

Month/
Ye¡r

OperstionNl
CepacitlNew Beds

Populetion Bcd 70 Over
Projection Shortage Cepecit_v
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¡ Constuct Arizona State Prison Complex - Lewis
The approved amount of S2,505,700 from the
Corrections Fund is to complete funding for the projecL
which will have received a total of S145,605,700 in state

appropriations from FY 1996 through FY 1999. The
project entails the construction of4,l50 prison beds and
all related support facilities at the new complex located
near the town of Buckeye. The appropriation shall be
considered as state matching monies to any federal
monies allocated to the project. A total of $16,000,000
in federal grant monies is expected to be utilized for the
project.

o Construct Arizona State Prison Complex at Yuma
The approved amount of $190,000 from the Corrections
Fund is to complete funding for the project, which will
have received a total of $33,590,000 in state

appropriations from FY 1996 through FY 1999. The
project entails the constuction of a prison unit with 800
beds and related support facilities at the Yuma priSon
complex. The appropriation shall be considered as state
matching monies to any federal monies allocated to the
project. A total of $1,700,000 in federal grant monies is
expected to be utilized for the project.

. Prison Planning and Siting
The approved amount of $2,000,000 from the
Corrections Fund is to be used for master planning,
studies, site acquisition costs, and site development costs
for new prison facilities. The departnent shall work
with the Joint Select Committee on Corrections in
planning and siting the facilities. The expenditure of
tlese monies is limited to non-site specific purposes
until any new facilities have been sited by ttre
Legislature.

o ASPC-Douglas Wastewater Treatnent hoject
The approved amount of $5290,000 from the
Corrections Fund is to be used to construct a system for
wastewater teaürient at the Arizona State Prison
Complex at Douglas. Prior to the expenditure of monies
for constuction, the departrnent shall present its
preliminary plan for the system to the Joint Committee
on Capital Review for its review.
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DEPARTMENT OF ECONOMIC SECURIIY. SUMMARY
Linda Blessing, DPA, Di¡ector

General Fund and Other Funds
FY !997

Actual

ÀR.S. S 4t-r95r
JLBC Analyst: Stefan ShepherdÆat Mah

FY t998 FY t999
Est¡mate

Program Summary
Administration
Developmental Disabilities
Long Term Care
Benefits and Medical Eligibility
Child Support Enforcement
Aging and Community Services
Child¡en, Youth and Families
Employment and Rehabilitation Services
Lump Sum Reduction

Total Appropriations

Expenditure Detail
FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

Special Line Items
Additional Appropriations
Lump Sum Reduction

Total Appropriations

Fund Summary
General Fund
Federal TANF Block Grant
Federal CCDF Block Grant
Federal Welfare to Work Block Grant
Special Administration Fund
Public Assistance Collections Fund
Statewide Indirect Cost Allocation Reimbursement
Long Term Care System Fund
Full Employment Demonstation project Fund
Child Support Enforcement Administation Fund
Domestic Violence Shelter Fund
Child Abuse hevention Fund
Children and Family Services Training Fund

Total Appropriations

36, l 88,600
3s,568,300
62,959,200

2t5,795,800
2,923,300

19,062,300
98, I 93,900
63,266,300

0

533,947,600

3,754.7

46,034,500
37,013,500
81,750,600

25t,957.700
11,747,300
21,960,900

128,561,000
132,676,300

0

44.366,900
52,585,900
87.742,000

197,853.600
13,505,400
28,557,100

130,88 1,800
172,36r,300
( l,138,000)

72,129,200
16,976,700
3,631,000
2,336,700

56,100
23,126,700
l,l5g,l00

7ll,70l,7oo

3,717.2

93,287,500
21,385,800

3,659,700
2,585,700

66,300
27,t86,500

1,915,700

150,097,200

561,614,500
0
0

409,@0,900
226,741,500

59,532,400
0

6,096,700
273,700

0
0
0

8,532,700
0

737,900
156,000

726,716,000

3,75g.1 ttv

93.685,700
20,714,400

5,1 19,500
2,593,100

71,500
27,271,900

I,45 r,800

119,414,500

414,533,100
0
0

533,947,600

352,061,900
153,6&,400
24,531,100

0
0

260,000
2,600,000

0
24,400

0
0

649,900
156,000

533,947,600

150,997,900

543,019,500
33,936,600

422,931,000
220,650,300

53,377,000
3,000,000
1,591,600

290,700
0

12,000,000

0
10,622,600

1,396,300
810,500
156,000

(l,l

7ll,7ol,7oo 3t4t 
726,716,000 sßnßl
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Description The department provides an array of servrces households and tn need. These

servrces are providd through the following divisions Developmental Disabilities: Benefits and Medical Eligibility Aging and

Community Services Children, Youth and Families; child Support Enforcement; and Employment and Relubilitation
Services.

DEPARTI'|E}|T 0F ECOllOl'llC SECURITY - SUI'II'IARY (Cont'd)

FY 1999 Lump Sum Reduction - The approved amount for
FY 1999 includes an agencywide lump sum reduction.
This reduction consists of a $812,700 and 25.4 General

Fund (GF) FTE Position decrease and a $325,300 and

10.2 Temporary Assistance for Needy Families (TANF)
Block Grant FTE Position decrease. The agency has

lump-sum flexibilþ in allocating this particular
reduction. This reduction is in additionfo a separate 2.5Yo

line worker reduction in the Division of Benefits and

Medical Eligibility (DBlvß). For further details on this
cut, please see the Line Worker Reduaion discussion in
the DBME cost center.

Welfare Reform - Laws 1998, Chapter 208, appropriates
$1,700,000 GF and $21,525,900 in federal welfa¡e-related
block grants to the Deparûnent of Economic Security
(DES) for assorted welfare-related purposes. Of the

523,225,900 in Total Funds, $19,325,900 is allocated to
the Division of Employment and Rehabilitation Services
(DERS) and 53,900,000 is allocated to the Division of
Aging and Community Services (DACS). The bill
appropriates $3,000,000 from the newly created federal
Welfare to Work Block Grant, which requires legislative
appropriation and a match of $l from the state for every $2
of the block grant; the bill also appropriates $1,500,000 GF
as the state match. Further details on this bill can be found
in the DERS and DACS write-ups.

January l, 1999. This new program will replace the
EMPOWER Redesigrr progñìm, which provides cash

benefits and services to eligible recipients of TANF
assistance, in DES's District I-E, centered around eastern
Maricopa County.

The Arizona Works pilot program was established by
Laws 1997, Chapter 300. Qualified applicans for TANF
Cash Benefits who reside in the Arizona Works pilot area
will be placed in one of four employment levels: full-time
unsubsidized employment, subsidized employment,
unsubsidized and unpaid employment, and community
referrals. In contast with EMPOWER Redesign, which
gives families a cash grant which varies depending on
family size, Arizona Works participants will receive a flat
cash grant of either $390 or $350, depending on their
employment level. The Arizona trty'orks Agency
Procurement Board will select a private vendor to operate
the pilot program.

Arizona Works - The approved amount includes monies
to implement the new Arizona Works pilot program on

The approved amount is based on a projection of the
number of clients expected to receive cash benefits and
services such as job training, child ca¡e subsidies, and
transportation, in the Arizona Works pilot area. The
approved amounts for these services are included in the
line items (such as TANF Cash Benefits) that also fund
EMPOWER Redesigrr clients. Given that this is a ne\r
progr¿rm, the approved ariounts may need to be adjusted in
future fiscal years.

Includes 568.1 FIE Positions funded from Special Line ltems in FY 1999 and 4 FTE Positions from Additional Appropriations in FY 1999.
Includes lump sum FTE Position reductions of 25.4 GF FtE Positions and 10.4 TANF Block Grant FTE Positions.
The amount of the General Fund deposit to the Temporary Assistance for Needy Families Stabilization Fund shall be reduced by $800,a00. This
$800,400 shall fund state employee pay adjustncnts and classification maintcnance reviews as deærmined by the Joint lægislativc Budget Committcc
Staff. These adjustments shall be equivalent in natu¡e to the adjustments in Section 107 ofthis act and above the amounts autho¡ized in Section 107 of
this act (FY lÐ8 General Appropriation Act footr¡ote as modified by Laws 1998, Chapter l, 4ú Spec¡al Session)
It is the intent ofthe lægislature that the Departnent ofEconomic Security shall deposit into fhe sta¡e Gencral Fund in FY 1998 3 reve¡sions totating an
estimated amount of S10,385,000. These reversions and their estimatcd amounts a¡e as follows: an estimafed amount of $1,075,000 for a reimbursemcnt
from the Arizona Health Care Cost Containment System for FY 1997 for targeted case management services, an estimaùed amount of $2,150,000 for the
reimbursement from the federal IÞpartnent of Health and Human Services for slârewide automated child welfare information system projccts æd an
cstimated arnount of $7,160,0fi) for reimbursement of FY 1996 state General Fund dollan from close out co¡rections from thc Aid to Familics with
Dependent Childrcn Special Line ltem. (Foohote added by Laws 1998, Chapær 1,4ú Special Session)
General Appropriation Act funds are appropriaæd as an Operating Lump Sum with Special Line Items for the Program.
The above appropriæion is in addition to funds granted to the state by the federal govemment for the same purposes, but shall be deemed to include thc
sums deposited in the State Treasury to thc c¡edit of the Departrncnt of Economic Security, pursuant to thc provisions of A.R.S. $ 42-1341. (General
Appropriation Act footnote)
A monthly rcport comparing total expenditures for the month and year-todate as compared to prior year totals shall be forwa¡dcd to thc Prc-sidcnt of thc
Senatc, Speaker of the House of Representatives, the Chairmen of the Appropriations Commiüees, and the Dircctor of the Joint Lægislativc Budget
Committee by the 25th of the following month. Thc rcport shall include an estimate of (l) poæntiat shortfalls in entitlemcnt progñms, (2) poteniial
federal and other funds, such as thc statcwide assessment for indirect costs, and any projecæd surplus in st¡üe-supporied prognms, that may bc availablc
to offset these shortfalls, and a plan, ifnecessary, for eliminating any shortfall without a supplemental appropriation, (3) shortfalls resulting from new
leases or renegotiation ofcurrcnt leases and associared costs, and (4) total expenditure authority ofthe Child Support Enforcement program for thc month
and year-to-date as compaled to prior year totals. (General Appropriation Act footnoæ)
The Departnent ofEconomic Security shall report the rcceipt and inænded use ofall cunent and prior year rcversions Êom non-appropriaæd sourccs to
the Joint Legislative Budget Commiaee. (Gencral Appropriation Act foohote)
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The approved amount does not include any changes in
adminisrafive funding for the Arizona Works Prognrm
because the Procurement Board has not yet issued a

Request for Proposals from vendors anrl . details of
approved or proposed contacts are not available.

Laws 1998, Chapter 2ll makes a series of changes to the
Aruona Works program. For further deøils on this bill,
please see the DBME write-up.

TAIIF Block Grants - The table below indicates how much
of the state's TANF Block Grant is appropriæed for
FY 1999, by cost center. As can be seen, only
5222,650,300 of the $232,459,900 is appropriated in
FY 1999. The difference, $9,809,600, will sit in the state's
"bank account" with the federal govemment. Combined
with an expected balance of at least $37,861,800 on June
30, 1998, the state will have a total of at least S47,671,400
in TANF Block Grant monies that it can access as a
"stabilization fr¡nd."

Appropriation of llon-þpropriated Funds - Laws 1997,
Chapter 210 converted several Non-Appropriated Funds to
appropriated status, starting in FY 1998. The Domestic
Violence Shelter Fund is appropriated for FY 1999 in the
DACS. The expenditures from the Domestic Violence
Shelter Fund are no! however, shown for FY 1997 and
FY 1998.

The General Appropriation Act also appropriated some
Long Term Ca¡e System Fund monies in the
Developmental Disabilities cost center in FY 1999 for the
first time. These monies were previously "appropriated"
only as expenditure authority in the Long Tern Care cost
center.

Prcvider Rate lncrease - Laws 1998, Chapter 227
appropriated $5,000,000 GF to the departnent in FY 1999
for a developmental disabilities provider rate increase.
The monies are intended to provide an increase in
compensation of approximately $0.43 per hour to direct
care staff of providers contacting with the department for
services to developmentally disabled clients. The
provision of Chapter 227 appropnating $10,000,000 GF to

the deparùnent in FY 2000 for an additional 50.43 per hour
increase was line-item vetoed by the Govemor.

Cost Center
Administation
Benefits and Medical Eligibility
Aging and Communþ Services
Children, Youth and Families
Employment & Rehabilitation Services
Lump Sum Reduction

DES Total

DeparEnent of Health Services

TANF Block Grant Total

Amount
$ 9,614,700

I19,854,300
7,865,500

11,207,000
72,434,100

(325.300)

$220,650,300

2,000,000

$222,650"300
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Ft a99t
Actual

FY t998
Estimate

FY t999

General Fund and (hher Funds

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Ouside Services
Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

FMCS Modification
Child Welfa¡e Information System
Finger Imaging
Job Placement Office Redesign

EBT-Welfa¡e Reform
Lease-Purchase Equipment
Public Assistance Collections
Attorney General Legal Services

Total Appropriations

Fund Summary
General Fund
Public Assistance Collections Fund
Temporary Assistance for Needy Fanilies Block Grant
Child Ca¡e and Development Fund Block Grant
Special Administration Fund
Statewide Indi¡ect Cost Allocation Reimbu¡sement

Fl.lCS Mod¡f¡cation - The approved amount includes
5190,000 General Fund (GF) and $69,600 Temporary
Assistance for Needy Families (TANF) Block Grant for
Professional and Outside Services for continual
modifications and enhancement to the departnent's
Financial Management Control System (FMCS). There
also is anotler $31,700 GF ñ¡nded in the Professional and
Outside Services line item for FMCS. The approved

10,574,100
2,295,000

767,800
292,700
55,700

15,376,100
638,600

386.0

12,639,300
2,611,600
l,0l1,600

277,900
66J00

18,067,100
r,075,200

35,749,000

259,600
3,622,600
2,to53OO2l
1,000,000 3/

308,400
2,582,300

407,300
0

34,334,200
273,700

10,620,900
304,000
501,700

0

35g.5 r/

12,4&,900
2,513,600
1,384,600

241,200
71,500

18,901,200
1,062,500

36,639,500

259,600
0

864,000
0

294,400
5,347,500

361,500
600,400

33,650,000
280,700

9,614,700
314,900
506,600

0

366.s

29,990,000

t27,600
1,638,100

0
0
0

4,030,600
402,300

0

36,188,600

27,134,600
260,000

5,942,200
351,800

0
2,600,000

46,034,500 44366,900 4t5l

Total Appropriations 36,188,600 46,034,500 44366,900

Program Description - The program consists of the Ofice of the Director, the Division of Employee Services and Support, the
Division of Business and Finance, and the Division of Technologt Serttices- This program provides departmentwide
administrative, research and evaluation, finøncial and computer automation support.

amount funds consulting assistance for installing
additional subsystems, developing policies and procedures,
and meeting FMCS system needsthat are outside the scope
and expertise of deparfirent staff.

Child Welfare lnfonnation System - The approved budget
reflects discontinuing the Child Welfare Information
System Special Line Item and moving staff and resor¡rces

v
a
It
!!

5l

Includes 27.4 FTE Positions funded from Special Line ltems in FY 1999.
Includes $1,400,000 Crcneral Fund appropriated by Laws 1996, Chapt€r 346.
Original apprcpriation modificd by Chaptcr 300. See Job Placcment Ofüce Redesign for further details.
In accordance with A.R.S. S 35-142.01, the DcparEnent of Economic Security shall remit to the Deparünent of Administration any monics ¡cceivcd as
reimbu¡sement ûom the fedcml govemment or any other source for the operation of thc Departnent of Eoonomic Sccurity lVest Building and any ofhcr
building lease-purchased by the State of Arizona in which the Dcpartrnent of Economic Security occupies sp¡roe. Thc Departnent of Adminisration shall
deposit such monies to the staæ General Fund. (General Appropriation Act foohote)
General Appropriat¡on Act funds arc appropriaæd as an Operating Lump Sum with Spccial Line ltcms for the Program.
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to the appropriate locations in the Departrnent of
Economic Security's (DES) budget. The Child¡en's
Information Library and Daø Source (CHILDS)
automation system went online October l, -1991 and is
being implemented statewide. In FY 1999, the system will
be part of the departrnent's norrnal routine. The change
includes deleting I FTE Position that is no longer needed
and ransferring 12.5 FTE Positions and $1,898,200 GF
from this Special Line Item to this division's operating
budget. A total of $247,600 GF is shifted from this
Special Line Item to the Lease-Purchase Equipment
Special Line ltem. In addition, another 14 FTE Positions
and $1,438,200 GF are fansferred out of this division into
the operating budget of the Division of Children, Youth
and Families.

CHILDS is a comprehensive and integrated system to
support the agency's child welfa¡e programs. The system
is planned to meet the automation needs of Child
Protective Services, Foster Care, Adoption Services, and
the Comprehensive Medical and Dental hogram, which
provides for the health needs of foster care children.
CHILDS interfaces with other related child welfare
programs such as the Foster Care Review Board, which is
housed in the Supreme Court; the Attorney General's
Stafi which is responsible for dependency and child¡en
issues; and Child Support Enforcement. State funds were
matched by Federal Funds at a 75o/o match rate tbrough
September 30, 1997 and at 5OYo thereafter.

Finger lmaging - The approved amount of $864,000
includes $576,300 GF and 5287,700 TANF Block Grant
for finger imaging automation. Laws 1996, Chapter 346
appropriated S1,400,000 GF in FY 1998 for a finger-
imaging program for welfa¡e recipients. The FY 1999
appropriation reflects a reduction in one-time costs of
$830,600 GF and $412,800 TANF Block Grant. Chapter
346 required DES to establish a finger imaging program
for every adult applican! adult recipient, or eligible minor
parent of General Assistance, Food Starnps, and TANF
Assistance, as a condition of eligibili$. The Food Stamp
share, $390,900, will come from federal non-appropriated
food stamp matching dolla¡s. The TANF and Food Stamp
match share is based on each program's proportion of
clients out of the total number being fingerprinted. This
Special Line Item tunds 3 GF and 1.5 TANF FTE
Positions for raining users and modiffing the established
system based on changes in rules, policies, procedures, and
evaluation of the project.

fob Placement Ofüce Redesign - For FY 1999, this Special
Line Item is discontinued because monies of $1,000,000
were a one-time appropriation. Laws 1997, Chapter 300
reallocated $1,000,000 to this division for the redesign of
welfare eligibility offrces into job placement offices.
These dollars were originally appropriated in the Fy 1998
General Appropriation Act asi part of the TANF

Legislative Initiatives Special Line ltem in the Division of
Benefits and Medical Eligibility.

EBT - Welfare Reform - The approved amount of
5294,400 includes S240,100 GF and $54,30OTANF Block
Grant to fund the Electonics Benefit Technolory GBT)
project. This project was first funded in FY 1998 through
Laws 1997, Chapter 300 for the purpose of implementing
and operating the electronic transfer for the issuance of
TANF cash benefits and Food Stamp benefits. A total of
5.5 FTE Positions a¡e added to work on this projecc .4.5

FTE Positions are funded through GF and I FTE Position
is funded through TANF Block Grant. The EBT sysrem
will be implemented statewide during FY 1999. The
departnent's FY 1999 resources will provide for
operations staff to ensure the successful statewide
implementation. A quarterly report from DES to the Joint
Legislative Budget Committee is required during the
implementation phase.

l¡ase-Purchase Equipment - The approved amount of
84,522,600 GF and $824,900 TANF Block Grant fund the
annual lease-purchase payments or rental agreements of
computer equipment for 6 automation projects. An
additional $316,600 of non-appropriated federal dollars
and 8122,200 of other non-appropriated dollars will be
used to cover the total lease-purchase expenditure of
$5,786,300 for tlese 6 projects.

The 6 lease-purchase payments are funded as follows:

¡ FY 1993 cental processing unit (CPU) expansion -
$183,400 GF;

. Aid for Dependent Children Time Limits hoject -
$l16,700 GF and Sl16,800 TANF;

o FY 1995 Family Assistance Adminisration CPU
upgrade - $318,400 GF;

o FY 1996 legislatively approved CPU upgrade -
$1,906,500 GF, $59,100 TANF, $316,600 non-
appropriated federal dolla¡s, and $122,200 Other Non-
Appropriated Funds;

o FY 1996 hardwa¡e and softwa¡e purchases for the
CHILDS program -8247,60OGF; and

¡ FY 1997 rental agreement for a mainÊame complex
computer - $1,750,000 GF and $650,000 TANF.

The last item was not funded in FY 1998 because funding
at the end of FY 1997 covered the cost. The ñrnding was
pa¡t of the FY 1997 Supplemenral Bill, Laws 1997,
Chapter 7, I't Special Session and toøled $2,600,000 from
the Statewide Indirect Cost Allocation Reimbursement
Plan.
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The approved FY 1999 amount reflects a decrease in
federal participation and, therefore, an increase in state

dollars. Federal participation is available for. only one of
these leases.dolla¡s

Public Assistance Collections - The approved amount of
$361,500 funds I I FTE Positions who are responsible for
improving public assistance collection activities. Of the I I
FTE Positions, 4.6 are ñ¡nded from TANF Block Grant
and 6.4 are funded from Public Assistance Collections
Fund @ACF). A.R.S. ç 46-295 requires 25o/o of repaid
erroneous public assistance benefits to be deposited into
the PACF.

The approved budget reflects the correct alignment of
$94,400 TANF and adds 2.6 TANF FTE Positions. Last
year, these staff and related fimding were from federal
non-appropriated dollars. The approved budget also
reflects the üansfer of 4 Attorney General Staff to the
Attorney General Legal Services Special Line ltem, of
which 2 a¡e fimded from TANF Block Grant ($76,100)
and 2 are funded from PACF (S76,100). These transfers
have no overall dollar effect in this division.

Attorney General legal Senices - Laws 1996, Chapter 335
required the appropriation of all Attorney General
interagency service agreements (ISAs). However, the
majority of dollars appropriated for Attorney General legal
services in DES has not been established through ISAs.
Rather than employing ISAs, DES's appropriation has
directly fr¡nded FTE Positions and their related operating
costs. The approved budget continues the practice and
appropriates the Attorney General Legal Services directly
to DES because the Attorney General's accounting system
is unable to provide the detailed reporting level needed to
d¡aw down Federal Funds. DES's accounting system is
designed to provide the necessary reporting requirements
to the federal government. The approved amount of
$600,400 funds 10.4 FTE Positions. The following
reflects the transfers into this Special Line ltem:

o $10,100 GF and a 0.5 GF FTE Position from the
Division of Aging and Community Services for the
Long Term Care Ombudsman legal services;

o $24,900 GF for the current ISA with the Attorney
General for Developmental Disabilities Long Term
Care ISA. (No FTE Positions are included as the 0.3
FTE Position was not counted in DES, but is shown in
the Attorney General ISA Fund.);

o $370,600 GF and 5.4 GF FTE Positions; $26,700
TANF and 0.4 TANF FTE Position; and $9,300 Child
Care and Development Fund (CCDF) Block Grant and
a 0.1 CCDF FTE Position from this division's
operating budget; and

o $76,100 PACF and 2 PACF FTE Positions and
$76,100 TANF and 2 TANF FTE Positions.

The latter 2 bulleted transfers have no overall dollar effect
on this division since they are simply shifu within the
division. The approved amount also reflects a ùansfer out
of $1255,200 and 2l.l FTE Positiens from this-division to
the Attorney General Legal Services Special'Line Item in
the Division of Child¡en, Youth and Families. The legal
services provided through these dollan and FTE Positions
are actually expended in the Division of Children, Youth
and Families.

49



DEPARTMENT OF ECONOMIC SECURITY - DEYETOPMENTAL DISABILITIES ÀR.S.5 4r-r95t

FY 1999General Fund and FY t997
Actual

FY t998
EstimateTerm Care Fund

FTE Positions

Personal Services
Employee Related Expendinues
Professional and Outside Services
Travel - fn State
Other Operating Expenditures
Equipment

Operating Subtotal

Case Management
Home and Communiry Based Services
Institutional Services
Arizona Training Program at Coolidge
State-Funded Long Term Care Services

Total

Additional Appropriations -
Developmental Disabilities; Rate Structure;

Implementati on, Ch. 227

Total Appropriations

Fund Summary
General Fund
Long Term Care System Fund

437.6

2,503,600
559,000
238.700
108,000
397,400

6,800

3,813,500

4,155,200
22,680,900

264,900
4,653,900

0

35,568,300

35,568¡00

35,568,300
0

349.6

2,493,300
573,100
143,900
78,100

296,800
0

3,585100

1,508,400
26,236,800

2t8,200
5,464,900

0

37,013,500

37,013,500

37,013,500
0

3471tl

2,788,200
642,300
l3l,900
78,100

322,800
0

3,963J00

1,545,500
27354300 2l

218,200
5,572,800

12,000,000

50,654,100 3/4i5l

1,931,800

52,585,900

40,585,900
12,000,000

00

U
1t

Total Appropriations 35,568"300 37,013,500 52,585,900

Includes 245.7 FTE Positions funded from Special Line ltems in Fy 1999.
It is the intent of the lægislature-lhat monies appropriaæd for services relating to adult day services in the Division of Developmenøl Disabilities budget
be ransfcned to the Division of Employment and Rehabilit¿tion Services, Rehabilitation Services Adminisration to accommodate individuals who are

Disabilities-to need vocational independence in a supported wo¡k cnvironment. These monies may be
ntal Disabilities if a supported work environment is no longer thc most appropriate day placemcnt ior a

General Appropriation Aa fi¡nds are appropriarcd as an Opcræing Lump Sum with Special Line Iæms for the program.
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DEPARTI-IEIIT OF ECON0MIC SECURITY - DEVEIOPI'|EÌ|TAI DISABILIT¡ES (Cont'd)

Base Realignment - The approved amount includes a

realignment of operating costs between the operating
budget and Special Line Items, with no net change in the

overall budget.

Attorney General legal Serrices - The approved amount
includes a decrease of 512,000 GF reflecting a tra¡sfer of
funding for Attorney General Legal Services to the
Division of Administration.

ilember Year Estimates - The approved amounts are

based upon member-year caseload estimates in the DD
program. The øble below summarizes the member year
caseload estimates for the Special Line Items:

Case I'lanagement - Monies in this line item are used to
provide case management services to clients in the DD
program. In addition to the $1,545,500 GF appropriation,
it is assumed that the deparnnent will receive an additional
$2,210,900 in monies from the Anmna Health Care Cost
Containment System for implementing targeted case

management. The targeted case management program
provides services to Arizona Long Term Care System
Acute Ca¡e recipients who do not qualif, for Long Term
Care services. The line item includes 48.7 FTE Positions.

Home and Community Based Senices - Monies in this line
item are used to provide residential programs, day
progra.ms, and support services to clients in a broad range
of settings, from those living independently at home to
those living in group homes. The approved amount of
527,354,300 GF reflects an increase of $1,117,500 GF
from FY 1998. This increase includes the following
substantive increases:

o $134,800 GF to fund 6 months of residential services
to 8 new foster care clients as a result of increased
referrals from Child Protective Services;

. $9,000 GF to fund 6 months of residential services to
3 clients who will atùain l8 years of age in FY 1999
and will no longer quali$ for foster care;

o $28,500 GF to fund 6 months of day programs and
support services to 5 clients who will attain 22 years
of age in FY 1999 and will no longer receive a public
education;

o $800,000 GF to eliminate the children's waiting list
and provide an additional 726 member years of
service effective January l, 1999, and

. $523,500 GF to eliminate the adult waiting list and

provide an additional 147 member years of services

effective July l, 1998.

All of these increases except ttre adult waiting list will
require annualizations totaling S1,017,100 GF in FY 2000.

The approved amount is expected to provide the following
member years of service in each setting in FY 1999:

The line item includes a total of 38.5 FTE Positions.

Infit¡tiond Senices - Monies in this line item a¡e used
to provide residential and day progrÍrms to clients with
more severe developmental disabilities. These clients
reside in Large Group Living Facilities (LGLFs) or other
nursing facilities.

The approved amount of $218,200 is expected to provide 3

member years of sewice in LGLFs in FY 1999.

Arizona Training Program at Coolidge (AI?C) - Monies in
this line item fund an entire range of services for the
developmentally disabled clients residing at the ATPC
c¿rmpus, either in LGLFs or state-operated group homes
(soGHÐ.

The approved amount of $5,572,800 GF reflects an
increase of $107,900 GF from FY 1998. The approved
amount includes a decrease of $81,300 GF and 2.5 FTE
Positions associated with an expected reduction of I client
in the ATPC population. The approved amount does not
include costs associated with case management and certain
occupancy-related costs. The approximate blended cost
per DD client at ATPC in FY 1999 will be S84,400.

The approved amount is expected to provide the following
member years of service in each setting in FY 1999:

The total population at ATPC, including clients frmded
through the Long Term Care progr¿rm, is estimated to be
175 in FY 1999.

Settins
At Home with Family
Adult Developmental Foster Home
Group Home
Child¡en Developmental Foster Home
Independent Living
State-Operated Group Homes

Total

J{ember Yearc
3, t46

62
358

43
42
l3

3,664
Soecial Line ltem
Home and Community Based Services
Institutional Services
ATPC

Total

FY t998
l,lember Yearu

3,664
5

66
3,733

Settinq
Large Group Living Facility
State-Operated Group Homes

Total

l,lember Years
52
t4
66

5l



DEPARTM ENT OF ECOI{OI'IIC SECUR¡TY . DEYELOPI'IEÌITAI DISABI LITI ES

The approved amount also includes a total of $7,400 for
Stipends and Allowances, reflecting a 53,000 decrease

from FY 1998. These monies a¡e used to provide weekly
allowances to selécted residents residing at-the Coolidge
cÍrmpus. The total population expected to receive these
stipends is estimated to be 4.

investigation of possible alternative uses, an analysis of the
costs of providing campus-based services at an alternative
location, and a recommendation for the final use of the
campus. On completion of the+tudy, the resuls shall be
presented to the Joint Committee on Capital Review for its
review.

The line item includes 158.5 FTE Positions.

State-Funded long Term Care Services - Monies in this
line item fund services ineligible for reimbunement from
the Arizona Health Care Cost Containment System that a¡e
provided to clients of the Long Term Care program. The
approved amount, $12,000,000, has been tansfered from
the Long Term Care cost center to clariff the amount of
money the state is providing as state match in the Long
Term Care progftìm. Monies for this line item a¡e
appropriated from the Long Term Care System Fund and
come from sources listed in the table below. For fi¡rther
details, please see the Long Term Care cost center.

Additional þpropriations: Developmenøl Disabilities;
Rate Structure; Implementation (Chapter 227')
Appropriates a total of $5,000,000 GF to DES in FY 1999
to provide increases in compensation to di¡ect care staff
employed by DD providers DES conracß with. The
appropriation will provide an increase in compensation of
$0.43 per hour in FY 1999. JLBC Staff expecrs thar
51,931,800 of the appropriation will be distribured in line
items in the DD cost center: $1,300,500 in Home and
Community Based Services, $l1,300 in Institutional
Services, and $620,000 State-Funded Long Term Care
Services. The provision of Chapter 227 appropnatng
$10,000,000 GF to the deparûnent in FY 2000 for an
additional $0.43 per hour increase was line-item vetoed by
the Governor.

Capital Outlay: 4tlt Session
Appropriates the General to the
deparünent for a land use study of the former At'tmna
Training Program at Tucson facilþ. The deparürent shall
contract for a study to include an appraisal of the land, an

FY 1999 Revenues

Client Billing Revenue
Mesa Land Interest
Foster Ca¡e Client Trust
Third Party Liabilþ
Reinsurance
LTCSF Interest

Total

Total State-Funded LTC Services Uses

Total Non-Title XIX Revenues for
Long Term Ca¡e State Match

$ 100,000
9,150,000

300,000
1,280,000

900,000
100,000
250,000

$12,080,000

$12,000,000

$ 80,000

52



DEPARTMENT OF ECOI{OI'IIC SECURITY - IOI{G TERM CARE A"R.S.5 4t-!95t

FY 1997

Actual
FY t998

Estimate
FY t999

General Fund and Term Care Fund v

FTE Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures

Equipment

Operating Subtotal

Case Management

Home and Communþ Based Services

Institutional Services

Medical Services

Arizona Training Program at Coolidge

Arizona Training Program at Tucson

Long Term Ca¡e State Match

Total

Additional Appropriations -
Developmental Disabilities; Rate Stucture;

Implementati on, Ch. 227
Total Appropriations

Fund Summary
General Fund
Long Term Care System Fund

(GF)

Gr)

(GF)
(TF)
(GF)
(TF)
(GF)
(TF)
(GF)
(TF)
(GF)
(TF)
(GF)
(TF)
(GF)
(TF)

(GF)
(TF)

(GF)
(TF)
(GF)
(TF)
(GF)
(TF)
(GF)
(TF)
(GF)
(TF)
(GF)
(TF)
(GF)
(TF)

260.6
1,051.6

1,616,000
5,254,400

326,700
1,169,700

365,900
1,234,800

61,900
206,400

0
0

297,900
979,000

5,400
16,500

2,673,900
8,860,800

2,791,600
8,801,200

44,053,000
142,535,900

2,467,300
8,256,800
8,013,300

26,108,900
2,858,700
9,292,200

101,500
295,400

0
0

62,9592O0
204,151200

0
2O4,tst2OO

62,959,200
141,192,000

204,151200

2,950,200
8,123,100

724,900
1,821,600

301,100
1,292,200

46,100
184,300

0
400

276,600
l,o7o,7oo

0
0

275.g2t
l,og6J 2l

2,t45.400
7,848,600

459,600
t,782,700

288,700
1,246.300

46,100
184,300

0
400

257,700
1,020,800

0
0

3,197,500
12,083,100

3,266,900
I1,535,600
62,606,600

167,619,400
2,927,900

10,166,000
9,905,500

33,990,900
2,869,500

10,002,100
0
0
0
0

t4,673,800
245,397J00 st6{7N

3,o6t,2oo
248,465300

87,742,000
160,723,300

260.t
1,050.6

4¿98,900
t2,482300

3,254,2003t
g,3gg,70o3t

51,?91,000 3i

161,050,800 3/

3,185,900 3/

9,202,6003t
10,930,700 3/

31,573,500 3/

3,693,4003t
10,167,100 3/

121,700
253,300

4,474,800 4t

4,474,800 4l

81,7f),600 3/

238,604,100 3/

0
238,ó04,100

81,750,600
156,853,500

3t

3t

(GÐ
(TÐ

(GF)

GÐ

Total Appropriations

53
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Base Realignment - The approved anount includes a
realignment of operating costs between the operating
budget and Special Line Items, with no net change in the
overall budget.

Attorney General legal Services - The approved amount
includes a decrease of $12,400 General Fund (GF) and
S35,900 Total Funds (TF) reflecting a tansfer of funding
for Attomey General Legal Services to the Division of
Administration.

FY 1998 Supplemental - The supplemental bill for
FY 1998 included $15,880,700 GF and $18,503,000 TF
for caseload growth and base shortfall issues. This
supplemental appropriation was distributed as follows:

The FY 1998 supplemental also included $4,474,800 GF
to ensure the state has confibuted the property state match
for the LTC program for FY 1997. For fitrther details,
please see the Long Term Care Stste Match discussion.

St¿te-Funded long Term Care Serrices - The Deparrnent
of Economic Security (DES) uses l007o state monies to

fund services ineligible for reimbursement from the
Arizona Health Care Cost Containment System
(AHCCCS) to LTC clients. These monies were previously
located in the Home and Communþ Based Services line
item. To make clear the amount of money the state is
providing as match in the LTC progñtm, the monies for
these services have now been ransferred to the newly-
created State-Funded Long Term Care Services Special
Line Item in the Developmental Disabilities cost center.
Please refer to that dßcussionforfurther details.

l,lember Year Estimates - The approved amounts are
based upon member-year caseload estimates in the LTC
program. The table below summarizes the member year
caseload estimates for the Special Line Items:

Funding Sources - The LTC program receives almost all
of its finding from the General Fund and Title XIX
revenues, which together constitute the "Total Funds"
upon which the program's appropriation is based. The Fy
1999 appropriation is based upon total Title XIX revenues
received, which in theory should match the program's
expenditures. Since the program receives revenues on a
"capitated" basis and generally pays the private provider
community on a "fee-for-service" basis, however, it has
historically been diffrcult for the program to exactly match
revenues to expenditures. If the caseload estimates upon

Ll A-R.S. $ 36-2953 establishes a [,ong Term Care Sysæm Fund. Subject to legislative appropriation, rhis
appropriations and other grans used to finance long term care to developmentally disaiied-cliens. The
Authority (TF) ofthe Long Term Carc System Fund, but does not include côss expènded in the Administrat2l Includes 210.6 GF and E17.5 TF FTE Positions funded from special Line lrcms in Fy 19Ð.3/ Laws 1998, Chapær 1,4ú special Session appropriated $15,880,700 GF and $18,503,000 TF Expenditurc Authority for caseload growth and basc
shortfall.

,t00 GF for Long Term Carc Sr-te Match.
umbered at thc end of the fiscal year shall revert to the state General Fun4
(General Appropriation Act foohote)

um with Special Line læms forthe prog¡am.
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- The Long Term Care (LTC) Program provides services to with mental retardation.
cerebral palsy, autßm, and epilepsy, who are eligible for the federal Title XIX Program. Title XN is an entitlement program
any individual meeting the financial andfunctional requirements must receive assßtance. To quolifi for federal funding, an
individual must løve an income below 300o/o of the Supplemental Security Income (SSI) eligibility limit and luve certain
functionol needs. Clients not eligible Ío, the federal program can receive serttices funded through the 1000z6 state
Developmental Disabilities (DD) Program. Besides contracting for sen¡ices, the program: a) operates the Arizono Training
Program at Coolidge ØfPq, and smaller state-operated group homes, and b) provides case management services to

Cateqory
Operating
Case Management
Home and Community

Based Services
Institutional Services
Medical Services
ATPC

Total

GF

$1,703,100
890,600

8,919,600
724,900

2,734,300
908,200

TF
s2,528,300

553,400

12,391,000
367,300

2,197,900
475,200

s18,503,000s1

FY t998
ì¡lember Ye¡¡sSpecid Line ltem

Home and Community Based Services
Instituti onal Services
ATPC

Total
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which the revenue estimates are based a¡e too low or too
high, the appropriation may need to be adjusted

accordingly.

DES, as the AHCCCS-auttrorized provider of DD services,

receives federal monies through prepaid monthly
capitation payments based on rates for types of cliens.
AHCCCS determines these rates in negotiation with DES
and also takes into account factors such as risk, length of
time between enrollment and placemen! and other factors.

For federal fiscal year (FFÐ 1998, DES receives one of
two capitated rates depending on the type of client:

o En¡olled (52,105.47 per member per month): all
clients who qualiff for the LTC program based on
their disability and financial status except for
Ventilator Dependent clients (see below). The
approved amount assumes that an average of 9,74
members per montì will quali$ for this rate in
FY 1999.

o Ventilator Dependent (S8,931.43 per member per
month): clients who qualiff for the LTC program
based on their disabilþ and financial status and who
require a ventilator to function. The approved-arnount
assumes that an average of 33 members per month
will qualiff for this rate in FY 1999.

The approved amount assumes ttrat DES will continue to
receive the FFY 1998 capiøtion rates in FY 1999. The
state is required to contribute 34.54% of these rates; this
percentage is based on the estimated FY 1999 Federal
Matching Assistance Percentage (FMAP), which is a

blended combination of the FFY 1998 and FFY 1999
FMAPs. For further detaiß, please see the table at the
bottom ofthß page.

The FY 1999 General Fund appropriation of $84,673,800
equals the S84,753,800 required for the state match as

shown above minus the $80,000 by which non-Title XIX
revenues exceed the costs of State-Funded Long Term
Ca¡e Services. For further details, please see the
Developmental Dßabilities cost center.

C:se l,lanagement - Monies in this line item are used to
provide case management services to cliens in the LTC
program. The approved FY 1999 amount of $3,266'900
GF and S11,535,600 TF reflecs an increase of $2,689,300
TF above the original appropriation for FY 1998. The
increases include S816,500 GF and $2.363,900 TF for an

additional 23.8 and 69 FTE Positions. These FTE
Positions include cÍrse managers and support staff to
address the increased caseloads. Included in this amount is
$62,500 GF and $181,000 TF in one-time equipment costs.
The approved amount is expected to provide 9,777
memberyears of service in FY 1999. The increase brings
the total number of FTE Positions to 335.3, 79.7 of which
are funded from the General Fund.

llome and Community Based Serrices - Monies in this
line item a¡e used to provide residential programs, day
programs, and support services to clients in a broad range
of settings, from those living at home to those living in
group homes. The approved FY 1999 amount of
S62,606,600 GF and $167,619,400 TF reflects an increase
of $18,949,600 TF above the original FY 1998
appropriation and $6,568,600 TF above the FY 1998
appropriation revised after the supplemental bill. This
increase includes of the following changes:

o An increase of $11,191,200 GF and S32,400,600 TF
for expected caseload growttr of 19.7%o (1,373 clients)
above the original FY 1998 appropriation of 6,973
cliens and ll.3Yo (8,14 clients) above the revised
FY 1998 appropriation o17,502 clients.

. An increase of S8,958,900 GF and $0 TF above the
original FY 1998 appropriation to ensure that the state
contibutes the proper amount of state matching ñrnds
for the Long Term Care program.

o A decrease of $0 GF and $12,000,000 TF associated
with the move of State-Funded Long Term Care
Services out of this line item. Please see the Statç
Funded Long Term Care Services discussion above
for firther details.

Gpitation Caterory
En¡olled
Ventilator Dependent

Total
Deductions for monies in the
Division of Adminisration

Long Term Care Totsl

Iìtle XIX Share
$161,154,900

2,315,200
s163170,100

(2,926,900)

$160,643¡00

l{ember Years
9,7M

33

9,777

St¡te llatch
$85,033,500

1,221,600
$86,255,100

Total
$246,188,400

3,536,800
$249,725,200

fl.501.300) t4-328.100)

$84,753,800 $245¡97,100
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The approved amount is expected to provide the following
member years of service in each setting in FY 1999:

The line item includes a total of 81.7 FTE Positions, 13.2
of which a¡e funded from the General Fund.

lnstitutional Services - Monies in this line item are used
to provide residential and day progmms to clients with
more severe developmental disabilities. These clients
reside in Intermediate Care Facilities for the Mentally
Retarded (ICF^{Rs) or other nursing facilities.

The approved amount of $2,927,800 GF and $10,166,000
TF reflects an increase of $466,800 GF and $1,330,700 TT
above FY 1998. The increase includes $534,000 GF and
$1,546,000 TF for expected caseload growth of 17.8Yo (35
clients) above the original FY 1998 appropriation of 197
clients and l0%o (21 clients) above the revised FY 1998
appropriation of 2ll clients. The approved amount is
expected to provide the following number of member
years of service in each setting in FY 1999:

Settinq
Nursing Facility
ICF-MR

Total

J'lemberYearc
72

160
232

The line item includes a total of 78.5 FTE Positions, 15.4
of which are frrnded from the General Fund.

tledical Services - Monies in this line item a¡e used to
provide Acute Care services to clients en¡olled in the LTC
progrÍrm. The approved amount of $9,805,500 GF and
$33,990,900 TF includes an increase of $1,705,500 GF
and$4,937,900 TF for expected caseload growth of 16.8%o

above the original FY 1998 appropriation and9.7Yo above
the revised FY 1998 appropriation. The approved amount
is expected to provide 9,777 metrtber years of service in
FY 1999. The line includes a total of 37 FTE positions,
31.7 of which are funded from the General Fund.

Arizona Training Program at Coolidge (ATPC) - Monies in
this line item fund an entire range of services for the
developmentally disabled clients residing at the ATpC
campus who reside in ICF/ÙfRs or SOGHs.

The approved amount of $2,869,500 GF and S10.002.100
TF reflects an increase of 584,300 GF and $310,200 from
the original FY 1998 appropriation. The approved amount
maintains a caseload of lO}-clients- in the ATPC
population. The approved amount does not-include costs
associated with case management and certain occupancy-
related costs. The approxirnate blended cost per LTC
client in FY 1999 will be $91,800.

The approved amount is expected to provide the following
number of member years of service in each setting in
FY 1999:

Settinq
ICF/MR

ìlember Years

SOGHs
Total

9t
l8

109

The total population at ATPC, including cliens funded
through the Developmental Disabilities program, is
estimated to be 175 in FY 1999.

The approved amount also includes 5205,400 GF for
Stipends and Allowances, which remains unchanged from
FY 1998. These monies are used to provide weekly
allowances to selected residents residing at the Coolidge
campus. The total population expected to receive these
stipends is estimated to be 124.

The line item includes 285 FTE Positions, 97 of which are
funded from the General Fund.

Arizona Training Program at Tucson (ATP-T) - Monies in
this line item were used to fund an entire range of services
for the developmentally disabled clients residing at the
ATP-T crimpus. As of February 1997, no clients reside at
the ATP-T cÍìmpus. The fi:nding and 8.1 GF and 23.5 TF
FTE Positions have, therefore, been eliminated.

The ATP-T campus still provides day program services to
clients residing in the communþ and is used for
evaluation, training classes, and district ofüces. ATp-T is
located on 30 acres of land that were deeded to the state by
the federal government on July 14, 1997. To determine
what the future use of the ATP-T campus should be, the
Legislature appropriated $25,000 GF to DES. For further
details, please see the Capital Outlay section in the
Developmental Disab ilities cost center.

long Term Care St¿t¿ l.latch - Section 60 of the Fy l99g
supplemental bill appropriated 94,474,800 GF to DES to
ensure that the state has contributed the proper state match
for the LTC program in FY t997. Although this
appropriation was not in the formal DES appropriation, we
have shown it as a separate line item for Fy 1998. Section
60 also states that subject ro approval by AHCCCS, DES
shall deposit into the General Fund on November l, 1999,

Settinq
At Home with Family
Adult Developmental Foster Home
Group Home
Developmental Foster Home
Independent Living
State-Operated Group Homes (SOGHs)

Total

l,lember Years
6,054

325
1,756

156
J

52
8¡46

56



DEPARTMETJÍ 0F ECONOI'IIC SECUR¡IY - L0Ì{G-TERI'| CARE (Cont'd)

a reversion of 54,474,800 from the Long Term Ca¡e

System Fund for close-out corrections related to LTC
services provided in FY 1997.

Additional þpropriations: Developmental Disabilities;
Rate Stucture; Implementation, (Chapter 2271

Appropriates a total of $5,000,000 GF to DES in FY 1999

to provide increases in compensation to direct care staff
employed by DD providers DES contacts with. The
appropriation will provide an increase in compensation of
$0.43 per hour in FY 1999. JLBC Staff expects that
$3,068,200 of the appropriation will go for line iæms in
the LTC cost center: $2,941,400 in Home and Communþ
Based Services and $126,800 in Institutional Services.
The provision of Chapter 227 appropnating $10,000,000
GF to the departnent in FY 2000 for an additional $0.43
per hour increase was line-item vetoed by the Govemor.
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DEPARTMENT OF ECONOMIC SECURITY - BEI{EFITS AND MEDICAL ELIGIBILITY ÀR.S. S 4r-t95r

FY 1999

General Fund and Other Funds
FY 1997

Actual
FY t998

Estimate

FTE Positions

Personal Services
Employee Related Expendinres
Professional and Outside Services
Travel - I¡ State
Other Operating Expenditures
Equipment

Operating Subtotal

TANF Cash Benefits
TANF Stabilization Fund
TANF Legislative lnitiatives
Outreach and Naturalization
A¡iznna Works Agency hocurement Boa¡d
ALTCS Eligibility Pass-Through
General Assistance
Tuberculosis Confol
Institutional Support Payments
Full Employment Project
Youth Support Research

Total Appropriations

Fund Summary
General Fund
Federal Temporary Assistance for Needy Families

Block Grant
Full Employment Demonstration Project Fund

Total Appropriations

Une Worker ßeduction - The approved aÍiount includes a
reduction of $812,700 and25.4 FTE Positions funded from
the General Fund (GF) and $325,300 and 10.2 FTE
Positions funded from the TANF Block Grant. This
decrease is associated with a2.5%o reduction in the number
of line workers in the division and will reduce the number
of workers performing assorted eligibilþ fi¡nctions.

251,957,700 197,853,600

In addition to this reduction, the deparEnent received an
additional cut of an identical arnbunt of money and FTE
Positions. This additional reduction can be allocated
throughout the departnent. For further details on this
additional reduction, please see FY 1999 Lump Sum
Reduclion discussion in Íhe Summary.

1,270.6

27,902,400
7,348,000

562,700
719,600

4,236,700
234,500

41,002,900

168,656,500

1,270.6

32,273,000
7,797,500

432,600
76É,700

4,679,700
0

45,949,500

251,957,700

82,938,700

169,019,000
0

1,222.0

32,394,000
7.499,600

605.100
766,700

4,045,200
0

197,853,600 5/

77,999,300

I 19,854,300
0

45¡10,600 '/

t46,967,7001l
0
0

250,0û0
300,000

0
4,721.700

15,600
288.000

0
0

0
0
0
0
0

5,696,600
13,700

350,200
71,900
14,000

lg6,73l,2OOzt3/
5,141,000
7,500,000

250,000
300,000
550,600

5,031,4002ß/
19,400

360,000
I10,600

14,000

215,795,800

82;096,100

133,675,300
24,400

215,795,800

ll The Operating Lump Sum appropriation may be expended on AHCCCS eligibility dete¡minations based upon the results of the A¡izona random moment
Ac-t footnote)

Zl slative Budget Commiüee approved ransfer of $2,200,000 from the TANF Cash Benefits Special tine ltem to

3tü ;í'i.iifffffäiiåï"
!
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DEPARTMENT OF ECONOM

Food Stamp lssuance Privatization - The approved amount

includes a decrease of 59,200 GF and 9 FTE Positions

associated with the privatization of Food Stamp vault
operations. The departuent privatized these'fi¡nctions,
including storage and security of the Food Starnps, on

December l, 1996. The deparEnent expects to spend

$174,500 per year in the conftct for these services,

replacing the S183,600 that otherwise would have been

spent for these services with deparunent enployees.

TAilF Salary Adjustment Sh¡ft - The approved amount

includes a shift of S425,500 from the General Fund to the

TANF Block Grant aésociated with properþ funding
salary adjustrnents for employees funded from the TANF
Block Grant. In FY 1998, salary adjusftrents for these

employees were appropriated from the GF deposit into the

TANF Stabilization Fund, although the employees' base

sala¡ies were paid using TANF Block Grant monies.

TAIIF Cash Benefits - This program provides financial
assistance on a temporary basis to needy dependent
child¡en in thei¡ own homes or in the homes of responsible
caretaker relatives. This program replaced the Aid to
Families with Dependent Children (AFDC) progrÍìm,
which was phased out with the passage of the 1996 federal
welfare reform legislation and Laws 1997, Chapter 300.

The approved FY 1999 amount of $146,967,700, reflects a

reduction of $4,000,000 GF and $55,693,000 TANF Block
Grant from the original FY 1998 appropriation, prior to
any transfers. The total arnount will fund monthly benefits
averaging Sl04 to 115,700 recipients in the single parent
program and monthly benefits averaging S80 to 4,300
recipients in the 2-parent program.

The total amount includes an estimated $8,100,000
associated with the tansfer of 15,600 TANF Cash Benefits
recipients into the new Arizona Works pilot program on
January 1,1999. Forfurther details on the Arizona Worl+s

pilot program, please see the discussion ander Arizona
Ílork in the Summary.

The FY 1998 Supplemental Bill included a decrease of
$6,335,200 GF and $13,594,300 TANF. This decrease

was made due to lower-than-expected caseloads.

TAIIF St¡bilization Fund - Monies in this line item a¡e
deposited into the TANF Stabilization Fund to supplement
existing appropriations when caseloads for the TANF
program exceed budgeted projections. The FY 1999
General Appropriation Act did not include a deposit into
the TANF Stabilization Fund. The balance in the fund on
June 30, 1999 is estimated to be $3,141,000, afrer the
transfer of $2,000,000 to the Technology System Fund
authorized by Laws 1998, Chapter 208.

lc SECURITY - BEI{EFITS AND MEDICAL EtlG¡BlLlTY (Cont'd)

TAIIF legislative lnitiatives - A total of $20,009.900 was

approved in the FY 1998 General Appropriation Act for
undetermined welfare reform purPoses. Laws 1997,
Chapter 300 reallocated'the monies in this-line -item to
other areas in the DES budget. The remaining $7,500,000
was transferred to the Child Care and Development Fund
Block Grant and appropriated to the Day Care Subsidy line
item in the Division of Employment and Rehabilitation
Services. The FY 1999 General Appropriation Act did not
include a line item with fi¡nds to be reallocated by other
bills.

Outreach and llan¡ralization - This program provides
outreach and naturalization efforts targeted to legal
immigrants losing Food Stamps and health coverage Írs a

result of welfare reform. The approved amount of
5250,000 GF, unchanged from FY 1998, will be used for
application fees and citizenship and English classes.

Arizona Works Agency Procurement Board - The boar{
established in A.R.S. $ 46-343, will receive proposals and
awa¡d a contact for operation of the Arizona rWorks pilot
program. The board will also monitor implementation of
the pilot program to ensure that contact terms are being
met and oversee evaluations of the program. The Arizona
Works pilot program is scheduled to begin on January l,
1999. The approved arrount of$300,000 GF, unchanged
from FY 1998, will fund adminisüative expenses and
technical assistance.

ALT6 Eligibility Pass-Through - Monies in this line item
\ilere to be used to help pay for services on behalf of
certain immigrants receiving Arizona Long Term Care
System (ALTCS) services who lost those ALTCS services
as a result of the 1996 federal welfa¡e reform legislation.
The monies replaced the "lost" federal sha¡e that matched
the state funds in the Arizona Health Care Cost
Containment System (AHCCCS) budget for these clients.
The federal government restored its sha¡e of funding for
these clients through September 30, 1998.

General Assistance - This state-fi¡nded program provides
financial assistance to persons -.who a¡e unemployable
because of a physical or mental disabilþ. Eligibilþ is
limited to 12 months out of every 36-month period.
Extensions of 6 months are allowed if a recipient is
currently appealing an adverse decision by the Social
Security AdminisFation regarding federal benefits.

The approved amount of 84,721,700, a reduction of
$309,700 from the revised FY 1998 appropriation after
tansfers, is based upon the following components:

¡ Caseload: $5,359,200 for monthly benefits averaging
$154.00 to 2,900 cliens. The approved amount is a
slight decrease from the revised FY 1998 average
expected caseload of 2,930 clients.
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DEPARTMET{T Ot ECON0MIC SECURITY - BEI{EFITS At{D l.lEDlCAt EllclBltlil

o Retroactive Recovery of SSI Payments: Total savings
of $1,036,500 associated with federal reimbursement
for GA recipients found eligible for the federal
Supplemental Security lncome (SSI) program.' A total
of 7,484 member months in GA are estimated to be
reimbursed by the Social Security Administration.
The savings estimate is net of monies paid to attomeys
for assisting GA recipients to become eligible for SSI.

. Application Assistance: $278,000 for conûact costs
with Advocates for the Disabled, who provide GA
recipients with application assistance. The program
should increase the likelihood that the recipients
served by the prograrn will be accepted into the SSI
progfim.

¡ Contract Medical Examinations: $121,000 for 2,973
examinations at an average cost of $40.37 per exam
and22 medical consultation hours at an average cost
of$46.32 per hour.

The total amount includes an estimated 5366,900
associated with the transfer of 377 GA cliens iirto the new
Arizona Works pilot program on January 1,1999.

The FY 1998 Supplemental Bill appropriated an additional
$952,000 for GA because of higher-than-expected
caseloads.

Tuberculosis Control - This prognm provides financial
assistance to persons certified unemployable by the state
Tuberculosis Contol Office because of communicable
tuberculosis, as outlined in A.R.S. $ 36-716. The
approved amount of $15,600, a decrease of $3,800 from
FY 1998, will fund monthly payments averaging 5144/4
to 9 clients.

lnstitutional Support Payments - This program provides
an optional state supplemental payments program, as
directed by A.R.S. ç 46-252. The program provides $80
monthly payments to low-income eligible recipients at
least 65 years of age receiving ca¡e in a licensed private
nursing home; $174 to persons residing in a licensed
county-operated nursing home; and $50 to persons residing
in a licensed supervisory care home, an adult foster care
home, or a person who is seriously mentally ill and
residing in a 24-hour residential teatnent facilþ licensed
by the Departnent of Health Services.

The approved amount of $288,ü)0, reflecting a decrease of
$72,000 from FY 1998, will fi¡nd monthly payments
averaging $50 to 480 clients. No clients in private nursing
homes are currently receiving this paymen! and no
county-operated nursing homes are currently operated in
Arizona.

Full Employment Proiect The Full Employment
Demonstration Project provides employers that hire TANF
recipients with subsidies equal to the cash value of their
welfare benefits. The program-\ras transfered to the
Division of Employment and Rehabilitation Services
(DERS); therefore, the line item, along with the $110,600
GF and 4 FTE Positions associated with it, has been
eliminated in this budget. For further details, please see
the discussion under FuIl Employment Demonstrøtion
Project Transfer in the DERS cost center.

Youth Support Research - This progr:rm provides funding
for a K-12 pilot program to increase school performance
and reduce gang activity. There is no funding for this line
item because the firnding for this program in FY 1999 was
tansfered to the Arizona Departnent of Education. For
further details, please see the discussion under Youth
Support Research in the Assistance to Schools cost center
in the Arizona Department of Education budget.

Mditional lcgislation: Arizona Works; Contracts

4Ð - Makes changes to the Arizona Works pilot
program. Changes include permitting the state to contract
with a vendor to operate just the TANF portion if federal
waiven for Food Stamps and AHCCCS are not received
by November 15, 1998; requiring the vendor to pay
workers' compensation for selected participans;
permitting the søte to pay bonuses to the vendor; and
extending the length of the pilots.
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DEPARTMENT OF ECONOMIC SECURITY - CHILD SUPPORT ENFORCE]IIEI{T' ÀR.S.5 4l-l9sl

FY ¡999General Fund and Child Support
Enforcement Administration Fund u

FY t997
Actual

FY t998
Estimate

FTE Positions

Personal Services

Employee Related Expendinres

Professional and Outside Services

Travel - ln State

Other Operating Expenditures

Equipment

Operating Subtotal

Automation Lease-Purchase

Phase II Maintenance

Genetic Testing

Chapter 219 Cenral Payment Processing

Chapter 300 Paternity Establishment

County Participation

Attomey General Legal Services

Total Appropriations

Fund Summary
General Fund
Child Support Enforcement Administration Fund
Federal Funds

(GF)
(TF)

(GF)
(TF)
(GF)
(TF)
(GF)
(TÐ
(GF)
(TF)
(GF)
(rr)
(GF)
(rr)

(GÐ
(TÐ

(GF)
(TF)
(GF)

Gr)
(GF)
(TF)
(GF)
(TF)
(GF)
(TF)
(GF)
(IF)
(GF)
(TF)

0.0
716.2

0
14,994,100

0
3,667,7O0
1,261,500
4,t92,700

40,800
I19,900
803,700

2,446,000
1,800
5,400

2,107,800
25,425,800

34,900
34,900

7M,200
2,189,000

36,400
361,500

0
0
0
0
0
0
0
0

2,923,300
28,011,200

2,923,300
0

25,087,900

0.0
716.2

0
17,435,800

0
4,292,600

321,300
3,778,200

48,200
141,800
924,100

2,717,900
0
0

1293,600
28J66¡00

78,600
88,500

753,600
2,216,500

72,400
723,600
816,400
816,400
200,000
200,000

0
0
0
0

3,214,600
32,411"300

3,214,600
8,532,700

20,6&,000

2.0
721.22t31

66,400
14,637,900

14,r00
3,457,100

521,000
4,365,400

32,700
97,500

9r5,000
2,7t5,900

0
10.600

l,54g,2Oo
252U,400

78,600
88,500

523,600
1,540,000 4/

72,400
723,600
415,300 5/

1,869,800 5/

200,000
588,200

0
13,078,000

43,700
4,646,800

2,882,800
47,8t93006t

2,882,800
10,622,600
34,313,900

(GÐ
GÐ

Total Appropriations 28,011"200 32,411"300 47,819J00

Program Description 
- The Division of Child Support Enforcement (NSE) program prwides intake serttices; locates absent

püents; øssisfs in establßhing paternity; establislps the legal obligation for the amount of child support pqments; and
evaluates the absent parent's abilþ to pay. The program also collects, enforces, irwestigates and works with the courts to
rettiew and adiust child support orders.
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DEPARTMENT 0F ECONOMIC SECURITY - CHILD SUPPORT ENF0RCEI'IENT (Cont'd)

Total Funds Erpenditure Authority- The division's budget
is appropriated on a Total Funds (TF) expenditure
authority basis. The division receives appropriated funds
from several sources:

Source
General Fund
State Share of Retained
Earnings/Incentives

Fees
Total

Amount
$ 2,882,800

10,028,600

594,000
$13,505,400

State Share of Retained Earnings (SSRE) comes from
child support owed to the state while the custodial parent
received Temporary Assistance for Needy Families Cash
Benefits. Federal incentive payments are received as a
result of increased child support collections. Non-
custodial parents pay fees for posting payments to the
cenfal payment clearinghouse.

These appropriations are matched by $34,313,900 of
federal dollars. In general, the federal government
matches every $0.34 of state funds with $0.66 of federal
monies. The Genetic Testing and Automation Lease-
Purchase Special Line Items have different match rates.
For further details, please see discussions on those line
items below.

The TF expenditure authority does not include funds
passed through to the Adminisûation Division. SSRE and
incentives expended in the Administration Division for
overhead and pooled costs in FY 1999 a¡e estimated at
$2,600,000. If the division collects more SSRE and earns
more federal incentives than assumed, all amounts over
these estimates are appropriated to the operating budget.
(P lease see footnote 3.)

llew Hire Reporting and l.lailing Wage Assignments - The
approved amount includes an increase of $140,700 GF and
$413,800 TF to enter data into the new State Directory of
New Hires, authorized by Laws 1997, Chapter 219, and to
mail wage assignments to employers. A total of $384,000
in Professional and Outside Services funding will be used

for data enry into the State Directory of New Hires. The
funding will allow the processing of 38.462 new hire
reports weekly, effective October l, 1998, outsourced to a

private vendor. The other $29,800will fund the mailing of
980 wage assignments to employers weekly, effective
October l, 1998.

State Case Regisay Data Entry - The approved amount
includes an increase of 327,300 Other Funds (OF) and
$80,200 TF, along with 2 FTE Positions, to enter data into
the new State Case Regisry authorized by Laws 1997,
Chapter 219. A total of $75,500 will fund 2 new CSE
Technician II positions who will enter approximately 500
new child support orders monthly and modifo orders as

necessary. A total of $13,200 of this funding is one-time
equipment funding. The approved amount also includes
M,700 to reimburse county clerks of the court for mailing
support order modifications to DCSE.

Privatization of the Support Payment Clearinghouse - The
approved amount includes a decrease of $21,500 OF and
$63,300 TF and 3 FTE Positions associated with the
privatization of the support payment clearinghouse. The
private vendor now processes payments for all child
support and spousal maintenance cases, both Title IV-D
and non-Title IV-D (beginning on October l, t998). For
further details, please see the Chapter 219 Central
Payment Processing discuss ion below.

Bank Fees - The approved amount includes an increase of
S72,100 GF and $212,000 TF to pay financial institutions'
fees for quarterly matches of bank records to determine
whether the assets of delinquent obligors are held by such
institutions. A total of $172,000 of this funding is one-
time Professional and Outside Services funding.

Automation l¡ase-Purchase - Monies in this line item a¡e
used for the division's lease-purchase interest payment for
previously purchased automation equipment, most of
which is not eligible for federal matching funds. The
approved amount, $78,600 GF and $88,500 TF, remains
unchanged from FY 1998.

!!

2/
5t

4l

st
a

The Child Support Enforcement Administ¡ation Fund contains Staæ Share of Retained Eamings (SSRE) from child support collections, federal
incentives, and fces' as outlined in A.R.S. S 4640ó. The following chart displays the Total Expenditures euthority (TF) of this division, not including
monies expended in the Administration cost centÊr.
Includes 37.7 oF and I I I TF FTE Positions fr¡ndcd ûom special Line Items in Fy 1999.

incentives above $10,028,ó00 rece are appropriatcd
uivalent positions may be authori f Chiià Supporr
funds to the Speaker of the House Chairmen of fhc
the Joint Legislative Budget Committee and the Govemo/s Office of Straægic Planning and Budgcting.

The,departnent shall rÊport to the loint Legislative Budget Commitæe by October l, 1998 on the feasibility of bringing the remaining contracted
employees for Phase II Maintenance into sl¡t€ service in FY 2000. (General Appropriation Act foohote)
Includes $164,300 GF appropriaæd by Laws t997,Chapter2l9.
General Appropriation Act funds are appropriaæd as an Operating Lump Sum with Special Line ltems for the program.
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DEPARTI'|Eì|T OF ECONOI'IIC SECURITY - CHIID SUPPORT EIIFORCEMENT (Condd)

Phase ll l¡laintenance - 
Monies in this line item,

previously known as Phase II Conversion, are used for
ongoing system maintenance and support of the Arizona
Tracking and Locate Automated System .(ATLAS).
ATLAS, which the division uses to track each child
support case it handles, has received provisional Level II
certification from the federal govemment.

The approved amount, $523,600 GF and $1,540,000 TF,
reflects a decrease of$230,000 GF and S676,500 TF from
FY 1998. The decrease is associated with bringing
ATLAS help desk staff into state service. The approved

amount includes canceling the current vendor contact
worth $676,500 TF for help desk employees and hiring 6
new FTE Positions at a cost of$252,000 TF. These FTE
Positions and associated positions are located in the
operating budget in FY 1999.

The department is also required to report to the Joint
Legislative Budget Committee by October l, 1998 on the
feasibilþ of bringing remaining contracted employees for
Phase II Maintenance into state service in FY 2000.
(Please seeþotnote 4.)

Genetic Testing - This program, previously known as

Paternþ Establishment, provides fi¡nding for DNA
testing and blood testing for the estimated 50% of child
support cases subject to the establishment of paternity
through testing. The approved amounÇ 572,400 GF and
S723,600 TF, remains unchanged from FY 1998. The
division receives an enhanced match rate of 90%o from the
federal government to fund these genetic tests. The
division attempts to collect testing costs from persons
legally determined to be the father; recovered testing costs
are reimbursed 90Yo to the federal government and l0%o

between the division and contacting counties. In
FY 1997, the division recovered a total s81,429 0f the
genetic testing debts, an increase of $19,528 or 32Yo from
FY 1996. DNA testing costs an average of $55 per
individual; blood tests cost an average of $65 per
individual.

Chapær 219 Cenùd Payment Processing - This program
processes child support and spousal maintenance payments
through a privatized, centalized clearinghouse. Laws
1996, Chapter 188 required the depafrnent to contract \r,ith
a private vendor or govemmental entity to provide
receipting and posting services to the support payment
cenûal clearinghouse for Title-IV-D cases, which are those
child support cases handled by the division. Laws 1997,
Chapter 219 required the departrrent to centr¿lize all
payment processing. Payments from non-Title-IV-D cases

will be processed by the departnent beginning October l,
1998. Non-Title IV-D cases were previously processed by
county clerks ofthe court.

The approved amount, S415,300 GF, S594,000 OF, and

51,869.800 TF, is an increase of M0l,l00 GF, $594,000
OF, and $1,053,400 TF from the FY 1998 appropriation
made by Laws 1997, Chapter 2lJl. The approved-anount
includes:

o $164,300 GF appropriated in advance by Laws 1997,
Chapter 219 to centralize payment processing for non-
Title-[V-D cases;

. S856,800 TF to centralize payment processing for
non-Title-IV-D cases; and

¡ $848,700 TF to centralize payment processing for
Title-IV-D cases.

In addition, the emount also reflects a decrease of
$816,400 GF from the FY 1998 appropriation in Laws
1997, Chapter 219.

Because of the privatization of the central payment
processing clearinghouse, monies and FTE Positions were
reduced in the operating budget for FY 1999. For further
details, please see Prívatizttion of the Support Poyment
Clearinghouse above.

Chapter 300 Paternity Establishment - This program
expands and enhances paternity establishment efforts
through private sector involvement. Funds for this purpose
were originally added by Laws 1997, Chapter 300. The
approved amount, $200,000 GF and $588,200 TF, reflects
an increase of $388,200 TF from,FY 1998, resulting from
the appropriation of expenditure authority for the federal
matching monies associated with the program.

Attorney General legal Serrices - Monies in this line item
are used to contract for Attorney General representation.
The approved amount $43,700 GF, $1,537,800 OF, and
S4,ø6,800 F, was transferred from the division's
operating budget. This line item includes I I I FTE
Positions, 37.7 of which are funded from Other Funds.

County Participation - The division contracts with several
Arizona counties to operate child support programs in
those counties. As a result, SSRE and federal incentives
are passed through to these counties, along with the 660/o

federal match, which matches SSRE and incentive pass-
through monies as well as county appropriations. The
SSRE and federal incentives passed through to these
contracting counties are appropriated in this line item for
the first time in FY 1999. The division is required by
federal regulation to pass federal incentives earned to
contracting counties. Pursuant to a FY 1992 agreemen\
the division also passes 50o/o of all SSRE eamed over the
FY 1990 collection base amount to contacting counties.
Expenditure auûrority associated with passed-through
federal matching monies is also included in the
expendiûue authority for the fnst time in FY 1999.
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Contracting counties also appropriate thei¡ own fi¡nds to
operate the programs. The county appropriations,
however, are not included in the line item. Total funding
for county participâtion is listed below.

The table below outlines which entities operate the child
support program in each ofA¡izona's counties.

Additional legislation: Child Support Omnibus (Chapter

n - lmplements changes in state child support laws
required by recent federal legislation. These changes are
mostly technical in nature, but also provide the division
with some additional enforcement powers.

Domestic Relations; Omnibus (Chapter 280) - Requires
DES to provide electronic access to payment records in the
support payment clearinghouse to the Clerk of Superior
Cou¡t and requires the Clerk of the Superior Court to
furnish information on non-IV-D cases it handles to
relevant entities.

SSRE/federal incentives :

Federal matching monies :

Total County Participation Line ltem:

County appropriations (estimated):

Total

$ 1,309,400

I l,768.600

13,078,000

4,653,300

sI7,731300

County
Apache
Cochise
Coconino
Gila
Graham
Greenlee
LaPaz
Maricopa

Mohave
Navajo
Pima
Pinal

Santa Cruz
Yavapai
Yuma

Title lY-D Enforcement
DCSE
County Attomey
DCSE
Counfy AttomeyÆamily Law Commissioner
DCSE
DCSE
County Attomey
DCSEÆamily Law Commissioner/Clerk of

the Court
DCSE
County AttomeyÆamily Law Commissioner
County AttomeyÆamily Law Commissioner
County Attomey/Clerk of the Court/Family

Law Commissioner
DCSE - privatized
DCSE - privatized/Family Law Commissioner
DCSE
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FY 1999

General Fund and 0ther Funds

cEs

FY t998
Estimate

FY 1997

Actual

FTE Positions

Personal Services
Employee Related Expendinues
Professional and Outside Services

Travel - ln Søte
Travel - Out of State

Other Operating Expenditures

Operating Subtotal

Adult Services
LTC Ombudsman
Respite Care
Communþ and Emergency Services
Coordinated Hunger Progrart
Coordinated Homeless hogram
Domestic Violence Prevention
Information and Referral

Total

Additional Appropriations -
Vulnerable Adults Appropriation, Ch. 16l
Appropriation, Welfare to Work, Ch. 208

Total Appropriations

Fund Summary
General Fund
Temporary Assistance for Needy Families Block Grant
Dornestic Violence Shelter Fund

89.6

2,682,100
591,300

14,700
135,000

0
208,600

3,631,700

8,382,000
102,600
180,300

2,095,600
1,083,300
1,560,200
l,9l1,200

I15,400

19,062¡00

19,062J00

16,506,800
2,555,500

0

89.6

2,9',10,200
ffi,500

14,000
156,000

0
24t,600

4,026300

9,182,100
I19,200
185,000

3,350,500
1,086,600
1,873,000
2,022,700

I15,400

17,806,500
4,154,300

0

g3l tl

3,061,900
646,500

14,000
156,000

0

241,600

4,120,000

9,t99,70021
359,500
435.000

2,983,800
1.086,600
1,989,600
3,670,100

I15,400 3/

19,295,300
7,865,500
1,396,300

0
0

0
0

21,960,800 23,958,700

698,400
3,900,000

21,960,800 28,557,100 4/

Total Appropriations 19,062¡00 21,960,800 28,557,100

Ll Includes 4 FTE Positions appropriated by hws l9E, Chapær 16l.
! It is the inænt of the lægislature that a statc Gcneral Fund amount of $250,000 in Adult Services be mæched with $250,000 from thc fcde¡al Social

Sewices Block Grant for non-medical and community-based services. (General Appropriæion Act foohote)
! It is thc inrcnt of the lægislæurc that the $l15,400 appropriaæd for Information and Referr¿l Scrvices shall be used to fund services in each city of this

staæ with a population of morc than 250,000 persons according to the most ¡ecent Un¡ûed Sta¡es decennial or special ccnsus. (General Appropriæion Acr
foonoæ)

ll General Appropriation Act fr¡nds are appropriaæd as an Opcræing Lunp Sum with Special Line Ite¡ns for lhe Program.

ProSram to care disabled through
a range of non-medical home and community-based services. It includes statewide programs of advocaqt, social serttices,
nutrition services, program development services, adult protective services, nursing home ombudsman serttices, volunteer
serv ices, and employment opportunities.

The program also provides for an arrøy of serttices primarily through contracts with community-based organizatiors, in the

following programmatic areas: social serttices communiQt action; îood and nutritional assistance to persons and families in
hunger-related crises; a varieQ of serttices for homeless persons and families; emergency services networks; relagee
resettlement, medical assistance; domestic violence victim assßtance; and assistance.
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Adult Services - The approved amount provides for a

community-based continuum of ca¡e and services for
abused, neglected, and exploited aduls. The services
provided a¡e based upon the person's abilþ to perfomr
activities of daily living, farnily support,-and financial
status. In addition to the state General Fund (GF), the
Departnent of Economic Security (DES) receives federal
dolla¡s from Title III and Title )O( Social Services Block
Grants (SSBG). The approved arnount is distributed as

follows:

o Adult Protective Contracted Services - hovides
$176,100 GF for services to elderly people who a¡e

abused or neglected.

¡ Supplemenøl Paymens - Provides $2,156,300 GF
for a continuation of care and services, such as

housekeeper, home health aide, and visiting nurse
services, for Supplemental Security Income (SS!-
eligible households. DES provides services to their
clientele based upon severity of need. Program costs
a¡e borne fully by the state. Any funds not expended
on SSI recipients may be reallocated to pay for
housekeeper, home health aide, and visiting nurse
services provided to non-SSI recipients who are
eligible for the Home Care services component of the
Adult Services Special Line Item. The SSl-eligible
population receiving Supplemental Payment services
will continue to be the priority target group. The
following reflects FY 1999 caseload estimates.

Average # of
l.lonthly Clients

Home Health Aide 233
Housekeeping Payments 2,455
Visiting Nurse 172

¡ Home Care Provides $4,868,200 GF for
snptieilntat payment services, plus personal care to
non-SSI recipients who a¡e disabled or elderly, and do
not qualiS for the federal Medicaid Arizona Long
Term Care System. Another 82,413,700 will be
provided by federal and local contributions. lncluded
in the $2,413,700 is $250,000 from federal SSBG, as

required by a General Appropriation Act footnote (see

footnote I). 'I\e appropriation will fund an average of
50 hours of services for 7,159 individuals at an
average cost of$20.34 per hour.

. Older Americans Act - Reflects an increase of
$17,600 GF to draw down an additional $260,800 in
federal Older Americans Act funding. A total of
$897,400 of state dolla¡s matches $9,957,100 in
Federal Funds for congregate and home-delivered

meals. as well as other social services. Other funding
sources include 521,249,700 in local conributions.

o Assessments and Case Management - hovides
$1,001,700 GF through conFacted agencies to assess

the service needs of the person by measuring ability to
perforrr activities of daily living, family support, and
financial status. A contacted case manager assists the
client in matching needs to available resources. The
approved anount will provide case management
services to an average monthly caseload of ll,5l5
persons. Each person averages 12 hours ofservice at
an estimated cost of $34.31 per hour. In addition to
the state share, an additional S3,739,400 is provided
through federal and local contributions.

¡ Program Development - Provides $100,000 GF for
the state's 8 Area Agencies on Aging for support
services, senior centers, and nuûition services.

In addition to the above amounts, Laws 1998, Chapter 16l
appropriated an additional 5698,400 GF for adult services.
(See Additional Appropriations in this narrative for more
information-)

long-Term Care (LTC) Ombudsman - The approved
amount of $359,500 GF includes an additional $250,000 to
fund more local agency staff for adults in long-term care
settings. There is a 0.5 FTE Position for legal services that
is provided by the Attorney General. Because this legal
staff is supervised by the Attorney General, the approved
budget reflects a transfer of the 0.5 FTE Position and
Sl0,l00 GF to DES's Division of Administration. The
Offrce of State Long-Term Care Ombudsman was
established during FY 1990 in accordance with the
requirements of the fedpral Older Americans Act. Funds
in this Special Line Item are used for the adminiseative
cost of the offrce.

Respite Care - This statewide program provides relief to
care givers of the elderly. The program was fnst fi¡nded
by Laws 1997, Chapter 162. The approved amount of
$435,000 GF includes an inc-rease of $250,000 for
preventing premature institutionalization by giving relief
to care givers ofthe elderly.

Community and Emergency Senices - This Special Line
Item was previously known as Emergency Assistance.
The approved budget reflects a tansfer out of $366,200
Temporary Assistance for Needy Families (TANF) Block
Grant to the Coordinated Homeless Program ($115,600),
and to the Domestic Violence hogram ($251,100). This
redistibution more accurately reflects anticipated FY 1999
expenditures. The GF and TANF in this program line are
used for 3 different activities. These activities consist of:
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o $983.500 GF and $355,600 TANF for Emergency
Assistance, which provides aid to low-income
households in need of temporary financial assistance

to address a utilþ, shelter, repair or special need
emergencies. In addition to the above ainounts, Laws
1998, Chapter 208 appropriated an additional
$3,700,000 TANF for emergency services. (See

Additional Appropriations in thß narrative for more
information.)

¡ $100,000 TANF for Utility Assistance, which helps
pay utility deposits and repairs or replacements of
appliances for low-income households.

o $1,544,700 TANF for Community Action Services,
which provides financial and technical assistance for
local communities to identiff priority problems and
needs of individuals in poverty.

In addition to the appropriated dollars, each activity
receives non-appropriated dolla¡s from federal and other
funds. DES estimates receiving $307,100 from the federal
Social Services Block Grant for Emergency Assistance.
Another $4,309,600 from the federal Low Income Home
Energy Assistance program and $643,800 from other Non-
Appropriated Funds is anticipated for Utility Assistance.
In addition, DES anticipates $3,929,800 from the federal
Community Services Block Grant and $1,206,400 from the
federal SSBG to be available for Communþ Action
Services.

Coordinated Hunger Program - The approved budget
reflects a change in the Special Line Item name to more
closely align with DES's program stucture. This
program, which includes the previously listed Rural Food
Bank Project Special Line Item, now consists of 2
subprograms: the Rural Food Bank Project, $1,061,800,
and the Food Distribution Information, $24,800. This
prognm receives additional dollars from non-appropriated
federal sources: Food Stamp Outeach, $28,500;
Community Services Block Grant, $33,500; SSBG,
$3 15,500; and Temporary Emergency Food Assistance
Program, $663,000. In addition to the above amounn,
Laws 1998, Chapter 208 appropriated an additional
$200,000 GF for food banks. (See Additional
Appropriations in this narrativefor more information.)

Coordinated Homeless Program - The approved budget
reflects a change in the Special Line Item name to more
closely aligrr with DES's program structure. This program
consists of the previously listed Homeless Shelter Special
Line ltem. The program reflects the entire department's
homeless planning and coordination activities, and the
contracting of funds to communþ-based organizations
providing services for the homeless and near homeless.
The approved aÍiount includes $l15,600 TANF
transferred in from the Commumty and Emergency
Services Special Line ltem. In addition to the total
$1,155,400 from GF and $833200 from appropriaæd

TANF, the progmm receives other non-appropriated
dollars. These other non-appropriated dollars include the
following federal dollars: Housing and Urban
Development's Emergency Shelter GranL $388,400;
Supportive Housing Program, $545,000; and SSBG,
$542,600. Another S45,000 is provided through the non-
appropriated Homeless Trust Fund.

Domestic Yiolence Prevention - The approved budget
includes the newly appropriated Domestic Violence
Shelter Fund and the tansfer in of $251,100 of federal
TANF Block Granq which were previously discussed
under the Communþ and Emergency Services Program.
Laws 1997, Chapter 210 made the Domestic Violence
Shelter Fund subject to legislative appropriation. The
FY 1999 appropriation will be $1,396,300 for this tund,
which is S300,000 more than the FY 1998 disribution.
This program consists ofproviding shelter and supportive
services to domestic violence victims and promoting
awareness and prevention. This program is funded
through both appropriated state GF, $1,157,900; federal
TANF Block Grant; $l,l15,900, and the Domestic
Violence Shelter Fund; $1,396,300. In addition, non-
appropriated federal dollars a¡e utilized for these services:
Housing and Urban Development Emergency Shelter
Grant" $82,800, and SSBG, 5624,500.

Last year, the JLBC and OSPB Staffs conducted
a Program Authorization Review @AR) of the
Domestic Violence program. The PAR of the
DES's Domestic Violence prognm \{ras

combined with the Administative Offrce of the Courts'
Domestic Violence Program. ln addition to combining
these 2 PARs, a discussion of the state's domestic violence
programs was included in the PAR Victim Services
Overview.

The Criminal Justice and Transportation PAR Committee
adopted several requirements of DES and 5 other state
agencies providing domestic violence services, including
that the agencies submit an action plan to the Committee
by January 15, 1998 for developing an annual report to the
Governor, President of the Sen-a!e, and Speaker of the
House of Representativeq on all state government domestic
violence expenditures. The Governor's Office actually
issued the action plan for creating an annual domestic
violence expenditure report by December l, 1998. Also
included was an action plan for simplifuing for private and
local government entities the process of acquiring fimding
from state agencies.

lnform¡tion and Referral - The approved amount provides
information and referral services on a 24-hour toll-free,
statewide telephone system. This system serves all
individuals requesting specific information regarding
available resources.

Þ
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Âddidonal lpp¡opiøqrs Vuherable Aó¡ls; Apqogiation
(Chapter 16l) - Adds $698,400 GF for this division, of
which:

.o $90,000 is for adult protective emergensy.services to
provide shelter, emergency evaluations,- caretaker, and
other services to abused elderþ people after normal
working hours;

. $20,000 is for a public awareness campaip to promote
tle søtewide elderly abuse hotline and infomration
referral line;

o $78,300 is for enhancement to existing aging
information and referral lines to handle all statewide
calls24 hours a day;

. $475,100 is for 4 additional full-time adult protective
services employees and other costs related to
operating a statewide elderly abuse hotline 24 houn a
day and providing investigation services 24 hours a
day; and

. S35,000 is for costs related to taining adult protective
service employees because of the implementation of
new procedures.

Appropriation; Welfare to Work (Chapter 208)
Appropriates $3,700,000 TANF for distribution to
qualified applicants to pay for emergency expenses for
short-term crisis services. Each applicant is limited to
having expenses covered one-time per year.

The legislation also appropriates $200,000 GF for food
banks, of which $125,000 is for a grant progrrim
established by the new legislation for welfare and low-
income food bank assistance. There is a 25o/o match
requirement for the monies that must be matched using
private sector dollars. The remaining appropriation of
S75,000 is for welfa¡e and low income food bank
assistance programs targeted to community groups and
organizations that build food securþ at the community
level. These monies also must be matched by 25o/o from
private sector dollars. Grant ariounts cannot exceed
$25,000 to any community group or organization.

Capital Ouday: Appropriation; Navaio Senior Citizens
Buildine (Chapter 222) - Appropriates $350,000 GF for
FY 1999, which must be matched on a dollar for dollar
basis or with in-kind services by the Navajo Nation
Council. The monies include:

. $45,000 for constucting a senior center at
Chilchenbeto Chapter;

. $65,000 for consûucting a senior center at
Birdsprings;

. $10,000 for making parking lot improvements for the
senior center at Chinle;

. $65,000 for consûr¡cting a senior center at St.
Michael's;

o $65,000 for consEucting a senior center at Fort
Defiance;

o $30,000 for constucting a multipurpose building at
White Cone Chapær;

. $30,000 for constn¡cting a senior center at Dilcon;
and

o $40,000 for constn¡cting a local hogan at the veterans
center at Lukachukai Chapter.

Mditiond legislation: Domestic Violence (Chapter 303)

- Provides for voluntary contibutions to tìe Domestic
Violence Shelter Fund using tð( returns filed for 1999 and
thereafter. Taxpayers can either donate directly to the fund
by enclosing monies for such purpose with their tax returns
or speci$ that portions of their tar refunds be kept ro go ro
the fund.
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FY t999

General Fund and (hher Funds

LIES

FY t998
Estimate

FY t997
Actual

FTE Positions

Personal Services
Employee Related Expendinres
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expendinres
Equipment

Operating Subtotal

Adoption Services
Children Services
High Risk Infant Services
Intensive Family Services
Child Severance Project
Videotaping
Healthy Families Pilot
CPS Incentive Pay Program
Family Builders Pilot Program
Adoption; Church Programs
CPS Appeals
Child Abuse Prevention
Comprehensive Medical & Dental hogram
Attorney General Legal Services

Total

Additional Appropriations -
Preliminary Protective Hearings,

Appropriations, Ch. 276
Healthy Families, Appropriation, Ch. 295

Total Appropriations

Fund Summary
General Fund
Temporary Assistance for Needy Families Block Grant
Child Abuse Prevention.Fund
Child¡en and Family Services Training Fund

Total Appropriations

749.4 7g3.4tt -- 854.5w

24,810,100
5,409,500

993,800
945,900

0

1,539,500
385,700

34,084,500

15,345,500
57.847,500

686,300
2,435,600

146,500
109,400

05/
240,OOO6t

8,007,300 t/

0
872,g0oet
810,500

2,794,900 tot

3,4g9,600 rr/

I18,708,300
I1,207,000

810,500
156,000

130,881,800

20,465,500
4,366,600

339,600
793,100

400
1,263,800

226,400

27,455,400

12,702,000
49,209,500

410,500
2,267,800

514,600
72,000

2,783,500
0
0
0
0

649,900
2,1 18,600

0

98,183,800

98,183,800

9t,746,000
5,631,900

649,900
156,000

98,1&3,800

23,358,200
5,213,800

254,800
896,300

0
1,675,100

807,900

0
0

0
0

32206,100

14,340,500
66,908,700 4l

686,300
2,435,600

649,900
107,600

3,000,000
240,000

4,353,600 7t

100,000
0

737,800
2,794,900

0

116,712,700
10,954,500

737,800
156,000

128,561,000

128,561,000 126,869,500

1,012,300
3,ooo,ooo

128,561,000 130,881,800 ¡z

ProSram resources, such as Child Protective Serttices (CPS) an aftqy
contracted semicesfor abused neglected or abandoned children, and medical and dental careforfoster children. In addition,
training resoutces are providedfor CPS iwestigators, case managers and employees of child welfare agencies and commtmity
treatment
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Tranler of Child Welfare lnformation System - The
operating budget reflects a tansfer in from the agency's
Division of Administration budget. The transfer in
includes 14 FTE Positions and $1,438,200 General Fund
(GF) for the ongoing maintenance and operation of the
new statewide implemented Children's lnformation
Library and Data Sou¡ce (CHILDS) automation system.
For more detail on this automation system, please see the
narrative in the Division of Administration.

Annualization of Child Protective Senices (CPS) Statr, Family
Builders, and Children Services The approved budget
includes $7,109,000 GF needed to annualize the adoption
of Laws 1997, Chapter 3,2"d Special Session, which added
staffand General Fund dollars to this division in FY 1998
to increase the investigation and response rate to child
abuse and neglect reports desigrrated appropriate for
investigation or Family Builders response.

Chapter 3 added S6,758,800 GF to this division for 6-
months of funding for FY 1998 for the following purposes:

o 29 FTE Positions and $1,196,600 for CPS staff;
. $3,553,600 to the Family Builders prog¡am for the

expansion of this pilot program in Maricopa and Pima
Counties; and

o $2,008,600 in the Children Services Special Line Item
for support services needed for the increased number
of cases being investigated by CPS.

After backing out one-time equipment expenditures in
FY 1998, the FY 1999 approved budget reflects an
increase of $9,400 for CPS staff. The approved budget
also reflects increases of S2,185,900 for Family Builders
and 54,913,700 for Children Services to annualize the
special session actions.

Moption Serrices - The approved ariount for FY 1999
reflects an increase of $1,867,000 GF from FY 1998 for
the Adoption Services Special Line ltem, of which

S950,900 is a Eansfer-in from Foster Care in the Child¡en
Services Special Line Item to follow those child¡en
moving from foster care to adoption status. Included in the
approved amount is $187,500 for non-recurring adoption
expenses. Monies in this Special Line ltem a¡e used to
subsidize the adoption of children who otherwise would
entail high financial risks to prospective parents because of
physical, mental or emotional disorders or who, because of
age, sibling relationship or racial or ethnic background,
would be otherwise diffrcult to place in adoption. The
funding provides for ongoing maintenance and/or payment
for special services depending on each eligible child's
needs. The approved amount will fund services for an

average of 3,464 children per year. The approved amount
is based upon an average annual cost per child of $6,815
and Title IV-E non-appropriated Federal Funds of
$8,263,000.

For FY 1998, to cover a projected shortfall becaqse of
caseload growth, there was a supplemental appropriation
of $862,000 GF to this Special Line Item by shifting the
monies from the Temporary Assistance for Needy Families
(TANF) Cash Benefis Special Line Item.

Children Serrices - The approved ariount for FY 1999
consists of $51,562,700 in GF and $6,284.800 in TANF,
including $4,913,700 GF to annualize Laws 1997, Chapter
3, 2oo Special Session funding discussed ea¡lier in this
na¡rative. The total reflects a fansfer-out of $950,900 GF
to follow the foster children moving into adoption status
and who qualiff for the adoption subsidy. The approved
budget also reflects ransferring S100,000 GF appropriaæd
through Laws 1997, Chapter 225 to this Special Line ltem.
The monies will continue to be used for communrty and
neighborhood based recruiünent of adoptive homes for
special needs children in foster care. The Children
Services progmm is projected to receive $24,769,400 from
non-appropriated Federal Funds and $890,000 from other
non-appropriated funds, for an estimated FY 1999 total
expenditure of $83,506,900.

t/
1t
it
!
5l
et

Includes 29 General Fund FTE Positions appropriaæd by Laws 199?, chapær 3, 2ú Special session.
Includes 62.2 FTE Positions funded Êom Special Line ltems in FY 1999.
Reflects 18.5 FIE Positions added duc to advance appropriations in Laws 1997, Chagær223 and Laws lggi,Chaptal224.
Includes $3,677,000 TANF dollars reallocated from the FY 1998 General Appropriation Act by Laws 1997, Chapær 300 and $2,00t,600 Gcneral Fund
appropriated by Laws 1997, Chapûer 3, 2d Special Session.
For ongoing funding scc Additional Appropriations in this narrative.

Pay hogram Special Line Iæm shall be used for Personal Serviccs and Employec Rela¡ed Expcnditur€s to
tivcs pilot program for eligible Child Proæctive Scrvices workers in accordance with Laws 1995; Chaptq 43.

53,600 General Fund by Laws 1997, Chapær 3, 2d Special Session.
3.

in conjun Containment Sysæm shalt
nsive Me an. The firs rcport to thc
the Joint ue March 31, 199t. Thcsc

ations Act footnote)

um with Special Line Ircms for the program.
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The appropriation funds a range of contacted services 1o

ensure the well being of children who are abused or
neglected. These contracted services consist of: (l) in-
home services for- resolving farnily problems through the

use of counseling, day support and parent aides while the

child remains in the home; (2) out-of-home services (foster

care), which require removal of the child from the home

and hiVtrer placement in family foster ca¡e or other
residential setting; and (3) child protective services, which
provide support services, such as assessments and

transportation, related to removing abused children from
the home. In addition to the above contr¿cted services, the

deparfinent has set aside $200,000 GF of its approved
budget for community-based services to homeless and
runa\ryay youth and their families.

For FY 1998, a supplemental appropriation provided
additional funding of $8,602,800 GF to cover a projected
shortfall because ofcaseload increases. The additional GF
monies were offset by deposits to general revenue totaling
$10,385,000. These deposits and thei¡ estimated arnounts
are as follows: 51,075,000 for a reimbursement from the
Arizona Health Care Cost Containment System
(AHCCCS) for FY 1997 for targeted case management
services; S2,150,000 for the reirnbursement from the
federal Departrnent of Health and Human Services for
statewide automated child welfa¡e information system
projects; and $7,160,000 for reimbursement of FY 1996
GF from close out corrections from the Aid to Families
with Dependent Children (AFDC) Special Line ltem. The
FY 1998 total also reflects a Fansfer of $4,521,200 GF
from the TANF Cash Benefits Special Line Item to this
line item. The total FY 1998 supplemental was
s13,124,000.

High Risk lnfant Seruices - The approved arnount reflects
no change fiom FY 1998. The progr¿ìm will serve a total
of 406 families whose children are exposed to substance
abuse. The cost per family is estimated to be 51,690.
Contracted counselors/parent aides provide in-home
services, including parent education. Services per family
will be limited to 6 months. The contracted
counselors/parent aides also work closely with the
Deparfrnent of Health Services and county public health
nurses, who provide medical services for the children and
behavioral sewices and substance abuse teaûnent for the
parents. An underlying assumption of this prbgran is that
these children are being kept out of the more costly out-oÊ
home (foster care) program, thereby, lowering the demand
for additional out-of-home services firnding.

lntensive Family Senices - Tbe approved arrount reflects
no change from FY 1998. The program provides services
to 780 families whose children are at imminent risk of out-
of-home placement due to abuse, neglecl or dependency.
Cost per family is projected to be $3,123. A team consists
of I Parent Aide, I Counselor, and I Coordinator. A team

YOt Tll Al{D FA}.lltlES (Cont'd)

will respond within 24 hours to the child abuse report and

to family emergencies, as well as provide services to the

family within its home. The services are intensive, time-
limited (6 to 8 weeks), and geared-toward keeping children
in the home. The program emphasizes in-home crisis
intervention and parent education. An underlying
assumption of this progam is that these children are being
kept out of the more costly out-of-home (foster care)
program, thereby lowering the demand for additional out-
of-home services ñmding.

Child Severance Proiea - The approved amount includes a
decrease of $503,400 from FY 1998. In prior years. this
Special Line Item also reflected monies that were used to
enter into an intergovernmental agreement with the
Attorney General for legal and paralegal services. These
monies now are reflected in the new Attorney General
Legal Services Special Line Item for this division. Based
upon Laws 1986, Chapter 205, this project is designed to
expedite the procedures for making a child eligible for
adoption after the original parent-child relationship has
been severed. The Deparunent of Economic Security
(DES) may use the funds to contract for social services
incurred in expediting severance and adoption. The
program will receive another $148,200 in non-appropriated
Federal Funds. The approved amount will provide for the
completion of an estimated 498 social studies at an
approximate $591.24 cost per study.

Yideotaping - The approved amount provides for 2 FTE
Positions to videotape investigative interviews of child sex
abuse victims. To lessen the number of such interviews,
the deparrnent is to coordinate all such interviews with
law enforcement ofücials and the county attorneys' offrce.

Healthy Families Pilot - Funding for the program
historically has been outside the budget process. Laws
1996, Chapter 247 appropriated $3,000,000 from the
General Fund in FY 1997 and FY 1998 to continue the
Healthy Families Pilot Program. This pilot was initiated
and originally tunded in FY 1995 and FY 1996 through
Laws 1994, Chapter l. This pilot provides services to
children under 5 years of age. and members of their
families and is designed to prevent child abuse or neglect
and promote child development and wellness. Services
include parenting skills taining, counseling, nutrition and
preventative health ca¡e education, developmental and
health assessments, and community resources information
for such items as immunization, school readiness
programs, social, employment and other assistance
programs. For continued funding of this program see the
Additional Appropriarions narrative for thß divßion.

CPS lncentive Pay Program - The approved amount of
5240,000 is used for a performance based incentives pilot
progra¡n for eligible CPS L II, and III workers. The
program is required to be established in accordance with
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Laws 1995, Chapter 43. The departrnent also has included
other position classifications within this division. To pay

for the incentive bonus for the FTE Positions not specified
in the authorizing footnote, the departrnent-is'using non-
appropriated dollars.

Family Builders Pilot Program - 
rù/ith the annualized

amount of $2,185,900 GF discussed ea¡lier in this
narrative and a prior year appropriation provided tbrough
Laws 1997, Chapter 223, there is sufficient monies to
provide for the full-year cost of this program. Chapter 223

established this pilot program and appropriated $800,000
for FY 1998 and 52,267,700 for FY 1999. The approved

amount includes $140,800 to fund 3 FTE Positions initially
anticipated in the advance appropriation. Of these 3 FTE
Positions, 2 stztr are responsible for coordinating and

developing the program. Their responsibilities also
include establishing policies and procedures. The other I
FTE Position is responsible for monitoring providers'
contracts. All 3 FTE Positions will participate in the
required evaluation of Family Builders.

DES was required to establish this program by January l,
1998 in at least 2 locations. Through this program,
community-based providers offer preservation and support
services to families of children whom, after initial
assessment by CPS workers, a¡e determined not to be in
immediate danger.

The Offrce of the Auditor General is required to prepare an
outcome evaluation report by January l, 2000. DES is
required to provide an annual repof to the Chairmen of the
Joint Legislative Committee on Children and Family
Services by January l, 1999 and January l, 2000.

Adoption; Church Programs - As discussed under
Children Services, the approved budget transfers $100,000
GF appropriated through Laws 1997, Chapter 225 to the
Child¡en Services Special Line Item. This program, which
allows for the use of all communþ based organizations
including those with religious affiliation to aid in
recruiting adoptive homes for eligible foster care children,
fits within the Out-oÊHome activities firnded in the
Children Services Special Line Item.

CPS þpeals - The CPS Appeals Special Line Item
reflects $872,600 of $1,400,000 GF that was appropriated
for FY 1999 by Laws 1997, Chapter 224. Of the
S872,600, $197,300 goes to the Ofüce of Administative
Hearings' budget through an interagency agreement.
Chapter 224 created a process for individuals accused of
alleged child abuse or neglect to challenge the
departnent's substantiated findings. It also enacted
changes effective January l, 1998 to allow accused
individuals to participate in a hearing and appeal process
and appropriated firnds for only FY 1999. The remaining

$527,400 of the appropriated $1.400,000 GF is reflected in

the Attorney General Legal Services Special Line Item'

The approved amount' is expected to fund 17 FTE
Positions, including an adjusunent to add 1.5 FTE
Positions to the 15.5 FTE Positions initially anticipated in
the advance appropriation. Of the 17 FTE Positions, 7
FTE Positions are in this Special Line ltem as CPS Staff.
The remaining l0 FTE Positions are in the Anorney
General Legal Services Special Line ltem (8 FTE
Positions) and the Offrce of Adminisrative Hearings
budget (2 FTE Positions).

Child Abuse Prevention - The approved budget includes

$810,500 from the Child Abuse Prevention Fund, which is
for providing financial assistance to community teatrnent
progñìms benefiting abused child¡en and their parents or
guardians. Federal law mandates that the state establish a
child abuse prevention fi¡nd in accordance with federal
guidelines in order to receive federal dolla¡s. Laws 1997,
Chapter 168 modified this fund's statutes to include the
authorization of expenditures for the Family Resources
services. The approved budget reflects an increase of I
FTE Position for administering the Child Abuse
Prevention Fund. The I FTE Position was not included
when this fund moved to appropriated status last year. In
addition to administrative costs of $40,500, monies are to
be expended on the following progmms: $630,000 for
Healthy Start; $40,000 for Child Abuse Prevention; and
$100,000 for Regional Prevention Councils.

Comprehensive l,ledical & Dental Program (CI.|DP) - The
approved amount, unchanged from FY 1998, provides full
coverage of the medical and dental expenses of foster
children under the jurisdiction of DES, Juvenile Probation
Ofñces, and the State Deparûnent of Corrections. The
approved amount will fund medical and dental services
annually for 10,707 child¡en, at an average annual cost of
$1,000.46 per child. The total estimated program is
expected to cost S10,711,900, which includes $135,100 in
Independent Profession Review Team fees. ln addition to
the dollars from the state General Fund, the program will
receive 57,549,000 for reimbursement from AHCCCS for
those children eligible for federal assistance; $340,900 for
reimbursement of children eligible for disabled long-term
care through the Arizona Long Term Care System; and
$27,100 in third party liabilþ payments, which are the
private insurance share of a child's medical costs.

h_ As 7 Program

Hl Auth a legislative
| - study to determine

the feasibilþ of tansferring CMDP from DES to
AHCCCS, while maintaining or improving the current
level and quallty of services provided to eligible fosær
children. The study committee recommended that CMDP
stay in DES, but meet all federal Title XIX health plan
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requirements by June 30, 1999. The study committee
directed DES and AHCCCS to work together to ensure

that all automation and other health plan requirements are

met though the use of both agencies' FY 1998 resources.

ln addition, the committee required DES, in conjunction
with AHCCCS, to provide quarterly reports on their
progress in implementing CMDP as a health plan. These
quarterly reports will be provided from March 31, 1998

until June 30,1999.

Attorney General legal Services - Laws 1996, Chapter

335 requires the appropriation of all Attomey General

Intergovernrnental Service Agreements (ISA's). However,
the majority of dollars appropriated for Attomey General

legal services in DES has not been established through
ISA's. Rather than employing ISA's, DES's appropriation
has directly funded FTE Positions and thei¡ related
operating costs. The approved budget continues the
practice of appropriating monies for Attorney General
legal services directly to DES, because the Attorney
General's accounting system is unable to provide the
detailed reporting level needed to d¡aw down Federal
Funds. DES's accounting system is desiped to prove the
necessary reporting requirements to the federal
govemment.

A total of $2,957,900 is appropriated in the General
Appropriation Act for DES's Attorney General legal
services as a Special Line Item within the DES budget.
The following reflects shifts or transfers into this Special
Line Item:

o Moves S210,000 GF and 6.1 FTE Positions from this
division's operating budget which has no overall
dollar effect;

o Moves $52,100 GF and $13,900 TANF for the current
ISA with the Attorney General for Guardianship
Activities from this division's operating budget.
(There is no overall dolla¡ effect. In addition, no FTE
Positions a¡e included as the 0.9 GF and 0.2 TANF
FTE Positions were not counted in DES but are shown
in the Attorney General ISA Fund.);

o Moves $507,200 GF for the current ISA with the
Attorney General for severance from this division's
Child Severance Project Special Line Item. (There is
no overall dollar effect. In addition, no FTE Positions
a¡e included as the 9.8 FTE Positions u/ere not
counted in DES, but are shown in the Attorney
General ISA Fund.);

o Transfers in of $1255,200 GF and 2l.l FTE Positions
from the Division of Administation; and

o Traûsfers in of $919,500 GF and 15 FTE Positions
from the Attorney General for the CPS dependency-
related legal søff. Monies were fi¡st appropriated last
year for dependency litigation to the Office of the
Attorney General through Laws 1997, Chapter 3, 2od

Special Session. Historically, the Attorney General

YOITTH AllD FAMILIES (Cont'd)

staff who perform dependency litigation are housed in

the DES budget.

ln addition, of the $1,400,000 G['that \ì'as approp¡iated in
Laws 1997, Chapter 224,5527,400 will be expended from
this Special Line ltem for I FTE positions (including an

adjustnent by the 1998 Legislature to increase tle number
of FTE Positions by 1.5). Since $527,400 has already been
appropriated, it is not included in the 1998 General
Appropriation Act. Neither a¡e the 6.5 FTE Positions that
were originally anticipated.

Ædf¡cnd Approprididrs P¡eliminry Prorective Heaings;
Appropriation (Chapter 276) - Appropriates S712,840
GF to establish a ratio of I Human Service employee to
every 5 CPS workers. Once the ratio is established, any
remaining monies can be used to hi¡e additional CPS
workers to implement provisions of the legislation
requiring a preliminary protective hearings process within
5 to 7 days after a child is taken into custody. The
legislation also appropriates 5224,480 GF to the Child
Protective Services Expedited Substance Abuse TreaÍnent
Fund established by the legislation. The monies in the new
non-appropriated status fund are to be used to provide
expedited drug treaûnent to guardians and parents when a
dependency case plan calls for such teaünent. Fufher, the
legislation appropriates S75,000 GF for contacting for an
actuarial study to determine the cost of delivering a
continuum of services to child¡en and their families by
CPS. The study is to be completed by January 31, 1999.
In addition, the legislation establishes a Joint Legislative
Study Committee on Streamlined Delivery of lntegrated
Family Services, which is abolished on June 30, 2001.
DES is required to establish a pilot program pursuant to
the recommendations of the committee. A plan for
implementing the pilot progam must be completed by July
15, 1999. It also is required to report, prior to November,
30, 2000, the status of the pilot program and any
recommendations for implementing the program statewide.
The report is to include the review of the pilot prognm by
the Auditor General. A report also is required from the
Joint Legislative Budget Committee Staff on the fiscal
status ofthe pilot program

Healthy Families, Apbropriation (Chapter 29Ð
Appropriates $3,000,000 GF and establishes permanently
within DES the Healthy Families Program. The legislation
eliminates the pilot status of the program for which
fimding has been provided outside the budget process
since FY 1995. A report is required each year by
December 3lr to the Governor, the Speaker of the House
of Representatives, and the hesident of the Senate on the
comrnunþ service activities of the programs' participants
required under the legislation. The approved amount will
serve an estimated 1,545 families at a cost of $2,289 per
family, including in-kind match monies of $536,500.
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(For a program description, see the narrative above for
the Healtþ Families Pilot Program.)

Additional legislation: AHCCCS: Omnibus lChapter 214)

- Transfen $317,000 GF from the DES tottre AHCCCS
in FY 1999 for the purpose of providing the state match for
Title XIX expenditures for adoption subsidy children.

t-t As a result of a Prog

l-ñ GAR) of the Adopti
| - last year, DES was
PAR Committee on its action plan with AHCCCS to
include non-Title IV-E eligible children in its Title XD(
state plan to d¡aw down federal Títle XIX fimds for non-
Title IV-E special services. The inclusion of these non-
Title IV-E children will result in saving the state General
Fund dollars, which in the past has been used to cover the
entire cost of expenditures.
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EMPLOYMEI{T AND REHABILITATIOI{ SERYICES

aR.s. 5 4l-¡951

FY 1997

Actual

FT 1998

Estimate

FY t999

General Fund and Other Funds

FTE Positions

Personal Services
Employee Related Expendinres
Professional and Outside Services
Travel - ln State

Other Operating Expenditures
Equipment

Operating Subtotal

JOBS
Work-Related Transportation
Teen Pregnancy Prevention
Job Sea¡ch Stipends
Day Care Subsidy
Transitional Child Care
Vocational Rehabiliøtion Services
Developmental Disabilities Employment Support
Independent Living Rehabilitation Services
Other Receipts
UI Employer Reimbursement
Summer Youth Program
Project Intervention

Total

Additional Appropriations -
Appropriation; Welfare to Work Program, Ch. 208
Juveniles; Jails; Summer Youth;

Appropriation, Ch.226

Total Appropriations

Fund Summarv
General Fund
Federal TANF Block Grant
Federal CCDF Block Grant
Federal Welfare to Work Block Grant
Special Administration Fund

Total Appropriations

6,385,500
1,490,100

80,100
196,600
542,500
4,600

8,739100

334.4

10,518,600
2,335,700

2t7,100
316,400

1,025,500
32,600

14,u5,900

14,942,100
2,000,000
2,000,000

173,900
79,278,200
6,509,400
3,285,100
7,381,700

575,000
0

85,000
1,000,000
1.000.000

397.5

10,928,300
2,348,500

217,t00
316,400

1,041,600
0

14,851,900

17,445:l00 tl

2302,200
0

173,900
76,692,300 4tst

26,360,400
3,655,000
7,894,600

575,000
0

85,000
1,000,000
1,000,000

42,780,100
72,434)OOsl
53,062,100
3,ooo,ooo
1,0E5,000

172361300

336.9

7,679,300
0
0

102,100
31,229,100

5,414,600
3,102,300
6,970,600

529,600
(500,700)

0
0
0

2l3t

63"266J00

63266,300

33,127,500
5,959,500

24,179,300
0
0

63,266"300

35,870,100
3t,992,8003t
59228,400

0
5,585,000

132,676300

0

0

t32,676300 152,035,400

19,325,900

1,000,000

132,676300 172,36t30061

0

0

program provides rehabilitative setryices to individuals with tr aining opportunities
to economically disadvantaged adults and youth, child care subsiþ Progrctms, and employability sen)tces to Temporary
Assßtance for N.edy Families F.qNF) recipients through the Job Opportunity and Basic Skills Training (JoBS) Program.
Several I00% Prograns ctre located divßion,
and the Job

federally fuded
Act program.

tn this such as the Unemployment Insurance benefit Program
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Special Administration Fund - The Special Administation
Fund was appropriated in FY 1997 by Laws 1996, Chapter
312. The FY 1998 appropriation included a one-time
"spend-down" of the balance in the fund of approximately
S4,500,000. The approved amount for FY 1999 includes a
total decrease of $4,500,000 of Special Adninistation
Fund monies and an increase of M,500,000 GF in the
JOBS and Developmeutal Disabilities Employment
Support line items to account for the spend-down. The
shift in funding leaves $1,591,400 of total ongoing
spending from the Special Administration Fund for which
there are suffrcient ongoing revenues.

Rehabilitation Senices Administration Case ilanagement -The approved includes an increase of $59,900 GF and 1.5
FTE Positions associated with eliminating the waiting list
for vocational rehabilitation and employment support
services for 331 developmentally disabled clients. The
General Fund monies will be matched with federal monies.
A total of $8,200 is for one-time non-capitalized
equipment costs. A total of S882,800 was also added to
provide these additional clients with services. For further
details, please see the Vocational Rehabílitalion Semices
and Developmentslly Disabled Employment Support line
ilems.

Child Care Administration FTE Positions - The approved
amount includes an increase of 59.6 FTE Positions
associated with a technical correction for the transfer of the
Child Care Administration from the Division of Children,
Youth, and Families in FY 1998. In previous years, the
funding for personnel in the Child Ca¡e Administration
shifted from non-appropriated to appropriated sources, but
FTE Positions were not shifted. The increase in positions
will rectiff that shift.

Full Employment Demonstration Proiect Tranler - The
Full Employment Demonstation Project provides
employers that hire TANF recipients with subsidies equal
to the cash value of their welfare benefits. The program
was fansferred from the Division of Benefits and Medical

Eligibility. The approved amount includes an increase of
$46,700 GF and 2 FTE Positions.

JOBS - This program provides job raining and job search

services to clients receiving TANF Cash Benefis.
Services include development of employment plans,
literacy tests, employment search, and vocational faining.

The approved amount of $17,445,100 Total Funds (TF)
reflects an increase of $2,503,000 above the FY 1998
appropriation. The total funding for JOBS in FY 1999 is
allocated as follows:

The approved amount will allow the departnent to provide
direct client services to approximately 32,502 clients in FY
1999 at an average cost of$450 per client. The approved
amount also includes $2,819,200 for case management
services.

The approved amount also includes an estimated S591,100
for Arizona Works, effective January l, 1999.

Work-Related Transportation - This program provides
funding for transportation services to assist recipients of
TANF Cash Benefits in finding and sustaining
employment. The program provides ñrnding to
communities to ensure the availability of information to
TANF recipients regarding transportation services and
expand tlre availability of transportation for TANF
recipients. The program also provides some di¡ect
subsidies to TANF clients and recently-employed ex-
TANF clients who would have difticulties fulfilling work
requirements without additional tansportation assistance.

v

2/
,

It is the intent ofthe Legislæure that the $17,,+45,100 appropriated for JOBS may be used to support non-petmanent and seasonal positions to fi¡lfill
federal program requiremen$ ìvhen contracb for services cannot be established with outside parties. The use of such fositions shall 

-be 
reported to the

Director of the Joint Legislæive Budget Committee. (General Appropriation Act foobote)

!-aws 1998, Chapter l, 4ù Special Session appropriated an incrcise oi$l¡,Sg¿,gOO r.lNF and a decrease of$13,594,300 GF for Day Carc Subsidy.
It is the intent of the Legislature that $13,594,300 of federal Temporary Assistance for Needy Families Block Grant monies be nansfened by thc
Departrnent of Economic Security on an as needed basis in FY 1998 to the federal Child Care and Development Fund B¡ock Grant and thc transfened
moniesa¡eappropriatedforDayCarcSubsidyandTransitionalChildCa¡c. TheDeparunentofEconomicSecurityshallreportanyuscofunhansfcrred
federal Temporary Assistance for Needy Families Block Grant monies to the Joint Legislative Budget Commitæe. (Gene¡ai Apprópriation Act foogrotc
as amended by Laws l9t, Chapær 1,4ù Special Scssion.)
Ofthe $76,692,300 appropriated for Day Care, $49,t64,000 is for a program in which the upper income limit ¡s 135% ofthe Federal poverty Lævel. This
provision may not be construed to impose a duty on an offcer, agent or employee of the state to discharge a responsibility or to crpate ¿¡1y right in a
person or group if the discharge or right would require an expenditure of state monies in cxcess of the $49,164,0d0 appropriation. (iìeneral
Appropriation Act foohote)
It is the intent of the Legislature that $38,170200 of fcderal Temporary Assistancc forNcedy Families Block Grant monies bc transfcrred by thc
Departnent ofEconomic Security on an as needed basis in FY 1999 to the federal Child Care and Development Fund Block Grant and thc ttansfeffcd
monies are appropriated for Day Care Subsidy and Tr¿nsitional Child Ca¡e. The Department ofEconomic Sccurity shall report any use of untransferrcd
federal Temporary Assistance fo¡ Nccdy Families Block Grant monies to the Joint Legislaive Budget Committee . iGeneral Appro;riat¡on Act foohote)
General Appropriation Act funds are appropriaæd as an Operating Lump Sum with Special Line ltcrns for the program.
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General Fund
Special Administation Fund
TANF Block Grant

Total

s4.385,100
1,000,000

12,060.000

s17,445,100
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The approved amount of $2,302,200 of TANF Block Grant
monies reflects an increase of 5302,200 above the

FY 1998 appropriation. The total funding for Work-
Related Transportation in FY 1999 is allocated- as follows:

¡ Information/Availability (lJrban): S2,000,000
o Direct subsidies: 5302,200 - estimated to provide

services to 387 clients at an average cost of $65 per
month

The approved amount also includes an estimated $149,600
for Arizona Works, effective January l, 1999.

Teen Pregnancy Prevention - This program provides
funding for teenage pregnancy prevention prognìms
coordinated by the Departnent of Health Services (DHS).
Since the funding was passed through to DHS, the funding
was appropriated directly to DHS in FY 1999. Forfurther
details, please see the Out of Wedlock Pregnancy line
item in the FamíIy Heolth cost center write-up in the
Department of Health Serttices.

lob Search Stipends - Monies in this line item provide the
state share of allowances paid to Food Stamp recipiens
searching for a job, as required by federal law. The
program provides $25 per participant for up to 2 months.
The approved amount of $173,900 GF, unchanged from
FY 1998, is estimated to be matched with $173,900 of
Federal Funds. The total will fund 4,730 participants for I
month and 4,591 participants for a total of 2 months.

The approved amount also includes an estimated $11,300
for Arizona Works, effective January l,1999.

Day Care Subsidy - This program provides child care
subsidies to clients receiving TANF Cash Benefis and
participating in the EMPOWER Redesign program, those
providing Foster Care services, and other persons meeting
financial and other eligibility criteria. The program also
provides monies for quality enhancement projecs
mandated by the 1996 federal welfa¡e reform bill.

The approved amount of 576,692,300 reflects a decrease
of $2,585,900 from the FY 1998 appropriated level. This
adjustment is composed of the following changes:

o A decrease of $14,738,700 for shifting the ñrnding for
the first 12 months of fansitional child ca¡e to the
Transitional Child Care line item,

¡ An additional $3,284,700 for providing subsidies to
additional clients in FY 1999,

o An additional S653,100 for additional qualþ
enhancement projecs, and

o An additional $8,215,000 to increase the ma¡rimum
rates that the Child Care Administration pays to
providers accepting DES clients. The increase will

allow the departnent to increase the maximum rates to
the 50ù percentile oftle rates charged by providers in
1996.

For further details on each 
"or"gåry 

o¡ ciients upected to
be served, please see the table on the næt page.

The approved amount also includes an estimated
$7,084,900 for Arizona Works, effective January I, 1999.

The FY 1998 supplemental appropriation shifted
$13,594,300 of funding for Day Ca¡e Subsidy from the
General Fund to the TANF Block Grant. There was no
change in the overall funding level for Day Care Subsidy.

Transitional Child C¿re - This program provides child care
subsidies to clients who no longer receive TANF Cash
Benefits program due to finding employment. The
program provides subsidies for up to 24 months after the
client leaves the EMPOWER Redesign program. The
name of this line item was changed from Transitional
Child Care Extension Pilot because the line item now
contains funding for the first 12 months of nansitional
child ca¡e in addition to the second 12 months and because
the 24-month ransitional period was made petmanent
statutory law by Laws 1997, Chapter 300.

The approved amount of 526,360,400 reflects an increase
of $19,851,000 from the FY 1998 appropriated ¡evel. This
increase is composed of the following changes:

o An additional $14,738,700 for shifting the funding for
the first 12 months of ransitional child ca¡e from the
Day Care Subsidy line,

. An additional $2,378,300 for providing subsidies to
additional Empower Redesign and Arizona Works
clients in FY 1999, and

o An additional 52,734,000 to increase the maximum
rates that the Child Care Administation pays to
providers accepting DES clients. The increase will
allow the departnent to increase the morimum rates to
the 50h percentile ofthe rates charged by providers in
t996.

For further details on each category of clients æpected to
be served, please see the table on the næl page.

The approved amount also includes $1,476,200 for
A¡izona Works, effective January l,1999.

Child Care legislative lnitiatives - A total of $13,653,500
was approved in the FY 1998 General Appropriation Act
for undetermined child ca¡e-related welfare reform
purposes. Laws 1997 , Chapter 300 reallocated the monies
in this line item to other areas in the DERS budget for
child ca¡e-related items. The approved amount for
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FY 1999 CHITD CARE PROGRAilS

Average # of Average Monthly
Children 1' Subsidy "Special Line ltem Cateeorv

Day Care Subsidy
TANF-related
Low-lncome rüork Related

Quality Set-Aside
TOTAL Day Care Subsidy

Tr ans it io nal Chí I d C are
l* Year
2ñYear

TOTAL Transitional Child Care

TOTAL - Child Ca¡e Programs

Funding Source

10,743 S215.05
18,700 222.79

29443

Federal

s24,748,700
41,164,000

3.655.700
$69,568,400

$16,289,600
7.817-200

$24,106,E00

s4,638,700
8.000.000

0
sr2,638,700

s1,126,800
1.126.800

s2,253,ó00

Total

$29,387,400
49.164.000

3.655.700
$82.207,r00

$r 7.416,400
8.9,14.000

$26.360.400

State

6,408
3.2t3
9,621

39,0U

$231.0r
231.01

s93,675,200 ]', $l+,tgZ.:00 $108.567,500 1/

l/
u
u
4/

Includes number of children in programs July l, 1998; does not include Aizona Works adjustments.
Estimated.
Includes $5,514,800 ofnon-appropriated federal Social Services Block Grant (SSBG) monies.
Consists of 576,692,3N in Day Care Subsidy line, $26,360,400 in Transitional Child Care, plus $5.514,800 of SSBG.

FY 1999 did not include a line item with funds to be
reallocated by other bills.

Yocational Rehabilitation Sewices This program
provides individually planned services for the disabled
desigrred to return them to the workforce. Services include
personal and social adjustment rehabilitation technology,
physical or mental restoration (e.g., prosthetics), and
vocational training and placement. The program provides
both direct sewices to individuals as well as services to
benefit groups of individuals.

The federal government matches the state funds at a'78.7o/o

federal 121.3% state match rate. To maximize the use of
available federal dollars, DES has secured other sources of
state match through Intergovernmental Agreements and
Interagency Service Agreements (ISAs). For di¡ect
services, these sources of-match include the Industrial
Commission of Arizon4 City of Phoenix, various school
districts, the Department of Health Services (Division of
Behavioral Health Services), the Arizona State Schools for
the Deaf and the Blind, and the Departnent of Juvenile
Corrections. For services to groups of individuals, these
sources of match include the Business Enterprise Program,
Arizona Industries for the Blin4 and establishment grants
with public and non-public community rehabilitation
programs-

The approved amount of$3,655,000 reflects an increase of
$369,900 GF from the FY 1998 appropriation. The
increased funds will be used to eliminate the vocational
rehabilitation waiting list for developmentally disabled
clients by bringing an additional 331 developmenrally
disabled clients through the program. These services will
average 9 months per client. For further details on the
funding increase for these 33| particdor clients, please

see the Rehøbilitotion Semices Administration Case
Manøgement item qbove and the DevelopmentøIly
Disabled Employment Support item below.

For FY 1999, the progr¿rm is expected to serve 2,53 I
developmentally disabled clients at an average cost
(including all ñmds) of $1,860 per client. The program is
also expected to serve 18,734 clients who are not
developmentally disabled at an average cost of $1,01 I per
client. This program is funded by $3,655,000 GF,
$1,383,900 of match from other non-federal sources, and
S18,617,400 of federal matching firnds.

In addition to the direct services described above, the
departnent expects to combine $551,700 from other state
sources with $2,038,900 of federal matching monies for
programs to benefit groups of individuals in these
progra¡ns.

Developmentalþ Disabled Employment Support - This
program provides long-term support services to persons
witi severe disabilities who need additional assistance
(e.g., job coaching) to maintain employnent. The name of
this line item has changed froni Employment Support
Services to emphasize that state GF monies will only go
towa¡d providing employment support to developmentally
disabled clients.

The approved aÍrount of$7,894,600 reflects an increase of
5512,900 GF from the FY 1998 appropriarion. The
increased funds will be used to provide 3 months of
employment support services to the 331 developmentally
disabled clients who are currently on the waiting list.
Monies for this program will need to be annualized in
FY 2000. For further details on the funding increase for
these 331 partictrlar clients, please see the Rehub¡IÍtatíon
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Services Administrslion Case Manøgemenl and the

Vocøîional Rehab ilitation Semices item ab ove.

For FY 1999, the program is expected to serve 1,681

developmentally disabled clients at an average annual cost
(including all funds) of $6,322 per client. The program is

also expected to serve 150 clients who are not
developmentally disabled at ari average annual cost of
53,622 per client, using federal Social Services Block
Grant funding. In addition, Arizona lndustries for the

Blind employs 50 blind/multiply disabled persons who
require long-term supports. Revenues generated by sales

of goods and services are used to offset the cost of
providing employment support services.

lndependent liúng Rehabilitation Senices - This program
assists severely disabled individuals in living more
independently. Funds are used to purchase technology
assistance, adaptive aids and devices, home modifications,
and independent living skills training. The funds a¡e also

used to provide eye exams and glasses to financially needy
persons through the Sight Conservation program.

The approved amount of $575,000 GF reflects no change
from the FY 1998 appropriation. The approved arnount
consists of the following allocatrons:

o Services to Individuals: $355,700 GF ($1,752,400
TF, including federal and other non-appropriated
funds) to provide independent living services
(including case management, counseling or contracted
services) to an estimated 6,500 total clients.

¡ Medical Services for Clients: $219,300 GF to provide
9,000 eye examinations and 6,000 pairs of eyeglasses

and other eye appliances at an average cost of 524.36
per person.

Ul Employer Reimbursement - This progam provides
reimbursement to employers who have elected to make
payments in lieu of conributions pursuant to A.R.S. S 23-
750 in cases of administrative error by the departnent.
The approved arnount of $85,000 of Special
Administration Fund monies reflects no change from the
FY 1998 appropriation.

Summer Youth Program - This progr¿ìm provides sunmer
school youth employmenq education and gang prevention
programs for youths from economically disadvantaged
a¡eas. DES is expected to negotiate an intergovernmental
service agreement (ISA) with the Govemor's Office of
Communþ and Family Programs, which will administer
the $1,000,000 within counties, based on population
cha¡acteristics specified by law. For further details on
another appropriation targeting summer programs for
youth, please see the discussion on Chapter 226 in the
Additional Appropriatians section below.

- EI.|PIOTÌ'IENT Al{D REHABIL¡TATlOll SERYICES (Cont'd)

Project lntervention - 
This program provides grants for

neighborhood rehabilitation projecs, such as housing

rehabilitation, community cleanup efforts. graffiti
abatemen! drug and gang -prevention, afrer-school
progr¿ìms, and job creation ProgrÍrms. The grans a¡e to be

distibuted to private, non-profit" locally-initiated,
community-based organizations representing the following
categories: communþ residents, business and civic
leaders, educators, religious organizations, other public
agencies, and youth-serving organizations or agencies.
DES is expected to negotiate an ISA with the Governor's
Office of Community and Family Programs, which will
administer the S1,000.000 worth of grants.

Additional þpropriations: Welfa¡e to
Work Proeram (Chapter 208)
523,225,900 to DES for various welfare-related program,
of which $19,325,900 is allocated to DERS as follows:

o $1,197,000 TANF for JOBS work participation;
o 52,000,000 TANF to establish a "\Uheels to Work"

program;
. 5200,000 TANF for a rural technical business

assistance program;
o $6,090,000 TANF to expand the income eligibility

level for child ca¡e from 135% ofthe federal poverty
level (FPL) 1o l65Yo ofFPL;

o $1,000,000 TANF for additional transportation grants,
of which $500,000 is for rural areas;

o 5400,000 TANF for ma¡keting and promotion of
"Wheels to Work" and the charitable tær credit;

o $1,938,900 TANF for vocational education grarits for
work training;

o $1,000,000 TANF for employment retention and
personal development skills taining;

o S1,000,000 TANF to provide mentoring and
counseling services to fathers aged 16-22; and

o $1,500,000 GF and $3,000,000 rWelfa¡e to Work
Block Grant monies for welfare to work programs for
TANF recipients which have the most difficuþ
tansitioning to employment.

Juveniles; Jails; Summer Youth:-Appropriations (Chapter

49 - Transfers to DES responsibility for distributing
monies to fund summer youth employment and training
programs for at-risk youth as specified in A.R.S. S ll-
1042. Appropriates $1,000,000 GF to DES for this
PurPose.
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DEPARTMENT OF EDUCATION - SUMI.IARY
The Honorable Lisa Graham Keegan, Superintendent

General Fund and Other Funds

Ft t99l
Actual

ÀR.S.s ls-201
JLBC Analyst: Steve Schimpp/Justin Ga¡osi

FY t998 FY 1999

Estimaê

Propram Summary
General Services Administration
Assistance to Schools

Total Appropriations

Expenditure Detail
FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of Søte
Other Operating Expenditures
Equipment

Operating Subtotal

Special Line Items
Additional Appropriations

Total Appropriations

Fund Summary
General Fund
Permanent State Common School Fund
Teacher Certifi cation Fund

2,000,179,500 2,159,701,,0O 2,285,261,9N

198.7 201.7 2013 tl

-8,242,800

1,99r,936,700
12,107,700

2,147,593,500

4,641,600
975,000

91,500
55,800
45,200

1,449,600
0

7,259,700

2,152,442,500
0

2,121,661,200
38,040,000

0

14,599,300
2,270,662,600

4.261,000
852,100
9l,500
55,800
45,200

1,194,300
0

6,499,900

2,228,572,000
50, I 90,000

2,210,395,400
73,934,000

932,500

4,285,800
913,000
156,700
45,600
24,100

1,524,400
99,100

7,048,7N

1,993,130,800
0

1,966,014,600
34,1@,900

0

2,000,179,500 2,ls9,7Ût2ù0 2,295,261,9002r

Total Appropriations

ll Includes 90.3 FTE Positions funded from Speciat Line lr€ms in Fy l9g.
U General Appropriation Act appropriation format varies by prograrn.

2,000,179,500 2,159,7012W 2,285,261,900

- The Department of Education is Superintendent of Public Instruction, qn
constitutional ofrcer. For FY 1999 it is anticipated that the depailment will oversee 228 school districts and at least 140
charter schools in their education I2
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DEPARTM ENT OF EDUCÄTION . GENERAL SERVICES AD}I I I{ ISTRATION A"R.S. S r5-2ol

FY 1999

General Fund and Teacher Certification Fund

FY t997
Actual

FY 1998

Estimate

FTE Positions

Personal Services
Employee Related Expendinres
Professional and Outside Services
Travel - In State
Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Achievement Testing
Charter Schools Administration
Education Commission of the States

Special Education Audit
State Board for Charter Schools
State Board of Education
Student Accountability Information System
Teacher Cenification

Total Appropriations

Fund Summa¡v
General Fund
Teacher Certification Fund

Elected Ofücials Salary Miustrnent - The approved
amount for Personal Services includes half-year FY 1999
funding to increase the salary of the Superintendent of
Public Instuction from $54,600 to $85,000. With the
exception of legislaton, elected ofücial sala¡ies a¡e

determined by the recommendation of the Governor and
the Commission on Sala¡ies for State Elected Ofhcials.
They recommended the $85,000 salary for the

Superintendent of Public Instuction beginning January l,
1999.

Achievement Testing - The approved amount fully funds
anticipated costs for Norm-Referenced Testing NnT)
(estimated at 52,627,400) arid Criterion-Referenced
Testing (CRT) (estimated at $1,629,400) for the year.
NRT testing compares achievement of Arizona students to
that of students nationwide, while CRT testing assesses

4,285,800
913,000
156,700
45,600
24,100

1,524,400
99,100

t43.9

4,641,600
975,000

91,500
55,800
45,200

1,M9,600
0

7258,700

3,035,200
203,000

56,100
234,300
t72,900
147,500

1,000,000
0

12,107,700

t2,107,700
0

143.9 rt

4,261,000
852,100
9l.500
55.800
45,200

I,194,300
0

6,499,900

4,44OJooa
207.900

57,700
3 t 1,000

0
150,200 5/

2,000,000 3/

g32,5o} 4t

I4,599J00

13,666,800
932,500

r43.9

7,048,700

310,200
346,100

54,400
89,500

0
144,100
249,800

0

8,242,800

8,242,800
0

Total Appropriations 8;242,800 12,107,700 14,599300 5/

Program Description - The General Services Administration (GSA) program is divided into a number of units, including
School Finance, Data Processing, Career Ladders, Teacher Certification and Special Education, which provide for the
ongoing operation of the Department of Education. The State Superintendent of Public Instruction is funded through this cost
center.

U
u
v

4l

y

lncludes 32.5 FTE Positions funded from Special Line Items in FY 1999.
Theappropriaædamountincludes3l,629,400fornorm-referencedæstingofpupilsing:rades2-ll- (GeneralAppropriationActfoonoæ)
Monies appropriated for the Student Accountability Information System (SAIS) shall be spent primarily on costs associated with dcveloping a rysæm by
which school districts can transmit student count information to the Deparùnent of Education on the Int€met. It is also the intent of the l-egislature that
school disùicrs and charær schools cover the cost of computer workstations, p,eripheral ha¡dware, lcased line charges and othe¡ items that arc rcquired
locally to connect to the SAIS, with state SAIS funding only being used to cover such costs in cases ofsevere hardship. (General Appropriation Aa
footnoæ)
Monies collected by the deparünent for teachcr certification fees, as authorizcd rmde¡ A.R.S. $ 15-531 paragraphs I utd2, shall be deposiæd into a
Teacher Certification Fund for usc in funding costs of the Teâcher Certification progam. (General Appropriation Act foohote)
General Appropriation Act funds are appropriaæd as an Operating Lump Sum with Special Line læms for thc Program. The State Board of Education is
a separa¡e cost center and is not under the administrativejurisdiction ofthe Gencral Scrviccs Administration cost ccnt€r.
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DEPARTI'IEilT OF EDUCATIOI{ - GEIIERAI SERYICES ADI'I¡lllSTRATlOll (Cont'd)

student mastery of Arizona-established "essential skills."
Both types of testing are required under A.R.S. S 15-741,
and both test reading, language arts, and mathematics. The
Stanford 9 is used for NRT testing, while a neìrr set of tests
known as AIMS (Arizona's Instumenf to Measure
Standards) will be used for CRT testing. A.R.S. $ 15-741
requires NRT testing of grades 3 througb 12 and CRT
testing of at least 4 grades desþated by the State Boa¡d of
Education. The boa¡d has determined that grades 3, 5, 8
and 12 will be CRT tested once the program is fully
implemented, but that only grade 12 will be CRT tested in
FY 1999. The FY 1999 Education Omnibus
Reconciliation Bill (ORB) notwithstands the statutory
requirement that Grades 3 through 12 be NRT tested
during the year, and instead requires that Grades 2 through
I I be tested.

the Speaker of the House, and 3 appointed b1' the
Governor.

Specid Education A¡¡d¡t - The approved-amount includes
2.5 FTE Positions in order to conduct program and fiscal
audis of special education programs. The audits a¡e
designed to determine the degree of school distict
compliance with existing statutes and regulations
pertaining to special education, and to ensure the
appropriate placement of students in special education
progmms [A.R.S. S 15-236]. It also includes $73,700 for
increased contact expenses for the biennial special
education cost audit that is required under A.R.S. S 15-
236A. 'Ihe cost study audit is conducred by private sector
auditors rather than deparÛnental staff.

Ståte Board of Education - The approved amount includes
2 FTE Positions to provide administrative support for the
board. Although this amount appears in the summary table
for the General Services Administration cost center, it is a
separate cost center and is not under the administrative
jurisdiction of the General Services Administration (see

foonote 5).

Str¡dent Accountability lnformation System The
$2,000,000 appropriation (an increase of $1,000,000) is for
continued development and implementation of an on-line
data reporting system that will enable the departnent to
provide more timely and accurate student count data for
formula frrnding pu¡poses (seefootnote 3).

Teacher Certification - The approved amount, which is for
funding costs of the departnent's teacher certification unit,
includes 2l FTE Positions and all income that the
departnent is expected to collect from teacher certification
fees during the year pursuant to A.R.S .S 15-531. Fy 1999
will be the fi¡st year that the program is funded directly
from teacher certification fees. In prior years, it was
funded with General Fund monies as part of the general
operating budget of this cost center, and teacher
certification fees were used instead to offset the state cost
of Basic State Aid.

Also included in the appropriated arnount is $183,300
(including $105,000 Personal Services and $22,200 ERE)
to fund 3 new FTE Positions for administration of the new
CRT graduation test for high school students, and for
complying with other new statutory requirements. Under
A.R.S. S 15-7414 I l, the deparünent is now required to l)
establish a fair and consistent method and standard by
which NRT test scores may be evaluated taking into
consideration demographic da[ 2) establish intervention
sEategies to assist schools with scores below the
acceptable standard, and 3) annually review distict and
school scores and offer assistance to school disuicts in
analyzing data and implementing intervention stategies.

Charter Schools Adminifration 
- The approved a¡nount

provides continued ñrnding for 4 FTE Positions, 3 of
which provide state-level oversight of distict-sponsored
cha¡ter schools and state-level administative support for
the chafer school progam in general. The remaining FTE
Position assists the State Board of Education in providing
adminisfative support for and oversight of the cha¡ter
schools that it sponsors. Charter schools may be
sponsored by either a local school district, the State Board
of Education, or the Søte Boa¡d for Cha¡ter Schools.

State Board for ChaÉer Schools - This progmm is funded
as a separate budget unit for FY 1999 (see agency page þr
"State Boardfor Charter Schools.'). Charter schools that
are sponsored by the boa¡d are accountable to it for
charter-specific obligations. They remain accountable to
the departnent, howeve¡ for compliance with state and
federal mandates of a general nature, including financial
accountability requirements.

Education Commission of the States (ECS) - The $57,700
appropriation (an increase of $1,600) represents dues for
A¡izona's membership in the ECS. Each participating
state appoints commissioners to represent it in the
organization. Arizona is represented by 7 commissionep
2 appointed by the President ofthe Senate, 2 appointed by
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DEPART],IEI{T OF EDUCATION . ASSISTAIICE TO SCHOOLS ÀR.S.s 15-231

FY 1999General Fund and Permanent Staæ

Common School Fund

Ft a997

Actual
FY t998
Estimate

FTE Positions

Statutory Formula Programs
Basic State Aid
Additional State Aid
Assistance to School Disticts for Child¡en of State

Employees
Certificates of Educational Convenience
Permanent Special. Ed. Institutional Voucher Fund
Special Ed. Plcmt. & Residential Ed. Voucher Fund

Subtotal

Non-Formula Programs
Academic Contest Fund
Academic Decathlon
Accountabilþ Measures
Adult Education Assista¡rce
Arizona Geographic Alliance
Arizona Humanities Council
Arizona Principals' Academy
AZ School Service Through Education Technology
Arizona Teacher Evaluation
Ca¡eer Ladder Administation
Charter Schools Stimulus Fund
Chemical Abuse
Extended School Yea¡
Family Literacy Pilot
Gifted Support
Optional Performance Incentive Programs
Project Citizen
Residential Placement
School Report Cards
School Safety Program
Scotopic Sensitivity Irlen Syndrome
State Block Grant - Early Childhood
State Block Grant - Vocational Education
Youth Support Research

Subtotal

Total

Additional Appropriations -
Educ.; Financing; Assistance; Cond. Repeal, Ch. 164
Vocational Ed; Adults; Expanded Yea¡, Ch. 166
ADM Calculation; Alternative, Ch. 167
Parental Choice forReading Success, Ch.23l
Healthy Families; Literacy; Health Start, Ch. 295
Students'FIRST, Ch.l, 3rd Special Session

1,956,349,700 2,100,329,800 2,t67.787.600

54.8

1,806,302,400
138,660,300

106,700
1,695,800
7,339,t00
2,245,400

57.8

1,920,268,100
164,871,500

23,000
2,291,500

10,269,500
2,606,200

50,000
82,400

0
4,568,700

50,000
40,000
25,200

234,OOO

194,600
13 1,100

1,000,000
854,900
500,000

1,000,000
1,294,300

300,000
0

100,000
302,900

6,000,000
0

19,475,300
I1,045,300

15,000

47,263,700

21147,593,500

57.g t/

l,g7g,32g,goo v3t4t

174,255,400

l14,600
2,763,900
9,818,000 5/

1,505,800 I

50,000
82,400

5,000,000 7/

4,575,200wl
50,000
40,000
25,200

234,000
197,200
131,400

1,000,000
858,900
500,000

g lo/

1,296,300
400,000

50,000 rt/

100,000
4g6,600 t2l

7,000,000
0

lg,4g3,2oo r3t

I1,0g5,600 ¡4l

39,000

52,685,000

2220,472,600

50,000
85,000

0
3,558,400

50,000
40,000

4,100
234,000
184,900
78,800

1,000,000
849,400
493,800
978,500

1,279,800
200,000

0
0

299,300
4,840,400

57,700
14,l10,600
7,192,300

0

35,587,000

1,991,936,700

0
0
0
0
0
0

0
0
0
0
0
0

240,000
600,000
170,000

l,ooo,ooo
1,000,000

47,180,000

1,991,936,700Total Appropriations

83

2,147,593,5M 2,270,6G2,6U) t5l



DEPARTMENT OF EDUCATION - ASSISTANCE TO SCHOOLIS

Fund Summary
General-Fun?f
Permanent State Common School Fund

1,957.77r,800
34, l 64.900

2,109,553,500
38,040,000

2,196,728,600
73,934,000

Total Appropriations 1,991,936,700 2,147,593,500 2270,662,600

Ll All FTE Positions relale to Special Line læms.

4 The above appropriation provides basic staæ support to school districs for maintenance and operations funding as provided by A.R.S. g 15-973, and
includes an estimated $73,934,000 in expendable income dcrived ñom the Permanent Sta¡e Common School Fund. (Gencral Appropriation Ac¡
Footnote)

! Receipts derived ñom the Permanent State Common School Fund and any other non-statc General Fund revenue source that is dedicated to fund Basic
StalÊ Aid will be expcnded, whenever possible, prior to expenditurc ofstate General Fund monies. (General Appropriation Act footnote)

! All monies received during the fiscal year from national forests, interest collected on deferred payments on the purchase ofsøte lands, the incomc from
the investment of permanent funds as prescribed by the Enabling Act and the Constitution and all monies ¡eceived by the Superintendent of Public
Instn¡ction from whatever sourc€, except monies received pursuant to A.R.S. SS 15-237 and 15-531, when paid into the St¡te Trcasury arc appropriated
for apportionment to the various counties in accordance with law. No expenditures shall be made except as specifically authorized above. (General
Appropriation Act footnote)

Y It is expected thar the appropriated ariount, when combined with prior year monies of $1,157,300, will result in total expendiu¡res of $10,975,300.
(General Appropriation Act foohote)

9/ It is expecæd that the appropriated amoun! when combined wilh prior year monies of $98E,100, will result in total expenditurcs of $2,493,800. (General
Appropriation Act foohote)

! Of the monies appropriaæd for accountab¡lity metl.srues, not more than $200,000 shall be for administrativc costs. All monies not used for administrative
costs shall be used to increase the base level as defined in A.RS. $ 15-9018. (Generat Appropriation Act foohote)

8/ The appropriated amount is for classes in adult basic education, general education development and citizenship on a statewide basis. (Generat
Appropriation Act footnote)

2l h is the intent ofthe Legislaure that no more tlnn lÙYo ofthe $4,574,900 appropriation for adult education assistance be used by the Departmcnt of
Education for operating the Division of Adult Education. It is also the intent of the lægislature that the grcatest possible proportion of monies
appropriated for adult education progams be devoted to instuctional, rather than administrative, aspects of the programs. (General Apprcpriation Act
footnote)

l0/ FY lÐ9 funding of $1,000,000 is appropriarcd tfuough Laws 1998, Chapter 295.

1! Th" appropriated amount includes $50,000 for the Departnent ofEducation to provide a grant to the state-coordinating agency for the "rile the people-
Project Citizen" program. The program is designed to improve public understanding of state and local govemment and the legislative prooess. (Gcnêø
Appropriation Act foobote)

l2l Tl¡le appropriated anount includes $100,000 to report academic productivity datq, as rcquired undcr A.R.S. $ 15-?46. (General Appropri*ion Act
footnote)

l3l The appropriaæd amount is for block gfants to charter schools and schoot districts that ofrer instructional programs for students in prcschool thmugh
grade 3. Monies appropriatcd in the FY 1999 General Appropriation Act for the State Block Grant for Early Childhood Educatioå shall bc uscd to
promote improved student achievement by providing flexible supplcmental frmding for early childhood programs, including prcschool prognms foreconomically ls statewide who a¡e in grades K-3. It is ttrã inænt of ûè Lcgislatw€
that any FY I devoted to preschool services be rsed to promotÊ improvcd snrdcnt
achievement i ç-3 or providing firll-day kindcrgaræn programs. A ma¡rimum of 2/o of ¡lp,
appropriation for the Sta¡e Block Grant for Early Childhood Programs Special Line Item may be used by tte-nepartneãt ofEducation for adminisration
ofthe block grant program. (Gcnerat Appropriation AA footrote)

l'f The appropriaæd amount is for block grants to cha¡ær schools and school districts that have vocational education proga¡ns. It is the intcnt of thc
Legislature that monies appropriaæd in the FY 1999
improved student achievement by providing vocation
such programs and to numben of program completers who enær jobs in
It is the intent of the Legislature that the amount of Staæ Block Grant fo
program be limited 10 Do more than the ùriount used for such costs during the prior fiscal year plus the applicable amount of any pay raise that may be
provided for state cmployees through legislative appropriation. (General Appropriation Act foottote)l5l General Appropriation Act funds arc approprialed as an Operating Lump Sum with Spccial Line Itenu for the program.

Program Description
The largest line item

to programs Programs
¡.t Basic State Aid, which prwides the state's share of equalization assistance to school districts based on

afundingformula set in statute.
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DEPARTI'IENT OF EDUCATIOiI - ASSISTANCE TO SCHOOUT (Condd)

STATUTO RY FORI'I ULA PROG RAMS

Easic State A¡d - K-12 Education funding in Arizona is
based on a statutory fonnula enacted in'1980 and

substantially modified in 1985. This formula "equalizes"
maintenance and operation (M&O) funding among school
disnicts by enabling them all to spend approximately the

same ariount of M&O money per pupil from state and

local sources combined, and by capping at such levels the

amount of per pupil M&O ñrnding allowed for wealthy
districts. A few districts witì extemely snong local
property tax bases are able to generate all of their formula
funding entitlement from local property taxes only. Most
school districts, however, receive state funding called

"Basic State Aid' in order to provide them with the portion
of their formula frrnding entitlement that is not generated

from local property tæ<es when a uniform statewide
property tax rate for computational purposes is applied.

The Basic State Aid formula consists of 4 elements: the

'Base Support Level' (BSL), Transportation Support Level
(TSL), 'Capital Outlay Revenue Limit" (CORL), and

"Capital Levy Revenue Limit' (CLRL). (Starting in
FY 2000, CLRL funds will be referred to as "Sofr Capital"
under the "students FIRST' Iegislation discussed below.)
All but the TSL are computed by multþlying a specific
dollar amount by a school distict's student count (adjusted

for various "weights"). The TSL, however, is computed by
multiplying a specific dolla¡ amount by a disnict's pupil
tansportation route miles. BSL, TSL and CORL funds
may be used for M&O or capital expenditures. CLRL
funds may be used for capital items only. The sum of the
4 formula components equals what is referred to as a
school district's "equalization base," which is its total
funding entitlement under the K-12 equalization funding
formula.

After a school district's equalization base is determined, a

statutory'Qualiffing Tæ( Rate" (QTR) is multiplied by the
net assessed property value of the distict to determine its
local sha¡e of formula frmding. (The QTR for unified
disticts and elementary districts not located in high school
districts is S4.40 per $100 primary net assessed property
value. The QTR for elementary districts and high school
districs is $2.20 per $100 primary net assessed value. The
actual tær rate may be lower than the QTR, or higber if the
distict is allowed to budget for items outside of its
"Revenue Control Limit' (RCL) under A.RS. $ 15-910, or
if it participates in a Career Ladder progran pursuant to
A.R.S. $ 15-918.) The result which is called the
qualiffing levy, is subtracted from the equalization base.
If the result is positive, the district is entitled to that
amount in equalization assistance. If the result is negative
(hypothetical QTR collections exceed ttre equalization
base), the district is not entitled to receive equalization

assistance. Of the 228 school districs in Arizon4 20 are

not expected to receive equalization assistance during
FY 1999 because their qualiffing levies are expected to

exceed their "equalization base'l entitlements under the

Basic State Aid formula.

Arizona school disnicts (excluding state board-sponsored

charter schools) are projected to receive approximately
54,&2,400,000 in combined state, federal and local
ñmding in FY 1999, including Basic State Aid funding.
State funding of approximately 52,428,300,000 will
account for roughly 52%o of this total, and will consist of
an estimated $2,118,300,000 in Basic State Aid and other
funding from the departnent plus $310,000,000 in capital
fi¡nding from the new Students' FIRST legislation. Local
funding of approximately $1,898,100,000 is expected to
account for about 4lVo of the school distict funding total,
and will come from an estimated $884,009,500 in primary
property tæ(es from the qualiffing levy (after the

"homeowner's rebate" is deducted), S138,400,000 in
county equalization ta(es pursuant to A.R.S. S 15-994
(after deductions for miscellaneous county programs),
$673,800,000 in secondary property taxes for school
constmction and overrides, and $201,890,500 in primary
property taxes for desegregation programs, excess utilities
and other miscellaneous costs. Federal funding of
approximately $316,000,000 is expected to make up the
remaining 7yo n grand total estimated school distict
funding for the year.

The appropriation for Basic State Aid for FY 1999 is based
on the computations shown in Table I on the following
page.

l,laior Changes to Basic St¡-te A¡d
Student Growth - The approved aÍrount includes an
increase of $95,103,000 for student growth in school
disticts and cha¡ter in FY 1999. Of this amount,
S55,874,100 is for school district and district-sponsored
cha¡ter school Average Daily Membership (ADM) growth
in academic year 1997-1998, $7,480,900 is for their
estimated ADM growth in academic year 1998-1999
(called "Sudden Growth" funding), and $31,748,000 is for
state-sponsored charter school ADM growth in academic
year 1998-1999. Under the Basic State Aid formul4 a
school district's formula funding entitlement initially is
based on its charter plus hon-charter ADM count from the

F r 1999
Estimated $

F"r 1999
Estimated 7o

State

Local
Federal

TOTAL

$2,428,300,000
1,898,100,000

316.000.000

52%
4t%

7%

$4,642,400,000 IOOVu
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prior academic year, but later may be increased with
"Sudden Growth" funding if that count increases in the
current academic year. Sudden Growth funding, howeve¡
is not provided for the capiøl and transportation portions
of the Basic State Aid formula, which a¡e paid on a prior
year ADM basis only. Basic State Aid funding for state
board-sponsored charter schools is based on current year
ADM counts only, but includes full CORL, CLRL and
TSL tunding.

As shown in Table 2, the approved amount assumes a 37o
increase in the toøl statewide ADM count for academic
year 1997-1998 and a 3.3Yo increase for academic year
1998-1999 (both of which affect the FY 1999 Basic State
Aid funding requirement). The estimated statewide total
ADM count for academic year 1997-1998 is 776,520, md
includes 3,091 district-sponsored charter school students
and 20,871 state board-sponsored charter school students.

The estimated total ADM count for academic year 1998-
1999 is 802,145, and includes 3,091 (no change) disrict-
sponsored charter school students and 28,093 (an increase
of 7,222) state board-sponsored charter school students.
Basic State Aid ñrnding for the year will be based on
actual ADM counts rather than crnrent estimates.

Student growth plus other funding changes described
below (excluding Students' FIRST and Accountability
Measures funding) are expected to provide disrict-
sponsored cha¡ter schools with $12,178,500 in total
funding for the year, which averages to approximately
$3,940 per pupil. Total funding for state board-sponsored
charter schools (again excluding Students' FIRST and
Accountability Measures funding) is estimated at
$121,593,100, or approximately $4,328 per pupil on
average. Average per pupil firnding is higher for state
board-sponsored cha¡ter schools because they often qualifr

Table 1: Basic State Aid Summary (excluding Additional Appropriations)

Toøl Equalization Base
Subtract Qualiffing Levy
FY 1999 Base Equalization Requirement -

Add:
Sudden Growth (nCurent Year Funding,'A.R.S. $ 15-948)
State-sponsored Cha¡ter School Operation
Dept. of Corrections and Dept. of Juvenile Corrections Education (A.R.S. S S 15-1371 e. ß-1372)
Certificates of Educational Convenience & Transportation-Unorganized Districts (A.RS. S l5-825)
Other Adjustments
County Equalization
Subtotal - Requirement before Legislative Changes

Changes in Ch. 8, 3d SS:
Base Level Increase
Group B Weight lncreases
FY 1999 Basic State Aid Appropriation

General Fund
Permanent State School Fund

$2,930,253,300
(1,058,265,000)
s1,871,988,300

77,425,200
120,012,000

3,921,100
I,056,200

266,600
( r4l,2s3,100)

$ 1,933,416,300

33,869,800
12,043,900

s1.979.329.900

$ I,905,395,900
$ 73,934,000

Table 2: Average Daily Memberchip (ADIvt) Students by Academic year
Academic District-sponsored State Board-Sponsored

1990
l99t
t992
t993
t994
1995
1996
1997
1998 est.
1999 est

589,509
604,763
624,76t
646,798
669,742
694,639
716,334
738,017
752,559
770,961

589,509
604,763
624,761
&6,798
689,742
694,639
723,746
754,133
776,520
802,145

9,545
15,254
19,998
22,037
22,94
24,897
29,107
30,387
22,387
25,625

l.6Yo
2.6
3.3
3.5
3.5
3.7
4.2
4.2
3.0
3.3

7o Increase

524
2,943
3,091
3,091

6,ggg
13,173
20,971
28,093

Year School Districts Charter Scbools Ch¡rter Schools Grand Total Increase
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for the small school weighs authorized under A.RS. $ 15-

943. Distict-sponsored charter schools only qualiff if the

combined cha¡ter plus non-charter ADM count of the

district that sponsors them is less than 600, which currently
is not the case for any district-sponsored charter school.

Base Level Increase - The Education ORB increased the
per pupil base level aÍrount defined in Subsection B of
A.RS. S 15-901 from $2,499.53 to 52,532.60. This
amount serves as the starting point for computing BSL
entitlements for school districts and cha¡ter schools. The
JLBC Staff estimates the toøl cost of this change at

533,999,400, of which 532,573,900 is for school districts
and district-sponsored cha¡ter schools (including
$1,004,400 for Sudden Growth), $1,295,900 is for state

board-sponsored charter schools, and $129,600 is for
special education vouchers that a¡e not fi¡nded through the
Basic State Aid program.

Group B Weieht Increases - The Education ORB also
increased some of the special education uGroup B" weights
that are defined in A.R.S. S 15-943. All weigha that
previously exceeded 3.0 were increased to levels reported
in the December 1997 special education cost study.
Special education Group B weights are applied to a school
district or charter school's unweighted ADM student count
prior to its being multiplied by the base level amount
discussed above, thereby increasing the disnict or cha¡ter
schools equalization funding entitlement. The JLBC Staff
estimates the cost of this change at $13,000,600, of which
$11,758,500 is for school districts and district-sponsored
charter schools (including S463,700 for Sudden Growth),
$285,200 is for state board-sponsored cha¡ter schools, and
$956,900 is for special education vouchers.

6.2% Growth in School Distict Assessed Valuation -Growth in school district net assessed valuation (NAV)
increases tïe amount of formula funding that is generated

locally, thereby reducing the need for Basic State Aid.
The approved amount includes a reduction of-$80,807,000,
which includes $9,146,300 attributable to the county
equalization tax, based upon a projected 6.20lo increase in
school disrict valuation for FY 1999.

Endowment Earninss - The approved amount includes an

estimated $73,934,000 in endowment eamings from the
Permanent State Common School Fund (PSCSF) - an

increase of $35,894,000 over the amount assumed in the
FY 1998 appropriation. Endowment earnings consist of
interest on securities held in the fund and receipts from
leases of state lands, and are used to reduce the General
Fund cost of Basic State Aid. The estimated $35,894,000
increase for FY 1999 includes $5,894,000 in projected
earnings growttr plus $30,000,000 in freed up monies due
to elimination of the State Boa¡d for School Capital
Facilities under the Students' FIRST legislation. The State
Board for School Capital Facilities received a $30,000,000
appropriation from the PSCSF in FY 1998. The
replacement boa¡d that is established under Students'
FIRST is funded instead with General Fund monies, which
frees up all $73,934,000 in estimated endowment eamings
for use in funding Basic State Aid in FY 1999.

Starting in FY 2000, however, Students' FIRST dedicates
endowment earnings to the payment of debt service on any
revenue bonds that may be issued under that law (see Laws
1998, Chapter 164, Section 25). If endowment earnings
for the year exceed revenue bond debt service
requirements, the remaining monies are subject to
legislative appropriation to the New School Facilities
Fund. Any endowment eaÍiings monies still available
after first being used for revenue bond debt service

Table 3: Special Education Group B \ileight Summary
(weights changed for FY 1999 are in bold print)

Funding Category

Hearing lmpairment
Severe Mental Reta¡dation-Resource
Severe Mental Reta¡dation-Self Contained
Multiple Disabilities-Severe Sensory Impairment
Orttropedic Impairment-Resource
Orthopedic Impairment-Self Contained
Preschool Severe Delay
Emotional Disabilities-Separate Facility, Private School
Moderate Mental Retardation
Visual Impairment

FY 1998lileight
3.169
1.995
3.550
4.923
r.744
3.951
3.398
2.633
2.808
3.315

F"Y f 999 Weisht
Cost Study

rrVeight

3.34t
NA*

5.015
6.025
3.868
5.64r
4.979
4.t27
4.2M
4.832

334r
1.995
s.015
6.025
t.744
s.64t
4.979
2.633
2.808
4.832

* Schools audited did not have any SMR-R pupils.

Note: Cost study weights for combined categories have been imputed by JLBC Staffbased on c,ost study data.
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payments or transfers to the New School Facilities Fund
are appropriated to fund Basic State Aid.

Ca¡eer Ladders -=- The approved amount-includes an
ããit-ønd szs¡00 for career Ladder proglams. This
additional funding will be used to cover step increases as

disricts move to higher phases of the program, and is
relatively small because most participating districts already
are at the highest (most expensive) phase. A.R.S. $ l5-91 I
allows Career Ladder disricts to increase thei¡ Base Level
by percentages stated in statute, depending on the
implementation phase the district is in:

Phase

Development

Evaluation

Placement I
Placement II
Effective Ca¡eer Ladder

Increase

0.5%

l.ÙYo

2.sYo

4.0%

5.5Yo

Total Career Ladder spending is estimated to be
545,243,200, with $30,674,000 funded from State Aid and
$14,569,200 from the local QTR levy. The Ca¡eer Ladder
program is an optional program, with 29 disnicts currently
participating. The approved amount includes no funding
for additional distics to participate in the program.

Transportation Formula Fundine - The Education ORB
makes permanent the FY 1998 session law provision that
requires that school distict transportation formula funding
be based on route mileage from the prior fiscal year rather
than the highest route mileage of the prior 3 fiscal years. It
also makes permanent the session law provision from
FY 1997 and FY 1998 that funded distict-sponsored
charter school tansportation at a flat rate of $174 per
pupil. Neither provision results in additional Basic State
Aid savings for FY 1999, since both were reflected in the
FY 1998 Basic State Aid appropriation.

Under the Students' FIRST legislation, charter schools will
not receive separate funding for student Fansportation
starting in FY 2000. Instead their equalization formula
funding will consist only of Base Support Level monies
plus "Additional Assistance." Additional Assistance will
replace now-separate CORL, CLRL, tarisportation, and
Additional Capital Assistance frrnding. This new
provision will affect charter schools only.

Students' FIRST - The Students' FIRST school capiøl
tur-Añt@istatio".(Laws 1998, Chapter 164, and iaws
1998, Chapter l,3d Special Session) increased Basic State
Aid funding for certain components of the Basic State Aid
formula for FY 1999. This funding is discussed below
under " Additional Appropriati ons. "

Accounøbility Measures - The General Appropriation
Act includes funding for a new Accountability Measures
program that will increase Basic State Aid funding in
FY 1999. Thisfunding k described below under ¡urrative
for the new Accountability Measures Special Line ltem
Program.

Additional State A¡d to Schools - Funds the "homeowner's
rebate" prog:ìm, whereby tle state pays l) 35% [up to
$500] of every homeowner's primary property tax lely for
school districts [A.R.S. S 15-972], and 2) that portion of
any homeowner's overall primary property ta< Ievy that
exceeds l%o of the property's full cash value [Arizona
Constitution, Article IX, $ l8l. Projected costs of the 35%
rebate account for $172,689,200 of the total appropriation
(an increase of 58,732,900), while projected costs of the
l%o constitutional cap account for $1,566,100 ofthe total
(an increase of $651,000). These estimates are based on a
projected increase of 8.5Yo in class 5 NAV and a decrea-se
of 0.5o/o in the average primary tax rate.

Assilance to School Districts Ío¡ Children of Stat¡
Employees - Supplements Basic State Aid funding for
school disticts that educate pupils whose parents are
employed and domiciled at certain state institutions located
within the school district's boundaries, pursuant to A.R.S.
S 15-976. The approved amount represents an increase of
$91,600 and equals the departnent's estimated cost to
fully fund the program.

Certificates of Educational Convenience (CEC's) - f¡ç¡s¿5g5
by $472,400 the amount appropriated for projected cost of
CEC's, based on departrnent projections. CEC's allow
students to attend school in a disrict other than the one
they live in if they are placed by an authorized state or
federal agency into l) a rehabilitative or corrective
institution, 2) a foster home or child ca¡e agency or
institution which is licensed and supervised by the
Departnent of Economic Security (DES) or the
Departnent of Health Services (DHS), or 3) a residential
facility operated or supported by DES or DHS [A.R.S. $
l5-8251. They also provide supplemental special
education funding for school districts that provide special
education services to out-of-distict children.

Permanent Special Education lnstit¡tion¡l Voucher Fund -The appropriated amount represents a decrease of
$451,500 from the FY 1998 appropriation for the progñim.
This decrease consists of a $380,700 reduction in the total
estimated funding requirement for the program based on
departnent projections, a $1,157,300 estimated decrease
due to the anticipated availability of carry-forwa¡d funds,
and a $1,086,500 increase due to increases in the forrrula
funding base level and special education ,Group B"
weights pursuant to Sections 2 and 5 of the Education
ORB. The program provides firnding for special education
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costs of students from l) Anmna State Schools for the

Deaf and the Blind, 2) Anzona State Hospital (ASH), or 3)
developmentally disabled programs operated by DES

IA.RS. S l5-l2o2l.

Specid Education Placement and Residential Education
Youcher Fund - The appropriated anount includes I FTE
Position and a total of $1,505,800 ($60,300 - operating;
$1,445,500 - pass through funding to schools) for the

progfüm - a $1,100,400 decrease. Of this decrease,

$988,100 is attribulable to estimated carry-forward ñnds,
$l13,000 is due to reduced program requirements
according to deparfinerit estimates, and 5700 is due to
standard changes accounted for elsewhere. The program
funds costs of residential education for students who
require a private residential special education placement
or who are placed in a residential education facilþ by a

state placing agency (Deparurent of Juvenile Corrections,
DES, DHS, or the Administrative Offrce of the Courts)

[A.RS. $ l5-1182].

Academic Contest Fund - Maintains funding at the
FY 1998 level for sending state level winners of academic
contests, and their chaperons to the national levels ofthese
contests.

Academic Decathlon - Maintains funding at the FY 1998
level for administrative and material costs incurred in
support of the Academic Decathlon and other such
academic events.

Accountability Measures - The General Appropriation Act
provides S5,000,000 in funding for this new program in
FY 1999. The program, as defned in Sections 14 and 15

of the Education ORB, will make increased Basic State
Aid funding available to all school districts and charter
schools statewide in an amount to be determined based on
2 aspects of statewide school perfonnance during the year.
These aspects are l) the percentage of students in a
representative sample that achieves an "excellent" overall
rating on the standardized norm-referenced achievement
tesl and 2) the percentage of parents in a representative
sample that give thei¡ oldest school-age child's public
school an "A+" rating on a school qualþ survey. Both
types of sampling are to be conducted twice during the
year. The funding formula for the program guarantees a
minimum statewide school performance "composite score"
for the fnst year, which assures that school disticts and
charter schools statewide will collectively receive at least
$4,591,700 in additional Basic Staæ Aid funding during
the year, according to JLBC Staff estimates. This amount
could be exceeded iftest score and parental qualþ rating
samples yield a composite score that is higher than the
default minimum score established for the program for the
year. This is considered unlikely, however, given current
statewide average test score levels and the parental quality

ratings levels that are anticipated by the program's
designers. Of the approved amount, the deparunent may
use up to $200,000 for program adminisration.

Adult Education Assistanc" - tt. aiprwed amount
includes 5.8 FTE Positions and $4.575,200 ($333,100-
operating; $4,242,100- Assistance to Schools), an increase
of $6,500, for immigrant education and adult basic
education programs offered by school districs.

Arizona Geognphic Alliance - Maintains funding at the
FY 1998 level for the Geographic Alliance program of the
National Geographic Society (which provides $50,000 in
matching fi¡nds). The goal of this progam is to increase
the geographic and social studies literacy of students in
grades K-12.

Arizona Hum¿nities Council - Maintains funding at the
FY 1998 level for assisting the Arizona Humanities
Council in providing educational outeach services to
Arizona school districe. (The National Endowment for
the Humanities provides $40,000 in matching funds.)

Arizona Principals' Academy - Maintains funding at the
FY 1998 level for adminisrative and instn¡ctional costs of
the annual Principals' Institute (a summer workshop for
school adminisrators). A.R.S. $ 15-561 establishes a
principals' institute advisory committee and authorizes this
committee to plan and monitor the annual institute.

Arizona School Senices Thrcugh Educational Technology
(ASSÐ - Maintains filnding at the FY 1998 level for this
program, which assists school districts in enhancing
educational instn¡ction through television course work.
Approximately $160,000 of the approved amount is for
transmission costs and $74,000 is for shipping printed
materials.

Arizona Teacher Evaluation - The approved amount
includes 2 FTE Positions and a total of $197,200 (all for
operating expenditures; an increase of $2,600) for
administation of the following progmms: l) the Arizona
Teacher Proficiency Examination (ATPE) [A.R.S. S 15-
5331, 2) the State of Arizoira and United States
Constitutions examination [A.RS. $ 15-532], and 3) the
Alternative Secondary Certification Program [Arizona
Administrative Code R7 -2-602).

Career l¡dder Administration - The approved ariount
includes I FTE Position and $131,400 (an increase of
$300) for stateJevel administation of the Ca¡eer Ladder
program, pursuant to Laws 1990, Chapter 319.

Charter Schools Stimulus Fund - Maintains funding at the
FY 1998 level for cha¡ter school start-up costs, including
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costs associated with renovating or remodeling existing
buildings and strucùres (A.RS. $ l5-188).

Chemical Abuse .- The approved amount inc-ludes 3 FTE
Positions and $858,900 (S190,900 - operating; $668,000 -
Assistance to Schools), an increase of M,000, to fund
chemical abuse prevention programs for students in grades

K-12 [A.R.S. S 15-712].

Ertended School Year - Maintains funding at the FY 1998

level to pay for. extended school year programs for
handicapped students, as required by A.R.S. S 15-881.

Family Literacy Pilot - FY 1999 funding for this program
is discussed below under' Additional Appropriations."

Gifted Support - The approved arnount includes 2 FTE
Positions and an increase of $2,000, resulting in total
tunding of $1296,300 ($103,800 - operating; $1,192,500 -
pass through funding to schools). This program is
authorized by A.R.S. S 15-772, which allows school
districts to apply for funding for gifted progmms equal to
$55 per pupil for 3%o of the disûict's student count, or
$1,000, whichever is more.

Optional Performance lncentive Programs - l¡1ç¡ç¿5sg
funding by $100,000 for this prognam, which serves as an

alternative to the Ca¡eer Ladder program [A.R.S. $ 15-

919.021. Optional Performance Incentive Programs utilize
measures of quality including parental satisfaction or
rating of educational qualþ, teacher job satisfaction or
rating of support, and pupil satisfaction with the quality of
education being received.

Project Citizen - Appropriates $50,000 in fust-time
funding to enable the departnent to provide a grant to the
state-coordinating agency for the "We the People-Project
Citizen" program, which is desigaed to improve public
understanding of state and local govemment and the
legislative process.

Residential Placement - Maintains funding at the FY 1998
level for providing naining to school districts in
identiffing students requiring residential placement and to
establish a "Residential Emergency Fund" for use when
DES or DHS lacks funds to place students (Laws 1991,
Chapter 173).

School Report Cards - The approved amount includes 3
FTE Positions and $486,600 (an increase of S183,700) for
costs associated with the School Report Card program
[A.R.S. S 15-746]. Under this program each school
supplies annual information to the department regarding
school goals and student achievemen! and the departnent
compiles and publishes that information in both paper and
elecûonic form. The $183,700 funding increase includes

$80.000 for increased paper costs due to expanded

reporting requirements, $100.000 for the reporting of
academic productivity data pursuant to A.R.S. S 15-746,
and $3,700 for standard changes.--

School Safety Program - Increases funding by $1,000,000
to a total of $7,000,000. The program funds the placement
of peace ofticers and juvenile probation offrcers in schools
pursuant to A.RS. $ l5-155.

Scotopic Sensitiúty lrlen Syndrome - Laws 1995, Chapter
145 appropriated $90,000 for FY 1997 to tund a 2-year
pilot program related to Scotopic Sensitivity Irlen
Syndrome - a perceptual processing disorder that can be
compensated for through the use of colored overlays and
specialized lenses. No funding is appropriated for the
program forFY 1999.

Stat€ Block Grant for Early Childhood Educ¿tion - The
approved amount includes 5.7 FTE Positions and
S19,483200 (an increase of $7,900 due to standard
changes) for block grants for programs related to early
childhood education. For FY 1999, Section 7 of the
Education ORB establishes administative requirements
for the progran in permanent law for the fnst time, most
of which were prescribed in session law in FY 1998. One
new requirement is that school disnicts or cha¡ter schools
that devote block grant monies to preschool programs must
allow participation in the program by any eligible child
care provider that is located within the school distict's
boundaries or within l0 miles of the charter school. Also
new for FY 1999 is the elimination of program funding for
large school disricts that do not participate in the federal
free and reduced lunch program. The General
Appropriation Act footrote limits the amount of funding
that may be used for state level administration of the
program to2%oof the total appropriation.

State Block GrantforYocational Educ¡tion - The approved
amount includes 34.3 F-TE Positions and $11,085,600 (an
increase of M0,300 due to standa¡d changes) for programs
related to vocational education. It includes $1,834,300 for
operating expenditures of the program and $9,251,300 in
pass-through monies for schoél districts and charter
schools. The Education ORB requires that 90% of
allocations under the program be based on student counts
in vocational education programs md l0%o be based on
placement of vocational education program completers in
jobs or higher education progñtms that are directly related
to the vocational education program that they completed.
In FY 1998, 95yo of allocations were based on student
counts and 5%o on placement data.

Youth Support Research - The approved amount includes
a $24,000 increase - $14,000 from consolidating program
funding into one agency only for FY 1999, and $10,000

90



DEPARTI'IENT Ot EDUCATION - ASSISTAIICE TO SCIIOOLS (Cont'd)

from a funding increase. For FY 1998, the program
received a $14,000 appropriation through the DeparÍnent
of Economic Security and a $15,000 appropriation through
the Departnent of, Education (ADE). Only AIIE receives
an appropriation for the progran for FY 1999. The goal of
the program is to increase school performance and reduce
gang activity through the use of va¡ious student incentives.

Additional þpropriations: Students'FIRST 3tt
Special Session) The Students' FIRST
replaces the curent system of funding school constmction
with a new state-funded system. Since most of the
$360,380,000 in Students' FIRST firnding for FY 1999 is
appropriated to the new School Facilities Board that is
established under that law, details regarding it are mainly
discussed in the narrative for that new budget unit. The
ADE, however, does receive $47,180,000 in Students'
FIRST funding for FY 1999 - S36,500,000 for increased
Capital Levy Revenue Limit (CLRL) funding for school
districts and $10,680,000 for increased Additional Capital
Assistance for cha¡ter schools. Starting in FY 2000 under
Students' FIRST, school districs will receive "Sofr
Capital" rather than CLRL funding, and charter schools
will receive "Additional Assistance" rather than CORL,
CLRL, transportation, and Additional Capital Assistance
funding. For FY 1999, however, school districts and
charter schools will receive their increased Students'
FIRST capital funding through existing components of the
equalization firnding formula. This will provide a one-year
ransition period for phasing in the new budget structure
required under Students' FIRST. Students' FIRST Soft
Capital funding is intended to be used for the purchase of
computers, school buses and other non-facility types of
capital purchases. The Arizona Supreme Court ruled on
June 16, 1998, that portions ofthe Students' FIRST act are
unconstitutional. Thß caused the entire act to be repealed
in accordance with a provision of Laws 1998, Chapter
I 64.

Technology, which serves students from several school
distics in üre east valley side of metropolitan Phoenix.

ADM Calculation; Alternative (C_hapter 167) - This bill
appropriates S170,000 for increased Basic State Aid
resulting from an alternative ADM calculation method that
is established under the bill. Under this method, any
school district or charter school that operates on a 200-day
(or longer) school year basis may increase its formula
funding base level amount by 3Vo. Currently most school
districts and charter schools operate on a 175-day school
year basis (the minimum school year length required in
order to receive Basic State Aid funding), alrhough some
charter schools voluntarily operate for more than 175
school days per year. The JLBC Staff estimares the cost of
this provision at $228,500, which assumes that only
charter schools that currently operate on a 190+ day school
year basis will take advantage of the alternative ADM
calculation method. Other charter schools and school
districts would have to increase their school year by at
least 5o/o in order to receive the 3Yo allowable funding
increase, which would probably increase their costs by
more than the amount of additional frmding received.

Pa¡ental Choice for Success 23t
Chapter I requires all school and charter
schools that instuct pupits in grades K-3 to offer a
program of resea¡ch based systematic phonics insür¡ction
by FY 2001. It appropriates S1,000,000 to the Srare Board
of Education in FY 1999 to assist school disnicts in the
initial taining and continued development of teachers in
methods ofresearch based systematic phonics instruction.

Health Sta¡t
This converts the Families Family
Literacy pilot programs to permanent status starting in
FY 1999 and appropriates funding for them. The amount
appropriated to the ADE for the Family Literacy progmm
is $1,000,000. The bill also appropriates $3,000,000 to
DES for the Both programs
initially were s by Laws 1994,
Chapter l. Th seeks to increase
the basic academic and literacy skills of undereducated
low-income parents and their preschool children.

Capital Outlay:
Chapter 7 -S500,000 in FY 1999 and $700,000 in Fy 2000 to üre
deparurent for grants to develop two learning laboratory
and space flight simulator centers in Arizona. One-half of
the monies shall be allocated to a center in southern
Ailøona and one-half to a center in central Arizona. The
centers will be used to implement a hands-on, interactive

volving children in mathematics,
cal research. The appropriations
S 35-190, relating to the lapsing of

Students FIRST "tailer bill," primarily makes technical
changes needed in order to implement the Students' FIRST
bill (Laws 1998, Chapter l, 3d Special Session). It does
include, however, a 5240,000 appropriation for Fy 1999 to
increase "additional capital assistance" fr¡nding for charter
schools pursuant to Section 868 of the Students, FIRST
legislation.

Conditional
(Chapter 164) - This bill, commonly referred to as

Vocational Year
166) - This appropriates to the departnent
for distribution to joint vocational education disticts for
expenses associated with serving full and part-time high
school students who attend extended year and summèr
school progams. Cunently the only joint vocational
education distict in the state is the East Valley Institute of
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DEPARTMENT OF HEALTH SERYICES - SUMMARY
James R. Allen, M.D., M.P.H., Director

FY 1997

A.R.S. 5 36-103

JLBC Anal,vst: Jennifer Vermeer

FY 1999

General Fund and Other Funds Actual

FY t998
Estimate

Program Summary
Administration
Public Health
Family Health
Behavioral Health
Arizona State Hospital

Total Appropriations

Expenditure Detail
FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Oth er Operating Expenditures
Equipment

Operating Subtotal

Special Line Items
Additional Appropriations

Total Appropriations

Fund Summary
General Fund
Newborn Screening Fund
Emergency Medical Services Operating Fund
Poison Control Fund
Tobacco Tax and Health Care Fund - Medically

Needy Account
Tobacco Ta¡< and Health Care Fund - Health

Research Account
Child Fatality Review Fund
Temporary Assistance to Needy Familes Block Grant
Alcohol and Other Drug Screening, Education,

and TreaÍnent Fund
Alcohol and Drug Abuse Services Fund
Disproportionate Share Fund
Special Revenue Fund
Arizona State Hospital Fund
ASH Land Earnings Fund

Total Appropriations

26,010,700
5,798,900
7,419,300

269,900
88,500

8,000,800
55,900

29.223.600
6.578.800
9.980,200

305,300
47,900

8,120,800
189.900

t7,767,300
16,023,100
22,995,100

136.210,700
29,195,000

222,191200

1,167.1

47,644,000

174,547,200
0

222,191,200

206,302,500
0

2,251,800
937,500

0

92,000

19,211,000
16,817,200
24,537,000

150,847,900
35,677,500

247,090,600

l,l97.t

28,296.900
5,984,800

t1,826,200
328,300

51,200
8,475,700

189,900

55,153,000

191,937,600
0

230,719,800
0

2,893,800
1,550,000

0

0
100,000

0

800,000
500,000

0
0

10,127,000
400,000

247,090,600

19.947.900
32.960.500
27.613.000

149.786.200
40.372.500

270,ó80,100

1.317 .6 tl

54,446,500

201,441,600
t4,792,000

232,855,700
2,997,900
2,932,600
1,550,000

9,700,000

5,000,000
100,000

2,000,000

950,000
600,000

0
0

I1,993,900
0

270,680,100

247,090,600 27o,6gLJoo 2t3t4tst

0

0

0
0

I 1,935,300
672,100

0
0

222,191200

Agency Description - of Health Services (DHS) is responsible Provlston mosl
programs not administered by AHCCCS, most behøvioral health programs, the Arizona State Hospital (ASH), emergency

medical setryices, state laboratory support, vital records maintenance, disease control, and
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DEPARTMENT OF HEALTH SERVICES - SUMMARY (Cont'

Caseload lnformation - The approved DHS budget

includes a General Fund increase of 515.400,100 (7.2%)

for FY 1998 and $17,536,000 (8.1%) for FY 1999.

Almost all of the -increased funding for both- years is for
Behavioral Health Services and ASH, which represent

70Yo of the department's budget. The increases provide

funding for a capitation rate increase in the Title XIX
behavioral health programs and for increased staffing and

contract services at ASH.

The following graphs show the number of clients served in
the behavioral health programs and the projected number
of AHCCCS clients that will be eligible for behavioral
health services in FY 1999. The third chaf shows the

changes in the average daily census at ASH following
downsizing effons begun in FY 1996 pursuant to the

Arnold v. Sarn lawsuit. For more information on these

programs, see the Behavioral Heahh Services and Arizono
State Hospital sections.

Behavioral Health Clients Served by Program
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Includes 329.7 FIE Positions funded from Special Line Items in FY 1999
General Appropriarion Act fi:nds are appropriated as a Modified Lump Sum for the Program.
A monthly report comparing total expenditures for tÏe monlh and year to date as compared to prior year totals shall be forwa¡ded to the President ofthe
Senate, the Speaker of the House of Reprcsentatives, the Chairmen of the Senate and House Appropriations Commiuees and the Director of the Joint
Legislative Budget Commitæe by the 25th of the following month. The report shall include an estimate of (l) pote¡tial shortfalls in progmms, (2)
potential federal and other funds, such as the søtewide assessment for indirect costs, that may be available to offset these shortfalls, and a plan, if
necessary, for eliminating any shortfall without a supplemental appropriation, and (3) total expenditure authority of the month and year to date for
Seriously Mentally Ill Services, Regional ResidentialÆsychiatric Beds, Children's Behavioral Health Services, Children's Behavioral Health Stâte Match
for Title XIX, Mental Health Non-Title XIX, Substance Abuse Non-Title XD( Children's Respite Care, Geriatic Residential Beds, Psychotropic Drugs,
Seriously Emotionally Handicapped Children, and Children's Rehabilitative Services. (General Appropriation Act foohote)
Notwithstanding A.R.S. $ 35-173C, any transfer to or fiom the amounts appropriaæd for Seriously Mentally III State Match for Title XIX, Seriously
Mentally Ill Non-Title XIX, Children's Behavioral Health Services, Children's Behavioral Health State March for Title xIX, Mental Health Non-Title
XIX, Substance Abuse Non-Title XlX, Mental Health and Substance Abuse State Match for Title XIX, Seriously Emotionally Handicapped Children,
Children's Rehabiliøtive Services, AHCCCS - Children's Rehabilitative Services, EMS P¡ovider Conracts, State EMS Special Projects, Tuberculosis
Provider Ca¡e and Control, Tuberculosis Quarantine, Kidney Program, Adult Cystic Fibrosis, Adult Sickle Cell Anemia Regional Contamination, High
Risk Perinatal Scrvices, County Prenatal Services GranÇ Nutition Services, Community Placement Treatment, Sexually Violent Penons, Univcnity of
Arizona Poison Cont¡ol Center Funding and the Poison Cont¡ol Center Funding shall require approval ofthe Joint Legislativc Budget Committee. The
amounts appropriated for these items shall be used exclusively for the conûacts for the provision of services to clients unless a transfer of monies is
approved by the Joint lægislative Budget Committee. No monies shall be used from these appropriated amounts for any expenses of the state
Departnent of Health Services. (General Appropriation Act footnote)
In addition to the appropriation for the D€partment of Health Services, eamings on state lands and interest on fhe investment of the Permanent Land
Funds a¡e appropriaæd to the State Hospital in compliance with the Enabling Act and the Constitution (General Appropriation Act footnote)

4t

5l

P¡ojcctcdActu¡l

Civil Comm¡tmsnt3

Forensic Commitments
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DEPARTMENT OF HEALTH SERYICES . ADM I ì{ISTRATION aR.s. s 3ó-¡03

FY t999

General Fund and Newborn Fund
FY t997
Actud

FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State

Other Operating Expendinres
Equipment

Operating Subtotal

Morton and Black Canyon Buildings Management
Assurance and Licensure
Newbom Screening Fund - Indirect Costs

Total Appropriations

Fund Summary
General Fund
Newborn Screening Fund

Total Appropriations

34E.3

6,424,300
1,407,500

502,700
52,800
33,600

4,876,600
0

13,297,500

180,600
4,289,200

0

17,767,300

t7,767,300
0

347.3

7,209,400
1,564,100

475,700
66,200
13,900

5,162,100
141,400

14,632,800

0
4,578,200

0

19,211,000

19,211,000
0

3423 tl

7,337,900
1,577,200

579.600
58.900
13,900

5,125,100
t41,400

14,834,000

0
4.693.700

420,200

19,947,900 2r

19,527,700
420,200

17,767300 19,211,000 19,947,900

Program Description - The Adminßtration program encompasses most centralized functions including the Director's Offce,
business and financial serttices, and information technologt serttices. The program also provides Assurance and Liceruure
services which include the monitoring and enforcement of statutes and rules concerning home and communþ-based adult
health care, behavioral health and child carefacilities.

Technical lssues - The approved amount includes
$141,400 for replacement computer equipment for the
Administration division and $92,500 for replacement
computer equipment and a photocopier for the Assurance
and Licensu¡e program. The approved amount also
includes a decrease of $46,700 in one-time Professional
and Outside Services costs and S55,900 in one-time Other
Operating Expenditures, for a total decrease of $102,600.
These changes reflect the scheduled budget adjustments
associated with the deparûnent's conversion from a
mainframe to a wide area network computer system, which
was begun in FY 1996. Including the above changes,
$158,200 remains in the base budget for the scheduled
completion of the project by the end of FY 1999.

Privatization of Advocacy Senices - The approved amount
includes a reduction of 5 FTE Positions, $135,300 for
Personal Services, $31,300 for Employee Related
Expenditures, $7,300 for Travel - In State, and $29,300 for
Other Operating Expenditures and an increase of $150,600
for Professional and Outside Services to reflect the

ll Includes I14.8 FfE Positions funded from Special Line Items in Fy 1999.
! General Appropriation Act funds arc appropriated as a Modified Lump sum for the program.

privatization of advocacy services for the Seriously
Menølly Ill (SMD. The deparunent is required to provide
advocacy services for the SMI by rhe Arnold v. Sarn
lawsuit. These services typically involve assisting SMI
clients with frling grievances and treaünent appeals with
the behavioral health system. Privatizing the services to an
outside contractor will diminish a conflict of interest
within the deparUnent and will ensure the provision of
sewices to SMI clients in ru¡al areas. The privatization
results in a net savings of $52,600.

l{orton and Black Gnyon Buildings l,lanagement -Previously, this line item provided frrnding for the
operations and maintenance of 2lease-purchase buildings
the deparfrrent occupies. In FY 1998, funding for this
function was tansferred to the Other Operating
Expenditures line item.

Assurance and Licensurc - Provides licensure sewices
which include the monitoring and enforcement of statutes
and rules intended to assure health and safety søndards for
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DEPARTI'I EllT OF HEALTH SERV¡CES - ADI'llillSTRATlON Cont'd)

home and community-based adult health ca¡e facilities,
nursing homes, residential behavioral health facilities, and

child ca¡e facilities. The approved amount includes I14.8
FTE Positions and M,693,700.

Newborn Screening Fund - lndirect Costs - Laws 1997,

Chapter 210 transferred the Newborn Screening Fund to
appropriated status beginning in FY 1999. The approved

amount includes an appropriation of $/.20,200 from the
Newborn Screening Fund for the indirect costs of
administering the Newborn Screening Program, such as

accounting, procurement, and penonnel services. (See the
Famþ Heøkh prograin for more information on the

Newb orn Scr eenin g P r ogr am. )

Additional Legislation: Vulnerable Adults; Appropriation
(Chapter 16l) - Amends statutes relating to the
protection of wlnerable adults and to the licensure of
residential care institutions, nursing care institutions, and
home health agencies to protect wlnerable adults,
especially the elderly, from thefr and abuse. The bill
requires owners and employees of these facilities to submit
fingerprints to DHS for a state and federal criminal history
check. The bill also appropriates $698,400 from the
General Fund to DES for a public awareness campaign,
referral line, and 24-hout elderly abuse hotline. (See the
Aging and Community Services program within the DES
sectionfor more information on thß legislation.)

Residential Care lnstitutions (Chapter 178)
Consolidates 5 licensure classifications for residential care
facilities into I universal assisted living license.

Fingenrrinting (Chapter 2701- Employees that work with
children and vulnerable adults in state and private facilities
are required by state law to have their fingerprints
processed to check for criminal convictions. Certain
convictions specified in law prevent the employee from
working in the facility. Previously, several agencies
processed these fingerprints. This legislation consolidates
furgerprint processing within the Deparûnent of Public
Safety (DPS) and transfers 4 FTE Positions and $101,900
General Fund from DHS to DPS in FY 2000 for this
purpose.
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DEPARTMEI{T OF HEALTH SERYICES. PUBLIC HEALTH A.R.S. 5 36-103

FY t999

General Fund and Other Funds

Ft t997

Actual

FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expendinres
Professional and Outside Services
Travel - In State
Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Tuberculosis Provider Ca¡e and Contol
Direct Grants
Vaccines
Reimbursement to Counties
Loan Repayment Services
TCE Contamination
Kidney Program
STD Conrol Subventions
AIDS Reporting and Surveillance
Border Health Offrce
Laboratory Services
Tuberculosis Quarantine
Disease Coffrol Resea¡ch Commission
U of A Poison Center Funding
Poison Control Center Funding
EMS Operations
EMS Provider Contracts
State EMS Special Projects
Ambulance Replacement
EMS Regional Coordinating System
Trauma Advisory Board

Total

Additional Appropriations -
Children's Health Insurance hogram, Ch. 4,4th Special

Session
Appropriation; Anticancer Drug Discov ery, Ch. 237
Alzheimer Disease Research; Appropriation, Ch. 245

Total Appropriations

Fund Summary
General Fund
Emergency Medical Services Operating Fund
Poison Control Fund
Tobacco Tæ< and Health Ca¡e Fund - Medically

Needy Account
Tobacco Ta"r and Health Care Fund - Health

Research Account

214:2

3,264,000
744,600
t20,200
82,100
16,900

686,300
I1,600

4,925,700

2t8.2

3,537,200
798200
157,400
102,400

1 5,1 00
699,500

24,500

2lg-.2 tt

3,645,500
82 I,800
157,400
102,400

l 5,100
716,800
24,500

5,483,500

771,600
578,000

1,584,500
396,300

68,200
247,200
101,000

52,400
124,900
40,700

2,560,000
0

1,383,300
562,500
375,000

1,490,900
327,200
61,500

142,600
73,600

156,000

sJ34J00

1,082,000
578,000

1,915,100
396,300
100,000
250,000
101,000
52,500

125,000
0

2,696,200
0
0

900,000
650,000

1,637,400
481,200
170,000

0

98,200
250,000

1,082,000
578,000 z

I,915,100
396,300 3/

100,000
250,000
101,000
52,500

1,825,000
0

2,751,500
200,000

0
900,000 ry

650,000 5/

1,676,200
481,200
170,000

0
98,200

250,000

16,023,100

16,023,100

12,833,800
2,251,800

937,500

0

16,023,100

96

16,817,200

16,817200

12,630,400
2,636,900
1,550,000

0

18,960,500 6/

8,000,000
5,000,000
1,000,000

32,9ó0,1)0

14,034,900
2,675,600
1,550,000

9,700,000

5,000,000

0
0
0

0
0
0

00

Total Appropriations 16,t17,200 32,960,500



Description The Public Health program provides funding fo, both state and emergenc,' medical setnrces

programs and poßon conffol centers. In addition, the program provides funding fo, some county health programs,

epidemiologt and dßease control, a¡td treatment of a number of spectfic illnesses, as weII as maintaining vital records seruices

for birth and dea¡h certificates. The prograty also includes the State Health Laboratory which prouides laboratory testingfor
other state agencies, wøter testing, contagious dßease testing and other public health relaled testing- The laboratory also
monitors and evaluates the statewide.

DEPARTMENT OF HEALTH SERYICES - PUBLIC HEATTH (Confd)

Technical lssues - The approved amount includes $12,000
for replacement computer equipment and $12,500 for a
photocopier for the Public Health progrÍtm and $150,000
for replacement laboratory equipment for the State Health
Laboratory.

Tuberculosis Provider Care and Control - Provides
reimbu¡sement to hospitals and physicians for the care of
hospitalized tuberculosis patients, and for assistance to all
county health departnents for local tuberculosis conrol
programs. The program also provides directly-observed
therapy to tuberculosis patients deemed most at-risk not to
complete treatnent, and therefore, possibly to develop
drug-resistant tuberculosis. (It costs $3,000 to teat a
patient with active tuberculosis; it costs $200,000 to teat a
patient with drug-resistant tuberculosis.)

Direct Grants - See footrote 2 for a description of the
program.

Yaccines - Provides funding for the purchase of vaccines
from the federal government for the state immunizztion
progfam.

Reimbursement to Counties - See fooürote 3 for a
description of the program.

loan Repayment Senices - The monies are used to pay
physician and mid-level practitioner student loans in order
to encourage providers to practice in rural areas.
Psychiatrists and for-profit clinics are also eligible.

TCE Contamination 
- Provides ñmding for health ca¡e

services for patients living in areas affected by
tichlorethylene contamination.

Kidney Program 
- Reimburses provider hospitals and

licensed dialysis centers for the ransportation and
medication costs of patients ineligible for other public
assistance progmms.

Senrally Transmitted Disease Control Subventions -Provides assistance to local venereal disease conrol
programs.

AIDS Reporting and Surveillance - Provides $125.000 from
the General Fund for a database system to track the
incidence of Acquired lmmune Deficiency Syndrome
(AIDS) and AlDS-related conditions. The approved
amount also includes an allocation of S1,700,000 one-time
funding from the Tobacco Tæ< and Health Care Fund
Medically Needy Account pursuant to Laws 1998, Chapter
5, 4' Special Session to supplement the federally flrnded
Arizona Drug Assisønce Program (ADAP). ADAP
provides AIDS fighting medications to uninsured, low-
income persons with Human Immunodeficiency Virus
(HfÐ. In FY 1999, the state's estimated share of federal
Ryan White Ca¡e Act funding will not be suffrcient to
serve all eligible clients. The approved amount will
provide state funding to supplement the program on a one-
time basis.

Border Health 0füce - Previously, provided funding for a
Border Health Office to assist,in developing health policy
and raining programs affecting Arizona and Sonora,
.Mexico border populations. In FY 1998 this firnding was
moved from a Special Line Item to the operating budget.

l¡boratory Services - Provides laboratory testing for other
state agencies, \ilater testing, contagious disease testing and
other public health related testing. The laboratory also

Ll!

3t

Includes 90.5 FTE Positions funded from Special Line ltems in Fy 1999.
The appropriuion for Direct Grants is to provide for local heatth work and a portion ofthe cost ofemploying I public heatth nu¡se and I sanit¡rian in
each county and is to be dividcd equally among thc I 5 counties on a non-matching basis. All monies t"."i".ã ty a county unde¡ this appropriation that
are not used for the prcscribed purposes shall r€vert to tl¡e Generat Fund. (General Appropriation Act footnote)
The $396,300 appropriated for reimburscment to counties is to provide moni
distributed in the following manner: S174,790 of the monies shail be dis¡i
arnounts rcceived in FY 1997. The distribution for counties witt¡ a
shall be $57,750 and for counties with a population of I,000,000
foomoæ)
The $900'000 appropriated for the Universþ ofArizona Poison Control Center shall not be utilized to support any poison conbol centcr other than the
one atthe Univcrsity of Arizona- The Statc Depaftnent of Hcalth Services sha¡l ûansmit all of the appropriáæ¿ r-ãúnt ¡o the University of Arizona for
this purpose. (Gencral Appmpriation Act foobote)
The $650,000 appropriated for Poison Contol Centcr ñrnding shall only be expended for poison control serviccs in counties with a population of mo¡e
than 1,500,000 pcrsors according to the most reccnt united States decennial cenlus.
General Appropriation Act ñ¡nds are appropriaæd as a Modifìed Lump sum for the program.

v
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DEPART]'IEIIT OF HEATTH SERVICES - PUBLIC HEALTH

monitors and evaluates the quality of private laboratory
testing statewide. The approved amount includes 56.5

FTE Positions and $2,751,500.

Tuberculosis Quarahtine - The approved amôunt includes

S200,000 for reimbursement to counties for the costs of
tuberculosis treafinent for persons who refuse to comply
with teatrnent, pose a danger to the communþ and are

conf¡ned for teatnent Pursuant to Laws 1997, Chapter

I 84.

Porsoil c0ltfRol FUND

The programs below a¡e funded entirely through Poison

ConÍol Fund monies. Laws 1996, Chapter 5, 5û Special

Session established the Poison Control Fund and allocated
0.3o/o of the revenues from the Telecommunication
Services Excise Tari to the fund. Laws 1997, Chapter 5, l"
Special Session continued this allocation for FY 1998 and

FY 1999. The Telecommunication Services Excise Ta,r is
a surcharge on local telephone bills and is currently levied
at a total rate of l.l%. The remainder of the tax, 0.8olo, is

allocated to the Telecommunication Devices for the Deaf
(TDD) Fund administered by the Council for the Hearing
Impaired.

University of Arizona Poison Control Center Funding -Provides 24-hour poison education services and treaünent
information. The center receives approximately 77,000
calls annually, many concerning children, and a sizeable
number from medical personnel seeking teatnent advice
for thei¡ patients. A General Appropriation Act foohote
specifies that the entire $900,000 must be passed through
to the University of Arizona Poison Information Center.

Poison Control Center Funding - This Special Line Item
provides $650,000 for provision of poison contol services
in Maricopa County. An existing center, curently located
at Good Samaritan Hospital, receives approximately
69,000 calls annually.

EI.I ERGEIICÍ I'I EDICAL SERVICES OPERAN ilG FU IID

The programs below are funded entfuely through
Emergency Medical Services (EMS) Operating Fund
monies. The EMS Operating Fund receives 48.9% of the
Medical Services Enhancement Fund revenues, which in
turn receives monies from a 13% surcharge on fines
charged for criminal offenses and taffrc violations. The
purpose of the EMS Operating Fund is to provide a variety
of statewide emergency medical services.

El,lS Operations - Provides funding for the operating costs
of programs funded through the EMS Operating Fund.
The approved amount includes 34 FTE Positions and
$1,676,200.

Eì.lS Provider Contracts - Provides state grants for
emergency receiving facilities, ambulance services, rescue

services, and the purchase of ambulances.

State El.lS Special Proiects - Éovides funding at the

regional level to upgrade EMS raining, documentation
and evaluation of clinical performances of pre- and post-
hospital phases of EMS delivery.

Ambulance Replacement - Previously. provided funding
to upgrade and maintain ambulance services in rural areas

through the purchase of new ambulances. In FY I 998, the
fi¡nding was consolidated with the Provider Contacts
Special Line Item.

El,lS Regional Coordinating System - Provides funding of
S24,550 for each of the 4 local Regional Coordinating
Councils that coordinate and plan for the provision of the

local EMS programs.

Trauma AdvisorT Board - Provides funding for operating
expenses of the Trauma Advisory Board. The Trauma
Advisory Board was established in 1994 (A.R.S. $ 36-
2222) to recommend standards for a statewide nauma
system, for maintaining the confidentiality of information
throughout the quality assr¡rance process, and for uniform
data collection for a statewide muma regisry.

Health I¡surance
For FY 1999,

appropriates from the Tobacco To< and Health Ca¡e Fund
Medically Needy Account to DHS $5,000,000 for grans to
contracting qualiffing health centers and S3,000,000 for
gftuts to contracting hospiøls. The grants provide funding
for health ca¡e services for children eligible for the
Children's Health Insurance Program who elect to receive
direct sliding fee scale medical and health care services
rather than insu¡ance coverage. (See the AHCCCS section

for more information on the Children's Health Insurance
program.)

Appropriation; Anticancer Drug Discovery (Chapter 237)

- Appropriates $5,000,000 in FY 1999, $2,000,000 in
FY2000, $2,000,000 in FY 2001, and $1,000,000 in
FY 2002 from the Health Research Account of the
Tobacco Tu and Health Ca¡e Fund to the Disease Control
Research Commission. The $10,000,000 appropriation is
for the support of cancer research projects directed at all
phases of drug discovery, application, development and
clinical tials.

Aldreimer's Disease Research; Appropriation (Chapter
245) - Appropriates $1,000,000 from the General Fund to
DHS for distribution to universities, hospitals, and research
centers in this state for dollar-for-dollar matching grants
for Alzheimer's disease research.

)
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on school buses beginning-in FY 1999. The_bill allocates

at least S550,000 from the Tobacco Tax and Health Care

Fund Health Education Account for this purpose. The

legislation also repeals Laws 1997, Chapter 5, l" Special

Session, Section 8 which transferred $14,800,000 from the

balance of the Medically Needy Account of the Tobacco

Tax and Health Care Fund to DHS for use in the

construction of a health laboratory. The legislation also

transfers S1,700,000 from the Medically Needy Account of
Tobacco Tax and Health Care Fund to DHS for AIDS
medications. (See the AIDS Reporting and Sumeillance
description above for more information on this issue-)

Tobacco Tax; Capital Project Grants (Chapter 238) - For
FY 1999, transfers $2,500,000 from the Medically Needy
Account of the Tobacco Ta¡< and Health Care Fund to
DHS for capital project grants to public and non-profit
entities that provide health services in rural or medically
underserved areas. Also specifìes that the $111,200
appropriated from the Medically Needy Account in Laws
1997 , Chapter 157 for a rural private primary care provider
loan repayment program is exempt from lapsing.

Tobacco Ta<; Transplants; Medication (Chapter 256) 
-For FY 1999, tansfers up to $500,000 for pilot programs

providing detoxification services in counties with 500,000
or less persons. For FY 1999, tansfers up to $250,000 for
telemedicine pilot programs designed to facilitate the
provision of medical services to persons living in
medically underserved areas. Beginning in FY 1999,
transfers $200,000 annually to DHS for contracts with
hospitals that perform non¡enal organ tansplant
operatlons.

Tobacco Tax D¡stribution - Although tobacco tax revenues
derived from the voter approved $.40 per pack
cigarette/tobacco tax increase are spent by several
agencies, a consolidated statement is presented in the
AHCCCS section. The monies administered by DHS are
shown in the table on the following page.
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Tobacco

DHS Medically Needy Account
Funds Available
Balance Forwaid
Transfer In -AHCCCS Medically Needy

Total Funds Av¡ilable

-DHS
F'r 1997 FY 1998

0
18,560,900

$r8560900 $:¡6,410,400

0
36,410,400

FY 1999

0
33,542,200

sr3'542¿00

Allocation
P¡.a.y Cate Programs

Qualif,ing Community Health Centers

Telemedicine
Mental Health Programs forNon-Title 19

Detoxification Services
Renal Disease Management
Basic Children's Medical Services Program
Evaluations
Public Health Education
Rural Private Primary Ca¡e Provider Loan Repay Pgms

Community Health Center Grants
Primary Care Capital Consruction Projects
Salome Health Services
HMAIDS Treaünent
Nonrenal Disease Managernent
SCHIP Direct Services from Qualiting Health Centers

SCHIP Direct Hospital Services

Tot¡l Allocation

Revertment from DHS to AHCCCS Medically Needy Account

Health Crisis Fund
Funds Available
Transfer In - Medically Needy Account

Allocation - HTiAIDS Treafnent

Forw¡rd

Health Education Account
Funds Available
Balance Forward
Transfer In - Tobacco Tax and Health Ca¡e Fund
Interest Revenue

Total Funds Av¿ilable

Allocation - Administation & Program Costs

B¡lance Forward

DHS He¡lth Rese¡rch Account
Funds Available
Balance Forwa¡d
Transfer In - Tobacco Tax and Health Care Fund
Interest Revenue

Total Funds Available

Allocation
Disease Control Research Commission
Transfer to U of A - Liver Resea¡ch Institute
Anticancer Drug Discovery

Total Allocation

B¡lance Forw¡rd

$14¡64f00 $18,453,000

7,054,200
500,000

0
$2J70,$0

$l1,994,300

$7554¿00

$36,410,400

$0

$16,155100

$2,405,500

0

0

4,t34,700
4,404,100

255,000
5,000,000

500,000
150,000

t,429,600
282.000

0
0
0
0
0
0
0
0
0

$0

32,424,400
27,2t5,300
2,r45,800

$61,7E5500

1E,188,600

s43596900

7,99.6,t00
5,916,300

452,400

6,240,000 r/

5,200,000 v
260,ü)0 r/

5,200,000 r/

520.000 r/

260,000 r/

5,200,000 r/

854,200
7,500,000

l I1,200
2,500,000
2,500,000

65,000
0
0
0
0

6.240.000 1/

5.200.000 !/

260,000 v
5.200.000 !/

520,000 I/
260,000 r/

2,600.000 r/

854.200
0
0

0
2,500,000

0
r,700,000

208,000 v
5,000,000
3,000,000

1,000,000

600,000

$400,000

43,596,900
27,077,500
2,t67,7W

s72,842,100

29,73t,t00

$43,111,ü)0

l 1,994,300
5,886,400

572,300

1t3,542¿00

s0

600,000

0

$1,ü)0,000

43,1 I t,000
27,075,n0
2,264,000

$72,450,9ü)

25,000,000 v

$47,4$900

10,898,800
5,886,100

420,000
$r7¿04800

6,304,100
0

5,000,000
911394,1fi)

s5,9(X),E(X)

2,370,500
0
0

Pursua¡lt
lncludes

s10,898,900

to S A.R.S. 36-2921C, thesc an¡ounts includc an additional 4oZ for administ¡ative costs associated with each pfogram.
to Laws Ifor on school buses

100
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FY t999

General Fund and Other Funds

Ft t997
Actual

FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State

Travel - Out of State

Other Operating Expenditures

Operating Subtotal

Children's Rehabilitative Services
AHCCCS-Children's Rehabiliøtive Services

Adult Cystic Fibrosis
Adult Sickle Cell Anemia
High Risk Perinatal Services
Nutrition Services
County Prenatal Services Grant
Teenage Pregnancy Prevention Task Force
Health Staf
Child Fatality Review Team
Newborn Screening Program
Out of Wedlock Pregnancy Prevention

Total Appropriations

(SA)
(TF)

68.6

1,746,600
397,000
182,400
47,200

8,100
345,600

2,726,900

22,995,100
39J13,500

22,903,100
0

92,000
0
0

16,318,400

68.6

1,944,000
432,200
144,200
70,900
2,400

368,700

2,962,400

5,351,800
8,551,400

26,565,900
223,600

70,100
4,016,500

330,100
l,2gl,loo

250,000
1,400,000

100,000
0
0

24,537,O0O
42,551,500

24, I 80,000
257,000
100,000

0
0

18,014,500

77) tl

2,003,100
444,100
t44,200
70,900
2.400

376,000

3,040,700

5,1 I 1,800 z

8,551,400 z

25,065,900 a

223,600
70, I 00

4,016,500
390,100

1,281,100 3/

250,000
0

100,000
2,577,700
2,000,000

27,613,000 4/

44,127,500

22,678300 5t

257,0oO st

100,000 5/

2,577,700 5/

2,000,000 5/

16,514,500

6,471,000
8,430,600

24,749,000
223,600

70,100
2,675,400

299,tOO
873,600
152,400
980,400

92,000
0
0

(sA)
crÐ

Fund Summarv
General Fund
Emergency Medical Services Operating Fund
Child Fatality Review Fund
Newborn Screening Fund
Temporary Assistance for Needy Families Block Grant
Federal Title XIX Funds

Total Appropriations 39¡13,500 42,551,500

SA : State Appropriations, and consists of General Fund and monies from other appropriated state funds.
TF = Total Funds, and represents the sum ofthe state appropriations and Federal Funds.

44,127,500

y Includes l0-5 FTE Positions funded from Special Line Items in FY 1999.

! The amounts appropriaæd for Child¡cn's Rehabilitative Services, AHCCCS4hildr€n's Rehabilitative Services and for fcderal expenditure authority are
intended to cover all indirect ñxed conüac! fee-fo¡-services costs, and all other costs ofthe Childrcn's Rehabilitative Servicrs program in full, unless a
transfer of funds is approved by the Joint Lægislativc Budget Commiüee. (Gencral Appropriation Act footnote)

3J Thc Departnent ofHealth Scrvices shall disfibute all funds appropriarcd for thc County Prenatal Serviccs Grant on a pass through basis to counties to
provide prenatal programs with consideration to popularion, need and amount received in prior years. (Genc¡al Appropriation Act footnoæ)

y General Appropriation Act ñmds are appropriatcd as a Modified Lump Sum for thc Program.

5! These amounts represent direct appropriations. All other expenditures are part oftotal expenditure authority.
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DEPARTI'IEI{T OF HEATTH SERYICES. FAI'IILY HEATTH

ChÍIdren's Rehabilitalive Semices CRS
provides comprehensive health care to child¡en suffering
from handicapping or potentially handicapping conditions.
The goal ofthe program is to provide early diagnosis and
treat¡nent including surgical intervention to prevent or
substantially ameliorate medical conditions which, if left
unfieated, would lead to pemrarent handicaps. The
program also serves children suffering from non-
preventable handicaps.

The CRS program has claims presented for payment
following the end of each fiscal year. This extension of
bills into the next year is commonly referred to as the
"tail.n It is the intent of the Legislature that the departnent
properly allocate ñmding to pay for this 'tail" and all other
program requhements. In other words, the deparrnent
must manage the program within the appropriation,
including the payment of the "tail.n The Legislature
expressed this intent in a General Appropriation Act
footnote (see prior page). The following table depicts
funding for this program:

Children's Rehabilitative Serrices - Provides funding for
uninsured children in the CRS program who are not
eligible for Title XfX coverage. The approved amount
includes a General Fund decrease of $240,000, as these
costs will be shifted to the federal Title V Maternal and
Child Health (MCH) Block Grant to complete the
transition begun in FY 1998. These monies are dedicated
for children with special health care needs by the MCH
funding requirements and in the past were used for the
deparÍnent's contact for a CRS data system at an annual
cost of$480,000. The departnent's contact for the CRS
data system expired half-way through FY 1998; and rather
than lease a new system, the dçartnent chose to provide
data processing in-house, freeing up $240,000 in MCH
Block Grant monies in FY 1998 and an additional

5240,000 in FY 1999. The approved amount reflects the
shift of the remaining $240,000 from the General Fund to
the MCH Block Grant.

AHCCCS-Ch¡ldren's Rehabil¡tative Services - Provides the
General Fund share of the cost of providing CRS services
to Title XIX eligible child¡en. State monies provide a
34.62% match to the federal monies received. The total
program cost (General Fund and Federal Funds) is shown
in the Total Funds (TF) line.

Adult Cystic Fibrosis - Provides contracted care and
treatrnent services for adult residents of the state suffering
from cystic fibrosis through the CRS program.

Adult Sickle Cell Anemia - Provides contracted teaûnent
for adults suffering from sickle cell anemia through the
CRS program.

High Risk Perinatal Senices - Provides conFacted
tansport services for high risk expectant mothers and
contacted physician consultation, transport, hospital care,
and nursing follow-up services for uninsured newborns in
intensive care centers. Ofthe approved aÍrount, $257,000
for the emergency transport function is supported by the
Emergency Medical Services (EMS) Operating Fund. Se¿
the Public Health section þr further description of the
EMS Operating Fund.

llutrition Serrices - Provides support to rural counties
participating in the Nunitional Assessment Program,
which provides screening, education, counseling and
referrals to persons identified as needing nutrition services.
The approved amount includes an increase of $60,000.

County Prenatal Seruices Grant 
---hovides 

block grants to
counties for programs that focus on increasing prenatal
care among women at high risk of not seeking or receiving
prenatal care. Block granting the monies allows counties
greater flexibilþ in planning and coordinating prenatal
programs which directly target the needs in their regions.
A General Appropriation Act foohote requires the formula
for distributing the funds to be based on population, need,
and the amount received in prior years.

Teenage Pregnancy Prcvention Task Force - 
provides

$140,000 from the General Fund to imptement a statewide
media campaign to reduce the incidence of teenage
pregnancy, and $l10,000 to contract with local

Program Description - The Division of Family Health Services provides public programs primarily targeted toward
'women, children and the elderly. The largest program is Children's Rehabilitative Semices (CRS) which provides Ùeotment

for seriously pþsically impaired children that would benefit from a team surgical øpproach CRS includes children with
severe congenital defects, spina bifida, clefi palate, and other serious, yet correctable or improvable conditio¡a. Non-CRS
programs include prenatal programs, out-of-wedlock pregnancy prevention programs, nutrition services, and largeted carefor

diseases

FY 1999

CRS (Non-Title XIX) $ 5,1 I 1,800
480,000

8,551,400

GF

FFI
GF
FF
GF
TF

AHCCCS CRS - State Match
AHCCCS CRS - Federal Funds

Total
16,51

$13,663200
$30,657,700

li Funding provided by the non-appropriated Marernal and Child
Health Block Grant.
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communities to develop teenage pregnancy preventron
programs and strategies. See the Out-of'Wedlock
Pregnancy Prevention Special Line hem for more
discus s ion of pregnancy preventio n activ ities - .

Health St¡n - Laws 1996, Chapter 247 appropnated
$1,400,000 from the General Fund for FY 1998 to
continue the Health Start pilot program begun in February
1995. The program provided fimding to county health
deparfnents and community organizations to create

neighborhood oufeach programs staffed with lay health
workers who assist high risk (low-income, minority and

teen) pregnant women obtain prenatal care services.
Legislation that would have continued the program in
FY 1999 didnotpass.

CHILD FATATIIY REYIEW IUI{D

The program below is frmded entirely from the Child
Fatality Review Fund. The Child Fatality Review Fund
receives revenues from a $l surcharge on fees collected on
all certified copies ofdeath certificates.

Child FataliÇ Review Team - The program provides
funding to organize child fatality review teams in all 15

counties and to study data collected by the 15 teams to
determine ways to reduce the state's child mortalþ rate.
The approved amount includes 4 FTE Positions and
S100,000, the mocimum level of expenditure statute allows
for this program.

NEWBORII SCREEilI I{G FUIID

The program below is funded entirely from the Newborn
Screening Fund. The fund receives a fee of $20 for every
child born in Arizona. The fee is collected as part of the
hospiøl charges when the infant is born. Laws 1997,
Chapter 210 tansferred the ñ¡nd to appropriated status
beginning in FY 1999.

llewborn Screening Program - Provides for the cenmlized
testing of all newborns in the state for a standard set of
metabolic disorders. If these disorders are detected and
teated at birth, serious disabilities can be avoided. The
program also provides for follow-up counseling for the
parents ofaffected newborns. The departnent is required
to contract for the laboratory-testing portion of the
program at least once every 4 years. Curently, the State
Health Laboratory holds the contract. The approved
amount includes 8.5 FTE Positions and52,577,700.

IEIIPORAffASSISTANCE FoR IIEEDY FÆ'I¡UES BLoCK GRAiIT

The program below is ñ¡nded entirely from the Temporary
Assistance for Needy Families (TANF) Block Grant. The
TANF Block Grant was created in 1996 by the Federal
Welfa¡e Reforrr legislation and funds welfare-related

activities within the Department of Economic Security
(DES).

Outof-Wedlock Pregnancy Prevention 
--Provides 

funding
for abstinence-only education progÍìms intended to
prevent out-of-wedlock pregnancy. The approved amount
of $2,000,000 was transferred to the Deparfrnent of Health
Services (DHS) from DES to consolidate all pregnancy
prevention funding within DHS. DHS also receives
fi¡nding from the MCH Block Grant for out-of-wedlock
pregnancy prevention.
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FY t999

General Fund and (hher Funds

Ft 1997

Actual
FY t998

Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

Client Satisfaction Incentive Program
RBHA Client Encounter Reports
Data Processing Debt Reti¡ement
Computer Ha¡dwa¡e Lease
Managed Ca¡e and Actuarial Services
HUD Grants Compliance
Child¡en's Behavioral Health Services
CBH State Match for Title XIX (SA)

(TF)

Seriously Emotionally Handicapped Children
Children's Respite Care
Seriously Mentally Ill Services (SA)

Seriously Mentally Ill State Match
for Title XIX

Seriously Mentally Ill Non-Title XIX
Geriafic Residential Beds
Regional ResidentiaVPsychiatric Beds
Psychotropic Drugs
Court Monitoring

(SA)

Mental Health Non-Title XIX
Substance Abuse Non-Title XIX
Mental Health and Subsønce Abuse State (SA)

Match for Title XIX (TF)
Community Therapeutic Substance Abuse Treabnent
Psychiatic Review Board

Total Appropriations (sA)
(TÐ

Fund Summary
General Fund
Alcohol and Other Drug Screening, Education,

and Treatnent Fund
Alcohol and Drug Abuse Services Fund
Federal Title XIX Funds

(TF)

(TF)

3,051,000

28,900
1,734,000
1,499,600

671,400
1,008,600

70,000
l3,l 10,200
16,623,400
47,835,600

4,375,300
252,500

58,189,800
89,082,300

0
0
0

2,211,800
5,770,300
1,257,100

253,000

4,918,700

100,000
1,848,900

595,100
996,000

0
0

t3,264,400
24,318,800
69,601,200

4,375,300
252,500

60,638,100
95,198,800

0
0
0

2,211,800
5,770,300
1,257,100

100.000
I,848,900

0

750,000
0
0

13.516,9002Ft4t
23,776,000lt
67,752,500

4,375,300
ost
0sl
o5t

17,128,000 3/

50,941,400 5/

54,308,g00 r
0
05/
o5t

205,700

69.5

1,53 1,700
363,800
406,700
62,800
26,000

639,700
20,300

69.5

I,956,100
436,300

1,875,500
70,000
15,000

565,800
0

69.5 tt

t,5't2,700
387,000

1,256,100
54.300
I1,700

281,300
0

3,563,100

9,862,100
15,185,400
5,083,300 3/

l5,l 18,500
05/

82,700

t4g,7E62OO7t
237,6tt300

t48,236200[/

950,000 v

600,000 e

87,825,100

9,849,400
10,894,300
3,6t2,300

10,968,900
1,700,000

47,800

136,210,700
205,672,000

136,210,700

0
0

69,461,300

205,700
9,862,100

13,235,400
5,217,300

15,480,800
1,700,000

80,400

150,E47,900
240,954,500

149,547,900

800,000
500,000

90,106,600

Total Appropriations 205,672,000 240,954,500

SA : State Appropriations, and consists of General Fund and monies from other appropriated state fi¡nds.
TF: Total Funds, and represents the sum ofthe state appropriations and Federal Funds.

104

237,611300



Most services are provided through contracts with 5 Regional Behwioral Health Authorities (RBHAÐ which then subcontract

for provision of services with a provider network Native American tribes hø¡e also begun to esøblish intergovernmental

both
children.

state
handicapped

thefo,
emotionally

servrces
seriouslyand

mentalmost
treatmentabusesubstance

ProgramHeahh
servlces,health

Behovioral
behøvioralchildren's

Description
and

Program
aduh

agreements the RBHAs-and also directly Ðith the department.serttices through

DEPARTMENT 0F HEATTH SERYICES - BEHAVIORAL HEATTH (Cont'

Client Satilaction lncentive Program - Provides small
monetary awards to provider and RBIIA employees that
have very high client satisfaction scores according to
monthly client suweys. The goal of this program is to
increase emphasis on client outcomes and satisfaction.
The program is currently being implemented as a pilot
program for the Pinal Gila Behavioral Health Authority
(PGBrrA).

RBHA Client Encounter Reports - Provides partial
reimbursement to the RBHAs for the cost of data systems
which provide claims processing and encounter data

showing service utilization and the composition of
behavioral health clients. This function was formerly
provided by DHS, but was transferred to the RBHAs in
FY 1998. The cost of this new administative fimction is
not included in the capiøtion rate.

Data Processing Debt Retirenrent - Previously, provided
funding to make required payments on outstanding debts
charged to purchase the Client lnformation System (CIS).
The CIS is used to store and analyze data on behavioral
health services by category of clients and type of service
encounters by each RBHA and statewide. The $595,100
firnding for this Special Line Item was eliminated because
the frnal payment was made in FY 1998 and no future
payments are required.

Computer Hardware lease - hovides funds to lease

hardware to operate the CIS in the Behavioral Health
program. The approved amount includes a decrease of
$246,000 to reflect the actual cost of the lease.

l,lanaged Care and Actuarial Senices - Previously,
provided funding for contracts with private consultants to
perform projecs required by the federal Health Care
Financing Administration (HCFA), such as reviews of
capitation rates, operational and financial reviews of
RBfIAs, and quality reviews of case files. In FY 1998,
flmding for these projects w¿rs transferred to the
Professional and Outside Services line item.

HUD Grants Compliance Previously, provided
administative support for approximately $14,000,000 of
grants from the federal Departnent of Housing and Urban
Development (HUD) for housing needs of seriously
mentally ill clients. In FY 1998, funding for this progÍìm
was transferred to the Department of Commerce in order to
consolidate all assisted housing and communþ
development progmms within that agency.

Child¡en's Behavio¡al Heølth rcBH) - The frnding
provided by the Special Line Items shown below
represents the appropriations for CBH programs. The goal
of these programs is to provide comprehensive behavioral

d)

v
!
3l

4t

Includes 2 FTE Positions ñ.rnded from Special Line Items in FY 1999.
The amount appropriated for Childrcn's Behavioral Health Services shall be used to provide services for Non-Title XIX eligible children. The amount
shall not be used to pay for eithe¡ federally or non-federally reimbursed services for Title )üX eligible children, unless a transfer of monies is approved
by the Joint lrgislative Budget Commiüee. (General Appropriation Act footnote)
Monics in the Childrcn's Behavioral Hcalth State Match for Title )üX Seriously Mentally Ill Sta¡e Ma¡ch for Title )flX and Mental Health and
Substance Abusc State Match for Title )([X Special Line Items are appropriated for capitation rates approved in Sepæmber, 1997. No monies may be
expended for a change in these capitation rates unless an expenditure plan is reviewed by the Joint l,egislative Budget Comminee. (Gencral
Appropriation Act footnote)
If Senate Bill 1059 or similar legislation is passed by the Legislature and signed by the Govemor, and rcsponsibility for providing behavioral hcalth
serviccs to childrcn in the Comprehcnsive Medical and Dental Prograrn is ransfened ûom thc Depaftnent of Health Services to the Deparfircnt of
Economic Security, the Departnent of Health Scrvices and the Department of Economic Security shall sigr an intcrageàcy agr€ement to transfer funding
equivalcnt to the cost ofproviding behavioral health services to this population on the darc providcd in Senate Bill 1059. The amount shall be based on
amounts expended in prior years, anticipated costs, and shall rcflect currcnt capitation rates. In the event the agencies do not ¡each an agrecmcnt on thc
hansfer amount, both amounts shall be submiüed to the Joint Legislative Budgct Commi$ee for consideration. (General Appropriation Act foohote)
Note: This legislation did not pass.

Funding has been Íansferred to a diffe¡ent linc ircm.
It is the intent of the Legislature that of the amount appropriated for Seriously Mentally lll Non-Title XIX $2,000,000 is for new generation psychotopic
medications. The Deparfnent of Hcalth Services shdl submit a quarterly rcport no later than 25 days after thc end of the quårtcr to the Joint lægislalivc
Budgct Commitæe. Thc report shall includc the number of Title )üX and Non-Titlc )flX clients that have rcccived typical and atypical antipsychotic
medications and the total paid for the medicæions. The rcport shall also include the value of medical monitoring serviccs associatcd with thc
medications.

s

. (Gencral Appropriation Act
footrote. The stricken language reflects language vetoed by the Govemor.)
General Appropriation Act funds are appropriaæd as a Modified Lump Sum for the Program.
These amounts repr€sent dircct appropriations. All other expenditures are pa¡t oftotal expenditure authority.

5t
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health care to all eligible child¡en. The following table
depicts funding for this program:

FY 1999

CBH Services (Non-Title XDQ
Seriously Emotionally

Handicapped Children
CBH State Match for Title XD(

$13,516,900 GF

TOTAL

4,375,300 GF
23,776,000 GF
43,976,500 FF

$41,668100 GF
$85,644,700 TF

Children's Behavioral Health Senices - Provides funding
for prevention programs and for treatnent of Non-Title
XIX eligible children. The monies are not available to
serve Title XIX eligible child¡en unless a tansfer of
monies is approved by the Joint Legislative Budget
Committee. The approved amount includes an increase of
$252,500 transferred from the Children's Respite Care
Special Line Item. The Special Line Items were
consolidated to create a more flexible pool of resources for
uninsured children who are not eligible for Title XIX
coverage.

Children's Behavioral Health State I'latch for Ïitle XX -Provides the General Fund (GF) sha¡e of the cost of
providing behavioral health treatnent to Title XD( eligible
children. State monies provide a 34.62%o match to the
Federal Funds (FF) received. The total program cost (GF
and FF) is shown in the Total Funds (TF) line. The
approved amount includes an increase of $5,626200 GF
and $10,908,600 TF for FY 1998 and an increase of
$5,083,400 GF and $9,059,900 TF for FY 1999 to fi¡nd a
capitation rate increase approved by HCFA during
FY 1998.

For FY 1998 and FY 1999 DHS will receive a capitation
rate of S23.89 from AHCCCS for every child eligible for
Title XIX behavioral health services, although only a
portion of the eligible population will utilize services. The
children's Title XIX population has been declining since
FY 1997, and as a result, the approved amount assumes
that caseloads will continue to decline slightly in FY 1998
and level off in FY 1999. The budget provides firnding for
242,898 AHCCCS member years in FY 1998 a1d235,753
member years in FY 1999.

The approved amount also includes $1,300,000 GF in
FY 1998 and $1,500,000 GF in FY 1999 for non-federally
reimbursed services for Title XIX eligible children.

Seriously Emotionally Handicapped Children - Provides
funding for a portion of the cost of residential treaunent
and educational services for children referred by school
disticts. Referrals are based on an inability to educate the
child¡en in a conventional school environment due to a

serious emotional handicap. Funding is also provided for
this program through the state Deparftnent of Education
and local school districts.

Children's Respite C¿re - Previously, provided temporary
in-home counseling and supewision of clients with the
goal of keeping child¡en with the family and avoiding
residential care. Funding for this Special Line Item was
transferred to the Children's Behavioral Health Special
Line ltem. See the description above for more
information

The total expenditures by the state for Children's
Behavioral Health progr?ms may exceed the amounts
shown above. The Courts, the Departnent of Juvenile
Corrections, the Departnent of Economic Security, and
some counties also expend fr¡nds directly for Children's
Behavioral Health services in addition to those child¡en
referred to DHS. Although the table shows most of the
expenditures of these agencies for Title XIX servióes, the
expenditures for Non-Title XIX, or subvention services,
are not reflected. In addition, the numbers shown above
reflect only contracted costs, while there are substantial
administrative expenses within the departnent that are not
included. Substance abuse programs and other such
progrzìms with a mental health component are also not
included.

Se¡iously Melntally III (SMI) Funding - SMI is a
population of adult patients with more long-term or on-
going mental illness than those funded through the General
Mental Health Special Line ltems. These adults require
frequent treatnent and case management services. SMI
determination is made based upon a "SMI checklist"
developed by the deparunent. SMI funding is divided into
several Special Line Items. The following table depicts
state expenditures and estimated federal revenue for SMI
programs. fire counties also directly expend considerable
funds for SMI featnent; however, these amounts are not
shown.

FY 1999

SMI State Match for Title XIX

SMI NON-TitIE XIX
TOTAL

$ 17,128,000 GF
33,813,400 FF
54,309,900 GF

$ 71,436,t00 GF
$105,250,200 TF

Seriously ilentally ll! Services - Previously, provided
funding for teatrnent for both Title XIX anä Non-Title
XIX eligible adults who enter the state mental health
system. Funding in this Special Line ltem has been
transferred to the new Seriously Menølly Ill State Match
for Title XIX and Seriously Menølly Ill Non-Title XIX
Special Line Items to separate the Title XD( and Non-Title
XD( funding. Separating the firnding will make it easier to
identiff the costs associated with each program.
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Seriously l,lentally lll State l,latch for lide XIX - Provides
the GF share of the cost of providing behavioral health

teaÍnent to Title XD( eligible adults who have been

diagnosed SMI. State monies provide a34.62%a match to
the Federal Funds (FF) received. The approved amount
includes an increase of $144,500 GF and a decrease of
$294,800 TF for FY 1998 and a decrease of $296,000 GF
and $1,492,600 TF for FY 1999. The approved amount
includes funding for a capitation rate increase approved by
HCFA during FY 1998.

Under the new rate, DHS will receive a capitated payment
of 534.42 from AHCCCS for every adult eligible for Title
XIX behavioral health services, of which only a small
percentage will be diagnosed SMI and utilize services.
Like the children's population, the adult Title XIX
population has been declining since FY 1997, and as a
result, the approved ariount as¡sumes that caseloads will
continue to decline slightly in FY 1998 and level off in
FY 1999. The decline in population offset the increases
for the capitation rate increase resulting in a net GF
decrease for FY 1999. The budget provides finding for
129,876 AHCCCS member years in FY 1998 and l27,ll5
member years in FY 1999.

Seriously Ì'lentally lll llon-Iitle XIX - Provides funding for
treatrnent for clients that have been diagnosed as SMI
according to the SMI checklist, but a¡e not eligible for
Title XIX coverage. Previously, ñmding for these Non-
Title XIX clients was spread across several Special Line
Items. The approved amount reflects the transfer of
funding from these Special Line Items into a single
consolidated SMI Non-Title XIX Special Line Item.
Consolidating the funding will provide a larger more
flexible pool of resources for Non-Title XIX services. The
table below shows the transfers.

ln addition to the amounts transferred from ottrer Special
Line ltems, the approved aÍiount also includes an increase
of $2,000,000 GF for psychoropic medications, for a roral
appropriation of $54,308,800. Atypical psychotropics are a
category of new medications shown to produce dramatic
results in patients suffering from long-term schizophrenia
without the severe, permanent side effects of the older

dmgs. These new medications a¡e also significantly more
expensive than the older drugs. The approved amount
provides funding for approximately 800 Non-Title XIX
cliens in FY 1999.

A footnote in the General Appropriation Act requires the
fi¡nding to be expended for "new generation psyðhotropic
medications" and requires DHS to provide a monthly
report on expenditures for these medications. The footnote
also allocared 550,000 of the $2,000,000 for a srudy ro
evaluate the clinical status of a random sample of SMI
clients 6 months before and 6 months after beginning use
of atypical psychotopic medications. The Governor line
item vetoed that provision.

Geriatric Residential Beds Previously, provided
approximately 42 community geriatric psychiatic
treatment beds. Funding for this Special Line ltem has
been tr¿nsferred to the new SMI Non-Title XIX Special
Line Item to consolidate all SMI Non-Title XIX funding.
See the description abovefor more inþrmation

Regional Residential/Psychiauic Beds Program
Previously, provided funding for the regional beds
program which is desigrred to reduce growth in the
Arizona State Hospital (ASH) census by developing secure
residentiaVin-patient alternatives in local areas. These
smaller facilities allow for short-term crisis stabilization
which eliminates the need for tansportation to
metopolitan areas or long-term commiunent. Statewide,
these facilities currently provide 156 trearnent beds at
sites closer to the patients' homes than ASH. These small
Psychiatric Hospital Facilities (PHFs) have traditionally
been referred to as "Puffs" based on their original
acronym. Funding for this program has been Fansferred to
the new SMI Non-Title XIX Special Line Item to
consolidate all SMI Non-Title XIX funding. See the
description abwe þr more information.

Psychotropic Drugs - Previously, provided funding for
psychotropic or atypical antipsychotic medications shown
to produce dramatic results in certain patients who suffer
from long-term schizophrenia. Eunding for this program
has been transferred to the new SMI Non-Title XD(
Special Line ltem to consolidate all SMI Non-Title XD(
funding. ln addition, $2,000,000 in new firnding was
appropriated for atypical psychotropic medications for FY
1999 in the Seriously Mentally Ill Non-Title XIX Special
Line Item. See the description abwe for more
information.

CouÉ l,lonitoring - Provides firnding for the state share of
the expenses incurred by the Office of the Court Monitor,
which was established as a result of the Arnold v. Sarn
lawsuit.

Tr'ansfer From:
SMI Services
Geriatic Residential Beds
Regional ResidentiaV

Psychiaric Beds
Psychoropic Drugs

TOTAL

Transfer To:

FY 1999

$(43,069,600) GF
(2,211,800) GF

(5,770,300)
(1257,100)

s(52,308,800)

$52,308,800

GF
GF
GF

GFSMI Non-Title XIX

t07



DEPARTMEiIT OF HEATTH SERVICES - BEHAVIORAI HEATTH (Cont'd)

In addition to the amounts shown above, the departrrent
may receive other Federal Funds, other agencies may
expend additional amounts on simila¡ services, and the
counties also expend significant amounts- for' services
which a¡e not included in the table.

General Mental Health ond Substance Abuse Funding -
General Mental Health and Substance Abuse funding
assists adults who do not quali$ as SMI. These persons
typically require less frequent and less intensive treatnent
or experience meptal illness that is more temporary in
nature. The following table depicts state expenditures and
estimated federal revenues for the üeatrient of non-SMI
adults for general mental health and substance abuse:

l,lental Health - llon-Title XIX - Provides funding for
mental health freaÍnent services for adults who require
treafrient but a¡e not diagnosed SMI and a¡e not eligible
for the Title XIX program.

Subst¡nce Abuse - l{on-Title XIX - Provides funding for
drug and alcohol abuse services for adults wbo are not
eligible for the Title XIX program. The approved amount
includes an increase of $1,700,000 tansferred from the
Community Therapeutic Substance Abuse Treatnent
Special Line Item. The Special Line Items were
consolidated to create a more flexible pool of resources for
adults who need substance abuse teafnent and a¡e not
eligible for Title XIX coverage.

The approved amount also includes S950,000 from the
Alcohol and Other Drug Screening, Education and
Treatnent Fund, and $600,000 from the Alcohol and Drug
Abuse Services Fund for a total of $1,550,000 in Other
Appropriated Funds (OF). The fr¡nds provide monies for
dnrg and alcohol abuse Eeatnent for Non-Title XIX
eligible persons and receive l4.2Yo and 9.4olo respectively
of the Medical Services Enhancement Fund (MSEF)
revenues. The MSEF receives monies from a l3yo
surcharge on fines charged for criminal offenses and taffrc
violations. The funds became newly appropriated in Fy
1998 by Laws 1996, Chapter 335.

l.lental Health and Subfance Abuse St¿te Ì'latch for Title XX

- Provides GF sha¡e of the cost of providing mental
health and substance abuse treatrnent lo Title XIX eligible
individuals. State monies provide a34.62Yo match to the
Federal Funds (FF) received. The approved amount
includes an increase of $1,013,800 GF and S3277,300 TF
in FY 1998 and an increase of $879,800 GF and
52,914,900 FF in FY 1999 to fund a capitation rate
increase approved by HCFA during FY 1998.

For FY 1998 and FY 1999, DHS will receive a capiøtion
rate of Sll.30 ûom AHCCCS for every adult eligible for
Title XD( behavioral health services, of which only a
portion will utilize services. The adult Title XIX
population has been declining since FY 1997, and as a
result, the approved amount assumes that caseloads will
continue to decline slightly in FY 1998 and level off in
FY 1999. The budget provides funding for an average of
I15,768 AHCCCS member years in FY 1998 and I13,055
member years in FY 1999.

Community Therapeutic Substance Abuse Treatment -Previously, provided funding for a long-term substance
abuse treaünent model used for the most chronic substance
abusers. Over time, the RBHAs have increasingly directed
funding towa¡d lower cost, short-term substance abuse
treatment. While this has allowed more individuals to
receive treatnent, it has also begun to create a shortage of
placements for the most ch¡onic abusers. Funding for this
program has been transferred to the Substance Abuse Non-
Title XD( Special Line Item. See the description abovefor
more information.

General ìlental Health Block Grant - Provides non-
appropriated federal funding for comprehensive mental
healtl services for children and adults including treaünent,
rehabiliøtive services, and activities to reduce
hospitalization rates among the mentally ill.

Substance Abuse Block Grant - Provides non-appropriated
federal funding for drug and alcohol abuse prevention and
treatnent. The Block Grant requires certain percentages of
the funding to be spent in the following broad categories:
35%o for drug abuse services; 35%o for alcohol abuse
services; 20o/o for primary prevention programs targeting
at-risk populations; and, 5Yo for HIV/AIDS services. The
Block Grant also requires the departrnent to maintain the
current level of services for pregnant women and women
with dependent children.

In addition to the amounts shown above, the deparûnent
may receive Tobacco Ta:r monies, other Federal Funds,
other agencies may expend additional anounts on similar
sewices, and the counties also provide services, which are
not included in the table.

Mental Health (Non-Title XIX)
Substance Abuse (Non-Title XIX)

Mental Health/Substance Abuse
State Match for Title XIX

General Mental Health Block
Grant

Substance Abuse Block Grant
TOTAL

FY 1999

$ 9,862,100 GF
13,635,400 GF
1,550,000 0F
5,083,300 GF

10,035,200 FF
3,870,300 FF

19,r96,s00 FF
$28,580,800 cF
$63"232,800 TF
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Psychiatric Review Board - Includes zFfn Positions and

$82,700 for operating costs to review the cases ofpersons
committed to ASH as'l.lot Guilty by Reason of lnsanity."

Gapital Ouday: (Chapter 7, 4ü Special Session) -
Appropriates $66,300 from the Southern Arizona Ment¿l
Health Center (SAMHC) Building Renewal Fund to the

departnent for building renewal at the SAMHC facility in
Tucson. Of this amount, up to 25Vo may be used for
infrastructure replacement and repair, or for building
modifications to comply with the Americans with
Disabilities Act.

Additional legislation: Perinatal Substance

Integrated Services (Chapter 176) -
lmplementation Oversight Committee

Establishes
on Perinatal

Substance Abuse and allocates $83,000 annually for
FY 2000, FY 2001, and FY 2002 to DHS to implement
models of integrated services identified by the Committee.
The funding is allocated from $7,500,000 from the

Medically Needy Account to the Tobacco Tæ< and Health
Care Fund, which was transferred to DHS by Laws 1997,

Chapter 123.
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Ft t997
Actual

FY t998
Estimate u

FY ¡999

General Fund and Other Appropriated Funds

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

Community Placement Treatnent
ASH Contingency
ASH Information System
Sexually Violent Persons

Total

Additional Appropriations -
Sexual Predators, Ch. 136

Total Appropriations

Fund Summary
General Fund
Disproportionate Share Fund
Special Revenue Fund
A¡izona State Hospital Fund
ASH Land Earnings Fund

Total Appropriations

Technical lssues 
- The approved amount includes $24,000

for replacement computer equipment.

ÀSH Clinical Stafñng - On June 3, 1997, ASH volunørily
withdrew from the Medicare progrÍìm to avoid
decertification due to staffrng shortages and lack of active
feaünent for ASH patients. To date, ASH has not
regained certification. ASH's staffmg shortage was

caused, in part, by high rates ofstaffturnover and a large
number of vacant clinical !,bsitions following the
scheduled ¿swn5izing of ASH,s civilly commiued
population during FY 1997. ASH has continued to have
difücuþ hiring and retaining staff throughout Fy 199g,
and as a result has increased the use of conFact nursing
services to fill vacant positions.

23,642,900

466.5

13,044,100
2,886,000
6,207,300

25,000
3,900

1,452,600
24,000

29,195,000

29,195,000

16,587,600
I1,935,300

672,100
0
0

29,195,000

493-5

13,650,200
2,754,000
9,173,400

18,800
4,800

1,679,600
24,000

27,304,800

7,303,000
031

0
1,069,700

35,677,500

35,677,500

25,150,500
0
0

10,127,000
400,000

35,677,500

6rc.521

14,6&,400
3,348,700
7,842.900

I 8,800
4,800

1,621,600
24.000

27,525,200

7.848,000
0

883,600
3,323,700

39,580,500

792,000

40,372,500 4t

28,379,600
0
0

I l,gg3,g00
0

40,372,500

100
0
0
0

,552,5

00

made by Laws 1998, Chaptff l, 4h Special Session and hansfe¡s
Contingency" discr¡ssion fo¡ further detail.

not be expended without the prior review of thc Joint Lcgislative Budgct
Chapær l,4h Special Session)

for the Program.
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In addition, throughout FY 1998 ASH's average daily
census has exceeded budgeted levels. The original budget

assumed an average daily census of 250. However, ASH's
average daily census has averaged 301 throughout

FY 1993. The approved amount includes an-increase of 97

FTE Positions and $7,867,100 for FY 1998 and 165 FTE

Positions and $7,728,000 for FY 1999 to address the

increased operating costs associated with the higher than
projected census and to increase the number of clinical
staff. The following table reflects the total appropriations
for ASH's operating budget for FY 1997 through FY 1999.

See the Arizona State Hospital Fund section þr more
information on the impact of decertification and the

Community Placement Treatment section for more
information on the downsizing.

Community Placement Treaünent - During FY 1996,
Maricopa County and The Deparünent of Health Services
(DHS) signed an agreement with the state Superior Court
concerning the l5-year-old Arnold v. Sarn lawsuit. The
agreement, offrcially titled the Joint Stipulation on Exit
Criteria and Disengagement, states the actions the

deparûnent must take to provide a "frrll continuum ofcare"
to indigent persons suffering from behavioral health
disorders. One of the requirements of the Exit Criteria is
downsizing the ASH population ftrough funding an

increased number of feaunent beds located within
patients' communities.

Beginning in FY 1996, funding was moved from the ASH
operating budget to the Community Placement Treatnent
Special Line Item to reflect the decreasing census at ASH
and the increased number of former ASH patients
receiving treatnent in the communþ. The fimding
provides housing, ftrisportation, clinical support and
meaningful day activities for this population in the
community. Since FY 1996, ASH's averz;ge daily census

has decreased from 450 patienæ to 305 patients. For
FY 1999, the approved amount includes ñmding for 145
patients in the community.

The original appropriation for FY 1998 assumed that the
average daily census would be further reduced to 250

during FY 1998. Funding for 55 patients was ransferred
from the ASH budget to ttre Communitv Placement

Treatrnent Special Line Item accordingly' However, tìe
average daily census for FY 1998 did- not decrease as

projected. Instead, ASH's daily census has averaged 305

throughout FY 1998. As a result, the approved amount for
the Communþ Placement Treatrnent Special Line ltem
includes a decrease of S3,102,500 for FY 1998 and a

decrease of S2,557,500 for FY 1999 because the additional
55 patients will remain at ASH rather tìan being placed in
the community.

ASH Contingency - This Special Line Item was added by
Laws 1998, Chapter l, 4ù Special Session to provide
$945,000 contingency funding for FY 1998 for the ASH
operating budget. The monies \ryere placed in a

contingency line item rather than added directly to the
operating budget due to unceftainties in several areas of
the ASH budget such as the use of contract nuning
services, at the time the budget was adopted. A footnote
prevents DHS from expending the monies unless a transfer
is approved by the Joint Legislative Budget Committee.
On June 4, 1998 the Committee approved a tansfer of
$945,000 from the ASH Contingency Special Line Item,
$120,000 from Personal Services, and $13,000 from
Employee Related Expenditures, for a total tansfer of
$1,078,000 for FY 1998. Of this total tansfer, $1,020,000
was tansferred to the Professional and Outside Services
line item and S58,000 was transferred to the Other
Operating Expendinres line item to address increased
expenditures for contract nursing services and other
operating costs.

ÂSH lnformation System - The approved amount includes
an increase of $883,600 from the General Fund for a new
hospiøl information system at ASH. The system will be
implemented over 5 years with an estimated total cost of
$2,768,200. The current system does not provide adequate
tracking of expenditures, such as costs by unit, and will be
phased out Írs part of the departnent's overall information
technolog¡r project begun in FY 1996 (See îhe
Administrat ion program for more information).

Serualty Yiolent Percons - Pursuant to A.R.S. $ 13-4601
through S 13-4618, individuals defined as "Sexually
Violent Persons" (SVPs) shall be committed to ASH for
teatrient. SVPs are pen¡ons who have been convicted of
or found guilty but insane of a sexually violent offense and
who have a mental disorder that makes the person likely to
engage in acts of sexual violence. ASH received its first
SVP in September 1997 and the Departnent of
Corrections estimates that approximately 5 new SVPs per
month will be referred to ASH, for a total censuri of 105 by
the end of FY 1999. The approved amount includes 35.9
FTE Positions and $1,069,700 for FY 1998 and 76 FTE
Positions and $3,323,700 for FY 1999 for the operating
costs of this ne\r program.

Actusl
FY 1997

Estimate
F.Y r99t

Approved
FY T999

Average Daily
Census

318

466.5

s23,642,900

$203.70

30s 305

534.5

s27,525,200

s247.25

FTE Positions 493.5

$27,304,E00Total Operating
Expenditures

Average cost per
patient per day

s245.27
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ARIZONA STAIE HOSPITAT FUND

A.R.S. S 36-545.08 establishes the A¡izona Søte Hospital
(ASÐ Fund to replace the ASH Disproportioaate Share
(DSÐ Fund and the Special Revenue Fund. The fi¡nd
consists of federal DSH payments, Title XD( monies paid
to ASH for eligible clients served at ASH, and monies
collected from the RBHAs for clients served at ASH over
the established RBHA cap. The monies a¡e used to offset
ASH's operating costs.

As discussed above, ASH was not HCFA certified
throughout FY 1998. Due to the loss of certification, ASH
was not eligible to receive its full DSH payment for
FY 1998. As a result, the approved ariount for FY 1998
includes a decrease in the ASH Fund appropriation of
$3,366,900 and an increase in the General Fund
appropriation of $3,366,900 for FY 1998. The ASH Fund
appropriation for FY 1998 now totals $10,127,000, which
includes $8,627,000 from 100% state-funded DSH monies
and $1,500,000 from Title XIX reimbursements.

For FY 1999, the appropriation assumes that HCFA
certification will be regained and ASH will be eligible for
the full federal DSH payment. However, due to a decrease
in the number of Title XIX eligible patients at ASH,
estimated collections from the Title XD( program are
projected to decrease. Thus, the approved amount for
FY 1999 includes S11,993,900 from DSH monies and
$200,000 from Title XIX reimbursements. To compensate
for the loss of Title XD( collections, the General Fund
appropriation was increased by $1,300,000. It is important
to note that if ASH does not regain HCFA certification by
September 30, 1998, ASH will not be eligible to receive
any of the federal share of Disproportionate Share funding
for FY 1998, resulting in a higher cost to the General
Fund.

The total DSH payments to the state a¡e shown in a table
in the AHCCCS section. The portion allocared to ASH is
shown in the following table. Of the total amount
allocated to ASH, some of the payment is appropriated to
ASH and the remainder is tansferred to the General Fund
and is used to offset the General Fund contribution towa¡d
ASH's costs.

Additional þpropriations: Sexual hedarors (Chapter 136)

- The legislation makes a number of changes to the
statutes governing the Sexually Violent Persons program,
including clari$ing that persons awaiting court action are
to be detained at ASH, enabling the cou¡t to commit SVps
to less restictive teahent as an alternative to inpatient
teatrient at ASH, and requiring DHS to supervise SVps
committed to less restictive treaûnent. For Fy 1999, the
bill appropriates $792,000 for the increased costs
associated with implementing the above changes.

Capital 0utla¡ Supplemental Appropriations; Adiusünents
Appropriates

for the Sexually violent persons p."ffi:'oü: httr
includes $425,000 from the General Fund and $1225,000
re-appropriated from General Fund monies initially
appropriated by Laws 1995, Chapter2, l* Special Session
for the study and desigrr of a new Arizona State Hospital
facility. Prior to the expenditure of any monies, the
deparEnent shall present an expenditure plan to the Joint
Committee on Capiøl Review for-its review.

Additional l-egislation: Omnibus
Health 46
ASH statute to require any disproportionate share
monies remaining in the ASH Fund at the end of a fiscal
year to revert to the General Fund.

ASH Disproportionate

Fr 1997
DFPayments to ASH !
Less: ASH Appropriation

Transfer to General Fund

Fr 1998
DSH Payments to ASH !
Less: ASH Appropriation

Transfer to General Fund

F r 1999
FPayments to ASH !Z
Less: ASH Appropriation

Transfer to General Fund

Net,Cbange
$28,159.700
(l 1,993,900)
$16,165,800

l/ Includes bottr State and Federal Funds.
Z These amounts are subject to change and are ultimately based on the

actual Share award received Arizona-
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JUDTCTARY - SUMMARY Arizona Constitution Article Yl

ÀR.S.5 lz-l0l
JLBC Analyst Brad Regens

FY t999
Honorable Thomas A. Zlaket, Chief Justice

General Fund and Other Funds

FY t997
Actual

FY t998
Estimate

Program Summary
Court of Appeals - Division I
Court of Appeals - Division II
Superior Court
Supreme Court - Judicial and Administrative
Supreme Court - Foster Care Review Board
Unallocated Classification Salary Adjustments (CSA)

Total Appropriations

Expenditure Detail
FTE Positions

Personal Services
Employee Related Expendinues
Professional and Outside Services
Travel
Other Operating Expenditures
Equipment

Operating Subtotal

Special Line ltems
Additional Appropriations
Unal located Classifi cation Salary Adjustrnents

Total Appropriations

Fund Summary
General Fund
Criminal Justice Enhancement Fund
Defensive Driving Fund
Case Processing Assistance Fund
Confidential Intermediary and Private Fiduciary Fund
Arizona Depafment of Administration

Lease-Purchase Payment Fund
Juvenile Crime Prevention Fund
Judicial Collection Enhancement Fund
Court Appointed Special Advocate
Unallocated Other Funds (for CSA)

Total Appropriations

6,174,700
2,958,500

94,680,300
10,991,900
3,064,500

0

117,869,900

487.3

19,140,900
2,589,600

I 19,800
244,500

7,250,500
399,300

29,744,600

88,125,300
0
0

117,869,900

116,469,400

117,E69,900

6,479,500
3,078,400

112,243,200
18,590,300
3,493,600

0

143,885,000

508.8

20,909,300
2,583,700

312,400
243,300

6,465,900
147,900

30,662,500

113,222,500
0
0

129,381,700
536,400

0
2,194,700

203,900

138,000
3,400,800
6,458,200
1,581,400

0

143,885,000

6,715,600
3.127,200

125,493,700
22332,200

3,856,700
230,700

161,756,100

54g.9 r/

2l,910,300
2,640,000

347,400
258,900

6,101,500
333,300

31,591,400

129,032,000
902,000
230,700

140,326,900
536,400

3,301,900
2,303,400

242,200

0
3,905,000
9,457,800
1,674,700

7,800

161,756,100

143,885,000 161,756J0021

0
0
0
0

0
0
0

,400,500I
0

fudicial Department Summary - The Arizona
Court.

consists of the Supreme Court, the Court and the Superior

lncludes I 12.6 FTE Positions ñ¡nded from Special Line Items in FY 1999.
General Appropriation Act funds a¡e appropriaæd as an Operating Lump Sum with Special Line ltøns by Agencies as appropriaæ.

l13
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fuDrcrARY - couRT oF APPEALS - DIVTSTON r Arizona Constitution Article Yl

aR.s.9 12-¡20
JLBC Analyst: Brad Regens

FY ¡999
Honorable Philip E. Toci, Chief Judge

General Fund

Ft 1997

Actud
FY t998

Estimate

FTE Positions

Personal Services
Employee Related Expenditues
Professional and Outside Services
Travel
Other Operating Expenditures
Equipment

101.0

5,028,000
732,200

1,300
81,300

313,900
18,000

101.5

5,351,500
757,t00

800
82,400

273,700
14,000

102.5 rt

5,575,500
722.800

800
82,800

3 1 7,100
16.600

Total Appropriations 6,174,700 6,479,500 6,7t5.600u

fudicial Salary Adjustment - The approved FY 1999
amount includes half-year funding to increase the salary of
Appellate Court Judges from $l I1,500 to $l15,500. With
the exception of legislators, elected official salaries are
determined by the recommendation of the Governor and
the Commission on Salaries for State Elected Ofhcials.
They recommended the S115,500 salary for Appellate
Court Judges beginning January l,1999.

The approved FY 1998 amount reflects a supplemental
appropriation of 565,200 to annualize the Appellate Court
Judges' salary increase effective January l, 1997.

Computer Support - The approved FY 1999 amount
includes an increase of M9,500 and I FTE Position to
support the division's computer network system. The FTE
Position will manage all desktop computer support,
including softwa¡e enhancements and staff training. The
approved amount includes $6,600 in one-time funding for
equipment.

New Telephone System - The approved FY 1999 amount
includes an additional S41,300 to convert the division's
telephone system to the state system operated by the
Arizona Departnent of Administration. The approved
amount includes $6,900 for one-time installation costs.

y OJthe 138-5 FTE Positions, 102.5 FTE Positions a¡e for Division I and 36 FTE Positions are for Division II. (Gcneral Appropriation Act foo¡rot€)
! General Appropriation Act funds are appmpriared as a Lump Sum by Agency.

lr4

Agency Description - Court ofAppeals has jurisdiction in all proceedings Superior Court ãcept
criminal death penalty cases which are automatically appealed to the Supreme Court. Division I also has statewide
responsibility for ræiewing appeals from the Industrial Commission, the Department of Economic Security unemployment
compensation rulings, and the Arizona Tø Court. Division I cowenes in Phoenix and encompasses the counties of Apache,
Coconino, La Paz, Mohot¡e, and Yuma.



fuDrclARY - couRT 0F APPEALS - DlVlSloN ll Arizona Constitution Article Yl

ÀR.S.9 12-120

JLBC Analyst: Brad Regens

FY 1999
Honorable William E. Druke, Chief Judge

General Fund

FY 1998

Estimate
Fí,997
Actual

FTE Positions

Personal Services
Employee Related Expendinues
Professional and Outside Services
Travel
Other Operating Expenditures
Equipment

36.0

1,754,800
252,500

0
37,500

874,600
39,100

2,009,800
281,000

1,000
36,400

740,200
10,000

36.0 1/

2.078,400
262.700

r,000
36,400

738,700
r0.000

36.0

Total Appropriations 2,958,500 3,078,400 3,127,2002!

Agency Description - The Court of Appeals has jurisdiction in all proceedings appealable Superior Courl except

criminal death penalty cases which are automatically appealed to the Supreme Court. Division II convenes in Tucson and
the counties Cochise, Gila, Graltam, Greenlee, Pima, Pinal, and Santa Cruz.

ludicial Salary Adiustment - The approved FY 1999
amount includes half-year ñrnding to increase the salary of
Appellate Court Judges from $l I1,500 to $l15,500. With
the exception of legislators, elected offrcial salaries are

determined by the recommendation of the Govemor and
the Commission on Sala¡ies for State Elected Offrcials.
They recommended the $115,500 salary for Appellate
Coun Judges beginning January l, 1999.

The approved FY 1998 amount reflects a supplemental
appropriation of $24,400 to annualize ttre Appellate Court
Judges' salary increase effective January 1,199'1.

Of the 138.5 FTE Positions, 102.5 FfE Positions a¡e for Division I and 36 FTE Positions a¡e for Division II. (General Appropriation Act foohote)
General Appropriation Act funds are appropriaæd as a Lump Sum by Agency.

rl
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fuDrcrARY - suPERroR couRT

Dave Byers, Di¡ector

Arizona Constitr¡tion Article Yl

A"R"S.5 12-12¡

JLBC Analyst: Brad Regens

FY t999

General Fund and Other Funds

Ft a997

Actual
FY t998

Estimaæ

FTE Positions

Personal Services
Employee Related Expenditrues
Other Operating Expendiores

Operating Subtotal

Juvenile
Family Counseling
Juvenile Standard Probation
Juvenile Intensive Probation
Juvenile Treatnent Services
Progressively Increasing Consequences @IC-Act)
Juvenile Crime Reduction Fund
Adult
Adult Standard Probation
Adult Intensive Probation
Communþ Punishment
Interstate Compact - Adult Probation
Other
Child Support Enforcement
Case Processing Assistance Fund
Defensive Driving Fund

Total

Additional Appropriations -
Domestic Violence, Ch. 303

Total Appropriations

Fund Summary
General Fund
Criminal Justice Enhancement Fund
Defensive Driving Fund

Total Appropriations

178.0

6,606,800
627,700

2,021,800

9,256300

540,100
4,906,900
9,674,200

28,646,700
0
0

18,687,400
17,440,400
3,507,800
1,065,100

94,680¡00

94,6t0¡00

189.0

7,190,600
494,800

1,295,300

8,980,700

583,300
5,764,300

12,237,300
22,845,000

9,409,400
3,400,800

20,548,400
19,962,900
4,217,400
I,134,400

974,600
2,184,700

0

106,121,300
6,121,900

0

223J rtzl

7,509,600
533,900

t,296.200

9J39,700

24,182,600 4l

20,468,800
4,293,900
1,383,600 s/

987,000
2,303,400
3,301,900

610,700
8,089,400

t3,298,200
23,692300 3/

9,513J00 3/

3,905,000

955,500
0
0

00

112,243200 125J59,700

134,000

112243200 125,493,700 6t7t

00
0
0

94,690,3 115,447,000
6,744,800
3,301,900

t/
1_t

1!

lt
1/

6l

7l

94,680,^300 trz243200 125,493,700

Includes 87.1 FTE Positions funded from Spccial Line Items in FY l9g.
Of the 223.1 FTE Positions, 136 FfP Positions reprcsent Superior Court judges. One-half of their salaries a¡e provided by stote Genc¡al Fund
appropriations pursuant to A.RS. $ 12-128. This is not mearit to limit the counties' ability to add additional judges pursuani to A.RS. $ 12-121.
(General Appropriation Act foobote)
Up nt Services and hogressively Increasing Consequences may be retained and expended þthe A.RS. $ 8-230.02, and to conduct evaluations as needed. Thc remaining poniion of thcJuv nscquences Line Iþms shall be depositÊd to the Juvenile Probation fundeìtablisheA by
A.R.S. $ 8-230.02. (Gene¡al Appropriation Actfooürorc)
It is the intent of remaining adult probæion officer shortfall with county funds, probation
services fees and Line ltem. (Geilral Appropriation Act foohote)
The A¡izona Jud gislative Budgei Commitæå oñ metnods to súengfhen the notifìcation and
grievance process of the interstate compact The report shall include methods to enable Atizonato rcc€¡ve monetary 

"otnp"ni"tion 
ñom states that do

evels fo¡ each probation program.
footnotÊ)
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Agency The Superior Court, has a division tn every county, ¡.t state s only general jurisdiction cour|.

Superior Court judges hear all types of cases s,cept small claims, mlnor ofenses, or violations ofctty codes and ordinances.

In addition, the responsibility for suPervßtng adults and juveniles who have beenplaced on probation resides tn the Superior

Court.

fuDlcrARY - suPERloR couRT (cont'd)

fudiciat Salary Miustment - The approved FY 1999

rimount includes half-year funding to increase the salary of
Superior Court Judges from $108,800 to $113,000. Wittr
tle exception of legislators, elected official salaries are

determined by the recommendation of the Governor and

the Commission oir Salaries for State Elected Officials.
They recommended the Sl 13,000 salary for Superior Court
Judges beginning January l, 1999.

The approved FY 1998 amount reflects a supplemental
appropriation of $323,500 to annualize a judicial salary
increase effective January l, 1997.

Family Counseling - Family Counseling monies provide
funding to the Juvenile Division of the Superior Courts for
prevention of delinquency and incorrigibility among
juvenile offenders by strengthening their family
relationships. These monies are predominately for non-
adjudicated juveniles and their families, and require a 25Yo

county match. The approved FY 1999 appropriation
includes an increase of $27,400 from the General Fund to
allow 2l I additional families to receive counseling.

Summary of Probation Program þpropriations

The state General Fund appropriation provides firnding for
regular and intensive probation progmms and related
treatment services for both the juvenile and adult
population. The adult progrÍrms a¡e Adult Standard
Probation, Adult Intensive Probation, Interstate Compact -
Adult, and Communþ Punishment. The juvenile
programs are Juvenile Standard Probation, Juvenile
Intensive Probation, Juvenile Treatnent Services, and PIC-
Act. For the intensive programs, the state pays 100% of
the costs (although the counties may provide ofüces and
other support services). For the regular programs and
treatment serviôes, the state and counties share the costs.
For example, tlte state and counties both fund probation
officer salaries, although in recent years the state has
predominantly covered the full cost of additional probation
officers (the majority of the state ñmding for the regular
probation programs is required by statute to be expended
on salaries for staff). Counties contribute through
Probation Service Fee collections, outside grants, and
office space.

A General Appropriation Act footnote fust approved for
FY 1997 requires that counties maintain their contribution
to probation programs at the FY 1995 level. The following
table shows the state and county share of funding for
probation programs. While the estimated county FY 1999

dolla¡ amounts are greater than the FY 1995 level, there
has been a shift in monies from one probation progñm to
another. Some counties have shifted case-carrying
probation offrcers (a position funded both by the state and
the county but with the state paying for 100% of growth in
recent years) to pre-sentence investigators (a 100% county
funded position). Such a shift results in a shortfall of case-
carrying ofücers and a corresponding need for more
offrcers to be funded by the state. The maintenance of
effort footrote has been modified to require counties to
maintain the FY 1995 expendiore level for each probation
progran instead of a total dollar amount.

State and Countv Shares ofProbation Fundins

Juvenile Prosrams

state v
County z

Total Juvenile

Adult Programs

State 1

County ?

Toøl Adult

Total State $
State o/o

Total County $
County %

Actual
FY 1995

s34,376,200
36,438.300

$70,814.500

$34,962,900
16,645,600

$5 r,608,500

Estimated
FY 1999

s55.203,900
39,800,000

$95,003,900

$50,452,800
17,600,000

$68,052,800

s69,339.100 $r05,656,700
57o/o 650/"

$53.083,900 $57,400,000
43o/o 35o/o

y State juvenile probation programs include Family Counscling,
Juvenile Standard Probation, Juvenile Intensive P¡obation,
Juvenile T¡eatnent Services, and PIC-Act.

? County funding for FY 1995 arc county appropriated ñ¡nds, as
reported by the Adminisrative Oftice of the Courts (AOC). The
FY 1999 amount is the AOC's FY 1998 estimaûe of county
contributions rounded to the nearest 100,000 and thus assumes
essentially consrant funding from FY 1998 to FY 1999.

1/ StatÊ adult probation progmms include Adult Sønda¡d Pmbation,
Adult lnrcnsive Probation, Community Punishment and Interst¡rtc
Compact. The FY 1999 amount reflects both General
Appropriation Act and Chaprer 303.

The following table displays the number of new state-
funded probation slots.
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State-Funded Probationer Slots, Fl' 1999

Program
Juvenile
Standad Probation
Intensive Probation

Total Juvenile

Adult
Standa¡d Probation
Intensive Probation
Interstate Compact

Total Adult

Increase
Number

1,680
t25

1,805

42.1o/o

6.4

13. I
(s.7)
26.7

Total Slots
5,675
2,087
7,762

29,022
3,695
I,140

33,857

3,360
(22s)
240

3,375

JUDICIARY - SUPERIOR COURT (Confd)

luvenile Standard Probation Juvenile Standard
Probation monies provide communiry services for
juveniles placed on standard probation by the Juvenile
Division of the Superior Court. Probation supervision is
intended to monitor the juvenile's compliance with the
terms and conditions of probation imposed by the court.
A.R.S. $ 8-2038 requires that a juvenile probation officer
shall not supervise more than an average of35 juveniles on
probation at one time. To meet this requirement, the
approved FY 1999 appropriation includes an increase of
$1,746,400 to add 35 officers at full-year funding to
eliminate a caseload capaclty deficit in FY 1998. The
approved amount also adds an additional $390,200 from
the General Fund to add 13 ofücers, I supervisor and 2
support staff at 6-month funding based on a estimated
5.7o/o gotlth in the number of juveniles on standard
probation in FY 1999. Additionally, the approved FY 1999
appropriation includes an increase of $50,800 to annualize
the 6-month funding of 2 ofücers and an 0.6 related field
staff position added in FY 1998. These changes will
increase the number of state-funded juvenile standard
probation slots by 1,680, or 42.1%, for a rotal of 5,675
state-funded slots. The FY 1999 average annual state cost
perjuvenile standard probation slot is $1,425.

lwenile lntensive Probation (l¡PS) - Juvenile Intensive
Probation is more strucfi.ued and closely supervised than
juvenile standa¡d probation. JIPS emphasizes surveillance,
teaÍnent, worþ education, and home detention. JIPS was
created to divert serious, non-violent juvenile offenders
from inca¡ceration or residential care and to provide
intensive supervision for high-risk offenders already on
probation. The approved FY 1999 appropriation includes
an increase of $376,800 to add 5 JIPS teams (l probation
offrcer and I surveillance officer per team), I supervisor
and 2 support staff positions at 6-month funding for this
100% state-funded probation progñtm. Also included in
the approved amor¡nt is $98,000 in one-time firnding to
purchase 5 new alternatively ñ¡eled vehicles.
Additionally, the approved appropriation includes an
increase of $378,200 to annualize the Gmonth funding of
5.5 teams, l.l supervisors and 2.2 support staffpositions
approved for FY 1998. The addition of 5 teams will
increase the number of juvenile intensive probation slots

by 125, or 6-4Yo, for a total of 2,087 slots by the end of
FY 1999. The FY 1999 average annual state cost per
juvenile standard probation slot is 56,372.

lwenile Treatment Services - Juvenile TreaEnent Services
monies allow the juvenile courts to meet the requirements
of A.R.S. S 8-230.01 and A.R.S. S 8-230.02, relating to the
assignment of youths referred for delinquency or
incorigibility to treatnent programs, residential Eeatrnent
centers, counseling, shelter ca¡e and other programs. The
approved FY 1999 appropriation includes an increase.of
$812,900 from the General Fund based on an anticipated
60lo increase in the number of juveniles placed on
probation in FY 1999.

Progressively lncreasing Consequences (PlC-Act) - The
PIC-Act prog¡:ìm was created in 1984 to divert youth from
formal court proceedings in order to reduce court costs and
prevent re-offending. Juveniles who admit wrongdoing
are eligible for this program. A PIC-Act probation ofücer
assigns consequences for the juvenile to complete, such as
substance abuse education, graffiti abatement or other
counseling or community service.

fwenile Crime Reduction Fund - The Juvenile Crime
Reduction Fund monies are used to design and implement
communþ-based strategies for reducing juvenile crime.
Strategies include prevention. early intervention, effective
intermediate sanctions, and rehabilitation. Monies consist
of an allocation from the Criminal Justice Enhancement
Fund. The approved FY 1999 appropriation includes an
additional 5499,200, which represents the estimated
available fund balance above the FY 1998 appropriation.

Adult Standard Probation - Adult Standard probation
monies provide community supervision services for adults
placed on standard probation by the Adult Division of the
Superior Court. A.R.S. $ 12-2514 states that an adult
probation officer shall not supervise more than an average
of 60 adults on probation at one time. The Judiciary was
projecting a 62 case-carrying ofücer shortfall at the time
the Judiciary budget was adopted by the Appropriation
Subcommittees. The approved.,FY 1999 appropriation
adopted by the Appropriation Subcommittees includes an
additional $349,300 to provide full-year funding for Z
additional adult standard probation officers to address
some of the officer shortfall. The subcommittees also
added a footnote requiring the Judiciary to eliminate the
remaining officer shortfall with county funds, probation
services fees, and existing resources. In additior¡ the
approved FY 1999 appropriation includes $1,376,900 to
add 42 ofihcers, 5 supervisors and l0 support staff at 6-
month funding for a 7.6Yo growth in the caseload for
FY 1999. Additionally, the approved amount includes an
increase of $856,100 to annualize the 6-month frrnding of
32 officers, 6.4 supervisors and 3.2 support staffpositions
approved for FY 1998.

ll8



fuDrctARY - suPERloR couRT

Since adoption of the Judiciary's FY 1999 budget, the

projected case-carrying offrcer shortfall has been reduced

to 39.5 ofÏicers, instead of 62. ln addition, the estimated

number of officers needed to address caseload growth in
FY 1999 has been reduced from 42 to 39'officers. The
Judiciary's FY 1999 appropriation includes suffrcient
monies to add 56 adult staridard probation officers at half-
year ñrnding, yet the projected need is for 39 additional
officers. The Judiciary has an excess of approximately
S750,000 in the Adult Standard Probæion Special Line
Item as a result ofthe new projections.

The addition of 56 offröers increases the number of state-
funded adult standard probation slots by 3,360, or l3.lo/o,
for a total of 29,022 søte-fi¡nded slots. The FY 1999
average annual state cost per adult standa¡d probation slot
is $833.

Adult lntensive Probation - Adult Intensive Probation
(AIPS) is a sentencing alternative intended to divert
serious, non-violent offenders from prison. The approved
FY 1999 appropriation includes an increase of $1,149,300
to annualize the 6-month funding of 21.8 teams (l
probation officer and I surveillance officer per team), 4.4
supervisors and 8.7 support staff positions approved for
FY 1998 for this 100% state-funded probation program.

The approved amount also includes a transfer of $873,200
from AIPS to Juvenile Standard Probation. Laws 1997,
Chapter 220 appropnated $989,000 to AIPS to provide
supervision for an anticipated increase in juveniles
transferred to adult court due to the implementation of
Proposition 102 (Juvenile Justice Reform). To date,
county attorneys are applying the third strike provision (a
third felony petition results in the juvenile being
transferred to adult court) prospectively. As a result,
juveniles a¡e remaining on juvenile standard or juvenile
intensive probation rather than being added to AIPS.

The approved appropriation also includes a tansfer of
S249,500 from AIPS to Adult Standad Probation. Monies
were available in the AIPS Special Line Item because the
number of adult probationers on AIPS declined by 3.5% n
FY 1997 (from 2,642 to 2,549). If the AIPS population
continues to decline or does not increase significantly,
there may be additional resources available in the AIPS
Special Line Item that can be Fansferred to other probation
programs if necessary.

These changes will decrease the number of state-funded
juvenile standard probation slots by 225, or 5.7%o, for a
total of 3,695 state-funded slots. The FY 1999 average
annual state cost per adult intensive probation slot is
$5,540.

Community Punishment Program - This program receives
both General Fund and Criminal Justice Enhancement
Fund.monies to provide behavioral treaûnent services for

adult probationers and for enhanced supervision, such as

electonic monitoring and specialized probation caseloads.

The funding is intended to provide for diversion of
offenders fr. om prison and jail, as well as to enhance
probation programs. The approved FY 1999 appropriation
includes $536,400 from the Criminal Justice Enhancement
Fund.

lnterstate Compact - Adult Probation - This funding
provides for the administation and supervision of adult
probationers ransfered from other states to adult
probation in A¡izona. The approved FY 1999

appropriation includes an increase of $199,600 from the
General Fund to provide full-year funding for 4 additional
probation offrcers. The approved amount also includes an
additional S21,000 to annualize the 6-month funding of I
probation ofücer approved for FY 1998.

Child Support Enforcement - This funding provides for
the adminisfative support of the Child Support
Enforcement and Domestic Relations Committees, training
judicial staff on child support and domestic relations
matters, operating the on-stop shop pilot, and preparing
annual statements of non-custodial parens' child support
payments and outstanding balances.

Case Processing Assistance Fund - The Case Processing
Assistance Fund monies a¡e used for salaries for judges
pro tempore, as well as for other costs of expediting couf
case processing and reducing case backlogs. Monies
consist of an allocation from the Criminal Justice
Enhancement Fund. The approved FY 1999 appropriation
includes an additional $115,400, which represents the
estimated available fund balance above the FY 1998
appropnatlon.

Defensive Driúng Fund - The Defensive Driving Fund
monies are used to monitor defensive driving schools for
compliance with claims and court policy, to supervise their
use by the courts in Arizona, and to expedite the
processing of raffic offenses prescribed in A.R.S. Title 28,
Chapter 6, Articles 2 through 15. Defensive Driving Fund
monies are also used to automate municipal and justice of
the peace courts, the caseloads of which are largely traff¡c-
related. The approved appropriation includes a base
adjustrnent of $3,301,900 and 34.1 FTE Positions to reflect
the f¡rst-time appropriation of the Defensive Driving Fund.

Expected F"f 1999 Utilization
of Defensive Drivins Fund

Administation
Statewide Automation
Local Court Automation
Local Court Traffic Projects
Miscellaneous Projects

TOTAL

$ 558,800
1,309,000

350,000
350,000
734,100

$3301,900

ll9



,UDICIARY - SUPERIOR GOURT (Condd)

Additional þpropriations: Domestic Violence, (Chapter

19Ð - Appropriates S134,000 from the General Fund for
the purpose of providing supewised probation for persons
convicted of misdemeanor domestic violence offenses. By
June 30, 1999, the Supreme Court shall report to the
Legislanre on the number of persons placed on supervised
probation for conviction of misdemeanor domestic
violence offenses.

Capital Outlay: Juv¡449 !494!rgn Centers; Jails; Funding
(Chapter 226\ -. Appropriares $6,600,000 from the
General Fund to the State Aid to Detention Fund, which is
administered by the Supreme Court. Monies in the fund
shall be used to provide grants to counties for maintaining,
expanding, or operating juvenile detention centers.
Counties must contribute to the funded projects in a
substantial way through cash or in-kind contibutions.
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fuDtctARY - suPREl'lE couRT - fuDlclAL AND ADMII{ISTRATIYE

Honorable Thomas A.Zlake\ Chief Justice

General Fund and Other Funds

Ft t997

Actud

Arizona Constitution Anicle Yl

ÀRS.5l2-l0l
JLBC Analyst: Brad Regens

FY 1999FY 1998

Estimate

FTE Positions

Personal Services
Employee Related Expendinres
Professional and Outside Services
Travel
Other Operating Expenditures
Equipment

Operating Subtotal

Judicial Assistance
Judicial Education
State Grand Jury
Judicial Performance Review
Commission on Judicial Conduct
Post Conviction Relief
Judicial Collection Enhancement Fund (JCEF)
JCEF - Assistance to Courts
JCEF - AZ Court Automation Project
Private Fudiciary

Total

Additional Appropriations -
Covenant Marriages, Ch. 135

Juvenile Offenders; Notice to Schools, Ch. l5l
State Aid; Criminal Justice System, Ch. 182

Appropriation; Elder Law Representation, Ch. 207
Temporary Custody; Preliminary Protective

Hearing, Ch.276

Total Appropriations

Fund Summarv
General Fund
Judicial Collection Enhancement Fund
Confidential Intermediary and Private Fiduciary Fund
Arizona Departnent of Adminishation

Lease-Purchase Paynent Fund

123.8

4,687,200
771,300

55,200
65,700

3,798,700
313,000

9,691,100

63,200
240,000
432,000
3 10,800
254,800

0
0
0
0
0

10,991,900

10,991,900

10,991,900
0
0

135.8

5,192,900
829,200
236,000
71,000

3,922,500
I13,900

10,365,500

87,400
242,700
576,300
347,300
312,900
150,000
810,400

2,123,600
3,524,200

50,000

I1,944,100
6,458,200

50,000

l3g.g r/

5,478,300
876.400
271,000

81.400
3,5 12,100

r99 900

10,419,100

87,400
242,700
440,000
352,300
364,900
150,000
858,800

4,446,300
4,152,700

50,000

0
0
0
0

0

18,590,300 21,564200

10,000
39,000 z

350,000 z

100,000 z

269,0002r

18,590¡00 22,332,2003t41

0
0
0
0

0

12,824,400
9,457,800

50,000

0 138,000 0

Total Appropriations 10,991,900 18,590,300 22332200

!! lncludcs 14 FTE Positions ñ¡nded ûom Spccial Line ltÊms in FY 1999.

! This appropriation is a continuing appropriation and is exempt Êom the provisions of A.RS. S 35-190, relating to lapsing of appropriations.
1l Includcd in the Lump Sum appropriation is 31,0fi) for the purchase of mementos and items for visiting ofücials: (General Appropriat¡on Act footnote)
y General Appropriation Act funds are appropriaæd as an Operating Lump Sum with Special Line ltuns by Agency.

tzt

Agency Supreme Court consists of 5 Supreme Court Justices, support and the Administrative
Ofice of the Courts (Aoc). The Supreme Court, as the state highest court, has the resporcibility to revtew appeals ands to
prwide rules of procedure for all the courts tn Arizona. Under the direction of the Chi"f Justice, the AOC prwides
administrative over the Arizona cowt system.



The approved FY 1998 amount reflects a supplemental
appropriation of $21,300 to annualize a judicial salary
increase effective January l,1997.

Automation Support - The approved FY 1999 amount
includes an increase of 2 FTE Positions and $254,100 from
the General Fund to provide additional automation support
to the Supreme and Appellate courts. The approved
amount includes $51,000 in one-time firnding.

Deputy Clerk Specialist - The approved FY 1999 amount
includes an increase of I FTE Position ¿¡¿ g{{,900 from
the General Fund to support the court's steadily rising
caseload. The position will assist in maintaining case files,
producing copies of the court's opinions, decisions and
rules for distibution to the justices and staff attorneys.
Included in the approved amount is $6,600 in one-time
equipment funding.

Replacement Equipment - The approved FY 1999 amount
includes an additional $84,300 from the General Fund to
replace equipment throughout the State Courts Building.

State Court Building - The approved FY 1998 amount
includes a supplemental appropriation of $138,000 from
the Arizona Department of Administration Lease-purchase
Payment Fund for tenant improvements to the State Courts
Building.

JUDICIARY - SUPREME COURT - f UDlClAt AllD ADI'III{ISTRATIYE (Cont'd)

ludicial Salary Adiurment - The approved FY 1999
arnount includes halËyear funding to increase the salary of
Supreme Court Associate Judges ûom $l14,300 to
$118,000 and the Supreme Court Chief Justice's salary
from $117,000 to $120,500. With the exception of
legislators, elected official salaries are determined by the
recommendation of the Governor and the Commission on
Sala¡ies for State Elected Ofücials. They recommended
the $118,000 salary for Supreme Court Associate Judges
and the 5120,500 salary for the Supreme Court Chief
Justice beginning January 1,1999.

St¡te Grand lutl - Pursuant to A.R.S. $ 2l-4288, the
approved amount provides funding required to full1'
reimbu¡se counties for state grand jury expenses. Counties
a¡e reimbursed for direct costs incured for impaneling a
state grand jury and the related costs associated with the
grand jury's functions and duties. The approved FY 1998
amount reflects a supplemental of S136.300 from the
General Fund to meet actual expenses.

fudicial Performance Review - The appropriation provides
for the suweying of attorneys, witresses, jurors, peers and
staffabout the performance of a judge. This information is
provided to the public prior to elections and also is
reviewed with the judge as a tool for professional growth
and improvement. This unit also staffs the nominating
commissions and tacks all the appointnents made by the
Chief Justice to commissions and committees. Funding for
the Commission on Appellate and Trial Court
Appointnents is also included.

Commission on fudicial Conduct - This commission
frmctions as an internal audit body of the Judicial
Departnent. The approved FY 1999 ariount includes an
additional $41,300 in one-time funding to replace the
commission's photocopy machine.

Post Conviction Relief - These monies pay for counsel
representing indigent defendans who have been given
capital sentences and are appealing them.

fudicial Collection Enhancement Fund (|CEF) - JCEF has 2
purposes: to improve collection and management of
monies owed the court, and to improve case processing
through automation projects. The approved Fy 1999
appropriation for all JCEF-related Special Line Items
includes an increase of $2,999,600, which represents the
estimated available fi¡nd balance above the Fy l99g
appropriation. This Special Line Item is for administative
staff and operating expenses.

fCEF Assistance to CouÉs - This portion of JCEF consists
of monies passed through the AOC to the various Superior
and Municipal Courts for general fiscal management and
collections inprovement.

ßEf AZ CouÉs Automation Project - This portion of JCEF
is for automation projects.

Exoected FY I

Administration
Staæwide Automation
Local Court Automation
Cash Management hojects
Miscellaneous Projects
Transfer to Public Defender

Training Fund
TOTAL

999 Utiliz tion of JCEF Monies

$ 251,300
5,591,300
2,000,000

350,000
665,200

600,000
$9,457,900

fudicial Assistance - The approved ariount provides: l)
payment of judges pro tempore salaries when serving in
the Superior Court pursuant to A.RS. g l2-la3; æd 2)
payment of the difference between an active justice,s
salary and a retiree's retirement benefiæ for retired justices
serving pro tempore expenses if
service is outside county of
residence, pursuant Article VI,
Sections 19 and20.

ludicial Education - The approved appropriation provides
for a core curriculum, with supplemental offerings of
timely topics which address judicial competence,
performance, crise management, opinion writing, and
administation.
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UDICIARY - SUPREI'IE COURT - lUDlClAt AND ADI'III{ISTRATIYE (Cont'd)J

Private Fiduciary - Confidential lntermediary and Private
Fiduciary Fund monies are used to regulate private
fiduciaries, professionals that manage the affairs of
persons incapaciøted by age or illness.

Additional þpropriations: Covenant Marriages, (Chapter

135) - Establishes an optional covenant marriage contact
which couples may enter into when applying for a

marriage license. Appropriates S10,000 from the General
Fund to the Supreme Court to publish a parnphlet
describing the requirements for entering into a covenant
marriage and the grounds necessary to obtain a decree of
dissolution.

Juvenile Offenders; Notice to Schools, (Chapter l5l) -Requires the court to notiry the school distict in which a
juvenile resides that the juvenile has been placed on
probation for a sexual or violent offense. Appropriates
$39,000 from the General Fund for the purpose of
providing notice to school disricts.

State Aid: Criminal Justice System (Chapter 182) -Establishes the Criminal Case Processing lmprovement
Fund for the purpose of improving the processing of
criminal cases in the Superior Court and the Justice Courts.
Appropriates S350,000 from the General Fund to the
Criminal Case Processing Improvement Fund for the
purpose of developing and implementing county criminal
case processing improvement projects. At a minimum,
each project shall involve the County Attorney, County
Public Defender, County Legal Defender, County Contract
Indigent Defense Council, Superior Court, Clerk of the
Superior Court, County Manager, and Justice Courts in the
county. By December l, 1998, the Supreme Court shall
report to the Governor, the Legislature, each County Board
of Supervisors, and the Arimna Criminal Justice
Commission on the progress of the criminal case
processing projects.

Appropriation; Elder Law Representation, (Chapter 207)-
Appropriates S100,000 from the General Fund to the
Supreme Court for the purpose of establishing an elder law
statewide telephone hotline.

Temporary Custody; Preliminary Protective Hearing,
(Chapter 276) - Establishes a preliminary protective
custody hearing process to review the temporary custody
ofchildren. The bill requires the protective hearing to be
held within 5 to 7 working days after the child is taken into
custody. Appropriates $215,200 from the General Fund to
the Supreme Court for additional juvenile court judicial
and administative staff. Appropriates an additional
$53,800 from the General Fund to the Supreme Court for
indigent legal representation. By October l, 1998, the
Supreme Court shall distribute the monies to each county
proportionately based on the count¡r's percentage of the

total number of dependency petitions filed in Arizona for
the most recently reported fiscal year.
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JUDICIARY - SUPREITIE COURT- FOSTER CARE REYIEW BOARI)
Honorable Thomas A. Zlake\ Chief Justice

General Fund and (Xher Funds
Ft t997
Actual

ÀR.S.5 &5¡5.04
JLBC Analyst Brad Regens

FY t999FY 1998

Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel
Other Operating Expenditures
Equipment

Operating Subtotal

Court Appointed Special Advocate
Confidential lnterm ediary

Total Appropriations

Fund Summary
General Fund
Court Appointed Special Advocate Fund
Confi dential Intermediary Fund

Total Appropriations

FCRB Program Specialists - A.R.S. g 8 - 515.01 requires
the establishment of a Foster Ca¡e Review Board (FCRB)
for each 100 child¡en, or fraction thereof, who are in out-
of-home placement and who are the subject of a
dependency action. Based on a 7.4%o average annual
caseload growth since 1987, l0 additional FCRB's will be
added by the end of FY 1999. The approved FY 1999
amount includes 2 Ffe Positions and $101,200 from the
General Fund to handle the expected caseload growth.
Included in the approved amount is $15,300 in one-time
funding for equipment associated with the new positions.

3,064,500 3,493,600 3,856,700

The approved FY 1999 amount includes an increase of
S59,600 for volunteer recruitment and for a haining
conference.

Confidential lntermediary - The Confidential Intermediary
(CD program trains and certifies confidential
intermedia¡ies to facilitate contact between adoptee or
adoptive parents and birth parents, while protecting court
and agency records and anonymþ of those who desire it.
The program is ñmded by adoption filing surcharges and
by a birth certificate surcharge. The approved FY 1999
amount includes an additional $34,200 in one-time ñrnding
for an advertising campaign to increase the number of
individuals requesting to be certified as confidential
inærmediaries by educating the public regarding the
program's services.

48.5

1,064,100
205,900

63,300
60,000

241,500
29,200

1,664,000

1,400,500
0

3,064,500

1,664,000
1,400,500

0

46.5

I,164,500
221,600

74,600
53,500

234200
10,000

1,758,400

1,581,400
153,800

3,493,600

1,758,400
1,581,400

153,800

4g.5 r/

1,268,500
244.200

74.600
58.300

237,400
106,800

1,989,800

1,674,700
192,200

3,856,700 z

1,989,800
1,674.700

r92,200

Replacement Equipment - The approved FY 1999 amount
includes $91,500 from the General Fund to replace
equipment associated with the administration of the FCRB,
including the program's photocopy machine.

Court þpointed Special Advocate (CASA) - The CASA
program û"¿ins volunteers to advocate for abused and
neglected children in Juvenile Court proceedings. The
program is entirely supported by the CASA Fund, which
consists of 30o/o of unclaimed state lottery prize money.

Includes I 1.5 FTE Positions funded from Special Line ltems in Fy 1999.
General Appropriation Aa funds are appropriaæd as an Operating Lump Sum with Special Line læms by Agency

r24

v
a

Agency reviews cases of dependent children in to assess progress toward
state provide
many as 100

returning the child home or achieving a permanent planþr the child's removal. Federal law requires that each
independent administrative reviews of children who are in out-of-home care. Each review board reviews as
children and ß 5 volunteers by the in each



DEPARTMENT 0F |WENILE CORRECflOI{S
Dave Gasper, Acting Director

General Fund and Other Funds

A.R.S.5 4¡-2802
JLBC Analyst: Phil Case/Brad Mortensen

FY 1998 FY 1999

Estimate
FY t997

Actual

Progr¿m Summary
Administation
Secure Ca¡e
Community Care
Education

Total Appropriations

Expenditure Detail
FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State

Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

Due Process
Youth Rights
Court Monitors
Classification /Risk Assessment
Staff Training and Certification
Food
Special Treatment Programs
Work Incentive Pay Plan
Boot Camp
Outcome Evaluations
Communþ Services Contacts
Family Transition
Community Work Program
Rincon Beds

Total Appropriations

Fund Summary
General Fund
Juvenile Education Fund
Land Endowment Fund
Criminal Justice Enhancement Fund
Parental Assessment & Restitution Fund

Total Appropriations

4,804,600
28,255,000
13,240,800
4,082,700

50¡83,100

895.5

22,780,300
6,354,600

713,500
364,000

20,900
5,425,000

155,200

35,813,500

303,700
262,900

73,100
29,000

102,400
553,500
395,500
161,700

2,620,600
29,300

9,717,700
125,900
194,900

0

50"383,100

48,204,300
1,577,700

300,000
300,000

1,100

50J83,100

4,559,800
35,645,000
13,677,300
5,23 700

59,115,800

1,07g.5 r/

27,321,100
7,540,500

782,500
387,800

16,300
6,258,500

661,100

42,967,800

3 15,300
267,100

0
77,000

103,200
667,400
397,300
225,100

3,174,400
I 10,000

9,854,800
131,600
203,700
62t)oo tßt

56,243,800
2,272,000

300,000
300,000

0

59,115,800

4,692,600
46,050,600
14,073,900
6.567. r 00

71J84,200

t,362.0 v

35,527,600
9,683,700
1,487,400

492,600
16,300

7,379,600
448.000

55,035,200

0
0
0
0
0

880,600
0

329,100
3,t74,400

I10,000
9,999,300

0
0

1,g55,600 3/

59,115,800 7138420041

67,061,600
3,722,600 sl

300,000 6/

300,000
0

71384,200

Agency Description The Depøtment Corrections (DJC) ¡.s ccrre and treatment of
ofenders adjudicated by the Courts to be delinquent and remanded to the custody of the departmenl. DJC has jurisdiction
over youtlu they are releasedfrom custody

Care, and Education divisions.
a8e I

Care,
until or reach 8. The department ,J organized tnto Administration, Secure
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DEPARTI'I ENT OF I WEN I LE CORRECTIOIIS (Cont'd)

Annualize Funding for 100 Beds - The approved amount
includes a total of S4,829,400 and 130.5 FTE Positions to
annualize the cost ofthe fi¡st 100 beds at the deparcnent's
new secure care complex nea¡ the Town of Buckeye. Of
the amounl $4,0214,100 is from the General Fund and
$785,300 is from the Juvenile Education Fund. Start-up
costs for the beds were funded in FY 1998. The beds a¡e
expected to be occupied in August, with a second 100 bçds
to be occupied in November (see the "Additional 100 New
Beds" write-up below for more information). The
Legislature also appropriated a total of $8,600,000 over
FY 1998 and FY 1999 to construct an additional 200 beds
at the complex (see the "Capital Outlry" write-up below

for more information.)

Additional 100 llew Beds - The approved amount includes
a total of $4,134,500 and 130 FTE Positions to start-up and
operate the second 100 beds at the departnent's new
secure care complex nea¡ the Town of Buckeye. Of the
amount, $3,413,900 is from the General Fund and
$720,600 is from the Juvenile Education Fund. The FY
2000 annualizztion costs a¡e estimated to be $1,131,600.
The beds are expected to be occupied in November.

Parole Positions - Laws 1997, Chapfer 220 appropriated
S4,000,000 to the deparfrnent in FY 1998 to expand its
Adobe Mountain School (AMS) by 96 beds. Of this
amount, $300,000 was for one-time start-up costs. The
approved FY 1999 amount includes $300,000 and 3 FTE
Positions to provide parole services for juveniles
associated with these beds. Of the amount, $144,500
funds the positions and $155,500 is placed in the
Community Services Contracts Line ltem. The remainde¡
of the $4,000,000 appropriation is retained in the
departrnent's operating budget for the continued operation
ofthe 96 beds.

Special Line ltems - With the exception of the 5 Special
Line Items discussed below, all of the prior year Special
Line Items have been combined into the department,s
operating budget.

Additional monies are expected from the National School
Brealcfast and Lunch Program.

Wo*, lncentive Pay Plan - The Work lncentive Pay Plan
provides wages of25l to 75þ per hour to youth offenders
who a¡e assigrred to various work deøils.

Boot Camp 
- 

The 24-bed Boot Camp program is operated
by a contractor at Black Canyon School. The program
provides 3 months of secure supervision and 9 months of
afterca¡e for participating youth.

Out¡ome Evaluations - The approved amount shall be
used for an outside contract to measure the short-term (less
than I year) and long-term (at least 2 years) impacts of
various treatnent programs.

Community Services Contracts - The approved amount
provides funding for outside contacts with community
providers for teatnent and supervision ofyouth offenders.
A variety of residential placements provide structured
settings for youth who have no suitable home to which to
return after release from secure facilities. "Half-way"
placements a¡e for youth who are having diffrcuþ
complying with parole conditions and need short-term
highly structu¡ed intervention to cope with a crisis or avert
parole revocation. Other services include counseling,
educational and therapeutic day support programs, and
special supervision. DJC uses its annual $300,000
allotment of Criminal Justice Enhancement Fund monies
for community-based drug abuse treatment programs,
which are part of this item.

Rincon Beds - The approved FY 1999 amounts include a
FY 1998 supplemental appropriation of $621,100 and 67.5
FTE Positions to open and operate 200 temporary beds at
the Rincon Unit at ASPC-Tucson. Of the amount,
$321,100 is from the General Fund and $300,000 is from
the Juvenile Education Fund. These monies are contained
in the Rincon Special Line Item and may not be expended
unless the population of juveniles committed to the
department exceeds 950 for a period of 14 consecutive
days. This condition has already bgen met.Food - The approved amount of $880,600 represents the

General Fund portion ofraw food costs for the secure care
juvenile offender population and some eligible staff.

!{ þws,tee!C!æær1,4ùSp€ciatsessionappropriatedatotalof$62l,l00and6T.SFTlPositionstothedeparûnenrinFylggsupplementalfrrnding.2/ Includes E7.5 FIE Posirions funded ûom Special Line ltems in Fy lg9.
1l les within the Departnent of

a
5l d source, the DeparEncnt of

foohote) (General Appropriation Act

6l State Chariuble, Penal and Refo¡matories Land Fund shall be distributed to the Depamnørt of
Enabling Act and with the Constitution, to be uscd for the support of state juvenile instiu¡tions
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DEPARTI'I ENT 0t I WENI tE CORRECTIOI{S (Cont'd)

Until now, the Rincon Unit has been utilized by the
Deparûnent of Corrections (DOC) to house minors
convicted as adults. DJC intends to use the beds as a
reception and diagnostic facility until additional permanent
beds can be constucted at the deparünent'g new complex.
Language in the Omnibus Reconciliation Bill for Public
Finances (Chapter 6, 4ù Special Session), permits DOC to
expend monies in its budget for the safe and secure
operation of the unit while it is being occupied by
juveniles committed to DJC.

The approved FY 1999 arnounts also include a total of
52,987,200 and 87.5 FTE Positions to operate the Rincon
beds in FY 1999. Of this amount, S1,855,600 is contained
in the Rincon Beds Special Line Item which also may not
be expended unless the population ofjuveniles committed
to the department exceeds 950 for a period of 14

consecutive days. If the 950 population figure had not
been achieved, the monies in the operating budget could
have been spent to address overcrowding at existing
facilities.

Capital Outlay: Chapter 7. 4ù Special Session -Appropriates $1,558,000 from the Conections Fund to the
Department of Adminisnation to partially fund the
consfuction of an additional 200 beds and all related
support facilities at the Deparfrnent of Juvenile
Corrections' new secure care complex near the town of
Buckeye. In conjunction with a FY 1998 supplemental
appropriation of 57,042,000 from the General Fund (see
below), the approved amount provides a total of
s8,600,000.

Chapter 1.4ú Special Session - Appropriates $7,042,000
from the General Fund to the Department of
Administration in FY 1998 to pafially ñ¡nd the
construction of an additional 200 beds and all related
support facilities at the Deparfrnent of Juvenile
Corrections' new secure complex nea¡ the town of
Buckeye. ln conjunction with a FY 1999 appropriation of
$1,558,000 from the Corrections Fund (see above), the
approved amount provides a total of $8,600,000.

Otåer lssues: Population - The departnent's population
has been diffrcult to forecast accurately. Reasons for the
forecasting diffrculty include statutory changes and the
impact of the Johnson v. Upchurch consent decree, which
may have impacted the sentencing behavior of the juvenile
courts. The FY 1999 appropriation is based upon a
projected total department capacþ of 2,510. Included in
this total are I,158 secr¡re care beds and 1,352 parole slots
as shown in Table l.

In the table, the FY 1998 original column reflects the
population capacity originally funded by the Legislature.
The FY 1998 population column reflects the actual

population as of May 30, 1998. The FY 1999 numbers
include the opening of 200 temporary beds at the ASPC-
Rincon Unit and 200 new beds to be opened at the new
secure care complex nea¡ the Town of Buckeye.

Additional Bed Capacity - Table 2 shows the recent
growttr in DJC's bed capacity, but in reality the population
within DJC institutions has usually exceeded funded
capacity. RecognÞing that pressure on DJC's population
may continue, the Legislatu¡e has approved a total of
S8,600,000 in funding for the constuction of an additional
200 beds at the new secure care complex (see Copital
Outlay write-up). The new beds would be available
sometime in FY 2000.

T¡blc I
SECURE CARE AI{D PAROLE CAPACITY

SECURE CARE
BEDCAPACITY

FY 1998
Original
Funded

Caoacitv

FY t998
Population

as of
5ß0198

FY 1999
Funded

Capaciw

Adobe Mountain School
Black Canyon School
Catalina Mountain School
Boot Camp
Arizona State Hospital
Rincon Unit
New Complex

Total Secure Beds

408
168

t24
24
34

N/A
N/A
758

548
215
167
t8
28

N/A
N/A
976

408
168

124
24
34

200
200

I,r 58

PAROLE CAPACITY

Boot Camp - Afrercare
Residential Treatsnent
AII Other Case

Management
Non-Instin¡tion

Capacity

TOTAL DJC YOUTH

96
t60

27
145

96
r60

1.000 1.174 1.096

l,352

ãr0
t.256

z.UA

|,346

2322

Table 2 GROWTH IN DJC BED CAPACITY

Month,/Ye¿¡

9-tyt995
9n995

5/1996

7il996

9/1996

l0/1996

4^97
7t1997

6n998

8-l l/1998

Total Secre
Caoaciw

2000

Additional Beds

72 beds re-opcned at Adobe Mountain

20 beds rcope¡red at Black Cæyon

24 Boot Camp Bcds

24 nry beds at A¡izona Stâre Hospital

14 beds reopened at Catalim Mountain

4t new beds at Black Canyon

l0 new beds at Arizonâ Srare HoÐirÂl

96 beds rcopened at Adobe Mounrain

200 temporary beds at Riocon Unit

2fl) ¡ew bcds at New Complex

(Site capacity will be 400.)

200 new bcds at Ncw Complex

522

542

5ó6

590

604

652

62
758

958

I,t 58

I,158
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DEPARTMENT OF TRANSPORTATION . SUMMARY
Mary Peters, Director

ÀR.S.5 2&t0t
JLBC Analyst: Bob HulVJim Rounds

FY t998 FY 1999

EstimateGeneral and Other Funds

Ft 1997

Actual

Program Summary
Administration
Highways
Highway Maintenance
Aeronautics Division
Motor Vehicle Division

Total Appropriations

Expenditure Detail
FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

Special Line Items

Total Appropriations

Fund Summary
General Fund
State Highway Fund
Transportation Deparfrnent Equipment Fund
State Aviation Fund
Air Qualþ Fund
Arizona Clean Air Fund
Safety Enforcement and Transportation Infrastn¡cture

Fund
Abandoned Vehicle Adminisûation Fund
Dealer Enforcement Fund

43,977,900
39,481,700
69,657,500

1,424,400
29,575,500

184,117,000

3,021.0

80,691,500
20,015,000

1,565,500
1,732,600

t76,900
26,562,600

767,900

131,512,000

52,605,000

184,117,000

291,200
179,889,600

0
1,424,400

35,400
50,000

1,909,400
377,900
139,100

43,508,400
41,607,600
76,562,700

I,658,100
6t,632.700

224,969,500

3,683.0

104,665,600
26,268,800
3,145,200
1,716,000

156,900
3l,843,300

1,200,100

168,995,900

55,973,600

224,969,500

579,000
221,192,000

0
1,658,100

37,900
0

759,000
463,800
280,700

75,393,900
42,503,200
78,981,300

1.677,000
69,882,100

268,437,400

3,ggg.0 ¡/

106,097,400
25,624,900

I,863,800
r,708,400

154,500
3l,786,400

I 100

168,725,500

99,711,900

269,437,400 2r3/

579,600
234,659,900

30,715,200
1,677,000

39,500
0

767 ,200
0
0

Total Appropriations 184,117,000 224,969,500 268,437,400

U Includes 28 FTE Positions funded ûom Special Line læms in Fy lÐg.
4

! 
nt Special Line ltem)
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DEPARTMENT Ot TRAI{SPORTATIOìI - SUI'II'IARY (Cont'd)

llighway User Revenue Fund (HURF)- The following table summa¡izes HURF distibutions.

Key Statistics
Lane Miles
Licensed Drivers
Registered Vehicles

25,722
3,400,000
3,600,000

State Highway Fund
. Building Renewal $ 2,041,500

Of this aÍiount, up to 25o/o may be used for
infrasuucture replacement or repair, or for building
modifications to comply with the Americans with
Disabilities Act.

. Underground Storage Tanks Upgrades 860,000. Spreader Racks 1,045,000
The appropriated arnount shall be used to construct racks
to store spreaders which a¡e carried on the backs of
utility rucks in order to salt and sand roads.

Capital Ouday: (hæter 7,4ô Special Session - Appropriates
a total of $305,111,800 ($289,510,500 from the srate
Highway Fund and S15,601,300 from Other Funds) to the
deparnnent for the following capiøl projects in the
following amounts:

Agency The Department of Transportation jurisdiction over state highways, state roads state

airports and all state-owned transportation systems. The resporcibilities of the department include the following: regßter

motor vehicles and aircrafi; license d¡ivers; collect revenues; enforce motor vehicle and qviation statutes: do multi-modal

state transportation planning and iroestigate new transportation systems in cooperation with local governments: establish an

annualþ updated priority program for transportation capitol improvements; &sign, construct and maintain state highways,

and and administer

Total HURF Collections
Less: Economic Suengfh Fund t/

Dept of Public Safety Transfer Êom HURF
Commerce and Economic Development Commission Fund z

FY 1997
ACTUAL

$ In Thousands

FY t998
ESTIMATE

s925.800
1.000

15,000
0

$909,800
277.489
t72,E62
ó9,836

FY 1999

ESTIMATE

$896,962
1,000

17,500
0

s878,462
267,930
166,908
67,43t

sl62,760

s94t.770
1.000

12,500
4.000

Net HURF Collections
Less: Cities 3/

Counties 3/

Contolled Access {

Net State Highway Fund (Discretionary)
Plus: Other Income Y

Less: Operating Budget
Operating Carryovers, Adjusûnents and Transfer d

Capital Outlay and Building Renewal
Capital Non-Lapsing Carryovers
Dept of Public Safety Transfer from Highway Fund
Yea¡ 2000 Computer Projecb
Depl of Emergency and Military Affairs - lÐ3 Flood Relief
Debt Service s

Net Highway Fund Available for Statewide Highway Constnrction
(S-Year Plan) tu/

s924,270
281.902
175,61 I
70.947

$376,193
28,44t

r79,890
2,5t9
7,696

0
19,600 ?/

0
574

3 1,595

$389,613
59,061

22t,ty2
t o,'t

t3,226
0

15,000
6,364

$395,E l 0
57,5 r 8

234,660
t2

8,427
7,084

r2,500
4,228

0
4ó,059 e/rw

800
29,430

$t 59,740 s140,358

Provides monies for economic strenglh highway projects recommended by the Commerce and Economic Development Commission and approved by
the State Transportation Board-
Laws 1998, Chapter 7,4ù Special Sessior¡ capital appropriation for FY 1999
A statutorily defined distribution of HURF monies for acquisition and construction of streets or highways.
A statutorily defined distribution of State Highway Fund monies for design, acquisition and construction of controlled access highways. The monies
are divided 7 5%o for Ma¡icopa County a¡d 25o/" for Pima County.
Includes interest and rental income, Eansfers including from the Public Roads Fuad,2o/o of the vehicle license tax, revenue from 5 formerly
non-appropriated funds beginning in FY 199E, and miscellaneous sales and othcr income.
Includes $5,000 annual tansfer to Legislæive Council for multistate highway tansportation agreement beginning FY 1998 by Laws 1997, Chapter lE3.
Includcs an additional $2,100,000 transfer to DPS as mærimum final payment for Maricopa County's t¡tle and registrat¡on facilitics.
Debt service on highway revenue bonds, does not include debt service payable from Maricopa and Pima controlled acccss funds.
Includes debt service on a planned bond issue of$212,000,000 in FY 1999.

lOi Excludes Maricopa and Pima County contolled access funds, and bond, federal carryover, and miscellaneous funds availablc fo¡ constuction.

Lt

2t
5t

!
tl
6t
1t
g/
9t
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DEPART]'IE}IT OF TRAI{SPORTATION - SU]TIITIARY (Cont'd)

. Southeast Regional MVD Service
Center - Land Purchase 900,000

The appropriated amount shall be used to purchase land
in the Mesa/Chandler a¡ea for the funre constuction of
a Motor Vehicle Division service center.

. De-icer Building - Jacob's Lake 180,000

. Water Systems Improvements 800,000
The approved amount shall be used for improvements to
water systems at 7 remote facilities.

. North Cental Regional MVD
Service Center 2,100,000

Prior to the acquisition of land or buildings for a new
north cental regional MVD service center in the
Phoenix meropolitan alea, the deparünent must receive
approval from the Joint Committee on Capital Review.
If savings are available as a result of the Motor Vehicle
Division negotiating the purchase of a facilþ for a new
north central regional service center, those savings shall
be used to accelerate the construction of the new
southeast regional service center. The savings will result
in offsetting the requirement for $2,100,000 in FY 2000
for the building constuction of the southeast regional
service center.

. Tucson Trafüc Operations Office 500,000
The approved amount will fund the purchase of a
building and improvements to replace the existing,
outdated facility.

. Highway Consûuction 281,084,000
Any balances and collections in the State Highway Fund
in excess of the specific anounts appropriated in the
General Appropriation Act and the Capital Outlay Bill
are appropriated to the deparnnent for highway
construction. Of the amount appropriated for highway
construction, the bill specifies that up to $27,812,500
and 665 FTE Positions may be allocated for field
adminisration and field engineering on construction
projects. Prior to the expenditure of any operating
budget monies from this appropriation, the departrnent
shall present a plan by July l, 1998 to the Joint
Legislative Budget Committee and the Joint Committee
on Capital Review for review.

Subtotal - State Highway Fund $ 289,510,500

State Aviation Fund. Building Renewal $ 46,900
Of this amount, up to 25yo may be used for
infrastucture replacement or repair, or for building
modifications to comply with the Americans with
Disabilities Act.

. Aþort Planning and Development 14,554,400
Any balances and collections in the State Aviation Fund
in excess of the specific amounts appropriated in the
General Appropriation Act and the Capital Outlay Bill

are appropriated to the deparunent for aþort planning
and development.

Subtotal - State Avistion Fund $ 14,601¡00

Safety Enhancement and Transportation Infiastmcture Fund
. Nogales Port-of-EnEy $ 1,000,000

The approved amount will fund the first phase of a
project to expand and develop the Nogales port-of-enty
facility. The Governor line item vetoed a footnote
which in addition would also have appropriated to this
project any monies remaining in the Safety Enforcement
and Transportation lnfrastructure Fund in FY 1999 after
the distribution of legislative appropriations. In
response to this veto, the departnent has been asked to
clariS the scope and estimated cost of this project.

Total - Capital Outlay $ 305,111,800
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D E PARTM E NT OT TRANS PORTATI O N - ADI'I I N I STRATIO}I ÀR.S.5 2&l0l

FY t999

Other Funds

Ft 1997

Actual
FY ¡998

Estimaæ

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State

Travel - Out of State

Other Operating Expendinres
Equipment

Operating Subtotal

Risk Management Premrum
Regional Area Road Fund Rent
Transportation Departrnent Equipment Fund
Computer Network Upgrade
Mainframe Peripherals Upgrade
Attorney General Legal Services

Total Appropriations

Fund Summary
Søte Highway
Transportation Departnent Equipment
Air Quality

Total Appropriations

FTE Positions - The approved amount includes an
increase of 247 FTE Positions for the initial appropriation
of the Transportation Deparünent Equipment Fun{
transfers of 26 FTE Legal Services Positions to the
Attorney General and I FTE Tax Administrator Position to
the Motor Vehicle Division, and a decrease of 2 Ffg
Positions by the departnent to fund reclassifications.

l,lainframe Downgrade - The approved amount includes a
decrease of M22,300 to downgrade mainframe computer
capacity, which was not needed after the Enterprise project
failed to materialize.

Risk ilanagement Premium - The approved amount is for
the payment of the Arizona DeparEnent of
Administation's Risk Management premium.

35242,400 33,578200

9,024,400
0

30,7t5,200
138,600
101,700

1,835,700

43,508,400 75,393,g00 t/

475.0

15,100,500
3,368,200
1,089,100

I 88,500
'12,000

13,957,100
279,500

34,054,900

9,276,300
646,700

0
0

0
0

43,977,900

43,942,500
0

35,400

498.0

16,995,700
3,898,800

990,600
159,300
41,400

12,938,600
218,000

43,470,500
0

3-r,900

716.0

t6,224.900
3,655,200

985,600
I 54,800
34,400

12,305,300
218,000

44,640,100
30,7t5,200

38,500

,266,0008

0
0
0
0
0

43,977,900 43,508,400 75J93,800

Regional Area Road Fund Rent - The amount is the
expenditure to rent Maricopa Regional Area Road Fund-
owned space, which was transferred to the Motor Vehicle
Division in FY 1998 to align the expenditure with the user.

Transportation Department Equipment Fund The
approved amount represents the initial appropriation of
247 FTe Positions and $30,715,200 from the formerþ
non-appropriated Trarisportation Departlent Equipment
Fund, as specified by Laws 1997, Chapter 210. The fund
is used to mainøin and replace the deparünent's fleet of
vehicles, trucks and specialty equipment.

Computcr iletwork Upgrade - The approved amount of
S138,600 is the first of 3 equal annual installmenlpurchase
pa)¡ments, to upgrade the departnent's wide area computer
network. Government Information Technology Agency
approval is required before the project proceeds.

y General Appropriation Act frrnds a¡e appropriaæd as an Operating Lump Sum with Special Line Items for the Non-Motor Vehicle Division and Non-
Highway Maintcnance remainder of the departnent

Program Description - inistration and provides policy, guidance and overall direction to the deparîment. It
prwides financial, data processing and administrative support for the department, including audit and analysis, community
relations, action, and assistance.
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D E PARTI'I ENT O F TRAI{S P0 RTATI O il - ADM I ll I STRATI 0 }l (Cont'd)

J.lainframe Peäpherals Upgrade - The approved amount
of $101,700 is the fi¡st of 3 equal annual
insøllment/purchase pa),'ments, to upgrade the
departnent's mainfrarne computer peripheral equipment
and its unintemrptible power supply. Government
Information Technology Agency approval is required
before the project proceeds.

Attorney General Legal Senices - The apprgved artount of
$1,835,700 is to be transferred to the Attorney General's
Intergovemmental .Service Agreement Fun{ for the costs
of transportation attonreys and related staff which are

supervised by the Attoiney General but have historically
been included in the departnent's budget.
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DEPARTMENT OF TRANSPORTATION - HIG1TWAYS ÀR.S.5 2&l0l

FY 1997

Actual
FY t998
Estimate

FY t999

General Fund and Other Funds

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Ouside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

Radio Communications
Regional Public Transpofation
Other Transit Planning
Trafüc Signal Synchronization
Transportation Research

Total Appropriations

Fund Summary
General Fund
State Highway Fund
Arizona Clean Air Fund

FTE Positions - The approved amount is a decrease of 8

FTE Positions, including decreases of 2 FTE Positions by
the departnent to fund reclassifications, and 6 FTE
Transportation Planning Positions and 5262,600 which
were performing transportation planning functions for the
Pima Association of Governments.

26,825,500
6,137,300

208,700
637,800

54,500
4,924,700

221,300

39,009,800

405,600
50,000
16,300

0
0

39,481,700

68,100
39,363,600

50,000

29,041,600
6,643,500

I10,500
725,300

73,500
3,628,000

462,500

40,684,900

405,900
0

16,800
500,000

0

578,000
41,029,600

0

405,900
0

16,800
500,000 r/

200,000

839.0 839.0 83I.0

29,799,t00
6,625,800

l 10.500
724,600

73,500
3,s84,500

462,500

41,380,500

41,607,600 42,So3,2oo2t3t

579,600
41,923,600

0

Total Appropriations 39,481,700 41,607,600 42,503,200

Program Description - Highwøys plans the statewide transportatìon system, including highwøys and airports. It ß
responsible for the location, design, right-of-wty acquisition and construction of new highways þr the state highway system.
It coordinates q variety of services on a statewide basis, including: Federal Section I I funds for general public transit sentices
in rural areas; Federal Section I6(b)(2) funds for elderly and handicapped transportation; technical transit planning and
training to rural public bodies and social service agencies; and urban transit projects demonstrating potential air qualþ
benefits.

consoles in the districts and radio tower stations located on
mountaintops throughout the state.

Regional Public TranspoÉation - This was a one-time
appropriation from the Arizona Clean Air Fund to the
departnent for distribution tö- the Regional Public
Transportation Authority to provide mass transportation
services to cities and towns meeting certain criteria.

U

!

Radio Communications 
- The approved amount provides

funding to maintain and upgrade mobile radio station

Appropriated by Laws 1997, Chapter 269.
Ofthe $41,923,600 appropriated from the State Highway Fund, $100,000 shall be transferred on July I, 1998 to the srâre univenity that is participating in
establishing the A¡izona Transportation Resea¡ch and læarning Center for the purposes of establishing an Automaed Highway Sysæm Räsearcñ Cenær
to study the feasibility of automatcd highway system technolog¡r in improving ùaffic capacity, air qualþ and taffic safety along Int€rstatc l0 be¡xccn
Phoenix and Tucson, to acquire a fully-auomæed 'smart car," and to maintain a demonsüation test track. The $100,000 tansfeiis exempt from A.R.S.
S35-190,relatingtolapsingofappropriations. (GeneralAppropriationActfoohote) Note: Thisamountisinadditionto$200,000apprópriatedforthis
purpose in a separate Special Line lrcrn
General Approp¡iat¡on Act funds are appropriarcd as an Operating Lump Sum with Special Line læms for the Non-Motor Vehicle Division and Non-
Highway Maintcnance remainde¡ of the dcparünent
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(hher Transit Planning - The approved amount is the
state's matching share for Federal Funds at a 4:l ratio. It
provides for the costs of non-highway public ransit
planning assistance to all government units in the state,
specifically for non-metro area transit plans, and technical
assistance for implementing ransit plans. The federal
grant is obtained from the Federal Transit Administration.
Also included is the Rail Planning progam. The federal
grant is obtained from the Federal Railroad
Adminisration.

Trafüc Signal Synchronization - The approved amount is
for distribution to cities and counties for synchronization
of trafFrc control signals within and across jurisdictional
bounda¡ies. Laws 1997, Chapter 269 appropriated
$500,000 for this purpose in both FY 1998 and FY 1999.

Transportation Research - The approved amount provides
$200,000 for first year startup costs of the Arizona
Transportation Resea¡ch and Leaming Center, which the
departnent is to establish with a participating søte
universify. In addition to this $200,000, another $100,000
is tansferred from the departuent's operating budget on
July l, 1998 to the same state university to establish a
separate Automated Highway System Research Center to
specifically study the feasibilþ of auromated highway
system technology (see footnote for details.)
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Ft t997
Actual

FY t998
Estimate

FY t999

State Fund

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Landscape Maintenance
Central Maintenance
Contact Maintenance
Materials
Equipment Rentals
Right-of-Way Vegetative Treatment

Total Appropriations

951.0

21,727,600
6,095,700

149,700
6'Ì2,300

2,400
2,551,500

224,300

31,423,500

0
l,151,000
5,284,600

13,339,000
18,062,900

396,500

69,657,500

951.0

23,095,300
6,248,200

20,000
340,000

0
3,718,800

0

33,422300

0
1,274,900
8,600,000

15,962,700
t6,452,800

g50,000 z3l

76,562,700

951.0 r/

23,080,800
5,918,800

20,000
340.000

0

3,659,100
300.000

33,318,700

5,666,300
r,274,900
3.649,600

15,783,700
18,438,100

g50,000 2ßl

78,981,300 4t5t

Program Description - Highwøy Maintenance is responsible for the management and maintenance of the slate highway
system.

Tranlers - The approved amount represents $0 net
change resulting from transfers between line items to
better reflect actual expenditures, including increases of
$1,750,000 for Equipment Rentals and $300,000 for
Equipment, and decreases of $1,300,000 for Contract
Maintenance and $750,000 for Materials.

Level of Highway J'laintenance - The approved amount
includes an increase of $1,600,000 for increasing highway
maintenance needs as additional miles of roadway come
online, including increases of $800,000 for Materials and
$800,000 for Equipment Rentals.

Landscape J'laintenance - The approved amount includes
an increase of $270,000 to improve landscape
maintenance, and the tansfer of 36 FTE Positions and a
total of $5,396,300 of resources currently performing
landscape maintenance, to this new special line item. The
transfers include $739,900 from Personal Services,
$212,300 from Employee Related Expenditures, $564,700
from Equipment Rentals, 3229,000 from Materials, and
$3,650,400 from Contract Maintenance. The Landscape

Maintenance Special Line is to increase the visibility and
legislative oversight of landscape maintenance.

Central I'laintenance - The approved arnount provides for
unscheduled maintenance contingencies, highway utilities,
continuous development of the PeCoS II (Performance
Contol System) Highway Maintenance Management
Computer Program, and programs such as Arizona Clean
and Beautiful and Equipment Operators Training.

Contract l.laintenance - The approved amount is for the
contract maintenance of items such as striping, signs,
pavement, bank protection, tunnel tile washing, mowing,
rest and picnic areas, debris and litter pickup and removal,
and conûact administation. The approved amount
includes the transfer of $3,650,400 to the Landscape
Maintenance Special Line.

l¡laterials 
- The approved amount is for materials for the

maintenance of roadway, and includes the transfer of
$229,000 to the Landscape Maintenance Special Line.

v
!
1t

!
v

Includes 36 FTE Positions funded ûom Special Line ltems in FY 1999.
Appropriated by Laws 1996, Chapter365.
This appropriation is a continuing appropriation and is exempt from thc provisions ofA.RS. $ 35-190, retating to lapsing ofappropriations, except that
monies remaining unexpended and unencumbered on July I, 1999 revert to the State Highway Fund.
This appropriation is exempt from A.RS. $ 35-190, relæing to lapsing of appropriations, except that all unexpended and unencumbered monies of the
appropriation revert to the State Highway Fund on August 31, 1999. (Gencral Appropriation Act footnoæ)
General Appropriation Act ñ¡nds are appropriated as a Lump Sum for the Program.
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Equipment Rentals - The approved amouff is for
equipment rentals for ûe maintenance of roadway, and
includes the transfer of $564,700 to the Landscape
Maintenance Special Line.

Rightof-Way Yegetative Treaünent - The approved
amount is for multiple vegetative treatnent along state
highways, such as tee thinning, underbrush removal,
pruning, chþing of scrap material, seeding and approved
harvesting. Laws 1996, Chapter 365 appropriaæd
$850,000 for this purpose in each ofFY 1997, FY 1998,
and FY 1999.
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FY ¡999

State Av¡at¡on Fund

FÍ,997
Actual

FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - I¡ State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

Reimbursement to Highway Fund
Grand Canyon Airport

Total Appropriations

33.0

716,500
184,000

12,600
19,300
15,600

433,600
42,900

1,424,4011

1,424,400

33.0

894,200
229,800

58,600
29,900
l1,000

415,000
9,600

1,648,100

10,000
0

1,658,100

33'.0 ¡/

625,800
145,400
58,600
27,500
1 0,1 00

174,600
9,600

1,051,600

10,000
615,400 2r

1,677,000 3t

0
0

Program - The Aeronautics Division regislers all general aiation aircrafi in the state,
the and loan and the Grand Canyon National Park A

Grand Canyon Airport - The approved amount includes 14

FTE Positions and $615,400 to continue operating the
aþort if privatization is not effective by July l, 1998.
Before the expenditure of any Grand Canyon Airport
Special Line monies for FY 1999, the departrient must

¡eport to the Joint Legislative Budget Committee on its
progress in privatizing the airport. One FTE Position
currently associated with the aþort and related monies a¡e
retained in the operating budget to act as a liaison with the
proposed independent airport authority.

installation of an air traffrc contol tower cab to be placed
at the Laughlin/Bullhead lnternational Airport.

The Grand Canyon National Park Airport Commission was
appointed by the Govemor in June 1995 to make a
recommendation regarding ownership and management
options for the aþort. The commission engaged Price
rùy'aterhouse LLP, which recommended either an
independent airport authority or a long-temr lease, and
prepared stategic business plans for each option. In July
1996, the commission recommended that an independent
aþort authority (non-profit civic corporation structure) be
created to operate and manage the aþort.

Capial Outlap App¡opriation; Air Traffic Control Tower
(Chapter 15ô - Appropriates $250,000 from the General
Fund in FY 1999 to the Mohave County Aþort Authority
for the purchase, restoration, transportation, ild

y Includes 14 FTE Positions funded from Special Line Irems in FY t999.
! Before expending any ofthe S615'400 ofthe FY 1999 appropriation for the Grand Canyon Airport Special Line, the depa¡Enent shall report to the Joint

lægislative Budget Commiûee on the stafis and projected date of the privæization of thc airport (General AppropriationAct footrotc)
1l General Appropriation Act fr¡nds a¡e appropriated as an Operating Lump Sum with Special Line læms foi ihe Non-Motor Vehicle Division and Non-

Highway Maintenance remainder of thc departnent.
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FY 1999

General Fund and Other Funds

FY t997
Actud

FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expendinres
Professional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

Abandoned Vehicle Administration
Safety Enforcement and lnfrastructu¡e
Medical Advisory Board
Mobile Home Administation
License Plates and Tabs
Number Plate Replacement
Attorney General Legal Services
Auto Salvage, Theft Prevention
Special hojects
Desktop Computer Replacement

Total Appropriations

Fund Summary
General Fund
State Highway Fund
Abandoned Vehicle Administration Fund
Dealer Enforcement Fund
Safety Enforcement and Transportation

Infrastr¡cture Fund

723.0

t6,321,400
4,229,800

105,400
2t4,700

32,400
4,695,700

0

25,599,400

377,900
1,909,400

84,200
I 15,100

1,266,400
0

0
223,t00

0
0

29,575,500

223,100
26,926,000

377,900
139, r00

1,362.0

34,638,800
9,248,500
1,965,500

461,500
31,000

11,142,900
510,000

s7,998200

463,800
759,000

0
0

1,275,300
1,020,000

I16,400
0
0
0

0
60,129,200

463,800
280,700

1,357.0 r/

36,366,800
9,279:t00

689,100
461,500

36,500
12.062,900

500,000

59J96,500

405.600
767.200

0
0

1,275,300
1,020,000

123,200
0

4,342,300
2,552,000

u3t4t
5l

61,632,700 t' 6g,gg2J0o7t ael

4,69,

r0/ I t/

0
900

0
0

t/
1_t

1,909,400

29,575,500

759,000 767,200

Total Appropriations 61,632,700 69,882,100

Includes 27 FTE Positions funded from Spccial Line Items in FY 1999. The Special Line ltems a¡e displayed for information purposes.
The $4,342,300 in the Special Projects Speciat Line includcs $3,054,300 for one-time costs and $1,2EE,000 for FY 1999 operating costs for 6 special
projects. The total one-time and FY 1999 operating budget expenditures for each special project is as follows: 3105,000 for Biennial Regisnation phasc
III, 31,732,000 for Regisration Compliance, $1,689,000 for Customer Based Driver License and Title and Regisnation Sysæms] $109,300 for
Automaled Vehicle Valuation Projecg $262,000 for National Moto¡ Vehiclc Title Informalion Syst€m, and $¡145,000 for Èxpansion of Servicc
Altematives such as the intemet and interactive voice response. (General Appropriation Act foohote) Note: r4onics availabie for Regisuation
Compliance will be reduced by $500,000 (See foohote 3).
Prior to the expenditure ofmonies for any specific special project in the Special Projects Special Line, tlre departrnent must submit its proposal to thc
Government Information Technology Agcncy for review and receive approval for that specific special projecL i'o addition, monies in the Spccial projcc
Special Line shall not be expended for any special project that requircs lcgislation to implcment if thè implementing legislation is not enàæd in¡g lny
luring the 43d lÆgislatu€, 2d Regular Session.- Special proþcts req=uiring implernenting legislation includc the National Moto¡ Vehicle Title
Information System and a porlion ofthc Regisration Compliance project. All monies appropriatèd for bofh one-time and Fy 1999 operating budgct
expenditures will revert to the State Highway Fund on June 30, 1999 for any special projcct for which the departr¡ent has not receivèd Govimment
Information Technology Agency approval or implementing legislation has not been enacted inûo law during t¡e 4-3d Legislature, 2d Regular Session. In
addition, any FY 1999 op€rating budgct monies that a¡e unencumbe¡ed and unexpended on June 30, tgglfor -y speõirt projec6 thaiare underway or
approved by the Govemment Infomation Technology Agency will reve I to the St"te Highway Fund on .lune jO, lgig- If S.B. l24g or simila¡
legislation to crea¡e a Motor Vehicle Fund is not enacted into law during the +3d Lægislature, 2d Regular Session, the sum of $500,0O0 for thc

appropriated for one-time costs for any special pmject approved by the
nting legislation was enactcd into law during the 43d L,egislaturc, 2d

propriations, except that all unexpended and unencumbcred monies ofthe

{ppropriation Acs Úrc r.egisranrc did not cnact s.B. 1248 or simila¡ 
'"r'.'*# 

,tonflIfff8äoll åîi:ä]"åiisåt"Ëì'ffiïffiî'-?í nr;",fl
St¡te Highway Fund. This amount remains in the able above.
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Description - The Motor Yehicle Divßion (MVD) operations within the state through the

issuance and control and licenses.

Customer Seryice The approved- supplemental
appropriation adds $700,000 from the Higbway Fund in
Personal Services and ERE in FY 1998 to hire additional
customer service representatives to reduce customer wait
times in field offrces in FY 1998.

Furthermore, the approved FY 1999 amount includes an
increase of $933,300 in Personal Services and ERE to hire
additional customer service representatives to reduce
customer wait time in field of,ñces from 36.5 minutes to
less than 30 minutes in FY 1999.

Operating Costs - The approved amount includes an
increase of $1,000,000 to be used on Other Operating
Expenditures.

FTE Positions - The approved amount includes the
transfer of I FTE Ta,x Administator Position from
Administation and a reduction of 6 FTE Positions by the
departnent to fi¡nd reclassifications.

Consolidation of Funds- Laws 1997, Chapter 58, provides
that the Dealer Enforcement Fund and the Abandoned
Vehicle Fund be merged into the State High$/ay Fund
beginning in FY 1999. The approved budget reflecrs this
consolidation.

Abandoned Yehicle Administration - The approved amount
provides fi¡nds for administative fi¡nctions concerning
abandoned vehicles including maintaining records, mailing
notices, and paying towing fees for vehicles on public
land.

Safety Enforcement and lnfrastructure - The approved
amount provides funds for the enforcement of vehicle
safety requirements at the Mexican border.

l,led¡cål Advisory Board - The board consists of 9 medical
experts, who help the departnent formulate standards for
mental and physiological limitations relative to drivers
licensing. Monies in this Special Line Item were moved to
the operating budget in FY 1998.

l,lobile Home Administration - This staff maintains a list
of outstanding delinquent personal property taxes on
mobile homes and performs related functions involving
title tansfers of mobile homes. Monies in this Special
Line Item were moved to the operating budget in FY 1998.

License Plates and Tabs - The approved amount provides
for the purchase of license plates from Arizona
Correctional Industries (Deparünent of Corrections) and
øbs from the private sector.

4/ ThedepartmentshallreporttotheJointLegislativeBudgetCommitteenotlaterthanAugust3l, lg99andAugust3l,2000,astothestatusof cach
special project included in the Special Projects Special Line. Included in the report will be the dollar amount of one-time expenditures, operæing
expenditures and reversions for each special project, a project implementation date, the departnent's mcthods ofcalculating additional rEvenue received
from each project the departmcnt's methods of calculaing any cost savings derived Êom cach projec! and the rcalized benefit to the stare, both in
additional r€venue and cost savings, derived ftom each project. (General Appropriation Act footnote)

5! ,552,000 presenr ro the
for the $ ency. The dep
2,000 fo use of $1,174

rePlacement personal computer equipment in FY 1999, will address is deparrnenrwide automation plan for personal computer equipment and sofrwa¡e.
(General Appropriæion Act footnote)

9l It is tlrc ¡ntent of the Legislaturc that the additional $700,000 for FY 1998 for MVD be used for cusromer service rcpresentatives to reduce customer wait
times in MVD fìeld ofüces. (Supplemental Appropriaion Act footnoæ)

Zl It is the intcnt ofthe Legislature that thc additional $933,300 for FY 1999 for MVD be used for customer servicc reprcsontativcs to rcduce customcr wait
times to 26 to 30 minutes for FY 1999 in MVD field oñices. (General Appropriation Act foohote)gl The dcparürient shall provide- written quarterly reports to the Speaker of the House of Reprcsentatives, the Prcsident of the Senate, the Chairmcn of thc
House of Representatives and Senafe Appropriations Commiüees and tbe
averages for customer wait time, fansaction timc, and total time in the o
dcvices, as well as the aggrcgaæ weighæd average wait and transaction t

9l The deparürent shall provide witten quarterly r€ports to the Joint lægisl
¡esult of the following efficiency enhancing efforts: l)
driver license program, 4) efforts to inqeasc mail-in re
repon an account of where the above described savings have becn
Appropriation Act foouroæ)

l0/ The departnent shall
joint title/rcgistration
shall include a descri
foonorc)

I l/ General Appropriation Act funds are appropriaæd as a Lump Sum for the program.
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llumber Plate Replacement - The approved amount
provides for the purchase ofplates to replace license plates
that are no longer readable.

Attorney General Senices - The appioved amount
includes an increase of $6,800 to accommodate a cost
increase in Attorney General services.

Auto Salvage, Theft Prevention - The approved amount
reflects the elimination of one-time seed money to conduct
more detailed inspections of vehicle identification
numbers. Laws 1996, Chapter 263, also established a

Non-Appropriated Vehicle Inspection and Title
Enforcement Fund with revenues from new fees for the
more deøiled inspections to carry forth this fr¡nction.

Special Projects - The approved amount includes in the
Special Projects Special Line Item an increase of
94,342,300 to frrnd potential revenue generating projects
developed by MVD. Project funding includes $105,000
for Biennial Registration/?hase III, $1,732,000 for
Registration Compliance, $1,689,000 for Customer Based
Driver License and Title and Regisfation System,
$109,300 for Automated Vehicle Valuation Project
$262,000 for National Motor Vehicle Title Information
System, and $2145,000 for Expansion of Service Arizona.
The deparÍnent indicated that the monies desigrated for
Registration Compliance will ñ¡nd 30 FTE Positions that
are currently unfilled. The following table displays
MVD's estimate of additional Vehicle License Tax (VLQ
revenue that could be generated in FY I 999 by each of the
projects.

rWhile MVD estimates a one-time gain of $17,000,000 in
FY 1999 from the biennial registration progr¿tm, the JLBC
Staff estimates that the progran will increase VLT
revenues by $20,300,000 in FY 1999 followed by a loss of
$(14,100,000) in FY 2000.

In FY 1997, MVD implemented the biennial regisrrarion
program for vehicles with a VLT of less than $50. Each
successive year, another group of vehicles will be added to

the program (S50-75, 575-100, etc.). When a vehicle is
registered for 2 years, collections are paid in advance
which increases VLT collections ttre first year and reduces
collections the second year. MVD reported that in FY
1997, 940,000 vehicles with a WT of less than $50
participated in the program. This boosted FY 1997 VLT
collections by $27,400,000. VLT collections in FY 1998
would then be reduced by this same amount. However, in
FY 1998, another phase of biennial regisnation began
which will add to FY 1998 VLT collections. Since the
number of vehicles in the second group (170,000
participating vehicles) is much less than the number of
vehicles in the frsg we estimate a net decrease in FY 1998
VLT collections of $(13,000,000). This pattern will
continue with "odd" numbered years (FY 1999, FY 2001,
etc.) receiving a boost in collections and with "even"
numbered years (FY 2000, FY 2002, etc.) receiving the
corresponding loss.

In addition to biennial registration effects on VLT
collections, MVD estimates that their budgeted
enforcement projects will generate an additional
$20,882,300 in FY 1999. Furttrer review of these projects
will be necessary to evaluate the actual collections
increase.

A General Appropriation Act footnote requires the
deparünent to report to the Joint Legislative Budget
Committee not later than August 3 I , I 999 and August 3 l,
2000 as to the status of each special project listed above
including realized additional revenue generated by the
projects. In addition, another General Appropriation Act
footnote requires the reverÍnent of $500,000 from the
Registration Compliance project if a bill is not enacted into
law during the 43rd Legislature, 2nd Regular Session to
cÍeate a separate fund from which MVD could be
appropriated. Since this specific legislation was not
enacted total funding for the project will be reduced to a
total of $1,232,000. The $500,000 remains in the total
appropriation in the table at the beginning of this section.

Deslrtop Computer Replacement - The approved amormt
includes S2,552,000 for personal computer equipment
replacement. The Government Information Technolory
Agency (GITA) must approve any expenditure plan prior
to the actual expenditure of these monies. The departnent
must present the GITA approved expenditure plan to the
Joint Legislative Budget Committee and explain how the
expenditure plan relates to the departrnentwide expendihre
plan of $1,174,600 for replacement personal computer
equipment.

(hher lssues: Reporting Requi¡ements General
Appropriation Act footrotes are included requiring MVD
to provide written quarterly reports to the Joint Legislative
Budget Committee documenting customer wait times in

Special Projects: l,lYD's Estimate of
Additional FY 1999 Revenue

Estimated
RevenueProject

Biennial RegistrationÆhase III
Registration Compliance
Customer Based Driver License and Title &

Registation Systems

Automated Vehicle Valuation Project
National Motor Vehicle Title lnformation

System

Service Altematives
Total

$r7,000,000

16,848,00

305,000

3,646,000

83,300

0

st7,882J00
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MVD field offices, monetary and workload savings from
effrciency enhancing efforts such as the biennial
registration and privatization programs, and employee

ûlrnover rates in MVD field offices. The reports are

desþed to better facilitate an accurate budget review by
the JLBC Staff and the Legislature to improve MVD
services to the public.

l4l



ARIZONA BOARD OF REGEilTS
Frank Besnette, Ph.D., Executive Di¡ector

ÀR.S. E l5-t621
JLBC Analyst: John Lee,/Steve Grunig

FY t998 FY 1999

General Fund

Ft t997
Actual Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State
Other Operating Expenditures

Operating Subtotal

Westem Interstate Commission Offtce
WICHE Student Subsidies
Student Financial Aid Trust Fund
Teacher Loan Forgiveness Fund for Deaf & Blind
Western Governors Universþ CWGIÐ
Faculty Teaching Incentive hogram Fund (TIP)

Total Appropriations

Decision Packages - The approved amount includes an
additional funding of $78,300 and 1.3 FTE Positions for
the agency's priority policy issues.

Western lnterstate Commission Ofüce - The appropriated
amount provides for Arizona's annual pro rata share of
administrative expenses for the Western Interstate
Commission for Higher Education (WICHE).

6,047,100 10,588,300 l4,gg2Joo2t3t4t

students and 48 new WICHE students in the fields of study
shown below:

This subsidy progñm enables Arizona to participate in the
WlC[IE-Professional Student Exchange Program and
provides partial financial support and. preferential access
for Arizona residents who choose careers in certain health
professions for which education is not offered in Arizona.

28.0

t,299,100
249,400

34,400
5,800

226,000

1,814,700

79,000
2,420,000
1,638,400

95,000
0
0

28.1

t,374,100
267,500

37,500
I1,400

226,300

1,916,800

29.4

1,493,200
285,200

37,500
I1.400

238.500

2,065,800

83,000
2,704,900
1,933.400

95,000
0

81,000
2,634,400
l,76l,loo

95,000
100,000

4,000,000 Ú

v
u;,
5t

W|CHE Student Subsidies - The approved aÍrount
provides funding for subsidies to 129 continuing WICHE

ThisappropriationiscxemptûomtheprovisionsofA.R.S.$35-lg0,rclatingtolapsingofappropriations. (GeneratAppropriationActfootrote)
General Appropriation Act funds are appropriaûed as an Operating Lump Sum with Special Line Items by Agcncy.
The Arizona Board of Regents a¡rd the Sr.re Board of Directon for Community Colleges shatl continue the Transfer.ôfticulation Task Fo¡cc comprised
of university and community college members who a¡e representatives of faculty, academic administation, student services and the chief exeõutivc
offices. It is the intent of the Legislature that the Task Force meet qua¡tedy to continually improve the statewide articulation and transfer sysrcn1
including the proccss for t¡ansfer of lowcr division general education crcdits, gencral elective credits and curriculum requirements for majon, ïith a
January l, 1999 timeline for implementing an æreement that assures that communþ college students may transfer to Arizona public univenúies without
loss of credit towards a baccalaureate degree. The Aítmna Board of Regents and the State Board of D¡recton for Community Colleges shall present
semi-annual report of their progress to the Joint lægislative Budget Committee on June 15, l99E and December 15, 1998. (Góneral Alpropriation Act
footnorc)

and the olleges shall jointly establish a committee comprised of the 13 public
ity mcm Committee that convened during the summer i997 int"rim to discussidenti$ to meet these needs. It is the intent õf the Lcgislature that the commitæc

continue the collaborative proccss that assurcs the advanced postsecondary cducation needs of place-bound and timeãnstrained learncrs and of
employen, including p tively met without displacing students' families or existing
employment and witho criteria for what consiituæs demonsraæd need, develop ã
system for identifring plan with specific timelines to the respective úoards and
institutions to timely m d of Regents and tñe State Boid of D¡rectors for commúnity colleges shall
present a rcport to the loint Legislæive Budget Committce by Decembe¡ 15, 1998, documenting their mu¡ral commitnent to meeting dcmonsratcd
postsecondary education needs, notwithstanding thc need for additional legislation. (Gcneral Appropriation Act foohote)
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Agency SOverns 3 state universities, appoints presidents of the universities, sets t tuition
fees, establishes curricula, awards degrees, and prescribes qualifications for admßsion of all students to the universities. The
board also adopts personnel rules and controls the university finances and expenditures including bonding, budget and all



Field of Study
Continuing

Students
First Year and
New Students Total Students Amount

Veterinary Medicine
Dentisty
Osteopathy
Optomery
Occupational Therapy
Physicians Assistants

Total'

52
40
l5
l3

8

I
129

t7
ll
5
J

7
5

48

69
5l
20
l6
l5
6

s1,373,100
762,700
261,300
I45,600
130.700
31.500

177 $2 704,900

ARIZONA BOARD 0F REGENTS (Cont'd)

Student Financia! Aid Trust Fund - The approved amount
provides funds to the' universities for the purposes of
providing immediate aid to students with verifiable
financial need and creates an endowment for future
financial aid. Laws 1989, Chapter 123 (ll.B. 2lM\
authorized the ABOR to establish such a fund. The
approved amount is based upon the most recent (FY 1997)
actual student surcharge collections as the state matching
amount.

Teachers loan Forgiveness Fund for tfie Deaf and the Blind
(Arizona Teacherc lncentive Program) - The approved
amount provides funding for a loan progmm to persons in
teacher training progrÍrms in the a¡eas of the deaf and the
blind within the College of Education at the University of
Arizona. The allocation of $95,000 should be the same as

the original intent of Laws 1990, Chapter 340, which
authorized a $50,000 distribution to 10 students in the
form of loans in equal amounts of $5,000 per student and a
$45,000 distibution to the College of Education at the
University of Arizona for instructional support of the
teacher training progr:rm in the areas of the deaf and the
blind.

Faculty Teaching lncentive Program Fund - Section 107 of
the General Appropriation Act (Laws 1997, Chapter l, ls
Special Session) provided S4,000,000 for the universþ
faculty teaching bonuses to be awa¡ded in January of 1998
to qualiffing faculty of each university, based on the l0ó-
week faculty audit of facuþ teaching load during the fall
semester of 1997. An additional $4,000,000 was approved
for FY 1999 to annualize the FY 1998 awards.

Cap¡tal Outlay: Chapter 7, 4ü Special Session -(l) Appropriates $32,031,700 to ABOR from the General
Fund for major mainænance and repair activities for
universþ buildings and for Americans with
Disabilities Act compliance, as follows:

Appropriates $32,031,700 for allocation to the
universities for major maintenance and repair
activities for universþ buildings in accordance
with the Building Renewal Formula (A.RS. S 4l-
790 and ç 4l-793.01). The appropriation
represents 100% support of the formula. The
board shall require each universþ to establish a

major maintenance and repair account for deposit
of amounts allocated from this appropriation.
Amounts deposited in the account shall be audited
annually by the board, and the appropriated
monies shall be used only for facilities on the
statewide building inventory approved by the
Joint Committee on Capital Review. The monies
appropriated in this section shall not be spent for
maintenance contacts on building components
and equipment or for Personal Services or
Employee Related Expendinres.

Provides that a mærimum of 25Yo, or up to
$8,007,900, of the appropriated building renewal
monies may be spent for state building
modifications to comply with the federal
Americans with Disabilities Act or for major
maintenance and repair activities for state
infrastrucore.

(2) Appropriates $4,190,000 from the General Fund to
Arizona State University for finishing installation of
alarm systems and refurbishment of campus
infrastructure at ASU-East.

Additional legislation: Patents; Licensing Agreements
(Chapter 12) - Authorizes the Arizona Disease Contol
Resea¡ch Commission to enter into agreements for
research and development, royalties, developmen!
licensing, and profit sharing for the research, development
and production of new products developed through
research funded by the commission including resea¡ch
performed by state universities. 

--

Universities; Eminent Scholars Fund (Chapter 173) -Provides ttrat the Universities Land Fund shall be known
as the Eminent Schola¡s Matching Grant Fund and shall
consist of the annual income from the Universities Land
Fund. The Eminent Schola¡s Matching Grant Fund is used
to attact and retain eminent facuþ by matching interest
monies earned on non-public endowment donations given
to the universities.

The law establishes a University Timberland Account
within the Universities Land Fund and provides that the
State Land Departnent shall tansfer any monies in tlte

a

a
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account to the Universities Land Fund that are not
necessary for the conservation, sale and other
adminisuation of timber or timber products determined by
the State Land Commissioner.

Tuition; Military Reserve; National Guard (Chapter 201)

- Appropriates $400,000 from the General Fund in
FY 1999 to the Deparfrnent of Emergency and Military
Affairs for reimbursement of tuition and fees. Grants
national guardsmen in-state tuition status by expanding the
defurition of "Armed Forces of the United States" to
include the national guard and any other United States

Armed Forces military ieserve unit. The bill also increases
the tuition reimbursement for national guardsmen from
$500 per year to the maximum amount charged for in-state
tuition and fees at a state university or $2,700 per year,
whichever is less.

Instate Tuition; Military Honorable Discharge (Chapter
2JÐ- Entitles a person honorably discharged from the
United States Armed Forces to immediately receive
in-state tuition status. The person does not lose in-state
classification if the person has decla¡ed A¡izona as the
state of legal residence at least I year prior to discharge
from the Armed Forces, has demonstrated objective
evidence of intent to be a resident of Arizona, and has filed
an Arizona income tax return during the previous tax year.
The bill further entitles an active member of the United
States Armed Forces, their spouse or dependent, to in-state

tuition status if the member has declared Arizona as their
home of record for 12 consecutive months prior to
en¡ollment in a state universiqv or communif-v college.

Alzheimer's Disease Research; Appropriation (Chapter
2Þ- Appropriates 5l'000,000 from the General Fund
in FY 1999 to the Departrnent of Health Services for
distibution to universities. hospitals, and research centers
for dollar-for-dollar matching grants for Alzheimer's
disease research. The act's stated intent is to establish and
foster the development of an Arizona center for
Alzheimer's disease research as part of a statewide
collaborative Alzheimer's disease research program.

(hher lssues: Tuition Revenue Reporting
Beginning in FY 1999, ABOR is required to inform the
Joint Legislative Budget Committee of any tuition revenue
amounts which a¡e different from the amounts
appropriated by the Legislature, within l0 days of the
acceptance of the universities' semi-annual all funds
budget reports.

sut'tMARY 0F I'tAfoR GHANGES tOR UNtVERStTy SYSTEM

The following summarizes the major factors for the
General Fund increase in the FY 1999 university system
operating budget from FY 1998.

FY 1998 General Fund Operating Budget Total

Adjustments for FY 1999:
o Standard Adjustments (Pay Increase and Pay Annualization, Transfers, ERE Rate, Risk

Management, ABOR Rent, etc.)
o WlCHEÆinancial Aid (ABOR)
¡ Student En¡ollment Growth (2,149 Students)
o New Facilities Support
o Retiree Accumulated Sick Leave
¡ Annualization of Facuþ Teaching lncentive Program
. Liver Research Institute
. Underg¡aduate Initiatives/Program Development/Decision Packages (Legislative)
o Western Govemors Universþ
o Pima County Campus (AIC) Lease Adjustnent
o Other Appropriated Funds lncrease (General Fund Decrease)

Total General Fund Adjusrnent from FY 1998

FY 1999 General Fund Total for University System

$680,909,500

$24,787,200
242,800

8,1 10,900
r,933,800

792,900
4,000,000

500,000
12,237,600

(100,000)
(545,900)

(3,953,400)

$4

s728,9t5,400
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The FY 1999 State Pay Adjustrnents, including
Personal Services and Employee Related

Expenditures for the university system, are

summarized in the following table:

The FY 1999 estimated enrollment for the
university system is shown below:

TINWERSITY SYSTEM SAI,ARY ADJUSTMENTS FOR F"Y 1999

@erconal Services end Employee Related Expenditures)

Ff 1998 Annualization

CSA 2.57o + Merit

FY 1999 Sal¡rv Adiustments

CSA Merit

ASU-Main Campus
ASU-East Campus
ASU-West Campus

ASU-Total

Northern Arizona University
NAU-Yuma

NAU Total

University of Arizona-Main Campus

Agriculture
Pima Campus
Siena Vista

UA Total

Health Sciences Center
Clinical Teaching Support
Telemedicine Network
Clinical Rural Rotations

HSC Total

Arizona Board of Regents
Faculty Teaching Incentive Program

TOTAL SYSTEM

71,600 r,0l1,000
1.200 18.200

72,800 1,029,200

$180,000
4,900

2r.000
205,900

148,100
26,500

800
1.,+00

176,E00

21,500

100
200

21.800

$2,781,100
E2,300

3t7-700
3,181,r00

2,255,5N
379,700
20,000
27.100

2,682,3N

384,100
I 10,600

4,400
5.200

504.300

$2,545,900
68,200

295.600
2,m9,7W

l,0l I,t00
17.300

1,028,400

2,099,800
375,600

l1,300
18.400

2,5o5,loo

305,500

s3.363.400
96,100

356.900
3,816,400

1,149.200
t 9.300

l, l 68,500

2,616,500
442,400
r4,900
r9.900

3,093,700

517,000
76,100
3,800
3.700

600.600

19,900

TOTAL

$8.870,400
25 r.500
99r.200

l0.l 13.100

3.242,900
56.000

3,298,900

7,1 19,900
t,224,2N

47,000
66.800

E,457,900

900 26,500 13,000 60,300
4.000.000

s47E 00 sI.423.400 S6J6ZtXt0 SE 6lDJ00 S2ZJ6aZ00

Universitv Svstem F"f 1999 Enrollment Estimates

Headcount FTE

Undereraduate
33,497
3,601

760
14,059
25.617

Graduate Total
44,255
4,807
1,052

l9,6lg
33.737

Í1L460

Undereraduate
31,403
2,905

551
14,102
24.509

Grãduate
7,706

427
ll3

3,081
5.894

Total
39,109
3,332

6Ø
17,183
30.403

ASU-Main
ASU-West
ASU-East
NAU
U ofA

I 0,758
1,206

292

TOTAL n-5Á3 ß.{m tl-?,2;L 91L691
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The FY 1999 university tuition and mandatory fees

schedule is shown below:

The FY 1999 toøl spending authority for the
university system is estimated below for both
appropriated and non-appropriated fimds.

Tuition and Mandatory Fees for FÍ 1999

Resident Non-Resident
Rezula¡ TuitionÆees Tuition Fees Total Tuition Fees Total

ASU
U ofA
NAU

s2,088
2,088
2,088

$70
70
70

$70
70
70
70
70
70

s2,158
2,158
2,159

$9,040
9,040
8,004

$70
70
''t0

s70
70
70
70
70
70

$9.1 l0
9,1 l0
8,074

Special Tuition Fees

College ofMedicine $8,360
Colleges of Law 4,464
College of Pharmacy 3,588
MBA at ASUruA 4,088
MBA atNAU 3,588
Nurse Practitioner at ASU 8,388

* Provides for WICTIE students only

$8,430
4,534
3,659
4,158
3,658
8,458

$28,000 r
ll,416
10,540
I1,040
9,504

15,340

$28,070
I1,486
10,610
I l,l l0
9,574

15,410

Summarv of FY 1999 Soendine Authoritv for the Universitv Svstem
($ in Millions)

Annrooriated Funds Non-Aoorooriated Funds

Operatine Authority

AZ Board of Regents
ASU-Main
ASU-East
ASU-West
NAU
UA-Main
AHSC

Toøl Operating

Capital Outla),

General Fund Collections Federal
FTE Amount Fund Funds

Other
Funds TOTAL

$ 16.4
590.6

17.0
46.8

224.5
720.2
156.5

sl,772.0

29.4
5,832.4

190.0
646.2

2,256.1
5,459.0

695.6
15,108.7

$ 14.9
254.2

10.3

37.2
101.6
256.7

54.0
s728.9

$ 0.0
92.7
2.7
6.t

26.6
63.6
6.0

s197.7

$ 0.8
64.2
0.8
0.7

20.5
123.3

52.6
s262.9

$ 0.7
t79.5

3.2
2.8

75.8
276.6

43.9
$s82.s

Building Renewal
ASU-East

Total Capital

Total System

0.0
0.0
0.0

$32.0
7.2

s39.2

s0.0
0.0

s0.0

STYIJ

s0.0
0.0

$0.0

$0.0
0.0

$0.0

$582^5

s32.0
7.2

839.2

rår0Lz sz6&r s262.4 slJu2
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ARIZONA STATE UNIYERSITY. MAIN CAMPUS
Lattie F. Coor, Ph.D., President

General Fund and Collections Fund

ÀR.S. S r5-ró01

JLBC Analyst: John Lee/Steve Grunig

FY t998 FY 1999

Estimate
FY t997
Actual

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Library Acquisition
Other Operating Expenditures
Equipment

Total Appropriations

Fund Summary
General Fund
University Collections Fund

Student Enrollment Growth - En¡ollment growth funding
of $8,315,300 and 150 new FTE Positions is based upon a
3-year rolling weighted average enrollment of 39,167 full-
time equivalent students in accordance with the ñmding
formula of 22:l:0-5 (student to facuþ to support
positions) during the following fall semesten:

The full-time equivalent student counts are calculated by
using 15 student credit hours for lower division
undergraduates, 12 student credit hours for upper division

undergraduates, and l0 student credit hours for graduate
students per semester.

Employee m Positions Miustment for lnsFr¡ction
Enhancement - The FY 1999 appropriation includes an
additional 95 FTE Positions to reflect the expenditure
authority adjustnent for instruction enhancement during
FY 1998 due to increased tuition and fee revenues of
$8,223,300.

5,326.9

195,248,300
35,427,200
3,361,300

t32,900
1,701,100
6,992,000

40,42E,300
12,943,000

296,234,100

216,693,100
79,541,000

5,519.4

226,923,900
39,826,500

1,369,900
352,400
766,800

6,464,700
3E,101,000

9,053,300

322,858,500

234,608,800
88,249,700

5,832.4

243,764,400
44,557,600

1,369.900
382,400
866,800

6,464,700
38,589,200
t0,871,200

346,866200 va3/4

254,211,300
92,654,900

Total Appropriations 296234,t00 322,858¡500 346,866"200

Agency Description - Estqblßhed in 1885, Arizona State University (ASU) ß one of the 3 state universities governed by the
Arizona Board of Regents. As a Research I institution, Arizona State University - Main Campus ofers over 250 degree
programs to approximately 44,000 students in 14 colleges and schools, and also pratides academic courses al the Downtown
Center in Phoenix.

FY 1999
FY 1998

Weighted Enrolhnent Change
358

1,008
834

Fall 1996 (Actual)
Fall1997 @stimate)
Fall 1998 (hojection)

Total

37,094
39,109
41,351

at25Yo
at50Yo
at25Yo

9,274
19,555
10,338
39,167

8,916 (Fall 1995)
18,547 (Fall 1996)
9,504 @all 1997)

36,967 2,200

v
-a

1_t

4t

Gencral Appropriation Act funds are appropriaæd as a Lump Sum by Agency.
The appropriated monies are not to be used for scholanhips. (Gcneral Appropriation Act foottot€)
The appropriated monies shall not be used by the A¡izona Stat€ University College of Law tægal Clinic for any lawsuits involving inmates of the Starc
Dcparrnent ofConections where the staæ is the adversc party. (Gencral Appropriation Act foohote)
Any unencumbered balances remaining in the collections account on June 30, l99t, and all collections ¡eceived by the univenity during the fscal year,
when paid into the StatÊ Trcasury, are appropriated for operating expenditurcs, capital outlay and fixed charges. Eamings on state lands and interest on
the investnent of thc Permanent Land Funds are appropriated in compliance with the Enabling Act and the Constitution. No part of this appropriation
shall be expended for supplemental life insurance or supplemental retirement. Receipts from summer session, when deposiæd in the Statc Trcasury,
together with any unencumbered balancc in thc summer session account, are hercby appropriaæd for the purpose ofconducting summer scssions, but arc
excluded fiom the amounts enumerded above. rilithin l0 days of the acc€ptance of the universities' semi-armual all funds budget rcpoñs, the Arizona
Board of Regens shall info¡m the Joint lægislaive Budgct Committee of any tuition r€venue amounts which a¡e different from the amounts appropriaæd
by the Legislaturc. (Gcneral Appropriation Act fooÍ¡ote)
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ARIZOI{A STATE UiIIYERSITY - I'lAlN CAI'IPUS (Cont'd)

Funding Tranfer to ASU-East Gmpus - The approved
amount provides a transfer of $84,000 and I FTE facuþ
position to the East Campus for support of academic
programs.

Professional Business l,laste¡'s Degree Programs - The
approved âmount provides S438,300 and 9 FTE Positions
for professional business master's degree programs with
higher qualþ of professional management education
including classroom technology, facuþ developmen! and
student advising and career placement.

lnstructional and Student Senices Ìleeds - The approved
amount includes an additional fi-ding of $2,748,000 and
27 Fff, Positions to increase academic advisors and
insFuctional support personnel and to support
technological improvements in classrooms and computer
labs.

Art l,luseum Funding Adjulment - The approved anount
includes a firnding reduction of $250,000 to add¡ess the
legislative concerns over the administation of various
funds by the Art Museum.

Decision Packages - The approved aÍrount provides
S1,929,500 and 33 FTE Positions to fund various decision
packages including en¡ollment related issues and academic
program enhancement.

University Collections Fund - The University Collections
Fund consists of tuition, registation fees, other receipts,
and balances forwa¡d from FY 1998.

Capital Outlay:
Appropriates $4,

7 4ù Session -190,000 from General Fund to
Arvnna State University to finish installation of the alarm
system and refurbishment of campus infiastucnre at
ASU-East.

Other lssues: - Renovation of the Center at
ASU-East - Laws 1997, Chapter 2, I Special Session
appropriated $2,997,000 for FY 1998 and $3,000,000 for
FY 1999 from the General Fund to A¡izona State
Universþ for the renovation of the technology center at
ASU-East. The renovated building will provide
technolory laboratories for the School ofTechnology and
will house computer chip manufactr¡ring equipment
donated by Intel Corporation.
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ARIZONA STATE UNIYERSITY - EAST CAI'IPUS
Lattie F. Coo¡ Ph.D., President

General Fund and Collections Fund

A.RS. S l5-ló01
JLBC Analyst: John LeelSteve Grunig

FY t998 FY 1999

Estimate
FY t997
Actual

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Ouride Services
Travel - In State
Travel - Out of State

Library Acquisitions
Other Operating Expenditures
Equipment

Total Appropriation

Fund Summary
General Fund
University Collections Fund

Ìlew Campus Program Development - The approved
amount includes $1,512,400 and 35 FTE Positions to
provide for new campus progr¿rm development.

tt2-o

4,493,300
821,100
523,900

9,800
41,800
l1,300

1,642,800
148,500

7,692,500

5,023,600
2,668,900

148.0

6,426,200
1,129,300

585,000
8,300

23,700
32,500

1,128,800
341,400

6,995,000
2,690,200

190:0

8,153,200
1,489,400

960,600
8,300

23,700
32,500

1,927,600
368. r 00

10,283,200
2,680,200

9,675,200 12,963,400 tt2ß/

Total Appropriations 7,692,500 9,675200 12,963,400

Agenct Description - Laws 1994, Chapter 218 authorized the Arizona Board of Regents to maintain an Arizona State
University (ASU) campus in eastern Maricopa County. It is the intent of tlrc Legßlature that the Arizona State University -
East Campus be located at the site of the former Williams Air Force Base. TIrc facilities for the ASU-East include
approximately 600 acres, 83 buildings, 656 single famiþ residents and related personal property, and moy accommodate
10,000 students by theyear 2010 in order to meet Arizona'sfurure enrollment demand

Univercity Collections Fund - The University Collections
fund consists of tuition, registration fees, other receips,
and balances forwa¡d from FY 1998.

Funding Tranler from ASU-llain - The approved anount
provides transfer of $84,000 and I FTE facuþ position
from ASU-Main for support of academic programs.

Clean Burning Alternative Energy Storage Testing - The
approved aÍiount provides $50,000 for hydrogen energy
testing to develop an alternative energy source for
automobiles to reduce air pollution. The monies
appropriated will be used for expenses associated with
equipment and supplies, test structure preparation, and
personnel cost primarily relating to student work-study for
the testing program.

General Appropriation Act funds are appropriaæd as a Lump Sum by Agcncy.
The appropriaæd monies a¡c not to be used for scholanhips. (General Appropriation Act footnoæ)
Any unencumbered balar¡ces rernaining in the collections account on June 30, 1998, and all collections ¡eceived by thc university during the fiscal ycar,
when paid ¡nto the State Treasury, are appropriated for operating expenditures, capital outlay and ñxed charges. Earnings on state lands and int€rcst on
the investment of the Permancnt Lar¡d Funds are appropriaæd in compliancc with the Enabling Act a¡ld thc Constitution. No part of tlris appropriation
shall be expcnded for supplcmental life insurance or supplerncntal r€tirement. Reccips Êom summer session, whcn dcposited in thc St¿te'Trcasury,
together with any unencumbered balancc in the summer scssion accoun! are hercby appropriated for thc purpose ofconducting summer sessions, but a¡€
excluded from the amounts enumcra¡cd above. rilithin l0 days of thc acc€ptance of the universitics' semi-annual all funds budgct reports, fhe Arizona
Board of Regens shall info¡m the Joint Lcgisluive Budget Comrnitæe of any u¡ition rcvenue nmolmts which a¡e diffe¡ent ñom the amounts appropriatcd
by the Legislaturc. (General Appropriation Act foohore)
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ARIZOI{A STATE UI{IYERSITY - WEST CAMPUS
Lattie F. Coor, Ph.D., President

General Fund and Collections Fund

ÀR.S. S t5-tó0t
JLBC Analyst: John LeelSteve Grunig

FT t998 FY 1999

Estimate
Ft t997
Actud

FTE Positions

Personal Services
Employee Related Expendinres
Professional and Outside Services
Travel - In State
Travel - Out of Søte
Library Acquisitions
Other Operating Expenrlitures
Equipment

Total Appropriations

Fund Summary
General Fund
University Collections Fund

Total Appropriations

Decision Packages - The approved amount provides
$182,500 and 5.3 FTE Positions for various programs
including the University College Center to promote a
focused collaborative effort with Glendale Cornmunþ
College.

UniversiÇ Collections Fund - The University Collections
Fund consists of tuition, regisnation fees, other receipts,
and balances forwa¡d from FY 1998.

21,561,000
4,200,600

682,400
43,800

268,900
1,213,100

10,080,200
1,782,100

634.4

39,832,100

34,354,000
5,478,100

39,832,,100

24,580,100
4,399,500

479,800
97,700

211,600
l,2l2,oo0
8,677,300
2,106,000

&0.9

41,754,000

35,744,800
6,009,200

41,754,000

æ6.2

25.607,300
4.972,700

479,800
97,700

2l1,600
1,212,000
8,677300
2,106,000

43J64,400 v2t3/

37,261,t00
6,103,300

43J64,400

Agency De*ription -div is ion b accalaur eate
Phoenix.

cts a separate budget unit IN I Arizona State Universþ- Ilest Campus ofers upper
and selective masters programs to approximately 5, 000 students the 3O0-acre site tn northwesternal
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NORTHERN ARIZONA UII IYERSITY
Clara M. Lovetg Ph.D., President

ÀRS. S t5-ló01
JLBC Analyst: John Lee/Steve Grunig

FY 1998 FT 1999

General Fund and Collections Fund

F,l1997
Actual Estimatc

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State

Library Acquisitions
Other Operating Expenditures
Equipment

Operating Subtotal

NAU-Yuma

Total Appropriations

Fund Summarv
General Fu¡d
Universþ Collections Fund

Total Appropriations

Student Enrollment Decline - The approved aürount
provides decreases of $1,101,600 and 19.8 FTE Positions
for student enrollment decline of 290 FTE students in
accordance with the ñmding formula of 22:l:0-5 (student
to facuþ to support positions) during the following fall
semesters:

2,085.7

73,405,100
15,337,100

1,109,400
535,000
704,600

2,602,200
15,539,600
6,136,500

115¡69,500

2,127,400

117,496,900

90,922,200
26,574,700

117,496,900

2,229.7 2,2561tl

83,584,900
17,042,900

589,400
771300
465,600

2,595,100
r6.295,700
4,370,500

125,715,400

2,529,400

101,603,800
26,641,000

80,013,600
16,434,700

589,400
775,300
474,800

2,595,100
16,176,300
4,422,500

123,y29,600 l2g,244,goo 2t3qt

121,481,700

2,447,900

97,298,600
26,Ør,000

123,929,600 t28244,800

The full-time equivalent student counts are calculated by
using 15 student credit hou¡s for lower division
undergraduates, 12 student credit hours for upper division
undergraduates, and l0 student credit hours for graduate
students per semester.

Agency - Established in 1899, Northern Arizona Universþ (NA ß one state universities
Arizona Board of Regents. The university ofers 1j7 degree programs to approximately 20,000 students in 9 colleges, schools
and I center, and prwides academic programs at mauy instructional sites throughout the state and at the Yuma Campus that

TN with Arizona Western C

FY
FY 1999 Weiehted En¡ollment Change

(100)
t6

Fall 1996 (Actual)
Fall1997 @stimate)
Fall 1998 (Projection)

Total

17,193
17,183
17,183

at25Yo
at 50o/o

at25%o

4,298
8,592
4,296

17,186

4,398 (Fall 1995)
8,576 (Fall 1996)
4,s02 (Fall 1997)

17,476
(2061

Qe0)

v
a
it
!

Includes 37.5 FTE Positions ñ¡nded ûom Special Line Iæm in FY 1999.
General Appropriation Act funds are appropriaæd as an Opcrating Lump Sum with Special Line læms by Agency.
The appropriated monies are not to be r¡sed for schola¡ships. (General Appropriation Act footroto)
Any unencumbercd balances remaining in the collections account on June 30, 1998, and atl collections rcceived by fhe univcrsity during the fiscat year,
when paid into thc Staæ Trcasury, are approprialêd for operating expenditures, capital outlay and fxed charges. Eamings on sr^rc lands and intcrcst on
the invcsEncnt of the Pe¡manent Land Funds arc appropriaæd in compliancc with the Enabling Act and the Constitution. No part of this apprcpriation
shall be expended for supplemcntal life insuranc¿ or supplemental retirement. Receipts ûom summe¡ session, when deposited in thc State Treasury,
togethcr with any unencumbered balancc in the summcr scssion account, are hereby appropriaæd for the purpose ofconducting summer scssions, but arc
excludcd from the amounts enumerated abovc. Within l0 days of thc aooeptancc of thc universities' scmi-armual all funds budget rcports, thc A¡izona
Board of Regents shall inform the Joint Legislative Budget Commitæc of any tuition rcvenuc amounts which a¡e difiercnr ûom the amounts appropriaæd
by the Lægislahre. (General Appropriæion Act fooooæ)
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lloRTHERll ARIZONA U I{TYERSIIY (Conf d)

llew Facilities Support - The approved âmount provides
$268,400 and 6.2 FTE Positions for new facilities support
for the new Biology and Biochemistry Building aú. 2
newly acquired properties, the Centennial Building and the
Laüer Day Saints Student Ministry Building.

Decision Packages and Additional Funding - The approved
amount provides $2,322,000 and 40 FTE Positions for
additional funding needs and decision packages, which
include $601,100 for ERE Rate adjustment and $1,720,900
for an en¡ollment frrnding adjustuent and various decision
packages.

llAU-Yuma - The approved arnount as a special line
appropriation was based upon the following line item
allocation:

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State
Library Acquisitions
Other Operating Expendiores
Equipment

Total

37.5

s1,378,200
301,900
21,000
31,200
21,800
50,000

507,100
2t8200

s2,529,400

UniversiÇ Collections Fund - The University Collections
Fund consists of tuition, registration fees, other receipts,
and balances fonrard from FY 1998.
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UNIVERSITY OF ARIZONA. MAII{ CAI'IPUS
Peter Likins, Ph.D., President

General Fund and U Collections Fund

FY t997
Actual

ÀR.S. S t5-1601

JLBC Analyst John LeelSteve Grunig

FY t998 FY 1999

Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Ouside Services
Travel - In State

Travel - Out of State

Library Acquisitions
Other Operating Expenditures
Equipment

Operating Subtotal

Agriculture
Pima County Campus (Arizona Intemational College)
Sierra Visø Campus

Total Appropriations

Fund Summa¡v
General Fund
University Collections Fund

Su¡dent Enrollment Growth - The approved amount
provides $607,200 and I I FTE Positions for student
enrollment growth of 162 FTE students based upon a 3-
year rolling weighted average en¡ollment of 29,002

fi¡ll-time equivalent students, in accordance with the
frmding formula of 22:l:0.5 (student to facuþ to support
positions) during the following fall semesters:

5,374-3

167,507,700
32,116,400

1,885,500
190,900
608,400

6,625,000
29,513,000

5,141,200

243,588,100

40,595,200
2,659,600
1,337,800

288,180,700

232,910,100
55,270,600

5,431.0

181,026,000
32,370,300
2,173,100

326,800
4t3,200

6,852,300
34,76t,500
4,344,300

262,267,500

42,194,200
2,228,300
2,047,700

308,737,700

24,577,400
64,160,300

5,459.0 r/

189,129,800
33,762,300
2.173,100

329,000
420,600

6,852,300
35,349,400
4,384,800

272,40t300

43,651,4002r
1,934,400
2,289,400

320,276,500 3t4t5t

256,662,t00
63,614,400

Total Appropriations 288,180,700 308,737,700 320276,500

Agency Description - Established in 1885 as a lqnd grant institution, the University of Arizona (UA) is one of the 3 state
uniyersities governed by the Arizona Board of Regents (ABOR). As a lmd grant Research I institution, the university ofers
377 degree progrqms to approximately 35,000 students in I5 colleges, schools and divisions, and provides academic programs
at Sierra Vista Campus. Beginning in fall of 1996, Pima County Campus (also lorcwn as Arizona International Canpus)
started ofering academic programs for undergraduate students at the University of Arizona Science and Technologt Park
Beginning in thefall of 1998, Pima County Campus (now lonwn as Arizona International College) is scheduled to move to the
MainCampus.

lt
!

3t
+t

!

Includes 88I.9 FTE Positions fr.rnded ûom Special Line Items in FY 1999.
The approved amount includes $100,000 for dcvclopment ofmanagement, training and technological cou¡ses in grecnhouse tcchnology. Thc $l$,Ofi)
approved shall rcvert to the state General Fund at the end ofthe fiscal year unless the private sector matches the amount for the greenhousc technology.
(General Appropriation Act footrrot€)
General Appropriation Act funds arc appropriaæd as an Operating Lump Sum with Special Line læms by Agency.
The appropriaæd monies ar€ not to bc r¡sed for scholarships. (General Appropriation Act footnoæ)
Any unencumbered balances remaining in the collections account on June 30, 1998, and all collections received by the universþ during thc ñscal ycar,
when paid inûo the State Treasury, are appropriued for operating expcnditures, capital outlay and fixed charges. Eamings on stafe la¡rds and ¡ntclcst on
the invesüncnt of the Pe¡manent Land Funds arc appropriatcd in compliance with the Enabling Act and the Constitution. No part of this appropriation
shall be expended for supplcmental life insurance or supplcmental retir€mcnt Rcccips from summcr session, whcn dcpositcd in thc Stdc Trcasury,
together wiür any unencumbered balance in the summcr session accounl, are hereby appropriaæd for thc purposc ofconducting summcr scssions, but are
excluded from the amounts enumerated above. AII collections and expenditure adjustnrents, ifthey are different from the appropriated amounts in thc
Gencral Appropriations act for thc Fiscal Yea¡ 1999, shall be rcported to the Joint Legislative Budget Committce within 30 days aftcr the Board of
Regcntsapprovestheseadjustnentsbyidcntifringtheinændedusesofalladditionalcollections. Withinl0daysaftcrthcacceptanceoftheunivc¡sities'
semiannual all funds budgct rcports, the A¡izona Board of Regents shall inform the Joint lægislative Budget Committce of any û¡ition ¡evcnuc aÍrounb
that are diffcrent fiom the amounts appropriated by the Lcgislæurc. (General Appropriation Act foohotc)
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Fall 1996 (Actual)
Fall1997 (Estimate)
Fall 1998 (Projection)

Total

28,494
29,071
29,]71

at25Yo
at 50Yo

at25%o

FY 1999
7,124

14,535
7.343

29,002

FY 1998

Weiehted Eûollment
7,455 (Fall 1995)

14,247 (Fall 1996)
7.138 (Fall 1997)

28,840

Chanse
(331)
288
205
t62

UNIYERSIIT 0t ARIZONA - I'lAlll CAITIPUS (Confd)

The fr¡ll-time equivalent student counts are calculated by
using 15 student credit hours for lower division
undergraduates, 12 student credit hou¡s for upper division
undergraduates, and l0 student credit hours for graduate
students per semester.

Annualization of ilew Facilities Support - The approved
amount provides S325,700 and 5.1 FTE Positions for
operational costs of 2 new facilities, which include the
Agriculnre Resea¡ch Complex and the Life Sciences
North Shell Space.

Program Realignment Tranler - The approved amount
includes a ta¡rsfer of $92,000 and 3.1 FTE Positions to the
Agriculture Program for sub-program realignment between
Bio-chemistry and the Environment Resea¡ch Laboratory.

Decision Packages and Additional Funding - The approved
amount provides additional funding of $2,382,900 and
I1.9 FTE Positions, which includes $332,400 for ERE rate
adjustrneng 5100,000 for greenhouse technology, and
S1,950,500 for enrollment funding adjustment and various
decision packages. The $332,400 ERE rate adjusfiient
includes $126,900 for main programs and $205,500 for
Agriculture program. The $1,950,500 additional ñrnding
includes $208,700 for the Pima County Campus (Arizona
Intemational College) and $177,300 for the Sierra Vista
Campus for academic program enhancement.

Agriculture - The approved amount for the College of
Agriculture as a special line appropriation lvas based upon
the following line item:

The approved amount includes the transfer-in of $92,000
and 3.1 FTE Positions for the sub-program realignment
between Bio-chemistry and Envi¡onmental Resea¡ch
Laboratory.

The approved amount for Agriculture includes $100,000
for greenhouse technology for development of
management, taining and technological courses in
greenhouse program. The approved amount shall revert to
the General Fund at the end of the fiscal year (June 30,
1999) unless the private sector matches the amount for the
greenhouse technology.

The Univenity Collections Fund for Agriculture includes
$3,327,000 from the federal agriculture funds.

Pima County Campus (Arizona lnternational College) - In
1993, the ABOR authorized 2 new campuses, including
one in the east valley of Maricopa County under the
direction of the A¡izona State University and the other in
Pima County under the guidance of the University of
Arizona. Subsequently, the board approved renaming the
Pima County Canpus to A¡izona International Campus;
and in January of 1996, authorized the University of
Arizona to develop the campus at the Universþ of
Anznna Science and Technology Park, formerly loown as
the IBM site. Although operating funds were approved for
FY 1995 through FY 1997 for the Pima County Campus,
the Legislature has not formally established such a campus
in statute. Both ASU-West and ASU-East Campuses were
established in statute. In 1997, the Boa¡d of Regents
approved renaming the campus as Arizona lnternational
College with a scheduled move to the Main Campus
during the fall of 1998.

The approved amount for the Pima County Campus as a
special line appropriation was based on the following line
item allocation:

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Other Operating Expenditures

Total

Fund Sou¡ces
General Fund
Universþ Collections Fund

Total

24.6

$1,071,900
199,500
29,200

633.800
$1,934,400

$1,350,300
584.100

$1,934,400

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment
Greenhouse Technology

Total

Fund Sou¡ces
General Fund
University Collections Fund

Total

817.4

$3 l, 843,800
6,281,100

304,400
583,900
123,200

3,31 1,800
1,103,300

100.000
$43,651,400
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UIIIVERSITY OF ARIZOI{A - MA¡il CAMPUS (Confd)

Sierra Yista Campus - In 1995, the ABOR authorized a
separate branch cÍrmpus for Sierra Vista. However, tbe
Legislature has not formally established such a campus in
statute. The approved âmount for the Siena Vista Campus
as a special line appropriation was based upon the
following line item allocation:

University Collections Fund - The Universþ Collections
Fund consists oftuition, registration fees, other receipts,
and balances forwa¡d from FY 1998.

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State

Other Operating Expenditures
Equipment

Total

Fund Sources
General Fund
Universþ Collections Fund

Total

39.9

s1,424,300
282,900

2,000
500
500

454,200
125,000

s2,289,400

$1,815,500
473,900

s2,289,400
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UNIVERSITY OF ARIZONA - HEALTH SCIENCES CEìITER
Peter Likins, Ph.D., President

FY t997
General Fund and UniversityCollections Fund Actual

ÀRS.9 r5-tó01
JLBC Analyst: John Lee/Steve Grunig

FY 1998 FY 1999

Estimate Approved

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State
Library Acquisitions
Other Operating Expenditures
Equipment

Operating Subtotal

Clinical Teaching Support
Telemedicine Network
Clinical Rural Rotations
Liver Research Institute

Total Appropriations

Fund Summary
General Fund
Univenþ Collections Fund

Total Appropriations

Student Enrollment Growtlr - The en¡ollment funding of
S290,000 and 5.3 new FTE Positions is based upon a 3-
year rolling weighæd average enrollment for an additional
77 full-time equivalent students in accordance with the
funding formula of 22:l:0.5 (student to faculty to support
positions) during the 3 fall semesters as shown on the
following page.

The College of Medicine en¡ollment is excluded from the
en¡ollment funding formula. The ñ¡ll-time equivalent
student counts for the Colleges of Pharmacy and Nursing,

53,411,900 57,082,600 59,987,E00

and the School of Health Professions are calculated by
using 15 student credit hou¡s for lower division
undergraduates, 12 student credit hours for upper division
undergraduates, and l0 student credit hours for graduate
students per semester.

Decision Packages and Additional Funding - The approved
arnount provides an additional funding of $843,700 and
7.3 FTE Positions, which includês $217,800 for the ERE
Rate Adjustrnent and $625,900 for enrollment funding
adjusünent and various decision packages.

I

709.5

33,394,600
5,719,900

248,600
15,900
34,000

876,300
2,568,800

674.0

35,872,800
6,025,100

295,300
67,700
26,600

816,500
2,389,300

599,900

46,092200

9,305,300
1,247,600

437,500
0

57,082,600

51,106,600
5,976,000

69:5.6 tt

37,718,100
6,455,900

295,300
68,800
30,100

816,500
2,396,300

615,800

48,396,800

9.381,500
1,256,700

452,200
500,600

59,9g7,g00 -'"

54.011,800
5,976,000

43,885,500

8,938,100
588,300

0
0

53,411,900

48,543,100
4,969,900

y Includes 19.6 FTE Positions funded Êom Special Line ltems for FY 1999. However, the FTE Positions total does not inctude FTE positions within the
Clinical Teaching Support Special Line ltem.

2l
it
! by the university during the fiscat year,

Eamings on staæ lands and inte¡cst on
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FY 1999
308
666
333

1,307

FY 1998
Weiehted Effollment

305 (Fall 1995)
617 (Fall 1996)' 308 (Fall 1997)

1,230

Chanee

Fall 1996 (Actual)
Fall 1997 (Estimate)
Fall 1998 (Projection)

Total

r,233
1,332
r,332

at25Yo
at 5Ùo/o

a|25o/o

3

49
25
77

UNIVERSITY Ot ARIZONA - HEATTH SCIEI{CES CEilTER (Cont'd)

Clinicd Teaching Suppon - The approved âmount

provides $9,381,500 for the cost of hospital raining for
Clinical Assistants, Medical Students, and other health
care residents and interns. The College of Medicine will
contact with the Univenþ Medical Center, and possibly
other community hospitals, for the necessary raining.

Telemedicine ]letwork - The approved amount provides
$1,256,700 and 4.4 FTE Positions to continue the
development of an Arizona Rural Telemedicine Network.
Telemedicine is the use of computers, video imaging, fiber
optics and telecommunications for diagnosis and teaûnent
of persons in rural, geographically isolated areas. The
Universþ of Arizona - Health Sciences Center and the
University Medical Center in Tucson will serve as the
telemedicine hub.

The amount includes adequate funding for personnel,
hardware, softwale, and networking requirements to serve
12 expanded sites, including the federally funded Nogales
site. The 12 telemedicine sites include Nogales, Holbrook,
Ganado, Page, Payson, Springerville, Tuba City,
Patagonia, Young, Sells, White River, and Yuma State
Prison.

It is the intent of the Legislature that:

(l) AHSC should present an annual report detailing the
development and applications of the telemedicine
network to the Joint Legislative Budget Committee
(JLBC) by September 15 of each year beginning in
1997.

(2) Beginning in FY 2000 and every 3 years thereafter,
the JLBC shall conduct a cost-benefit analysis ofthe
telemedicine network to determine whether to retain,
eliminate, or modiff the program.

(3) Arizona Telemedine Program be established at the
AHSC to develop the rural as well as state prison
sites.

(a) The Arizona Telemedicine Council be utilized as an
ad hoc advisory body to provide the Arizona
Telemedicine Program with advice and di¡ection to
build an effective telemedicine network in Arizona.
The membership of the advisory council, which has
already been organized under the auspices of the
University of Arizona - College of Medicine, includes
state legislators, agency officials, and private health
and telecommunications organizations. Under the
current a¡rangement, the Chairman of the House
Appropriations Committee serves as Chairman of the
Council. The Director of the Arizona Telemedicine

Program will nominate memben to serve on the
Council, who may be appointed to the membenhip by
the Chairman. The Chairman of the Senate
Appropriations Committee serves as Vice Chairman
ofthe Council.

Clinical Rural Rotations - The approved amount provides
$452200 and 7.2 FTE Positions for the Rural Health
Professions Program mandated by the provisions of Laws
1996, Chapter 237 (t1.8.2301). The law requires the 3

universities to select l0 nurse practitioner srudents, 15

medical students, and 4 pharmacy students each year to
participate in the program. Of the l0 nurse practitioner
students, 4 each shall be chosen by the University of
Arizona and Arizona State University, and 2 shall be
chosen by Northern Arizona University.

Liver Research lnstitute - The approved amount provides
$500,600 and 8 FTE Positions for liver disease research
mandated by Laws 1997, Chapter 262 (H.8.2008). The
FY l99E funding was provided with a $500,000 ransfer
from the Health Resea¡ch Account of the Tobacco Tær and
Health Ca¡e Fund (A.R.S. S 42-1241). Beginning in FY
1999, the funding is provided with the General Fund. The
approved arnount includes $600 for the FY 1999 Retiree
Accumulated Sick Leave allocation. The provisions of the
law and the intent of the Legislature are as follows:

(1) The Universþ of Arizona - College of Medicine shall
establish a Liver Resea¡ch lnstitute, which shall
promulgate: (a) a clinical research program for all
liver diseases, with its major focus on the sea¡ch for
chemical or natural agents that offer a potential cure
for liver diseases, and O) a resea¡ch firnd development
program for acquisition of outside grants and
donations from across the United States and all over
the world to ensure making an effort to help the
institute become world-renowned for liver disease
resea¡ch and humanþ throu'$h a medical cure of liver
diseases in the fun¡re:

(2) It is anticipated the General Fund appropriation of
$500,600 will be supplemented with approximaæly
$200,000 of local funds to meet the operating budget
needs for the institute. The 8 FTE Positions include a
Clinical Director (Chief Researcher), 2 Clinical
Researchers, a Development Administator, 2 Grant
and Research Specialists, and 2 support staff
positions.

University Collections Fund - The University Collections
Fund consists of tuition, registation fees, other receipts,
and balances forward from FY 1998.
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STATE BOARD OF ACCOU}¡TANCY
Ruth R. Lee. Execulive Director

aRs. 5 32-70t
JLBC Analvst: Bria¡r Schmiu

FY t999

Board of Accountancy Fund

Ft t997
Actud

FÍ 1998

Estimaæ

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Special Investigations
Legal Services

Total Appropriations

10.0

248,600
50,000

353,900
8,400
6,800

156200
5200

829,100

I15,500
78.600

1,023¿00

10.0

277.200
57,900

352.000
10,000
6,300

210,700
0

9l4,loo

150,000
180,000

t244,tmt/

10.0

285.400
59.900

352.000
10.000
6.300

2r 1.700
0

925J00

r50.000
r 80.000

l¿55J00 y

Agency Description - The

accountants.
lice¡ues, iwestigates, and conàrcts æ,aminations certfied public accountants

ll This appropriation is available for usc and is cxcmpt Ê,om thc provisions of /q.R-S. $ 35-143.01, rclaring to lapsing of appropriations to thc spccial agcncy
funds until Junc 30, 1999. (Crcncral Appropriarion Act foorrotc)

! General Appropri¡tion Act funds are appropriæd as an Opcraing Lump Sum with Spccial Line ltcrns by Agcncy.
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ACUPUNCÍURE BOARD OT EXAI'IINERS A,R.S. S 32390t
JLBC Analvst: Brad Mortensen

FT t999General Fund and Acupuncture Board

of Eraminers Fund

FY t997
Actud

FY t998
Estimaæ

Additional Appropriations -
Acupuncture; Licensure, Ch. 239 40.000 ¡/

Total Appropriations

Fund Summary
General Fund
Acupuncn¡re Board of Examiners Fund

Total Appropriations

40,000

40,000 ri

Âddind Appn¡pridms Acru¡nct¡e; Licens¡re (Chapær
2P - Appropriates S40,000 from the General Fund in
FY 1999 for the start up and operating costs ofthe board.
This legislation establishes the Acupuncîue Boa¡d of
Examiners and prescribes the powers and duties of the
board, licensure requirements, and regulations governing
licensees.

ll this act in thc Gcncnl Fud. A¡l
Fund to rcpry thc rppropriation of

shall u¡¡rsÊr suñcicnt monhs Êrom
d¡s

amount is fully repaid. Thc Treasurer shatt also chargc in¡crcst to thc thc

t99. Thc in¡H r¿¡c shall equal thc avcrage r¿re thu monics would 30'

160

0

0

0

0

0
0

0
0

40.000 r/

0

00

Agency Description Acupuncture Board ofExaminers licenses regulates the practrce ofacupuncture b¡, individuals
who are not Iicensed to practice acupuncture by another profæsional board This agency ¡J one ofseveral, housed within the
State Boards' with the adn in ß trative s ertt ic es.



OFFICE OF ADI'III{ISTRATIYE HEARIIIGS
CliffVanell, Di¡ector

General Fund and Ofüce of
Administrative Fund

aR.s.5 4l-lo92.0l
JLBC Analyst: Brad Monensen

FY t999FY t997
Actual

FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expenditures
hofessional and Outside Services
Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

Total Appropriations

Fund Summary
General Fund
Office of Administative Hearings Fund t/

Total Appropriations

22.0

859,900
180,100
100,000
21,700

1,400
182,900

0

1J45,900

926,700
4t9200

1345,900

22.0

900,000
182,000
40,000
2r,700

1,400
185,500

0

l¡30,600

597,900
732,700

1J30,ó00

22.0

927.500
188.700
40.000
2l,700

1.400
r 88.1 00

0

1J67,400

614.100
753.300

t367,4Mu

Agency
-The 

Offce Hearings ls an ofice whose serttices and personnel are
to be used by all state agencies to conduct adminßtrative hearings, unless æempted by lø+'. All agencies supported by other
approprioted or non-appropriated funding sources ate to contract for administrative hearing serttices from the ofice. The
Director sholl assign Adminßtrative Law Judges (AIJ) Íron the ofice to an agenq), on eitler a temporury or permanent basß,
to preside over contested cases in accordance with the ALI inthe mattet the

Additional legislation: Regulatory Reform (Chapter 57) -Transfers 6 Hearing Offrcer III, I Hearing Offrcer IV, I
Legal Secretary I and I Clerk Typist III positions from
AHCCCS-Office of Grievance and Appeals to OAH on
July I, 1999. The equipment, tangible properry and
appropriate state funds to support these positions are also
transferred on the same date. ln addition, this legislation
requires OAH to rain ALJs in their technical and subject
matter a¡eas. It also allows a púcy to file a notion to the
director to disqualiff an ALJ for bias, prejudice, personal
interest or lack oftechnical expertise.

Welfa¡e; Arizona Works Agency (Chapter 2ll\ -Changes the review of decisions by Arizona Works
hearing ofticers. hior legislation would have made the
decisions of Arizona Works hearing officers subject to
review by Superior Court. Now these de¡isions will be
subject to review by OAH. Arizona Works hearing
officers will render decisions when individuals appeal the
agency's eligibilþ determinations or sanctions.

ll lt is the in¡ent of thc lægislæure that monics ¡cccivcd by thc Oñice of Administrativc tieaings ñom thc Rcgistar of Conrac¡grs bc dcposiad into an
Ofüce of Administrativc Hcarings Fund. lt is also thc inænt of thc l,cgislature that fr¡r¡re budgcr rcqucsts from thc Rcgistrar of Conrado¡s ¡nd thc
Ofüce of Administ¡afivc Hcarings cach reflccr thc ¡nnual cost of thc sc¡viccs providcd by thc Ofücc of Administr¡tivc Hcaring for thc Rcgisnr of
Confactors. (Gencral Appropriation Act foottotc)

! General Appropriarion Act ñ¡nds arc appropriarcd as a Lump Sum by Agcncy.
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ARIZONA DEPARTMENT OF AGRICUTTURE
Sheldon R. Jones. Di¡ector

General Fund and Other þpropriated Funds
Ft,w
Actud

FY t998
Estimate

ÀR.S. S !r0l
JLBC Analyst: Ch¡is Earnest

FY 1999

Approved

hoFram Summary
Administation
Animal Services
Plant Industies
Chem icalsÆnvironmental
Laboratory

Total Appropriations

Expenditure Detail
FTE Positions

Personal Services
Employee Related Expenditures
Professional and Ouside Services
Travel - In State
Travel - Out of Sate
Other Operating Expendinres
Equipment

Operating Subtotal

Agricultural Consulting and Training
Agriculture Employment Relations Board
Aquaculture
Egg Inspection
Ratite Connol
Animal Damage Conrol
Citrus, Fruit and Vegeøble Standardization
Dangerous Plants, Pests and Diseases
Organlc Food Certifi cation
Native Plant Program
Seed Law Program
Karnal Bunt
Commercial Feed Program
Fertilizer Materials Program
Pesticide Program

Total

t,732,900
3,698,200
4,861.ó00
1,002,900
1,196,800

12,492,400

282.8

6,lgg,4oo
t,662.600

154,800
5l1,300

44,400
1,561,600

23,3N

10,157,400

89,300
23200
6,600

262,400
0
0

719,700
455,900

0
200,100

29,400
0

153,600
187,400
209,400

12,492,400

1,688,900
3,970,900
5.188,500
1,122,800
1,408,700

13J79,800

284.3

6,707200
1,555,200

206,300
577,700
30,500

1,501,700
232,000

r.912.500
4.160.200
5,009.400
l,150.500
r.429.200

13,óó1,800

29t.1 ''

10,810,ó00 z tt2453m2l

102,400
23,300
9,000

250,400
40,100
65,000

850,700
21,400
12,500

208,000
92,800

300,000 5/

171,200
219,400
203,000

7.029.800
1.642.r00

206.300
577,700
40.500

I,516,900
232.000

136,300 3/

23,300
9,000

257,700
40,100 {/

65,000
863,900
21,400
12,500

213,100
92,900

0s/
174,900
223,t00
20E,400

13379,8ü) 13586,800

yër
st¡tc
99r-

by Agcncy.
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ARIZO ilA DEPARTI-íE}|T OF AGRICUTTURE (Cont'd)

Additional Appropriations - t

Ratite Slaughter Inspections: Appropriation, Ch. 175

Total Appropriations

Fund Summary
General Fund
Aquaculnue Fund
Egg lnspection Fund
Citus, Fruit and Vegetable Revolving Fund
Commercial Feed Fund
Fertilizer Materials Fund
Ratite Confol Fund
Pesticide Fund
Consulting and Training Fund
Dangerous Plans, Pests and Diseases Fund
Seed Law Fund
Organic Food Certification Fund
Arizona Protected Native Plant Fund

Total Appropriations

Administation - The approved FY 1999 supplemental
appropriation includes $129,000 from the General Fund
and 4.8 administative FTE Positions. Previously, these
positions were funded from administrative cost
assessments on special revenue ñrnds. In FY 1998
administrative assessments \rere eliminated and no
specific funding source was designaæd for that year. The
supplemental appropriation in FY 1999 shifts fimding for
these positions to the General Fund and the departnent
will no longer a¡¡sess special revenue fr¡nds for
adm inistrative positions.

Employcc Training - The approved FY 1999 supplemental
appropriation includes S20,000 from the General Fund and
I FTE Position for employee raining puposes. The need
for this position was identified in the Program
Authorization Review (PAR) conducted prior to the
legislative session. The new position will maintain
training records and track required continuing education
units, some of which are required for federal certifications.

Consultation and Tnining - The PAR report also
identified a firnding need for the Agriculnre Consultation
and Training (ACT) prognm due ro a loss in federal
funding. The approved supplemental budget addresses this
need by appropriating S31,300 from the General Fund to

12,492,400 13379,800 13,661,800

the ACT Fund in FY 1999. The increase also includes I
FTE Position previously funded from Federal Funds. If
Federal Funds are granted for the ACT program, however,
an equal arrount shall be reduced from the progran's
General Fund appropriation (seeþotnote 3).

lleúc¡¡r Tr¡dc - The approved FY 1999 supplemental
appropriation includes $10,000 from the General Fund to
the Animal Services Division for Travel - Out of State to
foster agricultural tade between Arizona and Mexico

12,492,400 13J79,800

75.000

13,661,800 6

00

t0,220200
6,600

262,400
7t9,700
153,600
187,400

0
209,400
48,700

455,900
29,400

0
200,100

11,242,100
9,000

250,400
850,700
17t,200
219,400
40,100

203,000
59,200
21,400
92,800
12,500

208,000

I r.484.200
9,000

257.700
863,900
174,900
223,t00
40.t00

208.400
60.700
2r,400
92.800
12,500

213,100

llrn¡l Bunt - The approved ex-appropriation eliminaæs
$300,000 from the Kamal Bunt Special Line ltcm in
FY 1999. This amount was'originally appropriaæd to
address federal quarantine requirements implemented upon
the discovery of the wheat disease in the state. The
quarantine requirements have since been lifted malcing the
original appropriation unnecessary.

Addition¡l þpropriúion: Ratiie Slaughter Inspections:
I - This act approp,riated

the General to the Ratite Inspectiør
Fund in FY 1999. Rstites are large, flightless birds such as
ostiches and emus. The appropriation is to be used to
subsidize 50%o of the costs lf ratite slaughær inspections
performed by state inspectors.

Agency Description - The Department of Agriculnre adminßters agr icukure-relat ed s t atut es, regulate,
project, and promote Arizono's agricultural industries. The depøtment regulates certain pløses offood production (such as
milking, butchering, and hamesting) to protect public health and to ensure product Suality. The department administers
programs to protect livestock and cropsfrom diseases and to protectfarm-workers who handle agricultural chemicals. It also
tests certain non-food agricultural products to ensuÌe product qualrty and conteil, and provides adminisnaüve support to
several
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STATE BOARD OF APPRAISAL
Shirley L. Berry. Executive Director

Àßs.5 32Jó0r
JLBC Analyst: Brad Regens

Fr t999
Board ofAppraisal Fund

F'l1997
Actual

FY t998
Estimaæ

FTE Positions

Personal Services
Employee Related Expendiores
Professional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

4.0

142,800
25,700
24,300

1,600
3,400

41,500
0

4.0

152,400
29,100
44,600
14,000
3,000

45,7ffi
0

4.0

r56,300
30,600
44.600
14.000
3,000

45,700
0

Total Appropriations 23e300 2gg,goo r/ 294,2002

Agency Description - The
agents.

and regulates real estate appraisers. also registers properv nx

U isions of A'RS. $ 35'143.01, rclating ro lapsing of appropriaions ûo thc spcci¡l ¡gcncy

?/ byAgcncy.
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ARIZONA COI'IMISSION 01{ THE ARTS
Shelley M. Cohn, Executive Director

ÀRS.5 4l-981
JLBC Analyst: Brad Monensen

FY t999

Generd tund
FY t997
Actud

FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expendinres
Professional and Outside Services
Travel - In State
Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Arts Endowment Fund
Community Service Projeca

Total Appropriations

356,300
82,000

700
13,000

800
96,400

1,t00

12.5

375.300
84.200

0
13,100

800
92.600
9,200

s7s2o0

2,000,000
1,375,000

3,950100

12.5

387.600
86.400

0
r3. r 00

800
90.700

0

57t.ó00

2,000.000
1.775.000

4¡53,ó00

t2.5

551,000

975,000

1526,000

0

ll

- The agency promotes øts in state by ofering matching grants to communities and arts
in-house to shovrcase anisæ in all and as a resource Iocal artists.

U General Appropriat¡on Act funds are appropriued as an Operating Lump Sum with Special Line lærns by Agcncy.
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ATTORNEY GEI{ERAL - DEPARTI,IENT OF LAW
The Honorable Grant Woods, Anorney General

A"RS.5 4t-t92
JLBC Analyst: Brad Regens

FY t999

General Fund and Other Funds
ñ,997
Actual

FY t998
Estimaæ

Program Summa¡y
Adminisration
Civil
Civil Rights
Criminal
Economic Security

Total Appropriations

Expenditure Detail
FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In Søte
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

Cost Al location/Indirect Costs
Capital Center Rent
Collection Enforcement Revolving Fund
State Grand Jury
Victims' Rights Implementation Revolving Fund
Victims' Rights Implementation

Total

Additionel Appropriations -
Temporary Custody; Preliminary Protective

Hearing, Ch.276

Total Appropriations

Fund Summary
General Fund
Antitn¡st Revolving Fund
Collection Enforcement Fund
Interagency Service Agreements Fund
Victims' Rights Implementation Fund

Total Appropriations

14,450,400
2,776,200

249,200
159,700
37,800

3,345200
272.900

6,049,400
7.290,7N
1,725,900

1026/.,400
0

25J30,400

383.0

5,0r 0,200
r3.531,900
2.249,900

13,899,900
2,62t,700

37J13,600

556. I

5,147.600
2t.7U.400

2.351.900
14.28 t.500
2.238,300

45.803,700

670.6 t1

28.699.300
5.607,600
2.0 r 7,800

175,000
75,900

5.204.200
396.700

42,176,500

192,800
0
0

155,800
2,080,500
1,004,400

24,622,n0
723,100

1,523,000
16,854200
2,0t0,500

45,t03,700

22,718.500
4,387,800
1.950,500

173,700
69,500

4,185,500
s45,600

18,800
910,400
687,900
135,800

1,287,200
1,000,000

2t290,400 34,031,100

53,200
0
0

152,800
2,072,100
1,004,400

24,406,100
7l1,900

1,409,500
8,714,100
2,072,100

37313,ó00

25¡30,400

25330,400

23,355,400
0

697,900
0

1,287,200

25¡30,400

00

37n313,600 z 45,610,000 3t1tv6fl

193,?00 u

37313,600 45,t03,700
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ATT0RIIFY GENERAI - DEPARTI'|EÌ|T OF LAW (Cont'd)

lnteragency Service Agrecmens The approved
supplemental appropriation adds 126 FTE Positions and

57.777.500 from the Interagency Service Agreements
(ISA) Fund for the fi¡st-time appropriation of the Arizona
Departrnent of Administation Risk Management
Insurance Defense ISA and the Departnent of
Transportation, Transportation Section ISA. (Please see
the following table for a listing of all appropriated FY
1999 Attorney General ISA's, acept Attornqy General
ISA's with the Department of Economic Security (DES).

DES's Attorney General ISA's are disployed as a Special
Line ltem within the DES Budget.)

Addition¡l þproprietions: Temporarv Custody;
Preliminary hotective Hearing (Chapær 2761- The bill
establishes a preliminary protective hearing process to
review the temporary custody of children. The bill
requires the protective hearing to be held within 5 to 7
working days after the child is taken into custody. The bill
appropriates $193,700 to the Ofüce of the Attorney
General for additional assistant attorneys general.

y lncludes 5.1 FTE Positions fr¡ndcd ñom Spccial Linc læms in Fy 19Ð.
2l Laws I Ð7' Chaptcr 3, 2'ú- Spccjal 

_scssion appmpriaæd I 5 FTE Positions and $ó43200 in Gmonth ñmding to add¡€ss growth ¡n dcpcndcncy pctitions
resulting from an inc¡easc in Child hotcd¡vc Scwiccs c¡scs.

3J Sum wirh Spe¡ial Linc ttcms by Agcncy.
!/ u¡rcd pursuant to A.RS. 0 2142tÓ. li is the intent of rhc ¡ægislmlc th¡t St¡r.

foohote) 
suppløncntal appropriuion will not bc ¡irovided. (Gcncral Àppropriation Ac

5l

Appropriation Act footrtot )6l In addition ro the S7,952,9m appropriarcd for Fy l99t and thc $
an additional S761200 ¡nd 12 FTE Posirions in Fy l99t and S77
Agrccrncns Fund for ncw or oçurdcd inæragency scrvioc agrccments.
whcncvc¡ an intcragcncy scryicc agrccnrnt is cst¡blishcd tha¡ wi[ rcquirr
of the agcncy or entity with whom thc agrrcmcnt is madc, thc dollar amo
(Genc¡al Appropriation Act foottot€)

7/ Thc Atomcy Gcncral shall rrpon on Decembcr l, 1997 and 199g, and on thcnumbcr of
colrection to thc

8/ This agpro

t67



ATTORNEY GENERAT - DEPARTì,|Ei|T OF LAW (Cont'd)

Interagency Service Agreements with Attorney General
Fr 1999

Name FTE Positions Erpenditures L

Division
Board 3.0 $ 178,600

Risk Mgmt Insurance Defense
Risk Mgrnt/Workers Comp
Personnel

100.0

4.0
1.0

0.t
0.5

1.5

5,941.800
241.500

0

46,600

44,t00
82,900

25.000

148.500

0

45.000

82.200

Boa¡d

Colleges

(DOC)

- Employee Relations

2.0

0.5

0.6

10.0

Boa¡d

Emergency & Military Affairs - Clifton
Health Services:

Behavioral Health

Ouside Counsel

579,000

430,100

59,800

35,000

9,100

17,500

229,200

200,000

59,200

222,800

158,000

71,900

60,700

65,700

t61,200

Examiners Boa¡d 1.0

0.5

0.5

0.3

3.5

3.0

t.0
3.5

2.5

1.0

1.0

1.0

2.0

Funeral Board
Insurance

Gaming

Land Deparunent

Examiners Board
ursing Board

Safety

SafeÇ - "ALEOAC"
Estate

Transportation:

Tax

Transportation Section
2.5 t22,600

1,835,700
'. 4,600

$l1,l5E¿00

26.0
Retiree Accumulated Sick Leave

Civil Division Subtotal 173.2

Division

1.0 $ 69,300
Quality:

UST
WQARF

2.0

t7.0
2.0

124,000

950,000
136,000

l6E



ATT0RNFY GENERAT - DEPARTI'IENT OF LAW lGont'd)

ame

Safety:

Forfeinue Support
Sreet Gang

State Comp Investnent
Revenue Tax Enforcement

Retiree Accumulæed Sick Leave

Criminal Division Subtotal

Child Ca¡e Administation
ChildÆamily Service

Contested Guardian

Cost Recovery
DDD Legal Staff
Guardian

Severance

Freestone & IV-D Matter
Retiree Accumulated Sick Leave

Economic Security Subtotal

Mediation Cost Pool

ew Grants

ew Training
ISA's * Non-State Agencies

On-going ISA's - State Agencies
Pima Juvenile Cou¡t
Pinal Juvenile Court
Pinal Mediæion

Mediæion
avapai Victim Mediation

New ISA
Retiree Accumulaæd Sick Leave

Civil Rights Subtotal

Informæion Technolog¡r Staff
Technical Adjustrrents
Expendinre Autlrority

29.0 S 1.736,700

3.0

1.0

1.0

2.0

205.500

54.100
46.300

148.800

2.700

2.0

1.0

1.0

0.0

1.0

28.0

2.0

6.0

0.5

0.0

0.0

0.4

0.5

0.5

0.3

0.3

1.0

11.5

0.2

t2.o

$ I10.400

65.000

I16,200

45, I 00

47,900

27,5N
1,589.200

3,100

2.600

70,900

185,000

15,000

82,600

71,800

5,000

10,000

10,000

5,200

1,900

55,000

800

33.0 $ 2,007,000

s

$ sl3¡00

s 35,300
27s200
775,700

352,n0Salary Adjusurents

Total Interagency Seruice Agreements 258.9 $16,854¿00

ll Individual agency ISA expenditure arnouns reflectthe FY l99E Appropriæions Reoort.
Actual FY 1999ISA
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AUTO THEFT AUTHORIIY
Paul Monensen. Executive Director
General Fund and Auto Theft Ft t997

Actual
FY 1998

Estimate

ÀRS.5 41.3451

JLBC Analyst: Brad Monensen

FY t999

Fund

FTE Positions

Personal Services
Employee Related Expendinres
Professional and Outside Services
Travel - ln State
Travel - Out of State
Oth er Operating Expendinres
Equipment

Operating Subtotal

Auto Theft Authority Grann

Total Appropriations

Fund Summa¡y
General Fund
Auto Theft Authority Fund

Total Appropriations

2.0

61,300
8,000
1,900

700
900

38,700
8,300

I 19,800

0

119,800

I 19,800
0

119,800

100,300
19,200

0
0
0

600
0

2.0

103.300
19.800

0

0
0

600
0

123,700

1.053.400

1,177,100 I

0
1.1 77.1 00

I,l 77,100

2.0

120,100

1,053,400

I,173,500

0
1,173,500

I,173,500

- The Automobile ,J for anal¡zing the problem of
vehicle and methodt the number ofvehicle in Arizona.

Additional legislation: Auto Theft Auttro¡ryL Staff
(Chapter 98) - Deletes@
number of staff that the Auto Theft Authority can hi¡e.
Before 2 was delineated as ttre limit. Now additional staff
can be hired as needed based on the availabilþ of funding.

Gcncral Appropriation Act fr¡¡rd: 
_arc 

appropriaæd as an Operaring Lump Sum with Special Linc ltcms by Agcncy. whcn combined with the add¡tionsl
fünds madc availablc by Laws 1997, chapær 290, thc Authority wiu trave toø 

"*p"náitur 
auürority of Si,¡io,sú in Fy l99t and Fy 1999.
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STATE BAI{ KI NG DEPARTI'IEIIT
Richard C. Houseworth, Superintendent

ÀR.S.5 êl0l
JLBC Analyst: Brad Regens

FY t999

General Fund

Ft tytT
Actual

FY t998
Estimæe

FTE Positions

Personal Services
Employee Related Expendinues
Professional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

1,414,700
309,100
21200
3E,600
19,400

336,800
82,000

52.0

r,749,700
368,700

23,400
45,000
18,000

296,300
0

52.0

1.803.600
381.600

23.400
45.000
18.000

296.500
0

52.0

Total Appropriations 2221,t00 2501,100 2.56g,100 r2

!! Thc Banking DcparEncnt shall asscss a¡d sct fccs to c¡rsu¡c tl¡u monics dcpos¡tcd ¡o the starc Gcr¡cral Fund will cqual or cxcccd is cxpcndi¡¡¡c Ê,om the
sarc Gcnc¡al Fund. (Gcncral Appropriaion Act footnote)

?l Gencral Appropriation Act ñ¡nds arc appropriatcd as a Lump Sum by Agcncy.

t7t

Agency Description - The regulates financial entities in order to assure financial soundness
These entities include monsy transmitters, motor vehicle dealers, holding companies, trust companies, sales finance
companies, collection agencies, escrow agents, debt manogement companies, consumer lenders, mongage bankers, mortgage
brolcers, finance companies, savings and loan associations, credit unions, and banlcs.



BOARD OT BARBERS
Mario Herrera. Executive Di¡ector

ÀRS. 5 3230r
JLBC Analvsr: Ch¡is Earnest

FY t999
Board of Barbers Fund

FY 1997

Actud
FY t998

Estimate

FTE Positions

Personal Services
Employee Related Expendinres
Professional and Outside Services
Travel - ln State
Travel - Out of Søte
Other Operating Expenditures

3.0

92,900
19,2W

600
I1,300
l20o

22,300

3.0

98.000
19,900

800
15.300

1,300
23300

3.0

101.000
20,800

800
15.300

1,300
23.700

Total Appropriations 147500 15g,600 tr
162,900 1',

ll rhis appropriation is isions of A.R-S. 0 35-143.0¡, rcluing to lapsing of appropriations to thc spccial agcncyñ¡nds until Junc 30, I
U General Appropriatio by Agcncy.

172

licenses barbers, irupects barbering
and

sanrlatton
It conducts and

and invest igarcs violat rcns
actions where



BOARD OF BEHAYIORAL HEATTH EXAI,IINERS
Barbara Hess, Executive Director

Behaviora! Health Eraminers tund

A"R.S. 5 3ZJ25l
JLBC Analyst: Jennifer Vermeer

FY t999FY t997
Actual

FY t998
Estimaæ

FTE Positions

Personal Services
Employee Related Expendinues
Professional and Outside Services
Travel - In State
Travel - Out of State

Other Operating Expendinres
Equipment

Total Appropriations

7.0

166,300
35,100

2,300
9,200
5,000

127,100
26,3W

37r;00

7.0

197,900
43,100
20.200
23,000

5,700
87,700
16,700

394Joo '

7.0

203.400
44.500
20.200
23.000

5.700
87.600
10.200

394.ó00 1

Agenc/ Description - certifies ønd reguløtes behavioral health professio¡uls in rtelds courueling,
ond substance abuse

Ll This appropriation is available for usc and is cxempt ñom the provisions ofA.RS. $ 35-143.01, rclating o lapsing of appropriations to thc spccial agency
funds until Junc 30, 1999. (Gcncral Appropriation Ac fooùtotc)

! Gcneral Appropriation Act funds ¡rc appropr¡aEd as a Lump Sum by Agcncy.
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ARTZONA STATE BoX|NG COt'tM tsstor{
Johnny Montano. Executive Director

ÀR"S. E 5-¿l
JLBC Analyst: Jim Rounds

FY t999

þprovedGeneral Fund
FY t997

Actud
FY ¡998

Estimate

FTE Positions

Personal Services
Employee Related Expendinres
Professional and Ouside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures

Total Appropriations

1.5

41,000
9,900

500
3,900

700
12,300

68J00

1.5

43, r 00
I r,800

500
2.000

700
12,000

70,100

1.5

44.300
r2.200

500
2.000

700
12.200

71,g00 t¿'

ASenGy Description - The Boxing and regulates the professional boxing and kick-boringlicenses, investigates
in Arizona. The Commission revenuescollection andtt

ll
, thc Chairmcn of thc Scnac and Hor¡sc
The report shall conain thc numbc¡ of

t74
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DEPART]'IEI{T OF BUILDI}IG AND FIRE SAFETY
Eric Borg, Di¡ector

aRs.5 4l-2141

JLBC Analvst: Chris Earnest

FY t999

General Fund

FY t997
Actual

FY t998
EstimaE

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Ouside Services
Travel - In Søte
Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Rent/Relocation
Fire Training School

1,764.400
445.800

8,000
182,800

2,200
192,000

10,500

2,605,700

183,100
30,000

68.5

1,927,500
484.500

0
198.800

6,000
352,?00

10,700

2,980¿00

0
30,000

1.987,300
500.800

0
198.800

ó,000
358.200

0

67.5 68.5

3.051.r00

30.000

3,081,100 ¡/

0

Total Appropriations 2,818,t00 3,010¿00

ll Gencral Appropriation Act funds arc appropriared as ur Opcraring Lump Sum with Spccial Linc Itcms by Agcncy

t75

Agency Description The a8enq, enforces mamtfacnred homes, mobile homes, buildings
and recreqtional vehicles. Tlre agency also includes tIE Affce of the Stote Fire Møshal, which enforces the stale rtre codes
and and education and the



STATE BOARD FOR CHARTER SCHOOLS
Cassand¡a A. Larsen, Director

aRs. s r5-r82
JLBC Analyst: Steve Schimpp

FY t999
General Fund

Ft,997
Actual

FY 1998

Estimatc

FTE Positions

Personal Services
Employee Related Expendinres
Professional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

0.0 0.0 6.0

0

0
0
0
0
0
0

0

0
0
0
0
0
0

214.900
M,400

4.000
3.000
2.000

I 17,900
29,000

Total Appropriations 415¿00 ¡/1

New Agency - The State Board for Charter Schools is
established as a separìate state budget unit for the first time
in FY 1999. This is intended to provide a greater sense of
autonomy for the board. and more clearly demonstrate to
the charter schools that it sponsors that they are
accountable to it, rather täan to the Deparünent of
Education, regarding charter-specific issues. (They remain
accountable to the departnen! however, for compliance
with state and federal mandates of a general nature,
including financial accountability requirements.) The
board existed as a Special Line Item program in the
Department of Education for FY 1998 with 3 FTE
Positions and 5172,900. During FY 1997 it existed in the
Department of Education as a part of the Charter Schools
Administration Special Line Item prognm. During Fy
1996 (its first year of existence) was a component of the
Departrnent of Education State Board of Education
Progam.

New Staff - The approved amount includes $109,700 to
fund 3 new FTE positions in FY 1999. These positions are
in addition to the 3 FTE Positions tlat currently staff the
board, and a¡e intended to help it handle increasing
workload requirements resulting from ongoing growth in
the number of charter schools under its sponsonhip.

Parental Quality Èting Survcy - The approved amount
includes $75,000 for conducting a survey ofparent qualþ
ratings for charter schools.

Schools shall conduct a survcy of parens of char¡cr schools studcnrs in ordcr to cstablish parcnt quality ratings for cach andstde' Eåch cha¡ær school in lhis st¡¡c shall providc thc boa¡d with info¡marion nccdcð ¡n oräc¡ ¡6 condia thc survcy.foo¡norc)
Gcneral Appropriation Act funds arc appropriaæd as a Lump Sum for thc Agency.

t76

00

ll

2t

Agensy Description The revrews and aPProves chaner applications, including applications. and
monúors the schools that it sponsors for compliance with the provisions of their individual charters- It constsls of the
Superintendent of Public Instnrction, 6 members of the general public, 7 members of the business communrD, who are

the Governor, and 3 members tlre who sene as ødvßory members.



STATE BOARD OF CHIROPRACTIC EXAI'III{ERS
Par¡ice Pritzl, Executive Director

aR.s. 5 32-90r
JLBC Analyst: Brad Re-sens

FY ¡999

Board of Examiners Fund

FY t997

Actud
FY 1998

Estimatc

FTE Positions

Personal Services
Employee Related Expendinres
Professional and Outside Services
Travel - ln State
Travel - Out of State

Oth er Operating Expenditures

4.0

I I1,000
22,900
26,900

1,600
4,400

67,200

136.500
27300
21,600

4.300
4,000

61.500

4.0

140.700
28.r00
21.000

4.300
4.000

61.500

4.0

Total Appropriations 234,000 255200 t' 259,600 1

Agency Description - The board licenses, iwestigates, and conducts aaminatiors of chiropractors who practice a s_vstem of
therapy in which disease is considered the result of neural malfunction Manipulation of the spinal column and other
stntctures is the method of treatment.

y This apprcpriation is available for usc and is cxønpt trom rhc provisions of A.RS. $ 35-143.01, r€lating to lapsing of appropriations to thc spccial
agency funds until Junc 30, 1999. (Gcncral Appropriation Act fooùror.)

Zl Gencral Appropriation Act funds arc appropriatcd as a Lump Sum by Agcncy.
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DEPARTMENT OF COI'I}IERCE
Jackie Vieh. Di¡ector

ÀR.S. 5 4l-1501
JLBC Anal¡,st: Lisa Cotter

FY t999
General Fund and Other Funds

Ft t997
Actud

FY t998
Estimaæ

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

International Trade Offices
Business Assistance Center
Minority and Women-Owned Business
Small Business Advocate
Rural Community Assistance
Economic Development Matching Funds
Main Steet
REDI Matching Grants
Rural Tourism
National Marketing
Advertising and Promotion
Indian Economic Development
Motion Picture Development
Senior Living Office
Strategic Finance
CEDC Commission
Greater Arizona Development Authority
Rural Development Bank Study
Workforce Recruitnent and Job Training
Mexico Projects
National Law Center/Free Trade
AZ Sonora Economic Development Study
AZ Sonora Study Implemenration
Border Infrasructure Office
Other
Clean Air Fund
High Altitude Spora Training Complex
Housing Development Fund
Oi I Overcharge Administation
Special Needs Housing
Williams AFB Economic Development

Total Appropriations

Fund $ummary
General Fund
Bond Fund
Clean Air Fund
Commerce and Economic Dev. Comm. (CEDC) Fund
Housing Development Fund
Housing Trust Fund
Loaery Fund
Oil Overcharge Fund

Total Appropriations

4,017,500

1,193,000

103,300
99,800

102,000
l2g,g00
44,7N
99,400

490,600
63,300

592,400
193,700

188,700
0

60,000
4,500.000

250,000
I13,000
70,000
91,400

0
0
0

100,900
0

350,000
12,953,ó00

9,549,900
86,000

0
2,773,0W

0
156,200
188,700

12,853,ó00

178

4Je0300

1.194.800

I 10.800
108.400

r04.000
130,000
45,000

t00,400

659,200
69,200

618,600
199,700

208,400
3,000,000 z

0
4,500,000

250,000
0

100,000
102,000

4,467,400

1. t 94.800

87.5

2,490,700
466,700
107,000
59,000
48200

845,000
900

89.5

2,708,500
5 15,700

98,700
64,800
50,700

913,400
38.500

1,000,0001/
50,000 5/

500,000
127,200
71,300.-

350,000

gg.5 r/

2,762,400
527.200
99,700
64.800
s0.700

910,900
52.700

r r3.100
l r 1.800

r04.000
130,000
45,000

r02.300

659,200
70,700

629,600
401,900

2t2,300
8,000,000 z

0
5,000,000

250,000
0

100,000 3/

0

17,9t9¡00

14,919,900
95,900

0
1,923,000

500,000
2l5,go0
208,400
t27200

l,o00,oo0
50,000

500,000
130,400
72,900

350,000
23,695,4W

20,703,6ú
97,w0

ov
1,831,900

500,000
219,300
212,300
130,400

1t

st

6t7t

17,9t9J00 23,695,M



DEPART]'I EilT OF COI'I ].IERCE

Ofüce of Spors Development The approved
supplemenøl appropriation reflects a decrease of I FTE
Position and 531,700 from the General Fund in FY 1999 in
the Ofüce of Sports Development. For FY 1999, the

original Departnent of Commerce appropriation included
2 FTE Positions and $107,400 from the General Fund for
the Office of Sports Development. During a Program
Authorization Review of the Offrce of Spora Development
during the last year, the JLBC and OSPB Staffs found that
the Department of Commerce had reduced the Office of
Spoß Development budget to $75,700 and I FTE
Position. The approved supplemental appropriation
refl ects this reduction.

Senior living Ofücc - The approved supplemental ariount
adds I FTE Position and S200,000 from the General Fund
in FY 1999 for the Senior Living Offrce Special Line Item.
The Senior Living Office seeks to encourage persons age

55 or over to move to Arizona, and to recruit businesses to
the state which produce goods or services targeted to this
demographic segment. The new General Fund money will
be used for a senior program assistant who will develop
and implement a rural retirement development progam.
The remainder of the Special Line ltem appropriation is
from the CEDC Fund.

WorHorce Recruitment and fob Training - The approved
supplemental ariount adds $500,000 from the General
Fund in FY 1999 for the V/orkforce Recn¡itnent and Job
Training Special Line ltem. The Special Line ltem
provides funding for training grants to businesses either
training or remining new or existing employees for
specifrc job oppornrnities. Training is conducted through
the communþ colleges system, a licensed private
possecondary educational institntion, or a communþ
college operated by a tibal goverîment, unless the
employer requests another qualified raining provider.
Please see Additionel Legislation below for a description
of how Chapter 257 changed the Workforce Recruitnent
and Job Training set-aside for small and rural businesses.

A¡izon¡ Sonor¡ Strdy lmplcmcntation - The approved
supplemental amount adds $100.000 from the General
Fund in FY 1999 for the Arizona Sonora Studl'
Implementation Special Line ltem to implement
components of the Arizona Sonora Economic
Development Snrdy originally funded by Laws 1994,
Chapter 6, 8ù Special Session. The study examined ways
of expanding trade berween Arizona and Sonorq with
emphasis on historical and current trade conditions.
industial clusten, tourism, mining. and agribusiness. The
approved amount will assist the Governor's Arizona-
Mexico Commission in implementing components of the
sûrdy's recommendations in conjunction with the private
sector, local boa¡ds, and communities.

Border lnfrastn¡cturc Finance Office Eliminetion - The
approved ex-appropriation reflects a decrease of I FTE
Position and $103200 from the CEDC Fund to eliminate
ftnding for the Border Infrastn¡core Finance Office
Special Line Item in FY 1999. The Border Infrastn¡cture
Finance Off¡ce elimination reflects the findings of a
Program Authorization Review (PAR) of the Commerce
Financial Services Division during the last year. ln the
PAR the JLBC and OSPB Staffs found that the Border
Infrasructure Finance Offrce is no longer necessary
because the Departnent of Commerce's new Greater
Arizona Development Authority now provides technical
and financial assistance for rural infrastn¡cture projects
throughout the state.

Housing Dcrclopmcnt Fund - The approved supplemental
ariount includes a $500,000 appropriation from the
Housing Development Fund in both FY 1998 and FY
1999. Laws 1996, Chapter 355 created the Housing
Development Fund for loans or grants to develop
affordable housing in n¡ral areas of the state within 20
miles of an existing or planned prison facility. Chapær
355 also transferred $500,000 in both FY 1998 and FY
1999 from the Housing Trust Fund to the Housing
Development Fund. The Housing Development Fund is

ll
!
3/

4l

5t

9r

7t

lr

lncludes 20.5 FTE Positions funded from Spccial Linc ltcms in FY 1999.
Appropriarcd by Laws 1997, Chaprcr 20t.
l1 ¡s the legisla¡ive inænt that FY 2fi)0 funding for thc A¡izona-Mcxico Commission shall only bc considcrcd during thc FY 2000 appropriatioru proccss
ifthe Departnent ofCommercc has rcqucstcd such ñrnding in its initial budgct requcst. (Gcnc¡al Appropriation Act footnotc)
Laws I 99ó, Chapær 6, 7th Special Session appropria¡ed up to ¡ I ,000,000 from the General Fund to the Clcan Air Fund in each fisc¡l ycar during which
Farm and Home Scnlcmcnt dcposits a¡c made to the Ceneral Fund.
Appropriaæd by Laws 1997 , Chagrcr 294.
It is the legislativc intcnt tha¡ thc Deparünent of Commerce only rcqucst funding for cmcrgcncy issucs during thc sccond ycar of thc bicnniat budgct
cyclc- (Gencral App¡opriation Act footrtotc)
Gcncral Appmpriarion Act ñ¡nds arc appropriaæd as an Opcraring Lump Sum with Special Linc ltcms by Agcncy.
Laws 1997, Chaptcr 269 appropriarcd $5,000,000 from thc Arizona Clc¿n Air Fund in FY I Ð9. Laws I 99E, Chagtcr 221 rcpcalcd this appropriation.

Agency Description deparrmenr conducts programs 10 encourage the creatton, 4Panston and rercilrcn of businesses ln

Arizona. The department has I2 maJof activilies: Adminisnation, the Governor tJ Strategic Pannership fo, Economic

Development, the Arizona Business Assistance Cen¡er National Marlæting, Communiq' Assistance. Energ, Financial
Services, Housing and Infrastructure Development, International Trade and Investment, Motion Picture Development, Sports

and the Senior
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DEPARTI'|EI|T Ot COI'IMERCE (Cont'd)

subject to legislative appropriation, a¡ld ûre approved
supplemental will enable the Departnent of Commerce ro
expend Housing Development Fund monies in FY 1998
and FY 1999. Laws 1998, Chapter l3l makes tle same
appropriation.

Add¡tiond Lcgishtion - Com-erce; Sports Oeveto ent;
Financial Services (Chapter 25î Changes the
percentage of funding from the Workforce Recruirnent
and Job Training Program and the CEDC that is desipated
for businesses and other qualified projects that are either
small, rural, or located in economically disadvantaged
areas of the state. For the Workforce Recn¡itnent and Job
Training hogram, the bill increases the percent of funding
that must be set aside for small and rural businesses from
lSYo to 25%o for each category. For the CEDC, the bill
specifies that at least 15% ofthe assistance awarded shall
be awarded ro businesses or other qualified projecs in
economically disadvantaged areas of the state. In addition,
the bill states thar a minimum of 25%o of the monies
appropriated to the CEDC Fund shall be used to provide
funding for rural applicants, and a minimr¡m of 25% shall
be used to provide ñrnding for small businesses. For both

- Repeals Laws 1992,
appropriaæd $5,000,000

Fund in FY 1999, for
disribution to cities within Maricopa and pima Counties
for matching gmnts to purchase alternative ft¡el buses.
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CONSTITI'TIONAL DEFENSE COUNCIL
Michael Block, Chai¡man

ÀRS.5 41401
JLBC Analyst: Bob Hull

FY 1999

General Fund

FY t997
Actud

FY 1998

Estimæe

Lump Sum Appropriation

Total Appropriations

0¡/ 350.0001

0 350,000

Constitution¡t Defcnse Council - The Constitutional
Defense Council Revolving Fund has a balance of
S274,000 remaining from is original FY 1995

appropriation of S1,000,ü)0. For FY 1998, $350,000 was

appropriated frorn the General Fund to the Constin¡tional
Defense Council Revolving Fun4 but the monies were not
transferred after the Arizona Supreme Court ruled on July
15, 1997 that the Constinúional Defense Council was

unconstitutional in the case of Woods vs. Block.

ll The General Fund expcndiure occu¡red in FY 1995 whcn the original $1,0ü),flD Crcncral Fund appropri*ion w8s dcposiEd in¡o thc Constit¡tional
fÞfcnsc Council Rcvolving Fund.

! See nanativc for cxplanation.

0

0

Agency - The Defense ß to restore, maintain the state's sovereignq' and
authority over issues that afect this state and the well-being of its citizens. Council members are ,he Governor or his

designee, one person appointed by the President of the Senate and one person appointed by the Spealer of the House of
Represenlalives.

l8l



REG ISTRAR OF COIITRACTORS
Michael P. Goldwater, Director

aRs.5 32-il0t
JLBC Analyst: Chris Earnest

FY t999
of Contractors Fund

Ft,997
Actud

FY t998
Estimaæ

FTE Positions

Personal Services
Employee Related Expendiores
Professional and Outside Services
Travel - ln State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

Imaging Equipment
Incentive Pay
Offrce of Adminisrative Hearings

Total Appropriations

3,078,500
770.500
23,400

224,400
3,800

946,900
109,700

3. I 77.500
797.200
23.400

224.400
3.800

946,500
83.900

2.78t,400
705,300
I 14,100
202,000

1,700
888,300
21,000

lll.8

4,713,t00

60,000

4,773,900

I12.8

5,157,100

60,000
732,700 tt

l12.8

5J56,700

909.000
60.000

753J00 r'

00

0

5,949,t00 z 6,979,000 3/

- The agenc)) conducts æaminations of and constructron
contraclørs.
Agency

approved supplemental
from üe Regisnar of

the departnent's cu¡rent
imaging system and to expand imaging capabilities to the
departnent's Legal Division. The expansion will allow
legal files to be shared electronically with the Ofüce of
Adminisrative Hearings, the Attorney General and other
legal agencies, thus speeding the workflow process among
tlre agencies. Of the supplemental anount, all but $97,600
is a one-time expenditure.

Contrac¡ors bc dcpositcd imo ur
Registrar ofContractors ¡nd thc
vc Hearing;s for ùc Rcgiorr of

fA'RS. S 35'143.0r, reraling ûo rapsing of appropriations to thc spccirr rgøcy

um wirh Spccial Linc ltcms by Agcncy.
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c0RP0 RATIo l{ col'l l'l lss I 0 l{
The H on orable Jim lrvin, Commissioner/Chairman

ÀRS.5 4Gr0l
JLBC Analyst: Brad Regens

FY t999

General Fund and Other Funds

ît t997
Actr¡d

FY t998
Estimate

Program Summarv
Administration/tlearin g

Corporations
Securities
Railroad Safety
Utilities
Legal

Total Appropriations

Expenditure Detail
FTE Positions

Personal Services
Employee Related Expenditures
hofessional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtot¡l

Arts Trust Fund Administr¿tion
lnvestrnent Management Act
Securities Revolving Fund
Railroad Warning Systems
Audis and Sodies
Pipeline Safety Inspection & Training

Total Appropriations

Fund Summarv
General Fund
Utility Regulation Fund
Arizona Arts Trust Fund
Pipeline Safety Revolving Fund
Investnent Management and

Regulatory Enforcement Fund
Public Access Fund
Securities Regulatory and Enforcement Fund

11,689,700

236.0

2,044,000
1,413200
1,896200

503,900
4,92t,000
1,004,400

1,729.500
2,997,500
4,324,300

624,600
5,024,700
I,l12,000

15,812,600

283.0

1.783.300
3:80.000
4,425,400

636,100
5.244.300
r.135.300

t6,504.400

283.0 I'

8,400.400
1,760,300

4t9,9o} 21

177,700
60,300

2,25t,200
344,400

13,4t4¿00

7,028.400
1,4t3,100

177,000
197,900
54,900

1,615,000
55,600

8,t44200
1,697,100

251,900
177,700
60,300

223t,400
102,500

10,611,9ül

28,000
551,500

0
t3 1,800
366,500

0

ll,óE9,700

5,155,800
5,954,400

28,000

551,500
0
0

12,665,100

29,400
640,700

1,930,400
192,000
260,000

95,000

l5,tl2,ó00

5,730,100
6,162,900

29,400
95,000

æ0,70ù
t224,tW
1.930,400

30,300
658,400

1,959,500
192,000 3/

250,000 3/

0

0

16,504,400 1/5/

5,843,700
6,5(X,900

30,300
0

65t,400
1,507,600
1,959,500

Total Appropriations 11,6t9,700 15,t12,ó00 16'504,¡l{10

y lncludcs ¿14 FTE Positions ñ¡ndcd ñom Spccial Lirrc lrÊms in FY 1999.

U Of thc amount appropriarcd for hofcssional and Ousidc Scrviccs in FY 1999, thc sum of 32(X),0(X) is rppropriarcd fo¡ str¡dies rclaring to clccric¡l ¡nd
ælcphonc dcregulation.

1/ This apprcpriation is a continuing appropriaion and is cxcmpt from thc provisions of A.RS. $ 35-t90 rclaring ûo lapsing of appropriations. (Gcncrd
Appropriation Act foonorc)

4l Thc commission shall providt rwitcn quararly rrports to the Joinr lægislativc Budgct Commincc docurncnting cuncnt employcc n¡movcr ñ[as, rs wcll
as historical îrmovcr ratcs- Thc rcpon shall includc a dcscription of cfiorts by thc commission t¡¡ rcducc thc tumovc¡ ratc.- 1èncral Apprcprinion Ae
footnotc)

tl General Apprcpriation Act funds are appmpriaæd as an Opcrating Lump Sum with Spccial Line larns by Agcncy.
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CORP0RAT|OÌ{ COl'll-llsS lON (Cont'd)

Elected Offcids Sdary Adjusanent - The approved
supplemental anount includes half-year FY 1999 fi¡nding
to increase the salary of the 3 Corporation Commissioners
from 5ó5,000 to S73,000. With the exception of
legislators, elected offrcial sala¡ies are determined by the
recommendation of the Governor and the Commission on
Salaries for State Elected Officials. They recommended
the $73,000 salary for the 3 commissioners beginning
January l, 1999.

Professional ¡nd Outsidc Scrriccs - The Corporation
Commission hires outside consultants who provide
professional expertise and advise Utilities Division saff
during commission public utilþ rate hearings. The
approved FY 199 supplemental appropriation adds
S200,000 from the Utiliry Regulation Fr¡nd for additional
costs associated with electrical and rclephone deregulation.

Agency Description - The Arizona Corporation Commission was establßhed by Article 15 of the Årizona Corctitution and
consists of 3 statewide elected Commissioners, each senting 6-year terms. The commission's priman' responsibilities are
divided among divisiotts including Corporations, Securities, and Utilities. The Corporations Division administers lhe
corporations code and provides public access to corpotate arnuol reports, articles of incorporation, and corporate status
chonge documents. The Securities Divßion regulates securities dealers and ,nvestment advisers, iwestigating possible
violatio¡ts of the Arizona Securities Act. The Utilities Division monitors approximøtely 500 public servrce corporations
operoting TN Arizona- Thít divßion acts as an independent party ,n revtewrng and establßhing public utility rorcs, and
monitoring compliance with commßston regulatory decisiotu. Otlrer functions of the commtssron include tnsPeclrnS 8as
pipelines, operating the pipeline safety ptogram, inspecting railræd track and hæødous carSo transport along railwøys, and
also watnrng dettices at railroad the state.
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BOARD OF COS]TIETOLOGY
Sue Sansom, Executive Director

ÀRS.5 32-501
JLBC Analyst Chris Earnest

FY t999

Board of Fund

Ft a997

Actual
FY ¡998
Estimaæ

FTE Positions

Personal Services
Employee Related Expendinres
Professional and Outside Services
Travel - In State
Travel - Out of Søte
Other Operating Expenditures
Equipment

15.5

328.200
84,400
84,100
20,700
10,900

160,300
8,300

t7.5

404,800
102,¡00
132,000
25,000

7,700
141,800
22.000

17.5

417,200
105.400
132.000
25,000

7,700
194,600

0

Total Appropriations 696,900 s¡5,400 ¡' 881,900 a

Agency Description - The board administers lice¡tsing eraminatio¡ts ond licenses: inspects salons and schools: and
investigates violatiotu of sanitation requirements and procedures. It conducts hearings ond imposes e4þrcement actions
where appro¡)riate.

Addition¡l Spacc The approved supplemental
appropriation adds M9,900 in FY 1999 from tbe Board of
Cosmetolory Fund to fund additional offrce space. Of the
increase, $23,300 is for the increased rent while $26,600
is a one-time appropriation for space improvement costs.

I! This apprcpriation is availablc for rsc ar¡d is cxcmpt Êom thc provisions of A-RS. S 35-143.01, rclcing to lapsing of appropriations to thc spcciat agcncy
funds until Junc 30, 1999. (Gcncral Appropridion Act)

U Gcncral Appropriation Act funds uc appropriarcd as a Lump Sum by Agcncy.

185



AR|ZoNA CRt t-t I NAt-' USTTCE COt't I't I SSt 0Ì{
Rex Holgerson, Executive Di¡ector

ÀR.S.5 4t-24fx
JLBC Analyst: Brad Monensen

FY t999
General Fund and Other Funds

Ft a997

Actual
FY t998

Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of Søte
Other Operating Expenditures
Equipment

3lt,l00

500.000

984,600

984,600

500,000
3 1 8,100

0
0

166,500

6.0

230,700
44,800

0
I1.000
2,300

6t.400

3f)r00

25,000
1,000,000 r/

0
1,100,000

450,000
250,000 z

3,175"200

3,175200

1,250,000
375,200
450,000

1,100,000
0

6.0

23ó.900
47.000

0
l t.000
2.300

6r,400

358,600

0
1.000.000

0
1,550,000

550,000
250,000 z

3,709,600

75,000
66,000

3,E49,600 3/

1,391,000
358,600
550,000

1,550.000
0

ó.0

205,600
34,500

100

6,400
1,400

70,100

0
0

0
0
0

Operating Subtotal

Substance Abuse Surveys
Sneet Gang hosecution
Drug and Gang Prevention Resource Center
Crime Victim Compensation
Crime Victim Assistance Program
Obscenity hosecution

Total

Additional Appropriations -
Elecronic; Internet Distribution;

Child Pornography, Ch. 147
Domestic Violence, Ch. 303

Total Appropriations

Fund Summary
General Fund
Criminal Justice Enhancement Fund
Crime Victim Assistance Fund
Crime Victim Compensation Fund
Drug Enforcement Account

Total Appropriations

0

66,500

0
0

984,ó00 3,175¿00 3,t49,600

same total frmding for the program in Fy 1999 as it
received in FY 1998.

Street Geng Prpsccution - The approved supplemental
amount provides an additional $500,000 in Fy 1999 from
the General Fund to be distributed by ACJC to
organizations involved in the prosecution of members of
criminal steer gangs. This supplemental results in the

Crinæ Yictim Compenntion - The approved supptemental
amount includes an additional $450,000 in Fy 1999 from

lt
!
3l

Of the amount shown, Chqær 220.
Appropriarcd by Laws
Cæncral Appropriation ng Lump Sum witù Special Line Ircrns by Agcncy
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AR¡ZO llA C Rl l.l I l{At I USTI C E C0 l.l 1.1 I SS I Oll (Cont' d)

the Victim Compensation Fund. ACJC distibutes this
money to county vrctm comPensation boards which
provide monetary compensation to victims of crime.

Crime Yictim Assistance - The approved zupplemental
amount includes an additional $100,000 in FY 1999 from
the Victim Assista¡rce Fund. Crime Victim Assistance
monies are distributed to various state and private non-
profit agencies who provide services to victims of crime.

Addition¡l Appropriaions Electmic: Intemer Distribution:
Child Pornographv (Chapter 14î - Appropriates $75,000
in FY 1999 from the General Fund for the purpose of
prosecuting offenses relaæd to child pornography and
engaging minors in sexually explicit acts. as defined in
A.R.S. $ 13-3508, 13-3552, 13-3553, and 13-3554. The
appropriation specifies that one grant of S37,500 is to be
made to a county attorney and one grant of S37,500 is to
be made to a law enforcement agency to improve the
detection and prosecution of these crimes. ACJC is also
required to submit a report to the Governor, the hesident
of the Senate, the Speaker of the House of Representatives,
and the Departnent of Library, Archives, and Pr¡blic
Records by March I, 1999 describing the success of the
grant program.

Domestic Violence (Chapter 303) - Appropriates S66,030
in FY 1999 from the General Fund for the purpose of
prosecuting aggravated domestic violence offenses.
ACJC will distribute the monies.

Gpital 0sdaf Juveniles; EurployrneîE Training; Deterition
(Cltør,tær 226\ - Appropriæes $2,0ü),000 from the
General Fund in FY 1999 to the County Jail Juvenile
Improvement Fund that is administered by ACJC. Monies
in the fund shall be used to fund the construction of new
juvenile beds in county jail facilities in which juveniles
will be detained.
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ARIZONA STATE SCHOOI]S FOR THE DEAF AND T1IE BLIND. SUI'II'IARY
Wilbur Lewis, Ph.D., Superintendent

F( 1997 FY t998
General Fund and Other Appropriated Funds Actual Estimate

ÀRS. S 15-1301

JLBC Analyst: Brad Mortensen

FY t999
Approved

Progr¿m Summary
Phoenix Day School
Tucson Campus
Administration/Statewide Programs

Total Appropriations

Expenditure Detail
FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of Søte
Food
Other Operating Expenditures
Equipment

Operating Subtotel

Educational and Technical Equipment

Total Appropriations

Fund Summary
General Fund
Permanent Special Education lnstitutional

Voucher Fund
Endowment Earnings and Out-of-State Tuition
Enterprise Fund
Telecommunication Fund for the Deaf

Total Appropriations

14,3&,300
2,57E,300

474,700
68,800

7,800
123,100

3,923,1æ
794,3N

15,805,500
3,287,800

491,800
66,100

. 7,000
I 15,100

3,532,900
510,000

5,665,300
12,978,000
3,681,100

22324,400

524.4

22324,4N

0

2232,A00

16,695,700

5,094,100
534,600

0
0

22324,4{tO

5.9r2.600
t3,479,600
4,624.000

24,0t6200

536.9

23,916200 tl

200,000

24,016200

17,566,900

6,049,200
371,400

0
2E,700

24,0162O0

6,084.400
13.718.600
4.712.900

24,515,900

s39.9

r6,336,800
3,411.600

370.200
67,700

7.000
r 15,t00

3,564,000
443,500

24Jl5,goo ri

200,000

24,515,900Ù

18,095,t00

6,049,200
371,600

0
0

24'515,900

ll 919: oeot"ti"g Lump sum appropriation, s75,0ü) for Pc¡sonal Scrviccs and Employce Rclarcd Expcndiû¡rcs shall ¡cvcrtFY 1998 and FY 1999 if the ¡cache¡s at thc Arizona statc Schools forthe Dcaf ar¡d'o" g¡¡n¿¿o not 
"pp-"] rc-rrcr inccnJune I' 1998. The cntirc ¡nccntivc pay plan shall bc fundcd fiom within thc toral appropria¡ions for Fy lÐt and Fy 1999.fooEtotc)

Zl Gcncral Appropriuion Acr appropriation format varies by progranr.
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ARIZONA STATE SCHO0U! FOR THE DEAF AilD THE BLlllD - SUl.ll,lARY (Confd)

the base level support per pupil and the high support level
for specified Group B Weight categories, such as visually
and hearing impaired. These increases will cause ASDB
to receive an estimated increase of $841,300 in FY 1999

through the Permanent Special Education lnstinrtional
Voucher Fund above the amounts specified in the table.
ASDB is required to report the intended use of these
additional voucher funds to the Speaker of the House of
Representatives, the President of the Senaæ, the Chairmen
of the Appropriations Committees, and the Directors of the
Joint Legislative Budget Committee and the Governor's
Ofüce of Stategic Planning and Budgeting.
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ARIZOI{A STATE SCHOOU' FOR THE DEAF AND THE BLIIID -
PHOENIX DAY SCHOOT
Generd tund and Permanent Specid FY 1997

Education lnstitutional Youcher Fund Actual

A"R.S. S rs-r3or

FY t998
Estimaæ

FY t999
Approved

FTE Positions

Personal Services
Employee Related Expenditures
hofessional and Outside Services
Travel - ln State
Travel - Out of State
Food
Other Operating Expendinres
Equipment

Operating Subtotal

Educational and Technical Equipment

Total Appropriations

Fund Summary
General Fund
Permanent Special Education lnstitutional

Voucher Fund

Total Appropriations

3,827,100
610,500
125,600

400
400

34,800
755,500
3l1,000

4,324,400
904,400
20,300

I,100
1,500

30,900
394200
I t5,800

147.4

4,445,400
931.000

20.3C0
1,100
1,500

30,900
394,200
r40.000

5,964,400

120,000

6,0g4.400 r/

3,285.r00

2,7gg3OO2l

6,084,400

137.4 t47.4

5,665J00

0

5,665300

3,355,700

2,309,600

5,665300

5,792,600

120,000

5,912,600

3,1 13,300

2,799300?/

5,912,600

PDSD
school,
hearing

and 89
impaired
Description

school
students.

The

students.

Day
crrrently

School
serves 257

Deaf
students tn the

(PDSD)
K-I )

a

Program, including I
comprehensive

30 elementary, 38
program

middle

!!!
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ARIZOIIA STATE SCHOOLS IOR THE DEAF AND THE BLIND

TUCSolt CAI'IPUS

A,RS.5 15-¡301

Ft a997

Actud
FY t998
Estimaæ

FY ¡999

General Fund and (hher Funds

FTE Positions

Personal Services
Employee Related Expenditures
hofessional and Outside Services
Travel - In State

Travel - Out of State

Food
Other Operating Expenditures
Equipment

Operating Subtotal

Educational and Technical Equipment

Total Appropriations

Fund Summary
General Fund
Permanent Special Education Institr¡tional

Voucher Fund
Endowment Earnings and Out-of-State Tuition
Telecommunication Fund for the Deaf

3t7.2

8,522,300
1216,800

128,900
11200

1,700
88200

2,562,|N
446,800

12,978,000

0

12,978,000

9,658,900

2,7U,5W
534,600

0

308.2

8,673,600
1,835,600

185,600
5,800
3,400

84,200
2,495,400

l r6,000

13J99,ó00

80,000

13,479,ó00

9,940.200

3,l3g3OO2l
37l,4o} 3t4l

2t,700

308.2

8.913.500
1,892,300

r 85.600
5.800
3.400

84,200
2.464.800

89.000

13.638.ó00

80.000

13,7!8,600 r/

10.207,700

3.139J00 z

371,600rt1/
0

Total Appropriations 12,978,000 13,479,ó00 13,718,ó00

Capital Oudry: Chapter 7, 4ù Special Session-
Appropriates S2,000,000 General Fund in FY 1999 for the
renovation of the athletic facilities at the Tucson Campus.
The project may involve Americans with Disabilities Act
compliance issues, renovation of existing space and an
addition to the. gymnasium building thu includes a new
student ceDter. The project may also include a new
running track and the renovation of the swimming pool
and outdoor basketball courts.

ll Gcncral Appmprid¡on Act fr¡nds arc appropriræd as ur Opcraing Lunp Sum widr Spccial Li¡æ ltcrns forthc Prognm.
! PriortothccxpcndiurrcofanyvoucùcrfuidsincxccssofthcS3,l3q300inFYlÐtu¡d$3,139300inFy1999shown ¡bovc,thcA¡izo¡¡St¡tc

Schools for thc Dc¡f s¡d thc Blind sh¡ll ¡cport thc intcndcd r¡sc of thc û¡nds ûo thc Spcakc¡ of thc Hor¡sc of Rcprcscntativcs, thc hcsidcnt of thc Sc¡r¡e,
the Chairmcn of thc Apprcpriuions Commilccs, thc Directo¡s of ¡hc Joint Lcgisluivc Budgct Committcc and thc Govcmor's Ofücc of St6tcg¡c
Planning and Budgcting. (C¡cncnl App¡oøiltion Act foottorc)

2! AII out'of'sta¡c n¡ition collcctions abovc S90,t00 in FY 1998 and f90,t@ in FY 1999 rcccivcd by thc ArÞona Srarc Schools for rhc Dcafrnd thc Bl¡nd
arc appropriarcd for opcnring cxpcnditurcs ¡nd authorÞcd capital outlay projccs. (Gcr¡Êral Apprcpriation Act footrotc)

tl All cndowmcn¡ camings abovc Sjl80,6{Ð in FY l99t and S2tQ600 in FY 1999 rcccivcd by thc ^Arûona Sr¡rc Schools for thc Dcaf u¡d thc Blind ¡¡c
appropriatcd for opcrating cxpcndinlcs. (Gcncral Appropriæion Act footnoæ)

l9l

Program a comprehensive residerxial educational program
hearing impaired students. The school ctnenly serttæ 275 sndents in K-12 prograns. Enrollmentfor the Schoolfor tIrc Deaf
currently numbers 178 students, including 66 eleme¡xary, 46 middle school and 66 high school students. The School for the
Blind has a current enrollmenl of 97 students. This includes 19 elementary, 19 middle school and 59 high school students.
Boarding options æßt those studenls whose homes are bqond tIæ limits lhe Tucson



ARIZONA STATE SCHOOLIS FOR THE DEAF AND THE BLI}ID .
ADM I N I STRATI OI{/STATEW¡ DE PROG RAI,IS
General Fund and Permanent Special FY 1997

Education lnstitutional Youcher Fund Actual

ÀR.S.5 t5-t30r

FY t998
Estimate

FY ¡999

þproved

FTE Positions

Penonal Services
Employee Related Expendinres
Professional and Ouside Services
Travel - In Søte
Travel - Out of State
Food
Other Operating Expenditures
Equipment

Total Appropriations

Fund Summary
General Fund
Permanent Special Education Instin¡tional

Voucher Fund

Total Appropriations

2,014,900
751,000
220,200

57,200
5,700

100
605,500

26,500

69.8

3,681,100

3,681,100

0

3,681,100

2,807.500
547.800
285,900

59.200
2,100

0
643,300
278,200

?.971,900
588.300
164.300
60.800
2.100

0
705,000
214.500

81.3 84.3

4,624,000

4,513,400

I10,600 z

4,624,O01)

4,712.900 t

4,602,300

I10,600 z

4,712,900
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STATE BOARD OF DENTAT EXAI'III{ERS
Julie N. Chapko, Executive Director

ÀRS. S 32-1201

JLBC Analyst: Brad Regens

FY 1999

Dent¿l Board Fund

FY t997
Actual

FY t998
Estimatc

FTE Positions

Personal Services
Employee Related Expendinres
Professional and Outside Services
Travel - ln State

Travel - Out of State

Other Operating Expendinues
Equipment

Total Appropriations

9.0

218,800
41,000

198,400
7200
3,500

121,700
3,t00

594,466

9.0

250,100
52,900

224,300
9,600
2,100

128,000
2,600

669,û0 tt

9.0

257,200
54,700

226,200
9,600
2,100

t30,900
2.600

683Joo z

Agenct Description - Tlß agency licenses,.iwestigates, and cottducts æaminations of dent*ts, denturßts, dental hygienists
and dental assistants.

Formd Compldnt Heerings - The approved supplemental
amounts include an increase of $3t200 in FY l99t and
532,900 in FY 1999 due to a l5o/o increase in formal
hearings against dental licensees.

y This appropriation is availablc for r¡sc a¡¡d is cxcmpt frrom thc provisions of A.RS. 0 35-143-01, relating to lapsing of appropriatiom to thc spcci¡l rgc¡lcy
funds until June 30, 1999. (Crcncnl Appropdation Ac¡ fooErotc)

! Gcncral Appropdat¡on Act fr¡nds rrc approprircd as a Lurnp Sum by Agcncy.
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ARIZOI{A DRUG AI¡D GAilG PREVE}ITIOI{ RESOURCE CEI{TER
Gail Chadwick Director
Drug and Gang Prevention Resource Fl 1997

Cenær Fund Actual

ÀR-S. E 4ló¡7
JLBC Analyst: Brad Mortensen

FY t999FY t998
Estima,te

FTE Positions

Personal Services
Employee Related Expendinres
Professional and Ouside Services
Travel - In State
Travel - Out of Søte
Other Operating Expendinres
Equipment

Total Appropriations

ll General Appropriation Act funds arc appropriated as a Lump Sum by Agcncy

0.0

63.200
18,700
24.r00

1.800
1.400

91,100
4,900

1.8

65.200
t9.000
24. r 00

1.800
1.400

91,100
4.900

207.500 |

1.8

0
0
0
0
0
0
0

0 20s200

and
drug
Agency

and ganS
clssessment

Description
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DEPARTMENT OF E]'IERGENCY AilD MILITARY AFFAIRS - SUI'IITIARY
Glen W. Van Dyke, The Adjutant General

FY 1997 FY t998
General Fund and OtherAppropriated Funds Actual Estimaæ

A"RS.5 2ó'l0l
JLBC Analyst: Lisa Coner

FY t999

þproved

Program Summary
Emergency Management
Military Affain

Total Appropriations

Expendin¡¡e Detail
FTE Positions

Personal Services
Employee Related Expendinres
Professional and Outside Services
Travel - In State
Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Special Line Items
Additional Appropriations

Total Appropriations

Fund Summary
General Fund
Emergency Response Fund
State Highway Fund

1,504,200
361200

28,100
53,100
28,000

1,401,800
920A

1,749,700
423,500
41200
44.800
I 8,100

1,633,100
14,900

3,394,800
3.598,700

6,993500

67.0

3¡t1600

3,607,900
0

6,993,500

6,945,800
47,700

0

9.253.700
5.672.200

14,925,900

68.0

3,928J00

10,997,600
0

14,925,900

14,078,200
47,7N

800,000

5.372.600
5.935.200

11J07,800

6g.0 ri

1.808, l 00
438,600

44.200
44.800
18.r00

r,633.100
20,800

4,007,700

6.900,100
400,000

11307.g00 z

I1.260,100
47,700

0

11307,8{x)

ll
2t

Total Appropriations 6,993,500 14,925,9fi)

Includcs 4.5 FTE Positions fundcd from Spccial Linc ltcms in Fy lÐ9.
Gcncral Appropriation Act funds arc appmpriarcd as an Opcraring Lump Sum with Spccial Linc lrcms by Agcncy.
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Ag.nsy Description - The department consßß Management Divis ion and Division. The
Emergenclt Manogement Division PrcPares and coordinotes emergency resPonlte pløu .fo, the state. T"E Military Afairs
Division the Arizona National Guard.



DEPARTI,IENT OF EMERGENCY AND MILITARY AFFAIRS -
E I'I E RG E]{CY MANAG EM ENT

aR.s.5 2610r

Fl t997

Actual
FY t998

Estimaæ
FY t999

Generd Fund and Other Funds

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State
Otb er Operating Expenditures
Equipment

Operating Subtotel

Jivil Air Patrol
1993 Flood Relief - Local Share
1993 Flood Relief - State Share
Emergency Response Commission
Emergency Response Fund Grans
Nuclear Emergency Management

Total Appropriations

Fund Summary
General Fund
Emergency Response Fund
State Highway Fund

Total Appropriations

19.5 19.5 tg.5 ¡'

370,700
84,100
2t,300
4,900

15,900
179,000

7,100

420.300
91,800
20,000

6,000
9,600

209,800
2200

433.300
9s,100
20,000

6,000
9,600

209.800
2.300

61,500
2,124,200

0
17,500
47,700

460,900

683,000

3394,800

3,347,\N
47,700

0

3394,800

61,500
3200,000 z

4,70o,ooov
19,800
47,700

465,000 3t

759,700

9253,7M

8,406,000
47,700

800,000

9253,7t0

61.500
1,600,000 z

2.400,000 z

19.800
47,700

467,500 tl

776,100

s372,6(n4t

5,324,9W
47,700

0

s372,600

subdivisions and the
Program coordinates

notural and other
emergency serytces

disasters.
with other srate agences,

to reduce îhe- The

ll Includcs 4-5 FTE Posiriors fundcd ñom Spccial Line læms in Fy 1999.
I Appropriarcd by Laws 1996, Chap¡Êr ?, 5th Spccial Scssion.
1l Appropriated by taws lÐ7, Ch,aprcr 52.
! Gcncral Appmpriation Acl ñ¡nds arc appropriarcd as ur opcruing Lurnp sum with Spccial Linc ttcms for the program.
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DEPARTMENT OF EMERGEI{CY AND ITIILITARY AFIAIRS . I'IILITARY AFFAIRS ÀR.S. 5 2ó"101

Ft t997
Actud

FY 1998

Estimatc
tY t999

General Fund

FTE Positions

Personal Services
Employee Related Expendinres
Professional and Outside Services
Travel - In State

Travel - Out of State

Ottrer Operating Expenditures
Equipment

Operating Subtotal

Education Reimbursem ent
Unit Allowance
Service Contacts
Gua¡dsmen - State Active Duty
Uniform Allowance
Project Challenge

Total

Additional Appropriations -
Tuition; Military Reserve; National Guard, Ch.20l

Total Appropriations

47 -5

I,133,500
277,100

6,E00
4E,2N
12,100

1,222,E00
2,100

2,702,6M

43,000
0

852,300
800

0
0

3598,700

3,598,700

48.5

1.329.400
33 1.700

24.200
38,800

8,500
1,423,300

t2,700

3,168,600

43,000
0

852300 z

5,300
3,000

1,600.000 3/

s,6722lùo

5,6722O0

48.5

1.374.800
343.500

24.200
38.800

8.500
1.423.300

18.500

3.231,600 ¡

43.000
0

852300 z

5,300
3,000

1,400,000 3/

5,535100

400,000

5,935¿oo 1i

00

Program Description - The divßion manoges and operates the National Guard of Arizona, which includes the Army and Air
Natrcnal Guard.

Additional þpropriations:
National Guard (Chaoter 201
in FY 1999 1o reimburse National Gua¡d members for a
portion of their education costs. Any qualified guard
member who has completed a semester as a ñ¡ll-time or
part-time student at a public or private postsecondary
educational institution is eligible for the credit. A guard
member may receive the amount expended on tuition and
fees up to the cost of in-state n¡ition and fees at a state
universþ, for a ma¡rimum of $2,700 in FY 1999. The
Adjutant General shall annually adopt procedures to
allocate the appropriated monies in a manner consistent
with the personnel needs of the Arizona National Guard.
The total reimbursement level shall not exceed the amount
appropriated by the Legislanre.

y lt islhc intcntof thc kgislú¡r€ thst by January I of c¡ch ycar and July I of cach year, thc DcparünÊnt of Emcrgcncy and Military Afiaiß sh¡ll rcport to
thc Spcqkcr ofthc Housc of Rcprescnmivcs, ü¡c P¡csidcnt of thc Scna¡c, and thc C¡ovcmor on thc fm¡ncial bcæfrt of thc ncw nssìsant na¡utrnt <icncr!¡
for thc Air N*ional G¡¡ard. (Gcncral Appropriat¡on Act foomoæ)

! The $t52,3(X) appropriaæd for Scrvicc Cont¡rc¡s is cxcmpt fom A.RS. $ 35-190, rclating to lapsing of appropriations, cxccpt rhat atl Fy lÐt ¡nonics
rcmaining uncxpendcd and unc¡rcumbcrcd on Octobcr 31, l99t shall rcven þ fhc staæ Gerrral Fun{and ¡i f* tS99 monics ¡em¡ining uncxpcndcd urd
uncncumbcrcd on October 3 l, 1999 shall rcycrt to thc shr. Ger¡eral Fund. (Gcncral Apprcpdation Act foonoæ)

3J Apprupriatcd by l¡ws 1997,Chaq¡tr,¡2g3.

! General Approprisl¡on Act ñ¡nds arc approprialcd as an Opcraring Lump Sum with Spccial Line lærns for thc program.
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DEPARTMENT 0F Ei{V|RoNHEI{TAL QUAUIy
Russell F. Rhoades, Director

ÀR.S. 5 49-t0t
JLBC Analyst: Ch¡is Earnest

FY t999
General Fund and (Xher Funds

Ft t997
Actud

FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

WQAPJ Priority Site Remediation
Underground Storage Tank hogran
Safe Drinking Water SRF
Clean Water SRF
Air Permits Administation Programs
Emissions Contol Programs
Chapter269 Air Qualiry Srudy
Oxygenated Fuels
Lâwn Mower Reti¡ement Program
Haza¡dous Waste Programs
Solid Waste Programs
Aquifer Protection Permit hogram
Water Quality Programs

Total

Additional Appropriations -
Underground Storage Tank Regulation, Ch. lgl
Air Quality Measures, Ch-217
DEQ Sunset, Ch.29S

Total Appropriations

Fund Summary
General Fund
Air Permie Adminiscation Fund
Emission lnspection Fund
Hazardous Waste Fund
Solid Waste Fee Fund
Water Qualþ Assurance Revolving
Arizona Clean Air Fund
Water Qualþ Fee Fund

Total Appropriations

383.9 477.6 4g1.4 t'

7,417,900
t,497,300

I21,000
135,900
23,500

1,840,000
303,700

7,703.600
1,640,300

134.900
175,300

r7,600
79t,600
149,000

7.947.600
[,697.900

134.900
r 75.300

17.600
791,600
r49.000

1rJ39J00

r272.200
3,000,000

0
0

3,577,600
6,319,300

0
0
0

290,700
62t,700
661,000
749,400

27,831200

27,831200

20,381,100
3,577,600
2,210,700

290,700
62t,700

0
0

27,t31J,00

lg,5233oo z3'

1,578,000 4/

3,380,000
0

4,702,000
5,533,t00 5/

120,000 e

50,000 7/

1.000.000 v

341,800
l,33g,600 ro/

692,300
3,622,600

10,612J00

19.523.300 z3'

0
1.451.500
4.268,500
4.783.300
3,630.600

0
0
oe'

451,000
1,44g,900 rr/

712.600
3.583.300

10,913,900

3,593,300

0
0
0

52,494,700 50,766,900

125,000
460,000

1,700,000
500,000

52,619,700 s3,426,900 t2 3t

0

0

32,434,500
4,702,0N
3,573,900

341,g00-r¿/
985,000

5,000,000
1,960,000
3,622,600

34,953,400
4,793,3W
3,630,600

451,000 |ry

1,125,300
5,000,000

0

198

52,619,700 s3,426,900



Agency The Departmenl of PurPose ¡s to Prorccl human and the

Qualin'environmenl by enforcing standards of quality _fo, Arizona atr. water. and land The department ,s ffice of Av.Í

issues permits to regulate industrial air pollution sources, regulates vehicle emßsiotzs, monitors ond assesses the ambient air,
and dæelops air quality improvement stategies. The Afice of llaste Programs implemerxs Programs îo minimize warte
generation, identifìes and corrects improper waste managemenl practices, and atersees the clean up (remediation) of
hæardous waste sites. The Afice of Vater Quality regulates drinking water and waste water systems, monitors and assesses

v)alers the state, and anaþsis to høardous site remediation.

DEPARTÌ'|ENT 0F EllVlRoNl'lEllTAt QUAUIY (Cont'd)

Emissions Control Progrem - FY 1998 - The Emissions
Control Program operates in Maricopa and Pima Counties.
Vehicle ou'ners in Maricopa County are subject to either a
biennial VM 240 inspection if the vehicle was

manufactured in l98l or afrer, or an annual idle inspection
if manufactured prior to 1981. Pima County residents are

only subject to the annual idle inspection. There are 5

components to the program's expenditures:

¡ Ooeratins Cost - These costs include programmatic
overhead such as personnel, travel and equipment.

o Repair Grana - Grants are provided to low income
families for vehicle repairs necessary to comply with
relevant emissions standards.

. Remote Sensine Contract - The prograar has a
conftct with a private vendor to provide roadway
devices (smog dogs) which measure the e,missions of
passing vehicles and read the vehicles' license plates.
Owners of vehicles with excessive emissions are
notif¡ed by mail and must get an emissions test.

. Remote Sensing Subsidy - The program provides a
100% subsidy to those required to have an inspection
as a result of being measured in excess of emissions
standards by a remote sensing devise.

. llM240 Subsidv - In FY I 998, the mæ<imum fee that
can be assessed to a vehicle owner for an inspection is
S20 per biennium. Because the actual IIM 240
inspection cost is above $20, the program subsidizes

the difference. Pima County residents receive no
subsidy, as the annual idle inspection is less than $10.

T\e 1997 General Appropriation Act (Laws 1997. Chapter
I, lr Special Session) appropriated $3,573,800 from the
Vehicle Emissions lnspection (VEI) Fund in FY 1998.
This amount was to provide for the Operating Costs. the
Repair Grants, and the Remote Sensing Contract and
assumed that all inspection fee subsidies would be

eliminated. Legislation in the 1997 Regular Session to
eliminæe the subsidies was not enacted, however, leaving
the program with the continued requirement to subsidize
the l/lr4 240 inspection and the Remote Sensing tests. The
cost of these subsidies, together with other progmm costs
for which there was not suffrcient revenue, necessitated an
additional appropriation of $5,747,300 from the Arizona
Clean Air Fund (ACAF) to the VEI Fund. The ACAF
appropriæion was made in Laws 1997, Chapter 269.

Through FY 1998, the ACAF did not generate rhe
revenues originally anticipated, leaving it unable to meet
both the $5,747,300 VEI appropriation and its other
FY l99t obligations. As a partial solution to the ñrnding
shortfall, ADEQ negotiated with the VM 240 conmcror ro
eliminate the l/lvf 240 subsidy payments for ttre last 6
months of the fiscal year. ADEQ was able to do this
through the utilization of an overage account held by the
conEactor.

ll
v
3J

lncludes 250.8 FTE Positioru ñmdcd ûom Spccial Linc læms in FY 1999.
Monics appropriarcd for Ws¡cr Quality Assurancc Rcvolving Fund hiority Siæ Rcmediation shall bc plaæd in the Warcr Quality Assurutcc Rcvolving
Fund as authorized by A.R.S. S 49-2t2Al. (C.æncral Appropriarion Act footrrotc)
Thc dcparuncnt shall report quartcrly to thc lrgislú¡rc in rwiting on thc progress of WQARF activitics, including cmcrgcnc,y ¡6ponsc, priorþ sitc
remcdiatior¡ oost-rcoovery activity, rsvcnuc and cxpcnditre activþ and othcr WQARF-frrndcd program act¡vjty- Thc dcparErrcnt sh¡ll submit thc
rcport to thc mcmbers of thc Joint t-cgislativc Budgct Commiucc and to thc Direaor of thc Joint tægislaivé Budgct Commitet St¡ff. (Crcncm¡
Appropriation Act footnoæ)
Appropriarcd by Laws 1997, C¡ttpur 253.
Includcs t1,960,(M) apprcpriatcd by l¡ws 1997,Chaptc¡269 as amerided by laws 199t, Chaptcr l,4t Spcciat Scssion.
Apprcpriarcd by Laws 1997, Chaptcr269.
Appropriccd by Laws 1997, Chaptcr I 17.
Appropriarcd by Law¡ 1997, Chlptcr 269.
Scc Additional Appropriations: Air Quality Mcasurcs (Chsprs 217).
Includcs f253,6ffi çptopriâ¡cd by l¡rs 199?, Chper l7t ¡¡rd Sl(X),üþ appropriarcd by Laws 1997, Chaprcr 296.
Includcs 3253,600 apprcpria¡cd by l-tws 1997, Chaptcr l7t and $70,0@ appropriaæd by Laws 1997,Chrytq296.
Gcncral Appropriation Ac û¡nds uc rppropriacd as a Modificd Lump Sum by Agcncy.
Up to t1250,(X)0 of thc st¡c Cænc¡al Fund appopriarion m¿y bc utilizcd rcmporarily to mainta¡n cxisting cnvironment¡l p¡ograms for wl¡ich m
applicarion for federal ñ¡nds has bcen sr¡bmitæd. (Gcncral Appmpriation AC fooùtotc)
Whcn cxpcnditu¡es fi,om the haza¡dous wastc or cnvironmcntal hcalth rcsc¡vcs a¡c ar¡thorÞcd, rhc di¡eco¡ shrll rcport thc ncurc of thc øncrgcncy urd
thc authorizcd cxpcnditurc amount to thc Pr€sidcnt of thc Sencc, thc Spcalccr of thc Hor¡sc of Rcprcscntativcs, Oè Ct¡a¡¡nrcn of tbc Scn¡æ ir¿ Housc
Appropriæions Commitrccs ar¡d thc Dirccor of thc Joint Lcgistativc Budgct Commitcc Stafi. Thc appropri*ion for thc cnvimnmcnul hcalth ¡cscrvc
shall only bc uscd for unfo¡csccn cmcrtcncy situations and not for ongoing pmjccts. (Gcncr¿l Appropriation Act footnoæ)
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D EPARTI'I E NT O F Etlvl R0 N I'l El{TAt Q UALITY (C ont'd)

The overage account consists of monies credited to the
state ¿rs a result of inspecting more vehicles than were
originally projected at the outset of the VM 240 conract.
At the end of 1997, approximately $8,500,000 had
accumulated in the account. By utilizing 31,700,000 of
this amount in-lieu of subsidy payments to the inspection
contractor, the program's expenditures for l/lvl 240
subsidies were reduced by half. Further expenditure
reductions and contract adjustnents reduced the needed
amount from the ACAF to $1,960,000. The approved
supplemental (Laws 1998, Chapær l, 4ù Special Sèssion)
amends the original ACAF appropriation made in Laws
1997, Chapter 269, reducing it to the $1,960,000 amount
necessary for FY 1998 VEI Fund operations. This
amendment represents a decrease of $3,787,300 from the
original S5,747.300 appropriation.

The $1,960,000 from the ACAF and rhe $3,573,800 in the
General Appropriation Act gave the VEI Fund a total
FY I 998 appropriated expenditure authority of 55,53 3,E00.
This appropriation, however, gave the fr¡nd expenditure
authoriry in excess of the estimated revenues. Fund
revenues, including the ACAF ransfer, for Fy 1998 are
approximately $5,134,900. Table I delineates how these
revenues are expended.

the ACAF. This language, which is found in Section 57 of
Laws 1998, Chapter l, 4ù Special Session. is meanr ro
replace those ACAF monies that were transferred to ùe
VEI Fund in FY 1998. As discussed below. however, the
overage account will be retumed to the state in a means
other than a cash reimbursement. Thus, ir is anticipated
that this provision will have no fiscal impact.

FY 199?: - In the 1998 Legislative Session. legislation was
enacted changing the FY 1999 funding method of the
Emissions Control Program. The Tax Relief Bill of 1998
(Laws 1998, Chapter 3, 46 Special Session) eliminated the
VM 240 and Remote Sensing subsidies by removing ttre
$20 per biennium fee limit for an emission inspection. The
bill allows ADEQ to set the inspection fee ro recover rhe
"full costs of the VEI Program... including adminisration.
implementation, and enforcement." The impact of this
provision on vehicle owners is twofold. First, ir requires
vehicle owners to pay the fi¡ll fee for an inspection. In
FY 1998 the cost of a¡r I¡Ir,f 240 inspection was $24.30.
For FY 1999, this cost is expecred to change due to other
legislative enacûnents discussed below. The inspection
fee will be retained by the emissions conractor to cover
the cost of inspection. Second, the bill allows ADEe to
assess a progam fee, in addition to the inspection fee, for
other costs of the Emissions Control program. This fee
will be transfered to the VEI Fund for program
operations.

The appropriation for prog¡am operarion in Fy 1999 is
$3,630,ó00. This amount provides for the Operating
Costs, the Repair Grants, and the Remote 

-sensing

Contract. It does not provide for I/l\{ 240 or Remotã
Sensing subsidies as they were eliminated. A small
amount of funding for this appropriation is from ongoing

¡ Maricopaz IINI 240 Inspection - To recover
progam operation costs in Maricopa County, a
progmm fee of approximatety $5.55 would be
necessary. This amount would be coltected
biennially, with each inspection.

o Maricopa:
would need
Maricopa C
ItM 240
inspections are conducted annually as opposed to
biennially.

Table l: Vehicle Emissions

A
Appropriations Act

ACA-F Appropriation - Ch,269
Total Expenditure Authority

Revenue
Balance

Program Revenues
Program Fees
ACAF Transfer

Total Revenue

Coss
Repair Grans
Remote Sensing Connact
lrltd24O Subsidy
Remote Sensing Subsidy

Total Expenditures

Inspection Fund

F^r r99t
s:F¡oo

1,960,000 !$mz

sr,774,n0
1.400,000

0
1,960,000

s5,134,900

s2,553, r00
7,000

927,200
1,547,6W2t

100,000
$5,134,900

FY 1999
s¡r¡o"ooo

0
$ló30óoo

0
$ 468,000
3.162,600

0
$;30óoo

$2,653,400
50,m0

927,200
0
0

$3"630"600

l/ The original appropriation was $5,747,300. Laws I
Chapter I , 4th Special Session rcduced it to the a¡nount shown.

3t
This appropriæion cxceeds program rcvenues in Fy lÐg.
This figure reprcsents only 6 months of subsidy paymer[s.
The rcmaining 6 months were eliminated bf a contract
adjusûnent.

The.approved supplemenral also stipulates that if ADEe
receives a cash reimbursement from the overage account,
$1.960,000 of that reimbursement is to be transferred to
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o Pima: Idle Inspection - The program operation costs

in Pima County are not as extensive as they are in
Maricopa County. The primary reason for this is that
the remote sensing and the repair grant components

are not operative in Pima County. For this reason, ile
program fee for Pima residents will only be

approximately $1.25.

The fees listed above are estimates and may be slightly
reduced due to other legislation that requires more vehicles
to be inspected. The fees that a¡e ultimaæly established
will be aimed at recovering $3,162,600 for program
operations. This amount in addition to $468,000 from
other program revenues will fully ñrnd the program's
$3,630.600 FY 1999 appropriation. (SeeTable I.)

The ADEQ program fees will be in addition to the
inspection fee that is paid to the emissions contractor. In
FY 1998, the inspection fee for an l/lvf 240 æst was $24.30
while an idle inspection in Maricopa County was $10 and
in Pima was $8.05. These fees will change in FY 1999
due to new legislation affecting the program. ADEQ and
the contractor are working to determine what the
inspection fee will be given the following changes found in
the Air Quality Measures Bill (Chapter 217):

. The bill expands Area A, which is the metropolitan
Maricopa County a¡ea. All vehicle owners living in
Area A are subject to emissions inspections.
Expanding this area will increase the number of
vehicles tested and will likely require the contactor to
build additional inspection stations. The capital and
operating coss of these new stations will be reflected
in the inspection fee.

¡ Vehicles that constantly have all4 wheels in drive will
now be subject to an IÂvf 240 inspection in Area A.
Previously, these vehicles were subject to a standa¡d
idle inspection. Requiring them to complete an VM
240 test will require the purchase of additional
equipment at several inspection stations. Again, the
cost of the equipment will be reflected in the
inspection fee.

. The bill extended the emissions inspection conmct for
3 years. The contract will now nur through the year
2004. This extension will allow the contactor more
time to amortize the costs of the station and equipment
expansions mentioned above. This means the
inspection fee will be less than it wòuld have been had
the contract expired in 2001.

In addition to the changes above, Chapter 217 also
exempts S-year-old and newer vehicles from emissions
inspections. Ownen of these vehicles will, however, be
required to pay a fee equal to that of those taking the
inspection to the ACAF. This in-lieu fee will consist of
both the program fee and the inspection fee that is charged

to nonexempt vehicles. The additional ACAF revenue
from these fees will depend on the fee levels that are

established. It is estimated, however, that ACAF will
receive at least S6.000,000 annually from in-lieu fees.

The exemption of 5-year-old and newer vehicles will mean
less vehicles will be tested every year leading to what is
called a conuact underage. The underage is brought about
as less vehicles than were originally projected to be tested
at the ouBet of the l¡lvl 240 conract will actually take the
test. In past years, the program has operated with an
ovenage, meaning more vehicles than were originally
projected were tested. Because the fee charged for an

inspection is based on the projected number of tests, the
fees collected for those vehicles tested above the
projection are to be credited back to the state. At the stan
of FY 1999, the ariount to be credited to the sta¡e is
approximately $6,800,000. The contractor holds this
a[iolrnt in an overage account.

The underage that is created in FY 1999 will work to offset
the amount that is held in the overage account. The fee for
each test below the contract projection that is not
performed will be credited against the overage amount. In
time, the overage will be eliminated and the state will
recover the full amount. In so doing, the contactor will
not have to increase the inspection fee for the purpose of
recovering fxed costs from sigrrificantly fewer vehicles.

Sefe Drinking W¡tcr SRF - The approved supplemental
appropriation eliminates $1,268,500 from the FY 1999
General Fund appropriation to the Safe Drinking Water
State Revolving Fund (SRF). The fund, which is
administered by the Water Infrastn¡cnrre Finance
Authority (WIFA), provides a 20Yo match of Federal
Funds allocated to provide financial assistance to install
and upgrade drinking water facilities in the state. The
original FY 1999 appropriation included a $2,720,üX)
appropriation as the 20% match. The actual federal
allocation, however, was lower than originally anticipated,
thereby reducing the match required by $1,268,500.

Cle¡n W¡tcr SRF The approved supplemental
appropriation adds $4268,500 from the General Fund to
the Clean Water State Revolving Fund. This amormt will
provide a20o/o match of more than S20,000,000 in Federal
Funds allocaæd to provide financial assistance for the
installation and upgndes of wastewater facilities in the
state. The federal urd staæ monies arc adninistercd by
WIFA, which primarily utilizes the fi¡nds as r€serves to
secr¡re revenue bonds issued on behalf of cities, counties,
and water disticts. The approved supplemental
appropriation will allow WIFA to secure approximately
S75,000,000 in bonding capacity for communities with
wastewaær projects throughout the state.
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Hazardous Waste Program - The approved FY 1999
supplemental appropriation adds $120.200 and 2.3 FTE
Positions from the Hazardous Waste Fund. This amount
will replace lost federal funding and allow the program to
continue addressing it hazardous waste permits backlog.

Solid W¡ste Program - The approved supplemental
:rmount includes an increase of $54,300 and 1.5 FTE
Positions from the Solid Waste Fee Fund for the regulation
ofbiosolids applied on agricultural lands. The departnent
is in the process of seeking sate primacy from the United
States Environmental hotection Agency (EPA) for the
parallel federal program. The approved supplemental will
replace EPA funds originally intended as an incentive to
undertake activities leading to state primary and will allow
ADEQ ro fully implement the program. Of the approved
amounL $5,900 is a one-time expenditure.

The approved supplemental also includes an increase of
$86.700 from the Solid Waste Fee Fund as a technical
correction fiom a prior year budget.

Additional þpropriations: Undergound Storage Tank
Regulation (Chapter l8l) - This bill appropriated
$450,000 from the General Fund to the regulatory accounr
of the Underground Storage Tank (UST) Fund for
regulatory operations in FY 1999. The regulatory account
ñ¡nds the deparrnent's regulation ofUST standards. The
bill also esrablished an Underground Storage Tank policy
Commission consisting of I I members. The commission,
whicb will review and provide recommendations to
improve the UST Program, received a $10,000 General
Fund appropriation in Chapter l8l to provide for their
adminisrative costs.

emissions test. To qualify for the subsid1,. the vehicle
must be at least 12 years old, functionally operational.
and titled in the state for at least 2 years.

¡ 5275,000 in FY 1999 to irnplement an ongoing
Catal¡ic Converter Replacement Pr,ogam and to
improve the effectiveness of the Vehicle Repair Grant
hogram. The Catalytic Converrer program will
require replacement of catalytic converters on higùr
emitting vehicles that fail inspection due to the
catalytic converter system. The Repair Grant program
subsidizes one-half of the cosr of vehicle repairs
necessary to pass emissions inspection for low-income
vehicle owners.

o S75,000 in FY 1999 for a one-time srudy of a
pollution credit tading and banking program in the
state. The departnent may use a private contactor for
this study, which will examine both the environmental
and economic feasibility of the program. The
expendinre of this appropriation musr be equally
matched by private donations.

o $50,ü)0 in FY 1999 as a one-time appropriation to
conduct rcsearch to identi$ sources and control
measures of PM-10 pollution. The expenditure of this
appropriation must be equally matched by private
donations.

are to be completed by December l, 1999.

to reduce the sample analysis costs for public waær
systems with fewer than 200 service connections.

Air Measures 2t - This act made
several General Fund to ADEQ for air
qualþ enhancement purposes. Following is a list of each
appropriation:

o $125,000 in FY 1998 as a one-time appropriations to
update oz)ne non-attainment modeling. The
deparùnenr will coordinate data collection and field
studies with federal and local agencies.

. o*tt in FY 1998' 
deposit in tbe voruntary
t Program Fund which is
es in the fund will be used

to pay one-half, up to S1,000, of repair or retofit costs
of qualified vehicle owners ttraf fail thei¡ vehicle
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GovERl{oR's otFlcE 0F EQUAL OPPoRTUNITY
Michael R. Moreno. Di¡ector

FY t997

General Fund Actual

E¡ecutive Order 9j}-20
JLBC Analyst: Brad Regens

FY t999FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of Sate
Other Operating Expenditures

Total Appropriations

5.0

140,400
24,300
28,800

100

3,400
34,000

231,üt0

5.0

164.900
28,200

4,000
800
700

49,800

248,400

5.0

169.900
29.200
4.000

800
700

50.600

255.200 ''

Agency Description - agenq monitors oPPortunßy by each state agenc), 4.tr¡.sts

agencrcs rn and aryluation.

ll General Appropriation Act funds arc appropriarcd as a Lump Sum by Agcncy
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STATE BoARD 0r EQUAL|ZAT|oÌ{
David Schweiken. Chaþerson

ÀR.S. S 42-t72.0r
JLBC Analyst: Bob Hull

FY t999
General Fund

FY t997
Actual

FY 1998

Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Ouaide Services
Travel - In State
Travel - Out of State
Oth er Operating Expenditures

Total Appropriations

Workload Adiusûnent - The approved ex-appropriation
subracts I FTE Position and S112,000 in Fy l99g and I
FTE Position and $112,900 in FY 1999 to better reflect
actual expenditures during the boa¡d's first 2 years of
hearing property tor appeals for properties in Maricopa
and Pima Counties in place of the Maricopa and pima
County Boa¡ds of Equalization.

Gcncral Appropriat¡on Act ñ¡nds arc appropriarcd as a Lump Sum by Agørcy

3 19,000
57,300
47,500
7,500

600
I 50,100

10.0

582,000

9.0

394.400
68.500
56,600
1 9,1 00

0
156.000

694,600

9.0

404.100
70.800
5ó.600
r9.100

0
155.900

706,500 |

t/

ofRevenue.

C

Agency

ounty
propertrcs ln

and
Boards of

Description
Maricopa ond

Equalization.

State

orders

Pima
of the

Board

tlre
I7

Counties.
members,

Property
the 7

tcr
consßts

appeals
I
,n

7

gubernatorial
other
members.

counti5
The

appointments also
conlinue

hear
to be

appeals
heard

of

proPerD;

b¡,

Iû
the

centrally

appeals

valued
respectwe

fo,

204



BOARD OF EXECUTIYE CLEI'IEI{CY
Edward M. Leyva. Chai¡man

ÀR.S. S 31401
JLBC Analyst: Lorenzo Martinez

FY t999

General Fund

?(,997
Actual

FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expendiures
Professional and Outside Services
Travel - In State
Travel - Out of State

Other Operating Expenditures
Equipment

1,006,100
224,800

10,900
20,900

1,100
248,100

0

36.0

1,140,400
251,300

15,600
35,900
2,000

228,400
6,500

33.0

1.108.700
242.400

15.600
34,100
2,000

233.200
6.500

37.0

Total Appropriations l,5ll,90o 1,680,100 r/ 1.642.500 r'2

coftststE 5 conducts home arrest, parole, or workfurlough
release hearings at all adult prison institutions for prisoners convicted prior to January I, 1994. The board co¡uiders
secutive clemency actions such as pardorc, commutalions and absolute discharges for all prisoners co¡¡ticted on or afer

I, 1994.

Board l,lembenhip Reduction - Laws 1997, Chapter 134
reduced the Board of Executive Clemency me¡nbership
from 7 members to 5 memben. The General
Appropriation Act footnote requires a revertnent of
$62,000 for each reduction in board membership. This
amount has not been deducted from the amouns in the
table.

ll The Board of Exccutivc Clcmcncy sh¡ll rcvcrt to thc sÎlc Gcncral Fund a total of 362,000 for cach full-tfum mcnrbcrship reduction cnaacd by
legislarion. (Gencnl Appropriation Act fooùrotÊ) This amount has not bcc¡r dcducæd from thc ü¡rounts in thc r¡blc.2l General Appropriuion Act ñ¡nds arc appropriaæd as a Lump Sum by Agcncy.
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ARIZOI{A EXPOSITION AI{D STATE FAIR BOARD
Gary D. Montgomery, Executive Director

ÀRS.5}t00t
JLBC Analyst: Jim Rounds

FY t999
and State Fair Fund

ñ tn7
Actud

FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - I¡ Søte
Travel - Out of State
Other Operating Expenditures

Total Appropriations

199.0

3,787.s00
595,400

2,004,100
16,900
30,300

5,202,300

11,636,500

t75.0

3,370,400
619,400

2,550,000
12.700
46.000

5.420,800

175.0

3.500.000
tro.600

2.485.500
13.r00
47.500

5.579.800

l2,olgJoo 12' 
12.266.500 r/1

Fair
coliseum
propertrcs.

and
The

Description
board directs

Exposition
and

and
conducts

State
the
Fair

svenls.
annuol

Board ¡s

Arizona Stote
custodian of the

and the
State

annual
Fairgrounds

Livestock
and

Shov'
Memor

and
ial

leases the
Coltseum

Cap¡t¿l !uday-: Çhapqer 7, 4ù Special Session -Appropriates $963,800 from the Arizona Coliseum and
Exposition Center Fund to the board for building renewal.
Of this amount, up to 25o/o may be used for infrastucnue
replacement and repair, or for building modifications to
comply with the Americans with Disabilities Act.

U

! c Coliseum and Exposition Centc¡ Boa¡d shall submit thci¡
) Laws 1997, Chapær tE changcd the name ofthc A¡Þona
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STATE BOARD OF FUNERAL DIRECÍORS AND EMBALI'IERS
George Beard, Executive Director

Board of Funeral Directors and Ft 1997

Embalmers Fund Actual

A"R.S. S 32-t301
JLBC Analyst Jim Rounds

FY t999FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of Søte
Other Operating Expenditures

3.0

92,900
19,600
25,800

2,000
2,400

30,000

100,400
21,400
35,900

6,300
0

22,t00

3.0

r03,400
22.100
33,700

6,300
0

22,100

3.0

Total Appropriations 172,7OO lg6,100 r/ 187,600 z

ll This appropriation is available for use and is exempt from the provisions ofA.R.S. $ 35-143.01, relæing to lapsing ofappropriations to the special agency
funds until June 30, 1999. (General Appropriation Act footnote)

2/ General Appropriation Act funds are appropriaæd as a Lump Sum by Agency.

Agency - The board licerces, registers, regulates embalmers, prearranged funeral s alespers ons, cremat or ies.

and funeral homes. This agency is one of several, housed within the State Boards' ffice, contracting with the Department of
Administration administrat iv e s erv ice s
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ARIZONA GAME AND FISH DEPARTMENT
Duane L. Schroufe, Di¡ector

A.R.S. S t7-20r
JLBC Analyst: Bruce Groll

FY t999
0ther Funds

Ft a997

Actual
FY t998

Estimate

Program Summa¡y
Adminisuative and Field Services
Watercraft Licensing
Game, Non-Game, Fish and Endangered

Species Wildlife

Total Appropriations

Expenditu¡e Detail
FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

Pitfnan-Robertson/Dingell-Johnson
Matching

Coop Fish and Wildlife Research
Regional Fjeld Offices Lease-Purchase
Waterfowl Conservation
Wildlife Endowment
PSPRS Untunded Liability
Performance Based lncentives Program
Watercraft Reimbursement to Game and

Fish Fund
Non-Game Wildlife Reimbursement to

Game and Fish Fund

Total Appropriations

Fund
Game and Fish Fund
Watercraft Licensing Fund
Game, Non-Game, Fish and

Endangered Species Fund
Capital Improvement Fund
Waterfowl Conservation Fund
Wildlife Endowment Fund

359,500 359,500

2,000 10,000

17,378,500 2or724JOO st

15,711,900
1,401,100

265,500

17,379,500

271.5

18,845,900
1,595,500

282,700

20,724,100

271.5

19,010,500
1,614,100

285,600

20,910,20o

27t.5

7,516,200
2,404,500

404,500
237,200

66,400
3,411,000

515,900

8,036,300
2,551,000

284,600
275,900

30,700
3,886,000
1,533,400

8,266,s00
2,650,200

284,600
275,900

30,700
3,886,000
1,383,200

14,555,700

2,209,000
40,000

178,500
27,300

7,500
0

0

16,597,900 16,777,100

2,20g,000 tl

40,000 r/

157,200
43,500
8,000

1,000,000
3oo,ooo z3l

2,208,000 tl

4o,ooo r/

164,100
43,500
8,000

1,000,000
300,000 v3/

359,500

10,000

20,910,200 4tsl

15,499,600
1,401,100

265,500
179,500
27,300

7,500

17,379,500

18,637,200
1,595,500

282,700
157,200
43,500

8,000

18,794,900
1,614,100

285,600
164,100
43,500
9,000

Total Appropriations
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ARIZOIIA GAI'IE AI{D FISH DEPARTME}IT

Technicat lssues - The appropriation for FY 1999 includes
an increase of $22.100 over the original amounts. The

increase was for underfunded pay annualization including:

$18,500 from the Watercraft Licensing Fund ($16,000 for
Personal Services and $2,500 for Employee Related

Expenditures (ERE)); and 53,600 from the Game, Non-
Game, Fish and Endangered Species Fund ($3,100 for
Personal Services and $500 for ERE).

Capital Outlay: (Chapter 7,4ú Special Session) - Sections

I F and 2F of this act appropriate a total of S I ,800,600 for
the following purposes:

. Building Renewal, from the Game and Fish Fund,

5242,400. Of this amount, upto25Yo may be used

for infrastnrcture replacement and repair, or
building modifications to comply with the

Americans with Disabilities Act.
. Facilities improvements, from the Game and Fish

Fund, $182,400.
. Shooting range development, from the Game and

Fish Fund, $50,000.
. Flagstaff Shooting Range Planning, from the Game

and Fish Fund, $125,800.
. Migratory waterfowl habitat, from the Waterfowl

Conservation Fund, S I 00,000.

lt

1t

Lease-purchase payoff of the Kingman Game and

Fish Building from the Game and Fish Fund,
$1,100,000.

a

1t

Any part of this appropriation of the $40,000 for coopcrative wildlife and fish rcsearch and $2,208,000 for Pittnan-Robcrtson/Dingell-Johnson Act may

be úsed for ttre purposä of matching federal and apportionment funds. (Gencral Appropriation Act footnote)
The $300.000 in FY l99E and $300,000 in FY 1999 fo¡ the Performance Based Incentives Special Line ltcm shall be uscd for Personnel Serviccs and

Employee Related Expcnditures to implemcnt a pcrformance based incentivcs pilot program in accordance with Laws 1995, Chaptcr 43. This
appropriarion is a continuing appropriation and is exempt fiom the provisions of A.R.S. $ 35-190, relating to lapsing of appropriations. (Gcneral

Appropriation Act footnote)
Ir is rhe inrent of rhe Legislaturc that the Arizona Game and Fish Depanment shall be eligible for any statewide general pay adjustncnts in addition to the

Íunounls provided herein. (General Appropriation Act foohote)
General Appropriation Act funds arc appropriaæd as an Operating Lump Sum with Special Line læms by Agency.
The Came and Fish Commission, has commincd þ use up to $200,000 annually from the Fisheries Federal Aid and Heritage Funds for FY lÐ8 and FY
1999 to implement a portion of ùis state's share of a joint participation agreement with the states of Califomia and Nevad4 the Uniæd St¡es Department
of rhe lnrerior. the United Staæs Bureau of Reclamation and the United Staæs Fish and Wildlife Service entitled fhe "Lowcr Colorado River Multi-
Species Consewation Program Agreement " as adopted by the commission, February 6, 1997. When these monies a¡e combined with monies from the
Depanment of Warer Resources ùrough an intergovemmental agreement, a total of $275,000 in FY l99t and $2E0,000 in FY 1999 shall be available for
the Lower Colorado River Agreement. The purpose of the agrcement is to conserve habit¿ and work toward thc protcction and rccovery of nativc and

listed endangered species on the lower Colorado River 100-year floodplain, pursuant to the Endangered Specics Act and to reduce the likelihood of
additional species being listed as threarcned or endangered. It is the inrcnt of the commission and the lægislature that thcse monies shall bc uscd fo¡ st¡e
Game and Fish administ¡ation as is consistent $,ith Arizona and federal law. (General Appropridion Act footnote)

funding from watercrafi registration fees, licmse tøes and penahy assessments; and 3) the Game, Non-Game Fish ønd
-Endaigered 

Species Wildtife program conducts reseørch on non-game wildlife, endangered species, and related habitat for
use inihe department's management plan for these wildlife, and receives funding fron tøPqyers who elect the "check-of'

option þr non-game wildlife on their Arizona state income tø form. Other department functions include operating fish
iatcheries, conducting the annual lottery draw þr hunting tags, conducting wildlife research, producing a variety of wildlfe
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DEPARTMEI{T OT GAI'IING
Gary Husk, Director

ÀRS. S 5{0t
JLBC Analyst Jim Rounds

FY t999
Permanent Tribal-State Fund

Ft 1997

Actual
FY 1998

Estimate

FTE Positions

Personal Services
Employee Related Expenditures
hofessional and Ouside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

61.0

2,145,500
472,400
514,700
98,300

100,000
637,300
109,200

67.0

4,077,400

71.0

2,315,000
514,900
551,000

99,700
100,000
669,100
35,600

428s200

220,000 tl

1,808,600
374,600
537,600
174,200
74200

565,500
13,000

3,547,700

243,000Arbitration Expense 482,500

Total Appropriations 3,790,7N 4,559,900 4,505,2ú2ßt4t

Arbitration Erpense The approved supplemental
appropriation adds $262,500 to the Arbitation Expense
Special Line Item in FY 1998 for arbitation services.
Disputes between the state and the compacted tibes may
be resolved through arbitration. The additional approved
monies will cover the projected costs of arbitrated disputes
in FY 1998.

enforcement expenditures, the Deparrnent of Gaming shall submit thcir
priation Act footnote)

um with Special Line ltcms by Agcncy.
River Pima - Maricopa Indian Community casinos,
- Srate Compacr Fund ifthc anticipatcd opcning ofa
Act foohote)

Søff review, for thc FY 2000 budget ¡pçp¡¡¡¡s¡¡tarisn, altcmdive
ding in the Special Line ltem. (General Appropriation Act footroæ)
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ARIZONA GEOLOG ICAL SURVFY
Larry D. Fellows, State Geologist

ÀRS. S 27-lsl
JLBC Analyst: Chris Earnest

FY t999

General Fund

FY 1998

Estimate
FY t997

Actual

FTE Positions

Personal Services
Employee Related Expendinues
Travel - In State

Travel - Out of State

Other Operating Expendinires
Equipment

r 3.3

426,600
81,400
26,100
2,500

183,800
22,400

13.3

451,200
87.600
37,800
2,000

186,600
15,100

13.3

465,100
90,900
37,800
2,000

l9l,600
9 100

Total Appropriations 742,800 780J00 796,500 r/

Agency Description - The Geological survsy investigates Arizona 's geologt and regulates the drilling and production of oil,

gas, and other energt resources. The Survqt also provides technical advice and assistance to state and local government

agencies, industry, and other members of the public concerning the geologic etwironment and the development and use of
mineral resources in Arizono.

y General Appropriation Act funds are appropriaæd as a Lump Sum by Agency
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GOVERNMENT INFORMATION TECHNOTOGY AGEilCY
John B. Kelly, Acting Di¡ector

General Fund and Other Funds
Ft t997
Actual

A"R.S. S 4t-3501
JLBC Analyst: Lynne Smith

FY t999FY 1998

Estimate

FTE Positions

Penonal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

Year 2000 - Agency Projects
Integrated Judicial Information System

Total Appropriations

Fund Summary
General Fund
Information Technology Fund
State Highway Fund
Personnel Division Fund
Board of Cosmetology Fund
Technical Registration Fund
Watercraft Licensing Fund
Technology and Telecommunications Fund
Board of Accountancy Fund

Total Appropriations

0.0 17.0

t,073,400
183,400
400,000

10,000
15,600

257,500
38,200

1,978,100

17,33O,}OO tt2r3/4/

100,000

19,408,100

17.0

1,200,500
203,100
450,000

10,000
15.600

259.800
25,000

2,164,000

15,727,900 rÌ2t1/4/

0

17,891,900 5/

I1,000,000
2,164,000
4,227,900

500,000
0
0
0
0
0

17,891,900

0
0
0
0
0
0
0

0

0
0

0

0
0
0
0
0
0
0
0
0

10,100,000
1,978,100
6,364,000

500,000
190,000
85,000
75,000
62,000
54,000

0 19,408,100

Technologt (rrAC),
GITA

(GrrA)Agency
informat lon

¡.ç

Description

Author
funded

technologt

a
ization

The

0. I5%

planning,
Committee

Government

charge on state

coordinating,
Information

which
and

oversees
consulting.

Agency

information
also

,.r

technologt .fo,
provides

all

responsible

3
staf

.fo,

branches
supporl

of
to the

government. The

Information
Branch

Year 2000 - The "Year 2000" computer problem refers to
a necessity to evaluate all information technology
functions that use a 2-digit code for the year (e.g., ..00,' for

"2000") and make alterations, where required. Last year
the Legislature appropriated all year 2000 firnding
(beyond that which agencies aþsorb in their base budges)

ll lt is the in formation Technology Agency through the Yea¡ 2000 - Agency p¡ojccts
Special Li which they were 

"pi.ptí"æí-d any unexpended monieJshall r€vert tothe fund o

Z/ The appro visions ofA.R.S. $ 35-190, relating to lapsing ofapprop¡iarions, until the cndofFY 200
3/ lt is the intent ofthe Legislatur€ that any year 2000 expenditures ñom

in services. Each agency shall report thc following: the fi¡nd source,
explanation of how funds were reallocated so as to avoid a ¡eduction in

4l Ifsuch sr"te General Fund monies arc uscd, the
t Commi[ee and Ofüce of Sraægic planning and

Appropriarion Act footnote) reimburse the state Generat Fund' (Gcncral

5l General Approp¡iation Act ñ¡nds a¡e appropriaæd as an Operating Lump Sum with Special Line lterns by Agency.
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GOVE Rl{ M EilT I il F0 RMATI 0 l{ TEC H l{0 LOGY AG ENCY (C ont'd)

to GITA because the Yea¡ 2000 needs of most agencies

had not yet been determined and GITA is charged with
overseeing state agencies' information technologl
expenditures. GITA allocates funding to various agencies,
upon approval ofthe agency's Year 2000 plan and project
justification. Resolution of Yea¡ 2000 problems .is
required to enable the smooth continuation of state

government frrnctions and prevent state liabilþ for service
failures.

The approved supplemental amount for GITA includes an

increase of $3,000,000, for a total of $ I 1,000,000 from the

General Fund in FY 1999, for the Year 2000 - Agency
Projecs Special Line ltem.

The approved supplemental amount for the Year 2000 -
Agency Projects Special Line Item also includes an

increase of $2,650,900, for a total of 54,227,900 from the
State Highway Fund, for At'tzona Departnent of
Transportation Year 2000 projects.

In order to facilitate Yea¡ 2000 planning and prevent fiscal
year-end project rushes, the Legislature added a new
footnote to GITA's FY 1998 and FY 1999 Year 2000 -
Agency Projects Special Line Item appropriations to delay
the appropriations from lapsing until after FY 2000 (see

foomoþ 2).

In addition to the. amounts appropriated to GITA.
54,000,000 from the Risk Management Fund has been
appropriated to the Arizona Departrnent of Administration
(ADOA) for Year 2000 Loss Contol Grants. The ADOA
appropriation includes the following General
Appropriation Act footnote:

"The $4,000,000 appropriation for Year 2000 Loss
Control Grants shall be used to reduce or eliminate
state liability for service failures resulting from Yea¡
2000 information technology problems. The
S4.000.000 shall be allocated by the Deparrnent of
Administration to the Government Information
Technology Agency for distribution to state agencies
or departments to pay for Year 2000 information
technology projecs. Prior to expenditure of the
54.000.000. the Govemment Information Technology
Agencl' shall report to the Joint Legislative Budget
Comminee on its plan for expending the monies,
rncluding any expected annualization or continuing
costs for FY 2000 and the antic¡pated reduction in
state liabilit.v for service failures."

The following table shows all appropriations to state
agencles for Year 2000. The amounts shown exclude Year
2000 expenditures absorbed by agencies within their
budgets or included as part ofan appropriation unrelated to
Year 2000 (such as replacement or enhancement of âî

information technology system which is justified for
progammatic reasons).

Mditional legisletion: lnformation Technology
Authorization Committee (Chapter 24\ - This bill added
an additional private sector member to ITAC, to replace
the Governor's Telecommunications Policy Ofüce
member.

YEAR 2MO APPROPRIATIONS

GITA - Original Amount
DOR - Supplemental

FY l99STotal

GITA - Original Amount
- Supplemental

ADOA - Risk Management
DOR - Supplemental

FY 1999 Total

Year 2üþ Total

General Fund Other Fund

Fy t99t
s l 0.000.000--$ 7,3 3 0,000

163,000 0
$10.163,000 s7,330,000

Fr 1999

$ E,000,000
3,000,000

0
877.000

$r 1,877,000

s22,040,000

$ 2,077,000
2,650,900
4,000,000

$ 8,727,900

s16,057,900

0

2r3



OIFICE OF THE GOYERNOR
The Honorable Jane D. Hull, Governor

aR.s.5 4¡-r0r
JLBC Analysu Bob Hull

FY 1999

General Fund
FY t997
Actual

FY 1998

Estimate

Lump Sum Appropriation

Total Appropriations

4,551,800 5,505,100 5,337,900

4,551,800 5,505,100 5337,900 tm/

Prior Administration leave Payoff - The approved
supplemental appropriation adds $200,000 in FY 1998 due
to unforeseen charges to pay off annual leave for
departing staff during the ransition ro the Hull
Administration.

ll This appropriation is a continuing appropriation and exempt from the provisions of A.R.S. S 35-190, relating to lapsing of appropriations. (Gencral
Appropriation Act foohote)

?/ Includedinthelumpsumappropriationof$5,33?,900forFl'1999is$10,000forthepurchaseofmementosanditemsforvisitingofücials. (ccneral
Appropriation Act footnote)

3/ General Appropriation Act funds are appropriated æ a Lump Sum by Agency.
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Agency Description The Governor ¡s the state s Chief Executtve responsible for the qecution ofstate lqws.
ffice ofthe Governor includes the Ofrìcefor Women s Services, the Ofrce.for Children, and the ffice for Drug Policy Each
of these ofrces has been created by F.xecutive Order The ffice ofSonora weß establßhed and placed IN the Offce of the
Governor by a statute enacted ln I 993. Legislation enscted tn I995 established the Governor Telecommunications Poltcys

and it to the Offce of the Governor.



GOVERI{OR'S OFFICE OF MANAGEMEI{T AI{D BUDGET
Tom Betlach, Di¡ector

General Fund and (Xfice for Excellence in FY 1997

Government Fund Actual

Erecutive Order No. 95-17
JLBC Analyst: Bob Hull

FY ¡999FY t998
Estimate

FTE Positions

Offrce of Strategic Planning and Budgeting
Office for Excellence in Government

Total Appropriations

Fund Summary
General Fund
Office for Excellence in Government Fund

43.0

1,675,900
1,320,300

2,996200

2,927,000
69,200

43.0

1,789,700
1,933,700

3,723,4N

3,223,400
500,000

43.0

1,837,600
1,971,300

3,EoE,goo r/

3,308,900
500,000

Total Appropriations 2,996,200 3,723,400 3,808,900

Agency Description - The Governor's Aflìce of Management and Budget was created by Executive Order to coordinate the

Ofice of Strategic Planning and Budgeting and the Affce for Excellence in Government. The Ofice of Strategic Planning and
Budgeting adyises the Governor in the preparation of the Exeattive budgA and provides the Executive Branch a central
resource for the compilation, analysis and iwestigation of state frscal matters. h facilitates a strategic planning process and
ans¡sfs agencies in preparation and execution of their budgets. The Ofice for Excellence in Governmenl was created by
Executive Order and provides management consulting serttices for the Executive Branch.

FTE Positions - The approved amount for FY 1999

includes 24 FTE Positions for the Office of Stategic
Planning and Budgeting, and 19 FTE Positions for the
Office for Excellence in Government.

Workload Adiulment - The approved supplemental
appropriation subFacts $200,000 in FY 1998 and $200,000
in FY 1999 from the Office for Excellence in Government
to adjust to the workload as evaluated by the new
administration.

ll General Appropriation Act ñ¡nds are appropriated as a Lump Sum for the Program.
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ARIZONA COUNCIT FOR THE HEARING
Sheni L. Collins, Di¡ector
General Fund and Telecommunication
Fund for the D,eaf

IMPAIRED

Ft 1997

Actual

ÀR.S.5 3ó-t941
JLBC Analyst: Jennifer Vermeer

FY t999FY 1998

Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State
Travel - Out of State
Other Operating Expenditures
Equipment

Total Appropriations

Fund Summary
General Fund
Telecommunication Fund for the Deaf

Total Appropriations

140,000
31,800
21,200
2,700

100
61,000

0

9.0

247,400
58,700

3,712,500
13,100

0
383,700

0

4r415,400

257,400
4,158,000

4,415,400

255,000
60,600

3,712,500
1 3,1 00

0
374,300

0

5.0 9.0

256,800

256,900

256,800

0

4,415,500 r/

254,600
4,1 60,900

4,415,500

deaf and the hearing impaired and
also provides educational materials to the

agenq) acts as an
4CCeSS Theadministers a statewide

Agency Description 
- referral resource

li General Appropnarion Act funds a¡e appropriared as a Lump Sum by Agency
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ARIZONA HISTORICAT SOCIETY
Felipe C. Jácome, Executive Di¡ector

A"RS.5 41421
JLBC Analyst: Brad Regens

FY ¡999

General Fund

FY t997
Actud

FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Journal of Arizona History
Historical Society Grants
Library Acquisitions
Papago Park Museum
Exposition 2000

&.5

I,136,400
230,600

62,100
10,000
3,100

410,500
55,900

1,908,600

5,000
80,000

1,400
2,158,000

0

&.5

1,273,700
261,200

47,900
20,500

0
357,000

0

1,960,300

5,000
80,000

1,500
2241,700

0

64-5 tt

1,313,500
270,700

47,900
20,500

0
357,000

0

2,009,600

5,000
g0,000 z

1,500
2,261,200

250,000

Total Appropriations 4,153,000 4J88,500 4,607300 3t4t

Ag"ncy Description - The Arizona Hßtorical Society acquires, preserves, maintains, archival
museum objects pertaining to the history of Arizona, the West, and the Indian tribes inhabiting the state. The Society's major
museums are in Yuma, Tucson, Phoenix and Tempe (Papago Park).

Eposition 2000 The approved supplemental
appropriation adds 5250,000 in one-time funding in
FY 1999 for Exposition 2000, a year-long exhibit at the
Papago Park Museum focusing on Arizona state

govemment.

Additional Legislation: State Funds: Aoorooriation
Authority (Chapter !4!) - The bill requires all Arizona
Historical Society funds to be placed on the state

accounting system beginning in FY 2000. All funds that
are currently non-appropriated will remain non-
appropriated.

lncludes 23.5 FTE Positions funded from Special Line læms in FY 1999.
Of¡he $80.000 apprçriation for Historical Society grants, $50,000 shall revert ifthe City ofPhoenix does not make its agreed upon cash contribution
pursuant to the memorandum of understanding executed between the City of Phoenix and the Arizona Historical Society. (Gencral Appropriation Act
footnote)
The A¡izona Historical Society shall submit quarterly expenditure reports on all funds to the Di¡ecor of the Joint Legislative Budgct Committce.
(General Appropriation Act footnote)
General Appropriation Aa funds are appropriated as a Modified Lump Sum by Agency.

v
Ir

v
!
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PRESCOTT HISTORICAL SOCIEIY OF ARIZOI{A
Richard S. Sims, Director

trR.S.5 4t{3r
JLBC Analyst Brad Regens

FY t999
General Fund

Ft a99t
Actud

FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expendinres
Professional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

Total Appropriations

General Approp¡iation Act funds are appropriaæd as a Lump Sum by Agency.
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406,800
I 17,500

1,300
0
0

91,500
600

617,700

17.0

478,700
129,100

3,300
400

0
86,600
5,000

703,loo ¡/

16.0 17.0

463,600
124,900

3,300
400

0
86,600
5,000

683,800

l/

Agency Prescott Historical Society preserves and maintoins the otd Governor .t Mansion, together with the
other buildings and properties of the Sharlot Hall Museum located tn Prescott. The Society ¡s responsible for acquvmg,
preservmg andpublicly æhibiting archival and museum objects pertaining to the history, geological and anthropological Iife
of Arizona and the West.



BOARD OF HOI'IEOPATHIC MEDICÄI EXAMII{ERS
Jean Ellzey, Executive Director

ÀRS. S 32-290t
JLBC Analysc Brad Mortensen

FY t999

Board of I'ledical Eraminers Fund

Ft t997
Actual

FÍ t998
Estimaæ

FTE Positions

Personal Services
Employee Related Expendinlres
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

0.5

15,100
3,900

10,100
1,000

0
2,800

0

0.5

21,900
4,000

12,200
1,300
2,300

0
5,600

1.0

40,200
7,500

12,600
1,300
2,300

0
0

Total Appropriations 32,900 4730/0t/ 63,9002l

Agency Description - The board licenses and regulates practice a system

medical treatment based on the use of small quantities of remedies which in larger doses produce symptoms of the disease.

This agency is one of saeral, housed within the State Boards' Afice, contracting with the Department of Administration for
administr ative s erv ic es.

Equipment - The approved supplemental amount for FY
1998 includes $5,600 for the board to replace its computer
hardware, update its software, and purchase a printer.

Additional Stafüng - For FY 1999, the approved
supplemental amount includes an increase of 0.5 FTE
Positions. 517,800 in Personal Services, and $3,400 in
Employee Related Expenditures. This additional staffing
provides full-time coverage to process the increasing
workload of the board.

I I This appropnation is available for use and is cxempt from the provisions ofA.R.S. $ 35-143.01, relating to lapsing ofappropriations to the special agency
funds until June 30. 1999. (General Appropriæion Act footnote)

2/ General Appropriation Act funds a¡e appropriaæd as a Lump Sum by Agcncy-
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ARIZONA COMI'IISSIOil OF INDIAil AFFAIRS
Lydia Hernandez, Acting Di¡ector

General Fund
Ft a99t
Actual

FT t998
Estimate

ÀRS. E {r-s4r
JLBC Analyst: Jim Rounds

FY t999
Approved

FTE Positions

Personal Services
Employee Related Expenditures
Travel - In State
Other Operating Expenditures
Equipment

Operating Subtotal

4.0

109,400
18,800
6,800

35,100
1,300

t7t,40o

4,000

3.0

90,100
18,400
6,800

36,700
0

152,000

4,000

3.0

92,900
t9,100
6,800

37,500
0

rs6J00

4,000

l6oJo0 r/

Indian Town Hall

Total Appropriations 175,400 156,000

ll Gencral Appropriation Act fi¡nds are appropriated as an Operating Lump Sum with Special Line ltøns by Agency.
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Agency Description - The agency policy ßsues afecting the attempts to facilitate beaer
relationships between the tribes and government agencies, and promotes an understanding of Indian history and culture
through statewide þrums and other educational activ ities.



II{DUSTRIAL COMMISSION OF ARIZONA
Larry I. Etchechury, Director

ÀRS. S Zt-lol
JLBC Analyst: Jim Ror¡nds

FY t999

Administrative Fund

FY t997
Actud

Fr 1998

Estimate

Program Summary
Administation
Claims
Administrative Law Judge
Labor
Special Fund
Occupational Safety and Health
Legal Counsel

Total Appropriations

Expenditu¡e Detail
FTE Positions

Personal Services
Employee Related Expenditures
Professíonal and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

2,685,600
2,575,400
3,622,000

436,900
597,700

l,655,goo
889,300

12,462,700

272.0

6,966,000
1,595,400
1,462,000

182200
19,200

2,237,900
0

3,452,000
2,634,300
4,007,300

484,700
687,800

1,725,100
1,071,900

14,063,100

277.0

7,712,000
1,755,600
1,393,600

173,900
13,800

2,309,800
704,400

2,852,000
2,681,500
4,078,900

497,000
704,700

1,769,100
l.l 10,300

13,692,500

278.0

7,977,100
1,814,600
1,393,600

t77,300
13,800

2,309,900
6,300

Total Appropriations 12,462,700 14,063,100 13,692,500 r/

Agency Description - The Industrial Commission regulates the worlers' compensation insurance industry. The commission is
also responsible for child labor issues, occupational safety and health issues, wage claim dispute resolutions, licensing of
privale employment agencies and providing worlcers' compensation cwerage for claimants of uninsured and self-insured
employers or insolvent caruiers.

ll General Approp¡iation Act ñ¡nds are appropriaæd as a Lump Sum by Agency
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DEPARTMEI{T OF INSURANCE
John Greene, Director

ÀRS.5 2Gr0r
JLBC Analyst: Brad Regens

FY t999
ApprovedGeneral Fund

FY t997
Actual

FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

Insurance Rate Publication
Fraud Unit

2,181,300
484.200
34,800

6,200
14,600

914,500
7,200

2,430,800
52t,700

15,000
4,200

10,100
726,300

15,700

2,634,200
570,500

15,000
4,200

10,100
740,400
349,900

t02.9

3,642,t00

t2,900

100.0 105.0 t/

3,723,800

42,000
1,020,700

4324300

42,000
1,038,400

5,404,70021Total Appropriations 4"286,000 4,786,500

Replacement Computer Equipment 
- The approved

supplemental appropriation adds $342,100 in one-time
funding in FY 1999 to replace 6l AS/400 "dummy"
terminals with desktop personal computers (PC's). The
supplemental appropriation also funds 4 new servers and
provides for software upgrades. The new PC's will
provide the Department of Insurance with continued access
to National Association of Insurance Commissioners
database information regarding consumer protection,
Iicense administration and solvency regulation.

lt lncludes l6 FTE Posirions funded from Special Line ltems in Fy 1999.
2¡ General Approprration Act funds are appropriaæd as an Operating Lump Sum with Special Line Items by Agency
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STATE LAND DEPARTMEI{T
J. Dennis Wells, Land Commissioner

General Fund and Environmental FY 1997

Actual
FY t998
Estimate

ÀRS. S 37-102
JLBC Analyst: Jim Rounds

FY t999

Plate Fund

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Ouaide Services
Travel - In State
Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Litigation Expenses
Legal Advertising
CAP User Fees

Water Rights Filing Fees

Water Litigation
Illegal Dump Supervision
Natural Resource Conservation Districts
Conservation Education
Board of Appeals
Steambed Ownership
Legal Assistance

Total

Additional Appropriations -
Growing Smarter, Ch. 204
Air Quality Measures, Ch.2l7

Total Appropriations

Fund Summary
General Fund
Environmental Special Plate Fund

Planning (Chapter 204) - Laws 1998, Chapter 204
appropriates an additional $350,000 from the General
Fund to the State Land Departnent in FY 1999 for 5 FTE
positions to provide long term urban growth management
that includes the identification ofpossible preserve lands.

t74.0

5,057,500
1,124,300

498,300
191,300

8,400
3,456,100

234,300

10,570,200

19,800
6,800

1,510,900
12,500
36,500
49,500

309,700
30,000
13,000

183,000
178,700

12,920,600

12,920,600

12920,600

176.0

5,709,900
1,244,700

539,200
242,000

2,200
3,336,100

123,900

I l,198,ooo

0
0

1,872,300
0

0
0

460,000
864,400

0
186,200
200,000

13,880,900
900,000

lgl.0 t/

5,894,700
1,289,700

539,200
242,000

2,200
3,340,600

103,200

I 1,41 I,600

0
0

1,872,300
0

0
0

460,000
8&,400

0
187,600
200,000

14,644,300
901,600

0
0

0
0

14,780,900 l4,gg5,go0 2t3t

350,000
200,000

14,780,900 15,545,900

0

Total Appropriations 12,920,600 14,780,900 15,545,900

Agenqy Description - agency marutges the state's 9.5 million acres of trust land on behalf of its 14 beneficiaries. In order
to generate revenue, the agency plans, leases, and sells trust land. The agency also generates rqènue by collecting royalties

the 2 mines on state land.

Additional þpropriations: Growing Smater; Urban Air Measures 2l - Laws 1998,
an from the

General Fund to the State Land Deparünent for the one-
time costs associated with implementing a dust abatement
and management plan on state trust lands.

ll
1_t

3/

lncludes I FTE Position funded fiom a Special Line Iæm in FY 1999 and 5 FTE Positions fi¡nded from Addit¡onal Appropriations in FY 1999.
General Appropriation Act funds a¡e appropriaæd as an Operating Lump Sum with Special Line ltems by Agency.
ItistheintentoftheLegislaturethattheState [-andDepartnent,insuppressing wildlandfiresonornearurbanareas,shallseekreimbursementÊomthe
urban political subdivisions for all costs associæed with suppressing the wildland fires within the political subdivisions' bounda¡ies and I mile beyond
those bounda¡ies. (General Appropriation Act footnote) Includes 3 FTE Positions ñ¡nded fiom Special Line ltems in FY 1997.
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LAW EI{FORCEMENT MERIT SYSTEM COUI{CII
Capøin C. H. Johnston, Business Manager

Generd Fund
FY 1997

Actual
FT t998

Estimatc

ÀRS.5 2&23s
JLBC Analyst Brad Mortensen

FY t999
Approved

FTE Positions

Personal Services
Employee Related Expendirures
Professional and Outside Services
Travel - In State
Other Operating Expendinres
Equipment

Total Appropriations

1.0

3 1,100
5,500

800
1,200
9,400

0

48,000

31.700
8,300
3,900
2,100
5,100
1,000

1.0

32,700
8,500
3,900
2,100
5,100

0

52Joo t/

1.0

52,100

Agency Law Enforcement Merit System (LEMSC) sets the standards qualificatiotts for all
classified positions within the Department ofPublic Safety (DPS). The Council provides the rules .for selection, appomtment,
retention, sepcnation, dismissal and retirement of DPS employees. The Council also hears appeals m connectton with

demotion or dismissal classified

Additional legislation: Law Enforcement Mg¡i{_!yg!em
council (chapter 3) -@terminates LEMSC on July l, 1998 and extends the
termination dare to July l, 2008.

ll General Appropriation Act fi:nds are appropriaæd as a Lump Sum by Agency.
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tEG ISLATURE . SUI'II'IARY Arizona Constitution
Article lll, Section I

JLBC Analysr Bob HulUBrad Regens

FY t998 FY 1999General tund and Arizona Depanment of Ft t997
ActualAdministration lease-Purchase Fund Estimatc

Progam Summary
House of Representatives
Senate
Auditor General
Joint Legislative Budget Committee
Legislative Council
Dept. of Library, Archives & Public Records

Joint Legislative Child¡en & Families Reorganization
Study Committee

Committee on Juvenile Justice

Total Appropriations

Fund Summa¡v
General Fund
Department of Administration Lease-Purchase

Payment Fund

8,148,900
5,563,500
9282,500
1,797,700
3,273,200
5,646,300

33.712,100

33,712,100

0

8,931,900
6,263,700
9,883,900
2,165,900
4,ol9,5oo
6,2t2,200

75,000
750,000

38302,100

38,287,100

15,000

9,6t2,700 tnßl

6,40l,200 ttv4t

l0,l 12,700
2,223,600
4,037.000
6,546,300

38,933,500

38,933,500

0

0
0

0
0

Total Appropriations 33,712,100 38J02,loo 38,933,500

Legislative Summary - The legislative authority of the state is vested in the Legislature by the Constitution. The l*gislanre
cons ists of a Senate and a House of Representatives elected by the voters of Arizona. In addition to the staf employed by each
body of the Legislature, there are 4 state agencies that are estqblishedwithin the legislative branch and governed by statutorily
created committees of the Legislature. They are: the Auditor General, the Joint Legßlative Budget Committee, the Legislative
Council. and the Depàrtment of Library, Archives and Public Records.

House of Representatives -The approved supplemental
appropriation adds $500,000 in FY 1998 and $1,000,000 in
FY 1999 to their operating budget.

This appropriation is a continuing appropriation and is cxempt from the provisions of A.RS. $ 35-190, rclating to lapsing of appropriations. (General
Appropriation Act footnote)
General Appropriatron Act funds are appropriated as a Lump Sum by Agency
lncluded in úe lump sum appropriation of $9,612,700 for FY 1999 is $1,000 for the purchase of mementos and iæms for visiting ofücials. (General
Approprration Act foornote)
lncluded in the lump sum appropriation of $ó,401,200 for FY 1999 is $1,000 for fhe purchase of mementos and items for visiting ofücials. (Generat
Appropnation Act footnote)

t/

2t
3/

4/
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TEGISLATURE . AUDITOR GEI{ERAI
Douglas R. Norton, Auditor General

ÀRS. S 4r-r279.0r
JLBC Analyst Bob Hull

FY t999
General Fund

FY t997
Actud

FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expendinres
hofessional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

Additional Appropriations -'
DEQ; Sunset; Five Years, Ch 298

Tofal Appropriations

Additional þpropriations: DEQ; Sunset; Five Yea¡s
(Chapter 298) - The approved amount is for a special
performance audit of the Departrnent of Environmental
Quality's Underground Storage Tank program, Water
Quality Assurance Revolving Fund program, and Aquifer
Protection Permit program, with the report due to the
committee of reference by December l, 1999.

6,579,900
l,l 19,600

235,500
452,500

14,900
879,700

500

170.0

9282,500

9282,500

t75.0

6,945,000
1,261,300

328,100
395,900
20,000

775,600
158,000

9,883,900

9,883,900

I79.0

7,1 56,1 00
r,301,500

328,100
395,900
20.000

778,000
128,100

10,107,700 t/z'

5,000

I0,112,700

00

ll ThisappropriationisacontinuingappropriationandisexemptfromtheprovisionsofA.R.S.$ 35-lg0,relatingtolapsingofappropriations. (Gencral
Appropriation Act footnote)

?/ General Appropriation Act funds a¡e appropriaæd as a Lump Sum by Agency.
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IEG|SLATURE - folNT IEGISLAT]YE BUDGET Col'll'llTTEE
Richard Stavneak, Director

ît 1997

General Fund Actud

ÀR.S.5 4l-1272
JLBC Analyst: Bob Hull

FY t999FY 1998

Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State

Other Operating Expenditures
Equipment

34.0

1,469,800
166,800
72,600

1,100
3,500

62,900
21,000

34.0

1,596,700
276,300

99,800
7,000

19,500
158,500

8,100

34.0

1,644,500
286,200

99,800
7,000

19,500
158,500

8,100

Total Appropriations 1,797,700 2,165,900 2223,600 tt2l

Agency - The Staf of the Joint Legislative Budget Committee, established by the Arizona Legislature, provides its
members with research and recommendatiotts on state and

l/ This appropriation is a continuing appropriation and is exempt ûom the provisions of A.R.S. S 35-190, rclating ûo lapsing of appropriations. (Gencral
Appropriation Acr footnote)

2l General Appropriation Act funds arc appropriated æ a Lump Sum by Agency.
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TEGISLATURE . TEGISLATÍVE COUNCIT
Mike Braun, Executive Di¡ector

ÀRS. S 4¡-t301
JLBC Analyst Bob Hull

FY t999
General Fund

Ft 1997

Actual
FY 1998

Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of Søte
Other Operating Expenditures
Equipment

Operating Subtotal

Ombudsman Citizens Aide Office

51.0

2,109,700
376,100

49,200
0
0

550,300
0

3,085¡00

187,900

53.5 r/ 55.0 z

2,163,100
391,700
126,000

7,500
15,000

92s200
75,000

3,703,500

316,000 r/

2,257,700
412,900
128,000

7,500
15,000

790,700
75,000

3,686,900

350.200

Total Appropriations 3273200 4,019,500 4,037,OOo 3t4t5/

Ombudsman Citizens Aide Office This office is
responsible for acting in an ombudsman capacity to
investigate citizens' complaints regarding adminisrative
acts of state agencies, and if they have been unfairly
treated to recommend appropriate remedies. The approved
supplemental appropriation adds I FTE Position and
579,600 in FY 1999 ro annualize an assistanr for the
Ombudsman Citizens Aide Office to investigate
complaints relatrng to Child Protective Services originally
appropriated for halfofFY 1998.

l/ Laws 1997' chapter 3' 2ú Special Session appropriated 0.5 FTE Position and $4ó,300 for an assistant to investigate complains relating to childProlecttve Servrces in the Departnent of Economic Security.
2l Includes 5 FTE Posirions funded from Special Line ltems in Fy 1999.
f I Dues for the council of søte Govcmments shall only be expended upon an afürmative vote of the tægislative council. (General Appropriation Actfoornote)
4i rhis appropriation is a continuing appropriation and is exempt from the provisions ofA.R.S. $ 35-190, relating to lapsing ofappropriations. (GcneralApproprration Acl foornote)
1/ General Appropnation AcÎ funds are appropriared as an operating Lump Sum with Special Line Items by Agency.
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TEGISLATURE - DEPARTMENT OF LIBRARY, ARCH]VES AI{D

PUBTIC RECORDS
GladysAnn Wells, Di¡ector

General Fund and Arizona DePartment of
Administration Lease-Purchase Fund

aR.s. g 4t-t3l

JLBC Analysc Brad Regens

FY t999FY t997

Actual
FT t998

Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Library Acquisitions
Grants-in-aid
Radio Reading for the Blind

Total

Additional Appropriations -
Library; Acquisitions; Preservation;

Access; Appropriation, Ch. 148

Total Appropriations

Fund Summary
General Fund
Arizona Department of Adminisration

Lease-Purchase Payment Fund

Total Appropriations

St¡te law library - The approved supplemental amount
adds $15,000 from the Arizona Departnent of
Administration Lease-Purchase Payment Fund in FY 1998

for tenant improvements to the State Court Building. In
addition, the approved supplemental appropriation adds
S46,200 from the General Fund in FY 1999 to cover an
increase in the department's lease-purchase payment on
space occupied in the State Court Building.

5,646J00 6,2122O0 6,5463M ttzr

Yital Records - The approved supplemental appropriation
adds 2 FTE Positions and $91,400 for the cost of providing
public access to birth certificates after 75 years have
passed after the date of birth and public access to death
certificates after 50 years have passed after the date of
death. The approved supplemental amount includes
$34,400 for one-time equipment purchases.

I l9.l

2,830,800
663,400
40,700
17,200
23,3N

1,109,500
41,900

4,726,700

469,200
390,400

60,000

5,646J00

5,646J00

5,646,300

0

t20.1 t22.1

3,221,900
736,300

4,000
13,800
6,800

1,481,100
94,900

5,548,700

469,200
351,400

77,000

6,4463M

100,000

6,546¡00

6,546,300

0

00

3,082,000
700,800

4,000
13,800
6,800

1,451200
600

s2s92o0

469,200
406,800

77,000

62t2200

6212200

6,197,200

15,000

!! This appropriation is a continuing appropriation and is exempt from the provisions ofA.R.S. $ 35-190, relat¡ng to lapsing ofappropridions. (General
Appropriation Act footnote)

U General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Agency Description - The department is the archival authority and the repositoryfor historical records of state and
local government, as well as a designated federal document repository. Olher responsibilities include: the Library for the
Blind and Physically Handicapped; coordination of statewide planning and døvelopment of library services; 2 museums on
state government history and the people of Arizona; records management standards and storage; and 2 libraries, one þr
general research and the other the State Low Library. These facilities are ovailable for use by state agencies, the Legislature,
lhe Courts, the legal community and the general public.
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LEGISLATURE - DEPARTI'IENT 0F IIBRARY, ARCHIVES AllD PUBLIC RECORDS (Cont'd)

Additional þpropriations: Library; Acquisitions;
Preservation; Access; Appropriation (Chapter 148) - The
bill appropriates $100,000 in FY 1999 and S200,000 in
FY 2000 from the General Fund to the Deparünent of
Library, Archives and Public Records to bin{ catalog,
microfilm and digitalize the deparünent's collections; to
augment the departnent's general research collections; and
to increase legislative electronic information resources.

Capital Outlay: Chapter 7, 4ü Special Session 
-Appropriates $25,000 from the General Fund to the

department to move the state's genealogy a¡chives from
the basement of the Capitol Addition to the 3'd floor.
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DEPARTMENT 0F UQUoR UCEI{SES Al{D CoilTRot
Howard Adams, Di¡ector

General Fund and and Other

ÀR.S. S +l0l
JLBC Analyst: Chris Earnest

FY t999FY 1997

Funds Actual
FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Automation Lease-Purchase

Total

Additional Appropriations -
Liquor Licensees; Omnibus, Ch.259

Total Appropriations

Fund Summary
General Fund
Automated File and Retrieval Fund
Special Collections Fund

Total Appropriations

1,057,600
285,900
109,400 r/

91,600
200

359,700
120,100

48.0

2,024,500

543,200

2,567,700

2,567,700

2,518,500
49,200

0

2,567,700

44.0

1,347,000
34t,700

80,800
94,800

1,000
320,100

0

2,185,400

543,200

2,728,600

2,72t,600

2,728,600
0
0

2,728,600

44.0

1,389,100
349,600
140.800
94,800

1,000
320.100

10,000

2¡05,400

543.200

2,848,600

233,500 2r

3,082,100 3/

2,848,600
0

233,500

3,082,100

00

Agency Description - The department licenses, investigates and regulates the production, distribution, and sale ofalcoholic
beverages throughout the stale.

Licensing System Conversion - The approved supplemental
appropriations adds $70,000 in FY 1999 for consulting
fees and upgrades to the department's automated file and

retrieval s-vstem. The increase is a one-time expenditure.

although the departnent has authority to expend all
collections.

Additional þpropriation: Liquor Licensees; Omnibus
(Chapter 259) - This act directs the deparunent to assess

a surcharge of$10 on the renewal ofeach license held by a
hotel, motel. or restaurant to investigate complaints from
neighborhood associations, civic groups, and local
sovemments. This surcharge is in addition to a $25

surcharge that is currently assessed on all liquor license
renewals for the s¿rme purpose. Both surcharges will be
placed in the department's Special Collections Fund. The
bill appropriates both surcharges to the departrnent in
FY 1999. lt is estimated that S233,500 will be generated,

ll Laws 1997. Chaprer 7. lo Special Session appropriated $49,200 for hardware and software maintcnanc€ ofthe departnent's auûomated file and retricval
system

2l Represens an estimate of collections. The departnent has the authority to expend all rcceipts from the Chapter 259 surcharges.

3l Genera.l Appropr¡atron Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency
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ARIZONA STATE TOTTERY COMMISSION
Geoftey E. Gonsher, Executive Director

aR.s. s 5-50r
JLBC Analyst: Jim Rounds

FY t999
Fund

FY t997
Actual

FY t998
Est¡mate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

Instant Tickets
Advertising
On-Line Vendor Fees
Retailer Commissions
Sales Incentive Program
Telecommunications
Distribution of Settlement Proceeds

t2t.0

3, I 63,500
679,800
176,500
174,200

10,900
1,516,100

16,500

5,737,500

r2t.0

3,t67300 tl

8,888,000
4,319,300

14,993,900
0

1,999,700
1,300,000 r/

6,783,000

3,425,5002r
9,435,000 3/

4,768,500 4t

16,575,000 s/

50,000
1,918,000 6/

0

12r.0

4,016,600
833,500
t96,900
r 83,900

r6,700
886,500

0

6,134,100

3,682,800 z

9,342,500 3/

4.733,000 4/

17,675,000 sl

50,000
1,989,800 6

0

3,890,700
803,400
196,900
183,900

16,700
1,084,400

607,000

lt
2/

Total Appropriations 40,405,700 42,955,000 43,607,200
1lat9t
to/rvl2l

Laws 1997' Chapter 7' lst Special Session appropriated $,146,300 for instant ticket printing, and $1,600,000 to givc the Lottery the authority to distibute
ro Lottery retailers out-of-court settlement monies from the former online v rndor.

shownob,iga, :'"ìI;::iffiiïiåfi,ï'#ii,i;i;î'Ji'
n FY I the revised forccast, this amount is estimated to
and $3

In addition to the amounts shown above, an amount equal to 3.7r/.of g 0, is appropriaæd forAdvertising in acco¡dance with A.R.S. S 5-505, which stares thæ not more for advêrtiiing. ttris
amount is currently estimaæd ro be $9,671,800 in Fy l99E and $9,305,500 i sequently, based upon
the revised forecast" this amount is estimæed to be $9,435,000 in Fy l99g

sales as deærmined by the maüix set forth in conract is appropriated for payment.of on-line
956.900inFYl998and$4,6t9,000inFy1999or3.1%oofsales. (Generai ÁppropriationAct
online vendor contract, and based upon the revised forccast, this amount ¡s'óstimae¿ ¡o be

ln addition to the amounts shown above nt equal to óolo of gross is ap
commissions to ticket rcrailers. The am 15.6g4,000 in Fy l99g n Fy
Act foornote) Subsequently, Laws 199 b 6.Syo. Furthermorc, will
commissions if certain sales goals are met in FY 1999. our numben assume that Retaile¡ commissions will be 6.5% of total sales inF\ lggg and70/oof total sales in FY t999. The revised estimates, which arc based upon the new forccas! and upon the rcvised Retailercommissions percentagc,:r¡e
$ló.575,000 in FY 1998 and $17,ó75,000 and Fy 1999.
lf the number of on-line ærminals exceeds 2,483 in FY 1998 0r 2,576 in FY 1999, amounts above $1,gtt,000 in Fy lggg and $l,gsg,g00 in Fy lgggmay be expended a¡ the Àverage rate of $63.50 per additional terminal per month, up to the allowable terminals set forth in'coniract. (GeneralAppropriation Act foohote)
The Locery commission shatl transmit quarærly rcports on the distribution of all tickes and passes for cvents to the spcaker of the House ofRepresentatives' the President of the senaæ, the chairmen of the House and the Senaæ Appropriations committees and the Dirccûo¡ of thc JointLegislative Budget commicee. The repon shall include the name of each individual t *i"inj each ticket, thc individual,s title and affìliation, adescription ofthc event, the daæ ofthe event and the cash value ofthe ticket. (Gcneral Appropriariãn A.t foonoaj
Norwithstanding A'R's' s 35-173c, any ransfer ckes, Telecommunications, Advertising, RetailerCommissions, On-Linc Vendor Fecs, and Sales Joint lægislative Budget Committce. (GencralAppropriation Acr foo¡nore) Laws 1997, Chapær
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ARIZONA SÍATE LOTTERY COI'|M|SS|ON (Cont'd)

Capial Outlay: Chapter 7. 4th Special Session

Appropriates 524,700 from the State Lottery Fund to the

commission for building renewal. Of this amount, uP to
25Yo may be used for infrastucture replacement and

repair, or for building modifications to comply with the

Americans with Disabilities Act.

Additional lcgislation: State Lottery Commission:
Continuation (Chapter 188) - Laws 1998, Chapter 188

continues the Arizona State Lottery Commission through
FY 1999 and includes a referendum that requires a public
vote in November 1998 to retain the A¡izona State Lottery
Commission through FY 2003. If the public vote fails, the

Arizona State Lottery Commission would expire on July l,
1999.

Other lssues: Sales Related Adiustnents - Appropriations
for Instant Tickets, Advertising, and Reøiler Commissions
a¡e based on a percentage of Lottery ticket sales.

Furthermore, the appropriation for On-Line Vendor Fees is
based on the percent compensation described in the current
contract between the Arizona Lottery and the Lottery's on-
line vendor. The appropriation numbers in the table above
are based on the current JLBC Staffs FY 1998 a¡ld FY
1999 forecast of Lottery ticket sales. The following flow
chart and table depict the JLBC Staff s forecast of Lottery
profit distribution and sales by game for FY 1999. The
profit forecast is based on the Lottery returning the
minimum percentage to the state (21.5% of instant ticket
sales and 29Vo of on-line ticket sales).

9/ General Appropriation Act funds a¡e appropriaæd as an Operating Lump Sum with Special Line Iæms by Agency.
l0/ Advertising. Instant Tickes. Online Vendor Fees, and Retailer Commissions a¡e appropriaæd as a percentage of sales and, therefo¡e, the amounts shown

for those line items are estimates only.
I I / Prior 1o conlracting with a vendor of instant ticket operations, the Staæ Lonery Commission shall rcport to the Joint Legislative Budget Committee for

review, the resulls of the competitive govemmcnt rcview by the Offìce of Excellencc in Governmen! and poæntial operating savings ñom a reduction in
Personal Servic.es and rclared coss associated with outsourcing insønt ticket operations. (General Appropriation Act foohote)

l2l Laws 1997, Chapter 214 appropriates an estimated additional $15,000 in FY 1999, o¡ 1.5o/o of gross lotæry sales ovcr $251,500,000, to the operating
budger Prior to the expenditure of this additional appropriation, the Arizona Sta¡e Lottery Commission shall submit an expenditure proposal ¡o thc Joint
Legislative Budget Committee for rcview.

Proiected FY 1999 Gross l¡ttery Revenue Uses

Sales by Game:
Powerball
Lotto
Fantasy 5

Pick 3

lnstarit (Excluding
Bingo/Econ. Dev.)

Instant (Bingo)
Instant (Econ. Dev.)
Total Sales

Les s Administr ati on Exp ens e s
Less Prizes:

Monies Available for
Distribution

Lofi ery P r ofit D istri b uti on :
Local Transportation
Assistance Fund

County Assistance Fund
Heritage Funds
Clean Air Fund
Economic Development Fund
Mass Transit
Health & Welfa¡e
(Proposition 203)

General Fund

$ 61,800,000
52,000,000

9,900,000
10,000,000

98,800,000
10,000,000
10.000.000

$252500,000

s 43,607,200
144,592,800 v

s 64¡00,000

$ 23,000,000
7,650,000

13,600,000
0

2,150,000
0

0
17.900.000

Total Profit Distribution $ 64J00,000

Percent of Sales Distributed as
Profir 25.5%

ll The estimates provided a¡e based on the Arizona Lottery
retuming the minimum required percent of sales to the state
(21.5o/o of instant ticket sales and 2T/o of on-line ticket
sales). Ifthe Arizona Lonery uses fewer dollars for prizes,
more would be available for distribution.
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ARtZoilA STATE LonERf Coì,il'ilSsloN

JLBC Forecast of FY 1999 Lottery Profrt Distibtttion

Key:
+> = $ flowing to next fund.
+ = $ flowing due to stipulation

30%

€>. = No $ available to flowto next fund.
-+ = No $ flow untillipulation is met.

70%

Econ. Dev.
Profit=$2.15M

CEDC
$2.15M

Mass Transit
$0

Powerball
Profit = $17.9M

$17.9M

General Fund Health & Welfare
$0

Clean Air
$0

LTAF
$23M l

I

CAF
$7.65M

Heritage Funds
$13.6M

($2.1sM Bingo)

Lotto, Fantasy 5, Pick 3
lnstant (non-Bingo and Econ)

Profit = $42.1M

lnstant Bingo
Profit = S2.15M
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BOARD OF I'IEDICAL EXAMII{ERS
Claudia Fou@ Executive Di¡ector

ÀRS.5 32-1401

JLBC Analyst Brad Mortensen

FY t999

Board of I'ledical Examiners Fund

ñ t997
Actual

FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Ouside Services
Travel - In Søte
Travel - Out of State

Other Operating Expendinres
Equipment

Operating Subtotal

Attorney General - Legal Fees

Examinations

1,000,100
238,600
243,300
21,000

6,500
428,000

16,500

1,954,000

181,900
10,500

1,386,000
310,900
651,400

50,300
8,800

454,400
93,000

44.5 tt

1,427,900
321,400
724,700

50,300
9,800

454,700
0

2,987,800

2og,7o02l
16,500

43.5 44.5

2,954,800

2o23OO2r
16,500

Total Appropriations 2,146,400 3,173,ó00 3/ 3¿l3,ooo 4/

The licerses, and conducts qaminations medical doctors and b ass¡sfanfs

Includes I FTE Position fr¡nded from Special Line læms in FY 1998 and FY 1999.
The $202J00 appropriatcd for Attomcy General - Legal Fees in FY 1998 and the $208,700 approprialed for Attomcy General - Legal Fces in FY 1999 is
specifìcally designated to pay the expenses of 2 Assistant Attomcy General positions, I Administotivc Assistant position, and the 0.5 Lægal Scøetary
position æsigned to the Boa¡d of Medical Examiners. Any monies not expended for the purpose spccified shall revcrt to the Board of Medic¿l
Examiners Fund. (Gcneral Appropriation Act footrotc)
This appropriation is available for use and is exempt from the provisions ofA.R.S. $ 35-143.01, relating to lapsing ofappropriations to the special agency
funds until June 30, 1999. (Gcncral Appropriation Act footnote)
General Appropriation Act funds arc appropriarcd as an Operating Lump Sum with Special Linc Itcrns by Agency.
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BOARD OF MEDICAL STUDEM TOANS
Christopher A. Leadem, Ph.D., Chairman

ÀR.S. S ¡s-1723

JLBC Analyst: Bruce Groll
FY 1999

General Fund and Medical Student Loan Fund
FY t997
Actual

FY t998
Estimate

FTE Positions

Medical Student Loans

Total Appropriation

Fund Summary
General Fund
Medical Student Loan Fund

0.0

236,600

236,600

236,600

0.0

305,600

305,600

286,200
t9,4oo a

0.0

316.400

316,400 t/

239,000
77,400 2t

316,400

0

Total Appropriations 236,600 305,600

Technical lssues - The Legislature approved a request
from the board for a $56,800 General Fund reduction and a
corresponding increase of $56,800 to the Medical Student
Loan Fund appropriation for FY 1999, to reflect higher
than anticipated medical student loan repayments. The
unexpected repayments, including interest, were received
from 2 physicians who chose to repay thei¡ loans rather
than serve in a medically undersewed Arizona community.
The revised appropriations have a net budgetary impact to
the agency of $0 and do not change the total appropriated
amount or the number of medical students to receive loans
for FY 1999.

L/ General Appropriation Act funds a¡e appropriaæd as a Lump Sum by Agency.
2/ The approved amounts from the Medical Student Loan Fund rcflect the first-t¡me appropriation of tl¡e Medical Student l¡an Fund.
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Agency Description The ¡s to grant loans to students University Arizona College of Medicine,
malce a full irwestigation of the ability, chqracler and qualification ofeach Ioan applicant, and administer the loan program.
Medical students who pørticipate tn the Medical student Loans Program agree to serue the State ofArizona ,n medically
underserved areas for at least 2 years, or I year of servrce lor each year of loot support, whichever ¡s Ionger, upon
graduation. As an incentive for servtce, the board rs quthorized to impose upon participants who hove signed contracts,

to the amount borrowed, tn addition to the Ioan at a 7% interest rate.



MITITARY AIRPORT PRESERYATION COI'IM ITTEE ÀRS. S 4l-]]01
JLBC Analyst: Brad Mortensen

FY t999

General Fund

FY t997
Actual

FY t998
Estimate

Military Aþorts r/

Total Appropriations

0

0

0

0

0

0

Description - The Arizona Airport Preservation Committee is established to encourage the preserttation and
viability and in the

Otåer lssues - Laws 1995, Chapter 62 created the

Military Airport Preservation Committee and made an

appropriation of $200,000 to ñmd an engineering survey
that would develop legal descripions of land within the
noise contours of Luke Air Force Base and the Marine
Corps Air Station Yuma. Laws 1996, Chapter 338 made
these monies non-lapsing. Laws 1997, Chapter 28,
expanded the scope of the use of these monies to include
broad baseline studies of a number of military airports.

During FY 1998, the Military Airport Preservation
Committee received approval from the Joint Legislative
Budget Committee to expend S107,500 on the engineering
survey and $92,500 on the baseline study. The money for
the engineering survey remains unspent.

Regarding the baseline study, the Military Aþon
Preservation Committee entered into Intergovemmental
Service Agreements ùith Maricopa County, and the Cities
of Tucson, Glendale, and Sierra Vista. These localities
contributed an additional S106.000 to be used for the
baseline study. Combined with the S92,500 from the
General Fund appropriation, a total of $198,500 is
available for the baseline study. The Military Airport
Preservation Committee's share of the baseline study,
S92,500. was spent in FY 1998.

ll The $200,000 appropriaúon from FY 1995 is available fo¡ use and is exempt ûom the pmvisions of A.RS. $ 35-190, relating to lapsing of
approprrations, until June 30, 1999.
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STATE MII{E INSPECTOR
The Honorable Douglas K. Martin, State Mine Inspector

ÀR.S. 5 27-r2r
JLBC Analyst: Chris Earnest

FY t999
General Fund

FY t997
Actual

FY t998
Estimatc

FTE Positions

Penonal Services
Employee Related Expendinres
Professional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

469,600
97,200
4,700

69,100
6,600

t49,200
20,600

19.0

816,000

99,000
0

915,000

19.0 lg.0 r/

533,100
106,900

0
82,000
3,600

I 18,800
93,400

553,800
r 12,800

0
98,700
3,600

t21,400
43,900

Operating Subtotal

Mine Land Reclamation
Elevator Inspection

Total Appropriations

l.lined l¡nd Reclamation - The approved supplemental
appropriation adds $38,200 and I FTE Position to the
Mined Land Reclamation line in FY 1999. This position
will be used to review reclamation plans submitted by
mining and exploration companies. Approximately 20
companies are required to submit plans. With ttre addition
of the supplemental position, the deparûnent has 2 FTE
Positions to review and approve reclamation plans.

Travel - The approved supplemental includes an increase
of 516,700 in FY 1999 for Travel - In State to provide for
the motor pool charges of 2 vehicles that were approved in
FY 1998.

Additional legislation: Abandoned Mines Safety Fund
(Chapter 8l) - This acr creared an Abandoned Mined
Safety Fund consisting of gifts, grants and conributions
and any matching monies that may be appropriated by the
Legislature for the abatement costs of abandoned mines on
state lands. Monies in the fund a¡e continuously
appropriated. Each year the State Mine Inspector will
submit an annual report to the Joint Legislative Budget
Committee concerning the expenditure of monies from the
fund and the contributions to the
fiscal year. The agency's curr
includes $179.300 and 3 FTE
mines abatement purposes.

ll Includes 2 FTE Posit¡ons funded from Special Line Items in Fy 1999.2l General Appropriation Act funds a¡e appropriaæd as a Lump Sum by Agency
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937,800

102,200
5,000

1,045,000

934,200
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0
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DEPARTMENT OF I,IINES AND I.IINERAI RESOURCES
H. Mason Coggin, Di¡ector

FY 1997

General Fund Actual

ÀRS.5 27-l0l
JLBC Analyst: Chris Eamest

FY t999Ft 1998

Estimaæ

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of Søte
Other Operating Expenditures
Equipment

279,300
61,700

0
5,300

0
386,100

0

287,800
63,700

0

5,300
0

400,500
2,700

8.0

265,900
57,100

200
6,200

700
375,700

0

8.0 8.0

Total Appropriations 705,800 732,400 760,000 r/

Agency Description 
-The 

department prwides the development of the state's mineral retoutces by providing technical and
educational assßtance and information to the mining and mineral industry and the general public. The department also
operates the Mining and Mineral Museum, which ß the offcial repositoryfor mineral specimens, ores, gemstones and lapidary
materialfound in the state. These minerals are cataloged and displayed at the museum.

ll General Appropriation Act funds a¡e appropriaæd as a Lump Sum by Agcncy
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NATUROPATHIC P}ÍYSICIANS BOARD OF MEDICAL EXAMII{ERS
John L. Brewer, Executive Di¡ector
Board of llaturopathic Physicians Fl a997 FY 1998

Examiners Fund Actual Estimate

A,R.S. S 32-t50t
JLBC Analyst: Brad Mortensen

FY t999

þproved

FTE Positions

Personal Services
Employee Related Expendinres
Professional and Outside Services
Travel - I¡ State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

Examination Writing

1.0

30,600
6,000

17,500
0
0

5,900
0

60,000

0

2.0

52,500
9,900

23,700
300

0
9,300
4,000

99,700

I l,ooo r/

2.0

66,000
12,500
24300

300
0

9,300
4,000

I16.400

0

Total Appropriations 60,000 ttL,7oo z l16,400 3/

Additional Stafüng 
- The FY 1998 and FY 1999 approved

supplemental amounts include an increase of I FTE
Position. The FY 1998 approved amount also includes
increases of $14,100 in Personal Services and $3,000 in
Employee Related Expenditures. The FY 1999 approved
amount includes increases of $26,400 in Personal Services
and $5,400 in Employee Related Expenditures. This
additional funding is intended to allow the boa¡d to
maintain its licensure and regulatory responsibilities over a
growing number of licensees.

2t

The $ I l '000 approprrated for Examination writing in FY 1998 shall not be uansferrcd to any othcr area of the board,s budgct without the prior rcview of
te)

$ 35-143.01, rclating to lapsing ofappropriations to the special agency

pecial Line Items by Agency.
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AR|Zo NA t{AYl GAB LE ST REAI'I ADf U D I CATI 0 l{ CoM l'l I SS I 0 t{ ÀR.S. S 37-ll2l
JLBC Analyst Jim Rounds

FT t999
Christina Waddell, Executive Director

General Fund

FY t997
Actual

FY t998
Estimate

FTE Positions

Personal Sewices
Employee Related Expendinres
Professional and Outside Services
Travel - In State

Other Operating Expenditures

61,400
14,200
14,000

1,800
19,300

2.0

67,800
14,600
90,900

5,300
3l 100

2.0

69,800
15,300
22,900

5,300
31,400

2.0

Total Appropriations 110,700 20g,7oo tl t44,70021

Agensy Description - The Arizona Navigable Stream Adjudication Commßsion is a S-member with
the ownership of watercourses in the state by establishing whether or nol the watercourses were navigable at the time of
statehood.

Engineering Study The approved supplemental

appropriation allows monies appropriated in FY 1998 to be
used in FY 1999 since the completion of a FY 1998

engineering study is behind schedule and will not be

completed until FY 1999.

Any unexpended amount of the FY 1998 appropriation does not revert to the state Gencral Fund punuant to A.RS. $ 35-190, until June 30, 1999.
General Appropriation Act funds are appropriaæd as a Lump Sum by Agørcy.
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STATE BOARD OF NURSING
Joey Ridenour, Executive Director

Board of l{ursins Fund
FY t997
Actual

A"RS. S 32-ró02
JLBC Analyst: Jennifer Vermeer

FY 1998 FY 1999

Estimate Approved

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State
Travel - Out of State
Other Operating Expenditures
Equipment

Total Appropriations

26.7 26.7 27.7

849,400
173,600
I10,200
t4200
9,800

256,200
106,200

930,500
184,600
2l1,000

20,700
I t,200

2t5,600
0

992,900
198,400
2l1,000

20,700
10,400

215,800
0

1,519,600 1,573,600 t/ 1,649200 2l

Agency Description - The
and nurse aides.

regulates, conducts qaminations approves educational programs nurses

Complaint lnvestigation - The approved anount includes
a supplemental appropriation of I FTE Position and
$41,000 in FY 1999 to address increases in the complaint
investigation workload.

l/ This appropriation is available fo ofA.R.S. $ 35-143.01, relating to lapsing ofappropriations to the spccialagency funds until June 30, 1999
General Appropriation Act fr.¡ndr cncy.
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BOARD OF EXAI'IINERS OI }¡URSII{G CARE INSTITI'TIO}I

ADMINISTRATORS AilD ADUTT CARE HOI'IE ],IANAGERS
Ch¡istine Springer, Executive Director

Nursing Care Institution Administrators'
Ucensing and Adult Care Home FY 1997

Certification Fund Actual

A,R"S.5 36.446.02

JLBC Analyst: Jim Rounds

FY t999FY 1998

Estimaæ

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In Søte
Travel - Out of Søte
Oth er Operating Expenditures

t.2

38,400
9,900

24,900
1,000

400
9,200

t.7

50,600
13,900
41,600

4,700
1,100

I1,200

t.7

52,100
t4,200
42,200
4,700
1,100

10.000

Total Appropriations 83,800 123.100 r/ 1243004

Agency Description - The board licenses, certifies, and regulates administrators of nursrng cøre institutions and managers of
adult care homes. This agency is one of several, housed within the State Bouds'Afice, contracting with the Department of
Administration for administrative setryices.

ll This approprration is available for use and is exempt from the provisions ofA.R.S. $ 35-143.01, reluing to lapsing ofappropriations to tlrc special agency
funds until June 30, 1999. (Gcneral Appropriation Act footnote)

2/ General Appropriation Acr funds arc appropriaæd as a Lump Sum by Agency.
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OCCUPATIONAL SAFETY AND HEATTH REYIEW BOARD
Carl Triphahn, Chairman

FY t997
General Fund Actud

ÀR.S.5 23422
JLBC Analyst: Jim Rounds

FY t999FY t998
Estimate

FTE Positions

Personal Services
Professional and Ouside Services
Other Operating Expenditures
Travel - ln State

0.0 0.0 0.0

700
7,400

0
900

0
3,300

400
200

700
7,400

0
900

Total Appropriations 3,900 g,ooo tt2t g,ooo r/3/

!/ ofa grant. These monies a¡e includcd in the non-appropriated budgct of
2l ldng to lapsing appropriations.1, r€
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BOARD OF OCCUPATIOI{AL THERAPY EXAI'IIì{ERS
Kenneth D. Fink, Executive Director

A"RS. S 32-3401
JLBC Analyst Lisa Cotter

FY ¡999

Board Fund

?t t997
Actual

FY t998
Estimaæ

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Ouside Services
Travel - In State
Travel - Out of State

Other Operating Expenditures
Equipment

2.0

52,300
10,600
3,300
2,200

700
24,400

0

2.0

58,700
13,400
4,100
4,500
I,100

22,6N
2,500

60,400
13,900
4,100
4,500
I,100

22,800
0

2.0

Total Appropriations 93,500 106,900 t/ 106,800 z

Agency Description - The board qamines and licenses occupational therapßts and occupational therapy assistants,
irwestigates complaints, and holds hearings to enforce standards of practice.

ll Thts appropriation ts available for use and is exempt from the provisions ofA.R.S. $ 35-143.01, rclating to lapsing ofappropriations to thc special agcncy
funds until June 30, 1999. (General Appropriuion Act footnotc)

2l General Appropriation Act funds a¡e appropriaæd as a Lump Sum by Agency-
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STATE BOARD OF DISPEI{SING OPTICIANS
Careen J. Heinze, Executive Director

Board of Dispensing Opticians Fund

Ft,997
Actual

FT 1998

Estimate

ÀRS. S 32-ró71
JLBC Analyst Jim Rounds

FY t999
Approved

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Other Operating Expenditures

0.8 0.8

35,800
6,100

19,400
4,900
8.000

0.8

38,500
6,700

15,800
4,900
5,100

33,700
5,600

15,800
1,500
4,600

t/

Total Appropriations 6rr00 74,200 tt 7\O0O2l

This appropriation is available for use an isions ofA.R.s- $ 35-143.01, relat¡ng to lapsing ofappropriations to the special agencyfunds until June 30. 1999. (General App
General Appropriation Acr funds are app by Agency.
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2/

Agency Description - The board licenses and and opticians. An oplician and sells optical
devices such as contact lenses and eyeglasses. This agency is one of several, housed within the State Boards' Ofice,
contracting with the adminis tr ative s erv ices.



STATE BOARD OI OPTOMETRY
Alexis Kjellstrom, Executive Director

A"RS.5 32-1701

JLBC Analyst: Brad Mortensen

FY t999

Board of 0 Fund

?( 1997

Actuat

FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State

Other Operating Expenditures

1.8

60,300
10,400
20,500

4,400
300

4,100

65,600
10,900
21,900

7,500
700

7,s00

1.8

67,400
I1,400
22,500
7,500

700
7,500

1.8

Total Appropriations 100,000 ll4,loo ri 117,000 z

Agency - The board licenses and regulates optometrists and issues certificates use of diagnostic
pharmøceutical agents. An optometrist qamines eyes, measures vision, and prescribes corrective lenses and treatments which
do not require a licensed

!! This appropriation is available for use and is exempt from the provisions ofA.R.S. S 35-143.01, relating to lapsing ofappropriations to thc special agcncy
funds until June 30, 1999. (General Appropriation Act footnote)

4 Genera.l Appropriation Act funds a¡e appropriarcd as a Lump Sum by Agency.
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ARIZONA BOARD OF OSTEOPATHIC EXAMINERS
Ann Marie Berger, Executive Director

ÀRS. S 32-t80t
JLBC Analyst: Cbris Earnest

FY t999
Board of Eraminerc Fund

Ft t997
Actual

FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expendinues
Professional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

5.5

200,200
35,200
15,800
3,000
6,100

67,800
0

328,100

0

5.5

196,000
36,700
45,000

4,000
9,000

66,500
7,400

364,600

5.5

198,600
37,7N
45,000

4,000
9,000

66,500
0

360,800

29,000Impaired Physicians 0

Total Appropriation 328,100 364,600 r/
389,800 z

lmpaired Physicians Program The approved
supplemental appropriation adds $29,000 from the
Osteopathic Examiners Fund for the esablishment of an
Impaired Physicians Program. A.R.S. g 32-1861 states
that the board may establish such a progfim and stipulates
that $20 of each annual licensing renewal fee may be
allocated to the program. The program will perform
random substance testing on impaired physicians as well
as monitoring the physician's therapy, medication and
licensure restrictions.

!/ This appropriation is isions of A.RS. S 35-143.01, relating ûo lapsing of appropriations ûo thc spccial agørcyfunds until June 30, I
?/ General Appropriatio by Agency.
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ARIZONA STATE PARKS BOARD
Ken Travous, Executive Director

General Fund and Other Appropriated Funds

Ft 1997

Actual
FY t998

Estimate

A.R.S. 5 4r-5il
JLBC Analyst: Bruce Groll

FY t999

þproved

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State
Travel - Out of Søte
Other Operating Expenditures
Equipment

Operating Subtotal

State Trust Land Leases

Arizona Conservation Corps
Ka¡tchner Cavems Operating-General Fund
Kartchner Caverns Operating-Enhancement Fund
Kartchner Caverns Capital Development
Law Enforcement and Boating Safety
Reservation Surcharge Revolving Fund

Total Appropriations

Fund Summary
General Fund
State Pa¡ks Enhancement Fund
Law Enforcement and Boating Safety Fund
Reservation Surcharge Revolving Fund

t79.5

4,606,500
1,051,800

22,200
81,100
3,100

1,705,200
133,400

7,603300

183,200
56,500

0
0

310,700
l,l4g,7o0

0

g,3o2,4OO

5,998,500
2,155,200
1,148,700

0

186.0

4,976,200
1,2s8,300

38,100
95,300
4,100

2,077,700
132,200

2fi.0 tt

5,092,400
1,327,900

38,100
95,300
4,100

2,081,600
149,800

194,900
0

457,700 3/

172,200
0

g94,600 4l

30,000

10,538,600 5l

7,187,800
2,426,200

894,600
30,000

8,481,900 z 8,789,200?/

189,200
0

149,400
172,200
403,900
g50,000 4/

30,000

10,276,600

6,631,600
2,',165,000

850,000
30,000

Total Appropriations 9,302,400 10,276,600 10,538,600

Agency Description - The State Parlrs Board is responsible for managing the state parks system, which includes recreational
parks, historical parks, and natural areas. The Parks Board consists of 7 members appointed by the Governor. Major
functions of the Parks Board, through its staf, include the mqintenance and development of existing parks, new parles
acquisitions, statewide recreational planning, hßtoric preservation, and the administration of the Heritage Fund grants
progrqm and other grønts programs which provideîundsfor local and regional projects.

A Includes 29 FTE Positions funded from Special Line Items in FY 1999.

U All Other Operating Expenditures include $16,000 ñom the State Parks Enhancement Fund for Fool Hollow State Park revenue sharing. Ifrec€ipb to
Fool Hollow exceed $160,000 in FY 1998 or FY 1999, then an additional l0% ofthis increase ofFool Hollow receipts is appropriated ûom the State
Pa¡ks Enhancement Fund to meet the revenue-sha¡ing agreement with the City of Show Low and the United Stal€s Forest Servic€. (Gene¡al
Appropriation Act footnote)

! Ofthe $457,700 søte General Fund appropriation and 25.5 FTE Positions for Kartchner Caverns Operating, in FY 1999,5224,300 and 3.5 FTE Positions
are intended to provide 12 months full funding for ongoing operating expenses ofKartchner Caverns State Park notwithstanding a specific opening daûe
and $233,400 a¡d 22 FTE Positions are intended to provide a total of 5 months full-funding, including 2 months for pre-opening preparation and training
beginning February I, 1999 and 3 months for ongoing operating expenses of Ka¡tchner Cavems State Pa¡k based on a formal opening dae of April l,
1999. Ifthe opening is delayed afrer April I,1999, one-fifth ofthe $233,400 or $46,700, shall revert !o the stat€ General Fund for each month beyond
April l, 1999 that the fr¡ll opening ofKartchner Cavems is delayed. The entire $233,400 shall revert to the staæ General Fund ifthe park's full opening
is delayed beyond June 30, 1999. The State Parks Board shall present a detailed progress report on the development of Ka¡tchner Cavems and the
anticipated opening date to the Joint Legislative Budget Cornmitæe by January 15, 1999. (General Appropriation Act fooürote)

ll The appropriation for Law Enforcement and Boating Safety Fund projects is an estimafe representing all monies distibuted to this fund, including
balance fon¡,ard, revenue and üansfers, during FY 1998 and FY 1999. These monies are appropriated to the Arizona Stce Parks Board for the purposes
established in A.R.S. $ 5-383. The appropriation shall be adjusted as necessary to reflect actual final receips credited to the Law Enforcement and
Boating Safety Fund. (General Appropriation Act foohote)

5/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line læms by Agency.
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AR|ZOì{A STATE PARKS BOARD (Cont'd)

Technical lssues - The approved supplemental amounts
for Personal Services and Employee Related Expenditures
for FY 1998 include a technical adjustment increase to the
Enhancement Fund of $41,500 (Personal Services,
$36,300; and ERE, $5,200) for underfunded pay
annualization.

Kartchner Caverns Operating - General Fund - The
approved supplemental appropriation for FY 1998 includes
a reduction of $161,800 and 8.5 FTE Positions to the
Kartchner Caverns Operating - General Fund special line
for a revised total FY 1998 appropriation of $149,400 GF
and 3.5 FTE Positions. These reductions a¡e based on
information that Kartchner Caverns State Park will not
open during FY 1998, but that a minimum level of funding
and positions ¿ue necessary to maintain the grounds and
new facilities as each of the phases in the park's
development are completed. The $149,400 GF and 3.5
FTE Positions are for a total of 8 months full-frrnding
beginning November l, 1997 to provide for ongoing
operating expenses of Kartchner Caverns State Pa¡k
notwithstanding a specific opening date.

The approved supplemental appropriation for FY 1999
includes a reduction of $498,900 GF and 3.5 FTE
Positions to the Kartchner Caverns Operating - General
Fund original amounts for a revised total Fy 1999
appropriation of $457,700 GF and 25.5 FTE Positions due
to the delayed opening of Ka¡tchner Caverns State Park.
The supplemental legislation also adds a new footnote
based on a revised estimated formal opening date of April
1,1999.

Kartchner Caverns Operating - Enhancement Fund - For
both FY 1998 and FY 1999, the approved supplemental
amounts include technical adjustnents to transfer
5172,200 and 3.5 FTE Positions from the Enhancement
Fund (including: Personal Services, $103,100; ERE,
$26,100; and All Other Operating, $43,000) to a new
Kartchner Caverns Operating-Enhancement Fund Special
Line ltem. The new special line enables the State pa¡ks
Boa¡d to separately account for these existing
Enhancement Fund appropriations and FTE positions
dedicated to Kartchner Cavems State Park from the rest of
the agency's operating budge! thus making it easier to
depict the cost and revenue of this special park. The
5172,200 OF and 3.5 FTE Positions a¡e intended to
provide 12 months full-funding in both years for ongoing
operating expenses of Kartchner Caverns State park
notwithstanding a specific opening date.

Additional Legislation: A¡izona State Pa¡ks Board (Chapter
2])- Section 3 of this bill amends AR.S, $ 4t-511.05 to
allow the State Parks Board to accept alternative payment
methods including credit cards, charge cards, debit ca¡ds
or elecfronic fund transfers as payment for park fees.
Additionally, multiple sections of this bill eliminate the

statutory references to the Arizona Conservation Corps
Commission. Funding for the Arizona Conservation Corps
program was discontinued in 1997.

Atuona State Parks Boa¡d; Continuation (Chapter 297) -
Section 4 of this bill amends A.R.S. $ 41-3000 to conrinue
the Arizona State Pa¡ks Boa¡d for 2 years to July l, 2000.
However, Section 5 amends A.R.S. $ 41-3003 to continue
the A¡izona State Patks Board for 5 years to July 1,2003.
Section 9 adds a conditional repeal clause that
notwithstands Section 4 on June 30, 2000 if Ka¡tchner
State Caverns State Pa¡k is formally certified by the
Govemor as open to the public by this date.

Growing Sma¡ter; Terms (HCR 2027) - This House
Concurrent Resolution proposes a statutory referendum to
divert $20,000,000 of corporate income ta< revenues each
year, for l0 years, to help find the Arizona Preserve
Initiative (API). The API was passed in 1996 and provides
a mechanism for funding the purchase or lease of State
Trust lands to manage wban growth and provide for the
preservation of open spaces. If approved by the public,
these monies are required by law to be deposited to the
Land Conservation Fund.

Omnibus Public Finances
Section 2 of act anends

Laws 1997, lst Special Session, Chapter 6 to delay from
July l, 1998 to July l, 2000 the effective date of the
Enhancement Fund "cap". The cap sets the maximum
expenditures for state parks from the Enhancement Fund
and diverts revenue above the cap to pay off the Tonto
State Pa¡k lease-purchase confact. The change allows
Pa¡ks to continue to meet thei¡ current Enhancement Fund
obligations at other state parks, provide adequate time to
open Kartchner Cavems State Park, and enables expedited
payoffof the Tonto lease by 2006 for a savings to the state
ofnearly $400,000 in interest expenses.
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PERSONNET BOARD
Judith Henkel, Executive Director

ÀR.S. S 4l-781
JLBC Analyst: Lynne Smith

FY t999

General Fund

FY t997
Actual

FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Other Operating Expenditures
Equipment

Total Appropriations 29s200

3.0

87,400
17,200

239,100
1,000

39,600
1,500

385,800

3.0

90,100
17,900

209,700
r,000

40,400
0

35g,loo r/

3.0

81,000
16,300

164,900
500

31,000
1,500

Agency Description - The Personnel Board hears grievances for state employees in the Arizona Department of Administration
Personnel System who have been dismissed, demoted, or suspended.

Workload lncrease - The approved supplemental amounts
include an increase of $71,600 in FY 1998 and $42,200 in
FY 1999 to fund an unexpected increase in the boa¡d's
hearing costs. The FY 1998 arnount includes a one-time
increase of $29,400 for a conûactor to tanscribe a 4Yz

month backlog of tape-recorded hearings. In addition to
the one-time FY 1998 amount, the appropriation includes
542,200 in Professional and Outside Services for hearing
officer, attorney, ûanscription, and court reporter services
in each FY 1998 and FY 1999. The number of cases

received by the Personnel Boa¡d increased by l9olo over
FY 1997 during the fi¡st 5 months of FY 1998. The
complexþ of cases also increased, resulting n a l02Yo
increase in the number of hearing days, in spite of efforts
to limit the hearings. The supplemental appropriation is
intended to eliminate the backlog and enable the boa¡d to
remain current in FY 1999.

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency
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ARIZONA STATE BOARD OF PHARMACY
Llyn Lloyd, Executive Director

A.R.S. S 32-r90r
JLBC Analyst: Lisa Cotter

FY t999
Board of Fund

?r l99t
Actual

FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

417,100
86,300
28,600
22,000

1,700
75,200

0

t2.0 t2.0

460,400
104,200
27,500
29,300
4,000

79,500
10,200

715,100

10,000

12.0

474,000
107,800
27,500
29,300
4,000

81,900
2,500

727,000

10,000

630,900

0Examinations

Total Appropriations 630,900 725,!00 rt 737,000 a

y This appropriati ofA.R.S. $ 35-143.01, relating to lapsing ofappropriations to the special agency
fi¡nds until June

U General Approp um by Agency.
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BOARD OF PHYSICAT THERAPY EXAMINERS
Janice Stille, Executive Director

ÀR.S. 5 32-2001
JLBC Analyst: Jim Rounds

FY 1999

Board of Eraminers Fund

Pt t99f
Actual

FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - h State
Travel - Out of State

Other Operating Expenditures

1.0

35,400
6,500

34,600
1,400

600
10,500

2.0

56,200
11,200
49,200
3,200

700
I1,600

2.0

57,800
l1,500
49,800

3,200
700

10,600

Total Appropriations 89,000 L3¿JOOtt 133,600 z

Agency Description - The board licenses and regulates plrysical therapists. A plrysical therapist treats patients by uercise,
massage, mechanical energl, electrical energ), heat, light, sound, and water. This agency is one of several, housed within the
State Boards ' ffice, contracting with the Department of Administration for administrative services.

y This appropriation is available for use and is exempt from the provisions ofA.RS. $ 35-143.01, relaring to lapsing ofappropriations to the special agency
fr¡nds until June 30, 1999. (General Appropriation Act footnote)

! General Appropriation Act ñ¡nds are appropriaæd as a Lump Sum by Agency.
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ARIZONA PIONEERS' HOME
Jeanine Dike, Superintendent

A.R.S. S 4r-921
JLBC Analyst Jennifer Vermeer

FY t999
General Fund and Other Funds

Fl t99t
Actual

FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Food
Other Operating Expenditures
Equipment

Total Appropriations

Fund Summary
General Fund
Miners'Hospital Fund
State Charitable Fund

Total Appropriations

Additional þpropriations: A¡izona Pioneers' Home:
Appropriation Adjustment (Chapter 6l) - Reduces the
Miners' Fund appropriation by $1,322,400 in FY 1998 and
$1,395,100 in FY 1999 and adds $1,968,200 in FY 1998
and $1,864,600 in FY 1999 from the General Fund. These
changes were enacted to discontinue use of the Miners'
Fund. The legislation amended the appropriations for each
of the above line items, so the FY 1998 and Fy 1999
amounts reflect the new appropriations contained in
Chapter 61. The bill also amended the General
Appropriation Act footnotes to reflect that the Pioneers'
Home shall no longer use Miners' Fund monies.

107.4

2,320,000
693,300

0
0

I 17,900
0
0

3,131,200

1,968,900
1,162,300

0

3,131,200

107.4

2,648,700
822,800
148,000
I1,000

211,400
l,033,5oo

7,200

4,992,600 ll

4,220,700
ll2,2o03l
549,700

4,882,600

107.4

2,762,800
800,000
162,700

10,800
225,000
762,t00

7,900

4,731$oo ttv

4,181,600
otl

549,700

4,731,300

Agency Description The Pioneers Home provides home and long-term nursing and medical .fo,a care Arizona ptoneers and
long-time residents and disabled mrners. On cNerage, the Home cares for I65 residents throughout the year with

I0 of these disabled mtners.

Ll

2t;,tt
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STATE BOARD OF PODIATRY E,(AMINERS
Linda A. Wells, Executive Di¡ector

A.R.S. S 32-80r
JLBC Analyst: Brad Mofensen

FY t999
Board of Examiners Fund

Ft 1997

Actual

FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State

Other Operating Expenditures
Equipment

32,600
5,800

14,200
0
0

4,600
0

41,300
7,100

16,900
1,800

0
3,500

0

1.0 1.0

40,200
6,700

17,500
1,800

0
3,500

0

1.0

Total Appropriations 57,200 69,700 rt 70,600u

Agency Description - The board licenses and regulates Doctors of Podiatric A must talæ specialized
training, serve an internship ønd pass a qualifiing qcamination prior to licensure to diagnose and treat foot ailments. This
agency is one of several, housed within the State Boards' Ofice, contracting with the Department of Adminßtration for
adminis trative serv ic es.

y This appropriation is available for use and is exempt ûom the provisions ofA.R.S. S 35-143.01, relating to lapsing ofappropriæions to the special agency
funds until June 30, 1999. (General Appropriation Act footnote)

?l General Appropriation Act funds are appropriated as a Lump Sum by Agency.
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COMMISSIOI{ FOR POSTSECONDARY EDUCATION
Verna L. Allen, Executive Director

ÀR.S.5 ts-¡8sr
JLBC Analyst: Bruce Groll

FY t999
ApprovedGeneral Fund and Postsecondary Education Fund

î( 1997

Actual
FY 1998

Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

Course Equivalency Guide
State Student Incentive Grants (SSIG)
State Student Incentive Grant-Local
State Student Incentive Grant-Federal
AZ Postsecondary Voucher Program
College Savings Plan

Total

Additional Appropriations -
Comrnission for Postsecondary

Education, Continuation , Ch.235

Total Appropriations

Fund
General Fund
Postsecondary Education Fund

12,700
1,220,800

987,000
543,200
49,000

0

5.5

225,100
45,800
19,100

1,200
8,700

43,900
0

343,800

5.0

161,900
36,100
20,000

1,000
1,000

76,200
2,000

298,200

13,200
1,220,800 tt

1,075,500
1,068,200

400,000 z

1,734,900
2,341,000

6.0

167,700
27,700
29,500

1,300
3,500

66,000
2,000

297,700

13,200
1,220,800 tl

1,075,500
l,068,2oo

400,0002t31

85,100

1,732,700
2,811,400

0

3,156,500

3,156,500

1,282,500
1,874,000

0

4,075,900 4,160,500

0 383,600

4,O75,gOo 4ts/ 4r544rlol 4ts/61

U

Total Appropriations 3,156,500 4,075,900 4,544,100

The appropriation for the State Student Incentive Grant is to be used to make grants underthe 1ú.:tr.ona State Student Incentive Grant program
administered by the Arizona Commission for Postsecondary Education: Grants may be made according to the provisions of applicable federal and state
laws and regulations relating to this program to Arizona residents who demonsüate financial need and who are attending, on jleas a half-time basis, an
approved pfogram at a properly accrediæd A¡izona postsecondary educational institution.

Each participating institution, public or private, in order to be eligible to receive state matching funds under the State Student Incentive Grant program for
grants lo students, shall provide an amount of institutional matching funds that shall be equal to the amount of funds provided by the'staie to the
institution for the State Student Incentive Grant program. Administative costs incuned by the Commission for postseconãary Educaiion shall be paid

all not exceed l2Yo of the funds in FY l99S and FY 1999. (General Appropriation Act footnote)
Postsecondary Voucher Program, nö more than l0oá may be used for program adminisÈative costs.
Continuation (Chapter 235) Sectir

I 5-l 85 I and A.R.S. $ I 5-l 852. (General Appropriation Act footrote)
The Commission shall prepare and present quarterly to the loint Legislative Budget Committee Staf¡ and fie Govemo/s Oftce of Stæegic planning
and Budgeting a detailed line item income and expenditure staæmènt with fi¡nd sources and uses explicitly delineaæd. (General Approiriation Act
footrote)

9l Ceneral Appropriation Act funds are appropriated as a Modified Lump Sum with Special Line Items by Agency.
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COMM I SSION FOR POSTSECONDARY EDUCAT¡ON (Cont'd)

Agency Description - The Commission, established as the State Postsecondary Review Entþ (SPRE) in FY 1995, is authorized
to conduct, supervise and coordinate the review of public and private postsecondary education institutions in this state to
determine their eligibility for student financial aid monies. The Commßsion also administers specifically identified federal
and state Jìnancial aid programs including State Student Incentive Grant (SSIG), Arizona Student Program lwesting
Resources in Education (ASPIRE), Private Postsecondary Education Student Financial Assistqnce and Family College
Søvings, provides a forum to public and private postsecondary education institutions for discussion of issues of mutual interest,
and coordinotes collaborative studies conducted by public and private postsecondary institutions on issues ofmutual interest.

Continuation Funding: The Supplemental Appropriations
bill, Laws 1998, Chapter l, Section 37, provides continued
funding for the Commission for Postsecondary Ðducation
for FY 1999 totaling S4,160,200, including 51,732,600
from General Fund and 52,427,600 from the
Postsecondary Education Fund. The Commission for
Postsecondary Education originally received a $0
appropriation for FY 1999 in the biennial budget pending a
favorable outcome of the Auditor General's Sunset Review
and continuation legislation.

Technical lssues The approved supplemental
appropriation for FY 1998 and FY 1999 includes a
technical adjusÍnent to add I FTE Position for
adminisration of the Postsecondary Voucher Program.
The supplemental appropriation for FY 1999 also includes
a one-time amount for equipment of $2,000 from the
Postsecondary Fund to upgrade hard-drive and memory
capacity of3 personal computers.

College Savings Plan - The approved supplemental amount
includes the addition of a new Special Line Item and a FY
1999 appropriation from the Postsecondary Fund of
$85,100 and I FTE Position for the College Savings Plan.
This new progrÍrm is statutorily mandated by Laws 1997,

Chapter l7l (A.R.S. S 15-1871) and is self-supporting.
The sources of funds for this appropriation are

"administrative fees and service charges imposed and
collected by the Commission from banks, program
participants and other individuals relating to the program."
The appropriation includes a $20,000 one-time
Professional and Outside Services amount for "retention of
professional services including accountants, auditors and
consultants" per A.R.S. $ 15-1874(2) for initial program
development and implementation.

Additional þpropriations: Commission for Postsecondary
Educatioru Continuation (Chapter 235\ - Section 11

establishes 3 new Special Line Items and appropriates an

additional total of $383,600 from the Postsecondary
Education Fund as follows:

Anzona College and Ca¡eer Guide, $16,000.
Arizona Minorþ Education Policy Analysis
Center, $67,600.
Twelve Plus Parhership, $300,000.

This bill also makes the following statutory changes:

a Amends A.R.S. S 15-1851 and A.R.S. S 15-1852
to redefne the responsibilities of the Commission
for Postsecondary Education to conduct studies
with requirements to provide forums for
discussion, provide reports, coordinate
collaborative studies and compile and report
information and other duties presented in the
revised Agency Description above;
Amends A.R.S. $ 15-1853 to resfucture the
Postsecondary Education Fund by specifically
identiffing monies that a¡e subject to legislative
appropriation (e.g., state, state agencies and
political subdivisions, and U.S. government) and
those monies that are continuously appropriated
(e.g., private giffs, gran* and donations) and to
requirç quarterly reporting on fund deposits and
expenditures to the Joint Legislative Budget
Committee;
Amends A.R.S. $ 15-1854 to rename the
Postsecondary Education Voucher Pilot Program
the Private Postsecondary Education Student
Financial Assistance Program; and
Amends A.R.S. $ 4l-3008 to continue the
Commission for Postsecondary Education for l0
years to July 1,2008.

a

a

a

a

a
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STATE BOARD FOR PRIVATE POSTSECONDARY EDUCATIOI{
Teri Candela¡ia, Executive Director

ÀR.S. S 323002
JLBC Analyst: Bruce Groll

Board for Private Postsecondary
Education Fund

Ft 1997

Actual
FY 1998

Estimate
FY ¡999

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Other Operating Expenditures

3.0

107,300
24,400

3,900
500

21,100

3.0

103,700
23,900

7,800
2,000

28,100

3.0

106,300
24,700

7,800
2,000

28,600

Total Appropriations t57,200 165,500 r/
169,4002l

U This appropriation is available for use and is exempt from the provisions ofA.R.S. $ 35-143.01, relating to lapsing ofappropriations to the special agenry
funds until June 30, 1999. (General Appropriation Act foohote)

U General Appropriation Act funds are appropriated as a Lump Sum by Agency.
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STATE BOARD OI PSYCHOLOGIST EXAMINERS
Maxine McCarthy, Executive Director

Board of Examiners Fund

ÀR.S. S 32-20ó2
JLBC Analyst: Brad Mortensen

FY 1999Ft 1997

Actual

FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of Søte
Other Operating Expenditures

4.0

123,400
20,700
45,500

3,800
3,300

22,200

4.0

l3 1,700
23,400
46,300
6,800
2,500

59,800

4.0

t35,200
24,300
46,300

6,800
2,500

60,300

Total Appropriations 218,900 27o,5OO 
rt 275,40021

!! This appropriation is available for use and is exempt ûom the provisions ofA.RS. S 35-143.01, relating to lapsing ofappropriations to the special agency
fi¡nds until lune 30, 1999. (General Appropriation Act footnote)

! General Appropriation Act funds are appropriaæd as a Lump Sum by Agency.

Agency Description - regulates psychologists. This agency is one ofseveral, housed State
Boards' withthe a dm ini s tr at iv e s er-v i c es.
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DEPARTMEI{T OF PUBLIC SAFETY
Joe Albo, Director

A.RS. S 4l-l7ll
JLBC Analyst: Lorenzo Martinez

FY t999
General Fund and Other Funds

Ft t99t
Actual

FY t998
Estimate

Program Summa¡y
Crim inal Investigations Bureau
Highway Patrol Bureau
Agency Support Bureau
Criminal Justice Support Bureau
Director's Office
Classifi cation Maintenance Review

Total Appropriations

Expenditure Detail
FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

Automated Fingerprint Identification Network (AFIN)
Crime Lab Aid to Locals
Licensing
Project GITEM
Sex Offender Notifi cation

Total

Additional Appropriations -
Appropriation; Sex Offender Notification

Employees, Ch.l79
Sex Offenders; Registation, Ch. 291

Total Appropriations

Fund Summary
General Fund
Criminal Justice Enhancement Fund
Crime Lab Assessment Fund
DNA Identification Fund
Arizona Highway Patrol Fund
Highway User Revenue Fund
State Highway Fund
Safety Enforcement and Transportation

Infrastructure Fund

59,369,300
12,057,600

400,500
438,400
lgg,g00

14,939,200
4,261,200

65,593,600
16,374,700

601,200
577,900
154,500

14,286,600
5,008,500

70,469,700
17,407,700

544,200
567,000
154,500

14,307,400
6,763,900

17,601,900
36,176,500
26,261,000
12,328,400
6,134,600

0

98,502,400

1,592.0

91,654,100

1,260,400
0
0

5,468,700
tl9,20oa

98,502,400

98,502,400

54,859,900
1,260,400

0
0

5,472,000
17,410,900
19,500,300

0

98,502,400

18,978,100
43,946,000
28,348,000
14,965,400
5,608,300

0

111,845,E00

1,695.5

19,24,600
47,492,000
28,994,500
18,456,100
5,8 I 1,200

779,300

120,777,700

1,735.5 tl

102,597,000 110,213,900

2,034,300
260,100

1,007,300
6,159,500

120,132,100

45,600
600,000

1,642,200
252,500
828,900

6,330,500
lg4,g0o2l

0
0

111,845,900

111,845,900

63,590,300
2,696,000
2,845,500

327,400
I1,636,600
15,000,000
15,000,000

120,777,7003t

75,776,400
3,269,600
3,023,300

347,900
12,611,600
12,500,000
12,500,000

0
0 a

750,000 750,000

Total Appropriations

260

111,g45,g00 4/ 
120,777,700 4t



DEPARTMEIIT 0F PUBLIC SAFETY (Cont'd)

Agency Description - The Department of Public Safety (DPS) is responsible for the enforcement of state criminal lqws and
trffic regulations. In addition to the Highwøy Patrol, DPS operates and maintains stateside communications systems, state
crime laboratories and an automatedfingerprint identification network and performs aviation missions, special irwestigations,
and other law enforcement activities.

Patrol Yehicles - The FY 1999 supplemental amount
includes an additional S1,000,000 from the A¡izona
Highway Patrol Fund and $300,000 from the state General
Fund to purchase an additional 52 patol vehicles.
Combined with the original FY 1999 appropriation of
$2,340,000 from the state General Fund for the purchase of
90 patrol vehicles, the deparfrnent has a total of$3,640,000
to purchase l42replacement patol vehicles in FY 1999.

Security and the Deparftnent of Education to DPS in
FY 2000. The Fingerprint Clearance Ca¡d Fund is
continuously appropriated to DPS and will consist of fees
collected from applicants or contact providers for a
fingerprint clea¡ance card.

Pinal GITEM Squad 
- 

The FY 1999 supplemental amount
includes $389,600 from the state General Fund to continue
the Pinal GITEM Squad created by Laws 7997, Chapter
220.

The legislation also creates the Boa¡d of Fingerprinting in
FY 2000 and appropriates $60,000 from the state General
Fund to the newly created Board of Fingerprinting Fund in
FY 2000 for 2 FTE Positions, operating, and start-up costs
of the board.

Sex Offender Community llotification 
- The approved

amount includes the appropriation of the Sex Offender
Communþ Notification Coordinator position created by
Laws 1997, Chapter 136.

Additional Appropriations: Sex Offender
Notification Employees (Chapter 179)
$45,572 to add an Administative Assistant position to the
Sex Offender Community Notification progrÍrm.

Sex Offenders; Registration (Chapter 291) The
Iegislation amends statutes related to sex offenses and
offender registation criteria. The legislation also di¡ects
DPS to establish an Intemet sex offender web site for
public access. Of the $457,000 appropriated in FY 1997
(nonlapsing) and the $457,000 appropriated in FY 1998
(lapsing) to DPS for Sex Offender Notification, $600,000
is reappropriated to DPS to establish and maintain the sex
offender web site. (Seefootnote I)

Additional Legislation: Fingerprinting (Chapter 270) -The legislation establishes the Fingerprinting Division
within the DPS in FY 2000. The legislation also
establishes the Fingerprint Clearance Card Fund and
appropriates 19.7 FTE Positions and $1,806,500 from the
state General Fund to the fund in FY 2000. The legislation
also transfers a total of 6.3 FTE Positions and $209,900
from the Deparfrnent of Health Services, the Departnent
of Juvenile Corrections, the Deparûnent of Economic

Includes I FTE Position funded from Additional Appropriations in FY 1999.
Laws 1998, Chapter 291 reappropriated a total of $600,000 to est¿blish a sex offender web site ûom the FV 1997 and FY 1998 appropriations for the Sex
Ofender Notification program. The deparünent estimates that $337,800 will be reappropriated from the nonlapsing FY 1997 appropriation of $457,000,
and the remainin g 5262,200 will be re appropriated from the lapsing FY I 998 appropriation of $45 7,000. The amounts in the Sex Offender Notification
line item have been adjusted to reflect the reappropriated monies. (See Additional Appropriations section)
General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
Any monies remaining in the Departnent of Public Safety Joint Account on June 30, 1998 and June 30J99 shall revert to the funds from which they
were appropriated. The reverted monies shall be retumed in direct proportion to the amounts appropriafed. (General Appropriation Act foohote)
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ARIZO}IA DEPARTMENT OF RACING
James Higginbottom, Director

General Fund and CounÇ Fair Racing Fund
Ft 1997

Actual

FY t998
Estimate

A.R.S.5 5-r0r
JLBC Analyst: Jim Rounds

FY t999

þproved

Program Summary
Commercial Racing
County Fair Facing

Total Appropriations

Expenditure Detail
FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

Drug Testing and Quality Assurance

Total Appropriations

Fund Summary
General Fund
County Fair Racing Fund

2,365,100
229,400

2,594,500

55.4

2,@3,600
300,600

2,944,200

54.8

2,653,200
305,100

2,958,300

54.8

1,707,800
389,000

55,900
159,800

4,800
210,000

0

2,527,300

431,000

2,958i00 r/

2,653,200
305,100

2,958,300

1,373,000
327,400
42,200

132,900
6,500

271,300
34,200

2,187,500

407,000

2,594,500

2,365,100
229,400

1,655,700
375,800

55,900
159,800

4,900
208,400

52,800

2,513,200

431,000

2,944,200

2,643,600
300,600

Total Appropriations 2,594,500 2,944,200

U General Appropriation Act fi¡nds are appropriated as an Operating Lump Sum with Special Line Items by Agency.
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Agency Description regulates the Arizona ractng through supervßton race meetings, screerung
of license applicants, collection of tøes and fees, and assessment of fines or other penalties- The department also collects
revenues the Commission,



RADIATION REGULATORY AGENCY
Aubrey V. Godwin, Di¡ector

General Fund and State Radiologic

Certification Fund

ÀR.S. S 3Gó52 and 32-2802
JLBC Analyst: Lisa Cotter

FY t999Ft t997
Actual

FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

MRTBE
Nuclea¡ Emergency Management Fund

Total Appropriations

Fund Summary
General Fund
State Radiologic Technologist Cert. Fund

28.0

700,300
158,700

6,700
37,400

3,900
204,400

14,300

I,125,700

106,700
399,000

1,631,400

1,524,700
106,700

29.0

764,600
168,100

4,000
33,800
4,500

192,600
23,200

1,1901700

I 10,800
413,400?,

1,715,000

1,604,200
I 10,800

29.0 tl

807,000
177,600

5,800
30,000

7,500
l8l,l00

0

1,209,000

I13,200
413,400 2l

1,735,600 3/

1,622,400
t13,200

Total Appropriations 1,631,400 1,715,000 1,735,600

Agency Description - The regulates the use, storqge, and disposal of sources of radiation. This includes licensing
or certifying users, inspecting x-ray equipment, developing emergenq, response capability, and monitoring ewironmental
radiation.

Includes 6 FTE Positions fr¡nded ûom Special Line ltems in FY 1999.
Appropriated by Laws 1997, Chapter 57.
General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency
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ARIZONA RANGERS' PENSIONS
Governor Jane D. Hull

aR.s. s 4r-9sr
JLBC Analyst: Brad Regens

FY t999
General Fund

Ft a997

Actual
FY 1998

Estimate

FTE Positions

Other Operating Expenditures

Total Appropriations

0.0

10,500

10,500

0.0

10,800

10,800

0.0

I 1,100

tl,loo r/

Agency Description - Provides a monthly benefitfor retired rangers and their surviving spouses-

U General Appropriation Act funds are appropriated as a Lump Sum by Agency
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STATE REAL ESTATE DEPARTMENT
Jerry Holt, Commissioner

ÀR.S. S 32-2102
JLBC Analyst: Brad Regens

FY t999

þprovedGeneral Fund

FY t997
Actual

FY 1998

Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of Søte
Other Operating Expenditures
Equipment

Total Appropriations

67.0

1,795,600
395,500

4,700
47,900

5,100
460,300
I16,400

2,815,500

67.0

1,890,200
410,600

5,000
57,000

7,100
568,500

16,800

2,955,200

67.0

1,948,400
425,200

5,000
57,000

7,100
550,300

17,100

3,010,100 r/

Agency Description - The department issues licenses for real estate, cemetery, and membership campground sales. The
department also regulates the real estate industry, including licensees, developers, subdividers, and real estate schools.

!! General Appropriation Act funds are appropriated as a Lump Sum by Agency
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RESIDENTIAT UTILITY CONSUMER OFTICE
Greg Patterson, Director

Residential Ut¡l¡ry Consumer Office Revolving Fund
FY t997

Actual
FY ¡998

Estimate

AR.S. S 4O-4ól
JLBC Analyst: Brad Regens

FY t999
Approved

FTE Positions

Personal Services
Employee Related Expenditures
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

Professional Witnesses

Total Appropriations

l1.0

405,500
75,900

5,400
7,600

150,600
0

645,000

28,500

I1.0

5 19,600
99,200
10,000
4,600

109,200
3,800

746,400

200,000

946,400

I1.0

535,400
103,000

10,000
4,600

109,800
9,600

772,400

170,000 r/

942,400?i673,500

y This appropriation is a continuing appropriation and is exempt fiom the provisions ofA.R.S. $ 35-190, relating to lapsing ofappropriations. (General
Appropriation Act foomotQ

U General Appropriation Act funds are appropriaæd as an Operating Lump Sum with Special Line ltems by Agency.
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Description The Residential Utility (RUCO) serves AS an customers of
public utilities tn rate hearings held before the Arizona Corporation Commission. Through its technical staf and expert
consultants, RUCO analyzes utility company dota to determine appropriate positions to tal<e and present on behalf of
residential rate pcryers. The RUCO Director Lt the Gwernor and ¡,s advised a 5-member citizen board.



BOARD OF RESPIRATORY CARE E,(AMINERS
Mary Hauf Ma¡tin, Executive Director

Respiratory Care Eraminers Fund

FY t997

Actual

FY t998
Estimate

aR.s.5 32-3s01
JLBC Analyst: Lisa Cotter

FY ¡999

Approved

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

4.0

105,100
16,900
2,400
1,800

100

31,300
0

4.0

I 17,100
20,100

8,500
2,000

200
36,400

1,800

4.0

120,800
20,800

2,500
2,000

200
34,800
2,500

Total Appropriations 157,600 lg6,100 t/ 183,600 z

Agency Description - respiratory care practitioners. A respiratory therapist performs
inhalation therapy and respiratory therapy, which include administering pharmacological, diagnostic, and therapeutic agents,
as directed by a

Ll This appropriation is available for use and is exempt Aom the provisions ofA.R.S. $ 35-143.01, relating to lapsing ofappropriations to the special agency
funds until June 30, 1999. (General Appropriation Act foomote)

U General Appropriation Act fi¡nds are appropriaæd as a Lump Sum by Agency.
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ARIZONA STATE RETIREMENT SYSTEM
LeRoy Gilbertson, Director

A.R.S. S 3&7il
JLBC Analyst: Brad Mortensen

FY t999
State Retirement Administration Account

Ft t997
Actual

FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

LTD Administration
Public Employee Retirement Information System
Redeemed Service Costs

Total Appropriations

Fl 1997 Projects - The approved supplemental appropriation
adds $371,500 of one-time funding in Fy 1998 ro
complete five projects that were begun in FY 1997. At the
end of FY 1997,the funds to complete these projects were
no longer available. The distribution of the supplemental
funding includes $148,800 in Other Operating
Expenditures for accelerated applications development,
572,000 in Other Operating Expenditures for technical
training and the purchase of a server, 5109,400 in Other
Operating Expenditures for the printing and distribution of
the member handbook, $15,000 in Equipment for audio
visual upgrades in the ASRS boa¡droom, and $26,300 in
Equipment for telephone system upgrades.

Member ilewsletter Postage - The approved supplemental
appropriation adds $40,000 of one-time firnding in Fy
1998 for postage relating to the member newsletter.

3,626,800 10,071,700 9,085,700 3/

Chapter 280. The FY 1998 amount includes $40,000 in
Professional and Outside Services for contractor
programming, $7,400 in Personal Services and $900 in
Employee Related Expenditures for overtime
programming by ASRS staff, and $3,500 for one-time
equipment purchases. The approved Fy lggg
supplemental appropriation adds I FTE position, $23,900
in Personal Services and $6,100 in ERE for a Fiscal
Services Specialist III to establish a¡rd maintain individual
service purchase accounts.

Professional Service Contracts - The Fy 1998 and Fy
1999 approved supplemental amounts add $128,000 in Fy
1998 a¡¡d $230,600 in FY 1999 to professional and
Outside Services for contracts with private entities. Of
these amounts, $40,000 in each year is intended for the
actuary to fully fi¡nd the base contact, 2 program tests,
and additional actuarial valuations and costs studies.

In addition, $42,000 in FY 1998 and $l15,000 in Fy 1999
is intended to fully firnd the cost of outsourcing the reti¡ee
payroll for a larger than expected reti¡ee population.

3,626,900

3,967,700
859,900
768,700
36,100
13,600

2,214,900
211,200

8,072,100

755,000
l,044loo 1/

200,500 a

124.0

4,144,300
902,900

I,l3l,300
36, l 00
13,600

l,g0g,g00
114,700

8,252,700

755,000
78,000

0

90.0 122.0

2,352,900
501,700
109,100

15,500
26,000

598,900
22,700

0
0
0

Papoll Deduction Service Purchase lmplementation - The
approved supplemental appropriation adds $51,800 in Fy
1998 and $30,000 in FY 1999 to implement the payroll
deduction service purchase provisions of Laws 1997,

ll rmation System Special Line Item in FY 1998 a¡e exempt from the provisions of A.R.S. $

?t l'3:;.!ifff,f3iïi'':"åîl*i.tiî"îiì-,*, rerating rorrre rapsing orappropriations,

3J General Appropriation Act fi.rnds are appropriated as a Lump Sum by Agency.

268

997,
7

the

value).

Agency
benefits

State
to

contributinþ
of

Description
employees

Arizona.
members,

of

49,

As

The
most

of
779

June
public

Arizona

retired
30,

State

I
employers

members,

IN

? 773

Retirement

,4^SRS

Arizona,
System

disabled
membership

including
(ASRS)

retirees,

public

and
included

provides
schools, most

approximately

retirement,

,t
approximately

I

local
I64,

000,
3

and
90

survwors,

000,

county

000
active

TN

and

assets

(working
governments,

(marl<et
and
and

disabilþ



ARIZONA STATE RETIREMEiIT SYSTEI'I (Cont'd)

Originally the Legislature appropriated $300,000 for the

second half of FY 1998 and 5600,000 for all of FY 1999

for this purpose. These costs were based on 45,000
retirees. However, the number of retirees is more likely to
approach 51,353 in FY 1998 and 53,675 in FY 1999. The

supplemental amount are intended to address the greater

than anticipated number of retirees.

Finally, $46,000 in FY 1998 and $75,600 in FY 1999 is
included in the approved supplemental appropriation to
outsource the payment of refunds for members who
withd¡aw from ASRS.. Simila¡ to the payroll, this will be
performed by the custodial bank. Based on the cost of
$6.28 per refund, the approved amounts, along with the
cost savings associated with the outsourcing, will fund
9,000 refunds in the second half of FY 1998 and 15,375
refunds in FY 1999.
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DEPARTMEI{T OF REYENUE
Mark Killian, Di¡ector

aR.s. s 42-102
JLBC Analyst: Bob Hull

FY t999
General Fund and Other Funds

Ft a997

Actual
FY t998

Estimate

Program Summary
Director's Office
Adminisfrative Services
Property Valuation and Equalization
Special Support
Compliance
Taxpayer Support
Data Management

Total Appropriations

Expenditure Detail
FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

900,400
11,200,700
3,107,900
1,956,000

19,369,000
3,799,800

11,236,700

51,570,500

1,244.0

51,382,400

188,100
0

51,570,500

51,266,600
303,900

0

51,570,500

972,500
I1,930,900
3,485,800
2,13 1,500

21,803,900
4,150,600

12,264,400

996,900
12,472,300
3,576,800
2,196,600

21,221,500
4,305,900

13,357,800

58,127,700

1,255.0 tl

33,278,200
7,644,900
2,912,100

534,500
753,200

I1,344,900
303, t00

56,770,900

267,300
145,000

67,600 a

877,000

58,127,7003/

56,722,000
352,900

1,052,900

56,739,600

1,255.0

29,603,100
6,904,600
2,997,500

376,400
606,300

10,775,200
3 19,300

32,213,900
7,383,000
2,642,100

534,500
703,200

11,046,700
303,100

Operating Subtotal

Building Permits Database
Attorney General Legal Services
Federal Employee Retirement Contribution Refund

Project
Th¡ee Yea¡ 2000 Compliance Projects

Total Appropriations

Fund Summary
General Fund
Tobacco Ta¡< and Health Care Fund
Unclaimed Property Fund

Total Appropriations

Yolume and Rate lncreases - The approved supplemental
appropriation adds $150,000 in FY 1998 and $705,000 in
FY 1999 for volume and rate increases. The $150,000 in

56,739,600 58,127,700

FY 1998 is for postage. The FY 1999 amount includes
$225,000 for postage, $150,000 for elecfonic fimds
fansfer, $110,000 for telecommunications, $100,000 for

0
0

54,926,500.

261,000
145,000

1,344J00 a

163,000

56,739,600

55,352,100
345,700

1,041,900

y Includes 7 FIE Positions funded from Special Line Items in Fy 1999.
4 m in FY 1998 a¡e exempt from the provisions of

unexpended monies from the Federal Employee
assessment ratio provisions ofthe school fmance?t iîHr,ålii'#5i¿ff'';"iih9,
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DEPARTMENT OF REYENUE (Cont'd)

printing, $80,000 for temporary staff and S40,000 for lien
fees.

Out-of-State Travel The approved supplemental
appropriation adds $50,000 in FY 1998 and S100,000 in
FY 1999 to increase the number of out-of-state audits of
companies whose headquarters are outside Ariz-ona.

Federal Employee Retirement Contribution Refund Project
The approved supplemental appropriation adds

$1,344,100 in FY 1998 and $67,600 in FY 1999 for one-
time increases to process 40,000 claims from federal
employees for refunds of Arizona income ta:<es paid on
their federal retirement plan contributions for tax years
1986 through 1990. h 1990 the A¡izona statute was
changed to provide federal employees the same ta:<

treaûnent as tlat afforded state employees, who were
allowed to deduct contributions to state retirement plans
when calculating Arizona taxable income. During the
summer of 1997, after several court decisions and a

decision by the Ai,z.ona Board of Tax Appeals had made
the likelihood of Arizona winning a further appeal remote,
Governor Symington ordered the departrnent to implement
the project. Reñ¡nds are expected to total $16,000,000,
including $14,000,000 in FY 1998 and $2,000,000 in FY
1999, which is reflected as part of the JLBC Staffs
revenue estimate for individual income tax returns.

Three Year 2000 Compliance Projects - The approved
supplemental appropriation adds $163,000 in FY 1998 and

$877,000 in FY 1999 for one-time increases to make 3

automated systems year 2000 compliant. The $163,000 in
FY 1998 and $103,000 in FY 1999 are for the
department's automated collections system. Also included
in the FY 1999 amount are $574,000 for the remittance
processing and data enûy system, and $200,000 for 3

specialized phone systems.
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STATE BOARD FOR SCHOOT CAPITAT FACILITIES
Tom Betlach, Acting Director

A.R.S. S r5-r05r
JLBC Analyst: Phil Case

FY t999
General Fund and School Fund

P( 1997

Actual
FY 1998

Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

Loans and Grants to School Districts
Building Maintenance Inspection

Total Appropriations

Fund Summary
General Fund
School Capital Equity Fund

5.0

156,500
29,300
41,300
14,000

0
46,800

0

287,900

2,531,900
0

2,819,700

0
2,8L9,700

7.0

248,200
50,200

184,700
25,000

5,000
71,900
15,000

600,000

29,400,000
400,000

30,400,000

0
30,400,000

0.0

0
0
0
0
0
0
0

0

0
0

0

0

0

0

Total Appropriations 2,819,700 tt 30,400,000

Additional Legislation : Students' FIRST (Chapter l. 3'd
Special Session)

- Eliminates the board and tansfers all
outstanding obligations to the new School Facilities Board.
Also eliminates the $30,000,000 appropriation fo¡ Fy
1999 from the School Capital Equity Fund. (See the
School Facilities Board write-upfor more information.)

The total expended in FY 1997 consists of$2,819,700 ûom the $100,000,000 appropriated by Laws 1996, Chapter 8, 5ú Special Session and Laws 1996,chapter I , 7ù Special Session. of the remaining monies not subject to lapsing, d9z, I s0,300 was available for expenditure in Fy I 99g in addition to otherappropriations to the boa¡d.
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SCHOOT FACILITIES BOARD
Director to be Named

ÀR.S. S 15-2001

JLBC Analyst Phil Case

FY t999

General Fund

FY t997

Actual
FY t998

Estimate

FTE Positions

Additional Appropriations -
Students'FIRST, Ch. l,3rd Special Session as amended

by Education.: Financing; Assistance; Conditional
Repeal. Ch. 164

Operating Budget
New School Facilities Fund
Building Renewal Fund
Defi ciencies Correction Fund

the School Facilities Board which replaces the State Board
for School Capital Facilities. (See the State Board for
School Capital Facilities write-up for more information.)
The boa¡d shall perform the following major activities: l)
assess school facilþ and equipment deficiencies, and
approve distributions from the Deficiencies Correction
Fund; 2) develop a data base of school facilities to
administer the Building Renewal Fund; 3) inspect school
buildings at least once every 5 years to ensure compliance
with building adequacy standards for new buildings and
the maintenance of existing buildings; 4) review and
approve student population projections to determine if
school districts are entitled to monies from the New School
Facilities Fund pursuant to standards established in statute;
5) certiff that plans for new school facilities meet building
adequacy standards; 6) provide technical support to school
districts with respect to new construction and maintenance
ofschool facilities; and 7) develop prototypical designs for
elementary and high school facilities.

Appropriates General Fund operating budges to the boa¡d
of $200,000 and 9 FTE Positions in FY 1998, and
$3,200,000 and 9 FTE Positions in FY 1999. Of the
FY 1999 amount, up to $2,000,000 may be expended by
the board to contract for professional and outside services,
subject to prior review by the Joint Legislative Budget

0.0 9.0 9.0

3,200,000
200,000,000 r/

75,000,000 z

35,000,000 z

Subject to annual authorization by the Legislature, the
board may issue revenue bonds in a principal amount not
exceeding $200,000,000 each fiscal year. No revenue
bonds a¡e authorized for FY 1999. Ifrevenue bonds are
authorized and issued, monies from the Permanent State
School Fund will be used to service that debt, but will first
be transferred to a Revenue Bond Debt Service Fund that
is created by the bill as a clearing fund for revenue bond
debt service monies. If monies in the Permanent State
School Fund a¡e insuffrcient to cover revenue bond debt
service payments, Transaction Privilege Ta,r revenues will
automatically be transferred to the Revenue Bond Debt

0
0
0
0

200,000
0
0
0

Total Appropriations 200,000 313,200,000

Agency Description - The School Facilities Board was created by Laws 1998, Chapter I, j'" Special Session, as amended by
Laws 1998, Chapter 164. k is composed of 8 members appointed by the Governor, and the Superintendent of Education or her
designee. The board administers the New School Facilities Fund, the Building Renewal Fund, and the Deficiencies Correction
Fund to provide capitalfundingþr K-12 school dßtricts. School district voters may "opt-out" of this newfimding system and
retain the old system of capitalfundingwhich relies on issuing local bonds.

Additional þpropriations: Students' FIRST (Chapter 1. 3'd Committee. Also appropriates from the General Fund in
FY 1999 $200,000,000 to the New School Facilities Fund,
$75,000,000 to the Building Renewal Fund, and
$35,000,000 to the Deficiencies Correction Fund. Monies
in the Building Renewal Fund and the Deficiencies
Correction Fund a¡e continuously appropriated and a¡e
non-lapsing. For FY 1999 and FY 2000, any unspent and
unencumbered monies in the New School Facilities Fund,
up to $15,000,000, shall be deposited to the Capital
Reserve Fund clea¡ing account. Subsequently, at the start
of the next fiscal year (FY 2000 or FY 2001), these
unspent and unencumbered monies shall be fansferred to
the Deficiencies Correction Fund. If less than $15,000,000
is transferred to the Deficiencies Correction Fund through
this mechanism in either FY 2000 or FY 2001, the General
Fund shall make up the difference.

Special Session) as amended by Education; Financing;
Assistance; Conditional Repeal (Chapter 164) - Creates

0

y Pursuant to Chapter 164, ury unspent or unencumbered monies in the fi:nd, up to $ 15,000,000, shall be transfered to the Capital Reserve Fund at the end
ofFY 1999.

2/ Monies in this fund are continuously appropriated and are exempt from tbe provisions of A.R.S. $ 35-190, relating to lapsing of appropriations.
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SCHOOL FACILITIES B0ARD (Cont'd)

Service Fund to make up the difference without requiring
legislative appropriation. Transaction Privilege Tax
revenues, however, are dedicated first to the 3 main funds
administered by the board (the New School Facilities
Fund, the Building Renewal Fund, and the Deficiencies
Correction Fund). For each fiscal year beginning with
FY 2000, the board shall deterrrine the amounts necessary
to fi¡nd those 3 funds, and shall report these amounts to the
Joint Committee on Capital Review by December I of the
prior fiscal year. Likewise, no later than January I of each
prior fiscal year, it shall instuct the State Treasu¡er as to
the amounts of tansaction privilege tð( revenues that a¡e
to be credited to the 3 fimds (in equal quarterly
installments) during the fiscal year.
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DEPARTMENT OF STATE. SECRETARY OF STATE
The Honorable Betsey Bayless, Secretary of State

FY 1997

General Fund Actual

A"R.S. S 4t-r2l
JLBC Analyst: Lynne Smith

FY 1999FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Eipenditures
Equipment

Operating Subtotal

36.0

805,900
169,400
93,100

1,700
10,500

817,200
142,400

2,040200

1,978,700

38.0

899,900
191,500
45,300

200
5,800

844,100
11,200

1,998,000

807,300

38.0

933,500
199,100

10,000
200

5,800
850,200

5,300

2,OO4,lO0

2,370,600

4,374,700 tl

Elections

Total Appropriations 4,018,900 2,805,300

Elected Ofücials Salary Adjustment 
- 

The approved
supplemental amount includes $2,800 for half-year FY
1999 funding to increase the salary of the Secretary of
State from 565,000 to $70,000. With the exception of
legislators, elected official salaries are determined by the
recommendation of the Governor and the Commission on
Salaries for State Elected Officials. They recommended
the 570,000 salary for the Secretary of State beginning
January 1,1999.

y General Appropriation Act fi¡nds are appropriated as an Operating Lump Sum with Special Line Items by Agency
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Agency Description - The Secretary of State is an elected Constitutional Oficer. The Department of State is responsible for
recordings and filings under the Uniform Commercial Code (U.C.C.); coordinating statewide elections; receiving required

filings from legislators, state fficials, judges, candidates for offce, campaign committees, and lobbyists; train@ county
elections ofrcials; implementing the requirements of Proposition 200 regarding campaign contributions; receiving filings of
administrative rules, intergovernmental agency agreements, and fficial qecutive orders/proclamations; registering trade
name¡ trademarlcs and limited partnerships; appointing notaries public; and certifying certain telemarketing and charitable
solicitation



STATE BOARDS'OFFICE
Delores DeBaca, Office Manager JLBC Analyst: Jim Rounds/Brad Mortensen

FY 1998 FY 1999
Services Revolvi Fund

FY t997
Actual Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Other Operating Expenditures

2.5

53,900
13,200
I1,300
97 100

3.0

73,900
19,700
5,100

89,400

3.0

76,300
20,200

5,100
89,400

Total 175,500 188,100 191,000

Additional Appropriations-
Acupuncture Board of Examiners, Ch. 239 9,500

Total Appropriations 175,500 lgg,l00 t/
200,500 r/

State Boards' Offìce Contributions 
- The table below

details the individual boa¡ds' conûibutions which fund the
State Boa¡ds' Office. The øble includes the FY 1999
addition of the Board ofAcupuncture Examiners.

The State Boards' ofüce is funded through appropriations to the Professional and outside Services line items of the participating boards. The line itemsshown here are presented for information only.

00

u

Agency Description The ffice serves to centralize servrces andpool resources of 9 small regulatory boards Examples of
shared items include ofice space and equipment, as well cts accounting, clerical, administrative, and telephone servtces. The
ffice ,s under the Management Services Divßion of the Arizona Department of Administration, but ¡s supported by transfers of

the boards.

Board

Funeral Di¡ectors & Embalmers, State Board of
Homeopathic Medical Examiners, Boa¡d of
Naturopathic Physicians Boa¡d of Medical Examiners

Nursing Care Inst. Admin. & Adult Ca¡e Home Mgs., Brd. of Exam.

Opticians, State Board of Dispensing

Optomefy, State Board of
Physical Therapy Examiners, Boa¡d of
Podiatry Examiners, State Board of
Veterinary Medical Examining Board, AZ State

Other

Sub-Total

Acupuncture Examiners, Board of

Total

FY 1999

9.500

s26,400

9,800

14,200

26,800

13,200

17,700

24,600

13,000

29,700

r5.600

$19r.000
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STRUCTURAL PEST CONTROL COMMISSION
J. H. "Bud" Paulson, Executive Director

Structurat Pest Control Commission Fund

& Structural Pest Control Commission
Fund

ÀR.S. S 32-2302
JLBC Analyst: Lisa Cotter

FY t999?( 1997

Actual
FY 1998

Estimate

FTE Positions

Personal Services
Employee Related Expendiores
Professional and Outside Services
Travel - In State
Travel - Out of State

Other Operating Expenditures
Equipment

Total Appropriations

30.0

7l1,300
165,900
78,400
97,600
14,700

213,600
94,900

1,376,400

31.0

804,000
199,700
106,200
79,200

5,000
198,400

19,000

31.0

828,800
215,500
106,200
79,100

5,000
198,600
42,100

1,411,500 r/ l,4753oo2t3l

Agency Description - The commission licenses and regulates professional pest control companies and conducts q.aminations

of applicators of structural pesticides.

Annual Leave Payoff - The approved supplemental amount
includes one-time funding of $9,000 in FY 1999 for annual
leave payoff for the Executive Director, who will reti¡e in
FY 1999 and has accrued significant annual leave that will
have to be paid out upon reti¡ement.

ll This appropriation is available for use and is exempt from the provisions ofA.R.S. S 35-143.01, relating to lapsing ofappropriations to the special agency
funds until June 30, 1999. (General Appropriation Act footnote)

2l The Structural Pest Conùol Commission shall submit a report to the Appropriations Criminal Justice Subcommitt€e by SeptÊmber l, 1998 with a
descriptionofitsinspectiontrackingsystemandanevaluationofthel:200inspectortoindustrymemberratioinstatute. Itistheintentofthelægislature
to consider funding new inspector positions for FY 2000 contingent on reporting to the Joint Legislative Budget Commitee Søff with data demonstrating
the need for new inspeclors. The reporting shall begin in July 1998. (Ceneral Appropriation Act footnote as amended by Laws 1998, Chapter l, 4ú
Special Session)

3/ General Appropriation Act funds are appropriaGd as a Lump Sum by Agency.
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STATE BOARD OF TÐ( APPEATS
William L. Raby, Chaþerson

ÀRS. E 42-r7l
JLBC Analyst: Bob Hull

FY t999
General Fund

Fl a997

Actual
FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Other Operating Expenditures
Equipment

Total Appropriations

4.5

194,400
32,100

100
1,600

38,100
0

266300

4.5

206,400
32,100

0
2,200

39,300
12,000

292,000

4.5

2l1,800
33,300

0
2,200

40,200
2,000

2g9,500 ¡/

of
use

Agency

appeals

tøes.
Revenue and

process
Description

for
resolves

The

tøpayers with
jurisdictional

consists
disputes

of

dßputes

3
relating to

between

members
mcome, sales,

appointed

municipalities

by
use,

the
estqte,

regarding
and

the

Governor,
Iwury tø

imposition of
decisions

provides

fro^
transaction

an
the

privilege
Department

and

Rent - The approved supplemental appropriation adds
$8,100 in FY 1999 for additional rent of private offrce
space, due to the board's move to a new location from the
Courts Building to accommodate expansion of the Judicial
Departrnent in early FY 1998.

!! General Appropriation Act funds'are appropriated as a Lump Sum by Agency
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STATE BOARD OF TECHNICAL REGISTRATION
Ronald W. Dalrymple, Executive Director

ÀR.S. S 32-102
JLBC Analyst: Brad Regens

FY t999

General Fund and Technical Fund

Ft 1997

Actual
FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Examinations

Total Appropriations

Fund Summary
General Fund
Technical Registration Fund

Total Appropriations

15.0

354,300
82,300
23,800

6,500
I1,200

217,300
6,200

701,600

40,900

742,500

0
742,500

742,500

15.0

377,100
85,800
49,300
10,000
13,000

228,900
5,500

769,600

62,000

g31,600 r/

10,000
821,600

831,600

16.5

418,100
96,500
82,700
11,500
13,000

239,000
I1,500

872¡00

62,000

g343ol2t

934,300

934J00

0

Agency
mineral - The licenses, irwestigates, and conducts qaminations of architects, ctsscryers (assessors of

land and architects.

Greenfields Pilot Program - The approved FY 1999

supplemental appropriation adds 1.5 FTE Positions and

5103,600 from the Technical Registration Fund for costs

associated with certiff ing remediation specialists.

!/ This appropriation is available for use and is exempt from the provisions ofA.R.S. $ 35-143.01, relating to lapsing ofappropriations to the special agency
funds until June 30, 1999. (General Appropriation Act footnoæ)

U General Appropriation Act fi.rnds are appropriated as an Operating Lump Sum with Special Line Items by Agency.
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OFFICE OF TOURISM
Mark McDermott, Director

A.R.S.5 4t-230t
JLBC Analyst: Lisa Cotter

FY t999
General Fund

Fl1997
Actual

FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

Toll-Free Line Production and Placement
Toll-Free Line Response
International and Domestic Marketing
Research and Data Repository
Welcome Center Operations
Media and Public Relations
Cooperative Marketing (TIFS)

578,900
105,700
79,100
6,900

23,700
397,900

6,400

1,188,600

22.0

663,400
120,700
35,000
13,000
I1,500

415,000
0

1,258,600

22-O tl

693,500
125,100
35,000
13,000
I1,500

415,000
0

1,283,100

2t.0

2,777,700
1,121,700

835,500
193,700
313,500
286,100
739,900

3,22g,gooa
1,321,700

994,000
194,000
321,200
286,100
790,000

3,630,100 3/

1,421,700
894,000
194,000
327,600
286,100
790,000

Total Appropriations 7,456,600 8,295,500 8,826,600 4t

Ll Includes 4 FTE Positions funded from Special Line Iæms Fy 1999.
U The FY 1998 appropriation for the Toll-Free Line Production and Placement Special Line Item included an estimated Tourism Fund deposit of$2,502,700 pursuanr ro Laws lc)97, Chàpter 3, lr Special Sessio¡.
2l of the $3,630,100 appropriated to Toll-Free Line Þroduction and Placement for Fy l9g, an estimated $2,702,900 shall be deposiæd in the TourismFund punuant to law.

ll General Appropriation ng Lump Sum with special Line Items by Agency.
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planningAgency Description The ffice ,J responsible fo,promoting tourism within the state,
avisitorst centeran qhibitions, and



STATE TREASURER
The Honorable Tony West, Treasurer

ÀR.S. S 4l-l7l
JLBC Analyst: Lisa Cotter

FY t999

General Fund

FY t997
Actual

FY t998
Estimate

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

Justice ofthe Peace Salaries
Summer Youth Employment and Training

Elected Officials SalarT Adjustment 
- 

The approved

supplemental amount includes half-year FY 1999 funding
to increase the salary of the State Treasurer from $65,000
to $70,000. With the exception of legislators, elected
ofñcial salaries are determined by the recommendation of
the Governor and the Commission on Salaries for State

Elected Officials. They recommended the $70,000 for the
State Treasurer beginning January l,1999.

Summer Youth Employment and Training - Laws 1998,
Chapter 226 appropriates finding for the Summer Youth
Employment and Training Program to the Departnent of
Economic Security (DES) rather than the State Treasurer.
Laws 1996, Chapter 309 and Laws 1997, Chapter 220 each
appropriated $1,000,000 to the State Treasurer for
disfibution to counties and cities for summer employment
and taining programs for at-risk youth established in
A.R.S. $ ll-1042. Chapter 226 appropnates $1,000,000
for the program in FY 1999, but makes DES responsible
for distributing the funds to cities and counties. Please see
the Department of Economic Security pages for further
discussion.

34.0

l,l05,3oo
254,400
142,700

2,100
16,300

25 1,100
0

1,771,900

2,13 1,000
1,000,000

36.0

1,307,400
289,300
154,300

2,000
13,800

215,500
30,100

2,012,400

2,308,300
1,000,000 r/

1,354,500
300,700
154,300

2,000
13,800

2t9,500
56,700

36.0

2,101,500

2,348,900
0

Total Appropriations 4,902,900 5J20,700 4,450,4002ßt

Agency Description - The State Treasurer is an elected Constitutional Oficer. The primary responsibilities of the ofice are to
receive and keep custoþ over all monies belonging to the state that are not required to be kept by some other entity, to pqy
wqrrants of the Arizona Department of Administration, and to keep an account of øll monies received and disbursed. The

ffice also invests state monies and operates the Local Government hwestment Pool (LGIP) for the benefit of participatrng
units of local government.

lustice of the Peace Salaries - The approved amount
includes an increase of $71,300 in FY 1998 in the Justice
ofthe Peace Sala¡ies Special Line Item to cover FY 1997
Justice of the Peace reimbursements above the
appropriated amount. This Special Line Item is for pass-

through funds used to pay the state portion of Justice of the
Peace sala¡ies. The state share is 40Yo ofthe total sala¡ies
in accordance with A.R.S. ç 22-117. The sala¡ies a¡e

detennined by a calculation ofjudicial productivþ credits,
which are then used to determine the percentage of a

Superior Court Judge salary to be paid to each Justice of
the Peace-

y Appropriaæd by Laws l997,Chapter220.
2l ItistheintentoftheLegislaturethattheinvestnentmanagementfeeonmoniesmanagedbytheStateTreasurerbesetat8basispoints. (General

Appropriation Act footnote)

)! General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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COMMISSION ON UNIFORM STATE LAWS
James M. Bush, Director

ÀR.S.5 4r-r30ó
JLBC Analyst Ch¡is Earnest

FY ¡999
General Fund

Ft,997
Actual

FY 1998

Estimate

FTE Positions

Personal Services
Travel - In State
Travel - Out of State
Other Operating Expenditures

Total Appropriations

New Commissioner - The approved supplemental
appropriation adds $2,100 in FY 1999 for the per diem and
fravel expenses of an additional commissioner that was
appointed by the Governor in 1998.

ll General Appropriation Act fi¡nds are appropriaûed as a Lump Sum by Agency
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500
6,500

20,900

1,600
800

6,500
21,700

0.0

1,300

29,200

0.0

30,600

0.0

2,000
900

8,100
22,700

33,700 t/

Agency Description 
-which meets annually to discuss where

commßsþners are
uniþrmiry

members
among the 50 states

National
¡s desirable.
Conference

The commßston
Commissioners on

then
Untform
recommends

State
to the
Lqws

Arizona.which are deemedthe NationalIaws



ARIZONA YETERANS' SERYICE COMMISSIOI{ - SUMMARY
Norman O. Gallion, Director

General Fund and Other Funds
FY 1997

Actual

ÀR.S. S 4¡ó02
JLBC Analyst: Jennifer Vermeer

FY t999FY ¡998
Estimate

Program Summa¡y
Veterans' Services and Administration
Veterans'Home

Total Appropriations

Expenditure Detail
FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State
Food
Other Operating Expenditures
Equipment

Operating Subtotal

Special Line Items

Total Appropriations

Fund Summary
General Fund
State Veterans' Conservatorship Fund
State Home for Veterans'Trust Fund

1,460,100
6,829,200

8,289¡00

243.s

3,973,500
994,000

1,396,000
41,400
4,000

262,100
1,575,700

2,600

8,249,300

40,000

8,289,300

983,000
477,100

6,829,200

1,492,900
9,122,400

10,615,300

243.5

5,495,800
1,475,800
1,485,000

44,100
9,400

344,200
1,693,600

27,400

10,575,300

40,000

10,615,300

964,900
528,000

9,122,400

1,547,200
g,o0g,2o0

9,556,400

243.5

5,590,700
1,404,000

45,500
55,900
10,200

413,500
1,972,200

24,400

9,516,400

40,000

9,556,400 r/

1,005,100
542,100

8,009,200

Total Appropriations 8,289,300 10,615,300 9,556,400

Agency Description 
- 

The agency ass¡s/s veterans in developing and filing claims for federal entitlements, acts as a guardian
or conservator for incapacitated veterans or their families and supervises state eduêational and training programs for
veterans. In addition, the agency began operating and maintaining a skilled nursing-home for'Arizona veterans in FY 1996.
The 200-bed State Veterans' Nursing Home is located in Phoenix on theformer Indian School Land.

ll General Appropriation Act funds are appropriated as a Lump Sum for the Program.
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ARIZONA YETERANS' SERYICE COMMISSION .
YETERANS' SERYICES AND ADM INISTRATION
General Fund and St¿te Veterans'

ÀR.S.5 4ró0t

Ft 1997

Actual
FY 1998

Estimate
FY t999

Fund

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

Veterans' Organization Contracts

Total Appropriations

Fund Summary
General Fund
State Veterans' Conservatorship Fund

41.0

815,700
217,500

11,700
40,900
2,100

329,600
2,600

1,420,100

40,000

1,460,100

983,000
477,100

41.0

941,200
234,300

0
43,900
8,000

218,200
7,300

1,452,900

40,000

1,492,900

964,900
528,000

1,492,900

41.0

970,400
242,300

0
43,900
9,000

218,200
24,400

1,507,200

40,000

1,547200

1,005,100
542,100

1,547,200 tlTotal Appropriations 1,460,100

y General Appropriation Act funds are appropriated as a Lump Sum for the program-
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ARIZONA YETERANS' SERYICE COMMISSIOI{ . YETERANS' HOME AR.S. S 41402

FY 1997

Actual

FY t998
Estimate

FY t999

State Home forYeterans' Trust Fund

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State
Travel - Out of State
Food
Other Operating Expenditures
Equipment

Total Appropriations

3,157,800
776,500

1,384,300
s00

1,900
262,100

1,246,100
0

6,829,200

4,554,600
1,241,500
1,485,000

200
1,400

344,200
1,475,400

20,100

9,122,400

202.5

4,620,300
1,161,700

45,500
12,000
2,200

413,500
1,754,000

0

8,009,200 I/

202.5 202.5

Program Description - The division operates and maintains a 200-bed skilled nursing home for Arizona veterans. The State
Veterans' Nursing Home, located on theformer Indian School land, opened during FY 1996.

Supplemental Costs - The approved amount for FY 1998
includes a supplemental appropriation of 51,292,400 from
the State Home for Veterans' Trust Fund to add¡ess
operating costs at the Home. In addition, the bill made
non-lapsing until the end of FY 1999 the $1,000,000
appropriated from the General Fund to the DeparEnent of
Administration for the operating costs of the Veterans'
Home in FY 1998.

Ll General Appropriation Act funds are appropriated as a Lump Sum for the Program.
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ARIZONA STATE YETERII{ARY MEDICAL EXAMINII{G BOARD
Louise Batøgli4 Executive Di¡ector

Ft 1997

Board of Yeterinary ltledical Examining Fund Actual
FY t998

Estimate

ÀR.S. S 32-2201
JLBC Analyst Jim Rounds

FY t999
Approved

FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

3.5

I18,300
27,800
35,200
4,300
1,300

20,700
0

3.5

130,800
28,100
50,800
I 1,100
2,600

14,300
2,500

3.5

134,100
28,900
51,600
I 1,100
2,600

12,500
0

Total Appropriations 207,600 24o2uo Lt
24ù,goo2r

!/ This appropriation is available for use an ofA.R.s. $ 35-143.01, relating to lapsing ofappropriations to the special agency
funds until June 30, 1999. (General App

! General Appropriation Act funds are app ency.
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Agency Description 
- The

agency ß one of several,
adminis trat iv e s erv ic es.

and regulates yeterinarians, veterinary technicians, and veterinary premßes. This
housed within the State Boards' Offce, contracting with the Department of Administration -for



DEPARTMENT OF WATER RESOURCES
Rita P. Pearson, Director

ÀR.S.9 45-102
JLBC Analyst: Chris Earnest

FY t999

General Fund and Arizona Water Protection Fund

Fr a997

Actual

FY 1998

Estimate

Prog¡am Summary
Adminisfation
Surface rWater Management
Groundwater Management
Hydrology

Total Appropriations

Exoenditure Detail
FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

Operating Subtotal

USGS Cooperative Agreement
Early Flood Warning System
Flood Contol Development
Colorado River/CAP Study
Flood Waming System
Indian Water Rights
Arizona Water Protection Fund
Arizona Water Banking Authority
Lower Colorado Agreement

Total Appropriations

Fund Summary
General Fund
Arizona Water Protection Fund

12,559,400
2,245,500
2,813,400
2,019,100

19,637,400

212.7

6,846,900
1,475,000

656,900
235,500
32,100

2,630,400
10,400

11,887,200

7,592,600
4,628,800
2,600,600
2,o3Z,Zo0

16,854,200

214.7

7,44l,ooo
1,570,000

451,600
220,800

37,700
2,561,100

57,800

12J40,000

353,800
90,000
50,000
50,000

196,600
98,800

1,600,000
2,000,000

75,000 3/

16,779,200
75,000

7,685,400
7,629,100
2,678,800
2,081,100

20,074,400

214.7 tl

7,676,700
1,629,500

423,500
220,800

37,700
2,589,300

57,800

12,635,300

19,994,400
80,000

329,400
88,600
20,000
48,500

196,600
67,100

5,000,000
2,000,000

0

19,637,400

19,637,400
0

354,800
90,000
50,000
50,000

196,600
100,500

4,517,20021
2,000,000

g0,000 3/

16,854,200 20,074,400 4l

ll
11

3l

Total Appropriations 19,637,400 16,854,200 20,074,400

Includes 2 FTE Positions fi¡nded from Special Line Items in FY 1999.
As authorized by A.R.S. $ 45-2ll2B, any monies received from the lease or sale of Cental Arizona Project water in FY 1997 or FY 1998 shall be
deposiæd in the A¡izona Water Protection Fund and an equal amount of the $4,517,200 appropriated to the Water Protection Fund for FY 1999 shall
revert to the Ceneral Fund. (General Appropriation Act foohote)
The $75,000 appropriaæd for the Lower Colorado River Agreement in FY 1998 and the S80,000 in FY 1999, shall be used by the Departnent ofWater
Resources to fund a portion of this state's share of ajoint participation agreement with the states of Califomia and Nevad4 the Uniæd States Depa¡ûnent
of the Interior, the United States Bureau of Reclamation and the United States Fish and Wildlife Service entitled the 'Lower Colorado River Multi-
Species Conservation Program Agteement.' When these resources are combined with monies made available to the Departnent of Water Resources
through an intergovemmental agreement with the Departrnent of Game and Fish, a total of $275,000 in FY 1998 and $280,000 in FY 1999 shall be
available fo¡ the Lower Colorado River Agreement. The purpose ofthe agreement is to conserve habitat and work toward the protection and recovery of
native and listed endangered species on the lower Colorado River 100-year floodplain, pursuant to the Endangered Species Act, and to reduce the
likelihood of additional species being listed as threatened or endangered. (General Appmpriation Act foohote)
General Appropriation Act funds are approprialed as an Operating Lump Sum with Special Line ltems by Agency.4t
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DEPARTMENT 0F WATER RESOURCES (Cont'd)

Agency Description and enforces Arizona code, administers surface water rights
laws, and represents Arizona water rights with the federal These activities long-term.t government. are to assure a
dependable water supply tn the state. The department also inspects dams andparticipates ,n flood control planning to prevent
property damage, personal tnjury, and Ioss of life. In support of these activities, it collects and analyzes data on wqter levels
and on characteristics.
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DEPARTMENT OF WEIGHTS AND MEASURES
John Hays, Di¡ector

General Fund and Air Quality Fund

F,t a997

Actual

FY 1998

Estimate

ÀRS. 5 4r-20ó5
JLBC Analyst Brian Schmitz

FY t999
Approved

Program Summary
General Services
Vapor Recovery
Oxygenated Fuel

Total Appropriations

Expenditu¡e Detail
FTE Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State
Other Operating Expenditures
Equipment

Operating Subtotal

Technical and Management Improvements

Total Appropriations

Fund Summarv
General Fund
Air Quality Fund

Total Appropriations

0rygenated Fuel Program The supplemental
appropriation provides an increase of$320,400 and I FTE
Position from the Air Quality Fund in FY 1999 to enable
the departnent to implement a gasoline reformulation
progam. This program was first established by Laws
1997, Chapter ll7, which appropriated $150,000 in FY
1998 to establish a set of administrative rules concerning
the accepted gasoline formulas in Maricopa County. The
supplemental amount allows the department to implement
and enforce the cleaner burning gasoline program through
registration and regulation of suppliers, oxygenate
blenders, and tansporters.

1,919,500 2,264,000 2,450,400

Yapor Recovery Program The supplemental
appropriation provides an increase of$86,000 and 2.5 FTE
Positions from the General Fund in FY 1999 for enhanced
enforcement of vapor recovery in gasoline dispensing
devices located in Maricopa County. Laws 1997, Chapter
269 appropriated $90,000 in FY 1998 for this purpose but
did not authorize FY 1999 fi¡nding. The supplemental
amount provides on-going funding for an additional 2
inspectors to perform compliance inspections and a half-
time data entry person to enter inspection data into a
database.

1,340,800
254,700
324,000

1,919,500

37.0

996,900
245,700

58,000
148,400

9,100
442,700

18,800

1,919,500

0

1,919,500

1,595,500
324,000

1,3s6,800
338,500
568,700

2,264,000

40.0

1,183,900
271,400
151,800
192,200

7,700
407,200
24,800

2,239,000

25,000 r/

2,264,000

1,845,300
418,700

1,364,900
340,400
745,100

2,450,400

43.5

1,274,000
298,600
364,100
185,900

17,800
310,000

0

2,450,400

0

2,450,40021

1,705,300
745,100

y The S25,000 appropriaæd for Technical and Management Improvements in FY 1998 shall not be expended without the prior review of the Joint
Legislative Budget Committee. (General Appropriation Act footnote)

! General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items for the Program.
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Agency Description - regulates the determination and representation of quantþ in marketplace. The
General Services program maintains state standqrds þr weigh* and measures, irspects commercial establishments to ensure
that paclraged products are bought and sold at their correct weight or measure, and inspects weighing and measuring devices
to ensure their accuracy. The Vapor Recovery program inspects gasoline dispensing devices to ensure that they meet
established standards. The Orygenated Fuel program tests the orygen content in gasoline to ensure that it meets established
standards. All consumer complaints.



OTHER ENTITIES "

Wlliams Gateway Airport Author¡ty_
Capital Outlay: (Chapter 7, 4ü Special Session) -Appropriates $4,000,000 from the Highway User Revenue
Fund in FY 1999 to the Commerce and Economic
Development Commission (CEDC) Fund. Chapter 7
subsequently appropriates $4,000,000 from the CEDC
Fund to the Williams Gateway Airport Authority in FY
1999 for the completion of roadway and related
infrasfucture development at the Williams Gateway
Aþort. The work to be completed must be recommended
by the CEDC and approved by the State Transportation
Board. The monies may not be used for the installation of
water, sewer, g¿ts, or electrical transmission lines.

Santa Cruz CounÇ
Âddit¡onal þpropdaions: Juveniles; Employment; Training;
Detention (Chapter 226) - Appropriates $400,000 from
the General Fund in FY 1999 to partially assist with the
criminal justice costs of Santa Cruz County. Acceptable
uses of these monies include the arrest, pre-conviction
inca¡ceration, prosecution and defense of juvenile illegal
aliens charged with a state crime.

U These appropriations have been made to non-state agencies.
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ECONONIIC AND REVENUE FORECAST
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Overview

The JLBC Staff published a detailed economic and
revenue forecast in January (see the Summary of
Recommendations and Economic and Rqenue Forecast).
This document continues to be the basic description of our
view of the future of U.S. and A¡izona economies. In this
Appropriations Report, we will cover highlights and
possible changes in our outlook.

Outlook For The Nation

The overall forecast ofcontinued, but gradually declining,
state and national economic growth remains intact.
Economic news released since the January publication of
the Economic and Revenue Forecast has not significantly
altered this outlook. If anyttring, national economic news
through the fust quarter of CY 1998 suggests that tle
fiscal year ending June 30, 1998 will be slightly better than
anticipated. Real GDP growth, as forecast by the WEFA
Group, an economic consulting firm, is expected to be
3.5% n FY 1998 compared to the JLBC's forecast of 3.4%o

in January.

Inflation, as measu¡ed by the Consumer Price Index, is
expected to be 1.8% in FY 1998, not2.Ùo/o, the lowest rate
of change in almost 30 years. The broader GDP Price
Deflator is expected to be 1.70o/u not 1.80%. The
unemployment rate is expected to average 4.7Yo, the
lowest rate in 28 years.

Looking forward, there is still concern about the possible
effects of the "Asian economic flu," a series of currency
devaluations and economic recessions throughout much of
Asia which started in the summer of 1997. To the surprise
of many analysts, the impact on the U.S. economy has
been very small so far, and there is no evidence that it has
had a noticeable effect on the Arizona economy yet. Some
predict the effects may be felt later in CY 1998.

The economy grew much faster than expected (4.2%
annual rate) in the f¡rst quarter of CY 1998, and there is
some concem that it may be overheating. The April
unemployment rate of 4.3o/o was the nation's lowest since
February of 1970. rù/ith labor markets so tight, it should
not be surprising that national wage inflation (4.0%ó over
the 12 months ending in March) is now much higher than
productivþ growth (0.2% n the first quarter). If wage
inflation continues to outpace productivity growth, it will
inevitably produce general inflationary pressures. This
could effectively force the Federal Reserve to raise interest
rates to restrain inflation. A sþificant rate hike would
slow the economy, although it would not necessarily cause
a recession.

THE ILBC STAFF FoRECAST

ln January, we identified a stock market correction as a
potential risk to the forecast. By standard valuation
measures which relate average earnings per share to the
long-term "risk-free" interest rate, tle stock markel is even
more overvàlued than it was in January. As such, the
potential risk from a market correction is greater. Since
U.S. consumers, on average. hold the greatest proportion
of their savings in mutual funds. the impact on consumer
confidence and spending of a major stock market
'correction' is not known. The stock market has probably
been a major contibutor to higher state tax and personal
income tax revenues in the past three years. Widespread
holding of mutual funds and employee compensarion
increasingly tied to stock options and performance bonuses
have undoubtedly contibuted to higher aggregare taxable
incomes in Arizona. Unfortunately, both at the state and
national level, it will be at least another year before
statistics related to capital gains will be released for
analysis.

Finally, at the national level, since January there has been
increasing concem about the 'Y2K' problem of computer
progñrm malfunctions on January l, 2000. This could
have some impacts to the economy if companies are not
prepared and systems fail. On the other hand, spending on
new ha¡dware and software to anticipate the problem can
only be beneficial.

Outlook For The State

State personal income, which passed the $100 billion
th¡eshold in mid-year, is expected to grow 7.6%o to $106.2
billion during FY 1998. The outlook is srill good with
aggregate state personal incomes expected to grow 7.3%o in
FY 1999 and6.8%o in FY 2000.

In addition, the Maricopa and Pima labor markets remain
very tight and employers are currently having even greater
difficulty frnding qualified'employees, especially in high
tech industies. While there a¡e certainly a lot of interstate
transfers and relocations to Arizona's stong job market,
this overall labor constraint is probably slowing growth
below what it otherwise could.-be at this stage of the
business cycle.

In addition, Anzona wage rates are, as in other regions of
the U.S., probably rising faster than state and local
statistics are showing. Along these lines, it was announced
recently that Metro-Phoenix Consumer price Index (CpI),
published by Arizona State University for over 25 years,
would cease to be published in 1998. This is because the
methodology used to construct the national CpI, which
was successfully duplicated by ASU researchers, now uses
new techniques that cannot be duplicated locally within a
reasonable cost, according to ASU. The result will be that
there will not be a local meariure of inflation in the future.
This has been important in the past because prices in
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Maricopa County have tended to rise one, two or more
percent faster than national CPI averages during good

times, and lie at or below national price changes during
slower periods.

As mentioned, there is no sign yet of any important impact
in Arizona from the Asian economic slowdown. Only the
copper industry's outlook has temporarily dimmed since
January, because of falling prices which are due to
worldwide supply and demand conditions, not only of
economic problems in Asia.

Housing starts in the second half of CY 1998 may start to
cool, but only slightly from the last two record years.

Housing starts and ca¡ sales are very important 'drivers' of
the state sales tax. Sales taxes on housing consEuction
contracts and expenditures on furnitu¡e, appliances, and
miscellaneous household items have been important
contributors to the sales tax growth ofrecent years.

A 'shock' scenario for the economy can never be

dismissed, except that there is not one on the horizon,
unless the Asian economic situation suddenly has a large
impact in the U.S. The conclusion is, as in January's
publication, that national and state growtlt should continue
to moderate from record levels through FY 2000.

General Fund Revenue

In its January recommendations, the JLBC Staff forecasted
revenues of $5.25 billion for FY 1998 and $5.50 billion for
FY 1999. The enacted budget was based on slightly
different estimates, 55.26 billion for FY 1998 and $5.36
billion for FY 1999. The enacted budget forecast is shown
in detail in Table l.

As highlighted in the chart below, the enacted budget
made th¡ee changes to the January forecast:

Base adjusnnents of $10.4 million in FY 1998 and

$4.5 million in FY 1999. These dollar amounts
represent increased deposits to General Fund revenue
by the Departnent of Economic Securþ.

Tax/revenue reductions of $(128.0) million in
FY 1999. See the Legislative Adjusrnents section
and Table 2 for more detail.

As usual, there may be fluctuations in the enacted budget
forecast. Currently, Sales and lndividual Income taxes

may exceed the-forecast, while Corporation lncome-and
Motor Vehicle License Taxes may be below.

Gene¡al Fund Revenue Revlsrons
($ in 000's)

1998

$5.252.256.4
10.385.0

t999
$5.502.953.4

4.5 r 4.8
January Forecast
o Base AdjusEnents
. Compromise Revenue

Adjustrnens
¡ Tæ<./Rev.Legislation
FINAL FORECAST

100.0

s5.262.741.4

( 15.ó00.0)
( r28.009.2)

$5.3ó3.859.0

Legislative Adiustments

During the recent session, the Legislature continued its
practice of enacting legislation to reduce taxation/revenue.
This legislation will reduce revenue by $(128.0) million in
FY 1999 and $(199.2) million in FY 2000. These
legislative adjustments are detailed by bill number and by
revenue category in Table 2.

The bill with the largest revenue reduction impact is the
Tax Relief Act of 1998 (Laws 1998, Chapter 3, 4û Special
Session). The act will produce tax reductions in FY 1999
and FY 2000 as follows:

All revenue-related legislation will be described in more
detail in the forthcomngTø Handbook Supplement.

General Fund Revenue Share's

Chart l, based on FY 1999 forecasted General Fund
revenue, shows that the bulk of General Fund revenue is
raised from three sources. The largest ofthese is the Sales
and Use Tax, which is projected to generate 45.5% of
General Fund revenues in FY 1999. The Individual
lncome Tæ< is the next largest source, accounting for
35.0yo, while the Corporation Income Tax share is l2.8Vo.
Together, these three tÐ(es are expected to provide 93.3%
oftotal FY 1999 General Fund revenue.

o

a

a A revenue adjusfrnent of $(15.6) million to reflect a

compromise forecast with the Executive branch. In
January, the JLBC Staffs combined FY 1998 and
FY 1999 forecast was $46.9 million higher than the
Executive. In April, the JLBC Staff increased its
revenue forecast by $16.4 million, which increased the
difference with the Executive to $63.3 million. As a
compromise, the Legislature and the Governor agreed
to a revenue forecast midway between the JLBC April
and Executive forecasts. This compromise reduced
the JLBC April forecast by $32.0 million and the
January forecast by $15.6 million. This adjusfnent is
reflected in FY 1999 individual income tax revenues.

Tæ< Relief Act of l99E
($ in 000's)

FY 1999

$30,000.0
10,000.0
80,000.0

$120,000.0

FY 2000
Individual Income
Corporation Income
Vehicle License

$50,000.0
30,000.0

r00.000.0
$180,000.0
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STATE OF ARIZONA
GENERAL FLIIIíD

TOTAL BASE REVENUE
AFTER LEGISII\TI}'E ADJUSTMEI\TS

(S Tbousends)

Actusl
FY 1997

Forec¡st
FY I99E

Forccasl
Ft'1999

T¡ble I

(E5 7)

71
l6 8

0.2

(5 l)
13:

(44 r)
52
4.2

?4

(5 8)
50

(e,

Taxes

Sales and Use
Income - Individual

- Federal Retiree Project
- Active Fed. Employees Suit
- Corporation
-Urban Revenue Sharing

Property

Luxury
Insurance Premium

Motor Vehicle License
Estate

Other Taxes

Sub-Total - Taxes

Other Non-Tex Revenues

Lottery
Licenses, Fees and Permits
Interest

Sales and Services

Miscellaneous

Tr¿nsfers and Reimbursements
From BSF Due to Cap
Disproponionate Share Revenue

4,696.536 6 6.5

Amount

$2,2 r t.t 59 0

1,727,412 9
(59,s65.7)

24.903.O

17.834.0

60,326.0

30.773.3

45,647 |

63,942 0

0.0
99.E95.8

Amoutrt

4,967.956 4

19,000 0

t 9,900.0

68,100.0
34.000.0
24.400.0
40,385.0

0.0

89.000.0

Amount

600,890 4

(2s7,800.5)

5l, t 93.5

67,340 5

t20,516.3
167,648 7

65,432.3

2,309.2

s2,322,440.0
I,83 t,260.0

(3,000.0)
(r4,000 0)
641,000 0

(29t,243 6)
4ó,400.0
ó I,500.0

129,000.0

172,800.0

ó9.400.0
2,400.o

$2.439.00s 8

I .879.21 I .0

00
(2.000 0)

688,348.0

(340.310 ó)
46.500.0
58.390 0

't46.000.0

96.600 0
73.000 0

2.500 0

¡7.900 0
20,900.0
ó1,500 0
34.500,0

25,000.0
39,514.8

0.0

77.300 0

o/c

43.4

5.1

14.3

240.9

34 1

r8 0
(72.8)
(8 l)
5.6

122
20-7

(5.e)

(24.0)
(se.6)

199
847.4

37.1

230 9

ch

67
13 0
(e.4)
(8 7)
7.0

3.1

6.1

39

(23.7)

lt 6

t2-9
10.5

(46.s)
(36 E)

(10 e)

t5
?<

(2.2)

(r3 l)

(6.2)

. 1.9

50
26

50
ó0

(e5 0)

5 8 s.O87.244?

Sub-Toøl - Other Non-Tax Revenues 343,321.2 34.7 294,785.0 (14.1) 276.614.8

Total B¡se Revenue $5,039,857.E t.l ss,262,741.4 4.4 s5,363,t59.0

GENERAL FUND REVENUE SOURCES
AS A PERCENT OF TOTAL BASE REVENUE

I

{ß

fr
aÃ

cEt
FY l99e
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BILLS WITH A GENERA,L FUND REVENTIE IIITP.{CT
(S Thousands)

FY 1998 FY 1999 FY 2000

Table 2

Revenue

Corporate

Corporate

Interest

Sales

Corporate

Sales

Sales

Propert¡

Sales

Individual

Proper¡
Individual

Sales

lndividual
Corporate

Chap Bill
No. Number Reference TitleÆffective Date

Second Regular Session

l2l H8 2346 Enærprise Zones; Three -year Exænsion [/l/98] t/

122 H82365 R& DTax Cteditlllltggl'
130 SB I158 Income Tax: Flat Rate Withholding l8/2ll98l
132 SB l08l Sales and Use Taxt Printing U/1199)
137 SB 1320 Income Tax Credit; Coal Taxes [/l/98]
165 HB 2098 Sales Tæ< Retum Thresholds [/l/99]
177 SB 1234 Sales Tax Exemption; Flight Property Í7/ll88l
220 SB I137 Telecommunications Property U2ßlß81
221 SB 1269 Alternative Fuels [Various]

Subtotal - Ch22l
WidÑs, Widod'ers' Disabled Exemption Il2/3 I /g8l
Omnibus Taxation Act [/l/98]
Tax Exemptions; Deductions; Credits lVarious]

(552.0) (2.323. r )

0.0 (2.t00 0)

Unknown Unknown
(r 00.0) (200.0)

(1,600.0) (1.600.0)
(s0.0) 0.0

(r 10.0) (30 0)

0.0 (1e.3)
(577.0) (1,434.6)
(923.0) (2.8s4.8)

( 1,s00.0) (4,28e 4)

0.0 (32 3)
160.0 (3.240.0) (6.410.0)
(60.0) (857.2) (2e6.s)

0.0 (1.347.0)

26t
283
286

H82463
sB 1229

sB 1253

0.0 (s77.3)
subtotal - ch 286 (60.0) (857.2) (2.220.8)

Fourth Soecial Session

t-=--iBlìo? r* RelierAct or 1998 [l/r/98]

Totel - Bills with a Revenue Impect

By Revenue Category:
Sales

Individual Income

Corporate Income

Vehicle License

Property

Totel by Revenue Category

! Expires June 30,2001
2/ Expires December 31, 2003

(30,000-0) (s0.000.0)
(r0,000.0) (30,000.0)
(80.000.0) (100,000.0)

(120.000.0) (r80,000.0)

100.0 (128,009.2) (t99.224.9)

Individual
Corporate

VLT
Subtotal - Ch 3

(r.694.2\
(34, l 63.0)
( 12,l s2.0)
(80,000.0)

0.0
(t2sr009Ð

(r,961.1)
(60,61r.8)
(36.ó00.4)

(l 00,000-0)

(s t.ó)
(t99,224.9)

(60.0)

160.0

0.0

0.0

0.0

r 00.0
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ARIZONA BUDGET STABILIZATION FUNDS

Arizona now has three funds which can be used for budget
contingencies. These are the Budget Stabilization Fund,
the Temporary Assistance for Needy Families (TANF)

- Stabilization Fund, and the AHCCCS Medical Services
Stabilization Fund.

Budget Stabilization Fund - Backsround

The Budget Stabilization Fund (BSF) for Arizona was
enacted in 1990 (A.R.S. $ 35-144). The tund is
administered by the State Treasurer, who is responsible for
transferring General Fund money into and out of the BSF
as required by law. The BSF is designed to set revenue
aside during times of above-trend economic growth and to
utilize this revenue during times of below-trend growth. It
is designed to provide revenue stabilization across a
typical business cycle. Under the economic formula which
drives the BSF, the fust payment into tlìe fund was
required in FY 1994.

The Formula

The determination of the amount to be appropriated to
(deposit) or transferred out (withdrawal) of the BSF is
made using a formula based upon total annual Arizona
personal income (excluding tansfer payments) and
adjusted for inflation. Essentially, when annual growth is
above trend, monies are deposited into the BSF, whereas,
when growth is below trend, monies are withd¡awn from
the BSF. A change to the formula was made in statute in
1998 (Laws 1998, Chapter 6, 4ú Special Session) which
allows withdrawals only when annual adjusted income
growth is both below 2.076 and below the seven-year
cNerage trend. The intent of this is to avoid withdrawals
from the BSF when annual gowth levels are gradually
declining after an extended high growth period.

The annual budget recommendations of the Governor and
JLBC Staff shall include estimates of appropriations to or
fransfers from the BSF, for the upcoming year based on the
formula requirements. By June I of that following year,
the Arizona Economic Estimates Commission (EEC)
subsequently makes a determination of the annual growth
rate of inflation-adjusted total state personal income, the
trend growth rate over the past seven years, and the
appropriation to or transfer from the BSF. The Legislature
ultimately must approve any appropriations or tansfers.

Key features of the Arizona BSF can be summarized as
follows:

ending in the fiscal year to the trend growth rate of
inflation adjusted AZPI for the most recent seven
years.

If the annual growth rate exceeds the trend growth
rate, the excess multiplied by General Fund revenue of
the prior fiscal year would equal the amounr ro be
deposited into the BSF.

If the annual growth rate is less than 2o/o and the trend
growth rate, the deficiency, when multiplied by the
General Fund revenue of the prior year. would equal
the amount to be withd¡awn from the BSF.

By a two-thirds majority, the Legislarure, wirh the
concunence of the Governor. can decrease a deposit
or increase a withdrawal.

a

a

a

The deposit into the BSF (or withd¡awal from the
BSF) for a given fiscal year is determined by
comparing the annual growth rate of inflation adjusted
Arizona Personal Income (AZPI) for the calendar year

Appropriations (Deposits) to BSF

The 1998 Legislature appropriared S75.1l5 million to the
BSF for FY 1999. (Laws 1998, Chapter 2. 4'h Special
Session). With this deposit, the rotal BSF balance in Fy
1999 is projected to be $385.1 million, or approximarely
7.lo/o of General Fund revenue. Laws 1997, Chapter 199
had originally capped the BSF balance at 6.33yo of
General Revenue in FY 1999 and7.0%o in FY 2000 and
thereafter. Laws 1998, Chapter 6, 4û Special Session
allows balances in excess of 6.33%o to stay in the BSF in
FY 1999.

Table I shows the actual deposits to the BSF for Fy 1995,
FY 1996 and FY 1997, as well as esrimares for Fy l99g
and FY 1999. For a further history of the BSF, please see
the JLBC Staffs Sz¡zmary of Recommendations and
Economic and Revenue Forecast published in January
1998.

TANF Stabilization Fund - Backsround

Laws 1997, Chapter 300 created a ne\ry Ternporary
Assistance for Needy Families (TANF) Srabilization Fund.
This new Stabilization Fund, authorized in A.RS. g 46-
138.03, shall be used to supplement existing appropriations
when caseloads for the TANF program operated by the
DeparÍnent of Economic Security (DES) exceed budgeted
projections. The fund, administered by DES, consists of
monies appropriated to it by the Legislature and is subject
to legislative appropriation

The Legislature appropriated $5,141,000 GF to the TANF
Stabilization Fund in FY 1998. Laws 1998, Chapter 20g
allowed the transfer of $2,000,000 from the fund in
FY 1999 to begin implementation of a new computer
system for TANF eligibilþ determination. The expected
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Table I

ESTIMATED CHANGES TO THE BUDGET STABILIZATION FUND
FY T995 THROUGH FY T999

(Amounts in Dollars)

Actual
FY 1995

Actual
FY 1996

Actual
FY 1997

Estimete
FY 1998

Estimate
Ft'1999

General Fund Revenues

Maximum Balance

Statutory Limit

4.663,732,000
233, r 87,000

5.000%

4,66 1,1 8 1.800

233, l 30,000

5.000Yo

5,039,857.800
25r.992-890

5.000%

5.262.7 41.400
296.503.000

5.631o,o

5.363.8ó9.000
33 9.532.900

6-3 3 0o,o

BSF Beginning Balance
BSF Formula Recommendation
Actual Deposit
Balance Before Interest

42,051,988
r 78,81 7,000
t78,816,944
220,868,932

223. l 8 7.000

223.196.380
233.r30.000
121,660,300

245.81 0.900
66.52ó. I 00

30.000.000
275.8 r 0.900

290.980.500

223,t87,000

5.44o/o

12,t49,000

-2,206,000

233,130,000

233, r 30,000
75.r r5.000

3ó6.095.500

Effective Interest Rate

Interest Earnings

Refund to General Fund

Ending BSF Balance

5.50%
4, 130,468

5.44Yo

12.680,900

5.50oro

l 5. r 69.600
5.209 o

19.040.000

-1,812,400

223.187,000 245,810,900 290,980.500 385,135.500

fund balance on July 1,1999 is $3,141,000. The FY 1999

budget does not include an additional deposit into the
TANF Stabilization Fund. Caseloads for the TANF
program in DES have declined approximately 27%o n the
past 12 months; although that type of decrease in caseloads

is expected to slow down in FY 1999, u/e do not foresee
caseload increases that could require use of the

Stabilization Fund.

Medical Services Stabilization Fund - Backeround

The AHCCCS Medical Services Stabilization Fund is
authorized in A.R.S. S 36-2922. It is to be used if the
appropriation for AHCCCS in a fiscal year is insufficient
to cover the cost of AHCCCS medical services. AHCCCS
must notifu the Chaþerson of the Joint Legislative
Budget Committee and the Director of the Governor's
Office of Strategic Planning and Budgeting that the
appropriation is insufficient, and the JLBC may
recommend that AHCCCS withd¡aw an rimount from the
Medical Services Stabilizztion Fund to cover the shortfall.

A.R.S. S 36-2921A(2) authorized the monthly transfer of
$1,250,000 ($15,000,000 per year) from the Medically
Needy Account of the Tobacco Tax and Health Ca¡e Fund
to the Medical Services Stabilization Fund. In addition,
Laws 1996, Chapter 368 authorized an additional one-time
transfer of$30,000,000 to the Stabilization Fund. Interest
earnings are retained in the fund. At the end of FY 1997,

the fund balance was $61,267,700. Laws 1998, Chapter 4,
4ù Special Session discontinued the monthly transfer to the
Medical Services Stabilization Fund after July l, 1998.

Laws 1998, Chapter 214 also authorized that $8,000,000
from the Medical Services Stabilization Fund be expended
in FY 1999 for Healthca¡e Group, a health insurance
program for small businesses and local governments
administered within AHCCCS.

BSF

TANF Fund
AHCCCS Fund

FY r997

$245,810
0

61.268

$307,078

FY 1998

$290,980
5,',t41

79.706

$375,827

FY I 999

$385,1 35

3,141
76 963

$465,239
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REVENUES
Balance Forward
Revenue

TOTAL REVENUES

EXPENDITURES
Original Operating Budget

- 2nd Special Session

- 3rd Special Session

- 4th Special Session

Other Bills - 2nd Regular Session

Subtotal - Operating Budget

Original Capital Outlay
- 4th Special Session

Subtotal - Capital Budget

Budget Stabilization Fund Deposit

Adminisüative AdjusünentsÆmergencies
Revertments

TOTAL EXPENDITURES

ENDING BALANCE

For the sixth year in a row, the General Fund did not
require mid-year revenue increases, expenditure
reductions or fund Íansfers to remain balanced. The Fy
1998 budget, however, did require certain supplemental
appropnatlons.

The 2'd Special Session
adjustnents:

approved the following

$5,728,800 for AHCCCS county long term care costs
and

$7,5 18,300 for Children Protective Services and
related costs.

The 3'd Special Session on K-12 school finance issues
included a $200,000 FY t998 supplemental for the
School Facilities Board.

FY 1998 GENERAL FUÌ{D ADfUSTMENTS 1/

Original
Forecast 2l Change

s347,458.3

4,869,s08.7

5,091,721.3

0.0

0.0

0.0

0.0

0.0

13,247.1

200.0
31.371.r

3,308.3

s5,2t6,967.0

5,091,721.3

99,287.3

0.0

99,287.3

30,000.0

27,500.0
(56,000.0)

$ 168,515.7

s393,232.7
s5ó I,748.4

49,126.5

0.0

10,899.6

10.899.6

19,200.0
( 1s,362.8)

Revised

Estimate

$515.974.0
5.262.741.4

s5.778.715.4

5.091.721.3

t3.217 .t
200.0

3 t.371 .l
3.308.3

5.139.847.8

99.287.3

r 0.899.6

l r0.186.9

30.000.0

46,700.0
(7't,362.8)

0.0

a

a

$5,192,509.6 $62,863.3

$498,885. I

$5,25s,37 r.9

s24,458.4 $523,343.5

$10,899,600. This Special Session reduced Fy 1998
Other Appropriated Fund operaring budgets by a net
$(1,851,900) and capital budgets by $(14.800,000). The
detail for these adjustrnents appears on the next page.

In addition, the 2nd Regular Session bills added another
53,308,300 in FY 1998 General Fund spending, while
Other Appropriated Funds were reduced by $( I ,322,400).

Higher-than-anticipated carry-forward balances from Fy
1997 and revenue growth throughout the fiscal year
financed this additional FY 1998.spending. This growth
occurred mainly in corporate and individual income tax
collections. Individual income tax collections nationwide
exceeded expectations, which most economists believe is
related to larger than normal capital gains from financial
transactions related to stock options and mutual funds.
This issue is discussed in more detail in the General Fund
Reuenue section of the JLBC Staffs proposed Budget
1999 - Summary of Recommendations.

The 4ù Special Session on the budget approved net
General Fund operating budget supplementals of
S31,371,100 and capiøl outlay supplementals of

y rhis General Fund statement reflects the status ofthe !Y 1998 budget as ofthe adjoumment ofthe l99g Regular Session.4 The original forecast reflects the FY 1998 budget as ofthe adjoumitent ofthe 199'7 Regular Session.
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OPERATING BUDGETS
Annual Budget Units
Corrections, Department of
Economic Securit¡', Department of
Health Services, Department of
Judiciary
Juvenile Corrections, Departrnent of

Biennial Budset Units
Equalization. Boa¡d of
Govemor, Office of the
Govemor's Ofc. of Management & Budgeting
House of Representatives
Pa¡ks Boa¡d
Personnel Board
Revenue. Department of
Treasurer, State

SUBTOTAL - OPERATING

CAPITAL OUTLAY
New DJC Complex
DOC - Tucson Lock Replacement l/
Health Services, Dept of - Søte Hospital Renovations

SUBTOTAL - CAPITAL OUTLAY

TOTAL - FY 1998 SUPPLEMENTALS

FY 1998 SUPPLEMENTAL SUMMARY

GET{ERAI FUND

FY 1998 SUPPTEMENTAL SUMMARY

OTHER APPROPRIATED FUNDS

(2.207.600) r

15.364.000 2i
15.246,700

570.700
321.100

FY 98

(l 12.000)
200.000

(200.000)
500.000

( l6 r .800)
7l .600

I .707.1 00
71.300

3 I .371. 100

7.042.000
2.207.600 U
1.650.000 3/

10.899.600

42.270,700

FY 98OPERATING BUDGETS
Annual Budset Units
Administration, AZ Department of
Health Services, Department of
Judiciary
Juvenile Corrections, Department of
Transportation, Department of

Biennial Budset Units
Commerce, Department of
Dental Examiners, Board of
Environmental Quality, Department of
Gaming, Department of
Homeopathic Medical Examiners, Bd. of
Library, Archives & Public Records, Dept. of
Naturopathic Phys Bd. of Med. Examiners
Retirement System, Arizona State
Veterans' Service Commission

r.042,200
(2,966.e00)

l3 8,000
300.000
700,000

500,000
38,200

(3,787,300)
262.500

5,600
r 5,000
17,r00

591,300
1,292,400

SUBTOTAL - OPERATING (1,8s1,900)

CAPITAL OUTLAY
Health Services, Dept of - Remove Tobacco

Tax Funding of Health Lab
SUBTOTAL - CAPITAL OUTLAY

(14,800,000)
(r4,800,000)

TOTAL - FY I998 SUPPLEMENTALS (16,651,900)

1¡ Monies are reappropriated from DOC operating budget in the FY 1998 General Appropriation
27 Offset by deposis to the General Fund of S10,385,000 in FY 1998 and $4,474,800 in

FY 1999.
3/ Offset by reverrnent of$1,225,000.
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