
 
 

 
 

Supplement dated September 1, 2023 to CollegeAccess 529 Plan Disclosure Statement for 
Direct Investors (Class SD-D) Dated February 1, 2021, as Amended and Supplemented on 

September 23, 2021, October 25, 2021, March 14, 2022, June 10, 2022, July 29, 2022, 
September 15, 2022, and February 23, 2023 

 
This Supplement amends the CollegeAccess 529 Plan Disclosure Statement dated February 1, 2021, as 

amended and supplemented (the “Disclosure Statement”). You should read this Supplement in conjunction with 
the Disclosure Statement and its prior supplements, and retain it for future reference. Capitalized terms used 
but not defined in this Supplement have the meanings given to them in the Disclosure Statement. 

Changes to the CollegeAccess 529 Plan 

New Underlying Fund  
 

Effective on or about September 15, 2023 (the “Transition Date”), the following Funds are added to 
the Plan as an Underlying Fund: 
 

• Virtus Newfleet Multi-Sector Intermediate Bond Fund 

• PIMCO Income Fund 

Removal of Certain Underlying Fund 
 

Effective on or about the Transition Date, the following Underlying Funds are removed from the list of 
Underlying Funds: 
 

• Virtus Newfleet Low Duration Core Plus Fund 
• PIMCO Low Duration Income Fund  

Effective on or about the Transition Date, all references and other information related to Virtus Newfleet 
Low Duration Core Plus Fund and PIMCO Low Duration Income Fund are deleted from the Plan Disclosure 
Statement. 
 
Individual Underlying Fund Expense Ratios  

 
Effective on or about the Transition Date, the following replaces the Individual Underlying Fund 

Expense Ratio table on page 23 of the Disclosure Statement and page 1 of the Supplement dated September 15, 
2022: 

 
Underlying Fund Name Ticker Symbol Class Total Annual Fund 

Operating 
Expenses1 

American Funds New Perspective Fund FNPFX F-3 0.41% 
DFA Commodity Strategy Portfolio DCMSX Institutional 0.30% 
DFA Inflation-Protected Securities Portfolio DIPSX Institutional 0.11% 
Dodge & Cox International Stock Portfolio DODFX Institutional 0.62% 
Metropolitan West Total Return Bond Fund MWTSX P 0.36% 
PIMCO All Asset Fund PAAIX Institutional 0.88% 
PIMCO Government Money Market Fund PGYXX Institutional 0.19% 
PIMCO Income Fund PIMIX Institutional 0.50% 
PIMCO Real Return Fund PRRIX Institutional 0.45% 
PIMCO Short Asset Investment Fund PAIDX Institutional 0.35% 
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PIMCO Short-Term Fund PTSHX Institutional 0.45% 
PIMCO Total Return Fund PTTRX Institutional 0.46% 
TIAA-CREF International Equity Fund TCIEX Institutional 0.05% 
TIAA-CREF S&P 500 Index Fund TISPX Institutional 0.05% 
Virtus Emerging Markets Opportunities Fund AEMOX R6 0.89% 
Virtus Silvant Focused Growth Fund AFGFX R6 0.62% 
Virtus Global Allocation Fund AGASX R6 0.47% 
Virtus Duff & Phelps Global Real Estate Securities 
Fund 

VRGEX R6 0.89% 

Virtus Newfleet Multi-Sector Intermediate Bond 
Fund 

VMFRX R6 0.60% 

Virtus NFJ Dividend Value Fund ANDVX R6 0.63% 
 

1 The total annual operating expenses of the Underlying Funds were calculated based on the fiscal year information reported in the 
most recent Prospectus of each Underlying Fund available prior to the date of this Plan Disclosure Statement. Certain fees or 
commissions, including Rule 12b-1 fees, that the Program Manager receives in connection with purchases by the Investment 
Portfolios of shares of Underlying Funds that are not sponsored by the Program Manager or its affiliates, will be remitted by the 
Program Manager pro-rata to the Investment Portfolios that purchased shares of the Underlying Funds which generated such fees or 
commissions. For Investment Portfolios invested in multiple underlying funds, such estimated expense is a weighted average of the 
underlying funds’ expense ratios, in accordance with such Portfolio’s allocation among such funds. The expense ratios of the 
Underlying Funds take into account any applicable expense limitations and waivers or reimbursements of expenses by the Underlying 
Fund’s service providers, which may be changed or eliminated after the date of the information used to calculate the expenses 
described in this Program Description. 
 
Investment Portfolio Expenses  

Effective on or about the Transition Date, the following replaces the Investment Portfolio Expenses 
table on page 24 of the Disclosure Statement and page 2 of the Supplement dated September 15, 2022: 

CLASS SD-D UNITS 

 
Investment Portfolio 

 
Estimated Underlying 
Fund 
Expenses1 

 
Program 
Management 
Fee2 

 
Servicing & 
Administrative 
Fee3 

 
Distribution 
Fee4 

Total Annual 
Asset Based 
Fee5 

 
Maximum 
Sales 
Charge6 

 
Annual 
Maintenance 
Fee7 

Age-Based 1 (Ages 0-8) 0.41% 0.00% 0.00% 0.00% 0.41% 0.00% $0 
Age-Based 2 (Ages 9-10) 0.42% 0.00% 0.00% 0.00% 0.42% 0.00% $0 
Age-Based 3 (Age 11) 0.43% 0.00% 0.00% 0.00% 0.43% 0.00% $0 
Age-Based 4 (Age 12) 0.42% 0.00% 0.00% 0.00% 0.42% 0.00% $0 
Age-Based 5 (Age 13) 0.42% 0.00% 0.00% 0.00% 0.42% 0.00% $0 
Age-Based 6 (Age 14) 0.40% 0.00% 0.00% 0.00% 0.40% 0.00% $0 
Age-Based 7 (Age 15) 0.38% 0.00% 0.00% 0.00% 0.38% 0.00% $0 
Age-Based 8 (Age 16) 0.38% 0.00% 0.00% 0.00% 0.38% 0.00% $0 
Age-Based 9 (Ages 17 and Over) 0.36% 0.00% 0.00% 0.00% 0.36% 0.00% $0 
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Diversified Bond 0.40% 0.00% 0.00% 0.00% 0.40% 0.00% $0 
PIMCO All Asset 0.88% 0.00% 0.00% 0.00% 0.88% 0.00% $0 
PIMCO Real Return 0.45% 0.00% 0.00% 0.00% 0.45% 0.00% $0 

1. The total annual operating expenses of the Underlying Funds were calculated based on the fiscal year information reported in the most recent 
Prospectus of each Underlying Fund available prior to the date of this Plan Disclosure Statement. Certain fees or commissions, including Rule 12b-
1 fees, that the Program Manager receives in connection with purchases by the Investment Portfolios of shares of Underlying Funds that are not 
sponsored by the Program Manager or its affiliates, will be remitted by the Program Manager pro-rata to the Investment Portfolios that purchased 
shares of the Underlying Funds which generated such fees or commissions. For Investment Portfolios invested in multiple underlying funds, such 
estimated expense is a weighted average of the underlying funds’ expense ratios, in accordance with such Portfolio’s allocation among such funds. 
The expense ratios of the Underlying Funds take into account any applicable expense limitations and waivers or reimbursements of expenses by the 
Underlying Fund’s service providers, which may be changed or eliminated after the date of the information used to calculate the expenses described in 
this Program Description. 

2. The Program Management Fee for Class SD-D is waived. 
3. The Servicing and Administrative Fee does not apply to Class SD-D Units. 
4. The Distribution Fee does not apply to Class SD-D Units. 
5. The Program Manager is currently reimbursing the Investment Portfolio to the extent that the Total Annual Operating Expense Ratio for the 

Investment Portfolio exceeds 0.65%. Interest expense incurred by the Portfolios is not included in the 0.65% expense cap. For additional 
information surrounding interest expense, please refer to the paragraph under the heading “UNDERLYING MUTUAL FUND EXPENSES; 
INVESTMENT PORTFOLIO EXPENSES” Located within this section. This arrangement may be modified at any time without notice to 
Account Owners, which would increase the costs applicable to an investment in the Investment Portfolio. 

6. The Sales Charge does not apply to Class SD-D Units. 
7. The Annual Maintenance Fee is waived for Accounts in which the Account Owner or Designated Beneficiary is a resident of South Dakota, and 

under other circumstances. 

Expense Examples  

Effective on or about the Transition Date, the following replaces the Examples table on page 25 of the 
Disclosure Statement and page 3 of the Supplement dated September 15, 2022: 

CLASS SD-D   
 
 
 

Example: 
Assuming you redeem your Units at the end of: 

Example: 
Assuming you do not redeem your Units: 

Investment         
Portfolio         

 
 Year 1 Year 3 Year 5 Year 10 Year 1 Year 3 Year 5 Year 10 
Age-Based 1 (Ages 0-8) $42 $132 $230 $518 $42 $132 $230 $518 
Age-Based 2 (Ages 9-10) $43 $135 $235 $530 $43 $135 $235 $530 
Age-Based 3 (Age 11) $44 $138 $241 $542 $44 $138 $241 $542 
Age-Based 4 (Age 12) $43 $135 $235 $530 $43 $135 $235 $530 
Age-Based 5 (Age 13) $43 $135 $235 $530 $43 $135 $235 $530 
Age-Based 6 (Age 14) $41 $128 $224 $505 $41 $128 $224 $505 
Age-Based 7 (Age 15) $39 $122 $213 $480 $39 $122 $213 $480 
Age-Based 8 (Age 16) $39 $122 $213 $480 $39 $122 $213 $480 
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Age-Based 9 (Ages 17 and Over) $37 $116 $202 $456 $37 $116 $202 $456 
Diversified Bond $41 $128 $224 $505 $41 $128 $224 $505 
PIMCO All Asset $90 $281 $488 $1,084 $90 $281 $488 $1,084 
PIMCO Real Return $46 $144 $252 $567 $46 $144 $252 $567 

Target Allocations   

Effective on or about the Transition Date, the following replaces the target allocations tables on pages 
32-33 of the Disclosure Statement and pages 3-5 of the Supplement dated September 15, 2022: 
 

 Age-Based Investment Portfolios   
  

 
Age-Based 1 
(Age 0-8) 

Age-Based 2 
(Ages 9-10) 

Age-Based 3 
(Age 11) 

Age-Based 4 
(Age 12) 

Age-Based 5 
(Age 13) 

 
Underlying Fund      
American Funds New Perspective 11.0% 9.0% 6.0% 5.0% 5.0% 
DFA Commodity Strategy Portfolio 6.0% 5.0% 5.0% 4.0% 3.0% 
DFA Inflation-Protected Securities 
Portfolio 

1.0% 4.0% 5.0% 5.0% 5.0% 

Dodge & Cox International Stock Fund 5.0% 4.0% 3.0% 2.0% 0.0% 
Metropolitan West Total Return Bond 
Fund 

1.0% 3.0% 11.0% 11.0% 13.0% 

PIMCO Government Money Market Fund 0.0% 0.0% 0.0% 5.0% 9.0% 
PIMCO Income Fund 0.0% 0.0% 0.0% 0.0% 1.0% 
PIMCO Real Return Fund 2.0% 6.0% 7.0% 7.0% 7.0% 
PIMCO Short Asset Investment Fund 0.0% 0.0% 0.0% 3.0% 6.0% 
PIMCO Short-Term Fund 0.0% 0.0% 0.0% 0.0% 0.0% 
PIMCO Total Return Fund 0.0% 0.0% 0.0% 0.0% 0.0% 
TIAA-CREF International Equity Index 
Fund 

8.0% 5.0% 2.0% 1.0% 0.0% 

TIAA-CREF S&P 500 Index Fund 18.0% 14.0% 11.0% 8.0% 4.0% 
Virtus Emerging Markets Opportunities 
Fund 

5.0% 5.0% 5.0% 4.0% 3.0% 

Virtus Silvant Focused Growth Fund 6.0% 5.0% 5.0% 5.0% 5.0% 
Virtus Global Allocation Fund 28.0% 31.0% 31.0% 32.0% 32.0% 
Virtus Duff & Phelps Global Real Estate 
Securities Fund 

6.0% 6.0% 5.0% 4.0% 4.0% 

Virtus Newfleet Multi-Sector Intermediate 
Bond Fund 

1.0% 1.0% 2.0% 3.0% 3.0% 
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Virtus NFJ Dividend Value Fund 2.0% 2.0% 2.0% 1.0% 0.0% 

      
TOTAL 100.0% 100.0% 100.0% 100.0% 100.0% 

 
 Age-Based Investment Portfolios (continued)  
 

 
Age-Based 6 
(Age 14) 

Age-Based 7 
(Age 15) 

Age-Based 8 
(Age 16) 

Age-Based 9 
(Ages 17 and Over) 

Underlying Fund     
American Funds New Perspective 3.0% 0.0% 0.0% 0.0% 
DFA Commodity Strategy Portfolio 2.0% 2.0% 1.0% 1.0% 
DFA Inflation-Protected Securities Portfolio 5.0% 6.0% 7.0% 7.0% 
Dodge & Cox International Stock Fund 0.0% 0.0% 0.0% 0.0% 
Metropolitan West Total Return Bond Fund 13.0% 14.0% 15.0% 17.0% 
PIMCO Government Money Market Fund 12.0% 14.0% 17.0% 19.0% 
PIMCO Income Fund 2.0% 2.0% 2.0% 2.0% 
PIMCO Real Return Fund 7.0% 9.0% 8.0% 8.0% 
PIMCO Short Asset Investment Fund 11.0% 13.0% 13.0% 15.0% 
PIMCO Short-Term Fund 0.0% 0.0% 6.0% 7.0% 
PIMCO Total Return Fund 2.0% 5.0% 11.0% 11.0% 
TIAA-CREF International Equity Index 
Fund 

0.0% 0.0% 0.0% 0.0% 

TIAA-CREF S&P 500 Index Fund 3.0% 1.0% 0.0% 0.0% 
Virtus Emerging Markets Opportunities 
Fund 

1.0% 0.0% 0.0% 0.0% 

Virtus Silvant Focused Growth Fund 2.0% 0.0% 0.0% 0.0% 
Virtus Global Allocation Fund 30.0% 29.0% 15.0% 9.0% 
Virtus Duff & Phelps Global Real Estate 
Securities Fund 

4.0% 3.0% 3.0% 2.0% 

Virtus Newfleet Multi-Sector Intermediate 
Bond Fund 

3.0% 2.0% 2.0% 2.0% 

Virtus NFJ Dividend Value Fund 0.0% 0.0% 0.0% 0.0% 

     
TOTAL 100.0% 100.0% 100.0% 100.0% 

 
  Diversified 

Bond 
 

 

Underlying Fund    
DFA Inflation-Protected Securities Portfolio  5.0%  
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Metropolitan West Total Return Bond Fund  50.0%  
PIMCO Income Fund  2.0%  
PIMCO Real Return Fund  5.0%  
PIMCO Short Asset Investment Fund  0.0%  
PIMCO Short-Term Fund  0.0%  
PIMCO Total Return Fund  35.0%  
Virtus Newfleet Multi-Sector Intermediate Bond Fund  3.0%  

TOTAL  100.0%  
 

Effective on or about the Transition Date, the following fund descriptions are added to the section entitled 
Underlying Fund Descriptions beginning on page 34 of the Plan Disclosure Statement:  

• Virtus Newfleet Multi-Sector Intermediate Bond Fund (FMRX) 

Investment Objective and Principal Strategies. This Fund’s primary investment objective is to maximize 
current income while preserving capital. The fund seeks to generate high current income and total return 
while preserving capital by applying extensive credit research and a time-tested approach designed to 
capitalize on opportunities across undervalued sectors of the bond market. The portfolio seeks 
diversification among 14 sectors in an effort to increase return potential and reduce risk.  

Under normal circumstances, the fund invests at least 80% of its assets in bonds, which are debt securities 
of various types of issuers. The fund seeks to achieve its objective by investing in a diversified portfolio of 
primarily intermediate-term bonds having a dollar-weighted average maturity of between three and 10 years 
and that are in one of the following market sectors: 

 Securities issued or guaranteed as to principal and interest by the U.S. Government, its agencies, 
authorities or instrumentalities; 

 Collateralized mortgage obligations (“CMOs”), real estate mortgage investment conduits 
(“REMICs”), and other pass-through securities, including those issued or guaranteed as to principal 
and interest by the U.S. Government, its agencies, authorities or instrumentalities; 

 Debt securities issued by foreign issuers, including foreign governments and their political 
subdivisions and issuers located in emerging markets; 

 Investment-grade securities (primarily of U.S. issuers, secondarily of non-U.S. issuers), which are 
securities with credit ratings within the four highest rating categories of a nationally recognized 
statistical rating organization, including short-term securities; and 
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 High-yield/high-risk debt instruments (so-called “junk bonds”), including bank loans (which are 
generally floating-rate). 

The fund may invest in all or some of these sectors. 

The fund may use credit default swaps to increase or hedge (decrease) investment exposure to various fixed 
income sectors and instruments. 

Principal Risks: The fund may not achieve its objective(s), and it is not intended to be a complete investment 
program. The value of the fund’s investments that supports your share value may decrease. If between the 
time you purchase shares and the time you sell shares the value of the fund’s investments decreases, you 
will lose money. Investment values can decrease for a number of reasons. Conditions affecting the overall 
economy, specific industries or companies in which the fund invests can be worse than expected, and 
investments may fail to perform as the subadviser expects. As a result, the value of your shares may 
decrease. Purchase and redemption activities by fund shareholders may impact the management of the fund 
and its ability to achieve its investment objective(s). The principal risks of investing in the fund are 
identified below. 

Credit Risk. If the issuer of a debt instrument fails to pay interest or principal in a timely manner, or negative 
perceptions exist in the market of the issuer’s ability to make such payments, the price of the security may 
decline. 

Interest Rate Risk.  The values of debt instruments may rise or fall in response to changes in interest rates, 
and this risk may be enhanced for securities with longer maturities. 

High-Yield Fixed Income Securities (Junk Bonds) Risk. There is a greater risk of issuer default, less 
liquidity, and increased price volatility related to high-yield securities than investment grade securities. 

Bank Loan Risk. In addition to the risks typically associated with high-yield fixed income securities, bank 
loans may be unsecured or not fully collateralized, may be subject to restrictions on resale, may be less 
liquid and may trade infrequently on the secondary market. Bank loans settle on a  delayed basis; thus, sale 
proceeds may not be available to meet redemptions for a substantial period of time after the sale of the loan. 

Foreign Investing Risk. Investing in foreign securities subjects the fund to additional risks such as increased 
volatility; currency fluctuations; less liquidity; less publicly available information about the foreign 
investment; and political, regulatory, economic, and market risk. 

Emerging Market Risk. Emerging markets securities may be more volatile, or more greatly affected by 
negative conditions, than those of their counterparts in more established foreign markets. 
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Mortgage-Backed and Asset-Backed Securities Risk. Changes in interest rates may cause both extension 
and prepayment risks for mortgage-backed and asset-backed securities. These securities are also subject to 
risks associated with the non-repayment of underlying collateral, including losses to the fund. 

Market Volatility Risk. The value of the securities in the fund may go up or down in response to the 
prospects of individual companies and/or general economic conditions. Price changes may be short- or 
long-term. Local, regional or global events such as war or military conflict (e.g. Russia’s invasion of 
Ukraine), acts of terrorism, the spread of infectious illness or other public health issue, recessions, or other 
events could have a significant impact on the fund and its investments, including hampering the ability of 
the fund’s portfolio manager(s) to invest the fund’s assets as intended. 

Derivatives Risk. Derivatives may include, among other things, futures, options, forwards and swap 
agreements and may be used in order to hedge portfolio risks, create leverage or attempt to increase returns. 
Investments in derivatives may result in increased volatility and the fund may incur a loss greater than its 
principal investment. 

Income Risk. Income received from the fund may vary widely over the short- and long-term and/or be less 
than anticipated if the proceeds from maturing securities in the fund are reinvested in lower-yielding 
securities. 

Long-Term Maturities/Durations Risk. Debt instruments with longer maturities or durations may 
experience greater price fluctuations than instruments having shorter maturities or durations. 

Prepayment/Call Risk. Issuers may prepay or call their fixed rate obligations when interest rates fall, forcing 
the fund to reinvest in obligations with lower interest rates and the fund may not benefit fully from the 
increase in value that other fixed income investments experience when interest rates decline. 

Redemption Risk. One or more large shareholders or groups of shareholders may redeem their holdings in 
the fund, resulting in an adverse impact on remaining shareholders in the fund by causing the fund to take 
actions it would not otherwise have taken. 

U.S. Government Securities Risk. U.S. Government securities may be subject to price fluctuations. An 
agency may default on an obligation not backed by the full faith and credit of the United States. Any 
guarantee on U.S. government securities does not apply to the value of the fund’s shares. 

• PIMCO Income Fund (PIMIX) 

Investment Objective and Principal Strategies. The Fund’s primary investment objective is to maximize 
current income. Long-term capital appreciation is a secondary objective. The Fund seeks to achieve its 
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investment objectives by investing under normal circumstances at least 65% of its total assets in a multi-
sector portfolio of Fixed Income Instruments of varying maturities, which may be represented by forwards 
or derivatives such as options, futures contracts or swap agreements. “Fixed Income Instruments” include 
bonds, debt securities and other similar instruments issued by various U.S. and non-U.S. public- or private-
sector entities. The Fund will seek to maintain a high and consistent level of dividend income by investing 
in a broad array of fixed income sectors and utilizing income efficient implementation strategies. The 
capital appreciation sought by the Fund generally arises from decreases in interest rates or improving credit 
fundamentals for a particular sector or security. The Fund will generally allocate its assets among several 
investment sectors, without limitation, which may include: (i) high yield securities (“junk bonds”) and 
investment grade corporate bonds of issuers located in the United States and non-U.S. countries, including 
emerging market countries; (ii) fixed income securities issued by U.S. and non-U.S. governments (including 
emerging market governments), their agencies and instrumentalities; (iii) mortgage-related and other asset 
backed securities; and (iv) foreign currencies, including those of emerging market countries. However, the 
Fund is not required to gain exposure to any one investment sector, and the Fund’s exposure to any one 
investment sector will vary over time. The average portfolio duration of this Fund normally varies from 
zero to eight years based on Pacific Investment Management Company LLC’s (“PIMCO”) market 
forecasts. Duration is a measure used to determine the sensitivity of a security’s price to changes in interest 
rates. The longer a security’s duration, the more sensitive it will be to changes in interest rates. 

The Fund may invest up to 50% of its total assets in high yield securities rated below investment grade by 
Moody’s Investors Service, Inc., Standard & Poor’s Ratings Services or Fitch, Inc., or if unrated, as 
determined by PIMCO (except such 50% limitation shall not apply to the Fund’s investments in mortgage- 
and asset-backed securities). In the event that ratings services assign different ratings to the same security, 
PIMCO will use the highest rating as the credit rating for that security. In addition, the Fund may invest, 
without limitation, in securities denominated in foreign currencies. The Fund may invest up to 20% of its 
total assets in securities and instruments that are economically tied to emerging market countries (this 
limitation does not apply to investment grade sovereign debt denominated in the local currency with less 
than 1 year remaining to maturity, which means the Fund may invest in such instruments without limitation 
subject to any applicable legal or regulatory limitation). The Fund will normally limit its foreign currency 
exposure (from non-U.S. dollar-denominated securities or currencies) to 10% of its total assets. 

The Fund may invest, without limitation, in derivative instruments, such as options, futures contracts or 
swap agreements, or in mortgage- or asset-backed securities, subject to applicable law and any other 
restrictions described in the Fund’s prospectus or Statement of Additional Information. The Fund may 
purchase or sell securities on a when-issued, delayed delivery or forward commitment basis and may engage 
in short sales. The Fund may, without limitation, seek to obtain market exposure to the securities in which 
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it primarily invests by entering into a series of purchase and sale contracts or by using other investment 
techniques (such as buy backs or dollar rolls). The Fund may also invest in contingent convertible securities 
and up to 10% of its total assets in preferred securities. 

Principal Risks. It is possible to lose money on an investment in the Fund. The principal risks of investing 
in the Fund, which could adversely affect its net asset value, yield and total return, are listed below. 

Interest Rate Risk: the risk that fixed income securities will fluctuate in value because of a change in interest 
rates; a fund with a longer average portfolio duration will be more sensitive to changes in interest rates than 
a fund with a shorter average portfolio duration. 

Call Risk: the risk that an issuer may exercise its right to redeem a fixed income security earlier than 
expected (a call). Issuers may call outstanding securities prior to their maturity for a number of reasons 
(e.g., declining interest rates, changes in credit spreads and improvements in the issuer’s credit quality). If 
an issuer calls a security that the Fund has invested in, the Fund may not recoup the full amount of its initial 
investment or may not realize the full anticipated earnings from the investment and may be forced to 
reinvest in lower-yielding securities, securities with greater credit risks or securities with other, less 
favorable features. 

Credit Risk: the risk that the Fund could lose money if the issuer or guarantor of a fixed income security, 
or the counterparty to a derivative contract, or the issuer or guarantor of collateral, is unable or unwilling, 
or is perceived (whether by market participants, rating agencies, pricing services or otherwise) as unable or 
unwilling, to meet its financial obligations. 

High Yield Risk: the risk that high yield securities and unrated securities of similar credit quality 
(commonly known as “junk bonds”) are subject to greater levels of credit, call and liquidity risks. High 
yield securities are considered primarily speculative with respect to the issuer’s continuing ability to make 
principal and interest payments, and may be more volatile than higher-rated securities of similar maturity. 

Market Risk: the risk that the value of securities owned by the Fund may go up or down, sometimes rapidly 
or unpredictably, due to factors affecting securities markets generally or particular industries. 

Issuer Risk: the risk that the value of a security may decline for a reason directly related to the issuer, such 
as management performance, changes in financial condition or credit rating, financial leverage, reputation 
or reduced demand for the issuer’s goods or services. 

Liquidity Risk: the risk that a particular investment may be difficult to purchase or sell and that the Fund 
may be unable to sell illiquid investments at an advantageous time or price or achieve its desired level of 
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exposure to a certain sector. Liquidity risk may result from the lack of an active market, reduced number 
and capacity of traditional market participants to make a market in fixed income securities, and may be 
magnified in a rising interest rate environment or other circumstances where investor redemptions from 
fixed income funds may be higher than normal, causing increased supply in the market due to selling 
activity. 

Derivatives Risk: the risk of investing in derivative instruments (such as forwards, futures, swaps and 
structured securities) and other similar investments, including leverage, liquidity, interest rate, market, 
counterparty (including credit), operational, legal and management risks, and valuation complexity. 
Changes in the value of a derivative or other similar investments may not correlate perfectly with, and may 
be more sensitive to market events than, the underlying asset, rate or index, and the Fund could lose more 
than the initial amount invested. Changes in the value of a derivative or other similar instrument may also 
create margin delivery or settlement payment obligations for the Fund. The Fund’s use of derivatives or 
other similar investments may result in losses to the Fund, a reduction in the Fund’s returns and/or increased 
volatility. Over-the-counter (“OTC”) derivatives or other similar investments are also subject to the risk 
that a counterparty to the transaction will not fulfill its contractual obligations to the other party, as many 
of the protections afforded to centrally-cleared derivative transactions might not be available for OTC 
derivatives or other similar investments. The primary credit risk on derivatives that are exchange-traded or 
traded through a central clearing counterparty resides with the Fund's clearing broker or the clearinghouse. 
Changes in regulation relating to a registered fund’s use of derivatives and related instruments could 
potentially limit or impact the Fund’s ability to invest in derivatives, limit the Fund’s ability to employ 
certain strategies that use derivatives or other similar investments and/or adversely affect the value of 
derivatives or other similar investments and the Fund’s performance. 

Equity Risk: the risk that the value of equity securities, such as common stocks and preferred securities, 
may decline due to general market conditions which are not specifically related to a particular company or 
to factors affecting a particular industry or industries. Equity securities generally have greater price 
volatility than fixed income securities. 

Mortgage-Related and Other Asset-Backed Securities Risk: the risks of investing in mortgage-related and 
other asset-backed securities, including interest rate risk, extension risk, prepayment risk and credit risk. 
The Fund may invest in any tranche of mortgage-related or other asset-backed securities, including junior 
and/or equity tranches (to the extent consistent with other of the Fund’s guidelines), which generally carry 
higher levels of the foregoing risks. 

Foreign (Non-U.S.) Investment Risk: the risk that investing in foreign (non-U.S.) securities may result in 
the Fund experiencing more rapid and extreme changes in value than a fund that invests exclusively in 
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securities of U.S. companies, due to smaller markets, differing reporting, accounting and auditing standards, 
increased risk of delayed settlement of portfolio transactions or loss of certificates of portfolio securities, 
and the risk of unfavorable foreign government actions, including nationalization, expropriation or 
confiscatory taxation, currency blockage, or political changes, diplomatic developments or the imposition 
of sanctions and other similar measures. Foreign securities may also be less liquid and more difficult to 
value than securities of U.S. issuers. 

Emerging Markets Risk: the risk of investing in emerging market securities, primarily increased foreign 
(non-U.S.) investment risk. 

Sovereign Debt Risk: the risk that investments in fixed income instruments issued by sovereign entities 
may decline in value as a result of default or other adverse credit event resulting from an issuer’s inability 
or unwillingness to make principal or interest payments in a timely fashion.  

Currency Risk: the risk that foreign (non-U.S.) currencies will change in value relative to the U.S. dollar 
and affect the Fund’s investments in foreign (non-U.S.) currencies or in securities that trade in, and receive 
revenues in, or in derivatives that provide exposure to, foreign (non-U.S.) currencies.  

Leveraging Risk: the risk that certain transactions of the Fund, such as reverse repurchase agreements, loans 
of portfolio securities, and the use of when-issued, delayed delivery or forward commitment transactions, 
or derivative instruments, may give rise to leverage, magnifying gains and losses and causing the Fund to 
be more volatile than if it had not been leveraged. This means that leverage entails a heightened risk of loss  

Management Risk: the risk that the investment techniques and risk analyses applied by PIMCO will not 
produce the desired results and that actual or potential conflicts of interest, legislative, regulatory, or tax 
restrictions, policies or developments may affect the investment techniques available to PIMCO and the 
individual portfolio managers in connection with managing the Fund and may cause PIMCO to restrict or 
prohibit participation in certain investments. There is no guarantee that the investment objective of the Fund 
will be achieved. 

Short Exposure Risk: the risk of entering into short sales or other short positions, including the potential 
loss of more money than the actual cost of the investment, and the risk that the third party to the short sale 
or other short position will not fulfill its contractual obligations, causing a loss to the Fund. 

Distribution Rate Risk: the risk that the Fund’s distribution rate may change unexpectedly as a result of 
numerous factors, including changes in realized and projected market returns, fluctuations in market interest 
rates, Fund performance and other factors. 
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Contingent Convertible Securities Risk: the risks of investing in contingent convertible securities, including 
the risk that interest payments will be cancelled by the issuer or a regulatory authority, the risk of ranking 
junior to other creditors in the event of a liquidation or other bankruptcy-related event as a result of holding 
subordinated debt, the risk of the Fund’s investment becoming further subordinated as a result of conversion 
from debt to equity, the risk that principal amount due can be written down to a lesser amount (including 
potentially to zero), and the general risks applicable to fixed income investments, including interest rate 
risk, credit risk, market risk and liquidity risk, any of which could result in losses to the Fund. 

LIBOR Transition Risk: the risk related to the anticipated discontinuation and replacement of the London 
Interbank Offered Rate (“LIBOR”). Certain instruments held by the Fund rely or relied in some fashion 
upon LIBOR. Although the transition process away from LIBOR for most instruments has been completed, 
some LIBOR use is continuing and there are potential effects related to the transition away from LIBOR or 
the continued use of LIBOR on the Fund, or on certain instruments in which the Fund invests, which can 
be difficult to ascertain and could result in losses to the Fund. 

 

 

 

 



 
 

 
 

Supplement dated February 23, 2023 to CollegeAccess 529 Plan Disclosure Statement for 
Direct Investors (Class SD-D) Dated February 1, 2021, as Amended and Supplemented on 
September 23, 2021, October 25, 2021, March 14, 2022, June 10, 2022, July 29, 2022, and 

September 15, 2022 
 

This Supplement amends the CollegeAccess 529 Plan Disclosure Statement dated February 1, 2021, as 
amended and supplemented (the “Disclosure Statement”). You should read this Supplement in conjunction with 
the Disclosure Statement and its prior supplements, and retain it for future reference. Capitalized terms used 
but not defined in this Supplement have the meanings given to them in the Disclosure Statement. 
 

The second paragraph of the disclosure under “How can I obtain additional information about the 
Program?” on page 10 of the Disclosure Statement and also updated in the October 25, 2021 supplement is 
deleted and replaced with the following: 

 
If you have questions regarding your Account, or opening an Account, please consult your Advisor or 

contact the Program Manager at 1-866-529-7462. Questions and requests can also be sent in writing by regular 
mail to: CollegeAccess 529 Plan, P.O. Box 534436, Pittsburgh, PA 15253-4436 and by overnight mail to: 
CollegeAccess 529 Plan, c/o BNY Mellon, Attn: 534436, AIM: 154-0520, 500 Ross Street, Pittsburgh, PA 
15262. You can also learn more about the CollegeAccess 529 Plan by visiting our Web site at 
www.collegeaccess529.com. 
 

Footnote 7 of the disclosure under “Investment Portfolio Expenses” on page 24 of the Disclosure 
Statement and also on page 2 of the September 15, 2022 supplement and page 3 of the September 23, 2021 
supplement is deleted and replaced with the following: 

 
7. The Annual Maintenance Fee is waived for Accounts in which the Account Owner or Designated 

Beneficiary is a resident of South Dakota, and under other circumstances. 
 

The paragraph of the disclosure under “Accounting Statements and Reports” on page 31 of the 
Disclosure Statement is deleted and replaced with the following: 
 
Account Owners will be sent quarterly statements indicating:  

• contributions allocated to each selected Investment Portfolio in an Account during the quarter;  
• distributions made from assets invested under each selected Investment Portfolio in the Account 

during the quarter; and  
• the total value of the Account at the end of the quarter.  

 
Account Owners will also be provided with the following information each year:  

• any change concerning the applicable Maximum Balance Limit; and  
• other information required by law. 

 
Account owners are responsible to retaining these reports. Certain requests to obtain account transcripts will 
be subject to a fee depending on the age of the transcript. 
 

The second paragraph of the disclosure under “Continuing Disclosure” on page 32 of the Disclosure 
Statement and also updated in the October 25, 2021 supplement is deleted and replaced with the following: 

 
Other documents and reports, including prospectuses for any Underlying Fund, which are referenced 

in this Plan Disclosure Statement are also available, upon request, from the Program Manager. Call toll-free, 1-
866-529-7462, or send your request in writing by regular mail to: CollegeAccess 529 Plan, P.O. Box 534436, 
Pittsburgh, PA 15253-4436 and by overnight mail to: CollegeAccess 529 Plan c/o BNY Mellon, Attn: 
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534436, AIM: 154-0520, 500 Ross Street, Pittsburgh, PA 15262. You can also learn more about the 
CollegeAccess 529 Plan by visiting our Web site at www.collegeaccess529.com. 
 



 
 

 
 

Supplement dated September 15, 2022 to CollegeAccess 529 Plan Disclosure Statement for  
Direct Investors (Class SD-D) Dated February 1, 2021, as Amended and Supplemented on  

September 23, 2021, October 25, 2021, March 14, 2022, June 10, 2022 and July 29, 2022 
 

This Supplement amends the CollegeAccess 529 Plan Disclosure Statement dated February 1, 2021, as 
amended and supplemented (the “Disclosure Statement”). You should read this Supplement in conjunction with 
the Disclosure Statement, and retain it for future reference. Capitalized terms used but not defined in this 
Supplement have the meanings given to them in the Disclosure Statement. 
 
Individual Underlying Fund Expense Ratios 
 

The following replaces the Individual Underlying Fund Expense Ratio table on page 23 of the Plan 
Disclosure Statement and pages 1-2 of the Supplement dated September 23, 2021: 

 
Underlying Fund Name Ticker Symbol Class Total Annual Fund 

Operating 
Expenses1 

American Funds New Perspective Fund FNPFX F-3 0.41% 
DFA Commodity Strategy Portfolio DCMSX Institutional 0.31% 
DFA Inflation-Protected Securities Portfolio DIPSX Institutional 0.11% 
Dodge & Cox International Stock Portfolio DODFX Institutional 0.62% 
Metropolitan West Total Return Bond Fund MWTSX P 0.37% 
PIMCO All Asset Fund PAAIX Institutional 0.89% 
PIMCO Government Money Market Fund PGYXX Institutional 0.18% 
PIMCO Income Fund PIMIX Institutional 0.50% 
PIMCO Low Duration Income  PFIIX Institutional 0.51% 
PIMCO Real Return Fund PRRIX Institutional 0.45% 
PIMCO Short Asset Investment Fund PAIDX Institutional 0.34% 
PIMCO Short-Term Fund PTSHX Institutional 0.45% 
PIMCO Total Return Fund PTTRX Institutional 0.46% 
TIAA-CREF International Equity Fund TCIEX Institutional 0.05% 
TIAA-CREF S&P 500 Index Fund TISPX Institutional 0.05% 
Virtus Emerging Markets Opportunities Fund AEMOX R6 0.89% 

Virtus Silvant Focused Growth Fund AFGFX R6 0.62% 
Virtus Global Allocation Fund AGASX R6 0.42% 
Virtus Duff & Phelps Global Real Estate Securities 
Fund 

VRGEX R6 0.89% 

Virtus Newfleet Low Duration Core Plus Bond  VLDRX R6 0.43% 
Virtus NFJ Dividend Value Fund ANDVX R6 0.65% 

 

 
1 The total annual operating expenses of the Underlying Funds were calculated based on the fiscal year information 
reported in the most recent Prospectus of each Underlying Fund available prior to the date of this Plan Disclosure 
Statement. Certain fees or commissions, including Rule 12b-1 fees, that the Program Manager receives in connection 
with purchases by the Investment Portfolios of shares of Underlying Funds that are not sponsored by the Program 
Manager or its affiliates, will be remitted by the Program Manager pro-rata to the Investment Portfolios that purchased 
shares of the Underlying Funds which generated such fees or commissions. For Investment Portfolios invested in 
multiple underlying funds, such estimated expense is a weighted average of the underlying funds’ expense ratios, in 
accordance with such Portfolio’s allocation among such funds. The expense ratios of the Underlying Funds take into 
account any applicable expense limitations and waivers or reimbursements of expenses by the Underlying Fund’s service 
providers, which may be changed or eliminated after the date of the information used to calculate the expenses described 
in this Program Description. 
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Investment Portfolio Expenses  

The following replaces the Investment Portfolio Expenses tables on page 24 of the Plan Disclosure 
Statement and page 3 of the Supplement dated September 23, 2021: 

CLASS SD-D UNITS 

 
Investment Portfolio 

 
Estimated Underlying 
Fund 
Expenses1 

 
Program 
Management 
Fee2 

 
Servicing & 
Administrative 
Fee3 

 
Distribution 
Fee4 

Total Annual 
Asset Based 
Fee5 

 
Maximum 
Sales 
Charge6 

 
Annual 
Maintenance 
Fee7 

Age-Based 1 (Ages 0-8) 0.40% 0.00% 0.00% 0.00% 0.40% 0.00% $0 
Age-Based 2 (Ages 9-10) 0.42% 0.00% 0.00% 0.00% 0.42% 0.00% $0 
Age-Based 3 (Age 11) 0.43% 0.00% 0.00% 0.00% 0.43% 0.00% $0 
Age-Based 4 (Age 12) 0.42% 0.00% 0.00% 0.00% 0.42% 0.00% $0 
Age-Based 5 (Age 13) 0.43% 0.00% 0.00% 0.00% 0.43% 0.00% $0 
Age-Based 6 (Age 14) 0.41% 0.00% 0.00% 0.00% 0.41% 0.00% $0 
Age-Based 7 (Age 15) 0.40% 0.00% 0.00% 0.00% 0.40% 0.00% $0 
Age-Based 8 (Age 16) 0.39% 0.00% 0.00% 0.00% 0.39% 0.00% $0 
Age-Based 9 (Ages 17 and Over) 0.37% 0.00% 0.00% 0.00% 0.37% 0.00% $0 
Diversified Bond 0.41% 0.00% 0.00% 0.00% 0.41% 0.00% $0 
PIMCO All Asset 0.89% 0.00% 0.00% 0.00% 0.89% 0.00% $0 
PIMCO Real Return 0.45% 0.00% 0.00% 0.00% 0.45% 0.00% $0 

1.  The total annual operating expenses of the Underlying Funds were calculated based on the fiscal year information reported in the most recent 
Prospectus of each Underlying Fund available prior to the date of this Plan Disclosure Statement. Certain fees or commissions, including Rule 12b-
1 fees, that the Program Manager receives in connection with purchases by the Investment Portfolios of shares of Underlying Funds that are not 
sponsored by the Program Manager or its affiliates, will be remitted by the Program Manager pro-rata to the Investment Portfolios that purchased 
shares of the Underlying Funds which generated such fees or commissions. For Investment Portfolios invested in multiple underlying funds, such 
estimated expense is a weighted average of the underlying funds’ expense ratios, in accordance with such Portfolio’s allocation among such funds. 
The expense ratios of the Underlying Funds take into account any applicable expense limitations and waivers or reimbursements of expenses by the 
Underlying Fund’s service providers, which may be changed or eliminated after the date of the information used to calculate the expenses described in 
this Program Description. 

2. The Program Management Fee for Class SD-D is waived. 
3. The Servicing and Administrative Fee does not apply to Class SD-D Units. 
4. The Distribution Fee does not apply to Class SD-D Units. 
5. The Program Manager is currently reimbursing the Investment Portfolio to the extent that the Total Annual Operating Expense Ratio for the 

Investment Portfolio exceeds 0.65%. Interest expense incurred by the Portfolios is not included in the 0.65% expense cap. For additional 
information surrounding interest expense, please refer to the paragraph under the heading “UNDERLYING MUTUAL FUND EXPENSES; 
INVESTMENT PORTFOLIO EXPENSES” Located within this section. This arrangement may be modified at any time without notice to 
Account Owners, which would increase the costs applicable to an investment in the Investment Portfolio. 

6. The Sales Charge does not apply to Class SD-D Units. 
7. The Annual Maintenance Fee is waived for Accounts in which the Account Owner or Designated Beneficiary is a resident of South Dakota, and 

under other circumstances. See “FEES PAYABLE BY ACCOUNT OWNERS,” for more details. 
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Expense Examples 

The following replaces the Examples tables on page 25 of the Plan Disclosure Statement and page 4 of 
the Supplement dated September 23, 2021: 

CLASS SD-D   
 
 
 

Example: 
Assuming you redeem your Units at the end of: 

Example: 
Assuming you do not redeem your Units: 

Investment         
Portfolio         
 Year 1 Year 3 Year 5 Year 10 Year 1 Year 3 Year 5 Year 10 
Age-Based 1 (Ages 0-8) $41 $128 $224 $505 $41 $128 $224 $505 
Age-Based 2 (Ages 9-10) $43 $135 $235 $530 $43 $135 $235 $530 
Age-Based 3 (Age 11) $44 $138 $241 $542 $44 $138 $241 $542 
Age-Based 4 (Age 12) $43 $135 $235 $530 $43 $135 $235 $530 
Age-Based 5 (Age 13) $44 $138 $241 $542 $44 $138 $241 $542 
Age-Based 6 (Age 14) $42 $132 $230 $518 $42 $132 $230 $518 
Age-Based 7 (Age 15) $41 $128 $224 $505 $41 $128 $224 $505 
Age-Based 8 (Age 16) $40 $125 $219 $493 $40 $125 $219 $493 
Age-Based 9 (Ages 17 and Over) $38 $119 $208 $468 $38 $119 $208 $468 
Diversified Bond $42 $132 $230 $518 $42 $132 $230 $518 
PIMCO All Asset $91 $284 $493 $1,096 $91 $284 $493 $1,096 
PIMCO Real Return $46 $144 $252 $567 $46 $144 $252 $567 

Target Allocations    

The following replaces the target allocations tables on pages 32-33 of the Plan Disclosure Statement 
and pages 5-7 of the Supplement dated September 23, 2021: 
 

 Age-Based Investment Portfolios   
  

 
Age-Based 1 
(Age 0-8) 

Age-Based 2 
(Ages 9-10) 

Age-Based 3 
(Age 11) 

Age-Based 4 
(Age 12) 

Age-Based 5 
(Age 13) 

 
Underlying Fund      
American Funds New Perspective 11.0% 9.0% 6.0% 5.0% 5.0% 
DFA Commodity Strategy Portfolio 5.0% 4.0% 4.0% 3.0% 2.0% 
DFA Inflation-Protected Securities 
Portfolio 

0.0% 2.0% 2.0% 2.0% 2.0% 

Dodge & Cox International Stock Fund 5.0% 4.0% 3.0% 2.0% 0.0% 
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Metropolitan West Total Return Bond 
Fund 

0.0% 0.0% 6.0% 6.0% 7.0% 

PIMCO Government Money Market Fund 0.0% 0.0% 0.0% 0.0% 0.0% 
PIMCO Low Duration Income 0.0% 2.0% 3.0% 3.0% 4.0% 
PIMCO Real Return Fund 2.0% 4.0% 4.0% 4.0% 4.0% 
PIMCO Short Asset Investment Fund 0.0% 0.0% 0.0% 8.0% 12.0% 
PIMCO Short-Term Fund 0.0% 0.0% 1.0% 3.0% 7.0% 
TIAA-CREF International Equity Index 
Fund 

11.0% 7.0% 5.0% 4.0% 3.0% 

TIAA-CREF S&P 500 Index Fund 13.0% 11.0% 8.0% 5.0% 1.0% 
Virtus Emerging Markets Opportunities 
Fund 

4.0% 4.0% 4.0% 3.0% 2.0% 

Virtus Silvant Focused Growth Fund 4.0% 3.0% 3.0% 3.0% 3.0% 
Virtus Global Allocation Fund 30.0% 34.0% 34.0% 34.0% 34.0% 
Virtus Duff & Phelps Global Real Estate 
Securities Fund 

5.0% 5.0% 4.0% 3.0% 3.0% 

Virtus Newfleet Low Duration Core Plus 
Bond Fund 

3.0% 5.0% 7.0% 7.0% 7.0% 

Virtus NFJ Dividend Value Fund 7.0% 6.0% 6.0% 5.0% 4.0% 

      
TOTAL 100.0% 100.0% 100.0% 100.0% 100.0% 

 
 
 

 Age-Based Investment Portfolios (continued)  
 

 
Age-Based 6 
(Age 14) 

Age-Based 7 
(Age 15) 

Age-Based 8 
(Age 16) 

Age-Based 9 
(Ages 17 and Over) 

Underlying Fund     
American Funds New Perspective 3.0% 0.0% 0.0% 0.0% 
DFA Commodity Strategy Portfolio 1.0% 1.0% 1.0% 1.0% 
DFA Inflation-Protected Securities Portfolio 2.0% 3.0% 4.0% 4.0% 
Dodge & Cox International Stock Fund 0.0% 0.0% 0.0% 0.0% 
Metropolitan West Total Return Bond Fund 8.0% 10.0% 14.0% 15.0% 
PIMCO Government Money Market Fund 0.0% 4.0% 6.0% 8.0% 
PIMCO Low Duration Income Fund 4.0% 4.0% 3.0% 3.0% 
PIMCO Real Return Fund 4.0% 6.0% 5.0% 5.0% 
PIMCO Short Asset Investment Fund 22.0% 20.0% 23.0% 27.0% 
PIMCO Short-Term Fund 7.0% 10.0% 16.0% 17.0% 
TIAA-CREF International Equity Index 
Fund 

2.0% 0.0% 0.0% 0.0% 
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TIAA-CREF S&P 500 Index Fund 0.0% 0.0% 0.0% 0.0% 
Virtus Emerging Markets Opportunities 
Fund 

0.0% 0.0% 0.0% 0.0% 

Virtus Silvant Focused Growth Fund 1.0% 0.0% 0.0% 0.0% 
Virtus Global Allocation Fund 33.0% 32.0% 19.0% 12.0% 
Virtus Duff & Phelps Global Real Estate 
Securities Fund 

3.0% 2.0% 2.0% 1.0% 

Virtus Newfleet Low Duration Core Plus 
Bond Fund 

7.0% 7.0% 7.0% 7.0% 

Virtus NFJ Dividend Value Fund 3.0% 1.0% 0.0% 0.0% 

     
TOTAL 100.0% 100.0% 100.0% 100.0% 

 
  Diversified 

Bond 
 

 

Underlying Fund    
DFA Inflation-Protected Securities Portfolio  2.0%  
Metropolitan West Total Return Bond Fund  38.0%  
PIMCO Low Duration Income  6.0%  
PIMCO Real Return Fund  2.0%  
PIMCO Short Asset Investment Fund  4.0%  
PIMCO Short-Term Fund  4.0%  
PIMCO Total Return Fund  34.0%  
Virtus Newfleet Low Duration Core Plus Bond Fund  10.0%  
TOTAL  100.0%  

 

 

 

 
 



Supplement dated July 29, 2022 to CollegeAccess 529 Plan Disclosure Statement for  
Direct Investors (Class SD-D) Dated February 1, 2021, as Amended and Supplemented on 

September 23, 2021, October 25, 2021, March 14, 2022 and June 10, 2022 

This Supplement amends the CollegeAccess 529 Plan Disclosure Statement dated February 1, 2021, as 
amended and supplemented (the “Disclosure Statement”). You should read this Supplement in conjunction with 
the Disclosure Statement, and retain it for future reference. Capitalized terms used but not defined in this 
Supplement have the meanings given to them in the Disclosure Statement. 

Effective July 25, 2022, Virtus Fund Advisers, LLC (“VFA”), has replaced AllianzGI as Investment 
Adviser to the Program. All references to AllianzGI as Investment Adviser are deleted and replaced with VFA. 
In addition, the name of the following funds and/or Individual Investment Portfolios have been changed as 
shown in the table. 

Current Name New Name 

Virtus Global Sustainability Fund Virtus NFJ Global Sustainability Fund 

Virtus Focused Growth Fund Virtus Silvant Focused Growth Fund 

The tenth paragraph of the disclosure under “IMPORTANT NOTICES” on page 4 of the Plan 
Disclosure Statement has been deleted in its entirety.  

The third paragraph of the disclosure under “The South Dakota Investment Council and the Trust” 
on page 22 of the Plan Disclosure Statement is deleted and replaced with the following: 

VFA, a registered investment adviser, provides services to the Program as delegated by the Program 
Manager, including making recommendations to the Council concerning the allocation of the assets under each 
Investment Portfolio pursuant to an Agreement between the Program Manager and VFA. The Program Manager 
has agreed to pay VFA an asset based advisory fee in connection with the advisory services provided to the 
Program, and that fee is not a separate charge paid by the Investment Portfolios.  

The fourth paragraph of the disclosure under “The South Dakota Investment Council and the Trust” 
on page 22 of the Plan Disclosure Statement is deleted and replaced with the following: 

The Council has retained VP Distributors, LLC to serve as Program Manager and the distributor for the 
Program. VP Distributors, LLC will be responsible for the marketing of the Program, including the offering 
and sales of interests in the Program offered under this Plan Disclosure Statement. VP Distributors, LLC is a 
registered broker-dealer and municipal securities dealer, and is the distributor for the Virtus mutual fund 
families. The Program Manager will offer interests in the Program through financial intermediaries such as 
broker-dealers and other financial institutions (the “Selling Institutions”). The Selling Institutions are not 
affiliated with VP Distributors, LLC, but may have other contractual arrangements with VP Distributors, LLC, 
including arrangements for the distribution of funds within the Virtus Funds family or its affiliates and other 
mutual funds and products sponsored by VP Distributors, LLC that are not related to the Program and are not 
directly offered under this Plan Disclosure Statement. VP Distributors, LLC, in its capacity as program manager 
for the Program, has contracted with BNY Mellon Investment Servicing (US) Inc. and The Bank of New York 
Melon  to provide record-keeping and other administrative services and custodial services, respectively, to the 
Program. 



 
 

 
 

Supplement dated June 10, 2022 to CollegeAccess 529 Plan Disclosure Statement for  
Direct Investors (Class SD-D) Dated February 1, 2021, as Amended and Supplemented on  

September 23, 2021, October 25, 2021, and March 14, 2022 
 

This Supplement amends the CollegeAccess 529 Plan Disclosure Statement dated February 1, 2021, as 
amended and supplemented (the “Disclosure Statement”). You should read this Supplement in conjunction with 
the Disclosure Statement, and retain it for future reference. Capitalized terms used but not defined in this 
Supplement have the meanings given to them in the Disclosure Statement. 
 

Effective June 10, 2022, the names of the following funds and/or Individual Investment Portfolios 
have been changed as shown in the table. 
 

Current Name New Name 

Virtus AllianzGI Emerging Markets Opportunities 
Fund 

Virtus Emerging Markets Opportunities Fund 

Virtus AllianzGI Focused Growth Fund  Virtus Focused Growth Fund  

Virtus AllianzGI Global Allocation Fund  Virtus Global Allocation Fund  

Virtus AllianzGI Global Sustainability Fund  Virtus Global Sustainability Fund  

 
The paragraph of the disclosure under “What are the gift tax advantages of an account?” on page 

9 in the Disclosure Statement is deleted and replaced with the following: 
 

Contributions to an Account are treated as a completed gift to the Designated Beneficiary under federal 
gift and estate tax law. Normally, a gift of more than $16,000 to a single person in one year is subject to federal 
gift tax. With the Program, an individual can potentially contribute up to $75,000 (and married couples electing 
to split gifts can potentially contribute up to a total of $150,000) to an Account for a particular Designated 
Beneficiary in one year without triggering the tax. To do this, the contributor must elect to treat the entire gift 
as a series of five equal annual gifts. The five-year prorating is elected by filing a gift tax return for the year in 
which the gift is made. See “TAX INFORMATION.” You should consult with a tax advisor regarding the gift 
and estate tax consequences of contributing to (or making any other transaction with respect to) an Account. 
 



 
 

 
 

Supplement dated March 14, 2022 to CollegeAccess 529 Plan Disclosure Statement for Direct Investors 
(Class SD-D)  

Dated February 1, 2021 
 
This Supplement amends the CollegeAccess 529 Plan Disclosure Statement dated February 1, 2021, as amended 
(the “Disclosure Statement”). You should read this Supplement in conjunction with the Disclosure Statement, 
and retain it for future reference. Capitalized terms used but not defined in this Supplement have the meanings 
given to them in the Disclosure Statement. 
 

The paragraph of the disclosure under “Can I contribute to multiple Investment Portfolios” on page 
7 in the Disclosure Statement is deleted and replaced with the following: 
 

Yes, each time you contribute to your Account, you can choose how your contribution will be allocated 
among the Investment Portfolios. For example, you could choose to invest 100% of your contribution in an 
Age-Based Investment Portfolio, the Static Investment Portfolio, or one of the Individual Investment Portfolios, 
or you could choose to invest a percentage of your contribution in each of these Portfolios. The only restrictions 
are: (i) your initial contribution be at least $250 and your allocation to each Portfolio be at least $250 (unless 
you are participating through an automatic investment or payroll deduction program), and (ii) any additional 
cash contributions may be in any amounts sufficient to purchase Units of a portfolio, subject to the maximum 
balance limitation set forth below. Your choice on how to allocate your contributions between these Portfolios 
will affect the relative risks and reward potential of your overall investment. For example, the Diversified Bond 
Investment Portfolio, which has underlying mutual funds that are invested primarily in fixed income securities, 
is generally expected to have lower risk, and offer lower potential returns, than those Age-Based Investment 
Portfolios which hold mutual funds invested primarily in equity securities. Please review the “Investment 
Portfolios Addendum” for additional information about the asset allocations and underlying Funds included in 
each of the Investment Portfolios. 

 
The first paragraph of the disclosure under “How much do I need to open an account” on page 9 in 

the Disclosure Statement is deleted and replaced with the following: 
 
The minimum amount of your initial investment is $250 in total and $250 per Investment Portfolio 

chosen. Any additional cash contributions may be in any amounts sufficient to purchase Units of a portfolio, 
subject to the maximum balance limitation set forth below If you sign up for automatic periodic transfers from 
your bank account (“Auto-Invest”), the minimum amount of your initial contribution is $50 per Investment 
Portfolio, with a required minimum monthly contribution of $50 per Investment Portfolio. You may terminate 
your participation in the automatic transfer program only at such time as you have contributed $250 in total to 
the Account. 
 

The first paragraph of the disclosure under “Opening an Account” on page 10 in the Disclosure 
Statement is deleted and replaced with the following: 
 

Any individual, or two individuals as joint owners, each of whom is at least 18 years of age and a U.S. 
citizen with a U.S. address or resident alien, is eligible to establish an Account. A custodian for a minor under 
the Uniform Transfers to Minors Act (“UTMA”) or Uniform Gifts to Minors Act (“UGMA”), or a trustee under 
a trust situated in any U.S. state, may also open an Account. A corporation, partnership, or other entity situated 
in any U.S. state may also open an Account. An Account Owner may be a resident of any state.  The state 
income tax treatment of, and state tax benefits associated with, the Program may differ depending on the state 
of residency of the Account Owner or the Designated Beneficiary. See “TAX INFORMATION.” State or local 
government organizations and tax exempt organizations described in Section 501(c)(3) of the Code may also 
open Accounts as part of a scholarship program. Special rules exist for custodians establishing an Account for 
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a beneficiary under a UGMA or UTMA. You should consult with your Advisor prior to proceeding with that 
type of Account ownership. See “UGMA/ UTMA Contributions,” below.  

 
The first paragraph of the disclosure under “UGMA/UTMA Contributions” on page 12 in the 

Disclosure Statement is deleted and replaced with the following: 
 
In the case of an Account of which the Account Owner is a custodian for a minor under the UTMA, 

UGMA, or similar act of any U.S. state, (i) such minor shall be the Designated Beneficiary of such Account 
upon its establishment and the custodian Account Owner may not select a new Designated Beneficiary of the 
Account, (ii) the Account Owner of the Account may be changed from such custodian (or any successor 
custodian) only to another custodian for such minor or (if the minor has reached the age of majority identified 
in the applicable U.S. state’s UTMA, UGMA or similar act) to the minor, (iii) such minor shall have all the 
rights of an Account Owner upon reaching the age of majority specified under the particular UTMA, UGMA, 
or similar act, and (iv) upon the death of such minor while Account Owner is a custodian for such minor 
(regardless of whether such minor has reached the age of majority identified in the applicable U.S. state’s 
UTMA, UGMA or similar act), the Account shall be disposed of as part of such minor’s estate, and such minor’s 
estate (or a beneficiary thereof entitled to the beneficial interest in the Account, as may be determined by the 
Council and the Program Manager in their sole discretion) shall become the successor Account Owner, 
notwithstanding any designation of Successor Account Owner (as provided below) to the contrary. Because 
only cash contributions to an Account are permitted, UGMA or UTMA assets outside the Program may need 
to be liquidated in order to contribute them to an Account, which may have income tax consequences. Also, 
because the Designated Beneficiary of an Account under a UGMA, UTMA or similar act is the sole beneficial 
owner of the Account, any tax consequences associated with the Account, including any withdrawals from the 
Account, will be imposed on the Designated Beneficiary (and not the custodian who is the Account Owner and 
legal owner of the Account). 

 
The fourth paragraph of the disclosure under “Age-Based Investment Portfolios” on page 17 in the 

Disclosure Statement is deleted and replaced with the following: 
 

When making a contribution to an Age-Based Investment Portfolio, the contribution will be invested 
in the Age Based Portfolio that matches the age of the beneficiary, (for example, when the beneficiary is 5 years 
old the contribution will be in the Age- Based 1 (Ages 0 – 8 Portfolio). The Program Manager will  automatically 
redeem the Units of any Account which is invested wholly or partly in an Age-Based Investment Portfolio 
which matches the age of the beneficiary, and apply such proceeds to the purchase of Units of the appropriate 
Age-Based Investment Portfolio when the Designated Beneficiary reached the age included in the next Age- 
Based Portfolio. These automatic exchanges will occur on or about the 1st of each month on the month during 
which the beneficiary reaches ages 9, 11, 12, 13, 14, 15, 16 or 17. This automatic exchange of one Age-Based 
Investment Portfolio to another will not count as one of your two investment reallocations. 
 

The paragraph of the disclosure under “Federal Tax Treatment” on page 27 is amended to add the 
following paragraph after the fourth paragraph:  
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Taxation of Account Earnings. Earnings from the investment of contributions to an Account will not be included 
in computing the federal taxable income of the Account Owner or Designated Beneficiary before distributions 
are made from the Account. The earnings portion of a distribution will be determined by the Program Manager 
in accordance with federal requirements as of the date of distribution. The earnings portion of any particular 
distribution will be determined on a pro rata basis, based on that portion of the Account as a whole which is 
attributable to earnings. For these purposes, “earnings” generally means any increase in the aggregate account 
value (considering all Investment Portfolios in which the Account is invested, regardless of which Investment 
Portfolio the distribution is made from) over the aggregate “investment” in the account (which in most cases 
will equal the aggregate amount of contributions to the Account). In the event an Account Owner has more than 
one Account with the same Designated Beneficiary (including any account in any Additional South Dakota 
Investment Portfolios with the same Account Owner and Designated Beneficiary), all such Accounts (including 
any such accounts in any Additional South Dakota Investment Portfolios) will be aggregated for this purpose. 
Upon distribution from an Account, the earnings portion of the amount distributed may be recognized as taxable 
income of the person who receives, or is treated as receiving, the distribution, as described below. If the earnings 
are taxable, the income will be taxed at ordinary income tax rates rather than capital gains rates, regardless of 
the source of the earnings. 

The paragraph of the disclosure under “UGMA/UTMA Contributions” on page 55 is deleted and 
replaced with the following: 

If Account Owner is establishing the Account as a custodian for a minor under the UTMA, UGMA, or 
similar act of any U.S. state, (i) such custodian Account Owner may not select a new Designated Beneficiary 
of the Account, (ii) the Account Owner may only change the ownership of the Account to another custodian 
for such minor or (if the minor has reached the age of majority identified in the applicable U.S. state’s UTMA, 
UGMA or similar act) to the minor, (iii) such minor shall have all the rights of an Account Owner of the Account 
upon reaching the age of majority identified in the applicable U.S. state’s UTMA, UGMA or similar act, and 
upon the death of such minor while Account Owner is a custodian for such minor (regardless of whether such 
minor has reached the age of majority identified in the applicable U.S. state’s UTMA, UGMA or similar act), 
the Account shall be disposed of as part of such minor’s estate. 



 
 

 
 

Supplement dated October 25, 2021 to CollegeAccess 529 Plan 
Disclosure Statement for Direct Investors 

(Class SD-D)  
Dated February 1, 2021 

 
This Supplement amends the CollegeAccess 529 Plan Disclosure Statement dated February 1, 2021, as amended 
(the “Disclosure Statement”). You should read this Supplement in conjunction with the Disclosure Statement, 
and retain it for future reference. Capitalized terms used but not defined in this Supplement have the meanings 
given to them in the Disclosure Statement. 

 
The second paragraph of the disclosure under “How can I obtain additional information about the 

Program?” on page 10 is deleted and replaced with the following: 
 
If you have questions regarding your Account, or opening an Account, please consult your Advisor or 

contact the Program Manager at 1-866-529-7462. Questions and requests can also be sent in writing by regular 
mail to: CollegeAccess 529 Plan, P.O. Box 9898, Providence, RI 02940-8098 and by overnight mail to: 
CollegeAccess 529 Plan, c/o BNY Mellon, 4400 Computer Drive, Westborough, MA 01581. You can also 
learn more about the CollegeAccess 529 Plan by visiting our Web site at www.collegeaccess529.com. 

 
The first paragraph of the disclosure under “Method of Payment (Contribution)” on page 11 is 

deleted and replaced with the following: 
 

The Plan has established the following preferred methods of payment for portfolio units: 
• Checks drawn on an account in the name of the investor and made payable to CollegeAccess 529; 
• Checks drawn on an account in the name of the Account Owner’s company or employer and made 

payable to CollegeAccess 529; or 
• Wire transfers or Automated Clearing House (“ACH”) transfers from an account in the name of 

the Account Owner, or the Account Owner’s company or employer. 
 
Payment in other forms may be accepted at the discretion of the Program Manager; however, the Plan 

generally does not accept such other forms of payment as cash equivalents (such as traveler’s checks, cashier’s 
checks, money orders or bank drafts), starter checks, credit card convenience checks, or certain third party 
checks. Please specify the name(s) of the portfolio or portfolios in which you would like to invest on the check 
or transfer instructions. 

 
The first sentence of the disclosure under “Automatic Withdrawal Plan” on page 15 is deleted and 

replaced with the following: 
 
Automatic Withdrawal Plan. An investor who owns or buys Units of a Portfolio having a net Unit value 

of $5,000 or more may establish an Automatic Withdrawal Plan and have a designated sum of money paid 
monthly (or quarterly) to the Account Owner, the Designated Beneficiary and/or an Eligible Higher Educational 
Institution. 

 
The fourth paragraph of the disclosure under “Age-Based Investment Portfolios” on page 17 in the 

Disclosure Statement is deleted and replaced with the following: 
 
When making a new contribution to an Age-Based Investment Portfolio, the contribution will be 

invested in the Age Based Portfolio that matches the age of the beneficiary, (for example, when the beneficiary 
is 5 years old the contribution will be in the Age- Based 1 (Ages 0 – 8 Portfolio). The Program Manager will 
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automatically redeem the Units of any Account which is invested wholly or partly in an Age-Based Investment 
Portfolio which matches the age of the beneficiary, and apply such proceeds to the purchase of Units of the 
appropriate Age-Based Investment Portfolio when the Designated Beneficiary reached the age included in the 
next Age- Based Portfolio. These automatic exchanges will occur on or about the 1st of each month on the 
month during which the beneficiary reaches ages 9, 11, 12, 13, 14, 15, 16 or 17. This automatic exchange of 
one Age-Based Investment Portfolio to another will not count as one of your two investment reallocations. 

 
The second paragraph of the disclosure under “Continuing Disclosure” on page 32 is deleted and 

replaced with the following: 
 
Other documents and reports, including prospectuses for any Underlying Fund, which are referenced 

in this Plan Disclosure Statement are also available, upon request, from the Program Manager. Call toll-free, 1-
866-529-7462, or send your request in writing by regular mail to: CollegeAccess 529 Plan, P.O. Box 9898, 
Providence, RI 02940-8098 and by overnight mail to: CollegeAccess 529 Plan c/o BNY Mellon, 4400 
Computer Drive, Westborough, MA 01581 . You can also learn more about the CollegeAccess 529 Plan by 
visiting our Web site at www.collegeaccess529.com. 

 
The “Notice of Withdrawal” disclosure under “Withdrawals from Accounts” on page 56 in the 

Disclosure Statement is deleted and replaced with the following:  
 

(a) Notice of Withdrawal. Account Owner may request a withdrawal from the Account (a “Withdrawal Request”) 
to the Program Manager at any time. Such Withdrawal Request must be made in accordance with procedures 
established by the Program Manager, which may include withdrawals by electronic or telephone authorization. 
The number of Units debited from the Account as a result of such withdrawal shall be determined as set forth 
in the Plan Disclosure Statement.  Please note that telephone withdrawals are subject to a maximum amount of 
$50,000 per day. 

 
 

 
 
 
 



Supplement dated September 23, 2021 to CollegeAccess 529 
Plan Disclosure Statement for Direct Investors 

(Class SD-D)  
Dated February 1, 2021 

This Supplement amends the CollegeAccess 529 Plan Disclosure Statement dated February 1, 2021, (the 
“Disclosure Statement”). You should read this Supplement in conjunction with the Disclosure Statement, and 
retain it for future reference. Capitalized terms used but not defined in this Supplement have the meanings given 
to them in the Disclosure Statement. 

Changes to the CollegeAccess 529 Plan 

New Underlying Funds  

Effective on or about September 23, 2021 (the “Transition Date”), the following Funds are added to 
the Plan as Underlying Funds: 

• PIMCO Low Duration Income Fund

• Virtus Newfleet Low Duration Core Plus Bond Fund

• Virtus AllianzGI Emerging Markets Opportunities Fund

• Virtus Duff & Phelps Global Real Estate Securities Fund

Removal of Certain Underlying Funds 

Effective on or about the Transition Date, the following Underlying Funds are removed from the 
list of Underlying Funds: 

• Morgan Stanley Institutional Emerging Markets Fund

• AB Global Real Estate Investment Fund II

Effective on or about the Transition Date, all references and other information related to the Morgan Stanley 
Institutional Emerging Markets Fund and AB Global Real Estate Investment Fund II are deleted from the 
Plan Disclosure Statement. 

Individual Underlying Fund Expense Ratios 

The following replaces the Individual Underlying Fund Expense Ratio table on page 23 of the Plan Disclosure 
Statement: 
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Total Annual 
Fund 

Underlying Fund Name Ticker Symbol Class Operating 
Expenses1 

American Funds New Perspective Fund FNPFX F-3 0.42% 
DFA Commodity Strategy Portfolio DCMSX Institutional 0.32% 
DFA Inflation-Protected Securities Portfolio DIPSX Institutional 0.11% 
Dodge & Cox International Stock Portfolio DODFX Institutional 0.63% 
Metropolitan West Total Return Bond Fund MWTSX P 0.38% 
PIMCO All Asset Fund PAAIX Institutional 1.19% 
PIMCO Government Money Market Fund PGYXX Institutional 0.18% 
PIMCO Income Fund PIMIX Institutional 1.09% 
PIMCO Low Duration Income  PFIIX Institutional 0.55% 
PIMCO Real Return Fund PRRIX Institutional 0.53% 
PIMCO Short Asset Investment Fund PAIDX Institutional 0.36% 
PIMCO Short-Term Fund PTSHX Institutional 0.55% 
PIMCO Total Return Fund PTTRX Institutional 0.70% 
TIAA-CREF International Equity Fund TCIEX Institutional 0.05% 
TIAA-CREF S&P 500 Index Fund TISPX Institutional 0.05% 
Virtus AllianzGI Emerging Markets Opportunities 
Fund 

AEMOX R6 0.90% 

Virtus AllianzGI Focused Growth Fund AFGFX R6 0.62% 
Virtus AllianzGI Global Allocation Fund AGASX R6 0.61% 
Virtus Duff & Phelps Global Real Estate Securities 
Fund 

VRGEX R6 0.89% 

Virtus Newfleet Low Duration Core Plus Bond  VLDRX R6 0.44% 
Virtus NFJ Dividend Value Fund ANDVX R6 0.65% 

 
 
 

 
1 The total annual operating expenses of the Underlying Funds were calculated based on the fiscal year information 
reported in the most recent Prospectus of each Underlying Fund available prior to the date of this Plan Disclosure 
Statement. Certain fees or commissions, including Rule 12b-1 fees, that the Program Manager receives in connection 
with purchases by the Investment Portfolios of shares of Underlying Funds that are not sponsored by the Program 
Manager or its affiliates, will be remitted by the Program Manager pro-rata to the Investment Portfolios that purchased 
shares of the Underlying Funds which generated such fees or commissions. For Investment Portfolios invested in 
multiple underlying funds, such estimated expense is a weighted average of the underlying funds’ expense ratios, in 
accordance with such Portfolio’s allocation among such funds. The expense ratios of the Underlying Funds take into 
account any applicable expense limitations and waivers or reimbursements of expenses by the Underlying Fund’s service 
providers, which may be changed or eliminated after the date of the information used to calculate the expenses described 
in this Program Description. 
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Investment Portfolio Expenses 

Effective on or about the Transition Date, the following replaces the Investment Portfolio Expenses table on 
page 24 of the Plan Disclosure Statement: 

  CLASS SD-D UNITS 

 
Investment Portfolio 

 
Estimated Underlying 
Fund 
Expenses1 

 
Program 
Management 
Fee2 

 
Servicing & 
Administrative 
Fee3 

 
Distribution 
Fee4 

Total Annual 
Asset Based 
Fee5 

 
Maximum 
Sales 
Charge6 

 
Annual 
Maintenance 
Fee7 

Age-Based 1 (Ages 0-8) 0.42% 0.00% 0.00% 0.00% 0.42% 0.00% $0 
Age-Based 2 (Ages 9-10) 0.44% 0.00% 0.00% 0.00% 0.44% 0.00% $0 
Age-Based 3 (Age 11) 0.46% 0.00% 0.00% 0.00% 0.46% 0.00% $0 
Age-Based 4 (Age 12) 0.46% 0.00% 0.00% 0.00% 0.46% 0.00% $0 
Age-Based 5 (Age 13) 0.48% 0.00% 0.00% 0.00% 0.48% 0.00% $0 
Age-Based 6 (Age 14) 0.47% 0.00% 0.00% 0.00% 0.47% 0.00% $0 
Age-Based 7 (Age 15) 0.46% 0.00% 0.00% 0.00% 0.46% 0.00% $0 
Age-Based 8 (Age 16) 0.45% 0.00% 0.00% 0.00% 0.45% 0.00% $0 
Age-Based 9 (Ages 17 and Over) 0.42% 0.00% 0.00% 0.00% 0.42% 0.00% $0 
Diversified Bond 0.49% 0.00% 0.00% 0.00% 0.49% 0.00% $0 
PIMCO All Asset 1.19% 0.00% 0.00% 0.00% 1.19% 0.00% $0 
PIMCO Real Return 0.53% 0.00% 0.00% 0.00% 0.53% 0.00% $0 

            
1. The total annual operating expenses of the Underlying Funds were calculated based on the fiscal year information reported in the most recent 

Prospectus of each Underlying Fund available prior to the date of this Plan Disclosure Statement. Certain fees or commissions, including Rule 
12b-1 fees, that the Program Manager receives in connection with purchases by the Investment Portfolios of shares of Underlying Funds that are 
not sponsored by the Program Manager or its affiliates, will be remitted by the Program Manager pro-rata to the Investment Portfolios that 
purchased shares of the Underlying Funds which generated such fees or commissions. For Investment Portfolios invested in multiple underlying 
funds, such estimated expense is a weighted average of the underlying funds’ expense ratios, in accordance with such Portfolio’s allocation 
among such funds. The expense ratios of the Underlying Funds take into account any applicable expense limitations and waivers or 
reimbursements of expenses by the Underlying Fund’s service providers, which may be changed or eliminated after the date of the information used 
to calculate the expenses described in this Program Description. 

2. The Program Management Fee for Class SD-D is waived. 
3. The Servicing and Administrative Fee does not apply to Class SD-D Units. 
4. The Distribution Fee does not apply to Class SD-D Units. 
5. The Program Manager is currently reimbursing the Investment Portfolio to the extent that the Total Annual Operating Expense Ratio for the 

Investment Portfolio exceeds 0.65%. Interest expense incurred by the Portfolios is not included in the 0.65% expense cap. For additional 
information surrounding interest expense, please refer to the paragraph under the heading “UNDERLYING MUTUAL FUND EXPENSES; 
INVESTMENT PORTFOLIO EXPENSES” Located within this section. This arrangement may be modified at any time without notice to 
Account Owners, which would increase the costs applicable to an investment in the Investment Portfolio. 

6. The Sales Charge does not apply to Class SD-D Units. 
7. The Annual Maintenance Fee is waived for Accounts in which the Account Owner or Designated Beneficiary is a resident of South Dakota, and 

under other circumstances.. See “FEES PAYABLE BY ACCOUNT OWNERS,” for more details. 

 



 
 
 

4 
 
 
 
 
 
 
 
 
 
 

 

Expense Examples 

Effective on or about the Transition Date, the following replaces the Examples tables on page 25 of the Plan 
Disclosure Statement: 

CLASS SD-D   
 
 
 

Example: 
Assuming you redeem your Units at the end of: 

Example: 
Assuming you do not redeem your Units: 

Investment         
Portfolio         
 Year 1 Year 3 Year 5 Year 10 Year 1 Year 3 Year 5 Year 10 
Age-Based 1 (Ages 0-8) $43 $135 $235 $530 $43 $135 $235 $530 
Age-Based 2 (Ages 9-10) $45 $141 $246 $555 $45 $141 $246 $555 
Age-Based 3 (Age 11) $47 $148 $258 $579 $47 $148 $258 $579 
Age-Based 4 (Age 12) $47 $148 $258 $579 $47 $148 $258 $579 
Age-Based 5 (Age 13) $49 $154 $269 $604 $49 $154 $269 $604 
Age-Based 6 (Age 14) $48 $151 $263 $591 $48 $151 $263 $591 
Age-Based 7 (Age 15) $47 $148 $258 $579 $47 $148 $258 $579 
Age-Based 8 (Age 16) $46 $144 $252 $567 $46 $144 $252 $567 
Age-Based 9 (Ages 17 and Over) $43 $135 $235 $530 $43 $135 $235 $530 
Diversified Bond $50 $157 $274 $616 $50 $157 $274 $616 
PIMCO All Asset $121 $378 $654 $1,443 $121 $378 $654 $1,443 
PIMCO Real Return $54 $170 $296 $665 $54 $170 $296 $665 
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Target Allocations   

 
Effective on or about the Transition Date, the following replaces the target allocations tables on page 32-33 of 
the Plan Disclosure Statement dated February 1, 2021: 
 
 

 Age-Based Investment Portfolios   
  

 
Age-Based 1 
(Age 0-8) 

Age-Based 2 
(Ages 9-10) 

Age-Based 3 
(Age 11) 

Age-Based 4 
(Age 12) 

Age-Based 5 
(Age 13) 

 
Underlying Fund      
American Funds New Perspective 12.0% 11.0% 9.0% 8.0% 8.0% 
DFA Commodity Strategy Portfolio 7.0% 6.0% 6.0% 5.0% 4.0% 
DFA Inflation-Protected Securities 
Portfolio 

1.0% 3.0% 3.0% 3.0% 3.0% 

Dodge & Cox International Stock Fund 5.0% 4.0% 3.0% 2.0% 0.0% 
Metropolitan West Total Return Bond 
Fund 

0.0% 0.0% 4.0% 4.0% 5.0% 

PIMCO Government Money Market Fund 0.0% 0.0% 0.0% 0.0% 0.0% 
PIMCO Low Duration Income 1.0% 2.0% 4.0% 4.0% 5.0% 
PIMCO Real Return Fund 3.0% 5.0% 6.0% 5.0% 5.0% 
PIMCO Short Asset Investment Fund 0.0% 0.0% 0.0% 8.0% 12.0% 
PIMCO Short-Term Fund 0.0% 0.0% 0.0% 2.0% 6.0% 
TIAA-CREF International Equity Index 
Fund 

14.0% 13.0% 12.0% 10.0% 8.0% 

TIAA-CREF S&P 500 Index Fund 16.0% 11.0% 7.0% 5.0% 0.0% 
Virtus AllianzGI Emerging Markets 
Opportunities Fund 

4.0% 4.0% 4.0% 3.0% 2.0% 

Virtus AllianzGI Focused Growth Fund 3.0% 2.0% 2.0% 2.0% 2.0% 
Virtus AllianzGI Global Allocation Fund 26.0% 30.0% 30.0% 30.0% 30.0% 
Virtus Duff & Phelps Global Real Estate 
Securities Fund 

5.0% 5.0% 4.0% 3.0% 3.0% 

Virtus Newfleet Low Duration Core Plus 
Bond Fund 

0.0% 2.0% 4.0% 4.0% 5.0% 

Virtus NFJ Dividend Value Fund 3.0% 2.0% 2.0% 2.0% 2.0% 
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TOTAL 100.0% 100.0% 100.0% 100.0% 100.0% 
 
 
 

 Age-Based Investment Portfolios (continued)  
 

 
Age-Based 6 
(Age 14) 

Age-Based 7 
(Age 15) 

Age-Based 8 
(Age 16) 

Age-Based 9 
(Ages 17 and Over) 

Underlying Fund     
American Funds New Perspective 5.0% 0.0% 0.0% 0.0% 
DFA Commodity Strategy Portfolio 3.0% 3.0% 2.0% 2.0% 
DFA Inflation-Protected Securities Portfolio 3.0% 4.0% 5.0% 5.0% 
Dodge & Cox International Stock Fund 0.0% 0.0% 0.0% 0.0% 
Metropolitan West Total Return Bond Fund 5.0% 6.0% 9.0% 10.0% 
PIMCO Government Money Market Fund 0.0% 4.0% 6.0% 8.0% 
PIMCO Low Duration Income 5.0% 5.0% 5.0% 5.0% 
PIMCO Real Return Fund 5.0% 7.0% 6.0% 6.0% 
PIMCO Short Asset Investment Fund 22.0% 20.0% 23.0% 27.0% 
PIMCO Short-Term Fund 6.0% 10.0% 16.0% 17.0% 
TIAA-CREF International Equity Index 
Fund 

6.0% 4.0% 1.0% 2.0% 

TIAA-CREF S&P 500 Index Fund 0.0% 0.0% 0.0% 0.0% 
Virtus AllianzGI Emerging Markets 
Opportunities Fund 

0.0% 0.0% 0.0% 0.0% 

Virtus AllianzGI Focused Growth Fund 2.0% 0.0% 0.0% 0.0% 
Virtus AllianzGI Global Allocation Fund 30.0% 30.0% 20.0% 12.0% 
Virtus Duff & Phelps Global Real Estate 
Securities Fund 

3.0% 2.0% 2.0% 1.0% 

Virtus Newfleet Low Duration Core Plus 
Bond Fund 

5.0% 5.0% 5.0% 5.0% 

Virtus NFJ Dividend Value Fund 0.0% 0.0% 0.0% 0.0% 

     
TOTAL 100.0% 100.0% 100.0% 100.0% 

 
  Diversified 

Bond 
 

 

Underlying Fund    
DFA Inflation-Protected Securities Portfolio  2.0%  
Metropolitan West Total Return Bond Fund  36.0%  
PIMCO Low Duration Income  12.0%  
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PIMCO Real Return Fund  3.0%  
PIMCO Short Asset Investment Fund  5.0%  
PIMCO Short-Term Fund  5.0%  
PIMCO Total Return Fund  25.0%  
Virtus Newfleet Low Duration Core Plus Bond Fund  12.0%  
TOTAL  100.0%  

 
 

Effective on or about the Transition Date, the following fund descriptions are added to the section entitled 
Underlying Fund Descriptions beginning on page 34 of the Plan Disclosure Statement:  

• PIMCO Low Duration Income Fund (PFIIX) 

Investment Objective and Principal Strategies. This Fund’s primary investment objective is to maximize 
current income. Long-term capital appreciation is a secondary objective. The Fund seeks to achieve its 
investment objective by investing under normal circumstances at least 65% of its total assets in a multi-
sector portfolio of Fixed Income Securities of varying maturities, which may be represented by forwards 
or derivatives such as options, futures contracts or swap agreements. “Fixed Income Instruments” include 
bonds, debt securities and other similar instruments issued by various U.S. and non-U.S. public- or private-
sector entities. The Fund will seek to maintain a high and consistent level of dividend income by investing 
in a broad array of fixed income sectors and utilizing income efficient implementation strategies. The 
capital appreciation sought by the Fund generally arises from decreases in interest rates or improving credit 
fundamentals for a particular sector or security. 
 
The Fund will generally allocate its assets among several investment sectors, without limitation, which 
may include: (i) high yield securities (“junk bonds”) and investment grade corporate bonds of issuers 
located in the United States and non-U.S. countries, including emerging market countries; (ii) fixed income 
securities issued by U.S. and non-U.S. governments (including emerging market governments), their 
agencies and instrumentalities; (iii) mortgage-related and other asset backed securities; and (iv) foreign 
currencies, including those of emerging market countries. However, the Fund is not required to gain 
exposure to any one investment sector, and the Fund’s exposure to any one investment sector will vary 
over time. The average portfolio duration of this Fund normally varies from zero to three years based on 
Pacific Investment Management Company LLC’s (“PIMCO”) market forecasts. Duration is a measure 
used to determine the sensitivity of a security’s price to changes in interest rates. The longer a security’s 
duration, the more sensitive it will be to changes in interest rates.  
 
The Fund may invest up to 30% of its total assets in high yield securities rated below investment grade by 
Moody’s Investors Service, Inc. (“Moody’s”), Standard & Poor’s Ratings Services (“S&P”) or Fitch, Inc. 
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(“Fitch”), or if unrated, as determined by PIMCO (except such 30% limitation shall not apply to the Fund’s 
investments in mortgage- and asset-backed securities). In the event that ratings services assign different 
ratings to the same security, PIMCO will use the highest rating as the credit rating for that security. In 
addition, the Fund may invest, without limitation, in securities of foreign issuers and may invest up to 15% 
of its total assets in securities and instruments that are economically tied to emerging market countries (this 
limitation does not apply to investment grade sovereign debt denominated in the local currency with less 
than 1 year remaining to maturity, which means the Fund may invest in such instruments without limitation 
subject to any applicable legal or regulatory limitation). The Fund will normally limit its foreign currency 
exposure (from non-U.S. dollar- denominated securities or currencies) to 10% of its total assets. 
 
The Fund may invest, without limitation, in derivative instruments, such as options, futures contracts or 
swap agreements, or in mortgage- or asset-backed securities, subject to applicable law and any other 
restrictions described in the Fund’s prospectus or Statement of Additional Information. The Fund may 
purchase or sell securities on a when-issued, delayed delivery or forward commitment basis and may 
engage in short sales. The Fund may, without limitation, seek to obtain market exposure to the securities 
in which it primarily invests by entering into a series of purchase and sale contracts or by using other 
investment techniques (such as buy backs or dollar rolls). The Fund may also invest in contingent 
convertible securities and up to 10% of its total assets in preferred securities. 
 

Principal Risks: It is possible to lose money on an investment in the Fund. The principal risks of 
investing in the Fund, The principal risks of investing in the Fund, which could adversely affect its net 
asset value, yield and total return, are listed below. 

 
Interest Rate Risk: the risk that fixed income securities will decline in value because of an increase in 
interest rates; a fund with a longer average portfolio duration will be more sensitive to changes in interest 
rates than a fund with a shorter average portfolio duration. 

 
Call Risk: the risk that an issuer may exercise its right to redeem a fixed income security earlier than 
expected (a call). Issuers may call outstanding securities prior to their maturity for a number of reasons 
(e.g., declining interest rates, changes in credit spreads and improvements in the issuer’s credit quality). If 
an issuer calls a security that the Fund has invested in, the Fund may not recoup the full amount of its 
initial investment and may be forced to reinvest in lower-yielding securities, securities with greater credit 
risks or securities with other, less favorable features. 

 
Credit Risk: the risk that the Fund could lose money if the issuer or guarantor of a fixed income security, 
or the counterparty to a derivative contract, is unable or unwilling, or is perceived (whether by market 
participants, rating agencies, pricing services or otherwise) as unable or unwilling, to meet its financial 
obligations. 
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High Yield Risk: the risk that high yield securities and unrated securities of similar credit quality 
(commonly known as “junk bonds”) are subject to greater levels of credit, call and liquidity risks. High 
yield securities are considered primarily speculative with respect to the issuer’s continuing ability to make 
principal and interest payments, and may be more volatile than higher-rated securities of similar maturity. 

 
Market Risk: the risk that the value of securities owned by the Fund may go up or down, sometimes rapidly 
or unpredictably, due to factors affecting securities markets generally or particular industries.  

 
Issuer Risk: the risk that the value of a security may decline for a reason directly related to the issuer, such 
as management performance, financial leverage and reduced demand for the issuer’s goods or services. 

 
Liquidity Risk: the risk that a particular investment may be difficult to purchase or sell and that the Fund 
may be unable to sell illiquid investments at an advantageous time or price or achieve its desired level of 
exposure to a certain sector. Liquidity risk may result from the lack of an active market, reduced number 
and capacity of traditional market participants to make a market in fixed income securities, and may be 
magnified in a rising interest rate environment or other circumstances where investor redemptions from 
fixed income funds may be higher than normal, causing increased supply in the market due to selling 
activity. 

 
Derivatives Risk: the risk of investing in derivative instruments (such as futures, swaps and structured 
securities), including leverage, liquidity, interest rate, market, credit and management risks, and valuation 
complexity. Changes in the value of a derivative may not correlate perfectly with, and may be more 
sensitive to market events than, the underlying asset, rate or index, and the Fund could lose more than the 
initial amount invested. The Fund’s use of derivatives may result in losses to the Fund, a reduction in the 
Fund’s returns and/or increased volatility. Over-the-counter (“OTC”) derivatives are also subject to the 
risk that a counterparty to the transaction will not fulfill its contractual obligations to the other party, as 
many of the protections afforded to centrally-cleared derivative transactions might not be available for 
OTC derivatives. The primary credit risk on derivatives that are exchange-traded or traded through a 
central clearing counterparty resides with the Fund's clearing broker or the clearinghouse. Changes in 
regulation relating to a mutual fund’s use of derivatives and related instruments could potentially limit or 
impact the Fund’s ability to invest in derivatives, limit the Fund’s ability to employ certain strategies that 
use derivatives and/or adversely affect the value of derivatives and the Fund’s performance. 

 
Equity Risk: the risk that the value of equity securities, such as common stocks and preferred securities, 
may decline due to general market conditions which are not specifically related to a particular company or 
to factors affecting a particular industry or industries. Equity securities generally have greater price 
volatility than fixed income securities. 
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Mortgage-Related and Other Asset-Backed Securities Risk: the risks of investing in mortgage-related and 
other asset-backed securities, including interest rate risk, extension risk, prepayment risk and credit risk. 

 
Foreign (Non-U.S.) Investment Risk: the risk that investing in foreign (non-U.S.) securities may result in 
the Fund experiencing more rapid and extreme changes in value than a fund that invests exclusively in 
securities of U.S. companies, due to smaller markets, differing reporting, accounting and auditing 
standards, increased risk of delayed settlement of portfolio transactions or loss of certificates of portfolio 
securities, and the risk of unfavorable foreign government actions, including nationalization, expropriation 
or confiscatory taxation, currency blockage, or political changes or diplomatic developments. Foreign 
securities may also be less liquid and more difficult to value than securities of U.S. issuers. 

 
Emerging Markets Risk: the risk of investing in emerging market securities, primarily increased foreign 
(non-U.S.) investment risk  

 
Sovereign Debt Risk: the risk that investments in fixed income instruments issued by sovereign entities 
may decline in value as a result of default or other adverse credit event resulting from an issuer’s inability 
or unwillingness to make principal or interest payments in a timely fashion. 

 
Currency Risk: the risk that foreign (non-U.S.) currencies will change in value relative to the U.S. dollar 
and affect the Fund’s investments in foreign (non-U.S.) currencies or in securities that trade in, and receive 
revenues in, or in derivatives that provide exposure to, foreign (non-U.S.) currencies. 

 
Leveraging Risk: the risk that certain transactions of the Fund, such as reverse repurchase agreements, 
loans of portfolio securities, and the use of when-issued, delayed delivery or forward commitment 
transactions, or derivative instruments, may give rise to leverage, magnifying gains and losses and causing 
the Fund to be more volatile than if it had not been leveraged. This means that leverage entails a heightened 
risk of loss. 

 
Management Risk: the risk that the investment techniques and risk analyses applied by PIMCO will not 
produce the desired results and that actual or potential conflicts of interest, legislative, regulatory, or tax 
restrictions, policies or developments may affect the investment techniques available to PIMCO and the 
individual portfolio manager in connection with managing the Fund and may cause PIMCO to restrict or 
prohibit participation in certain investments. There is no guarantee that the investment objective of the 
Fund will be achieved. 

 
Short Exposure Risk: the risk of entering into short sales, including the potential loss of more money than 
the actual cost of the investment, and the risk that the third party to the short sale will not fulfill its 
contractual obligations, causing a loss to the Fund. 
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Distribution Rate Risk: the risk that the Fund’s distribution rate may change unexpectedly as a result of 
numerous factors, including changes in realized and projected market returns, fluctuations in market 
interest rates, Fund performance and other factors. 

 
Contingent Convertible Securities Risk: the risks of investing in contingent convertible securities, 
including the risk that interest payments will be cancelled by the issuer or a regulatory authority, the risk 
of ranking junior to other creditors in the event of a liquidation or other bankruptcy-related event as a result 
of holding subordinated debt, the risk of the Fund’s investment becoming further subordinated as a result 
of conversion from debt to equity, the risk that principal amount due can be written down to a lesser 
amount, and the general risks applicable to fixed income investments, including interest rate risk, credit 
risk, market risk and liquidity risk, any of which could result in losses to the Fund. 

 
LIBOR Transition Risk: the risk related to the anticipated discontinuation of the London Interbank Offered 
Rate (“LIBOR”). Certain instruments held by the Fund rely in some fashion upon LIBOR. Although the 
transition process away from LIBOR has become increasingly well-defined in advance of the anticipated 
discontinuation date, there remains uncertainty regarding the nature of any replacement rate, and any 
potential effects of the transition away from LIBOR on the Fund or on certain instruments in which the 
Fund invests can be difficult to ascertain. The transition process may involve, among other things, 
increased volatility or illiquidity in markets for instruments that currently rely on LIBOR and may result 
in a reduction in the value of certain instruments held by the Fund. 

 
• Virtus Newfleet Low Duration Core Plus Bond Fund (VLDRX) 

Investment Objective and Principal Strategies: The Fund’s primary investment objective is to provide a 
high level of total return, including a competitive level of current income, while limiting fluctuations in 
net asset value due to changes in interest rates. The fund seeks current income with an emphasis on 
maintaining low volatility and overall short duration (within a range of 1-3 years) by investing primarily 
in higher quality, more liquid securities across 14 fixed income sectors. Duration represents the interest 
rate sensitivity of a fixed income fund. The fund seeks to achieve its objective by applying a time-tested 
approach of active sector rotation, extensive credit research and disciplined risk management designed to 
capitalize on opportunities across undervalued areas of the fixed income markets Under normal 
circumstances, the fund invests at least 80% of its assets in fixed income debt obligations of various types 
of issuers, to include some or all of the following: 
 

• Securities issued or guaranteed as to principal and interest by the U.S. Government, its agencies, 
authorities or instrumentalities; 
• Collateralized mortgage obligations (“CMOs”), real estate mortgage investment conduits 
(“REMICs”), and other pass-through securities, including those issued or guaranteed as to principal 
and interest by the U.S. Government, its agencies or instrumentalities; 
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• Debt securities issued by foreign issuers, including foreign governments and their political 
subdivisions, and issuers located in emerging markets; 
• Investment-grade securities (primarily of U.S. issuers, secondarily of non-U.S. issuers), which 
are securities with credit ratings within the four highest rating categories of a nationally recognized 
statistical rating organization, including short-term securities; and 
• High-yield/high-risk debt instruments (so-called “junk bonds”), including bank loans (which are 
generally floating-rate). 
 

The fund may invest in all or some of these sectors. 
 
The fund may use credit default swaps to increase or hedge (decrease) investment exposure to various 
fixed income sectors and instruments.  
 
Principal Risks: The fund may not achieve its objective(s), and it is not intended to be a complete 
investment program. The value of the fund’s investments that supports your share value may decrease. If 
between the time you purchase shares and the time you sell shares the value of the fund’s investments 
decreases, you will lose money. Investment values can decrease for a number of reasons. Conditions 
affecting the overall economy, specific industries or companies in which the fund invests can be worse 
than expected, and investments may fail to perform as the subadviser expects. As a result, the value of your 
shares may decrease. Purchase and redemption activities by fund shareholders may impact the management 
of the fund and its ability to achieve its investment objective(s). The principal risks of investing in the fund 
are identified below. 
 
Credit Risk. If the issuer of a debt instrument fails to pay interest or principal in a timely manner, or 
negative perceptions exist in the market of the issuer’s ability to make such payments, the price of the 
security may decline. 
 
Interest Rate Risk. The values of debt instruments may rise or fall in response to changes in interest rates, 
and this risk may be enhanced for securities with longer maturities. 
 
Foreign Investing Risk. Investing in foreign securities subjects the fund to additional risks such as 
increased volatility; currency fluctuations; less liquidity; less publicly available information about the 
foreign investment; and political, regulatory, economic, and market risk. 
 
Emerging Market Risk. Emerging markets securities may be more volatile, or more greatly affected by 
negative conditions, than those of their counterparts in more established foreign markets. 
 
Mortgage-Backed and Asset-Backed Securities Risk. Changes in interest rates may cause both extension 
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and prepayment risks for mortgage-backed and asset-backed securities. These securities are also subject to 
risks associated with the non-repayment of underlying collateral, including losses to the fund. 
 
High-Yield Fixed Income Securities (Junk Bonds) Risk. There is a greater risk of issuer default, less 
liquidity, and increased price volatility related to high-yield securities than investment grade securities. 
 
Bank Loan Risk. In addition to the risks typically associated with high-yield fixed income securities, bank 
loans may be unsecured or not fully collateralized, may be subject to restrictions on resale, may be less 
liquid and may trade infrequently on the secondary market. Bank loans settle on a delayed basis; thus, sale 
proceeds may not be available to meet redemptions for a substantial period of time after the sale of the 
loan. 
 
Income Risk. Income received from the fund may vary widely over the short- and long-term and/or be less 
than anticipated if the proceeds from maturing securities in the fund are reinvested in lower-yielding 
securities. 
 
Market Volatility Risk. The value of the securities in the fund may go up or down in response to the 
prospects of individual companies and/or general economic conditions. Price changes may be short- or 
long-term. Local, regional or global events such as war, acts of terrorism, the spread of infectious illness 
or other public health issue, recessions, or other events could have a significant impact on the fund and its 
investments, including hampering the ability of the fund’s portfolio manager(s) to invest the fund’s assets 
as intended. 
 
Prepayment/Call Risk. Issuers may prepay or call their fixed rate obligations when interest rates fall, 
forcing the fund to reinvest in obligations with lower interest rates and the fund may not benefit fully from 
the increase in value that other fixed income investments experience when interest rates decline. 
 
Redemption Risk. One or more large shareholders or groups of shareholders may redeem their holdings in 
the fund, resulting in an adverse impact on remaining shareholders in the fund by causing the fund to take 
actions it would not otherwise have taken. 
 
U.S. Government Securities Risk. U.S. Government securities may be subject to price fluctuations. An 
agency may default on an obligation not backed by the full faith and credit of the United States. Any 
guarantee on U.S. government securities does not apply to the value of the fund’s shares. 

 
 
• Virtus AllianzGI Emerging Markets Opportunities Fund (AEMOX) 
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Investment Objective and Principal Strategies: The Fund seeks maximum long-term capital appreciation. 
The fund seeks to achieve its investment objective by normally investing at least 80% of its net assets (plus 
borrowings made for investment purposes) in securities of companies that are tied economically to 
countries with emerging securities markets—that is, countries with securities markets that are, in the 
opinion of the portfolio managers, less sophisticated than more developed markets in terms of participation 
by investors, analyst coverage, liquidity and/or regulation. The fund will normally invest primarily in 
companies located in the countries represented in the fund’s benchmark, the MSCI Emerging Markets 
Index (“Emerging Market Countries”), and have exposure to at least 5 Emerging Market Countries. The 
fund may invest a substantial portion of its assets in equity securities of companies located in China. The 
portfolio managers seek to invest in emerging markets equities which they believe are benefiting from 
change not yet fully reflected in the market. Members of the portfolio management team believe that 
behavioral biases of investors contribute to market inefficiencies. Their quantitative investment process 
begins with a proprietary investment-return forecasting model which combines behavioral factors (which 
seek to capitalize on human behavioral biases (i.e., systematic tendencies) from financial analysts, 
company management and investors), with intrinsic and valuation factors (which are expected to provide 
tangible measures of a company’s true worth). The portfolio managers integrate this multi-factor approach 
with a proprietary risk model to form the basis of portfolio construction, with constraints at the individual 
security, country and industry levels to manage exposures relative to the benchmark. Additionally, all 
investment recommendations are thoroughly vetted on an individual company level to confirm the 
investment rationale and suitability before a purchase or sale. The fund normally invests primarily in 
common stocks, either directly or indirectly through depositary receipts. In addition to common stocks, 
equity securities in which the fund may invest include, without limitation, preferred stocks, convertible 
securities and warrants. The fund may invest in issuers of any size market capitalization, including smaller 
capitalization companies. The fund may utilize foreign currency exchange contracts, options, stock index 
futures contracts and other derivative instruments. The fund may also use participatory notes (“P-Notes”) 
or other equity-linked notes to gain exposure to issuers in certain countries. Although the fund did not 
invest significantly in derivative instruments as of the most recent fiscal year end, it may do so at any time. 
.  
Principal Risks: The fund may not achieve its objective(s), and it is not intended to be a complete 
investment program. The value of the fund’s investments that supports your share value may decrease. If 
between the time you purchase shares and the time you sell shares the value of the fund’s investments 
decreases, you will lose money. Investment values can decrease for a number of reasons. Conditions 
affecting the overall economy, specific industries or companies in which the fund invests can be worse 
than expected, and investments may fail to perform as the subadviser expects. As a result, the value of your 
shares may decrease. Purchase and redemption activities by fund shareholders may impact the management 
of the fund and its ability to achieve its investment objective(s). The principal risks of investing in the fund 
are identified below. The principal risks of investing in the fund are identified below (in alphabetical order 
after the first eight risks):  
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Market Volatility Risk. The value of the securities in the fund may go up or down in response to the 
prospects of individual companies and/or general economic conditions. Price changes may be short- or 
long-term. Local, regional or global events such as war, acts of terrorism, the spread of infectious illness 
or other public health issue, recessions, or other events could have a significant impact on the fund and its 
investments, including hampering the ability of the fund’s portfolio manager(s) to invest the fund’s assets 
as intended. 

 
Issuer Risk. The fund will be affected by factors specific to the issuers of securities and other instruments 
in which the fund invests, including actual or perceived changes in the financial condition or business 
prospects of such issuers. 

 
Equity Securities Risk. The value of the stocks held by the fund may be negatively affected by the financial 
market, industries in which the fund invests, or issuer-specific events. Focus on a particular style or in 
small or medium-sized companies may enhance that risk. 

 
Foreign Investing Risk. Investing in foreign securities subjects the fund to additional risks such as 
increased volatility; currency fluctuations; less liquidity; and political, regulatory, economic, and market 
risk. 

 
Emerging Markets Risk. Foreign investing risk may be particularly high to the extent that the fund invests 
in emerging market securities. Emerging markets securities may be more volatile, or more greatly affected 
by negative conditions, than those of their counterparts in more established foreign markets. 

 
China-Related Risk. Because the fund may invest a substantial portion of its assets in equity securities of 
Chinese companies, it is particularly affected by events or factors relating to China, which may increase 
risk and volatility. 

 
Focused Investment Risk. To the extent the fund focuses its investments on a limited number of issuers, 
sectors, industries or geographic regions, it may be subject to increased risk and volatility. 

 
Small and Medium Market Capitalization Companies Risk. The fund’s investments in small and medium 
market capitalization companies may increase the volatility and risk of loss to the fund, as compared with 
investments in larger, more established companies. 

 
Allocation Risk. If the fund’s exposure to equities and fixed income securities, or to other asset classes, 
deviates from the intended allocation, or if the fund’s allocation is not optimal for market conditions at a 
given time, the fund’s performance may suffer. 
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Counterparty Risk. A counterparty to a derivatives contract, repurchase agreement, a loan of portfolio 
securities or an unsettled transaction may be unable or unwilling to make timely settlement payments or 
otherwise honor its obligations to the fund. 

 
Credit Risk. If the issuer of a debt instrument fails to pay interest or principal in a timely manner, or 
negative perceptions exist in the market of the issuer’s ability to make such payments, the price of the 
security may decline. 

 
Currency Rate Risk. Fluctuations in the exchange rates between the U.S. dollar and foreign currencies may 
negatively affect the value of the fund’s shares. 

 
Derivatives Risk. Derivatives may include, among other things, futures, options, forwards and swap 
agreements and may be used in order to hedge portfolio risks, create leverage or attempt to increase returns. 
Investments in derivatives may result in increased volatility and the fund may incur a loss greater than its 
principal investment. 

 
Leverage Risk. When a fund leverages its portfolio by borrowing or certain types of transactions or 
instruments, including derivatives, fund may be less liquid, may liquidate positions at an unfavorable time, 
and the volatility of the fund’s value may increase. 

 
Liquidity Risk. Certain securities may be substantially less liquid than many other securities, such as U.S. 
Government securities or common stocks. To the extent the fund invests in less liquid securities or the 
level of liquidity in a particular market is constrained, the lack of an active market for investments may 
cause delay in disposition or force a sale below fair value. 

 
Portfolio Turnover Risk. High levels of portfolio turnover increase transaction costs and taxes and may 
lower investment performance. 

 
Preferred Stocks Risk. Preferred stocks may decline in price, fail to pay dividends when expected, or be 
illiquid. 

 
• Virtus Duff & Phelps Global Real Estate Securities Fund (VRGEX) 

Investment Objective and Principal Strategies: The Fund seeks long-term capital appreciation, with a 
secondary investment objective of income.  The fund provides global exposure to the real estate securities 
market, focusing on owners and operators with recurring rental income. Under normal circumstances, the 
fund invests at least 80% of its assets in equity securities issued by U.S. and non-U.S companies of any 
capitalization that are principally engaged in the real estate industry, including common stock, preferred 
stock and other equity securities issued by real estate companies, such as real estate investment trusts 
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(“REITs”) and similar REIT-like entities. The fund, under normal market conditions, will hold at least 
40% of its assets in non-U.S. issuers, unless market conditions outside of the U.S. are deemed less 
favorable by the portfolio manager, in which case the fund would invest at least 30% of its assets in 
securities of non-U.S. issuers. Additionally, the fund normally invests in real estate-related securities of 
issuers in developed countries; however it may invest up to 20% of its assets in issuers incorporated in 
emerging market countries. The fund concentrates its assets in the real estate industry.   
 
Principal Risks: The fund may not achieve its objective(s), and it is not intended to be a complete 
investment program. The value of the fund’s investments that supports your share value may decrease. If 
between the time you purchase shares and the time you sell shares the value of the fund’s investments 
decreases, you will lose money. Investment values can decrease for a number of reasons. Conditions 
affecting the overall economy, specific industries or companies in which the fund invests can be worse 
than expected, and investments may fail to perform as the subadviser expects. As a result, the value of your 
shares may decrease. Purchase and redemption activities by fund shareholders may impact the management 
of the fund and its ability to achieve its investment objective(s). The principal risks of investing in the fund 
are identified below. 
 
Equity Securities Risk. The value of the stocks held by the fund may be negatively affected by the financial 
market, industries in which the fund invests, or issuer-specific events. Focus on a particular style or in 
small or medium-sized companies may enhance that risk. 
 
Real Estate Investment Risk. The fund may be negatively affected by changes in real estate values or 
economic conditions, credit risk and interest rate fluctuations, changes in the value of the underlying real 
estate and defaults by lessees and/or borrowers. 
 
Industry/Sector Concentration Risk. Events negatively affecting real estate securities may cause the value 
of the fund’s shares to decrease, perhaps significantly. Since the fund concentrates its assets in real estate 
related securities, the fund is more vulnerable to conditions that negatively affect real estate related 
securities as compared to a fund that does not concentrate holdings in such securities. 
 
Foreign Investing Risk. Investing in foreign securities subjects the fund to additional risks such as 
increased volatility; currency fluctuations; less liquidity; less publicly available information about the 
foreign investment; and political, regulatory, economic, and market risk. 
 
Emerging Market Risk. Emerging markets securities may be more volatile, or more greatly affected by 
negative conditions, than those of their counterparts in more established foreign markets. 
 
Equity Real Estate Investment Trust (REIT) Securities Risk. The fund’s value may be negatively affected 
by factors specific to the real estate market such as interest rates, leverage, property, and management. The 
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fund’s value may also be negatively affected by factors specific to investing through a pooled vehicle, such 
as poor management, concentration risk, or other risks typically associated with investing in small or 
medium market capitalization companies. 
 
Geographic Concentration Risk. A fund that focuses its investments in a particular geographic location 
will be sensitive to financial, economic, political and other events negatively affecting that location and 
may cause the value of the fund to decrease, perhaps significantly. 
 
Market Volatility Risk. The value of the securities in the fund may go up or down in response to the 
prospects of individual companies and/or general economic conditions. Price changes may be short- or 
long-term. Local, regional or global events such as war, acts of terrorism, the spread of infectious illness 
or other public health issue, recessions, or other events could have a significant impact on the fund and its 
investments, including hampering the ability of the fund’s portfolio manager(s) to invest the fund’s assets 
as intended. 
 
Redemption Risk. One or more large shareholders or groups of shareholders may redeem their holdings in 
the fund, resulting in an adverse impact on remaining shareholders in the fund by causing the fund to take 
actions it would not otherwise have taken. 
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IMPORTANT NOTICES 
THIS PLAN DISCLOSURE DOCUMENT CONTAINS IMPORTANT INFORMATION TO BE CONSIDERED IN 

MAKING A DECISION TO PARTICIPATE IN AND CONTRIBUTE TO THE COLLEGEACCESS 529 PLAN, INCLUDING 
INFORMATION ABOUT RISKS. 

INTERESTS IN THE PROGRAM HAVE NOT BEEN REGISTERED WITH THE U.S. SECURITIES AND EXCHANGE 
COMMISSION, NOR WITH ANY STATE SECURITIES COMMISSION. NEITHER THE U.S. SECURITIES AND EXCHANGE 
COMMISSION (the “SEC”) NOR ANY STATE SECURITIES COMMISSION HAS APPROVED OR DISAPPROVED 
INTERESTS IN THE PROGRAM OR PASSED UPON THE ADEQUACY OF THIS PLAN DISCLOSURE STATEMENT. ANY 
REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE. 

PARTICIPATION IN THE PROGRAM DOES NOT GUARANTEE THAT CONTRIBUTIONS AND THE INVESTMENT 
RETURN ON CONTRIBUTIONS, IF ANY, WILL BE ADEQUATE TO COVER FUTURE TUITION AND OTHER HIGHER 
EDUCATION EXPENSES OR THAT A DESIGNATED BENEFICIARY WILL BE ADMITTED TO OR PERMITTED TO 
CONTINUE TO ATTEND AN INSTITUTION OF HIGHER EDUCATION. 

NEITHER THE PRINCIPAL CONTRIBUTED TO AN ACCOUNT, NOR EARNINGS THEREON, ARE 
GUARANTEED OR INSURED BY THE UNITED STATES, THE STATE OF SOUTH DAKOTA, ANY OTHER STATE, 
ANY AGENCY OR INSTRUMENTALITY THEREOF, THE SOUTH DAKOTA INVESTMENT COUNCIL (THE 
“COUNCIL”), VP DISTRIBUTORS, LLC, ALLIANZ GLOBAL INVESTORS U.S. LLC (“AllianzGI U.S.”) OR ANY 
AFFILIATES, MEMBERS, OFFICERS OR EMPLOYEES OF ANY SUCH ENTITY. ACCOUNT OWNERS IN THE 
PROGRAM ASSUME ALL INVESTMENT RISK, INCLUDING THE POTENTIAL LOSS OF PRINCIPAL AND LIABILITY 
FOR ADDITIONAL TAXES LEVIED FOR NONQUALIFIED WITHDRAWALS. 

NEITHER THE STATE OF SOUTH DAKOTA NOR THE COUNCIL SHALL HAVE ANY DEBT OR OBLIGATION 
TO ANY ACCOUNT OWNER, DESIGNATED BENEFICIARY OR ANY OTHER PERSON AS A RESULT OF THE 
ESTABLISHMENT OF THE PROGRAM, AND NEITHER THE STATE OF SOUTH DAKOTA NOR THE COUNCIL ASSUMES 
ANY RISK OR LIABILITY FOR FUNDS INVESTED IN THE PROGRAM. AS A CONDITION OF ESTABLISHING AN 
ACCOUNT, EACH ACCOUNT OWNER MUST AGREE THAT ANY CLAIM BY SUCH ACCOUNT OWNER OR HIS OR HER 
DESIGNATED BENEFICIARY AGAINST THE COUNCIL, THE STATE OF SOUTH DAKOTA OR THE MEMBERS, 
OFFICERS OR EMPLOYEES OF THE COUNCIL OR THE STATE OF SOUTH DAKOTA MAY BE MADE SOLELY AGAINST 
THE ASSETS IN SUCH ACCOUNT. EACH ACCOUNT OWNER ALSO MUST AGREE TO WAIVE AND RELEASE EACH OF 
THE COUNCIL AND THE STATE OF SOUTH DAKOTA AND EACH OF THE MEMBERS, OFFICERS AND EMPLOYEES 
OF THE COUNCIL AND THE STATE OF SOUTH DAKOTA, FROM ANY AND ALL LIABILITIES ARISING IN 
CONNECTION WITH RIGHTS OR OBLIGATIONS ARISING OUT OF THE OPERATIONS OF THE PROGRAM. 

 
Statements in this Plan Disclosure Statement concerning U.S. tax issues are provided for general informational 

purposes and are not offered as tax advice to any person. Each taxpayer should seek advice based on the taxpayer’s 
particular circumstances from an independent tax advisor. 

All or most states offer college savings or prepaid tuition plans intended to be qualified tuition programs under 
Section 529 of the Internal Revenue Code of 1986, as amended (the “Code”). 

Depending on the laws of the home state of the investor or Designated Beneficiary, favorable tax treatment or other 
benefits offered by such home state with respect to qualified tuition programs may be available only for investments in such 
home state’s program(s). Any state-based benefit offered with respect to a particular qualified tuition program should be one 
of many appropriately weighted factors to be considered in making an investment decision. Before investing in any qualified 
tuition program, an investor should consult with his or her financial, tax or other advisors to learn more about how state-
based benefits (including any limitations) and other factors would apply to the investor’s specific circumstances, and the 
investor also may wish to contact his or her home state’s, or any other state’s, qualified tuition program(s), to learn more 
about the features, benefits and limitations of such program(s Neither the Program, the Trust, the Council nor the Program 
Manager has determined, or makes any representation as to, whether the Program is a suitable investment for any particular 
investor. 

Investors should consider the investment objectives, risks, and charges and expenses of the CollegeAccess 529 plan 
before investing. The CollegeAccess 529 Plan is issued by the South Dakota Higher Education Savings Trust. The Program 
Manager and Underwriter for the CollegeAccess 529 Plan is VP Distributors, LLC. 
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AllianzGI U.S., the investment adviser to the Program, has a strategic partnership with Virtus Investment Partners, 
Inc.  Pursuant to that strategic partnership, affiliates of Virtus Investment Partners, Inc. became the investment adviser, 
distributor and/or administrator of the Underlying Funds advised by AllianzGI U.S. on February 1, 2021 (the “Transition”).  
In connection with the Transition, AllianzGI U.S. continues to be the subadviser of AllianzGI Focused Growth Fund and the 
AllianzGI Global Allocation Fund, and the following Underlying Funds changed their names as noted in the following table: 
 
Previous Fund Name                    New Fund Name 
 
AllianzGI Focused Growth Fund  Virtus AllianzGI Focused Growth Fund 
AllianzGI Global Allocation Fund  Virtus AllianzGI Global Allocation Fund  
AllianzGI Dividend Value Fund   Virtus NFJ Dividend Value Fund 
AllianzGI Small-Cap Value Fund   Virtus NFJ Small-Cap Value Fund 
 

Privacy 
 
The CollegeAccess 529 Plan Cares about Your Privacy 

The Program considers your privacy to be fundamental aspect of our relationship with you, and the Program strives to 
maintain the confidentiality, integrity and security of your non-public personal information (“Personal Information”). To ensure your 
privacy, we have developed policies that are designed to protect your Personal Information while allowing your needs to be served. 

Information We May Collect 
In the course of providing you with products and services, the Program may obtain Personal Information about you, which 

may come from sources such as account application enrollment and other Program forms, from other written, electronic, or verbal 
communications, from account transactions, from a brokerage or financial advisory firm, financial advisor or consultant, and/or from 
information you provide on the Program website. 

You are not required to supply any of the Personal Information that the Program may request. However, failure to do so may 
result in our being unable to open and maintain your account, or to provide services to you. 

 
How Your Information Is Shared 
The Program does not disclose your Personal Information to anyone for marketing purposes. The Program discloses your Personal 
Information only to those service providers, affiliated and non-affiliated, who need the information for everyday business purposes, 
such as to respond to your inquiries, to perform Program services, and/or to service and maintain your account. This applies to all of 
the categories of Personal Information we collect about you. The affiliated and non-affiliated service providers who receive your 
Personal Information also may use it to process your Program transactions, provide you with Program materials (including preparing 
and mailing prospectuses and reports and gathering shareholder proxies), and provide you with Program account statements. These 
service providers provide services at the Program’s direction, and under their agreements with the Program, are required to keep your 
Personal Information confidential and to use it only for providing the contractually required services. Our service providers may not 
use your Personal Information to market products and services to you except in conformance with applicable laws and regulations. We 
also may provide your Personal Information to your respective brokerage or financial advisory firm, custodian, and/or to your 
financial advisor or consultant. 

In addition, the Program reserves the right to disclose or report Personal Information to non-affiliated third parties, in limited 
circumstances, where we believe in good faith that disclosure is required under law, to cooperate with regulators or law enforcement 
authorities or pursuant to other legal process, or to protect our rights or property, including to enforce our Privacy Policy or other 
agreements with you. Personal Information collected from the Program also may be transferred as part of a corporate sale, 
restructuring, bankruptcy, or other transfer of assets. 

 
Security of Your Information 

We maintain your Personal Information for as long as necessary for legitimate business purposes or otherwise as required by 
law. In maintaining this information, the Program has implemented appropriate procedures that are designed to restrict access to your 
Personal Information only to those who need to know that information in order to provide products and/or services to you. In addition, 
we have implemented physical, electronic and procedural safeguards to help protect your Personal Information written, electronic, or 
verbal communications, from account transactions, from a brokerage or financial advisory firm, financial advisor or consultant, and/or 
from information you provide on the Program website. 

You are not required to supply any of the Personal Information that the Program may request. However, failure to do so may 
result in our being unable to open and maintain your account, or to provide services to you.  
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How Your Information Is Shared 
The Program does not disclose your Personal Information to anyone for marketing purposes. The Program discloses your 

Personal Information only to those service providers, affiliated and non-affiliated, who need the information for everyday business 
purposes, such as to respond to your inquiries, to perform Program services, and/or to service and maintain your account. This applies 
to all of the categories of Personal Information we collect about you. The affiliated and non-affiliated service providers who receive 
your Personal Information also may use it to process your Program transactions, provide you with Program materials (including 
preparing and mailing prospectuses and reports and gathering shareholder proxies), and provide you with Program account statements. 
These service providers provide services at the Program’s direction, and under their agreements with the Program, are required to 
keep your Personal Information confidential and to use it only for providing the contractually required services. Our service providers 
may not use your Personal Information to market products and services to you except in conformance with applicable laws and 
regulations. We also may provide your Personal Information to your respective brokerage or financial advisory firm, custodian, and/or 
to your financial advisor or consultant. 

In addition, the Program reserves the right to disclose or report Personal Information to non-affiliated third parties, in limited 
circumstances, where we believe in good faith that disclosure is required under law, to cooperate with regulators or law enforcement 
authorities or pursuant to other legal process, or to protect our rights or property, including to enforce our Privacy Policy or other 
agreements with you. Personal Information collected from the Program also may be transferred as part of a corporate sale, 
restructuring, bankruptcy, or other transfer of assets. 

 
Security of Your Information 

We maintain your Personal Information for as long as necessary for legitimate business purposes or otherwise as required by 
law. In maintaining this information, the Program has implemented appropriate procedures that are designed to restrict access to your 
Personal Information only to those who need to know that information in order to provide products and/or services to you. In addition, 
we have implemented physical, electronic and procedural safeguards to help protect your Personal Information. 

 
Privacy and the Internet 

The Personal Information that you provide through the Program website is handled in the same way as the Personal 
Information that you provide by any other means, as described above. This section of the Notice gives you additional information 
about the way in which Personal Information that is obtained online is handled 

 Online Enrollment, Account Access and Transactions: When you visit the Program website, you can visit pages that are 
open to the general public, or log into protected pages to enroll in the Program, access information about your account, or 
conduct certain transactions. Access to the secure pages of the Program website is permitted only after you have created a 
User ID and Password. The User ID and Password must be supplied each time you want to access your account information 
online. This information serves to verify your identity. When you enter Personal Information into the Program website 
(including your Social Security Number or Taxpayer Identification Number and your password) to enroll or access your 
account online, you will log into secure pages. By using the Program website, you consent to this Privacy Policy and to the 
use of your Personal Information in accordance with the practices described in this Policy. If you provide Personal 
Information to effect transactions on the Program website, a record of the transactions you have performed while on the site 
is retained by the Program. For additional terms and conditions governing your use of the Program website, please refer to 
the Investor Mutual Fund Access — Disclaimer which is incorporated herein by reference. 

 Cookies and Similar Technologies: Cookies are small text files stored in your computer’s hard drive when you visit certain 
web pages. Cookies and similar technologies help us to provide customized services and information. We use cookies on the 
Program website to improve our website and services, including to evaluate the effectiveness of the Program site, and to 
enhance the site user experience. Because an industry- standard Do-Not-Track protocol is not yet established, the Program 
website will continue to operate as described in this Privacy Policy and will not be affected by any Do-Not-Track signals 
from any browser. 

 

Basic Questions and Answers: Key Features 
Changes to Our Privacy Policy 

The Program may modify this Privacy Policy from time-to-time to reflect changes in its related practices and procedures, or 
to the law. If we make changes, we will notify you on the Program website and the revised Policy will become effective immediately 
upon posting to the Program website. We also will provide account owners with a copy of our Privacy Policy annually. We encourage 
you to visit the Program website periodically to remain up to date on our Privacy Policy. You acknowledge that by using our website 
after we have posted changes to the Privacy Policy, you are agreeing to the terms of the Privacy Policy as modified. 

 
What is the CollegeAccess 529 Plan? 

The CollegeAccess 529 Plan (the “Program”) is a college savings and investment program designed to enable individuals to 
save and invest for qualified higher educational expenses of a child or other beneficiary on a tax- favored basis. The Program has been 
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established and is maintained by the South Dakota Investment Council (the “Council”), a state agency established under the laws of 
the State of South Dakota. The Program is currently managed by VP Distributors, LLC (the “Program Manager”), pursuant to an 
agreement that expires on February 1, 2026, unless sooner terminated or extended. This Disclosure Statement describes the investment 
options available to persons investing in the Program with the services of a financial advisor. 
Under the Program you may set up investment accounts (each such account, an “Account”) for the benefit of any individual you name 
(the “Designated Beneficiary”). Each Account will represent an interest in the South Dakota Higher Education Savings Trust (the 
“Trust”) established by the Council to hold assets invested in the Program. Such interest will be limited to one or more series of the 
Trust established by the Council based on the investment portfolio(s) you select for the Account. 
Amounts contributed to an Account are invested in one or more investment portfolios you select (“Investment Portfolios”). There are 
multiple Investment Portfolios to choose from, including Age-Based Investment Portfolios, Individual Investment Portfolios, and a 
Static Investment Portfolio. The Investment Portfolios you select, invest the contributions you make to your Account(s) in mutual 
funds that are recommended by Allianz Global Investors U.S. LLC (“AllianzGI U.S.”), a registered investment adviser under the 
Investment Advisers Act of 1940, and approved by the Council. You own interests in the Investment Portfolio(s) you select; you do 
not have a direct beneficial interest in the underlying mutual funds in which the Investment Portfolios invest. As such, you do not 
have the rights of a shareholder of such mutual funds. 

An investment in the Investment Portfolios is subject to investment risks. You can lose money, including the principal you 
invest. See “RISK FACTORS.” 

 
How do I open an account? 

You (the “Account Owner”) may open an Account by contacting the Program Manager directly. An Account is established 
when the Program Manager accepts a completed Program application form in which you agree to the terms of a participation 
agreement with the Council, in its capacity as a Trustee of the Trust, and the Program Manager, and which is attached to this Plan 
Disclosure Statement (the application and the participation agreement together are referred to herein as the “Participation 
Agreement”). 

Call, toll-free, 1-866-529-7462, to speak to a CollegeAccess 529 Plan investor services representative, or visit the Plan’s 
Web site — www.collegeaccess529.com — where you can download the necessary forms. 
You may open more than one Account, but, except in limited circumstances you may open only one Account for each Designated 
Beneficiary. (Other people may also open their own Accounts for the same Designated Beneficiary.) Account donors must be U.S. 
citizens or legal U.S. residents for U.S. tax purposes. 

The minimum initial contribution to open an Account is $250, with a minimum contribution of $250 per Investment 
Portfolio. Lower minimums are applicable if you contribute through a payroll deduction program or through an automatic investment 
plan (also known as “Auto-Invest”). 

 
Who can be a beneficiary? 

When you establish an Account, except in very limited circumstances, you must name an individual person as the Designated 
Beneficiary. You may name as a Designated Beneficiary any person who is a U.S. citizen or legal U.S. resident, including yourself. 
Such person may be your child, your grandchild, your spouse, another relative, or even someone not related to you. The Designated 
Beneficiary may be of any age. However, the Designated Beneficiary must be an individual person; the Designated Beneficiary cannot 
be a trust or other entity. A Designated Beneficiary must be specified for all Accounts, other than those opened by state or local 
government organizations and tax-exempt organizations described in Section 501(c)(3) of the Code as part of a scholarship program. 

 
How can I use the money in my account? 

You can use the money in the Account when needed to pay for the “qualified education expenses,” as defined in the Code, of 
the person who is the Designated Beneficiary of the Account at the time you withdraw money from the Account. You also can 
withdraw all or any portion of the money in the Account at any time for any other purpose, but the earnings portion of any 
withdrawals used for purposes other than paying a Designated Beneficiary’s qualified education expenses generally will be subject to 
applicable federal and state income tax and a federal 10% additional tax. 

 
What if all the account assets are not used for the beneficiary’s college costs? 

You can use the funds for the Designated Beneficiary’s graduate or professional school expenses, designate a new 
beneficiary who is a member of the Designated Beneficiary’s family or, subject to the potential imposition of federal and state income 
taxes and a federal 10% additional tax on any earnings, withdraw some or all the funds. You also may leave the Account open until 
you determine the proper course of action. 

 
How do I make additional investments? 

You may send money by check directly to the address listed on the application form. You also may choose to make periodic 
contributions online or by automatic transfers from your bank account or through payroll deduction if offered by your employer. 
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Can anyone else contribute to my account? 
Yes. Anyone else may make contributions to your Account(s), although the investment of the contribution will be directed in 

accordance with your instructions. Another contributor will not retain any control over, or rights to, his or her contribution (or any 
other portion of the Account) after the contribution is made. The other contributor will not receive any statements or other information 
with respect to the contribution or the Account. Any such contribution may have income, gift, estate or generation-skipping transfer 
tax consequences. 

 
How are my contributions invested? 

The Program has established multiple Investment Portfolios, including nine Age-Based Investment Portfolios, one Static 
Investment Portfolio, and two Individual Investment Portfolios. Investment Portfolios may be modified or discontinued and additional 
Investment Portfolios may be established in the future. At the time you establish an Account, and at any time a subsequent 
contribution is made to the Account, you may select one or more of the Investment Portfolios and designate what portion of the 
contribution should be invested in each selected Investment Portfolio. Account Owners can only change how previous contributions 
(and any earnings thereon) are allocated among the Investment Portfolios for all Accounts for the same Designated Beneficiary twice 
per calendar year.  

Each Investment Portfolio invests its assets in one or more mutual funds recommended by AllianzGI U.S. and approved by 
the Council in accordance with the Council’s investment policy (the “Investment Policy”). The percentage allocations and mutual 
funds in which the Investment Portfolios are invested (the “Underlying Funds”) are subject to change from time to time in accordance 
with the Investment Policy. The performance of the Investment Portfolio(s) in which the assets in your Account(s) are invested, less 
applicable fees and expenses, will determine whether your Account will be worth more or less than what you invest. (For information 
on the investment performance of the Investment Portfolios, please see “Historical Performance of Investment Portfolios” in the 
Addendum.) 

 
Can I contribute to multiple Investment Portfolios? 

Yes, each time you contribute to your Account, you can choose how your contribution will be allocated among the 
Investment Portfolios. For example, you could choose to invest 100% of your contribution in an Age-Based Investment Portfolio, the 
Static Investment Portfolio, or one of the Individual Investment Portfolios, or you could choose to invest a percentage of your 
contribution in each of these Portfolios. The only restrictions are: (i)your initial contribution be at least $250 and your allocation to 
each Portfolio be at least $250 (unless you are participating through an automatic investment or payroll deduction program), and (ii) 
each subsequent contribution must be at least $50 per Portfolio. Your choice on how to allocate your contributions between these 
Portfolios will affect the relative risks and reward potential of your overall investment. For example, the Diversified Bond Investment 
Portfolio, which has underlying mutual funds that are invested primarily in fixed income securities, is generally expected to have 
lower risk, and offer lower potential returns, than those Age-Based Investment Portfolios which hold mutual funds invested primarily 
in equity securities. Please review the “Investment Portfolios Addendum” for additional information about the asset allocations and 
underlying Funds included in each of the Investment Portfolios. 
 
Can I change how my account is invested? 

For each contribution that is made to your Account, you can elect how such contribution should be allocated among the 
Investment Portfolios. You may reallocate the assets in your Account to one or more other Investment Portfolios twice every calendar 
year. 

 
What expenses are involved? 

The mutual funds in which the Investment Portfolios invest each charge investment management fees and other expenses 
which will be assessed against the net assets of the Underlying Funds. See the Investment Portfolios Addendum to this Plan 
Disclosure Statement for a listing of the recent expenses of such Underlying Funds. 

 
What if neither I nor my Designated Beneficiary is a South Dakota resident? 

The investment options described in this Disclosure Statement are available only to Accounts whose Account Owner or 
Designated Beneficiary is a South Dakota resident. Employees of Virtus Investment Partners, Inc. and its affiliates, Allianz Global 
Investors U.S. LLC (“AllianzGI U.S.”) and its affiliates and approved service providers who are not residents of South Dakota but 
who already have an open account containing Class SD-D Units may continue to hold such Units and/or exchange such Units for 
Class SD-D Units of different Investment Portfolios as long as that account remains open, but are not eligible to purchase Class SD-D 
Units of the Program. Fees, expenses and investment options vary for Account Owners and Designated Beneficiaries who are not 
South Dakota residents, as well as South Dakota residents who participate in the Program through a qualified broker or financial 
advisor. If neither you nor your Designated Beneficiary is a South Dakota resident or you wish to open an Account with the services 
of a financial advisor, you should not rely on this Plan Disclosure Statement, and should contact the Program Manager at 1-866-529-
7462 to obtain a separate Plan Disclosure Statement for Investors Using a Financial Advisor. 
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Does the State of South Dakota or the Council make any guarantees? 
Neither the State of South Dakota nor the Council makes any guarantees of any type in connection with the Program, and 

neither the principal deposited nor any investment return is guaranteed or insured by the United States, the State of South Dakota, any 
other state, any agency or instrumentality of any of the foregoing, the Council, the Program Manager, AllianzGI U.S. or the members, 
officers or employees of any such entity, any Advisor or any other consultant or advisor retained by the Trust. The State of South 
Dakota’s full faith and credit do not back any of the investments in your Account, nor do the Council’s general assets or revenues. 
Neither the State of South Dakota nor the Council promises that your Account will increase in value or achieve any rate of return, or 
that your Account will not decrease in value, or that the assets in your Account will be sufficient to pay the qualified education 
expenses of your Designated Beneficiary. 

Neither the State of South Dakota nor the Council guarantees that your Designated Beneficiary will be accepted at any 
institution of higher learning, or that, if your Designated Beneficiary is accepted, he or she will be able to attend, that he or she will 
graduate, or that he or she will be considered a resident of any particular state for tuition purposes. 
 
As a condition of establishing an Account, each Account Owner must agree (as provided in the relevant Participation 
Agreement) that any claim by such Account Owner or his or her Designated Beneficiary against the Council, the State of 
South Dakota or the members, officers and employees of the Council or the State of South Dakota may be made solely against 
the assets in such Account. In addition, each Account Owner must agree (as provided in the relevant Participation Agreement) 
to waive and release the Council and the State of South Dakota and each of the members, officers and employees of the 
Council and the State of South Dakota from any and all liabilities arising in connection with rights and obligations arising out 
of the operations of the Participation Agreement or the Account. 
 

Will the money contributed to my account be protected from creditors? 
Funds contributed to an Account at least 365 days prior to a bankruptcy filing will be excluded from the debtor’s bankruptcy 

estate and may thus be protected from creditor claims if the Designated Beneficiary was a child, stepchild, grandchild, or step 
grandchild of the debtor for the year of contribution. This exclusion from the bankruptcy estate will be subject to (i) a maximum of 
$6,425 for funds contributed to the Program for the Designated Beneficiary between 365 and 720 days prior to the bankruptcy filing 
and (ii) a general limitation to an aggregate amount not exceeding the total contributions to the Program permitted under Section 529 
for the Designated Beneficiary (which may potentially be interpreted to mean the Maximum Balance Limit at the time of the 
bankruptcy filing), as adjusted for changes in the cost of education under a specified index. 

In addition, under current South Dakota law, assets in an Account are generally protected from claims of creditors of the 
Account Owner, any other contributor, and the Designated Beneficiary, except to the extent that funds are contributed to the Account 
within one year prior to the filing of a bankruptcy petition by the Account Owner or other contributor. 

Other states may also protect assets in an Account from creditor claims in those states. A qualified attorney or other advisor 
should be consulted to determine the applicability and consequences of the new federal bankruptcy law and relevant South Dakota or 
other state law with respect to any specific circumstances. 

 

What are the federal income tax advantages of the Program? 
There are two main federal income tax advantages to the Program. 
First, any earnings on the money you invest in your Account will not be subject to federal income taxes before they are 

distributed. 
Second, there is special federal income tax treatment for money that is used to pay for the Designated Beneficiary’s qualified 

education expenses. Any amounts in the Account that are withdrawn to pay for the Designated Beneficiary’s qualified education 
expenses will not be subject to federal income tax. In general, tuition, fees, books, supplies and equipment necessary to attend an 
institution of higher education, certain room and board costs for a Designated Beneficiary enrolled at least half-time at an “eligible 
higher educational institution” as defined in the Code, as well as computer or peripheral equipment, computer software, and Internet 
access and related services if such equipment, software, or services are used primarily by the Designated Beneficiary during any of the 
years enrolled at an eligible higher educational institution are considered qualified education expenses. Qualified education expenses 
also include expenses of a special needs beneficiary that are necessary in connection with his or her enrollment or attendance at an 
eligible higher educational institution. 

In addition, amounts withdrawn after December 31, 2017, to pay for tuition expenses incurred by a Designated Beneficiary 
attending an elementary or secondary public, private or religious school (kindergarten through 12th grade) are considered qualified 
higher education expenses up to a maximum of $10,000 per year per beneficiary from all Section 529 qualified tuition programs, as 
long as the expenses are incurred during the taxable year.  Effective for distributions made after December 31, 2018, fees, books, 
supplies and equipment required for participation of a Designated Beneficiary in an apprenticeship program registered and certified 
with the Secretary of Labor under section 1 of the National Apprenticeship Act are considered qualified higher education expenses. 
In addition, effective for distributions made after December 31, 2018, qualified higher education expenses include amounts withdrawn 
to pay principal and interest on qualified higher education loans for the Designated Beneficiary or any of the Designated Beneficiary’s 
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siblings (brother, sister, stepbrother or stepsister). The loan repayment provisions apply to repayments up to $10,000 per individual 
total (not per year). 

Any earnings on your Account that are subject to federal income tax upon withdrawal (e.g., earnings withdrawn but not used 
to pay for the Designated Beneficiary’s qualified education expenses) will be taxed to the Account Owner or Designated Beneficiary 
as ordinary income, rather than as capital gains, and may be subject to a federal 10% additional tax, if not otherwise exempted from 
such additional tax. 

Earnings withdrawn for payment of a Designated Beneficiary’s qualified education expenses generally are not excludable 
from gross income to the extent other federal tax credits and incentives are used for the same expenses. You are encouraged to consult 
your accountant, financial or tax advisor for a better understanding as to how the specific application of these tax rules apply to your 
particular circumstances. See “TAX INFORMATION.” 

 
What about state income taxes? 

South Dakota does not have a state income tax; therefore, accounts are not subject to income tax in South Dakota. State tax 
treatment of the Program may differ from the federal tax treatment based on the state or states in which you pay income taxes. No 
assurances or other statements are made with respect to the tax treatment of withdrawals under state laws. All or most states offer 
college savings or prepaid tuition plans intended to be qualified tuition programs under Section 529, some of which offer state 
tax benefits for their residents and other taxpayers participating in their own respective programs, such as allowing 
contributions to be deducted from income. You are encouraged to become familiar with the program offered by your state. 
You should consult with your accountant, financial or tax adviser about state or local taxes and consider tax treatment and 
other benefits, if any, before making an investment decision. See “TAX INFORMATION — Other State Programs”. 
 
What are the gift tax advantages of an account? 

Contributions to an Account are treated as a completed gift to the Designated Beneficiary under federal gift and estate tax 
law. Normally, a gift of more than $15,000 to a single person in one year is subject to federal gift tax. With the Program, an individual 
can potentially contribute up to $75,000 (and married couples electing to split gifts can potentially contribute up to a total of 
$150,000) to an Account for a particular Designated Beneficiary in one year without triggering the tax. To do this the contributor must 
elect to treat the entire gift as a series of five equal annual gifts. The five-year prorating is elected by filing a gift tax return for the year 
in which the gift is made. See “TAX INFORMATION.” You should consult with a tax advisor regarding the gift and estate tax 
consequences of contributing to (or making any other transaction with respect to) an Account. 

 
How much can I invest in an account? 

Federal income tax law applicable to the Program requires that the Program prohibit contributions in excess of what is 
necessary to provide for the qualified education expenses of the Designated Beneficiary. An additional contribution may not be made 
to your Account to the extent that the amount of the contribution, when added to the balance of all accounts for the same Designated 
Beneficiary (regardless of Account Owner) under the CollegeAccess Plan or any other 529 plan sponsored by the State of South 
Dakota, would exceed the maximum balance limit then in effect. The maximum balance limit in effect as of the date of this Plan 
Disclosure Statement is $350,000, and this amount may be adjusted periodically. The Program Manager reserves the right to change 
the limit and the method of calculating the maximum balance limit. 
 
Can I use my account to pay for any college? 

You can get the full benefits from the Program if your Designated Beneficiary attends any eligible higher educational 
institution or accredited institution of higher education that is eligible to participate in certain federal student aid programs. This might 
be a college or graduate or professional school, or a post-secondary vocational or trade school, private or public, in your state or out-
of-state. You should be certain that the school is accredited. If you use the money to pay for costs associated with a non-accredited 
institution, you will not qualify for favorable tax treatment, and the earnings portion of your withdrawal for such purpose will be 
subject to applicable federal and state income tax and a federal 10% additional tax. 

 
How much do I need to open an account? 

The minimum amount of your initial investment is $250 in total and $250 per Investment Portfolio chosen. For each 
subsequent investment to an Account, the minimum contribution is $50 per Investment Portfolio chosen. 
If you sign up for automatic periodic transfers from your bank account (“Auto-Invest”), the minimum amount of your initial 
contribution is $50 per Investment Portfolio, with a required minimum monthly contribution of $50 per Investment Portfolio. You 
may terminate your participation in the automatic transfer program only at such time as you have contributed $250 in total to the 
Account. 

There is no initial investment required for Account Owners participating through a payroll deduction program or other 
company-sponsored program, and the minimum monthly contribution amount is $50 per Investment Portfolio ($25 per pay period for 
those employees who are paid semi-monthly). 

These minimum contribution amounts may be adjusted by the Program Manager from time to time. 



 

 
CollegeAccess 529 Plan Disclosure Statement and Participation Agreement 

10 

How do I know my Account balance? 
You can call the toll-free number 1-866-529-7462, Monday – Friday, 7:30am – 5:00pm Central Time, or visit the 

CollegeAccess 529 Plan Web site — www.collegeaccess529.com. Account balances are updated each day that the New York Stock 
Exchange (the “NYSE”) is open for regular trading. You will also be sent an Account statement at least once each quarter with a 
description of your Account activity and the value of your Account. 

 
How will investments in the Program affect my Designated Beneficiary’s eligibility for receiving financial aid? 

Being the Account Owner or Designated Beneficiary of an Account may adversely affect eligibility for financial aid. The 
Program has not sought guidance from the U.S. Department of Education on the impact of the Program on eligibility for federal 
financial aid. However, pursuant to the College Cost Reduction and Access Act of 2007, for federal financial aid purposes, beginning 
July 1, 2009, Account assets will be considered (i) assets of a student’s parent, if the student is a dependent student and the owner of 
the account is the parent or the student, or (ii) assets of the student, if the student is the owner of the account and not a dependent 
student. In addition, the treatment of Section 529 qualified tuition programs may differ substantially from the federal treatment above 
with respect to financial aid programs offered by educational institutions, states, and other non-federal sources. You should consult 
with your own financial aid advisor (and/or the educational institution, state, or other non- federal source offering a particular 
financial aid program) for further information based on your particular circumstances. Neither the Council, the Program, nor the 
Program Manager can be responsible for determining how an Account may affect any person’s eligibility for financial aid. 
 
What are the principal risks of the Program? 

Accounts in the Program are subject to various risks, including risks of (i) investment losses, (ii) federal and state tax law 
changes, (iii) changes to the Program (including changes in fees and other expenses), and (iv) adverse effects on the eligibility of the 
Account Owner or Designated Beneficiary for financial aid or other benefits. 

Amounts invested in the Program are subject to the investment risks of the Underlying Funds that the Investment Portfolio 
has chosen to invest in, among other risks. The value of the Account will vary with the investment return generated under the 
Investment Portfolio(s) you select, less any applicable fees and expenses. Both the performance of the applicable Underlying Fund(s) 
and the allocation among the Underlying Fund(s) will affect the value of the Account. There is no assurance that any Investment 
Portfolio will have any particular level of return or will not suffer losses, and none of the Council, the State of South Dakota, the 
Program Manager, any Advisor, nor any other person or entity provides any guarantee with respect to the amount of assets available 
in the Account.  

The principal risks relating to the Program are described in “Risk Factors” and the principal risks relating to particular 
Underlying Funds are described in “Underlying Fund Risks” in the Addendum. 
 

Opening and Maintaining Your Account 
How can I obtain additional information about the Program? 

The list of questions above provides only a summary of the Program. You should read the entire Plan Disclosure Statement 
carefully for detailed information about the Program and its features. 

If you have questions regarding your Account, or opening an Account, please consult your Advisor or contact the Program 
Manager at 1-866-529-7462. Questions and requests can also be sent in writing by regular mail to: CollegeAccess 529 Plan, P.O. Box 
219337, Kansas City, MO, 64121-9337 and by overnight mail to: CollegeAccess 529 Plan c/o SS&C 430 w 7th Street STE 
219337, Kansas City, MO 64105-1407. You can also learn more about the CollegeAccess 529 Plan by visiting our Web site at 
www.collegeaccess529.com. 

PROSPECTUSES FOR THE MUTUAL FUNDS IN WHICH THE PROGRAM’S INVESTMENT PORTFOLIOS ARE 
INVESTED ARE AVAILABLE UPON REQUEST BY CALLING 1-866-529-7462. THESE PROSPECTUSES ARE ALSO 
AVAILABLE AT THE WEB SITE OF THE SEC AT WWW.SEC.GOV. 

 
Opening an Account 

Any individual, or two individuals as joint owners, each of whom is at least 18 years of age and a U.S. citizen or resident 
alien, is eligible to establish an Account. A custodian for a minor under the Uniform Transfers to Minors Act (“UTMA”) or Uniform 
Gifts to Minors Act (“UGMA”), or a trustee under a trust situated in any U.S. state, may also open an Account. A corporation, 
partnership, or other entity situated in any U.S. state may also open an Account. An Account Owner may be a resident of any state. 
The state income tax treatment of, and state tax benefits associated with, the Program may differ depending on the state of residency 
of the Account Owner or the Designated Beneficiary. See “TAX INFORMATION.” State or local government organizations and tax- 
exempt organizations described in Section 501(c)(3) of the Code may also open Accounts as part of a scholarship program. Special 
rules exist for custodians establishing an Account for a beneficiary under a UGMA or UTMA. You should consult with your Advisor 
prior to proceeding with that type of Account ownership. See “UGMA/ UTMA Contributions,” below. 

To open an Account you must complete an Account application and deliver it to the Program Manager directly. By signing 
the Account application, you agree that the Account is subject to the terms and conditions of the Participation Agreement attached to 
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this Plan Disclosure Statement. You must specify in your Account application how you want your initial contribution invested among 
the available Investment Portfolios. You may select any one or a combination of the available Investment Portfolios. If you elect to 
contribute to more than one Investment Portfolio, you must specify how you want your contributions to be allocated among those 
Investment Portfolios. For information as to how to revise your Investment Portfolio elections in the future, see “CHANGES TO AN 
ACCOUNT — Selecting and Revising Investment Portfolios for Future Contributions” and “CHANGES TO AN ACCOUNT — 
Reallocation Among Investment Portfolios for Amounts in Your Account.” 

Your contribution will be credited to your Account on the day it is received by the Program Manager if it is received before 
the close of trading on the NYSE. Any contribution received after the close of trading or on a day when the NYSE is not open for 
trading will be credited to your Account on the next day of trading on the NYSE. Contributions will be credited to your Account only 
if the documentation received from you is complete and in good order. 

 
Naming A Designated Beneficiary 

Generally, your Designated Beneficiary must be an individual person. Almost anyone who is a U.S. citizen or legal U.S. 
resident, including the Account Owner, can be a Designated Beneficiary. You must open a separate Account for each Designated 
Beneficiary. Except in limited circumstances, you cannot open more than one Account for the same Designated Beneficiary, but 
others can open Accounts for the Designated Beneficiary you have named. State or local government organizations and tax-exempt 
organizations described in Section 501(c)(3) of the Code are not required to name a specific Designated Beneficiary for Accounts 
established as part of a scholarship program. 

 
Method of Payment (Contribution) 

Contributions can generally be made by check, cashier’s check, electronic funds transfer or through a “Rollover Distribution” 
from another qualified tuition program as defined in Section 529. The Program Manager reserves the right to require payment by wire 
or U.S. Bank Check. The Program Manager generally does not accept payments made by cash, temporary/starter checks, third party 
checks, credit cards, traveler’s checks, credit card checks, or checks drawn on non-U.S. banks (even if payment may be affected 
through a U.S. bank). Checks should be made payable to CollegeAccess 529 Plan.  

Systematic contributions can be made by periodic deductions from a bank account (via ACH) through an automatic 
contribution plan (“Auto-Invest”). The Auto-Invest plan can be selected by providing the appropriate information on the Account 
application form. Systematic contributions can also be made through payroll deduction for Account Owners whose employers 
participate in the Program’s payroll deduction program. 

All contributions (made by either check or electronic funds transfer) must be drawn on a banking institution located in the 
U.S. and must be denominated in U.S. dollars. 

 
Minimum Contributions 

The minimum initial contribution to your Account is $250 in total and per Investment Portfolio chosen. If you indicate at the 
time establishing an Account that you plan to contribute through automatic transfer from your bank account, the minimum initial 
contribution amount is $50 per Investment Portfolio chosen. The minimum contribution amounts for Account Owners participating 
through a payroll deduction program will be established by the Program Manager from time to time. 

Account Owner or any other contributor may make additional cash contributions from time to time in any amounts sufficient 
to purchase Units of a portfolio, subject to the maximum balance limitation set forth below. 

 
Maximum Balance Limit 

By law, additional contributions may not be made to your Account to the extent that the proposed contribution, together with 
the aggregate account balances of all accounts across all Section 529 plans sponsored by the State of South Dakota (including the 
Program) for the same Designated Beneficiary (regardless of Account Owner), would exceed a certain level (the “Maximum Balance 
Limit”). The Maximum Balance Limit may be increased or decreased by the Program Manager from time to time as the Program 
Manager deems necessary or advisable. 

The Maximum Balance Limit in effect as of the date of this Plan Disclosure Statement is $350,000. 
Contributions for any Designated Beneficiary shall not be accepted by the Program Manager and shall instead be returned to the 
contributor thereof to the extent that an intended contribution to an Account for a Designated Beneficiary, plus the aggregate balance 
on the date of such intended contributions of all Accounts for the same Designated Beneficiary (regardless of Account Owner) under 
Section 529 plans sponsored by the State of South Dakota, would exceed the Maximum Balance Limit. The Maximum Balance Limit 
applies no matter which Investment Portfolio or combination of Investment Portfolios you select for your Account. 

If the Account Owner is a state or local government organization or tax-exempt organization described in Section 501(c)(3) 
of the Code and the Account is maintained as part of a scholarship program operated by the Account Owner, the Account Owner is 
not required to identify a Designated Beneficiary, and the Maximum Balance Limit will be applied only to that Account, without 
reference to any other Account, so long as no Designated Beneficiary is specified for the Account. 

No assurance can be given that the amount held in an Account or Accounts for any Designated Beneficiary will be sufficient 
to pay the qualified education expenses of the Designated Beneficiary, even if the Account balance reaches the Maximum Balance 
Limit. 
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Rollover Contribution Information 
You may establish an Account through (or a subsequent contribution may consist of) a rollover from another qualified tuition 

plan, a Coverdell education savings account (formerly an Education IRA) or redeemed qualified U.S. savings bonds. In the case of 
any such contribution, the Program Manager must receive documentation showing the earnings portion of the contribution. To the 
extent such documentation is not received, the Program is required to treat the entire amount of such rollover contribution as earnings, 
which may have adverse tax consequences. You should consult with your Advisor about your particular circumstances. See 
“CHANGES TO AN ACCOUNT — Transferring Funds To and From Other Qualified Tuition and ABLE Plans (Rollover),” for 
important additional information. 
 
UGMA/UTMA Contributions 

In the case of an Account of which the Account Owner is a custodian for a minor under the UTMA, UGMA, or similar act of 
any U.S. state, (i) such minor shall be the Designated Beneficiary of such Account upon its establishment and the custodian Account 
Owner may not select a new Designated Beneficiary of the Account, the Account Owner of the Account may be changed from such 
custodian (or any successor custodian) only to another custodian for such minor or (if the minor has reached the age of eighteen) to 
the minor, (iii) such minor shall have all the rights of an Account Owner upon reaching the age of eighteen (regardless of whether a 
different age of majority is specified under the particular UTMA, UGMA, or similar act and regardless of whether Account Owner is 
changed to the minor), and (iv) upon the death of such minor while Account Owner is a custodian for such minor (regardless of 
whether such minor has reached the age of eighteen), the Account shall be disposed of as part of such minor’s estate, and such minor’s 
estate (or a beneficiary thereof entitled to the beneficial interest  in the Account, as may be determined by the Council and the 
Program Manager in their sole discretion) shall become the successor Account Owner, notwithstanding any designation of Successor 
Account Owner (as provided below) to the contrary. Because only cash contributions to an Account are permitted, UGMA or UTMA 
assets outside the Program may need to be liquidated in order to contribute them to an Account, which may have income tax 
consequences. Also, because the Designated Beneficiary of an Account under a UGMA, UTMA or similar act is the sole beneficial 
owner of the Account, any tax consequences associated with the Account, including any withdrawals from the Account, will be 
imposed on the Designated Beneficiary (and not the custodian who is the Account Owner and legal owner of the Account). 

A UGMA or UTMA custodian who is an Account Owner in that capacity may also be the Account Owner of a separate 
Account for the same Designated Beneficiary, in an individual, non-custodial capacity, to hold assets in the Program that are not 
subject to the UGMA or UTMA. Neither the Program, the Council, nor the Program Manager will be liable for any consequences 
related to a custodian’s proper or improper use, transfer or characterization of custodial funds. 

Personal Information 
Establishment of an Account is subject to acceptance by the Program Manager, including the verification of an Account 

Owner’s identity and other information in compliance with the requirements of the USA PATRIOT Act and other applicable law. If 
an Account Owner does not provide the information as requested on the Account Application the Program Manager may refuse to 
open an Account for the Account Owner. If reasonable efforts to verify this information are unsuccessful, the Program Manager may 
take certain actions regarding the Account without prior notice to the Account Owner, including, but not limited to, rejecting 
contributions and withdrawal and transfer requests, suspending Account services, or closing the Account. Units redeemed as a result 
of closing an Account will be valued at the Units’ net asset value next calculated after the Program Manager closes the Account. The 
risk of market loss, tax implications, and any other expenses, as a result of the liquidation, will be borne solely by the Account Owner. 

 
Community Property Laws 

If you are a current or former resident of any state that has community property laws and you are concerned about the 
application of those laws to contributions, withdrawals and ownership of Accounts, you should consult a legal advisor. Community 
property issues such as limitations on gifts of community property and ownership of community property upon death or dissolution of 
marriage are not discussed in this Plan Disclosure Statement. 
 
Prohibition On Pledges, Assignments and Loans 

Your Account may not be assigned, transferred or pledged as security for a loan or debt by you or the Designated Beneficiary 
of your Account, and any attempted assignment, transfer, or pledge of your Account will be void. 

Neither you nor your Designated Beneficiary may receive a loan secured by amounts in your Account. 
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Changes to an Account: Limitations 
Rules and Regulations 

Your Account and your Participation Agreement are subject to all rules, regulations, guidelines and procedures adopted by 
the Council from time to time. Copies of the Council’s applicable regulations, rules, guidelines and procedures are generally described 
and summarized herein and are available from the Program Manager. 

 
General 

You can change your Designated Beneficiary, transfer funds to and from other Accounts under the Program, or transfer funds 
to and from accounts in other qualified tuition programs by completing forms for these transactions and following instructions 
provided by the Program Manager. Generally, these changes or transfers will not have federal income tax consequences if there is a 
change in Designated Beneficiary and the new Designated Beneficiary (of your Account or the other account, as the case may be) is a 
member of the family, as defined in the Code (a “Member of the Family”), of the immediately preceding Designated Beneficiary. You 
may also transfer funds to or from an account in another qualified tuition program for the benefit of the same Designated Beneficiary 
without federal income tax consequences, so long as such transfer does not occur within 12 months from the date of a previous 
transfer to any qualified tuition program for the same Designated Beneficiary. For distributions made after December 22, 2017 and 
before the year 2026, individuals may roll over funds from a CollegeAccess 529 Account to an ABLE account for the same 
Beneficiary or a Member of the family of the Beneficiary. An ABLE account is a tax-advantaged savings program for eligible 
individuals with disabilities, authorized by Stephen Beck, Jr. The Achieving a Better Life Experience (ABLE) Act, was signed into 
law in 2014. In addition, if you intend to withdraw and transfer funds to or from accounts in other qualified tuition programs, the 
withdrawn funds must be deposited to the new account within 60 days of withdrawal in order for the transaction not to have federal 
income tax consequences. You may also reallocate your assets among Investment Portfolios twice during each calendar year. See 
below. When making a reallocation of an existing Investment Portfolio to an Age-Based Investment Portfolio that Age-based 
Portfolio must match the actual age of the Designated Beneficiary. 

Various restrictions apply to all of these transactions in addition to the limitation on contributions discussed under 
“OPENING AND MAINTAINING YOUR ACCOUNT — Maximum Balance Limit.” See “TAX INFORMATION — Federal Tax 
Treatment, Federal Gift, Estate and Generation-Skipping Transfer Taxes” for possible adverse gift, estate and generation-skipping 
transfer tax consequences of changes to an Account. 
 
Member of The Family 
The term “Member of the Family” is defined in Section 529 of the Code (“Section 529”). Under current law, a Member of the Family 
of a Designated Beneficiary is a person related to the Designated Beneficiary as follows: 

(i) a son or daughter, or a descendant of either; 
(ii) a stepson or stepdaughter or a descendant of either; 
(iii) a brother, sister, stepbrother or stepsister; 
(iv) the father or mother, or an ancestor of either; 
(v) a stepfather or stepmother; 
(vi) a son or daughter of a brother or sister; 
(vii) a brother or sister of the father or mother; 
(viii) a son-in-law, daughter-in-law, father-in-law, mother-in-law, brother-in-law or sister-in-law; 
(ix) the spouse of the Designated Beneficiary or of any of the other foregoing individuals; or 
(x) any first cousin of the Designated Beneficiary. 
For this purpose, a child includes a legally adopted or foster child and a brother or sister includes a half-brother or half-sister. 
 

Changing A Designated Beneficiary 
You can change the Designated Beneficiary of your Account, but in order to avoid federal income tax consequences the new 

Designated Beneficiary of your Account must be a Member of the Family of the prior Designated Beneficiary. You may not change 
the Designated Beneficiary to the extent that such change would cause the aggregate Account balance of all Accounts (regardless of 
Account Owner) for the new Designated Beneficiary to exceed the Maximum Balance Limit for the new Designated Beneficiary. 

 
Transfer of Account Funds Within The Program 

You may also transfer all or a portion of your Account balance to an Account in the Program for a different Designated 
Beneficiary. As is the case with changing Designated Beneficiaries, in order to avoid federal income tax consequences, the Designated 
Beneficiary of the Account receiving the transferred funds must be a Member of the Family of the Designated Beneficiary of the 
Account from which the funds are transferred. You may not transfer the funds to the extent such transfer would cause the aggregate 
Account balance of all Accounts (regardless of Account Owner) for the new Designated Beneficiary under the CollegeAccess Plan 
and any other Section 529 plan sponsored by the State of South Dakota to exceed the Maximum Balance Limit for that Designated 
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Beneficiary. If there is no Account for the new Designated Beneficiary, a new application must be completed to establish the Account 
and transfer the funds. 

Assets transferred from one Account to another Account for a different Designated Beneficiary will be used to purchase the 
same class of Units as those being sold in connection with the transfer, regardless of the Investment Portfolio that Account Owner 
selects to invest in with the transferred funds.  

 
Designating A Successor Account Owner 

You may name someone as “Successor Owner” to automatically become the owner of your Account and have all the powers 
of Account Owner with respect to your Account upon your death (or upon the death of the surviving Account Owner, in the case of an 
Account with joint owners). You may designate a Successor by completing the appropriate section of the Account application or by 
completing a separate form provided by the Program Manager. Your designation may be changed or revoked at any time. If a 
designation of Successor Owner is in effect upon your death (or upon the death of the surviving Account Owner, in the case of an 
Account with joint owners), the funds in your Account would not generally be deemed assets of your probate estate. You should 
consult a probate lawyer in your state to determine the precise effect of such a designation. To effectuate the change of Account 
ownership after your death, the designated Successor Owner must submit a certified copy of the death certificate, or other legally 
recognized proof of death acceptable to the Program Manager, and an Account application signed by the Successor Owner. 
If you do not designate a Successor Owner, or if the designated Successor Owner is not alive at the time of your death (or at the death 
of the surviving Account Owner, in the case of an Account with joint owners), your Account will pass as an asset of your estate, either 
pursuant to your will or pursuant to your state’s intestacy law. 

To effectuate a change of Account ownership after your death where no designation of Successor Owner is in effect, the 
executor or administrator of your estate must submit a certified copy of the death certificate, or other legally recognized proof of death 
that is acceptable to the Program Manager, and an Account application signed by the executor or administrator. In addition, the 
Program Manager may transfer Account ownership to the beneficiary of the estate upon such proof and other circumstances as the 
Program Manager may, in its sole discretion, deem advisable and acceptable. 
 
Transferring Ownership of Account During Lifetime 

The Program Manager may also permit an Account Owner to transfer ownership of an Account during the Account Owner’s 
lifetime to another individual or entity that is then eligible to be an Account Owner, by completing the appropriate form. The Program 
Manager may, in its sole discretion transfer ownership of an Account to another individual or entity that has succeeded or acquired the 
rights and interests of an Account Owner, without the completion of the appropriate form by the Account Owner, including, but not 
limited to, changes in the ownership of an Account that are described in a court order relating to the division or distribution of assets 
in a divorce proceeding involving an Account Owner. The Program Manager may accept and rely conclusively on any orders, 
judgments, agreements, documents, or other communications received by the Program Manager and which the Program Manager may 
reasonably believe to be genuine without further duty of investigation on the part of Program Manager with respect thereto. Any such 
transfer will be irrevocable, and the former Account Owner will retain no control or ownership of the Account (unless the Account 
ownership is transferred into the joint names of Account Owner and another person). Although the tax treatment of such a transfer 
during lifetime is not specified under existing federal tax laws and is therefore somewhat uncertain, it is believed that if assets are not 
withdrawn from the Account at the time of such transfer and the Designated Beneficiary remains unchanged, such transfer of Account 
ownership should not, in and of itself, have federal income, gift, or generation-skipping transfer tax consequences. However, you 
should consult with your tax advisor prior to taking any action to transfer ownership of your Account. 

 
Selecting and Revising Investment Portfolios for Future Contributions 

In the application you fill out when you establish your Account, you will choose a single Investment Portfolio, or allocate 
among multiple Investment Portfolios, pursuant to which your initial contribution should be invested. 
You will need to instruct the Program Manager in writing as to how any subsequent contribution to your Account should be allocated 
among Investment Portfolios, whether such contribution is made by you or by another contributor. With respect to subsequent 
contributions, you can elect to (1) add new Investment Portfolios, and change allocations among Investment Portfolios for new 
contributions; (2) stop contributions to an Investment Portfolio that was previously selected; or (3) increase or decrease future 
contributions to an Investment Portfolio that was previously selected. Forms for these purposes are available from the Program 
Manager upon request. In the event that you fail to provide instructions at the time a subsequent contribution is made, the Program 
Manager will allocate the contribution pro rata among the Investment Portfolios in the same manner and to the same class of Units as 
your most recent contribution was allocated. 

You should instruct the Program Manager in writing (or through another medium acceptable to the Program Manager) if you 
are in an automatic contribution plan and you wish to add an Investment Portfolio, stop your contributions to an Investment Portfolio 
or increase or decrease the amount of future automatic contributions to any Investment Portfolio. 
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Reallocation Among Investment Portfolios for Amounts in Your Account 
Twice per calendar year, you can reallocate the assets in your Account among the available Investment Portfolios. When 

reallocating among Investment Portfolios, you can choose from all of the then available Investment Portfolios offered in the Program. 
In addition to your ability to reallocate the assets of your Account among Investment Portfolios twice every calendar year, you may 
make such a change or reallocation whenever you change the Designated Beneficiary on your Account. See “Changing a Designated 
Beneficiary” above.  

Assets transferred from one Investment Portfolio to another will be used to purchase Units in the selected Investment 
Portfolio of the same class as those being surrendered in connection with the transfer. 
 
Transferring Funds to and from Other Qualified Tuition Plans (Rollover) 

You may transfer funds from another qualified tuition program to an Account. In order to avoid federal income tax 
consequences, you must transfer such funds into the Account within 60 days after you have withdrawn the funds from the other 
program. In addition, the Designated Beneficiary of the Account to which the funds are transferred must be a person who is a Member 
of the Family of the beneficiary of the account from which the transfer is made. You may also transfer Funds from an account in 
another qualified tuition program for the benefit of the same Designated Beneficiary without tax or penalty, so long as such transfer 
does not occur within 12 months from the date of a previous transfer to any qualified tuition program for the same Designated 
Beneficiary. Contact the Program Manager for more information about how to complete such a transfer. 

Additional South Dakota Investment Portfolios are not considered “another qualified tuition program” for purposes of these 
rules, and any transfer between the CollegeAccess 529 Plan and the Additional South Dakota Investment Portfolios is considered an 
investment reallocation (either with or without a change of beneficiary) for tax purposes and for purposes of the twice-per-calendar-
year limitation on investment reallocations. The qualified tuition program from which you are transferring funds may impose other 
restrictions on such a transfer, so you should investigate this alternative thoroughly before you request a transfer. See “OPENING 
AND MAINTAINING YOUR ACCOUNT — Rollover Contribution Information” above for important information regarding 
transferring funds from another qualified tuition program. 

You also may transfer funds from your Account to an account in another qualified tuition program established under Section 
529. In order to avoid federal income tax consequences, you must transfer such funds into the account within 60 days after you have 
withdrawn the funds from your Account. In addition, the beneficiary of the account in the other qualified tuition program must be a 
Member of the Family of your Account’s Designated Beneficiary. You may also transfer funds to an account in another qualified 
tuition program for the benefit of the same Designated Beneficiary without federal income tax consequences so long as such transfer 
does not occur within 12 months from the date of a previous transfer to any qualified tuition program for the same Designated 
Beneficiary. The Additional South Dakota Investment Portfolios are not considered “another qualified tuition program” for purposes 
of these rules, and any transfer between the CollegeAccess 529 Plan and the Additional South Dakota Investment Portfolios is 
considered an investment reallocation for tax purposes and for purposes of the twice-per-calendar-year limitation on investment 
reallocations. There may be other restrictions on such a transfer that are imposed by the qualified tuition program receiving your 
transferred funds, so you should investigate this alternative thoroughly before you transfer funds that are currently available. 
You should contact your Advisor or the Program Manager for information about how to complete such a transaction, and you should 
discuss with a tax advisor any potential tax consequences of such a transfer. 

For distributions made after December 22, 2017 and before the year 2026, individuals may rollover funds from a 
CollegeAccess 529 Plan Account to an ABLE account for the same Beneficiary or a Member of the family of the Beneficiary. An 
ABLE account is a tax-advantaged savings program for eligible individuals with disabilities, authorized by the Stephen Beck, Jr. The 
Achieving a Better Life Experience (ABLE) Act, was signed into law in 2014. In order to avoid federal income tax consequences, you 
must transfer such funds into ABLE account within 60 days after you have withdrawn the funds from your Account.  The Program 
Manager does not offer ABLE accounts. 

 
Withdrawals 

You or your joint Account Owner may request a withdrawal from your Account by notifying the Program Manager, or by 
having your Advisor do so on your behalf. No other person is entitled to request withdrawals from your Account. To the extent that 
your withdrawals are not used for the qualified education expenses of the Designated Beneficiary, the earnings portion of such 
withdrawal may be subject to the potential imposition of federal and state income taxes and an additional 10% federal tax. You should 
consult your accountant, financial advisor or tax advisor with respect to your own circumstances. Please review the “TAX 
INFORMATION” section, for further detail on the tax consequences of withdrawals. 

If your Account is invested in more than one Investment Portfolio, for every withdrawal that you make from your Account, 
you must select the Investment Portfolio or Investment Portfolios from which the withdrawal will be made.  

 
Automatic Withdrawal Plan. An investor who owns or buys Units of a Portfolio having a net Unit value of $10,000 or more may 
establish an Automatic Withdrawal Plan and have a designated sum of money paid monthly (or quarterly) to the Account Owner, the 
Designated Beneficiary and/or an Eligible Higher Educational Institution. Such a plan may be established by completing the 
appropriate section of the Withdrawal Request Form located at www.collegeaccess529.com. A Medallion Signature Guarantee is 
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required if an Automatic Withdrawal Plan is set up after the account is established and the Account Owner is requesting the payment 
be sent to a person other than the record Account Owner or to an address other than the address of record. 

Redemptions for the purpose of withdrawals are ordinarily made on the business day selected by the investor at that day’s 
closing net Unit value. Checks are normally mailed on the following business day. If the date selected by the investor falls on a 
weekend or holiday, the Transfer Agent will normally process the redemption on the preceding business day. Payment can be made to 
the account owner, beneficiary, or beneficiary’s college. As withdrawal payments may include a return of principal, they cannot be 
considered a guaranteed annuity or actual yield of income to the investor. The redemption of Units in connection with an Automatic 
Withdrawal Plan may result in a gain or loss for tax purposes. An investor may not maintain a plan for the accumulation of Units of 
the Portfolio and an Automatic Withdrawal Plan at the same time. The Plan or the Program Manager may terminate or change the 
terms of the Automatic Withdrawal Plan at any time. 

Because the Automatic Withdrawal Plan may involve invasion of capital, investors should consider carefully with their own 
financial advisers whether the plan and the specified amounts to be withdrawn are appropriate in their circumstances. The Plan and the 
Program Manager make no recommendations or representations in this regard. 
 
Investment Portfolios 
Cancellation of Your Participation Agreement 

You can cancel your Participation Agreement and close your Account at any time by written notice to the Program Manager, 
accompanied by the appropriate withdrawal form. The Program Manager may terminate any Account (i) forty-five days following the 
withdrawal by Account Owner of the final balance of the Account, (ii) if on or after the second anniversary of the establishment of an 
Account, the Account fails to maintain a minimum balance of $250 for ninety consecutive days, (iii) if it finds that Account Owner or 
the Designated Beneficiary has provided false or misleading information, (iv) if another account has been established for the same 
Designated Beneficiary in an Additional South Dakota Investment Portfolio or (v) at such other time as may be determined by the 
Program Manager and the Council to be in the best interests of the Trust. 
 
How Your Contributions Are Invested 

The Program offered under this Plan Disclosure Statement includes nine Age-Based Investment Portfolios, a Static 
Investment Portfolio, and two Individual Investment Portfolios. The Investment Portfolios that are currently available are described 
below. The Investment Portfolios are subject to certain risks. Please see “Risk Factors” for a discussion of the principal risks relating 
to the Program, and “Underlying Fund Risks” in the Addendum, for a discussion of the risks relating to particular Underlying Funds. 

Age-Based Investment Portfolios: 
 Age-Based 1 (Ages 0-8) 
 Age-Based 2 (Ages 9-10) 
 Age-Based 3 (Age 11) 
 Age-Based 4 (Age 12) 
 Age-Based 5 (Age 13) 
 Age-Based 6 (Age 14) 
 Age-Based 7 (Age 15) 
 Age-Based 8 (Age 16) 
 Age-Based 9 (Ages 17 and Over) 

Static Investment Portfolio: 
 Diversified Bond 

Individual Investment Portfolios / Underlying Funds: 
 PIMCO All Asset Fund 
 PIMCO Real Return Fund 

 
Investment Portfolios may be removed from the Program and additional Investment Portfolios may be added to the Program 

in the future. You may allocate contributions to any one or more of the Investment Portfolios. Note that contributions to the Aged-
Based Investment Portfolios are subject to special procedures, as described below. Other than selecting how to allocate contributions 
to the Program among one or more of the Investment Portfolios, under federal law neither Account Owners nor Designated 
Beneficiaries may exercise any investment discretion, directly or indirectly, over contributions to an Account or any earnings on 
contributions.  Accordingly, once made, contributions and any earnings thereon may only be transferred to another Investment 
Portfolio in limited circumstances (twice per calendar year). See “CHANGES TO AN ACCOUNT — Selecting and Revising 
Investment Portfolios for Future Contributions” and “CHANGES TO AN ACCOUNT — Reallocation Among Investment Portfolios 
for Amounts in Your Account.” 
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Choosing Investment Portfolios 
The Investment Portfolios described in this Plan Disclosure Statement allow Account Owners to direct future contributions to 

specific investment categories employing different strategies. The following general statements may be a useful starting point in 
choosing Investment Portfolios. More information about the Investment Portfolios, including anticipated asset allocations and details 
about their Underlying Funds, is contained in the Investment Portfolios Addendum attached to this Plan Disclosure Statement. You 
should consult your financial advisor if you are uncertain about which Investment Portfolio to select for your Account or if you wish 
to evaluate your individual financial circumstances. See “RISK FACTORS” below, for a description of certain risks associated with 
an investment in the Program. 

Age-Based Investment Portfolios 
The Age-Based Investment Portfolios are a diversified group of nine Investment Portfolios. The Age-Based Investment Portfolios are 
made up of individual mutual funds (“Underlying funds”), in a manner designed to emphasize total return (and particularly capital 
appreciation) when the Designated Beneficiary of an Account is younger and increasingly emphasizes preservation of capital and 
income as the Designated Beneficiary approaches and reaches college age (presumed to be at age 18).  

The Age-Based Investment Portfolios consist of nine distinct portfolios with varying asset allocations, based on the age 
bracket (e.g.; ages 0–8, ages 9–10, etc.) of the Designated Beneficiary. 

The asset allocations of each of the Age-Based Investment Portfolios reflect the respective time horizons of such Investment 
Portfolio’s intended Designated Beneficiaries (i.e., the length of time between the ages of such Designated Beneficiaries and age 18) 
by adjusting the potential return and risk or volatility of particular investments for different age groups. For example, Age-Based 1 
(Ages 0-8) Portfolio, intended for Designated Beneficiaries ages 8 or younger, generally will be more heavily weighted toward equity 
funds, while Age-Based 9 (Ages 17 and Over) is intended for Designated Beneficiaries ages 17 and older; generally, will be more 
heavily weighted toward fixed income and money market funds. 

When making a new contribution to an Age-based Investment Portfolio, the contribution will be invested in the Age Based 
Portfolio that matches the age of the beneficiary, (for example, where the beneficiary is 5 years old the contribution will be in the 
Age-Based 1 (Ages 0-8 Portfolio). The Program Manager will automatically redeem the Units of any Account which is invested 
wholly or partly in an Age-Based Investment Portfolio which matches the age of the beneficiary, and apply such proceeds to the 
purchase of Units of the appropriate Age-Based Investment Portfolio when the Designated Beneficiary reached the age included in the 
next Age-Based Portfolio. These automatic exchanges will occur on or about the 20th of each month on the month after the 
beneficiary reaches ages 9, 11, 12, 13, 14, 15, 16 or 17. This automatic exchange of one Age-Based Investment Portfolio to another 
will not count as one of your two investment reallocations. 

The target asset allocations recommended by AllianzGI U.S. and approved by the Council, for each of the Age-Based Investment 
Portfolios, illustrating the different emphasis of the asset allocations for different age groups, are included in the Investment Portfolios 
Addendum. 

 
Static Investment Portfolio 
The Static Investment Portfolio offers a diversified bond Investment Portfolio: 

 
 Diversified Bond Investment Portfolio 

The Portfolio emphasizes maximum total return (income plus capital appreciation) through two or more core bond funds. 
 

Individual Investment Portfolios 
The two Individual Investment Portfolios each invest all or substantially all of their assets in a single mutual fund. As a result, the 
investment objective of the Underlying Fund corresponding to each Individual Investment Portfolio is determinative of the investment 
objective of such Individual Investment Portfolio. Since each of the Individual Investment Portfolios are focused on a single 
underlying fund, the performance of each Individual Investment Portfolio is dependent upon the performance of the single underlying 
fund. Accordingly, the performance of an Individual Investment Portfolio may be more volatile than that of the Age-Based and Static 
Investment Portfolio, which are typically more broadly diversified through their investments in more than one Underlying Fund. 
Individual Investment Portfolios are designed for investors desiring a more targeted investment strategy for all or a portion of their 
Accounts. Because the Individual Investment Portfolios may be less broadly diversified than other Investment Portfolios, Account 
Owners are encouraged to consult their Advisor before choosing an Individual Investment Portfolio and may wish to consider 
diversifying their college savings by investing in other vehicles in addition to any Individual Investment Portfolio. In addition, 
investors should refer to the current prospectus of the mutual funds underlying the Individual Investment Portfolios. These 
prospectuses are also available at the Web site of the SEC at www.sec.gov. Investors may also call toll-free, 1-866-529-7462, to 
request copies by mail. 

 
The following is a list of the current Underlying Funds of the various Individual Investment Portfolios: 
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 PIMCO All Asset Fund 
This Fund’s investment objective is to maximize real return, consistent with the preservation of real capital and prudent 
investment management. 

 
 PIMCO Real Return Fund 

This fund’s investment objective is to maximize real return, consistent with the preservation of real capital and prudent 
investment management. 

 
Risk Factors 

Amounts invested in the Investment Portfolios will be allocated among one or more mutual funds in accordance with the 
Investment Policy, which may be changed from time to time. The Underlying Fund(s) in which each of the Investment Portfolios are 
invested are described in the Investment Portfolios Addendum. The asset allocation among the Underlying Funds for each Investment 
Portfolio will also be reviewed and changed from time to time in accordance with the Investment Policy. The allocations of each 
Investment Portfolio among specific Underlying Funds described in the Investment Portfolios Addendum reflect only those 
allocations in effect as of the date of this Plan Disclosure Statement. In addition, the asset allocations of Investment Portfolios may 
vary from the targeted allocations specified in the Investment Portfolios Addendum due to the actual performance of the Underlying 
Funds. The Program Manager expects to “rebalance” the Investment Portfolios (other than the Individual Investment Portfolios) 
periodically by selling and/or purchasing shares of the relevant Underlying Funds, thereby bringing the Investment Portfolios’ (other 
than the Individual Investment Portfolios) asset allocations back to the targeted allocations. 

Like the asset allocations, the percentage of contributions that will be allocated to each of the Underlying Funds included in 
any Investment Portfolio (other than the Individual Investment Portfolios) may be changed from time to time by the Program Manager 
and the Council within certain parameters set forth in the Investment Policy. The Council and the Program Manager reserve the right 
to discontinue offering Units in any Investment Portfolio, including the Individual Investment Portfolios, or to offer Units of 
additional Investment Portfolios in accordance with the Investment Policy, at any time. In addition, the Council has the authority to 
merge, terminate or reorganize Investment Portfolios. All of these actions can be taken without the consent of Account Owners. 
The Investment Policy sets forth certain objectives for each Investment Portfolio and establishes, from time to time, certain initial 
allocations of each Investment Portfolio among Underlying Funds. The Investment Policy may be changed by the Council at any time 
without the consent of Account Owners, thereby changing the investment objective of any Investment Portfolio, the Underlying Funds 
and the relative risks and rewards offered by such Investment Portfolio. 

Each year AllianzGI U.S., through the Program Manager, will recommend to the Council the asset allocations and specific 
Underlying Funds for each Investment Portfolio for the upcoming year. The Council may revise the percentage allocations and/or the 
Underlying Funds of any Investment Portfolio based on the recommendations of AllianzGI U.S. or the Program Manager or other 
factors it deems appropriate. 

Account Owners and Designated Beneficiaries will not have the right, directly or indirectly, to exercise any voting rights 
with respect to the shares of Underlying Funds. 

For so long as VP Distributors, LLC serves as Program Manager and Allianz G.I. U.S. serves as the program’s investment 
advisor, the assets invested in certain of the Investment Portfolios may be invested primarily or exclusively in mutual funds advised 
by Virtus or AllianzGI U.S. or one of their affiliates. Expenses of such mutual funds include the fund’s investment advisory (and 
administrative) fees, which are paid to an affiliate of VP Distributors, LLC, or AllianzGI U.S. 

Certain fees or commissions, including distribution fees, that the Program Manager receives in connection with purchases by 
the Investment Portfolios of shares of Underlying Funds that are not sponsored by the Program Manager or its affiliates, will be 
remitted by the Program Manager pro-rata to the Investment Portfolios that purchased shares of the Underlying Funds which 
generated such fees or commissions. 

The Program is designed to facilitate tax-advantaged savings for the qualified education expenses of a Designated 
Beneficiary. However, as is the case with most investment products, there are various risks associated with an investment in the 
Program. You may wish to consult a financial advisor before investing in the Program or determining what the most appropriate 
Investment Portfolios may be and how to integrate your investment in the Program with your overall college savings strategy for your 
Designated Beneficiary. 

 
Program Risks 

Management Risks. The risk that the asset allocation strategy for an Investment Portfolio approved by the Council and/or the 
mutual funds which are selected for the Investment Policy applicable to an Investment Portfolio may fail to produce the intended 
results. Management risks include the risk that AllianzGI U.S. will make less than optimal or poor asset allocation recommendations 
and/or will make less than optimal or poor decisions in recommending the Underlying Funds in which an Investment Portfolio invests. 
AllianzGI U.S. applies its investment techniques in selecting the asset classes and Underlying Funds that it believes will be consistent 
with the investment objectives of each Investment Portfolio, but there is no guarantee that AllianzGI U.S.’s allocation techniques will 
produce the desired results. It is possible that AllianzGI U.S. will allocate all or a portion of the assets of an Investment Portfolio to 
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asset classes or Underlying Fund(s) that perform poorly or underperform other investments having similar investment strategies under 
various market conditions. 

 
No Guarantees. None of an Account, amounts contributed to an Account, the investment return, if any, on an Account, and the future 
value of an Account and investments under the Program are insured or guaranteed by the United States, the State of South Dakota, the 
Council, the Trust, any other state or federal governmental agency, the Program Manager, or any of their affiliates, members, officers 
or employees, any agent or representative retained in connection with the Program, or any other person. 

None of these entities or persons has any legal or moral obligation to ensure the ultimate return of any contribution to an 
Account or that there will be any investment earnings, or a particular rate of investment return, with respect to any Account. You 
could lose money (including amounts contributed to your Account), or not make money, if you participate in the Program. 

Investment Risks. Contributions made to an Account will be allocated to one or more selected Investment Portfolios, which will in 
turn be invested in one or more Underlying Funds. As a result, contributions made to an Account are subject to the risks associated 
with the applicable Underlying Funds in which that Investment Portfolio invests. These investment risks include management risks, 
market risk and interest rate risk, among others, and are described under the heading “Underlying Fund Risks” in the Investment 
Portfolios Addendum. 

The value of an Account may increase or decrease based on the investment performance of the Underlying Funds in 
which the applicable Investment Portfolios invest. The value of an Account may be more or less than the aggregate amount 
contributed to the Account. Account Owners may lose money (including amounts contributed to an Account) or may not make 
money. If the Underlying Funds in which an Investment Portfolio invests, or the allocation amount the Underlying Funds change in 
the future, the risks associated with investing in that Investment Portfolio will also change. 

 
Suitability of Program for Account Owner. An investment in the Program will not be an appropriate investment for all investors. Some 
Investment Portfolios entail more risk than other Investment Portfolios and may not be suitable for all Account Owners, or for the 
entire balance of the Account. This is particularly true for Individual Investment Portfolios which are invested in a single underlying 
mutual fund. No Individual Investment Portfolio should be considered a complete investment program, but should be a part of an 
Account Owner’s overall investment strategy designed in light of an Account Owner’s particular needs and circumstances, as well as 
an Account Owner’s determination (after consulting with his or her advisors and consultants) of the Account Owner’s own risk 
tolerance, including the ability to withstand losses. 

You should evaluate the Program, the investment option you select, and the Investment Portfolios in the context of your 
overall financial situation, investment goals, tax status, other resources and needs (such as liquidity) and other investments, including 
other college savings strategies. While there is no guarantee that the Program is or will be an appropriate investment for anyone, in 
particular, if you consider yourself an especially aggressive or conservative investor, you may want to save for higher education by 
making investments in addition to, or other than, through the Program to seek to achieve the investment result that is appropriate for 
you. 

Because neither the Council nor the Program Manager are providing you any recommendations on any investments in the 
Program, you are urged to consult a financial advisor if you are unsure whether or how much to invest in the Program or which 
Investment Portfolios are suitable for you. 
 
Limitations on Contributions to Accounts. As set forth under the heading “OPENING AND MAINTAINING YOUR ACCOUNT — 
Maximum Balance Limit,” the Council has established a limit on the aggregate balance that can be held in any Account(s) established 
on behalf of a particular Designated Beneficiary. This limit is referred to as the Maximum Balance Limit. However, even if the 
aggregate value of all Accounts established for a Designated Beneficiary under the Program equals or exceeds the Maximum Balance 
Limit, such Account balance may not be sufficient to fund all of the qualified education expenses of that Designated Beneficiary. 
 
Portfolio Performance May Not Keep Pace with Education Expense Inflation. No assurance can be given that any Investment Portfolio 
will earn any investment return. In addition, the level of future inflation in qualified education expenses is uncertain and could exceed 
the rate of investment return earned by any or all of the Investment Portfolios. 
 
Limited Liquidity. The circumstances under which Account assets may be withdrawn without a penalty or adverse tax consequences 
are limited. This reduces the liquidity of an investment in an Account. 
 
Lack of Control by Account Owners. Account Owners are not permitted to exercise control with respect to the asset allocation or 
Underlying Funds for the Investment Portfolio to which the Account is assigned. Once an Investment Portfolio has been selected for a 
particular contribution, Account Owners may only change the investment allocation twice per calendar year. In addition, the asset 
allocation and Underlying Funds may be changed from time to time without Account Owners’ consent. 
 
Federal Tax Consequences. Participation in tuition savings plans, such as the Program, could have significant federal and state tax 
consequences for Account Owners. For example, if withdrawals from an Account are not used to pay the qualified higher educational 
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expenses of the Account’s Designated Beneficiary, the earnings portion of non-qualifying withdrawals will be taxed at the ordinary 
income rate of Account Owner or Designated Beneficiary, and may be subject to the federal 10% additional tax. Account Owners are 
solely responsible for ascertaining their compliance with federal and state tax laws; neither the Program Manager nor the Council will 
do so on their behalf. Account Owners should consult with their tax advisors regarding participation in the Program. 

Depending on the performance of the Investment Portfolios in which the Account is invested, the balance of an Account 
could significantly exceed the amount necessary to fund the qualified education expenses of a Designated Beneficiary. In such a 
situation, the Account Owner has only limited options to avoid a significant federal income tax on the withdrawal of the remaining 
Account balance, such as designating a family member of the current Designated Beneficiary as the new Designated Beneficiary. The 
tax penalties imposed in connection with non-qualified withdrawal could significantly reduce the options that are available to you in 
connection with the use of funds in the Account. See “TAX INFORMATION” for important additional information. 

 
Status of Federal and State Laws and Regulations Governing the Program. South Dakota law, the rules, procedures and guidelines 
adopted by the Council, and federal law and regulations governing the operation of the Program may change in the future. In addition, 
state laws (including South Dakota laws) and federal laws relating to the funding of higher education expenses and tax matters are 
also subject to change. No assurance can be given that changes in law will not adversely affect the value of participation in the 
Program or Accounts maintained under the Program. Furthermore, neither the Council, the State of South Dakota nor the Program 
Manager is required to continue the Program. 
 
Lack of Certainty/Adverse Tax Consequences. Final federal tax regulations under Section 529 or other administrative guidance or 
court decisions might be issued which would materially adversely affect the federal tax consequences with respect to the Program. In 
addition, the United States Congress could enact legislation that would materially and adversely affect the federal tax consequences of 
the Program. The Council and the Program Manager intend to modify the Program, as necessary, to enable the Program to meet the 
requirements of Section 529. In the event that the Program, as currently structured or as subsequently modified, does not meet the 
requirements of Section 529 for any reason, the tax consequences applicable to Account Owners and Designated Beneficiaries will 
differ from those described below under the heading “TAX INFORMATION.” 
 
Education Savings Alternatives. A number of other qualified tuition programs and other education savings and investment programs 
are currently available to prospective Account Owners. These programs may offer benefits, including state tax benefits, other 
investment options, and investment control (in programs other than qualified tuition programs), to some or all Account Owners or 
Designated Beneficiaries that are not available under the terms of the Program. For example, an Account Owner’s state of residence 
may offer a qualified tuition program similar to the Program that offers state tax deductions or other benefits not available from 
participation in the Program. In addition, federal tax law may be changed to create new education savings alternatives with more 
favorable federal tax consequences than those available through the Program. These programs may also involve fees and expenses that 
are lower than the fees and expenses under the Program. Accordingly, prospective Account Owners should consider these other 
investment alternatives, including any qualified tuition program offered by Account Owner’s state of residence, before establishing an 
Account and participating in the Program. See “TAX INFORMATION-Other State Programs”. 
 
Uncertainty of Treatment for Financial Aid Purposes. Being the Account Owner or Designated Beneficiary of an Account may 
adversely affect eligibility for financial aid. The Program has not sought guidance from the U.S. Department of Education on the 
impact of the Program on eligibility for federal financial aid. Account assets will be considered (i) assets of a student’s parent, if the 
student is a dependent student and the owner of the account is the parent or the student, or (ii) assets of the student, if the student is the 
owner of the account and not a dependent student. In addition, the treatment of Section 529 qualified tuition programs may differ 
substantially from the federal treatment above with respect to financial aid programs offered by educational institutions, states, and 
other non-federal sources. You should consult with your own financial aid advisor (and/or the educational institution, state, or other 
non-federal source offering a particular financial aid program) for further information based on your particular circumstances. Neither 
the Council, the Program, nor the Program Manager can be responsible for determining how an Account may affect any person’s 
eligibility for financial aid. 
 
No Guarantee of Performance. The Program commenced operations in April 2002 and certain Investment Portfolios commenced 
operation subsequent to that date. Past performance information for the Investment Portfolios should not be viewed as a prediction of 
future performance of any particular Investment Portfolio or Underlying Fund. Moreover, in view of past and possible future revisions 
of allocation percentages and changes in the applicable Underlying Funds, the future investment results of any Investment Portfolio 
cannot be expected, for any period, to be similar to the past performance of that or any other Investment Portfolio. 
 
Varying Investment Results. As with any investment, the return an Account Owner can expect from participation in the Program will 
vary depending on circumstances. Past performance of an Investment Portfolio is no guarantee or indication of future results for that 
Investment Portfolio or the Underlying Fund(s) in which it invests. In addition, if an Account Owner selects the Age-Based 
Investment Portfolios, the applicable investment return is expected to change over time as Units of the relatively more aggressive 
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Age-Based Investment Portfolios are redeemed by the Program Manager and used to purchase Units of relatively more conservative 
Age-Based Investment Portfolios. See “INVESTMENT PORTFOLIOS — Choosing Investment Portfolios.” 
 
Changes to Portfolios, Asset Allocations and Underlying Funds. The Council may change the Investment Policy, the asset allocation 
of an Investment Portfolio, add, terminate or change the Underlying Funds in which an Investment Portfolio invests, merge 
Investment Portfolios, cease accepting contributions to Investment Portfolios, create additional Investment Portfolios, or terminate 
Investment Portfolios, all without regard to prior Account Owner selections and without Account Owner consent. If the Council does 
any of the foregoing, the risks, benefits and expenses associated with participating in the Program may change as a result of such 
action. See “Underlying Fund Risks” in the Investment Portfolios Addendum. The Council is not obligated to circulate any notice or 
to update this Plan Disclosure Statement in connection with any such change, but may do so if such change is determined by the 
Council to be material. See “REPORTING AND OTHER MATTERS.” If the Investment Policy, asset allocations or Underlying 
Funds change during the term of your Account, you may choose to withdraw the assets in your Account, but the earnings you 
withdraw may be subject to federal income tax and an additional federal income tax penalty of 10%. See “TAX INFORMATION.” 
 
Changes to Fees and Expenses. The Council may change the fees and expenses applicable to classes of Units and Investment 
Portfolios at any time, without Account Owner consent, resulting in additional fees and expenses for future contributions as well as 
with respect to existing Account assets. Changes to the Underlying Funds for an Investment Portfolio, which the Council is permitted 
to make at any time, may result in increases in the expenses of investing in Underlying Funds. 
 
Termination of the Program Management Agreement and Changes in Program Manager. A new program manager may be appointed 
either upon expiration of the initial term of the Program Management Agreement (defined below) or earlier in the event the Program 
Manager or the Council terminates the Program Management Agreement prior to the end of the initial term. See “About the Program 
Manager — Term of the Council’s Contract with VP Distributors, LLC.” In such case, the fee and compensation structure of the new 
program manager may be higher or lower than the fee and compensation structure currently in effect for the Program Manager. In 
addition, a successor program manager may achieve better or worse investment results for any Investment Portfolio than might have 
been achieved by the Program Manager. 
 
No Guarantees with Respect to Eligible Higher Educational Institution. Participation in the Program does not guarantee that any 
Designated Beneficiary: (i) will be accepted as a student by any eligible higher educational institution; if accepted, will be permitted 
to continue as a student; (iii) will be treated as a state resident of any state for tuition or financial aid purposes; (iv) will graduate from 
any eligible higher educational institution; or (v) will achieve any particular treatment under applicable state or federal financial aid 
programs. 
 
Potential Program Enhancements. The Council may offer enhancements to the Program, including additional investment options, 
after an Account has been established. Account Owners who have established an Account before a Program enhancement has been 
made available may be precluded from participating in any such Program enhancement with respect to that Account, unless such 
participation is permitted under Section 529. 
 
No Recommendation by Program Manager, AllianzGI U.S. or Council. Neither the Program Manager nor AllianzGI U.S. nor the 
Council is recommending any specific Investment Portfolio for any particular Account Owner. The determinations of whether to 
invest, how much to invest and in which Investment Portfolios, is solely the decision of the Account Owner. An Account Owner 
should seek the advice of an Advisor in choosing to invest in the Program and in selecting any specific Investment Portfolio. 
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The South Dakota Investment Council and the Trust 
 
About the Program Manager and AllianzGI U.S. 
Program Fees and Expenses 

The Council is responsible under South Dakota statute for administering the investment of certain state funds. Pursuant to 
legislation that became effective on July 1, 2001 (the “Act”), the Council was authorized to establish and administer the Program. The 
Council consists of eight voting members. Five of these members are appointed to serve five-year terms by the executive board of the 
state’s legislative research council which consists of fifteen state representatives and senators. The state treasurer, the commissioner of 
school and public lands, and a representative of the board of trustees of the state’s employee retirement system each serve as an ex 
officio member of the Council. By statute, members of the Council are required to be qualified in the fields of investment or finance. 
No more than four of the Council’s appointed members may be members of the same political party, and no more than three members 
of the Council may hold public office at any time. Pursuant to the Act, the Council has established the Trust, which holds Program 
assets. The Council serves as Trustee of the Trust. 

VP Distributors, LLC, an indirect subsidiary of Virtus Investment Partners, Inc. (“Virtus”) based in Hartford, CT, is a leading 
distributor and service provider to mutual funds and other investment vehicles. 

Allianz Global Investors U.S. LLC, a registered investment adviser, provides services to the Program as delegated by the 
Program Manager, including making recommendations to the Council concerning the allocation of the assets under each Investment 
Portfolio pursuant to an Agreement between the Program Manager and AllianzGI U.S.  The Program Manager has agreed to pay 
AllianzGI U.S. an asset based advisory fee in connection with the advisory services provided to the Program, and that fee is not a 
separate charge paid by the Investment Portfolios.  Allianz Global Investors U.S. LLC also provides investment management and 
advisory services to mutual funds and to private accounts of institutional and individual clients. Allianz Global Investors U.S. LLC is 
a direct, wholly-owned subsidiary of Allianz Global Investors U.S. Holdings LLC (“Allianz”). 

The Council has retained VP Distributors, LLC to serve as Program Manager and the distributor for the Program. VP 
Distributors, LLC will be responsible for the marketing of the Program, including the offering and sales of interests in the Program 
offered under this Plan Disclosure Statement. VP Distributors, LLC is a registered broker-dealer and municipal securities dealer, and 
is the distributor for the Virtus mutual fund families. The Program Manager will offer interests in the Program through financial 
intermediaries such as broker-dealers and other financial institutions (the “Selling Institutions”). The Selling Institutions are not 
affiliated with VP Distributors, LLC, but may have other contractual arrangements with VP Distributors, LLC, including 
arrangements for the distribution of funds within the Virtus Funds family or its affiliates and other mutual funds and products 
sponsored by VP Distributors, LLC that are not related to the Program and are not directly offered under this Plan Disclosure 
Statement. VP Distributors, LLC, in its capacity as program manager for the Program, has contracted with SS&C and State Street 
Bank and Trust Company to provide record-keeping and other administrative services and custodial services, respectively, to the 
Program. 

 
TERM OF THE COUNCIL’S CONTRACT WITH THE PROGRAM MANAGER 

VP Distributors, LLC has been selected by the Council to provide the services described above pursuant to a Program 
Management Agreement (the “Program Management Agreement”) between the Council and VP Distributors, LLC dated as of 
February 1, 2021, as amended. The term of the Program Management Agreement expires February 1, 2026. The initial term may be 
renewed by the parties, subject to the terms of the Program Management Agreement. The Council and VP Distributors, LLC each 
have the right to terminate the Program Management Agreement under certain circumstances. The Investment Policy may be amended 
from time to time by the Council, including after the termination of the Program Management Agreement, and there is no assurance 
that, if VP Distributors, LLC ceases to be program manager for the Program, the Investment Portfolios would continue to invest in the 
same Underlying Funds. Account Owners and Designated Beneficiaries do not have a role in the selection or retention of VP 
Distributors, LLC or any other program manager, investment manager or service provider for the Program. 

 

Underlying Mutual Fund Expenses; Investment Portfolio Expenses 

Underlying Fund Expenses 
Each Account will indirectly bear the expenses applicable to the Underlying Funds in which each of the Investment 

Portfolios invests. An Underlying Fund’s expense ratio measures the total annual operating expenses of the Underlying Fund as a 
percentage of its average daily net assets. An Underlying Fund’s operating expenses are expenses deducted from the Underlying 
Fund’s assets, and may include, as applicable to each Underlying Fund, advisory fees paid to the Underlying Fund’s investment 
adviser, distribution (12b-1) fees, taxes (including issue and transfer taxes), fees and expenses of securities registration, expenses of 
printing and distributing reports to shareholders and fees paid to the Underlying Fund’s other service providers (such as its custodian, 
transfer agent, administrator or fund accountant, auditors and attorneys), and interest expense (interest expense is based on the 
amounts incurred during the Fund’s most recent fiscal year as a result of entering into certain investments, such as reverse repurchase 
agreements). Interest expense (as described in the preceding sentence) is required to be treated as an expense of the Fund for 
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accounting purposes, but the amount of interest expense (if any) will vary with the Fund’s use of those investments (like reverse 
repurchase agreements) as an investment strategy).  

For Virtus Underlying Funds, an affiliate of VP Distributors receives investment advisory (investment management and/or 
administrative) fees, and for Virtus Underlying Funds that are subadvised by AllianzGI U.S., AllianzGI U.S. receives investment 
advisory fees. Certain fees or commissions, including distribution fees, that the Program Manager receives in connection with 
purchases by the Investment Portfolios of shares of Underlying Funds that are not sponsored by the Program Manager or its affiliates, 
will be remitted by the Program Manager pro-rata to the Investment Portfolios that purchased shares of the Underlying Funds which 
generated such fees or commissions. 

Individual Underlying Fund Expense Ratios. The table below provides the total annual operating expense ratios of the class 
of each of the Underlying Funds in which the Investment Portfolios expect to invest, as reported in the most recent Prospectus of each 
Underlying Fund available prior to the date of the Plan Disclosure Statement. The expense ratios in the table below take into account 
any applicable expense limitations and waivers or reimbursements of expenses by the Underlying Fund’s service providers which may 
be changed or eliminated after the date of the information used to calculate the expenses described in this Program Description. 

 

Underlying Fund Name 
Ticker  
Symbol Class 

Total Annual Fund  
Operating Expenses1 

AB Global Real Estate Investment Fund II ARIIX Institutional 0.70% 
American Funds New Perspective Fund FNPFX F-3 0.42% 
DFA Commodity Strategy Portfolio DCMSX Institutional 0.31% 
DFA Inflation-Protected Securities Portfolio DIPSX Institutional 0.11% 
Dodge & Cox International Stock Fund DODFX Institutional 0.63% 
Metropolitan West Total Return Bond Fund MWTSX P 0.38% 
Morgan Stanley Instl. Emerging Markets Portfolio MGEMX Institutional 1.05% 
PIMCO All Asset Fund PAAIX Institutional 1.19% 
PIMCO Government Money Market Fund PGYXX Institutional 0.18% 
PIMCO Income Fund PIMIX Institutional 1.09% 
PIMCO Real Return Fund PRRIX Institutional 0.53% 
PIMCO Short Asset Investment Fund PAIDX Institutional 0.36% 
PIMCO Short Term Fund PTSHX Institutional 0.55% 
PIMCO Total Return Fund PTTRX Institutional 0.70% 
TIAA-CREF International Equity Fund TCIEX Institutional 0.06% 
TIAA-CREF S&P 500 Index Fund TIPSX Institutional 0.05% 
Virtus AllianzGI Focused Growth Fund AFGFX R6 0.62% 
Virtus AllianzGI Global Allocation Fund AGASX R6 0.71% 
Virtus NFJ Dividend Value Fund ANDVX R6 0.65% 
1. The total annual operating expenses of the Underlying Funds were calculated based on the fiscal year information reported in the most recent Prospectus of each 

Underlying Fund available prior to the date of this Plan Disclosure Statement. Certain fees or commissions, including Rule 12b-1 fees, that the Program Manager 
receives in connection with purchases by the Investment Portfolios of shares of Underlying Funds that are not sponsored by the Program Manager or its affiliates, will 
be remitted by the Program Manager pro-rata to the Investment Portfolios that purchased shares of the Underlying Funds which generated such fees or 
commissions. For Investment Portfolios invested in multiple underlying funds, such estimated expense is a weighted average of the underlying funds’ expense 
ratios, in accordance with such Portfolio’s allocation among such funds. The expense ratios of the Underlying Funds take into account any applicable expense 
limitations and waivers or reimbursements of expenses by the Underlying Fund’s service providers, which may be changed or eliminated after the date of the 
information used to calculate the expenses described in this Program Description. 

 
 

Investment Portfolio Expenses 
The following table presents the estimated approximate total expense ratio of each Investment Portfolio as of October 1, 

2020. Each Investment Portfolio’s total annual operating expense ratio was calculated by aggregating the historical annual operating 
expense ratios set forth above for the individual Underlying Funds included in that Investment Portfolio, weighted by the percentage 
allocation for each Underlying Fund in the Investment Portfolio. The annual operating expenses for each Underlying Fund are set 
forth above, and target asset allocations are set forth in the Addendum. The total expense ratio of each Investment Portfolio was then 
calculated by aggregating the total annual operating expense and the Program’s management fee, servicing and administrative fee, and 
any applicable distribution fee. The expense ratios given in the following table do not reflect all of the expenses allocated to the 
Investment Portfolios, nor are such ratios necessarily indicative of future expense ratios for the Underlying Funds or the 
Investment Portfolios. 

Furthermore, the expense ratios given below are based solely on historical (or, where noted, estimated) expenses of the 
Underlying Funds and may not represent the actual expenses of the Underlying Funds in the future, which may increase or decrease 
from time to time. The expense ratios of the Underlying Funds may vary from the historical expense ratios shown below due, among 
other things, to increases or decreases in the Underlying Fund’s asset size (which in turn will be affected by contributions, 
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redemptions and the Underlying Fund’s investment performance), the imposition or lifting of applicable expense limitations and 
waivers or reimbursements by the Underlying Fund’s service providers of certain expenses. 

Finally, the total expense ratio for each Investment Portfolio may vary depending on fluctuations in the allocation of the 
assets of the Investment Portfolio among, and changes in, the relevant Underlying Funds. Accordingly, there may be a significant 
difference between an Investment Portfolio’s total expense ratio and the weighted average expense ratio of the Underlying 
Fund or Underlying Funds in which the Investment Portfolio invests. 

 
CLASS SD-D UNITS 
 
Investment 
Portfolio 

Estimated 
Underlying Fund 
Expenses1 

 
Program 
Management 
Fee2 

 
Servicing & 
Administrative 
Fee3 

 
Distribution 
Fee4 

Total 
Annual 
Asset Based 
Fee5 

 
Maximum 
Sales 
Charge6 

 
Annual 
Maintenance 
Fee7 

Age-Based 1 (Ages 0-8) 0.42% 0.00% 0.00% 0.00% 0.42% 0.00% $0 
Age-Based 2 (Ages 9-10) 0.44% 0.00% 0.00% 0.00% 0.44% 0.00% $0 
Age-Based 3 (Age 11) 0.46% 0.00% 0.00% 0.00% 0.46% 0.00% $0 
Age-Based 4 (Age 12) 0.46% 0.00% 0.00% 0.00% 0.46% 0.00% $0 
Age-Based 5 (Age 13) 0.48% 0.00% 0.00% 0.00% 0.48% 0.00% $0 
Age-Based 6 (Age 14) 0.48% 0.00% 0.00% 0.00% 0.48% 0.00% $0 
Age-Based 7 (Age 15) 0.47% 0.00% 0.00% 0.00% 0.47% 0.00% $0 
Age-Based 8 (Age 16) 0.45% 0.00% 0.00% 0.00% 0.45% 0.00% $0 
Age-Based 9 (Ages 17 and Over) 0.42% 0.00% 0.00% 0.00% 0.42% 0.00% $0 
Diversified Bond 0.51% 0.00% 0.00% 0.00% 0.51% 0.00% $0 
PIMCO All Asset 1.19% 0.00% 0.00% 0.00% 1.19% 0.00% $0 
PIMCO Real Return 0.53% 0.00% 0.00% 0.00% 0.53% 0.00% $0 

1.  The total annual operating expenses of the Underlying Funds were calculated based on the fiscal year information reported in the most recent Prospectus of 
each Underlying Fund available prior to the date of this Plan Disclosure Statement. Certain fees or commissions, including Rule 12b-1 fees, that the Program 
Manager receives in connection with purchases by the Investment Portfolios of shares of Underlying Funds that are not sponsored by the Program Manager or its 
affiliates, will be remitted by the Program Manager pro-rata to the Investment Portfolios that purchased shares of the Underlying Funds which generated such 
fees or commissions. For Investment Portfolios invested in multiple underlying funds, such estimated expense is a weighted average of the underlying funds’ 
expense ratios, in accordance with such Portfolio’s allocation among such funds. The expense ratios of the Underlying Funds take into account any applicable 
expense limitations and waivers or reimbursements of expenses by the Underlying Fund’s service providers, which may be changed or eliminated after the date of 
the information used to calculate the expenses described in this Program Description. 

2. The Program Management Fee for Class SD-D is waived. 
3. The Servicing and Administrative Fee does not apply to Class SD-D Units. 
4. The Distribution Fee does not apply to Class SD-D Units. 
5. The Program Manager is currently reimbursing the Investment Portfolio to the extent that the Total Annual Operating Expense Ratio for the Investment 

Portfolio exceeds 0.65%. Interest expense incurred by the Portfolios is not included in the 0.65% expense cap. For additional information surrounding interest 
expense, please refer to the paragraph under the heading “UNDERLYING MUTUAL FUND EXPENSES; INVESTMENT PORTFOLIO EXPENSES” Located 
within this section.  This arrangement may be modified at any time without notice to Account Owners, which would increase the costs applicable to an 
investment in the Investment Portfolio. 

6. The Sales Charge does not apply to Class SD-D Units. 
7. The Annual Maintenance Fee is waived for Accounts in which the Account Owner or Designated Beneficiary is a resident of South Dakota, and under other 

circumstances. See “FEES PAYABLE BY ACCOUNT OWNERS,” for more details. 
 

Examples. The following Examples are intended to help you compare the cost of investing in Class SD-D Units of the various 
Investment Portfolios with the costs of investing in other 529 plans. 

The Examples assume: (i) you invest $10,000 in the noted class of Units for the time periods indicated, (ii) your investment 
has a 5% return each year, (iii) the Investment Portfolio’s operating expenses remain the same (including the operating expenses of 
the underlying funds), (iv) all Units redeemed are used to pay Qualified Education Expenses (the table does not consider the impact of 
any potential state or federal taxes on the redemption), (v) expenses do not include the annual Account Maintenance Fee of $20, 
because that Fee is waived for accounts in which the Account Owner or Designated Beneficiary is a resident of South Dakota, and (vi) 
expenses do not include the maximum initial Sales Charge, because the Sales Charge does not apply to Class SD-D Units. Although 
your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions. 
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CLASS SD-D 

 
Investment 

Example: 
Assuming you redeem your Units at the end of: 

Example: 
Assuming you do not redeem your Units: 

Portfolio Year 1 Year 3 Year 5 Year 10 Year 1 Year 3 Year 5 Year 10 
Age-Based 1 (Ages 0-8) $43 $135 $235 $530 $43 $135 $235 $530 
Age-Based 2 (Ages 9-10) $45 $141 $246 $555 $45 $141 $246 $555 
Age-Based 3 (Age 11) $47 $148 $258 $579 $47 $148 $258 $579 
Age-Based 4 (Age 12) $47 $148 $258 $579 $47 $148 $258 $579 
Age-Based 5 (Age 13) $49 $154 $269 $604 $49 $154 $269 $604 
Age-Based 6 (Age 14) $49 $154 $269 $604 $49 $154 $269 $604 
Age-Based 7 (Age 15) $48 $151 $263 $591 $48 $151 $263 $591 
Age-Based 8 (Age 16) $46 $144 $252 $567 $46 $144 $252 $567 
Age-Based 9 (Ages 17 and Over) $43 $135 $235 $530 $43 $135 $235 $530 
Diversified Bond $52 $164 $285 $640 $52 $164 $285 $640 
PIMCO All Asset $121 $378 $654 $1,443 $121 $378 $654 $1,443 
PIMCO Real Return $54 $170 $296 $665 $54 $170 $296 $665 

 
Example: 
Assuming you do not redeem your Units: 
Portfolio Year 1 Year 3 Year 5 Year 10 Year 1 Year 3 Year 5 Year 10 

Age-Based 1 (Ages 0-8) $43 $135 $235 $530 $43 $135 $235 $530 
Age-Based 2 (Ages 9-10) $45 $141 $246 $555 $45 $141 $246 $555 
Age-Based 3 (Age 11) $47 $148 $258 $579 $47 $148 $258 $579 
Age-Based 4 (Age 12) $47 $148 $258 $579 $47 $148 $258 $579 
Age-Based 5 (Age 13) $49 $154 $269 $604 $49 $154 $269 $604 
Age-Based 6 (Age 14) $49 $154 $269 $604 $49 $154 $269 $604 
Age-Based 7 (Age 15) $48 $151 $263 $591 $48 $151 $263 $591 
Age-Based 8 (Age 16) $46 $144 $252 $567 $46 $144 $252 $567 
Age-Based 9 (Ages 17 and Over) $43 $135 $235 $530 $43 $135 $235 $530 
Diversified Bond $52 $164 $285 $640 $52 $164 $285 $640 
PIMCO All Asset $121 $378 $654 $1,443 $121 $378 $654 $1,443 
PIMCO Real Return $54 $170 $296 $665 $54 $170 $296 $665 
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Program Unit Value; Contributions and Withdrawals of Program Units 
Tax Information 

The value of your Account shall be determined by reference to the Net Asset Value of the Units in the Investment Portfolios 
held by your Account. “Net Asset Value” means the value of a Unit of an Investment Portfolio determined by dividing the aggregate 
of the fair value of the shares of each Underlying Fund held by such Investment Portfolio, plus any receivables and other assets of 
such Investment Portfolio and less any liabilities (such as costs of legal, audit and printing services, among other expenses, which 
expenses are not included in the expenses identified below as “Program Expenses”) of such Investment Portfolio by the number of 
outstanding Units of such Investment Portfolio. For this purpose, the “fair value” of shares of each Underlying Fund shall be its 
applicable Net Asset Value. The Program Manager shall determine the Net Asset Value of each Investment Portfolio, as of 4:00 p.m. 
Eastern Time, on each day that the NYSE is open for regular trading. The costs of audit services referred to above includes 
reimbursement by the Trust to the Program Manager for the costs incurred by the Program Manager for the Trust’s annual audit by an 
external auditor. 

Contributions will be deemed accepted by the Program Manager as of the business day on which the Program Manager 
determines that the documentation relating to such Contribution has been properly completed. The Net Asset Value for determining 
the number of Units in a particular Investment Portfolio that will be credited to an Account as a result of a contribution will be the Net 
Asset Value next calculated after the contribution has been credited to the Account by the Program Manager. Any contribution to an 
Account that has been credited to the Account by the Program Manager prior to the close of business on the NYSE will be priced at 
the Net Asset Value calculated on that day. Any contribution to an Account that is credited to the Account by the Program Manager 
after the close of business on the NYSE will be priced at the Net Asset Value that is calculated on the next day on which the NYSE is 
open for regular trading. On the business day following the pricing date, the Program Manager shall take appropriate action with 
respect to the Investment Portfolio(s) to which the Account is assigned to cause the funds contributed to be invested in shares of the 
Underlying Funds. 

A request for withdrawal will be deemed accepted by the Program Manager as of the business day on which the Program 
Manager determines that the request for withdrawal has been properly completed. The Net Asset Value for determining the number of 
Units that will be debited from an Account as a result of a withdrawal from the Account will be the Net Asset Value next calculated 
after the withdrawal request has been deemed accepted by the Program Manager. If a withdrawal request has been deemed accepted 
by the Program Manager prior to the close of business on the NYSE, the withdrawal will be priced at the Net Asset Value that is 
calculated on that day. If a withdrawal request has not been deemed accepted by the Program Manager until after the close of business 
on the NYSE, the withdrawal will be priced at the Net Asset Value that is calculated on the next day on which the NYSE is open for 
regular trading. On the business day following the pricing date, the Program Manager shall take appropriate action with respect to the 
Investment Portfolio(s) to which the Account is assigned to cause funds to be available for the withdrawal by using available cash or 
by redeeming shares of the Underlying Funds. 

The following discussion is a summary of certain aspects of federal and state income taxation and federal estate, gift 
and generation skipping transfer taxation relating to contributions to and withdrawals from Section 529 programs. The 
federal and state tax consequences associated with an investment in the Program are complex and a taxpayer should consult 
his or her financial, tax or other advisors regarding the application of the pertinent tax rules to his or her particular 
circumstances. 

The federal tax benefits and related tax implications of an investment in the Program described in this Plan Disclosure 
Statement depend on qualification of the Program as a qualified tuition program within the meaning of Section 529. Section 529 sets 
forth numerous requirements that must be satisfied by the Program in order to qualify. The U.S. Department of Treasury has issued 
proposed regulations under Section 529 (the “Proposed Regulations”), but has not yet issued final regulations there under. However, 
the Proposed Regulations do not reflect changes made to Section 529 or other guidance issued by the IRS since their promulgation. 
Additionally, federal and state law, regulations, other administrative guidance and court decisions concerning Section 529 plans could 
change in the future, and the Program may need to be modified in response to such changes, to ensure continued compliance with 
Section 529. Because the Proposed Regulations do not reflect changes to Section 529 after their promulgation, it is likely that the final 
regulations, when issued, will differ from the Proposed Regulations. 

Neither the Council nor the Program Manager has obtained a private letter ruling from the IRS to the effect that the Program 
qualifies as a qualified tuition program under Section 529 or confirming the tax implications of an investment in the Program as 
described in this Plan Disclosure Statement. Although the Council has requested such a private letter ruling, the IRS announced in 
2006 that it will not issue letter rulings as to whether state-run tuition programs (such as the Program) qualify as such under Section 
529, at least until final regulations under Section 529 are issued. 

The tax rules applicable to the Program are complex, have not been finalized and are in some respects open to different 
interpretations. The discussion below is based on the Council’s current understanding of Section 529, including such guidance as has 
been provided by the Proposed Regulations and by other Treasury and IRS announcements. However, neither the Council nor the 
Program Manager makes any guarantee, warranty, or other representation as to the federal or state income tax, gift tax, estate tax, or 
generation-skipping transfer tax treatment or consequences of any Account, contribution, distribution, or other Account transaction or 
disposition, and nothing in this Plan Disclosure Statement is intended or shall be interpreted as tax advice. For the risks associated 
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with the tax treatment of investments in the Program, see “RISK FACTORS — Program Risks.” The application of the governing tax 
rules to any particular person may vary according to facts and circumstances specific to that person. A qualified tax advisor should be 
consulted about how the laws apply to a particular Account Owner, contributor, or Designated Beneficiary. 

 
Federal Tax Treatment 

The Program is intended to meet the requirements of a qualified tuition program under Section 529. As such, earnings 
allocated to Accounts of the Program but not distributed out of the Program are not subject to federal income tax. In order to be 
eligible for such tax treatment and for Account Owners and Designated Beneficiaries to receive the favorable federal income, estate, 
gift and generation-skipping tax treatment described below, the Program is required to implement certain restrictions and procedures 
applicable to the operation of the Program. Certain of these restrictions and procedures are described below. 
 
Contributions. Contributions to an Account do not result in taxable income to the Designated Beneficiary. See discussion under the 
caption “Federal Gift, Estate and Generation-Skipping Transfer Taxes” below. A contributor may not deduct any contribution from 
income for purposes of determining federal income taxes. 

A contribution to an Account for a specific Designated Beneficiary must be rejected to the extent that the amount of the 
contribution would cause the aggregate amount held in Accounts for that Designated Beneficiary (regardless of Account Owner) to 
exceed the Maximum Balance Limit discussed under “OPENING AND MAINTAINING YOUR ACCOUNT — Maximum Balance 
Limit.” This limitation on contributions is intended to comply with the federal tax law requirement that the Program have adequate 
safeguards to prevent contributions to an Account in excess of those necessary to provide for the reasonably anticipated qualified 
education expenses of the Designated Beneficiary of the Account. For purposes of this limit, amounts on deposit in all Accounts 
established under the Program for the same Designated Beneficiary are taken into account, including (i) Accounts established by 
another Account Owner and (ii) Additional South Dakota Investment Portfolios (that is, accounts established under certain Investment 
Portfolios provided by the Council that are not offered under this Plan Disclosure Statement but which are considered part of the same 
“program” for federal tax purposes, as discussed above under “OPENING AND MAINTAINING YOUR ACCOUNT — Maximum 
Balance Limit”). While not expected, it is possible (i) that under federal law, a lower limit on the aggregate balance of Accounts for 
the same Designated Beneficiary might be applicable under certain circumstances and (ii) that a portion of an Account may need to be 
refunded for the Program to comply with new limits required by federal law with the earnings component of such refund possibly 
being subject to income tax and the federal 10% additional tax as a Non-Qualified Distribution (defined on the following page). 

In connection with a contribution to an Account, the contributor must indicate whether the contribution constitutes a rollover 
contribution from a Coverdell education savings account, a qualified U.S. Savings Bond (as described in Section 135(c)(2)(C) of the 
Code) or another qualified tuition program. In the case of any rollover contribution, the Program Manager must receive the following 
documentation showing the earnings portion of the rollover contribution: (i) in the case of a rollover contribution from a Coverdell 
education savings account, the Program Manager must receive an account statement issued by the financial institution that acted as 
trustee or custodian of the education savings account that shows basis and earnings in the account; (ii) in the case of a rollover 
contribution from the redemption of U.S. Savings Bonds, the Program Manager must receive an account statement or Form 1099-INT 
issued by the financial institution that redeemed the bonds showing interest from redemption of the bonds; and (iii) in the case of a 
rollover contribution from another qualified tuition program, the Program Manager must receive a statement issued by the distributing 
qualified tuition program that shows the earnings portion of the distribution. To the extent such documentation is not provided, the 
Program will treat the entire amount of the rollover contribution as earnings. 

Contributions can be made to an Account under the Program and to a Coverdell education savings account for the same 
Designated Beneficiary in the same year (subject to the income limitations applicable for contributors to Coverdell education savings 
accounts). 

 
Characterization of Distribution. A distribution from an Account is a “Qualified Distribution” to the extent that it is used to pay the 
qualified education expenses of the Designated Beneficiary of the Account. Any other distribution is a “Non-Qualified Distribution,” 
except to the extent that it is (i) made to a beneficiary of (or the estate of) the Designated Beneficiary on or after the death of the 
Designated Beneficiary, (ii) attributable to the disability of the Designated Beneficiary, (iii) made on account of the Designated 
Beneficiary’s receipt of a qualified scholarship (which may include certain tax-exempt allowances and similar payments) equal to or 
exceeding the amount of the distribution, (iv) made on account of the Designated Beneficiary’s attendance at a U.S. military academy, 
to the extent that the costs of advanced education attributable to such attendance are equal to or exceed the amount of the distribution 
or (v) a rollover to another Qualified Tuition Program or ABLE Program as described above. 

 
Taxation of Distributions. Pursuant to federal income tax reporting requirements, any distribution made payable to the Designated 
Beneficiary or to an eligible higher educational institution for the benefit of the Designated Beneficiary will be reported as a 
distribution to the Designated Beneficiary, while any other distribution will be reported as a distribution to Account Owner (regardless 
of whether payable to Account Owner or a third party). 

Qualified Distributions will not be subject to federal income tax. As to all other distributions (whether in the case of a Non-
Qualified Distribution or a distribution made on account of the Designated Beneficiary’s death, disability, receipt of a qualified 
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scholarship, or attendance at a U.S. military academy), the earnings portion of such distribution will be includable in the gross income 
of Account Owner or Designated Beneficiary to whom the distribution is reported as being made as described above. 

In addition, the earnings portion of a Non-Qualified Distribution (other than a distribution made on account of the Designated 
Beneficiary’s death, disability, receipt of a qualified scholarship, or attendance at a U.S. military academy) will also be subject to a 
federal 10% additional tax (except that the 10% additional tax will not apply to a Non-Qualified Distribution which would have been a 
Qualified Distribution but for the taxpayer’s election to use the underlying expense as the basis for claiming an American Opportunity 
Tax Credit or a Lifetime Learning Credit (together, the “Education Tax Credits”, or scholarship exclusion). 

As discussed below, a Rollover Distribution will not be subject to federal income tax or the 10% additional tax on account of 
such distribution. 
 
Coordination with Other Federal Tax Incentives. Some expenses which would otherwise be qualified education expenses of a 
Designated Beneficiary may also be available as the basis for a credit against the federal income tax liability of that Designated 
Beneficiary (or another person who can claim that Designated Beneficiary as a dependent), under the federal income tax provisions 
governing the Education Tax Credits. However, any expenses used as the basis for such a credit may not be considered qualified 
education expenses for purposes of the preferential tax treatment of distributions under Section 529. Thus, to the extent that a 
distribution is used to pay expenses for which an Education Tax Credit is claimed, such distribution will constitute a Non-Qualified 
Distribution subject to federal income tax on the earnings portion of the distribution (although the federal 10% additional tax on 
earnings will not apply to expenses which would be qualified education expenses if not used as the basis for the credit). Other 
distributions received and used in the same year to pay other qualified higher educational expenses of the Designated Beneficiary 
which are not used as the basis for the credit will continue to be treated as Qualified Distributions for purposes of Section 529. 

A taxpayer may claim an Education Tax Credit and receive a distribution to pay qualified higher education expenses from the 
Program in the same year, so long as the distribution is not used to pay for the same expenses for which the credit is claimed. To the 
extent that a distribution is used to pay the same expenses for which an Education Tax Credit is claimed, such distribution shall 
constitute a Non-Qualified Distribution subject to federal income tax (but not the federal 10% additional tax) on the earnings portion 
of the distribution. 

For example, assume that the Designated Beneficiary of an Account incurs $2,000 of qualified education expenses in 2021, 
and receives a distribution of $2,000 from the Account in 2021, $200 of which is earnings. However, assume that the Designated 
Beneficiary is eligible to claim the American Opportunity Tax Credit with respect to $1,000 of the higher education expenses incurred 
in 2021. If the credit is claimed for those expenses, such expenses will not constitute qualified education expenses for purposes of 
Section 529, and the $2,000 distribution from the Account will then exceed the Designated Beneficiary’s qualified education expenses 
by the amount of the expenses for which the American Opportunity Tax Credit was claimed (that is, $1,000). Accordingly, a portion 
of this excess amount of the distribution would be subject to federal income tax (although it would not be subject to the federal 10% 
additional tax). The portion of the excess amount subject to federal income tax would be equal to the earnings portion of the entire 
withdrawal reduced by an amount that bears the same ratio to such earnings as the qualified education expenses bear to the amount of 
the withdrawal. Because the qualified education expenses are one-half of the withdrawal, the amount of the taxable portion of the 
distribution would equal the amount of distributed earnings ($200) less one-half of the distributed earnings ($100), or $100. 

To the extent that aggregate distributions from an Account for a Designated Beneficiary and distributions from a Coverdell 
education savings account for the same Designated Beneficiary in the same year exceed the amount of qualified education expenses 
for the Designated Beneficiary for the year, the qualified education expenses must be allocated among such distributions for purposes 
of determining the amount of the distributions that are not subject to federal income tax. For example, assume that both an Account 
and a Coverdell education savings account are maintained for a particular Designated Beneficiary. During 2021, the Designated 
Beneficiary incurs $1,000 of qualified education expenses and receives distributions of $1,000 from the Account and $1,000 from the 
Coverdell education savings account (that is, an aggregate of $2,000). The $1,000 of qualified education expenses must be allocated 
between the Account and the Coverdell education savings account for purposes of determining the portion of each distribution that is 
not subject to federal income tax. Pending final regulations, this could be done by allocating all $1,000 of qualified education 
expenses to the distribution from either the Account or the Coverdell education savings account or by allocating $1,000 of qualified 
education expenses equally or unequally between the Account and the Coverdell education savings account.  
 
Qualified Higher Education Expenses. Pursuant to Section 529 and the proposed regulations thereunder, qualified higher education 
expenses are defined to include tuition, fees, and the costs of books, supplies and equipment required for the enrollment or attendance 
of a Designated Beneficiary at an eligible higher educational institution, as well as computer or peripheral equipment, computer 
software, and Internet access and related services if such equipment, software, or services are used primarily by the Designated 
Beneficiary during any of the years enrolled at an eligible higher educational institution. Eligible higher educational institutions are 
generally defined under Section 529 as accredited postsecondary higher educational institutions offering credit toward a bachelor’s 
degree, an associate’s degree, a graduate level or professional degree, or another recognized post-secondary credential. Eligible higher 
educational institutions also include certain proprietary institutions and post-secondary vocational institutions and certain institutions 
located in foreign countries. To be an eligible higher educational institution, the institution must be eligible to participate in U.S. 
Department of Education student aid programs. 

Some room and board costs of a Designated Beneficiary incurred during an academic period while enrolled or accepted for 
enrollment in a degree, certificate or other program (including a program of study abroad approved for credit by the eligible higher 
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educational institution) at an eligible higher educational institution at least halftime may also be considered qualified higher education 
expenses. A student will be considered to be enrolled at least half-time if the student is enrolled for at least half the full-time academic 
work-load for the course of study the student is pursuing as determined under the standards of the institution where the student is 
enrolled. The institution’s standard for a full-time workload must equal or exceed a standard established by the U.S. Department of 
Education under the Higher Education Act of 1965, as amended. (The Designated Beneficiary need not be enrolled at least half-time 
for a qualified distribution to pay for expenses relating to tuition, fees, books, supplies, computer equipment and required equipment 
to be a Qualified Distribution.) Room and board expenses are limited to the current allowance for room and board determined by the 
eligible higher educational institution for federal financial aid purposes, or the actual invoice amount charged to the Designated 
Beneficiary by the institution, if greater. In addition, qualified higher education expenses also include expenses of a special needs 
beneficiary that are necessary in connection with his or her enrollment or attendance at an eligible higher educational institution. 
However, qualified higher education expenses are reduced to the extent that any such expenses are taken into account in claiming an 
Education Tax Credit. 

Effective for distributions made after December 31, 2017, tuition expenses incurred by a Designated Beneficiary attending an 
elementary or secondary public, private or religious school (kindergarten through 12th grade) are considered qualified higher 
education expenses up to a maximum of $10,000 per year per beneficiary from all Section 529 qualified tuition plans, as long as the 
expenses are incurred during the taxable year. 

Effective for distributions made after December 31, 2018, fees, books, supplies and equipment required for participation of a 
Designated Beneficiary in an apprenticeship program registered and certified with the Secretary of Labor under section 1 of the 
National Apprenticeship Act are considered qualified higher education expenses. 
In addition, effective for distributions made after December 31, 2018, 529 plan account owners can withdraw assets to pay principal 
and interest on qualified higher education loans for the beneficiary or any of the beneficiary’s siblings (brother, sister, stepbrother or 
stepsister). The loan repayment provisions apply to repayments up to $10,000 per individual total (not per year). 
 
Account Transfers, Rollover Distributions and Refunded Amounts. The earnings portion of a distribution from an Account will not be 
treated as taxable income of the recipient to the extent that, within 60 days of the distribution, the distribution is transferred to another 
Account in the Program or in another qualified tuition program, whether established by the same Account Owner or another Account 
Owner, as long as the Designated Beneficiary of the transferee Account is a new Designated Beneficiary who is a Member of the 
Family of the Designated Beneficiary of the Account from which the distribution was made. Such a transfer is sometimes referred to 
as a Rollover Distribution. 

A Rollover Distribution may also be made between an Account in this Program and an account in another qualified tuition 
program established for the same Designated Beneficiary without federal income tax consequences, so long as such transfer does not 
occur within 12 months from the date of previous transfer to any qualified tuition program for the same Designated Beneficiary. The 
Additional South Dakota Investment Portfolios are not considered “another qualified tuition program” for purposes of these rules, and 
any transfer between the Program and the Additional South Dakota Investment Portfolios is considered an investment reallocation 
(either with or without a change of beneficiary) for tax purposes and for purposes of the twice-per- calendar-year limitation on 
investment reallocations. Additionally, for distributions made after December 22, 2017 and before the year 2026, individuals may roll 
over funds from an Account to an ABLE account for the same Designated Beneficiary or a Member of the Family of the Designated 
Beneficiary. An ABLE account is a tax-advantaged savings program for eligible individuals with disabilities, authorized by Stephen 
Beck, Jr. The Achieving a Better Life Experience (ABLE) Act, was signed into law in 2014. 

An Account Owner may not change the Designated Beneficiary of an Account or make a rollover contribution to any other 
account under the South Dakota Higher Education Savings Plan (whether under the CollegeAccess 529 Plan or otherwise) to the 
extent that such change or rollover contribution would result in an aggregate balance of Accounts for a Designated Beneficiary 
(regardless of Account Owner) in excess of the Maximum Balance Limit then applicable. 

If a Designated Beneficiary receives a refund of qualified education expenses from an eligible higher educational institution, 
the earnings portion of a distribution from an Account will not be treated as taxable income of the recipient if the distribution is 
recontributed to a qualified tuition program of which the Designated Beneficiary is a beneficiary within 60 days of the date of the 
refund, but only to the extent such recontribution does not exceed the refunded amount. 

 
Member of the Family. The term “Member of the Family” with respect to a Designated Beneficiary is defined in Section 529. See 
“CHANGES TO AN ACCOUNT — Member of the Family” above. 
 
Distributions on Account of Death, Disability, Scholarship or Attendance at U.S. Military Academy. A distribution from an Account 
(i) made to a beneficiary of (or to the estate of) the Designated Beneficiary on or after the death of the Designated Beneficiary, (ii) 
attributable to the disability of the Designated Beneficiary, (iii) made on account of the Designated Beneficiary’s receipt of a qualified 
scholarship (which may include certain tax- exempt allowances and similar payments) equal to or exceeding the amount of the 
distribution, or (iv) made on account of the Designated Beneficiary’s attendance at a U.S. military academy, to the extent that the 
costs of advanced education attributable to such attendance are equal to or exceed the amount of the distribution, will not be subject to 
the federal 10% additional tax on earnings that is generally applicable to Non-Qualified Distributions. The earnings portion of such a 
distribution will, however, be treated as taxable income of the recipient. For this purpose, a scholarship or tuition waiver also includes 
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certain educational assistance allowances under federal law and certain payments for educational expenses or attributable to 
attendance at certain educational institutions that are exempt from federal income tax. 

Federal Gift, Estate and Generation-Skipping Transfer Taxes. Contributions to the Program are generally considered completed gifts 
for federal transfer tax purposes and are, therefore, potentially subject to federal gift tax. Generally, if a contributor’s contributions to 
Accounts for a Designated Beneficiary, together with all other gifts by the contributor to the Designated Beneficiary, are less than the 
“annual exclusion” amount (currently $15,000 per year or $30,000 for a married couple electing to “split” gifts for gift tax purposes or 
making a gift of community property), no federal gift tax will be imposed on the contributor for gifts to the Designated Beneficiary 
during that year. In such case, the filing of a federal gift tax return will not be required with respect to gifts to the Designated 
Beneficiary (unless a split-gift election by spouses is necessary to qualify for the annual exclusion). 

If a contributor’s contributions to Accounts for a Designated Beneficiary in a single year exceed the annual exclusion amount 
(currently $15,000 or $30,000 for a married couple electing to split gifts for gift tax purposes or making a gift of community 
property), the contributor may elect to treat up to $75,000 of the contribution (or $150,000 for a married couple electing to split gifts 
for gift tax purposes or making a gift of community property) as having been made ratably over a five-year period. Such an election 
must be made by filing a federal gift tax return. 

In addition, under current law for 2021, each contributor generally has a $11,700,000 lifetime exemption that may be applied 
to gifts in excess of the $15,000 annual exclusion amount referred to above. Accordingly, while gift tax returns are required for gifts 
in excess of the $15,000 annual exclusion amount, no gift tax will be due until the applicable exemption amounts have been 
exhausted. A potential contributor should consult with his or her own tax advisor regarding current lifetime exemptions, gift tax filing 
requirements, and gift tax laws effective after 2021. 

Amounts in an Account that were considered completed gifts by a contributor will not generally be included in the 
contributor’s gross estate for federal estate tax purposes. However, if the contributor elects as described above to treat a contribution 
as being made over five calendar years (beginning with the year of contribution) and dies before the first day of the fifth calendar year, 
the portion of the contribution allocable to the remaining calendar years in the five-year period (not including the calendar year in 
which the contributor dies) would be includable in computing the contributor’s gross estate for federal estate tax purposes. Amounts 
in an Account at the death of a Designated Beneficiary may be included in the Designated Beneficiary’s gross estate for federal estate 
tax purposes. 

A change of the Designated Beneficiary of an Account or a permissible transfer to an Account (or to an account in another 
qualified tuition program) for another Designated Beneficiary will potentially be subject to gift tax if the new Designated Beneficiary 
is of a younger generation than the Designated Beneficiary being replaced. In addition, if the new Designated Beneficiary is two or 
more generations below the Designated Beneficiary being replaced, the transfer may be subject to the generation-skipping transfer tax 
(discussed below). Under the proposed Treasury regulations, these taxes are imposed on the immediately preceding Designated 
Beneficiary. 

Account Owners should consult their own tax advisors for guidance when considering a change of Designated Beneficiary or 
a transfer to another Account, and should evaluate the potential gift tax implications to an existing Designated Beneficiary when 
considering such a change. Furthermore, Account Owners should consult their tax advisors regarding the potential applicability of 
income tax, gift tax or generation-skipping transfer tax as a result of the transfer of ownership of an Account to a new Account Owner 
during the lifetime of Account Owner, as this is not explicitly addressed by Section 529 or the proposed regulations there under. 

Because contributions to an Account are treated as completed gifts for federal transfer tax purposes, a contributor may also 
need to evaluate the effect of the generation-skipping transfer tax. This tax may apply to contributions in excess of the amount that 
may be elected to be ratably spread over the above-referenced five- year period where the Designated Beneficiary is more than one 
generation younger than the generation of the contributor. Under current law for 2021, each taxpayer generally has a $11,700,000 
generation-skipping transfer tax exemption that will be allocated to transfers that are subject to generation-skipping transfer tax unless 
certain elections are made. A potential contributor concerned about application of the generation-skipping transfer tax should consult 
with his or her own tax advisor. 

 

State Income Tax Treatment 
South Dakota does not have an income tax; therefore, Accounts are not subject to income tax in South Dakota. State tax 

treatment may differ based on the state or states in which you pay income taxes. No assurances or other statements are made with 
respect to the tax treatment of withdrawals under state laws. You should consult with your tax advisor about any state or local taxes. 
 

Other State Programs 
All or most states offer college savings or prepaid tuition plans intended to be qualified tuition programs under Section 529. 

Depending on the laws of the home state of the investor or Designated Beneficiary, favorable tax treatment or other benefits offered 
by such home state with respect to qualified tuition programs may be available only for investments in such home state’s program(s). 
Any state-based benefit offered with respect to a particular qualified tuition program should be one of many appropriately weighted 
factors to be considered in making an investment decision. Before investing in any qualified tuition program, an investor should 
consult with his or her financial, tax or other advisors to learn more about how state-based benefits (including any limitations) and 
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other factors would apply to the investor’s specific circumstances, and the investor also may wish to contact his or her home state’s, or 
any other state’s, qualified tuition program(s), to learn more about the features, benefits and limitations of such program(s), including 
where tax treatment under federal law may differ from that under state law. Neither the Program, the Trust, the Council nor the 
Program Manager has determined, or makes any representation as to, whether the Program is a suitable investment for any particular 
investor. 

 

Tax Reports 
The Program Manager will report distributions and other matters to the IRS, distributees and any other persons to the extent 

required by federal and state law. Under federal law, a separate return will be filed with the IRS by the Program Manager on behalf of 
the Program, reporting distributions from an Account to each distributee and including, among other information, the aggregate 
earnings portion of distributions during the calendar year to which the report pertains. By January 31 following each calendar year, 
each distributee will receive a copy of the return or a corresponding statement. Generally, the Designated Beneficiary of an Account is 
deemed the distributee of a particular distribution from the Account if the distribution is made (i) directly to the Designated 
Beneficiary or (ii) to an eligible higher educational institution for the benefit of the Designated Beneficiary. In all other cases, Account 
Owner will be deemed the distributee.  

 

Reporting and Other Matters 
Obtaining Additional Information 
Lack of Certainty of Tax Consequences; Future Changes in Law 

Final regulations or other administrative guidance or court decisions might be issued which could adversely affect the federal 
tax consequences or requirements with respect to the Program or contributions to, or distributions from, Accounts. Congress could 
also amend Section 529 or other federal law, and the State of South Dakota could amend state law, in a manner that would materially 
change or eliminate the federal or state tax treatment described in this Plan Disclosure Statement. The Council intends to modify the 
Program within the constraints of applicable law as needed for the Program to meet the requirements of Section 529. Changes in the 
law governing the federal and state tax consequences described above might necessitate material changes to the Program for the 
anticipated tax consequences to apply. 

In the event that the Program, as currently structured or as subsequently modified, does not meet the requirements of Section 
529 for any reason, the tax consequences to Account Owners, contributors and Designated Beneficiaries would be uncertain. In such 
event, it is possible that Account Owners or Beneficiaries could be subject to various adverse tax consequences. Consultation with a 
tax advisor is recommended. 

 
Account Statements and Reports 
Account Owners will be sent quarterly statements indicating: 

 contributions allocated to each selected Investment Portfolio in an Account during the quarter; 
 distributions made from assets invested under each selected Investment Portfolio in the Account during the quarter; and the 

total value of the Account at the end of the quarter. 
 Account Owners will also be provided with the following information each year: 
 any change concerning the applicable Maximum Balance Limit; and 
 other information required by law. 

 
Audited Financial Statements 

The annual audit report is prepared by an independent accountant in accordance with generally accepted accounting 
principles and will be available by request from the Program. 

 
Tax Withholding 

Under the proposed Treasury regulations, withdrawals from Accounts are not subject to backup withholding. No other 
federal income tax withholding currently applies to distributions from the Program. 

 
Continuing Disclosure 

To comply with Rule 15c2-12(b)(5) under the Securities Exchange Act of 1934, as amended, the Council has executed a 
Continuing Disclosure Agreement with the Program Manager for the benefit of Account Owners. Under the Continuing Disclosure 
Agreement, the Council and the Program Manager have arranged to provide certain financial information and operating data (the 
“Annual Information”) relating to the Program and notices of the occurrence of certain enumerated events set forth in the Continuing 
Disclosure Agreement. The Annual Information will be filed by or on behalf of the Council with each Nationally Recognized 
Municipal Securities Information Repository (the “NRMSIRS”) and with a depository in South Dakota, if one then exists. Notices of 
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certain enumerated events will be filed by or on behalf of the Council with the NRMSIRS or the Municipal Securities Rulemaking 
Board and with a depository in South Dakota, if one then exists. 

Other documents and reports, including prospectuses for any Underlying Fund, which are referenced in this Plan Disclosure 
Statement are also available, upon request, from the Program Manager. Call toll-free, 1-866-529-7462, or send your request in writing 
by regular mail to: CollegeAccess 529 Plan, P.O. Box 219337, Kansas City, MO 64121-9337 or by overnight mail to: 
CollegeAccess 529 Plan C/O SS&C, 430 w 7th Street STE 219337, Kansas City, MO 64105-1407. You can also make requests by 
visiting our Web site at www.collegeaccess529.com. 
 
Investment Portfolios Addendum 

This Addendum addresses in more detail the investment options you can choose in making contributions to an Account. In 
particular, this Addendum provides information about the historical investment performance and, as applicable, the anticipated asset 
allocations of the Investment Portfolios. Since each of the Investment Portfolios invests in one or more Underlying Funds, this 
Addendum also includes information about the Underlying Funds in which the Investment Portfolios currently invest, including recent 
expense ratios and relevant risk factors. 

As noted in the Plan Disclosure Statement, the Council has the right to create additional Investment Portfolios, change the 
asset allocation and Underlying Funds of existing Investment Portfolios, merge, terminate or reorganize Investment Portfolios, or 
cease accepting new contributions to Investment Portfolios. Account Owners have no right to consent or object to such changes or any 
rights or legal interest in any investment made by the Program with contributions received. Without limiting the foregoing, Account 
Owners do not, by virtue of an investment in the Program, become shareholders of any Underlying Fund. 
Since the Investment Portfolios (other than the Individual Investment Portfolios) each invest in a combination of Underlying Funds, 
the historical investment performance data set forth below cannot be considered indicative of the future performance of the Investment 
Portfolios. 

Additional information regarding each of the Underlying Funds can be found in the Prospectuses, Statements of Additional 
Information and annual and semi-annual reports to shareholders of each Underlying Fund. 
Information on obtaining free copies of these documents, as well as other information about the Underlying Funds, can be found on 
the Program’s Web site, www.collegeaccess529.com. In addition, you may call the Program Manager at 1-866-529-7462, to request 
free copies by mail. These prospectuses are also available at the SEC’s Web site, www.sec.gov. 

 
The Plan Disclosure Statement (including this Investment Portfolios Addendum) shall not constitute an offer of shares in any 
of the Underlying Funds. 

 

Target Allocations 
The following tables provide the current target asset class allocations applicable to both the Age-Based Investment Portfolios 

and the Static Investment Portfolio, as well as the Underlying Funds currently selected for investments to underlie each Investment 
Portfolio. The tables also identify the portions of each Investment Portfolio invested in “equity funds” and in “fixed income funds.” 
(Please note that total allocations may reflect rounding.) 

 
 

 Age-Based Investment Portfolios   
  

 
Age-Based 1 

(Age 0-8) 
Age-Based 2 
(Ages 9-10) 

Age-Based 3 
(Age 11) 

Age-Based 4 
(Age 12) 

Age-Based 5 
(Age 13) 

 

Underlying Fund      
AB Global Real Estate Investment Fund II 4.0% 4.0% 3.0% 2.0% 2.0% 
American Funds New Perspective 12.0% 11.0% 9.0% 8.0% 8.0% 
DFA Commodity Strategy Portfolio 5.0% 4.0% 4.0% 3.0% 3.0% 
DFA Inflation-Protected Securities Portfolio 2.0% 4.0% 6.0% 6.0% 6.0% 
Dodge & Cox International Stock Fund 4.0% 3.0% 2.0% 1.0% 0.0% 
Metropolitan West Total Return Bond Fund 0.0% 2.0% 7.0% 7.0% 9.0% 
Morgan Stanley Instl. Emerging Markets 
Portfolio 4.0% 3.0% 3.0% 2.0% 1.0% 
PIMCO Government Money Market Fund 0.0% 0.0% 0.0% 3.0% 5.0% 
PIMCO Income Fund 0.0% 0.0% 2.0% 2.0% 2.0% 
PIMCO Real Return Fund 3.0% 7.0% 8.0% 8.0% 8.0% 
PIMCO Short Asset Investment Fund 0.0% 0.0% 0.0% 5.0% 11.0% 
PIMCO Short-Term Fund 0.0% 0.0% 0.0% 2.0% 2.0% 
TIAA-CREF International Equity Index Fund 13.0% 11.0% 9.0% 7.0% 6.0% 
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 Age-Based Investment Portfolios   
  

 
Age-Based 1 

(Age 0-8) 
Age-Based 2 
(Ages 9-10) 

Age-Based 3 
(Age 11) 

Age-Based 4 
(Age 12) 

Age-Based 5 
(Age 13) 

 

Underlying Fund      
TIAA-CREF S&P 500 Index Fund 21.0% 17.0% 13.0% 10.0% 3.0% 
Virtus AllianzGI Focused Growth Fund 3.0% 2.0% 2.0% 2.0% 2.0% 
Virtus AllianzGI Global Allocation Fund 26.0% 30.0% 30.0% 30.0% 30.0% 
Virtus NFJ Dividend Value Fund 3.0% 2.0% 2.0% 2.0% 2.0% 
TOTAL 100.0% 100.0% 100.0% 100.0% 100.0% 

 
Age-Based Investment Portfolios 

(continued) 
 
  

 

 
Age-Based 6 

(Age 14) 
Age-Based 7 

(Age 15) 
Age-Based 8 

(Age 16) 
Age-Based 9 

(Ages 17 and Over) 
Underlying Fund     
AB Global Real Estate Investment Fund II 3.0% 1.0% 1.0% 0.0% 
American Funds New Perspective 4.0% 0.0% 0.0% 0.0% 
DFA Commodity Strategy Portfolio 2.0% 2.0% 1.0% 1.0% 
DFA Inflation-Protected Securities Portfolio 6.0% 9.0% 10.0% 10.0% 
Dodge & Cox International Stock Fund 0.0% 0.0% 0.0% 0.0% 
Metropolitan West Total Return Bond Fund 9.0% 8.0% 11.0% 12.0% 
Morgan Stanley Instl. Emerging Markets 
Portfolio 0.0% 0.0% 0.0% 0.0% 
PIMCO Government Money Market Fund 8.0% 9.0% 10.0% 12.0% 
PIMCO Income Fund 2.0% 3.0% 3.0% 3.0% 
PIMCO Real Return Fund 8.0% 9.0% 9.0% 9.0% 
PIMCO Short Asset Investment Fund 17.0% 18.0% 20.0% 24.0% 
PIMCO Short-Term Fund 3.0% 7.0% 14.0% 16.0% 
TIAA-CREF International Equity Index Fund 3.0% 2.0% 1.0% 1.0% 
TIAA-CREF S&P 500 Index Fund 2.0% 1.0% 0.0% 0.0% 
Virtus AllianzGI Focused Growth Fund 2.0% 1.0% 0.0% 0.0% 
Virtus AllianzGI Global Allocation Fund 30.0% 30.0% 20.0% 12.0% 
Virtus NFJ Dividend Value Fund 1.0% 0.0% 0.0% 0.0% 
TOTAL 100.0% 100.0  % 100.0% 100.0% 
 

 

Diversified Bond 
Underlying Fund  
DFA Inflation-Protected Securities Portfolio 8.0% 
Metropolitan West Total Return Bond Fund 39.0% 
PIMCO Government Money Market Fund 10.0% 
PIMCO Income Fund 12.0% 
PIMCO Real Return Fund 6.0% 
PIMCO Total Return Fund 25.0% 
TOTAL 100.0% 

 

Individual Investment Portfolios 
The Individual Investment Portfolios invest all or substantially all of their assets in a single Underlying Fund. Accordingly, 

these Investment Portfolios’ investment objectives are directly related to the investment objectives and investment strategies of the 
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corresponding Underlying Funds. Many of these Underlying Funds will also form part of the investment strategy of one or more of 
the other Investment Portfolios. 
 
The following Individual Investment Portfolios are currently available for purchase. 

 
PIMCO All Asset Fund Investment Portfolio 

The PIMCO All Asset Fund Investment Portfolio invests all of its assets in the PIMCO All Asset Fund. Accordingly, this 
Investment Portfolio’s investment objectives are directly related to the investment objectives and investment strategies of the PIMCO 
All Asset Fund. The PIMCO All Asset Fund may also form part of the investment strategy of one or more of the other Investment 
Portfolios. 
PIMCO Real Return Fund Investment Portfolio 

The PIMCO Real Return Fund Investment Portfolio invests all of its assets in the PIMCO Real Return Fund. Accordingly, 
this Investment Portfolio’s investment objectives are directly related to the investment objectives and investment strategies of the 
PIMCO Real Return Fund. The PIMCO Real Return Fund may also form part of the investment strategy of one or more of the other 
Investment Portfolios. 

Underlying Fund  
Underlying Fund Descriptions 
The following descriptions identify each of the Underlying Funds in which the Investment Portfolios are expected to invest and briefly 
summarize the investment objective, policies and certain investment risks of such Underlying Fund. The information was obtained 
from the most recent prospectus of each Underlying Fund available prior to the date of this Plan Disclosure Statement. These 
summaries are qualified in their entirety by reference to the detailed information included in each Underlying Portfolio’s current 
prospectus and statement of additional information or statement of pertinent information, which contain additional information not 
summarized herein and which may identify additional principal risks to which the respective Underlying Portfolio may be subject. 

The Prospectuses, Statements of Additional Information and annual and semi-annual reports to shareholders of the 
Underlying Funds contain further information on these and other aspects of investments in the Underlying Funds. The prospectuses 
are available at the Web site of the SEC at www.sec.gov. The investment objectives, policies and risks of an Underlying Fund may 
change at any time, without the consent of Account Owner, and the Program Manager is under no obligation to notify the Account 
Owner of such changes. Furthermore, no assurance can be given that any Underlying Fund will achieve its objective or that any 
Individual Investment Portfolio will remain invested in such Underlying Fund. Please see the section “Underlying Fund Risks” 
following the Underlying Fund Descriptions for a description of the risks of investing in the Underlying Funds. 

 
AB Global Real Estate Investment Fund II (ARIIX) 
Investment Objective and Principal Strategies. The fund's investment objective is total return from long-term growth of capital and 
income. Under normal circumstances, the Fund invests at least 80% of its net assets in the equity securities of real estate investment 
trusts, or REITs, and other real estate industry companies, such as real estate operating companies. The Fund invests in real estate 
companies that the Adviser believes have strong property fundamentals and management teams. The Fund seeks to invest in real 
estate companies whose underlying portfolios are diversified geographically and by property type. 

The Fund invests in U.S. and non-U.S. issuers. Under normal circumstances, the Fund invests significantly (at least 40%—
unless market conditions are not deemed favorable by the Adviser) in securities of non-U.S. companies. In addition, the Fund invests, 
under normal circumstances, in the equity securities of companies located in at least three countries. 

The Fund’s investment policies emphasize investment in companies determined by the Adviser to be undervalued relative to 
their peers, using a fundamental value approach. In selecting real estate equity securities, the Adviser’s research and investment 
process seeks to identify globally those companies where the magnitude and growth of cash flow streams have not been appropriately 
reflected in the price of the security. These securities may trade at a more attractive valuation than others that may have similar overall 
fundamentals. The Adviser’s fundamental research efforts are focused on forecasting the short- and long-term normalized cash 
generation capability of real estate companies by isolating supply and demand for property types in local markets, determining the 
replacement value of properties, assessing future development opportunities, and normalizing capital structures of real estate 
companies. 

The Fund may invest in mortgage-backed securities, which are securities that directly or indirectly represent participations in, 
or are collateralized by and payable from, mortgage loans secured by real property. These securities include mortgage pass-through 
certificates, real estate mortgage investment conduit certificates, or REMICs, and collateralized mortgage obligations, or CMOs. The 
Fund may also invest in short-term investment grade debt securities and other fixed-income securities. 
Currencies can have a dramatic impact on equity return, significantly adding to returns in some years and greatly diminishing them in 
others. The Adviser evaluates currency and equity positions separately and may seek to hedge the currency exposure resulting from 
securities positions when it finds the currency exposure unattractive. To hedge a portion of its currency risk, the Fund may from time 
to time invest in currency-related derivatives, including forward currency exchange contracts, futures contracts, options on futures 
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contracts, swaps and options. The Adviser also may seek investment opportunities by taking long or short positions in currencies 
through the use of currency-related derivatives. 

The Fund invests in equity securities that include common stock, shares of beneficial interest of REITs, and securities with 
common stock characteristics, such as preferred stock or convertible securities (“real estate equity securities”). The Fund may enter 
into forward commitments and standby commitment agreements. The Fund may enter into other derivatives transactions, such as 
options, futures contracts, forwards, and swaps. The Fund may use options strategies involving the purchase and/or writing of various 
combinations of call and/or put options, including on individual securities and stock indices, futures contracts (including futures 
contracts on individual securities and stock indices) or exchange-traded funds (“ETFs”). These transactions may be used, for example, 
to earn extra income, to adjust exposure to individual securities or markets, or to protect all or a portion of the Fund’s portfolio from a 
decline in value, sometimes within certain ranges. 

The Fund may, at times, invest in ETFs in lieu of making direct investments in equity securities. ETFs may provide more 
efficient and economical exposure to the type of companies and geographic locations in which the Fund seeks to invest than direct 
investments. 
 
Principal Risks. The principal risks of investing in the Fund, which could adversely affect its net asset value, yield and total return, are 
market risk, interest rate risk, credit risk, real estate risk, foreign (non-U.S.) risk, currency risk, mortgage-related and/or other asset-
backed securities risk, derivatives risk, leverage risk and management risk. 

 
American Funds New Perspective Fund (FNPFX) 
Investment Objective and Principal Strategies. The fund's investment objective is long-term growth of capital.  The Fund seeks to take 
advantage of investment opportunities generated by changes in international trade patterns and economic and political relationships by 
investing in common stocks of companies located around the world. In pursuing its investment objective, the fund invests primarily in 
common stocks that the investment adviser believes have the potential for growth. 

The investment adviser uses a system of multiple portfolio managers in managing the fund’s assets. Under this approach, the 
portfolio of the fund is divided into segments managed by individual managers. 

The fund relies on the professional judgment of its investment adviser to make decisions about the fund’s portfolio 
investments. The basic investment philosophy of the investment adviser is to seek to invest in attractively valued companies that, in its 
opinion, represent good, long-term investment opportunities. Securities may be sold when the investment adviser believes that they no 
longer represent relatively attractive investment opportunities.  
 
Principal Risks. The principal risks of investing in the Fund, which could adversely affect its net asset value, yield and total return, are 
market conditions, issuer risks, investing in growth-oriented stocks, investing outside the United States and management risk. 
 
DFA Commodity Strategy Portfolio (DCMSX) 
Investment Objective and Principal Strategies. The Portfolio's investment objective is to seek total return consisting of capital 
appreciation and current income.  The Portfolio seeks to achieve its investment objective by generally investing in a universe of 
allowable commodity-linked derivative instruments and fixed income investment opportunities. The Portfolio gains exposure to 
commodities markets by investing in derivative instruments, such as structured notes whose principal and/or coupon payments are 
linked to commodities or commodity indices, in swap agreements, and/or in other commodity-linked instruments (such as futures 
contracts on individual commodities or commodity indices). The Portfolio may invest up to 25% of its total assets in Dimensional 
Cayman Commodity Fund I Ltd. (the “Subsidiary”), a wholly-owned subsidiary of the Portfolio formed in the Cayman Islands, which 
has the same investment objective as the Portfolio and has a strategy of investing in derivative instruments, such as commodity-linked 
swap agreements and other commodity-linked instruments, futures contracts on individual commodities or commodity indices, and 
options on these instruments. The Portfolio, directly and/or through its investment in the Subsidiary, expects to use such derivatives 
extensively as part of its investment strategy. 

The Portfolio will invest in obligations issued or guaranteed by the U.S. and foreign governments, their agencies and 
instrumentalities, bank obligations, commercial paper, repurchase agreements, obligations of other domestic and foreign issuers 
having investment grade ratings (e.g., rated AAA to BBB- by S&P Global Ratings (“S&P”) or Fitch Ratings Ltd. (“Fitch”) or Aaa to 
Baa3 by Moody’s Investors Service, Inc. (“Moody’s”)), securities of domestic or foreign issuers denominated in U.S. dollars but not 
trading in the United States, and obligations of supranational organizations. At the present time, Dimensional Fund Advisors LP (the 
“Advisor”) expects that most fixed income investments will be made in the obligations of issuers that are located in developed 
countries. However, in the future, the Advisor anticipates investing in issuers located in other countries as well. The fixed income 
securities in which the Portfolio invests are considered investment grade at the time of purchase. In addition, the Portfolio is 
authorized to invest more than 25% of its total assets in U.S. Treasury bonds, bills and notes, and obligations of federal agencies and 
instrumentalities. 

The Portfolio’s fixed income securities primarily will mature within five years from the date of settlement, and the Portfolio 
maintains an average portfolio duration of three years or less. Duration is a measure of the sensitivity of a security’s price to changes 
in interest rates. The longer a security’s duration, the more sensitive it will be to changes in interest rates. Similarly, a portfolio with a 
longer average portfolio duration will be more sensitive to changes in interest rates than a fund with a shorter average portfolio 



 

 
CollegeAccess 529 Plan Disclosure Statement and Participation Agreement 

36 

duration. In making purchase decisions, if the expected term premium is greater for longer-term securities in the eligible maturity 
range, the Advisor will focus investment in the longer-term area, otherwise, the Portfolio will focus investment in the shorter-term 
area of the eligible maturity range. 

The Portfolio’s investments may include foreign securities denominated in foreign currencies. The Portfolio intends to hedge 
foreign currency exposure to protect against uncertainty in the level of future foreign currency rates, to hedge against fluctuations in 
currency exchange rates or to transfer balances from one currency to another. The Portfolio may hedge such currency exposure by 
entering into foreign currency forward contracts. In regard to currency hedging, it is generally not possible to precisely match the 
foreign currency exposure of such foreign currency forward contracts to the value of the securities involved due to fluctuations in the 
market values of such securities and cash flows into and out of the Portfolio between the date a foreign currency forward contract is 
entered into and the date it expires. The Portfolio also may enter into credit default swaps on issuers or indices to buy or sell credit 
protection to hedge its credit exposure, gain market or issuer exposure without owning the underlying securities, or increase the 
Portfolio’s expected total return. The Portfolio may also use futures contracts and options on futures contracts to adjust market 
exposure based on actual or expected cash inflows to or outflows from the Portfolio. 
 

The Portfolio may lend its portfolio securities to generate additional income. 
 
Principal Risks. The principal risks of investing in the Fund, which could adversely affect its net asset value, yield and total return, are 
market risk, commodity risk, derivatives risk, focus risk, foreign securities and currencies risk, foreign government debt risk, interest 
rate risk, credit risk, call risk, liquidity risk, subsidiary risk, tax risk, leveraging risk, regulatory risk, valuation risk, securities lending 
risk, operational risk and cyber security risk. 
 
DFA Inflation-Protected Securities Portfolio (DIPSX) 
Investment Objective and Principal Strategies. The fund's investment objective is to provide inflation protection and earn current 
income consistent with inflation-protected securities. The Portfolio seeks its investment objective by investing in a universe of 
inflation-protected securities that are structured to provide returns linked to the rate of inflation over the long-term. The Inflation-
Protected Portfolio ordinarily invests in inflation-protected securities issued by the U.S. Government and its agencies and 
instrumentalities and the credit quality of such inflation-protected securities will be that of such applicable U.S. government, agency 
or instrumentality issuer. 

As a non-fundamental policy, under normal circumstances, the Portfolio will invest at least 80% of its net assets in inflation-
protected securities. Inflation-protected securities (also known as inflation-indexed securities) are securities whose principal and/or 
interest payments are adjusted for inflation, unlike conventional debt securities that make fixed principal and interest payments. 
Inflation-protected securities include Treasury Inflation-Protected Securities (“TIPS”), which are securities issued by the U.S. 
Treasury. The principal value of TIPS is adjusted for inflation (payable at maturity) and the semi-annual interest payments by TIPS 
equal a fixed percentage of the inflation-adjusted principal amount. These inflation adjustments are based upon the Consumer Price 
Index for Urban Consumers (CPI-U). The original principal value of TIPS is guaranteed. At maturity, TIPS are redeemed at the 
greater of their inflation-adjusted principal or paramount at original issue. Other types of inflation-protected securities may use other 
methods to adjust for inflation and other measures of inflation. In addition, inflation-protected securities issued by entities other than 
the U.S. Treasury may not provide a guarantee of principal value at maturity. 

Generally, the Inflation-Protected Portfolio will purchase inflation-protected securities with maturities between five and 
twenty years from the date of settlement, although it is anticipated that, at times, the Portfolio will purchase securities outside of this 
range. Under normal circumstances, when determining its duration, the Portfolio will consider an average duration similar to its 
benchmark, the Bloomberg Barclays U.S. TIPS Index, which was approximately 7.49 years as of December 31, 2019. Duration is a 
measure of the sensitivity of a security’s price to changes in interest rates. The longer a security’s duration, the more sensitive it will 
be to changes in interest rates. 

The Inflation-Protected Portfolio is authorized to invest more than 25% of its total assets in U.S. Treasury bonds, bills and 
notes and obligations of U.S. government agencies and instrumentalities. The Portfolio will not shift the maturity of its investments in 
anticipation of interest rate movements. 

The Inflation-Protected Portfolio may purchase or sell futures contracts and options on futures contracts, to adjust market 
exposure based on actual or expected cash inflows to or outflows from the Portfolio. The Portfolio does not intend to sell futures 
contracts to establish short positions in individual securities or to use derivatives for purposes of speculation or leveraging investment 
returns. 

The Inflation-Protected Portfolio may lend its portfolio securities to generate additional income. 
 
Principal Risks. The principal risks of investing in the Fund, which could adversely affect its net asset value, yield and total return, are 
market risk, interest rate risk, inflation-protected securities tax risk, inflation-protected securities interest rate risk, credit risk, risks of 
investing for inflation protection, income risk, liquidity risk, derivatives risk, securities lending risk, operational risk and cyber 
security risk. 
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Dodge & Cox International Stock Fund (DODFX) 
Investment Objective and Principal Strategies. The fund's investment objective is long-term growth of principal and income. The 
Fund seeks to achieve its investment objective by investing primarily in a diversified portfolio of equity securities issued by non-U.S. 
companies from at least three different countries, which may include emerging market countries. The Fund is not required to allocate 
its investments in set percentages in particular countries and may invest in emerging markets without limit. Under normal 
circumstances, the Fund will invest at least 80% of its total assets in equity securities of non-U.S. companies, including common 
stocks, depositary receipts evidencing ownership of common stocks, preferred stocks, securities convertible into common stocks, and 
securities that carry the right to buy common stocks (e.g., rights and warrants). The Fund may enter into currency forward contracts, 
currency swaps, or currency futures contracts to hedge direct and/or indirect foreign currency exposure. The Fund may use futures or 
options referencing stock indices to hedge against a general downturn in the equity markets. The Fund also may also use equity index 
futures to equitize, or create equity market exposure, approximately equal to some or all of its non-equity assets. 

The Fund typically invests in medium-to-large well-established companies based on standards of the applicable market. In 
selecting investments, the Fund typically invests in companies that, in Dodge & Cox’s opinion, appear to be temporarily undervalued 
by the stock market but have a favorable outlook for long-term growth. The Fund also focuses on the underlying financial condition 
and prospects of individual companies, including future earnings, cash flow, and dividends. Various other factors, including financial 
strength, economic condition, competitive advantage, quality of the business franchise, and the reputation, experience, and 
competence of a company’s management are weighed against valuation in selecting individual securities. The Fund also considers the 
economic and political stability of the country where the issuer is located and the protections provided to shareholders. 
 
Principal Risks. The principal risks of investing in the Fund, which could adversely affect its net asset value, yield and total return, are 
equity risk, market risk, manager risk, non-U.S. investment risk, emerging markets risk, non-U.S. currency risk, liquidity risk, and 
derivatives risk. 
 
Metropolitan West Total Return Bond Fund (MWTSX) 
Investment Objective and Principal Strategies. The fund's investment objective is to maximize long-term total return. The Fund 
pursues its objective by investing, under normal circumstances, at least 80% of its net assets in investment grade fixed income 
securities or unrated securities determined by the Adviser to be of comparable quality. Up to 20% of the Fund’s net assets may be 
invested in securities rated below investment grade (commonly known as “junk bonds”) or unrated securities determined by the 
Adviser to be of comparable quality. The Fund also invests, under normal circumstances, at least 80% of its net assets, plus any 
borrowings for investment purposes, in fixed income securities it regards as bonds. A bond is a security or instrument having one or 
more of the following characteristics: a fixed-income security, a security issued at a discount to its face value, a security that pays 
interest or a security with a stated principal amount that requires repayment of some or all of the principal amount to the holder of the 
security. The term “bond” is interpreted broadly by the Adviser as an instrument or security evidencing a promise to pay some amount 
rather than evidencing the corporate ownership of equity, unless that equity represents an indirect or derivative interest in one or more 
bonds. Under normal circumstances, the Fund’s portfolio duration is two to eight years and the Fund’s dollar-weighted average 
maturity ranges from two to fifteen years. 

Duration is a measure of the expected life of a fixed income security that is used to determine the sensitivity of a security to 
changes in interest rates. 

The Fund invests in the U.S. and abroad, including emerging markets, and may purchase securities of varying maturities 
issued by domestic and foreign corporations and governments. The Fund may invest up to 25% of its assets in foreign securities that 
are denominated in U.S. dollars. The Fund may invest up to 15% of its assets in securities of foreign issuers that are not denominated 
in U.S. dollars. The Fund may invest up to 10% of its assets in emerging markets securities. The Adviser focuses the Fund’s portfolio 
holdings in areas of the bond market that the Adviser believes to be relatively under-valued, based on its analysis of quality, sector, 
coupon or maturity, and that the Adviser believes offer attractive prospective risk-adjusted returns compared to other segments of the 
bond market. 

The Fund’s investments include various types of bonds and debt securities, including corporate bonds, notes, mortgage-
related and asset-backed securities (including collateralized debt obligations, which in turn include collateralized bond obligations and 
collateralized loan obligations), bank loans, U.S. and non-U.S. money market securities, municipal securities, derivatives including 
credit default swaps and other swaps, futures, options and currency forward contracts, defaulted debt securities, private placements 
and restricted securities. The Fund’s fixed income investments may have interest rates that are fixed, variable or floating. 
Derivatives are used in an effort to hedge investments, for risk management, or to increase income or gains for the Fund. The Fund 
may also seek to obtain market exposure to the securities in which it invests by entering into a series of purchase and sale contracts or 
by using other investment techniques. 

The Fund may normally short sell up to 25% of the value of its total assets. 
 
Principal Risks. The principal risks of investing in the Fund, which could adversely affect its net asset value, yield and total return, are 
debt securities risk, market risk, interest rate risk, credit risk, price volatility risk, issuer risk, liquidity risk, frequent trading risk, 
valuation risk, prepayment risk, extension risk, mortgage-backed securities risk, asset-backed securities risk, U.S. treasury obligations 
risk, U.S. government securities risk, leveraging risk, counterparty risk, derivatives risk, swap agreements risk, futures contracts risk, 
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junk bond risk, unrated securities risk, short sale risk, foreign investing risk, foreign currency risk, emerging markets risk, distressed 
and defaulted securities risk, securities selection risk, portfolio management risk and public health emergency risks. 
 
Morgan Stanley Institutional Emerging Markets Portfolio (MGEMX) 
Investment Objective and Principal Strategies. The fund seeks long-term capital appreciation by investing primarily in growth-
oriented equity securities of issuers in emerging market countries. The Adviser and the Fund’s “Sub-Adviser,” Morgan Stanley 
Investment Management Company (“MSIM Company”), seek to maximize returns by investing primarily in growth-oriented equity 
securities in emerging markets. 

The Adviser’s and Sub-Adviser’s investment approach combines top-down country allocation with bottom-up stock 
selection. The Adviser and Sub-Adviser allocate the Fund’s assets among emerging markets based on relative economic, political and 
social fundamentals, stock valuations and investor sentiment. To manage risk, the Adviser and/or Sub-Adviser emphasize 
macroeconomic and fundamental research. 

The investment process integrates information about environmental, social and governance issues (also referred to as ESG) 
when making investment decisions. The Adviser and/or Sub-Adviser believe that monitoring ESG helps build a more complete 
picture of the opportunities and risks facing companies, and seeks to engage directly with company management to gain insights on 
how each company addresses material ESG issues and how these may affect long-term financial performance. 
Under normal circumstances, at least 80% of the Fund’s assets will be invested in equity securities of issuers located in 
emerging market countries. This policy may be changed without shareholder approval; however, you would be notified upon 60 days’ 
notice in writing of any changes. The Adviser and/or Sub-Adviser generally consider selling an investment when they determine the 
company no longer satisfies their investment criteria. 

The Fund may, but it is not required to, use derivative instruments for a variety of purposes, including hedging, risk 
management, portfolio management or to earn income. The Fund’s use of derivatives may involve the purchase and sale of derivative 
instruments such as futures and other related instruments and techniques. The Fund may utilize foreign currency forward exchange 
contracts, which are also derivatives, in connection with its investments in foreign securities. Derivative instruments used by the Fund 
will be counted toward the Fund’s 80% policy discussed above to the extent they have economic characteristics similar to the 
securities included within that policy. 
 
Principal Risks. The principal risks of investing in the Fund, which could adversely affect its net asset value, yield and total return, are 
equity securities, foreign and emerging market securities risk, china risk, liquidity risk, derivatives risk and market and geopolitical 
risk. 
 
PIMCO All Asset Fund (PAAIX) 
Investment Objective and Principal Strategies. The fund's investment objective is to seek maximum real return, consistent with 
preservation of real capital and prudent investment management. The Fund is a “fund of funds,” which is a term used to describe 
mutual funds that pursue their investment objective by investing in other funds. The Fund seeks to achieve its investment objective by 
investing under normal circumstances substantially all of its assets in the least expensive class of shares of any actively managed or 
smart beta funds (including mutual funds or exchange-traded funds) of the Trust, or PIMCO ETF Trust or PIMCO Equity Series, each 
an affiliated open-end investment company, except other funds of funds and series of the Trust sub-advised by Gurtin Municipal Bond 
Management (collectively, “Underlying PIMCO Funds”). As used in the investment objective, “real return” equals total return less the 
estimated cost of inflation, which is typically measured by the change in an official inflation measure, and “real capital” equals capital 
less the estimated cost of inflation measured by the change in an official inflation measure. In addition to investing in Underlying 
PIMCO Funds, at the discretion of Pacific Investment Management Company LLC (“PIMCO”) and without shareholder approval, the 
Fund may invest in additional Underlying PIMCO Funds created in the future. 

The Fund invests its assets in shares of the Underlying PIMCO Funds and does not invest directly in stocks or bonds of other 
issuers. Research Affiliates, the Fund’s asset allocation sub-adviser, determines how the Fund allocates and reallocates its assets 
among the Underlying PIMCO Funds. In doing so, the asset allocation sub-adviser seeks concurrent exposure to a broad spectrum of 
asset classes. 

 
Principal Risks. The principal risks of investing in the Fund, which could adversely affect its net asset value, yield and total return, are 
allocation risk and fund of funds risk. 
 
PIMCO Government Money Market Fund (PGYXX) 
Investment Objective and Principal Strategies. The fund's investment objective is to seek maximum current income, consistent with 
preservation of capital and daily liquidity. The Fund seeks to achieve its investment objective by investing under normal 
circumstances at least 80% of its assets in a portfolio of U.S. government securities. The Fund invests 100% of its total assets in (i) 
cash, (ii) U.S. government securities, such as U.S. Treasury bills, notes, and other obligations issued by, or guaranteed as to principal 
and interest by, the U.S. government (including its agencies and instrumentalities), and (iii) repurchase agreements that are 
collateralized fully by such U.S. government securities or cash. The Fund may only invest in U.S. dollar-denominated securities that 
mature in 397 days or fewer from the date of purchase. The dollar-weighted average portfolio maturity of the Fund may not exceed 60 
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days and the dollar-weighted average life to maturity of the Fund may not exceed 120 days. The Fund attempts to maintain a stable net 
asset value of $1.00 per share, although there is no assurance that it will be successful in doing so. 

The Fund’s investments will comply with applicable rules governing the quality, maturity and diversification of securities 
held by money market funds. 

The Fund may enter into reverse repurchase agreements and sale buy back transactions to satisfy redemption requests or for 
other temporary or emergency purposes. 
 
Principal Risks. The principal risks of investing in the Fund, which could adversely affect its net asset value, yield and total return, are 
interest rate risk, call risk, credit risk, market risk, management risk and reverse repurchase agreements and other borrowings risk.  
 
PIMCO Income Fund (PIMIX) 
Investment Objective and Principal Strategies. The fund's investment objective is to maximize current income. Long-term capital 
appreciation is a secondary objective. The Fund seeks to achieve its investment objectives by investing under normal circumstances at 
least 65% of its total assets in a multi-sector portfolio of Fixed Income Instruments of varying maturities, which may be represented 
by forwards or derivatives such as options, futures contracts or swap agreements. “Fixed Income Instruments” include bonds, debt 
securities and other similar instruments issued by various U.S. and non-U.S. public- or private-sector entities. The Fund will seek to 
maintain a high and consistent level of dividend income by investing in a broad array of fixed income sectors and utilizing income 
efficient implementation strategies. The capital appreciation sought by the Fund generally arises from decreases in interest rates or 
improving credit fundamentals for a particular sector or security. 

The Fund will generally allocate its assets among several investment sectors, without limitation, which may include: (i) high 
yield securities (“junk bonds”) and investment grade corporate bonds of issuers located in the United States and non-U.S. countries, 
including emerging market countries; (ii) fixed income securities issued by U.S. and non-U.S. governments (including emerging 
market governments), their agencies and instrumentalities; (iii) mortgage-related and other asset backed securities; and (iv) foreign 
currencies, including those of emerging market countries. However, the Fund is not required to gain exposure to any one investment 
sector, and the Fund’s exposure to any one investment sector will vary over time. The average portfolio duration of this Fund 
normally varies from zero to eight years based on Pacific Investment Management Company LLC’s (“PIMCO”) market forecasts. 
Duration is a measure used to determine the sensitivity of a security’s price to changes in interest rates. The longer a security’s 
duration, the more sensitive it will be to changes in interest rates. 

The Fund may invest up to 50% of its total assets in high yield securities rated below investment grade by Moody’s Investors 
Service, Inc. (“Moody’s”), Standard & Poor’s Ratings Services (“S&P”) or Fitch, Inc. (“Fitch”), or if unrated, as determined by 
PIMCO (except such 50% limitation shall not apply to the Fund’s investments in mortgage- and asset backed securities). In the event 
that ratings services assign different ratings to the same security, PIMCO will use the highest rating as the credit rating for that 
security. In addition, the Fund may invest, without limitation, in securities denominated in foreign currencies. The Fund may invest up 
to 20% of its total assets in securities and instruments that are economically tied to emerging market countries (this limitation does not 
apply to investment grade sovereign debt denominated in the local currency with less than 1 year remaining to maturity, which means 
the Fund may invest in such instruments without limitation subject to any applicable legal or regulatory limitation). The Fund will 
normally limit its foreign currency exposure (from non-U.S. dollar-denominated securities or currencies) to 10% of its total assets. 

The Fund may invest, without limitation, in derivative instruments, such as options, futures contracts or swap agreements, or 
in mortgage- or asset backed securities, subject to applicable law and any other restrictions described in the Fund’s prospectus or 
Statement of Additional Information. The Fund may purchase or sell securities on a when-issued, delayed delivery or forward 
commitment basis and may engage in short sales. The Fund may, without limitation, seek to obtain market exposure to the securities 
in which it primarily invests by entering into a series of purchase and sale contracts or by using other investment techniques (such as 
buy backs or dollar rolls). The Fund may also invest in contingent convertible securities and up to 10% of its total assets in preferred 
securities. 

 
Principal Risks. The principal risks of investing in the Fund, which could adversely affect its net asset value, yield and total return, are 
interest rate risk, call risk, credit risk, high yield risk, market risk, issuer risk, liquidity risk, derivatives risk, equity risk, mortgage-
related and other asset-backed securities risk, foreign (non-U.S.) investment risk, emerging markets risk, sovereign debt risk, currency 
risk, leveraging risk, management risk, short exposure risk, distribution rate risk, contingent convertible securities risk and LIBOR 
transition risk. 
 
PIMCO Real Return Fund (PRRIX) 
Investment Objective and Principal Strategies. The fund's investment objective is maximum real return, consistent with preservation 
of capital and prudent investment management. The Fund seeks its investment objective by investing under normal circumstances at 
least 80% of its net assets in inflation-indexed bonds of varying maturities issued by the U.S. and non-U.S. governments, their 
agencies or instrumentalities, and corporations, which may be represented by forwards or derivatives such as options, futures contracts 
or swap agreements. Assets not invested in inflation-indexed bonds may be invested in other types of Fixed Income Instruments. 
“Fixed Income Instruments” include bonds, debt securities and other similar instruments issued by various U.S. and non-U.S. public- 
or private-sector entities. Inflation-indexed bonds are fixed income securities that are structured to provide protection against inflation. 
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The value of the bond’s principal or the interest income paid on the bond is adjusted to track changes in an official inflation measure. 
The U.S. Treasury uses the Consumer Price Index for Urban Consumers as the inflation measure. Inflation-indexed bonds issued by a 
foreign government are generally adjusted to reflect a comparable inflation index, calculated by that government. “Real return” equals 
total return less the estimated cost of inflation, which is typically measured by the change in an official inflation measure. 
Additionally, “real yield” equals “nominal yield” less the market implied rate of inflation, and “nominal yield” is the interest rate that 
an issuer has promised to pay on an instrument that is not an inflation-linked instrument. 

Duration is a measure used to determine the sensitivity of a security’s price to changes in interest rates. The longer a 
security’s duration, the more sensitive it will be to changes in interest rates. Effective duration, the most common method of 
calculating duration, takes into account that for certain bonds expected cash flows will fluctuate as interest rates change and is defined 
in nominal yield terms, which is market convention for most bond investors and managers. Because market convention for bonds is to 
use nominal yields to measure effective duration, effective duration for real return bonds, which are based on real yields, are 
converted through a conversion factor. The resulting nominal effective duration typically can range from 20% and 90% of the 
respective real effective duration. All security holdings will be measured in nominal effective duration terms. Similarly, the effective 
duration of the Bloomberg Barclays U.S. TIPS Index will be calculated using the same conversion factors. The effective duration of 
this Fund normally varies within three years (plus or minus) of the effective duration of the securities comprising the Bloomberg 
Barclays U.S. TIPS Index, as calculated by PIMCO, which as of May 31, 2020 was 7.84 years. 

The Fund invests primarily in investment grade securities, but may invest up to 10% of its total assets in high yield securities 
(“junk bonds”) rated B or higher by Moody’s Investors Service, Inc. (“Moody’s”), or equivalently rated by Standard & Poor’s Ratings 
Services (“S&P”) or Fitch, Inc. (“Fitch”), or, if unrated, determined by PIMCO to be of comparable quality (except that within such 
10% limitation, the Fund may invest in mortgage-related securities rated below B). In the event that ratings services assign different 
ratings to the same security, PIMCO will use the highest rating as the credit rating for that security. 

The Fund also may invest up to 30% of its total assets in securities denominated in foreign currencies, and may invest beyond 
this limit in U.S. dollar denominated securities of foreign issuers. The Fund may invest up to 10% of its total assets in securities and 
instruments that are economically tied to emerging market countries (this limitation does not apply to investment grade sovereign debt 
denominated in the local currency with less than 1 year remaining to maturity, which means the Fund may invest, together with any 
other investments denominated in foreign currencies, up to 30% of its total assets in such instruments).The Fund will normally limit 
its foreign currency exposure (from non-U.S. dollar-denominated securities or currencies) to 20% of its total assets. 

The Fund may invest, without limitation, in derivative instruments, such as options, futures contracts or swap agreements, or 
in mortgage- or asset backed securities, subject to applicable law and any other restrictions described in the Fund’s prospectus or 
Statement of Additional Information (the “SAI”). The Fund may purchase or sell securities on a when-issued, delayed delivery or 
forward commitment basis and may engage in short sales. The Fund may, without limitation, seek to obtain market exposure to the 
securities in which it primarily invests by entering into a series of purchase and sale contracts or by using other investment techniques 
(such as buy backs or dollar rolls). The Fund may also invest up to 10% of its total assets in preferred securities. 
 
Principal Risks. The principal risks of investing in the Fund, which could adversely affect its net asset value, yield and total return, are 
interest rate risk, call risk, credit risk, high yield risk, market risk, issuer risk, liquidity risk, derivatives risk, equity risk, mortgage-
related and other asset-backed securities risk, foreign (non-U.S.) investment risk, emerging markets risk, sovereign debt risk, currency 
risk, leveraging risk, management risk, inflation-indexed security risk and short exposure risk. 
 
PIMCO Short Asset Investment Fund (PAIDX) 
Investment Objective and Principal Strategies. The fund's investment objective is to seek maximum current income, consistent with 
daily liquidity. The Fund seeks to achieve its investment objective by investing under normal circumstances at least 65% of its total 
assets in a diversified portfolio of Fixed Income Instruments of varying maturities, which may be represented by forwards or 
derivatives such as options, futures contracts or swap agreements. “Fixed Income Instruments” include bonds, debt securities and 
other similar instruments issued by various U.S. and non-U.S. public- or private-sector entities. The average portfolio duration of this 
Fund will vary based on PIMCO’s market forecasts and will normally not exceed one and one-half years. Duration is a measure used 
to determine the sensitivity of a security’s price to changes in interest rates. The longer a security’s duration, the more sensitive it will 
be to changes in interest rates. 

The Fund invests primarily in investment grade debt securities rated Baa or higher by Moody’s Investors Service, Inc. 
(“Moody’s”), or equivalently rated by Standard & Poor’s Ratings Services (“S&P”) or Fitch, Inc. (“Fitch”), or, if unrated, determined 
by PIMCO to be of comparable quality. In the event that ratings services assign different ratings to the same security. PIMCO will use 
the highest rating as the credit rating for that security. The Fund may not invest in securities denominated in foreign currencies, but 
may invest without limit in U.S. dollar-denominated securities of foreign issuers. In addition, the Fund may invest up to 10% of its 
total assets in U.S. dollar-denominated securities and instruments that are economically tied to emerging market countries. The Fund 
may invest up to 60% of its total assets in corporate issuers. 

The Fund may invest, without limitation, in derivative instruments, such as options, futures contracts or swap agreements, 
subject to applicable law and any other restrictions described in the Fund’s prospectus or Statement of Additional Information. The 
Fund may invest up to 20% of its total assets in asset-backed securities and up to 10% of its total assets in privately issued mortgage-
backed securities. The Fund may invest up to 10% of its total assets in interest rate swaps and up to 5% of its total assets in credit 
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default swaps. The Fund may purchase or sell securities on a when-issued, delayed delivery or forward commitment basis and may 
engage in short sales. The Fund may, without limitation, seek to obtain market exposure to the securities in which it primarily invests 
by entering into a series of purchase and sale contracts or by using other investment techniques (such as buy backs or dollar rolls). 
Principal Risks. The principal risks of investing in the Fund, which could adversely affect its net asset value, yield and total return, are 
interest rate risk, call risk, credit risk, market risk, issuer risk, liquidity risk, derivatives risk, mortgage-related and other asset-backed 
securities risk, foreign (non-U.S.) investment risk, emerging markets risk, leveraging risk, management risk, short exposure risk and 
LIBOR transition risk. 
 
PIMCO Short Term Fund (PTSHX) 
Investment Objective and Principal Strategies. The fund's investment objective is to seek maximum current income, consistent with 
preservation of capital and daily liquidity. The Fund seeks to achieve its investment objective by investing under normal 
circumstances at least 65% of its total assets in a diversified portfolio of Fixed Income Instruments of varying maturities, which may 
be represented by forwards or derivatives such as options, futures contracts or swap agreements. “Fixed Income Instruments” include 
bonds, debt securities and other similar instruments issued by various U.S. and non-U.S. public- or private-sector entities. The average 
portfolio duration of this Fund will vary based on PIMCO’s market forecasts and will normally not exceed one year. Duration is a 
measure used to determine the sensitivity of a security’s price to changes in interest rates. The longer a security’s duration, the more 
sensitive it will be to changes in interest rates. In addition, the dollar-weighted average portfolio maturity of the Fund, under normal 
circumstances, is expected not to exceed three years. 

The Fund invests primarily in investment grade debt securities, but may invest up to 10% of its total assets in high yield 
securities (“junk bonds”) rated B or higher by Moody’s Investors Service, Inc. (“Moody’s”), or equivalently rated by Standard & 
Poor’s Ratings Services (“S&P”) or Fitch, Inc. (“Fitch”), or, if unrated, determined by PIMCO to be of comparable quality. In the 
event that ratings services assign different ratings to the same security, PIMCO will use the highest rating as the credit rating for that 
security. The Fund may invest up to 10% of its total assets in securities denominated in foreign currencies, and may invest beyond this 
limit in U.S. dollar-denominated securities of foreign issuers. The Fund will normally limit its foreign currency exposure (from non-
U.S. dollar-denominated securities or currencies) to 20% of its total assets. 

The Fund may invest, without limitation, in derivative instruments, such as options, futures contracts or swap agreements, or 
in mortgage- or asset backed securities, subject to applicable law and any other restrictions described in the Fund’s prospectus or 
Statement of Additional Information. The Fund may purchase or sell securities on a when-issued, delayed delivery or forward 
commitment basis and may engage in short sales. The Fund may, without limitation, seek to obtain market exposure to the securities 
in which it primarily invests by entering into a series of purchase and sale contracts or by using other investment techniques (such as 
buy backs or dollar rolls). The Fund may also invest up to 10% of its total assets in preferred securities. 
 
Principal Risks. The principal risks of investing in the Fund, which could adversely affect its net asset value, yield and total return, are 
interest rate risk, call risk, credit risk, high yield risk, market risk, issuer risk, liquidity risk, derivatives risk, equity risk, mortgage-
related and other asset-backed securities risk, foreign (non-U.S.) investment risk, currency risk, leveraging risk, management risk, 
short exposure risk and LIBOR transition risk. 
 
PIMCO Total Return Fund (PTTRX) 
Investment Objective and Principal Strategies. The fund's investment objective is to seek maximum total return, consistent with 
preservation of capital and prudent investment management. The Fund seeks to achieve its investment objective by investing under 
normal circumstances at least 65% of its total assets in a diversified portfolio of Fixed Income Instruments of varying maturities, 
which may be represented by forwards or derivatives such as options, futures contracts, or swap agreements. “Fixed Income 
Instruments” include bonds, debt securities and other similar instruments issued by various U.S. and non-U.S. public- or private-sector 
entities. The average portfolio duration of this Fund normally varies within two years (plus or minus) of the portfolio duration of the 
securities comprising the Bloomberg Barclays U.S. Aggregate Index, as calculated by PIMCO, which as of May 31, 2020 was 5.75 
years. Duration is a measure used to determine the sensitivity of a security’s price to changes in interest rates. The longer a security’s 
duration, the more sensitive it will be to changes in interest rates. 

The Fund invests primarily in investment-grade debt securities, but may invest up to 20% of its total assets in high yield 
securities (“junk bonds”), as rated by Moody’s Investors Service, Inc. (“Moody’s”), Standard & Poor’s Ratings Services (“S&P”) or 
Fitch, Inc. (“Fitch”), or, if unrated, as determined by PIMCO. In the event that ratings services assign different ratings to the same 
security, PIMCO will use the highest rating as the credit rating for that security. The Fund may invest up to 30% of its total assets in 
securities denominated in foreign currencies, and may invest beyond this limit in U.S. dollar-denominated securities of foreign issuers. 
The Fund may invest up to 15% of its total assets in securities and instruments that are economically tied to emerging market 
countries (this limitation does not apply to investment grade sovereign debt denominated in the local currency with less than 1 year 
remaining to maturity, which means the Fund may invest, together with any other investments denominated in foreign currencies, up 
to 30% of its total assets in such instruments). The Fund will normally limit its foreign currency exposure (from non-U.S. dollar 
denominated securities or currencies) to 20% of its total assets. 

The Fund may invest, without limitation, in derivative instruments, such as options, futures contracts or swap agreements, or 
in mortgage- or asset backed securities, subject to applicable law and any other restrictions described in the Fund’s prospectus or 
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Statement of Additional Information. The Fund may purchase or sell securities on a when-issued, delayed delivery or forward 
commitment basis and may engage in short sales. The Fund may invest up to 10% of its total assets in preferred securities, convertible 
securities and other equity-related securities. 

The Fund may, without limitation, seek to obtain market exposure to the securities in which it primarily invests by entering 
into a series of purchase and sale contracts or by using other investment techniques (such as buy backs or dollar rolls). The “total 
return” sought by the Fund consists of income earned on the Fund’s investments, plus capital appreciation, if any, which generally 
arises from decreases in interest rates, foreign currency appreciation, or improving credit fundamentals for a particular sector or 
security. 
 
Principal Risks. The principal risks of investing in the Fund, which could adversely affect its net asset value, yield and total return, are 
interest rate risk, call risk, credit risk, high yield risk, market risk, issuer risk, liquidity risk, derivatives risk, equity risk, mortgage-
related and other asset-backed securities risk, foreign (non-U.S.) investment risk, emerging markets risk, sovereign debt risk, currency 
risk, leveraging risk, management risk, short exposure risk, convertible securities risk and LIBOR transition risk. 
 
TIAA-CREF International Equity Fund (TCIEX) 
Investment Objective and Principal Strategies. The fund's investment objective is to seek a favorable long-term total return, mainly 
through capital appreciation, by investing primarily in a portfolio of foreign equity investments based on a market index. Under 
normal circumstances, the Fund invests at least 80% of its assets in securities of its benchmark index, the Morgan Stanley Capital 
International EAFE® (Europe, Australasia, Far East) Index (the “MSCI EAFE Index”). The MSCI EAFE Index measures stock 
performance in certain countries outside North America. The Fund buys most, but not necessarily all, of the stocks included in its 
benchmark index, and will attempt to closely match the overall investment characteristics of its benchmark index. For purposes of the 
80% investment policy, the term “assets” means net assets, plus the amount of any borrowings for investment purposes. 

The Fund is designed to track various foreign equity markets as a whole or a segment of these markets. The Fund primarily 
invests its assets in equity securities its investment adviser, Teachers Advisors, LLC (“Advisors”), has selected to track a designated 
stock market index.  

Because the return of an index is not reduced by investment and other operating expenses, the Fund’s ability to match the 
returns of the MSCI EAFE Index is negatively affected by the costs of buying and selling securities as well as the Fund’s fees and 
other expenses. The use of a particular index by the Fund is not a fundamental policy and may be changed without shareholder 
approval. The portfolio management team of Advisors will attempt to build a portfolio that generally matches the market weighted 
investment characteristics of the Fund’s benchmark index. 

The Fund is classified as a diversified investment company, as defined under the Investment Company Act of 1940, as 
amended (the “1940 Act”). However, the Fund may become non-diversified under the 1940 Act without the approval of Fund 
shareholders solely as a result of a change in relative market capitalization or index weighting of one or more constituents of its 
benchmark index, the MSCI EAFE Index, which the Fund seeks to track.   
Principal Risks. The principal risks of investing in the Fund, which could adversely affect its net asset value, yield and total return, are 
market risk, issuer risk, foreign investment risk, index risk, large-cap risk, mid-cap risk, illiquid investments risk, currency risk and 
non-diversification risk. 
 
TIAA-CREF S&P 500 Index Fund (TIPSX) 
Investment Objective and Principal Strategies. The fund's investment objective is to seek a favorable long-term total return, mainly 
through capital appreciation, by investing primarily in a portfolio of equity securities of large domestic companies selected to track 
U.S. equity markets based on a market index. Under normal circumstances, the Fund invests at least 80% of its assets in securities of 
its benchmark index, the S&P 500® Index. The S&P 500 Index includes 500 leading companies and captures approximately 80% 
coverage of available market capitalization of the U.S. equity market. The Fund buys most, but not necessarily all, of the stocks in its 
benchmark index, and will attempt to closely match the overall investment characteristics of its benchmark index. For purposes of the 
80% investment policy, the term “assets” means net assets, plus the amount of any borrowings for investment purposes. 

The Fund is designed to track various U.S. equity markets as a whole or a segment of these markets. The Fund primarily 
invests its assets in equity securities its investment adviser, Teachers Advisors, LLC (“Advisors”), has selected to track a designated 
stock market index. Because the return of an index is not reduced by investment and other operating expenses, the Fund’s ability to 
match the returns of the S&P 500 Index is negatively affected by the costs of buying and selling securities as well as the Fund’s fees 
and other expenses. The use of a particular index by the Fund is not a fundamental policy and may be changed without shareholder 
approval. The portfolio management team of Advisors will attempt to build a portfolio that generally matches the market weighted 
investment characteristics of the Fund’s benchmark index. 

The Fund is classified as a diversified investment company, as defined under the Investment Company Act of 1940, as 
amended (the “1940 Act”). However, the Fund may become non-diversified under the 1940 Act without the approval of Fund 
shareholders solely as a result of a change in relative market capitalization or index weighting of one or more constituents of its 
benchmark index, the S&P 500 Index, which the Fund seeks to track. 
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Principal Risks. The principal risks of investing in the Fund, which could adversely affect its net asset value, yield and total return, are 
market risk, index risk, issuer risk, large-cap risk and non-diversification risk. 
 
Virtus AllianzGI Focused Growth Fund (AFGFX) 
Investment Objective and Principal Strategies. The Fund seeks long-term capital appreciation. The Fund seeks to achieve its 
investment objective by normally investing primarily in equity securities of U.S. companies with market capitalizations of at least $1 
billion. The Fund may also invest up to 20% of its assets in non-U.S. securities (but no more than 10% in any one non-U.S. country or 
10% in emerging market securities). At times, depending on market conditions, the Fund may also invest a significant percentage of 
its assets in a small number of business sectors or industries. The portfolio managers normally select 25 to 45 stocks for the Fund’s 
portfolio. 

The portfolio managers attempt to include securities in the Fund’s portfolio that exhibit the greatest combination of earnings 
growth potential, quality (as reflected in consistent business fundamentals) and attractive valuation. The portfolio managers ordinarily 
look for several of the following characteristics when analyzing specific companies for possible investments: higher than average 
growth and strong potential for capital appreciation; substantial capacity for growth in revenue, cash flow or earnings through either 
an expanding market or expanding market share; a strong balance sheet; superior management; strong commitment to research and 
product development; and differentiated or superior products and services or a steady stream of new products and services. Based in 
part on a proprietary environmental, social and corporate governance (“ESG”) scoring model, companies’ ESG practices and risk 
factors are considered as part of the investment process, namely for the purposes of identifying tail risk factors arising from a 
company’s ESG practices and understanding how a company’s ESG risk factors might affect the company and its performance. The 
portfolio managers maintain discretion to invest in companies with low ESG scores and to exclude companies with high ESG scores 
from the Fund’s portfolio. In addition to common stocks and other equity securities (such as preferred stocks, convertible securities 
and warrants), the Fund may utilize foreign currency exchange contracts, options, stock index futures contracts and other derivative 
instruments. Although the Fund did not invest significantly in derivative instruments as of the most recent fiscal year end, it may do so 
at any time. 
 
Principal Risks. The principal risks of investing in the Fund, which could adversely affect its net asset value, yield and total return, are 
allocation risk, counterparty risk, credit risk, currency rate risk, derivatives risk, emerging markets risk, equity securities risk, focused 
investment risk, foreign investing risk, issuer risk, leverage risk, liquidity risk, non-diversification risk, market volatility risk, portfolio 
turnover risk and preferred stocks risk. 
 
Virtus AllianzGI Global Allocation Fund (AGASX) 
Investment Objective and Principal Strategies. The fund's investment objective is to seek after-inflation capital appreciation and 
current income. The Fund seeks to achieve its investment objective through a combination of active allocation between asset classes 
and actively managed strategies within those asset classes. The Fund allocates its investments among asset classes in response to 
changing market, economic, and political factors and events that the portfolio managers believe may affect the value of the Fund’s 
investments. In making investment decisions for the Fund, the portfolio managers seek to identify trends and turning points in the 
global markets. To gain exposure to the various asset classes, the Fund incorporates actively managed underlying strategies, both 
directly through dedicated teams managing separate sleeves of the Fund and indirectly through investments in affiliated mutual funds, 
and may also make use of passive instruments. Under normal circumstances, the Fund invests directly and indirectly in globally 
diverse equity securities, fixed-income securities, and long and short positions across multiple asset classes. The Fund may also invest 
in exchange-traded funds (“ETFs”), unaffiliated mutual funds, other pooled vehicles and derivative instruments such as futures, 
among others. The Fund’s actively managed underlying strategies incorporate environmental, social and governance (“ESG”) factors 
into the selection of individual securities, and the portfolio managers also consider ESG factors in the construction of the overall 
portfolio. The Fund’s allocations to different strategies and instruments are expected to vary over time and from time to time. 

The Fund’s baseline long-term allocation consists of 60% to global equity exposure (the “Equity Component”) and 40% to 
fixed income exposure (the “Fixed Income Component”), which is also the allocation of the blended benchmark index against which 
the Fund’s portfolio is managed. The Equity Component can include direct or indirect exposure to equity securities of any market 
capitalization, any sector and from any country, including emerging markets. The Fund expects to invest a significant portion of the 
Equity Component into AllianzGI Global Sustainability Fund, an affiliated mutual fund. The Fixed Income Component primarily 
consists of U.S. government and government agency debt, U.S. investment grade securities, U.S. securitized debt and U.S. short-term 
high yield corporate bonds. The portfolio managers will typically over- or under-weight the Fund’s portfolio against this baseline 
long-term allocation, depending upon the portfolio managers’ view of the relative attractiveness of the investment opportunities 
available, which will change over time. The Fund may also use an “Opportunistic Component” whereby it invests up to 30% of its 
assets in any combination of asset classes outside of the core holdings in the Equity Component or the Fixed Income Component. The 
particular asset classes represented by investments within the Opportunistic Component are expected to change over time as the 
portfolio managers identify trends and opportunities. Currently, the portfolio managers focus their Opportunistic Component positions 
around the following asset classes: emerging market debt, international debt (which may be denominated either in non-U.S. currencies 
or in U.S. dollars), intermediate and long-term high yield debt (commonly known as “junk bonds”), commodities, volatility-linked 
derivatives, and ETFs associated with ESG-oriented themes such as clean energy. Investments made through dedicated single asset 
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class sleeves of the Fund such as fixed income and equity sleeves of the Fund (as described below) are not considered part of the 
Opportunistic Component, even where the specific type of instrument falls under one of the asset classes listed above as the current 
focus of the Opportunistic Component. The fact that investments are considered part of the Opportunistic Component does not mean 
that the Fund will hold them for only a short time; the portfolio managers have discretion to hold individual Opportunistic Component 
positions for medium or longer terms. 

The portfolio managers adjust the Fund’s exposure to the Equity Component, the Fixed Income Component, and the 
Opportunistic Component in response to momentum and momentum reversion signals to increase the return potential in favorable 
markets. Momentum is the tendency of investments to exhibit persistence in their performance. Momentum reversion is the tendency 
that a performance trend will ultimately change and move in an opposite direction. The portfolio managers believe negative 
momentum suggests future periods of negative investment returns and increased volatility, whereas positive momentum suggests 
future periods of positive investment returns and typical levels of market volatility. When the portfolio managers recognize negative 
momentum for an asset class, the Fund may reduce its exposure to that asset class; and when they recognize positive momentum, the 
portfolio managers may increase exposure. 

In addition to the momentum and momentum reversion signals, the portfolio managers also apply fundamental analysis to 
locate opportunities to seek to improve the Fund’s return. Fundamental analysis may contribute to an adjustment of the Fund’s 
exposure to the asset classes that exhibit the strongest return prospects. The fundamental analysis attempts to locate opportunities not 
identified from momentum-related signals. Furthermore, the portfolio managers expect to make use of volatility-linked derivatives to 
take advantage of differences between realized and implied volatility on a range of asset classes and to hedge risks in the portfolio. 
In conjunction with their fundamental analysis, the portfolio managers seek to gain exposure to desired asset classes primarily through 
actively managed underlying strategies (including the strategy employed by AllianzGI Global Sustainability Fund within the Equity 
Component) that apply ESG factors and they consider ESG factors in the construction of the overall portfolio. The portfolio managers 
believe that investing in companies with strong records for managing ESG risks can generate long-term competitive financial returns 
and positive societal impact. 

Within the Fixed Income Component limits described above, the Fund intends to make use of an integrated ESG security 
selection strategy (“U.S. Fixed Income Sleeve”) that is managed by a dedicated team of portfolio managers. This strategy focuses on 
investments in bonds, notes, other debt instruments and preferred securities, including derivatives relating to such investments. The 
portfolio managers invest in a diversified portfolio of high-quality bonds that generates return primarily through security selection and 
sector rotation with an investment grade focus. The U.S. Fixed Income Sleeve may also invest in high yield debt (commonly known 
as “junk bonds”). The strategy is based on bottom-up fundamental credit research, which takes into account the potential financial 
impact of ESG issues facing corporations. The fundamental bottom-up analysis will consider ESG factors alongside financial factors 
in the security selection and overall risk management process. The evaluation process aims to mitigate extreme losses through ESG 
tail risk management. Portfolio managers have the ability to weight risks relative to market compensation and relative to corporate 
strategies that seek to address identified ESG concerns. The U.S. Fixed Income Sleeve portfolio managers benchmark their 
performance against the Bloomberg Barclays US Aggregate Bond Index and the Bloomberg Barclays MSCI US Aggregate ESG 
Focus Index. Investments made through the U.S. Fixed Income Sleeve are not considered “opportunistic” holdings, even where the 
specific instruments (e.g., high yield debt) would otherwise be eligible for inclusion in the Opportunistic Component. 

As a portion of the Equity Component described above, the Fund intends to make use of a managed volatility strategy that 
focuses on investments in globally diverse equity securities, including emerging market equities (“Managed Volatility Sleeve”), and is 
managed by a dedicated team of portfolio managers. The strategy of the Managed Volatility Sleeve centers on the team’s belief that 
individual investment styles (Value, Revisions, Momentum, Growth, and Quality) carry long-term “risk premiums” that are largely 
independent of the current economic or market environment that can be captured using a disciplined investment approach. “Risk 
premiums” represent the added value resulting from investments in certain sub-segments of the market that may carry higher risks but 
have historically led to higher return. Additionally, the portfolio managers apply an investment constraint requiring each individual 
security within the Managed Volatility Sleeve to have earned a minimum rating for any of the three “E”, “S”, or “G” components at 
the time of purchase. The ESG screening process begins with scores developed by MSCI that are based on company sustainability 
disclosure, government and academic data and media searches, among other sources. An internal ESG research team may then adjust 
the scores based on proprietary fundamental analysis of the MSCI flagged ESG-related risks. The sleeve’s strategy focuses on the 
overall management of portfolio volatility and favors stocks that demonstrate lower beta and is measured against the performance of 
the MSCI ACWI Minimum Volatility Index. 

The Fund may invest in any type of equity or fixed income security, including common and preferred stocks, warrants and 
convertible securities, mortgage-backed securities, asset-backed securities and government and corporate bonds. The Fund may invest 
in securities of companies of any capitalization, including smaller capitalization companies. The Fund also may make investments 
intended to provide exposure to one or more commodities or securities indices, currencies, and real estate-related securities. The Fund 
is expected to be highly diversified across industries, sectors, and countries. The Fund may liquidate a holding if it locates another 
instrument that offers a more attractive exposure to an asset class or when there is a change in the Fund’s target asset allocation or 
allocation among dedicated sleeves, or if the instrument is otherwise deemed inappropriate. 

In implementing these investment strategies, the Fund may make substantial use of over-the-counter (OTC) or exchange-
traded derivatives, including futures contracts, interest rate swaps, total return swaps, credit default swaps, options (puts and calls) 
purchased or sold by the Fund, currency forwards, and structured notes. The Fund may use derivatives for a variety of purposes, 
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including: as a hedge against adverse changes in the market price of securities, interest rates, or currency exchange rates; as a 
substitute for purchasing or selling securities; to increase the Fund’s return as a non-hedging strategy that may be considered 
speculative; and to manage portfolio characteristics. When making use of volatility-linked derivatives as part of its Opportunistic 
Component, the Fund will enter into instruments such as variance swaps, volatility futures and similar volatility instruments that 
reference indexes representing targeted asset classes, such as variance swaps on the S&P 500 Index or on the Euro Stoxx 50 Index. 
Derivatives positions are eligible to be held in any of the Equity Component, the Fixed Income Component and the Opportunistic 
Component of the Fund. The Fund may maintain a significant percentage of its assets in cash and cash equivalents which will serve as 
margin or collateral for the Fund’s obligations under derivative transactions. 
 
Principal Risks. The principal risks of investing in the Fund, which could adversely affect its net asset value, yield and total return, are 
allocation risk, market volatility risk, issuer risk, sustainable investing risk, underlying fund risk, equity securities risk, debt 
instruments risk, interest rate risk, commodity and commodity-linked instruments risk, counterparty risk, credit risk, currency risk, 
derivatives risk, emerging markets risk, focused investment risk, foreign investing risk, high yield fixed income securities (junk 
bonds) risk, index risk, IPO risk, leverage risk, liquidity risk, mortgage-related and other asset-backed risk, portfolio turnover risk, real 
estate investment risk, small and medium market capitalization companies risk, portfolio turnover risk, and variable distribution risk.   
 
Virtus NFJ Dividend Value Fund (ANDVX) 
Investment Objective and Principal Strategies. The Fund seeks long-term growth of capital and income. The Fund seeks to achieve its 
investment objective by normally investing at least 80% of its net assets (plus borrowings made for investment purposes) in common 
stocks and other equity securities of companies that pay or are expected to pay dividends. Under normal conditions, the Fund will 
invest primarily in common stocks of companies with market capitalizations greater than $3.5 billion. The portfolio managers use a 
value investing style focusing on companies whose securities the portfolio managers believe have attractive valuation and 
fundamental strength. The portfolio managers partition the Fund’s selection universe by industry and then identify what they believe 
to be the most attractively valued securities in each industry to determine potential holdings for the Fund representing a broad range of 
industry groups. The portfolio managers use initial parameters and quantitative tools to narrow the Fund’s selection universe and also 
review and consider fundamental changes. In selecting individual holdings and constructing the overall portfolio, the portfolio 
managers take into account the dividend yields of their investments. After narrowing the universe through a combination of qualitative 
analysis and fundamental research, the portfolio managers select securities for the Fund. In addition to common stocks and other 
equity securities, the Fund may also invest up to 25% of its assets in real estate investment trusts (REITs) and real estate-related 
investments, and a portion of its assets in non-U.S. securities (including through American Depositary Receipts (ADRs)), including 
emerging market securities. The Fund may utilize foreign currency exchange contracts, options, stock index futures contracts and 
other derivative instruments. Although the Fund did not invest significantly in derivative instruments as of the most recent fiscal year 
end, it may do so at any time. 
 
Principal Risks. The principal risks of investing in the Fund, which could adversely affect its net asset value, yield and total return, are 
allocation risk, counterparty risk, credit risk, currency rate risk, depositary receipts risk, derivatives risk, emerging markets risk, equity 
securities risk, focused investment risk, foreign investing risk, issuer risk, liquidity risk, market volatility risk, real estate investment 
risk, portfolio turnover risk and small and medium market capitalization companies risk. 

 
Underlying Fund Risks 

An Underlying Fund may not achieve its investment objective in all circumstances. The descriptions below provide more 
detail about many of the general risks of investments in mutual funds such as the Underlying Funds, and about circumstances that 
could adversely affect the value of an investment in an Underlying Fund. As a result of these risks, it is possible to lose money by 
investing in any particular Investment Portfolio. Please read the underlying fund’s prospectus for additional details surrounding risk. 
Allocation Risk: The Fund’s investment performance depends upon how its assets are allocated and reallocated among particular 
Underlying Funds and other investments. The Sub-Adviser’s allocation techniques and decisions and/or the Sub- Adviser’s selection 
of Underlying Funds and other investments may not produce the desired results. 
 
Asset-Backed Securities Investment Risk: The risk that the impairment of the value of the collateral underlying the security in which 
the Fund invests, such as non-payment of loans, will result in a reduction in the value of the security. 
 
Call Risk: Call risk is the risk that during periods of falling interest rates, a bond issuer will call or repay a higher-yielding bond before 
its maturity date, forcing the Portfolio to reinvest in bonds with lower interest rates than the original obligations. 
 
China Risk: Investments in securities of Chinese issuers, including A-shares, involve risks associated with investments in 
foreign markets as well as special considerations not typically associated with investments in the U.S. securities markets. For 
example, the Chinese government has historically exercised substantial control over virtually every sector of the Chinese economy 
through administrative regulation and/or state ownership and actions of the Chinese central and local government authorities continue 
to have a substantial effect on economic conditions in China. In addition, the Chinese government has taken actions that 
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influenced the prices at which certain goods may be sold, encouraged companies to invest or concentrate in particular industries, 
induced mergers between companies in certain industries and induced private companies to publicly offer their securities. Investments 
in China involve risk of a total loss due to government action or inaction. Additionally, the Chinese economy is export-driven 
and highly reliant on trade. Adverse changes to the economic conditions of its primary trading partners, such as the United 
States, Japan and South Korea, would adversely impact the Chinese economy and the Fund’s investments. Moreover, a slowdown 
in other significant economies of the world, such as the United States, the European Union and certain Asian countries, may adversely 
affect economic growth in China. An economic downturn in China would adversely impact the Fund’s investments. 
 
Commodity Risk: The value of commodity-linked derivative instruments may be affected by changes in overall market movements, 
commodity index volatility, changes in interest rates, or factors affecting a particular industry or commodity, such as drought, floods, 
weather, livestock disease, embargoes, tariffs, and international economic, political, and regulatory developments. 
 
Convertible Securities Risk: as convertible securities share both fixed income and equity characteristics, they are subject to risks to 
which fixed income and equity investments are subject. These risks include equity risk, interest rate risk and credit risk 
 
Credit and Counterparty Risk: An issuer or counterparty may default on obligations. 
 
Credit Risk: the risk that the Fund could lose money if the issuer or guarantor of a fixed income security, or the counterparty to a 
derivative contract, is unable or unwilling to meet its financial obligations. 
 
Currency Risk: The values of non-U.S. securities may fluctuate with currency exchange rates and exposure to non-U.S. currencies 
may subject the Fund to the risk that those currencies will decline in value relative to the 
U.S. dollar. 
 
Cyber Security Risk: The Portfolio’s and its service providers’ use of internet, technology and information systems may expose the 
Portfolio to potential risks linked to cyber security breaches of those technological or information systems. Cyber security breaches, 
amongst other things, could allow an unauthorized party to gain access to proprietary information, customer data, or fund assets, or c 
 
Debt Securities Risk: the risk that the value of a debt security may increase or decrease as a result of various factors, including changes 
in interest rates, actual or perceived inability or unwillingness of issuers to make principal or interest payments, market fluctuations 
and illiquidity in the debt securities market. 
 
Depository Receipts Risk: Investments in foreign companies through depositary receipts may expose the fund to the same risks as 
direct investments in securities of foreign issuers.  
 
Derivatives Risk: Derivative instruments are complex, have different characteristics than their underlying assets and are subject to 
additional risks, including leverage, liquidity and valuation. 
 
Distressed Company Risk: the risk that securities of distressed companies may be subject to greater levels of credit, issuer and 
liquidity risk than a portfolio that does not invest in such securities. Securities of distressed companies include both debt and equity 
securities. Debt securities of distressed companies are considered predominantly speculative with respect to the issuers’ continuing 
ability to make principal and interest payments. 
Distribution Rate Risk:  the risk that the Fund’s distribution rate may change unexpectedly as a result of numerous factors, including 
changes in realized and projected market returns, fluctuations in market interest rates, Fund performance and other factors 
 
Emerging Markets Risk: Non-U.S. investment risk may be particularly high to the extent that the Fund invests in emerging market 
securities. These securities may present market, credit, currency, liquidity, legal, political, technical and other risks different from, or 
greater than, the risks of investing in developed countries. 
 
Equity Risk: the risk that the value of equity securities, such as common stocks and preferred stocks, may decline due to general 
market conditions which are not specifically related to a particular company or to factors affecting a particular industry or industries. 
Equity securities generally have greater price volatility than fixed income securities. 
 
Equity Securities Risk: Equity securities may react more strongly to changes in an issuer’s financial condition or prospects than other 
securities of the same issuer. 
 
Exchange-Traded Fund Risk: the risk that an exchange-traded fund may not track the performance of the index it is designed to track, 
among other reasons, because of exchange rules, market prices of shares of an exchange-traded fund may fluctuate rapidly and 
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materially, or shares of an exchange-traded fund may trade significantly above or below net asset value, any of which may cause 
losses to the Fund invested in the exchange-traded fund. 
 
Exposure to Country, Region, Industry or Sector Risk: Subject to the fund’s investment limitations, the fund may have significant 
exposure to a particular country, region, industry or sector. Such exposure may cause the fund to be more impacted by risks relating to 
and developments affecting the country, region, industry or sector, and thus its net asset value may be more volatile, than a fund 
without such levels of exposure. For example, if the fund has significant exposure in a particular country, then social, economic, 
regulatory or other issues that negatively affect that country may have a greater impact on the fund than on a fund that is more 
geographically diversified. 
 
Focus Risk: The Portfolio may be exposed, from time to time, to the performance of a small number of commodity sectors (e.g., 
energy, metals or agricultural), which may represent a large portion of the Portfolio. As a result, the Portfolio may be subject to 
greater volatility than if the Portfolio were more broadly diversified among commodity sectors. 
 
Focused Investment Risk: Focusing on a limited number of issuers, sectors, industries or geographic regions increases risk and 
volatility.  

 
Foreign and Emerging Market Securities: Investments in foreign markets entail special risks such as currency, political, economic and 
market risks. There also may be greater market volatility, less reliable financial information, higher transaction and custody costs, 
decreased market liquidity and less government and exchange regulation associated with investments in foreign markets. In addition, 
investments in certain foreign markets, which have historically been considered stable, may become more volatile and subject to 
increased risk due to ongoing developments and changing conditions in such markets. Moreover, the growing interconnectivity of 
global economies and financial markets has increased the probability that adverse developments and conditions in one country or 
region will affect the stability of economies and financial markets in other countries or regions. 

Certain foreign markets may rely heavily on particular industries or foreign capital and are more vulnerable to diplomatic 
developments, the imposition of economic sanctions against a particular country or countries, organizations, entities and/or 
individuals, changes in international trading patterns, trade barriers, and other protectionist or retaliatory measures. Economic 
sanctions could, among other things, effectively restrict or eliminate the Portfolio’s ability to purchase or sell securities or groups of 
securities for a substantial period of time, and may make the Portfolio’s investments in such securities harder to value. Investments in 
foreign markets may also be adversely affected by governmental actions such as the imposition of capital controls, nationalization of 
companies or industries, expropriation of assets, or the imposition of punitive taxes. The governments of certain countries may 
prohibit or impose substantial restrictions on foreign investing in their capital markets or in certain sectors or industries. In addition, a 
foreign government may limit or cause delay in the convertibility or repatriation of its currency which would adversely affect the U.S. 
dollar value and/or liquidity of investments denominated in that currency. Certain foreign investments may become less liquid in 
response to market developments or adverse investor perceptions, or become illiquid after purchase by the Portfolio, particularly 
during periods of market turmoil. When the Portfolio holds illiquid investments, its portfolio may be harder to value. The risks of 
investing in emerging market countries are greater than risks associated with investments in foreign developed countries. In addition, 
the Portfolio’s investments in foreign issuers may be denominated in foreign currencies and therefore, to the extent unhedged, the 
value of the investment will fluctuate with the U.S. dollar exchange rates. To the extent hedged by the use of foreign currency forward 
exchange contracts, the precise matching of the foreign currency forward exchange contract amounts and the value of the securities 
involved will not generally be possible because the future value of such securities in foreign currencies will change as a consequence 
of market movements in the value of those securities between the date on which the contract is entered into and the date it matures. 
There is additional risk that such transactions may reduce or preclude the opportunity for gain if the value of the currency should 
move in the direction opposite to the position taken and that foreign currency forward exchange contracts create exposure to 
currencies in which the Portfolio’s securities are not denominated. The use of foreign currency forward exchange contracts involves 
the risk of loss from the insolvency or bankruptcy of the counterparty to the contract or the failure of the counterparty to make 
payments or otherwise comply with the terms of the contract. 
 
Foreign Government Debt Risk: The risk that: (a) the governmental entity that controls the repayment of government debt may not be 
willing or able to repay the principal and/or to pay the interest when it becomes due, due to factors such as political considerations, the 
relative size of the governmental entity’s debt position in relation to the economy, cash flow problems, insufficient foreign currency 
reserves, the failure to put in place Economic reforms required by the International Monetary Fund or other multilateral agencies, 
and/or other national economic factors; (b) governments may default on their debt securities, which may require holders of such 
securities to participate in debt rescheduling; and (c) there is no legal or bankruptcy process by which defaulted government debt may 
be collected in whole or in part. 
 
Foreign Investing Risk: The risk that the value of the Fund’s foreign investments will fluctuate with market conditions, currency 
exchange rates and the economic and political climates of the foreign countries where the Fund invests or has exposure. Emerging 
market debt also may be of lower credit quality and subject to greater risk of default. 
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Foreign (Non-U.S.) Investment Risk: the risk that investing in foreign (non-U.S.) securities may result in the Fund experiencing more 
rapid and extreme changes in value than a fund that invests exclusively in securities of U.S. companies, due to smaller markets, 
differing reporting, accounting and auditing standards, increased risk of delayed settlement of portfolio transactions or loss of 
certificates of portfolio securities, and the risk of unfavorable foreign government actions, including nationalization, expropriation or 
confiscatory taxation, currency blockage, or political changes or diplomatic developments. Foreign securities may also be less liquid 
and more difficult to value than securities of U.S. issuers. 
 
Foreign Investments/Developing and Emerging Markets Risk: Investing in foreign (non-U.S.) securities may result in the Fund 
experiencing more rapid and extreme changes in value than a fund that invests exclusively in securities of U.S. companies due to: 
smaller markets; differing reporting, accounting, and auditing standards; nationalization, expropriation, or confiscatory taxation; 
foreign currency fluctuations, currency blockage, or replacement; potential for default on sovereign debt; or political changes or 
diplomatic developments, which may include the imposition of economic sanctions or other measures by the United States or other 
governments and supranational organizations. Markets and economies throughout the world are becoming increasingly 
interconnected, and conditions or events in one market, country or region may adversely impact investments or issuers in another 
market, country or region. Foreign investment risks may be greater in developing and emerging markets than in developed markets. 

 
Foreign Securities and Currencies Risk: Foreign securities prices may decline or fluctuate because of: economic or political actions of 
foreign governments, and/or (b) less regulated or liquid securities markets. Investors holding these securities may also be exposed to 
foreign currency risk (the possibility that foreign currency will fluctuate in value against the U.S. dollar or that a foreign government 
will convert, or be forced to convert, its currency to another currency, changing its value against the U.S. dollar). The Portfolio seeks 
to hedge foreign currency exposure. 
 
Frequent Trading Risk: the risk that frequent trading may lead to increased portfolio turnover and higher transaction costs, which may 
reduce the Fund’s performance and may cause higher levels of current tax liability to shareholders of the Fund. 
 
Fund of Funds Risk: the risk that a Fund’s performance is closely related to the risks associated with the securities and other 
investments held by the Underlying PIMCO Funds and that the ability of a Fund to achieve its investment objective will depend upon 
the ability of the underlying funds to achieve their investment objectives. 
 
Futures Contract Risk: the risk that while the value of a futures contract tends to correlate with the value of the underlying asset that it 
represents, differences between the futures market and the market for the underlying asset may result in an imperfect correlation. 
Futures contracts may involve risks different from, and possibly greater than, the risks associated with investing directly in the 
underlying assets. The purchase or sale of a futures contract may result in losses in excess of the amount invested in the futures 
contract. 
 
“Green” Investing Risk: The Fund will be affected by a decrease in governmental or other support for environmental initiatives. 
Growth Stock Risk: Investors often expect growth companies to increase their earnings at a certain rate. If these expectations are not 
met, investors can punish the stocks inordinately, even if earnings do increase. In addition, growth stocks may lack the dividend yield 
that may cushion stock prices in market downturns. 
 
High Yield Risk: High-yield or junk bonds are subject to greater levels of credit and liquidity risk, may be speculative and may decline 
in value due to increases in interest rates or an issuer’s deterioration or default. 
 
Illiquid investments risk: The risk that illiquid investments may be difficult to sell for the value at which they are carried, if at all, or at 
any price within the desired time frame. 
 
Hybrid Securities Risk: Hybrid securities are typically subordinated to an issuer’s senior debt instruments; therefore, they are subject 
to greater credit risk than those senior debt instruments. Many hybrid securities are subject to provisions permitting their issuers to 
skip or defer distributions under specified circumstances. Hybrid securities may have limited or no voting rights and may have 
substantially lower overall liquidity than many other securities. Certain types of hybrid securities, such as non-cumulative perpetual 
preferred stock, are issued predominantly by companies in the financial services industry and thus may present increased risk during 
times of financial upheaval, which may affect financial services companies more than other types of issuers. 
 
Income Risk: Income risk is the risk that falling interest rates will cause the Inflation-Protected Portfolio’s income to decline because, 
among other reasons, the proceeds from maturing short-term securities in its portfolio may be reinvested in lower-yielding securities'. 
 
Index Risk: Investments in index-linked derivatives are subject to the risks associated with the applicable index. 
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Inflation-Indexed Security Risk: the risk that inflation-indexed debt securities are subject to the effects of changes in market interest 
rates caused by factors other than inflation (real interest rates). In general, the value of an inflation-indexed security, including TIPS, 
tends to decrease when real interest rates increase and can increase when real interest rates decrease. Interest payments on inflation-
indexed securities are unpredictable and will fluctuate as the principal and interest are adjusted for inflation. There can be no 
assurance that the inflation index used will accurately measure the real rate of inflation in the prices of goods and services. Any 
increase in the principal amount of an inflation-indexed debt security will be considered taxable ordinary income, even though the 
Fund will not receive the principal until maturity. 
 
Inflation-Protected Securities Interest Rate Risk: Inflation-protected securities may react differently from other fixed income 
securities to changes in interest rates. Because interest rates on inflation-protected securities are adjusted for inflation, the values of 
these securities are not materially affected by inflation expectations. Therefore, the value of inflation-protected securities are 
anticipated to change in response to changes in “real” interest rates, which represent nominal (stated) interest rates reduced by the 
expected impact of inflation. Generally, the value of an inflation-protected security will fall when real interest rates rise and will rise 
when real interest rates fall. 
 
Inflation-Protected Securities Tax Risk: Any increase in the principal amount of an inflation-protected security may be included for 
tax purposes in the Portfolio’s gross income, even though no cash attributable to such gross income has been received by the Portfolio. 
In such event, the Portfolio may be required to make annual gross distributions to shareholders that exceed the cash it has otherwise 
received. In order to pay such distributions, the Portfolio may be required to raise cash by selling its investments. The sale of such 
investments could result in capital gains to the Portfolio and additional capital gain distributions to shareholders. In addition, 
adjustments during the taxable year for deflation to an inflation-indexed bond held by the Portfolio may cause amounts previously 
distributed to shareholders in the taxable year as income to be characterized as a return of capital. 
 
Interest Rate Risk: Fixed income securities may decline in value because of increases in interest rates. 
 
IPO Risk: Securities purchased in initial public offerings have no trading history, limited issuer information and increased volatility. 
 
Issuer Risk: The Fund will be affected by factors specific to the issuers of securities and other instruments in which the Fund invests, 
including actual or perceived changes in the financial condition or business prospects of such issuers. 
 
Junk Bond Risk: the risk that junk bonds have a higher degree of default risk and may be less liquid and subject to greater price 
volatility than investment grade bonds. 
 
Large-Cap Risk: The risk that large-capitalization companies are more mature and may grow more slowly than the economy as a 
whole and tend to go in and out of favor based on market and economic conditions. 
 
Leveraging Risk: Instruments and transactions that constitute leverage magnify gains or losses and increase volatility. 
 
LIBOR Transition Risk: the risk related to the anticipated discontinuation of the London Interbank Offered Rate (“LIBOR”) by the 
end of 2021. Certain instruments held by the Fund rely in some fashion upon LIBOR. Although the transition process away from 
LIBOR has become increasingly well-defined in advance of the anticipated discontinuation date, there remains uncertainty regarding 
the nature of any replacement rate, and any potential effects of the transition away from LIBOR on the Fund or on certain instruments 
in which the Fund invests can be difficult to ascertain. The transition process may involve, among other things, increased volatility or 
illiquidity in markets for instruments that currently rely on LIBOR and may result in a reduction in value of certain instruments held 
by the Fund. 
 
Liquidity Risk: The lack of an active market for investments may cause delay in disposition or force a sale below fair value. 
 
Management Risk: The Fund will be affected by the allocation determinations, investment decisions and techniques of the Fund’s 
management. 
 
Manager Risk: Dodge & Cox’s opinion about the intrinsic worth of a company or security may be incorrect or the market may 
continue to undervalue the company or security. Dodge & Cox may not make timely purchases or sales of securities for the Fund. 
 
Market Risk: The Fund will be affected by factors influencing the U.S. or global economies and securities markets or relevant 
industries or sectors within them. Significant periods of market dislocation can result in material losses to the Fund. By way of 
example, see “A Note on the COVID-19 Pandemic”. 
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Mid-cap Risk: The risk that the stocks of mid-capitalization companies often experience greater price volatility, lower trading volume 
and less liquidity than the stocks of larger, more established companies. 
 
Model Risk: The risk that the investment models used in making investment allocation decisions, and the indexation or quantitative 
methodologies used in constructing an underlying index or model portfolio that seeks to track the investment results of an index or 
model portfolio, may not adequately take into account certain factors or may rely on inaccurate data inputs, may contain design flaws 
or faulty assumptions, and may rely on incomplete or inaccurate data, any of which may result in a decline in the value of an 
investment in the fund. 
 
Mortgage-Related and Other Asset-Backed Risk: Investing in mortgage- and asset-backed securities involves interest rate, credit, 
valuation, extension and liquidity risks and the risk that payments on the underlying assets are delayed, prepaid, subordinated or 
defaulted on. 
 
Municipal Bond Risk: the risk that a Fund may be affected significantly by the economic, regulatory or political developments 
affecting the ability of issuers of debt securities whose interest is, in the opinion of bond counsel for the issuer at the time of issuance, 
exempt from federal income tax (“Municipal Bonds”) to pay interest or repay principal. 
 
Municipal Project-Specific Risk: the risk that a Fund may be more sensitive to adverse economic, business or political developments if 
it invests a substantial portion of its assets in the bonds of specific projects (such as those relating to education, health care, housing, 
transportation, and utilities), industrial development bonds, or in bonds from issuers in a single state. Non-Diversification Risk: The 
fund is non-diversified, which means that the fund may invest a relatively high percentage of its assets in a limited number of issuers. 
Therefore, the fund’s performance may be more vulnerable to changes in the market value of a single issuer or group of issuers and 
more susceptible to risks associated with a single economic, political or regulatory occurrence than a diversified fund. 
 
Non-U.S. Currency Risk: Foreign currencies may decline relative to the U.S. dollar, which reduces the unhedged value of securities 
denominated in or otherwise exposed to those currencies. Dodge & Cox may not hedge or may not be successful in hedging the 
Fund’s currency exposure. 
 
Non-U.S. Investment Risk: Non-U.S. securities markets and issuers may be more volatile, smaller, less liquid, less transparent and 
subject to less oversight, particularly in emerging markets. 
 
Operational Risk: Operational risks include human error, changes in personnel, system changes, faults in communication, and failures 
in systems, technology, or processes. Various operational events or circumstances are outside the Advisor’s control, including 
instances at third parties. The Portfolio and the Advisor seek to reduce these operational risks through controls and procedures. 
However, these measures do not address every possible risk and may be inadequate to address these risks. 
 
Portfolio Management Risk: The risk that an investment strategy may fail to produce the intended results. 
 
Prepayment Risk of Asset-Backed and Mortgage-Backed Securities: The risk that in times of declining interest rates, the Fund’s higher 
yielding securities will be prepaid and the Fund will have to replace them with securities having a lower yield. 
 
Price Volatility Risk: the risk that the value of the Fund’s investment portfolio will change as the prices of its investments go up and 
down. 
 
Public Health Emergency Risks: the risk that pandemics and other public health emergencies, including outbreaks of infectious 
diseases such as the current outbreak of the novel coronavirus (“COVID-19”), can result, and in the case of COVID-19 is resulting, in 
market volatility and disruption, and materially and adversely impact economic conditions in ways that cannot be predicted, all of 
which could result in substantial investment losses. Containment efforts and related restrictive actions by governments and businesses 
have significantly diminished and disrupted global economic activity across many industries. Less developed countries and their 
health systems may be more vulnerable to these impacts. The ultimate impact of COVID-19 or other health emergencies on global 
economic conditions and businesses is impossible to predict accurately. Ongoing and potential additional material adverse economic 
effects of indeterminate duration and severity are possible. The resulting adverse impact on the value of an investment in the Fund 
could be significant and prolonged. 
 
Real Estate Companies and Real Estate Investment Trusts (“REITs”) Risk: Investing in real estate companies and REITs may subject 
the Fund to risks similar to those associated with the direct ownership of real estate, including losses from casualty or condemnation, 
changes in local and general economic conditions, supply and demand, market interest rates, zoning laws, regulatory limitations on 
rents, property taxes, and operating expenses in addition to terrorist attacks, war, or other acts that destroy real property. Investments 
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in REITs are affected by the management skill and creditworthiness of the REIT. The Fund will indirectly bear its proportionate share 
of expenses, including management fees, paid by each REIT in which it invests. 
 
Real Estate Risk: the risk that the Fund’s investments in Real Estate Investment Trusts (“REITs”) or real estate- linked derivative 
instruments will subject the Fund to risks similar to those associated with direct ownership of real estate, including losses from 
casualty or condemnation, and changes in local and general economic conditions, supply and demand, interest rates, zoning laws, 
regulatory limitations on rents, property taxes and operating expenses. The Fund’s investments in REITs or real estate-linked 
derivative instruments subject it to management and tax risks. In addition, privately traded REITs subject the Fund to liquidity and 
valuation risk. 
 
Regulatory Risk: Governments, agencies, or other regulatory bodies may adopt or change laws or regulations that could adversely 
affect the issuer, the market value of the security, or the Portfolio’s performance. 
 
Restricted Securities Risk:  Securities held by the Fund may be legally restricted as to resale (such as those issued in private 
placements), including commercial paper issued pursuant to Section 4(a)(2) of the 1933 Act, securities eligible for resale pursuant to 
Rule 144A thereunder, and securities of U.S. and non-U.S. issuers initially offered and sold outside the United States pursuant to 
Regulation S thereunder. Restricted securities may not be listed on an exchange and may have no active trading market. The Fund 
may incur additional expense when disposing of restricted securities, including all or a portion of the cost to register the securities. 
The Fund also may acquire securities through private placements under which it may agree to contractual restrictions on the resale of 
such securities that are in addition to applicable legal restrictions. In addition, if the sub-adviser receives non-public information about 
the issuer, the Fund may as a result be unable to sell the securities. Restricted securities may be difficult to value properly and may 
involve greater risks than securities that are not subject to restrictions on resale. It may be difficult to sell restricted securities at a price 
representing fair value until such time as the securities may be sold publicly. Under adverse market or economic conditions or in the 
event of adverse changes in the financial condition of the issuer, the Fund could find it more difficult to sell such securities when the 
sub-adviser believes it advisable to do so or may be able to sell such securities only at prices lower than if such securities were more 
widely held. Holdings of restricted securities may increase the level of Fund illiquidity if eligible buyers become uninterested in 
purchasing them. Restricted securities may involve a high degree of business and financial risk, which may result in substantial losses. 
 
Reverse Repurchase Agreements and Other Borrowings Risk: The risk that reverse repurchase agreements or other borrowings may 
increase the Fund’s overall investment exposure and that the related transaction costs may detract from Fund performance. 
 
Risks of Investing for Inflation Protection: Because the interest and/or principal payments on an inflation-protected security are 
adjusted periodically for changes in inflation, the income distributed by the Inflation-Protected Portfolio may be irregular. Although 
the U.S. Treasury guarantees to pay at least the original face value of any inflation-protected securities the Treasury issues, other 
issuers may not offer the same guarantee. Also, inflation-protected securities, including those issued by the U.S. Treasury, are not 
protected against deflation. As a result, in a period of deflation, the principal and income of inflation-protected securities held by the 
Portfolio will decline and the Portfolio may suffer a loss during such periods. While inflation-protected securities are expected to be 
protected from long-term inflationary trends, short-term increases in inflation may lead to a decline in the Portfolio’s value. For 
example, if interest rates rise due to reasons other than inflation, the Portfolio’s investment in these securities may not be protected to 
the extent that the increase is not reflected in the securities’ inflation measures. In addition, positive adjustments to principal generally 
will result in taxable income to the Portfolio at the time of such adjustments (which generally would be distributed by the Portfolio as 
part of its taxable dividends), even though the principal amount is not paid until maturity. The current market value of inflation-
protected securities is not guaranteed and will fluctuate. 
 
Securities Lending Risk: Securities lending involves the risk that the borrower may fail to return the securities in a timely manner or at 
all. As a result, the Portfolio may lose money and there may be a delay in recovering the loaned securities. The Portfolio could also 
lose money if the Portfolio does not recover the securities and/or the value of the collateral falls, including the value of investments 
made with cash collateral. Securities lending also may have certain adverse tax consequences. 
 
Securities Selection Risk: The risk that the securities held by the Fund may underperform other funds investing in the same asset class 
or benchmarks that are representative of the asset class because of the portfolio managers’ choice of securities. 
 
Short Exposure Risk: The risk of entering into short sales, including the potential loss of more money than the actual cost of the 
investment, and the risk that the third party to the short sale will not fulfill its contractual obligations, causing a loss to the Fund. Also, 
to the extent the Fund seeks to gain negative exposure to an asset class such as equities, such exposure may create the potential for 
losses should those asset classes deliver positive returns. 
 
Short Sale Risk: The risk of entering into short sales, including the potential loss of more money than the actual cost of the investment, 
and the risk that the third party to the short sale may fail to honor its contract terms, causing a loss to the Fund. 
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Small and Mid-Size Company Risk: Small and midsize companies carry additional risks because the operating histories of these 
companies tend to be more limited, their earnings and revenues less predictable (and some companies may be experiencing significant 
losses), and their share prices more volatile than those of larger, more established companies. The shares of smaller companies tend to 
trade less frequently than those of larger, more established companies, which can adversely affect the pricing of these securities and 
the fund’s ability to sell these securities. 
 
Smaller Company Risk: Securities issued by smaller companies may be more volatile and present increased liquidity risk relative to 
securities issued by larger companies. 
 
Sovereign Debt Risk: the risk that investments in fixed income instruments issued by sovereign entities may decline in value as a 
result of default or other adverse credit event resulting from the issuer’s inability or unwillingness to make principal or interest 
payments in a timely fashion. 
 
Subsidiary Risk: By investing in a commodities subsidiary the Fund is indirectly exposed to the risks associated with the subsidiary’s 
investments. The derivatives and other investments held by the subsidiary are generally similar to those that are permitted to be held 
by the Fund and are subject to the same risks that apply to similar investments if held directly by the Fund. There can be no assurance 
that the investment objective of the subsidiary will be achieved. The subsidiary is not registered under the Investment Company Act of 
1940, as amended (the “1940 Act”), and, is not subject to all of the investor protections of the 1940 Act. Changes in the laws of the 
United States and/or the Cayman Islands could result in the inability of the subsidiary to continue to operate as it does currently and 
could adversely affect the Fund that owns the subsidiary. For example, the Cayman Islands currently do not impose any income, 
corporate, or capital gains tax, estate duty, inheritance tax, gift tax, or withholding tax on a commodities subsidiary. If Cayman Islands 
law changes, such that the subsidiary must pay Cayman Islands taxes, the Fund’s shareholders likely would suffer decreased 
investment returns.  
 
Sustainable Investing Risk: a fund that focuses on investments in companies that the portfolio manager believes exhibit strong 
environmental, social, and corporate governance records, may have a universe of investments that is smaller than that of other funds 
and broad equity benchmark indices. 
 
Swap Agreements Risk: The risk of using swaps, which, in addition to risks applicable to derivatives generally, includes: (1) the 
inability to assign a swap contract without the consent of the counterparty; (2) potential default of the counterparty to a swap for those 
not traded through a central counterparty; (3) absence of a liquid secondary market for any particular swap at any time; and (4) 
possible inability of the fund to close out a swap transaction at a time that otherwise would be favorable for it to do so. 
 
Tax Risk: Income from commodity-linked investments may limit the Fund’s ability to qualify as a “regulated investment company” 
for U.S. federal income tax purposes. 
 
Tracking Error Risk: the risk that the portfolio of a Fund that seeks to track the investment results of an underlying index may not 
closely track the underlying index for a number of reasons. The Fund incurs operating expenses, which are not applicable to the 
underlying index, and the costs of buying and selling securities, especially when rebalancing the Fund’s portfolio to reflect changes in 
the composition of the underlying index. Performance of the Fund and the underlying index may vary due to asset valuation 
differences and differences between the Fund’s portfolio and the underlying index due to legal restrictions, cost or liquidity restraints. 
The risk that performance of the Fund and the underlying index may vary may be heightened during periods of increased market 
volatility or other unusual market conditions. In addition, a Fund’s use of a representative sampling approach may cause the Fund to 
be less correlated to the return of the underlying index than if the Fund held all of the securities in the underlying index. 
 
Turnover Risk: High levels of portfolio turnover increase transaction costs and taxes and may lower investment performance. Changes 
in the securities held by an Underlying Fund are referred to as portfolio turnover. High portfolio turnover involves correspondingly 
greater expenses to an Underlying Fund, including brokerage commissions or dealer mark-ups and other transaction costs on the sale 
of securities and reinvestments in other securities. Such sales may also result in realization of taxable capital gains, including short-
term capital gains (which are taxed at ordinary income tax rates when distributed to shareholders who are individuals), and may 
adversely affect an Underlying Fund’s after-tax returns. The trading costs of tax effects associated with portfolio turnover may 
adversely affect an Underlying Fund’s performance. 
 
Underlying Fund Risk: Because certain Underlying Funds invest all of their assets in other underlying funds, the risks associated with 
investing in such Underlying Funds are closely related to the risks associated with the securities and other investments held by the 
other underlying funds. The ability of each Underlying Fund to achieve its investment objective will depend upon the ability of the 
other underlying funds to achieve their investment objectives. There can be no assurance that the investment objective of any 
underlying fund will be achieved. 
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Unrated Securities Risk: the risk that unrated securities may be less liquid than comparable rated securities, and the risk that the 
Adviser may not accurately evaluate the security’s comparative credit rating.  

U.S. Government Securities Risk: the risk that debt securities issued or guaranteed by certain U.S. government agencies, 
instrumentalities, and sponsored enterprises are not supported by the full faith and credit of the U.S. government, and as a result, 
investments in securities or obligations issued by such entities involve credit risk greater than investments in other types of U.S. 
government securities. 
 
U.S. Treasury Obligations Risk: the risk that the value of U.S. Treasury obligations may decline as a result of changes in interest rates, 
certain political events in the U.S., and strained relations with certain foreign countries. 
 
Valuation Risk: The lack of an active trading market may make it difficult to obtain an accurate price for a security held by the 
Portfolio. Many commodity-linked derivative instruments are not actively traded. 
 
Variable Distribution Risk: Periodic distributions by investments of variable or floating interest rates vary with fluctuations in market 
interest rates. 
 
Value Investing Risk: a value stock may decrease in price or may not increase in price as anticipated by PIMCO if it continues to be 
undervalued by the market or the factors that the portfolio manager believes will cause the stock price to increase do not occur. 
 
Value Securities Risk: An Underlying Fund may invest in companies that may not be expected to experience significant earnings 
growth, but whose securities its portfolio manager believes are selling at a price lower than their true value. Issuers of these “value 
securities” may have experienced adverse business developments or may be subject to special risks that have caused their securities to 
be out of favor.  

An Underlying Fund may choose securities that are not widely followed by other investors, including companies reporting 
poor earnings, companies whose share prices have declined sharply (sometimes growth companies that have recently stumbled) to 
inexpensive levels in the portfolio manager’s opinion, turnarounds, cyclical companies, or companies emerging from bankruptcy, all 
of which may have a higher risk of continuing to be ignored or rejected and therefore remaining undervalued by the market or losing 
more value. If a portfolio manager’s assessment of a company’s prospects is wrong, or if the market does not recognize the value of 
the company, the price of its securities may decline or may not approach the value that the portfolio manager anticipates. 

 
A Note On The COVID-19 Pandemic 
An outbreak of respiratory disease caused by a novel coronavirus designated as COVID-19 was first detected in China in December 
2019 and subsequently spread globally, being designated as a pandemic in early 2020. The transmission of COVID-19 and efforts to 
contain its spread have resulted in, among other things, border closings and other significant travel restrictions and disruptions; 
mandatory stay-at-home and work-from-home orders in numerous countries, including the United States; significant disruptions to 
business operations, supply chains and customer activity, as well as mandatory business closures; lower consumer demand for goods 
and services; event cancellations and restrictions; cancellations, reductions and other changes in services; significant challenges in 
healthcare service preparation and delivery; public gathering limitations and prolonged quarantines; and genera an exacerbated the 
significant risks inherent in market investments, and the COVID-19 pandemic has already meaningfully disrupted the global economy 
and markets, causing market losses across a range of asset classes, as well as both heightened market volatility and increased 
illiquidity for trading. 

Although the long-term economic fallout of COVID-19 is difficult to predict, it has the potential to continue to have ongoing 
material adverse effects on the global economy, the economies of individual countries, and the financial performance of individual 
issuers, sectors, industries, asset classes, and markets in significant and unforeseen ways. Health crises caused by the outbreak of 
COVID-19 may also exacerbate other pre- existing political, social, economic, market and financial risks. The effects of the outbreak 
in developing or emerging market countries may be greater due to less established health care systems. 

The COVID-19 pandemic and its effects may be short term or may last for an extended period of time, and in either case 
could result in significant market volatility, exchange trading suspensions and closures, declines in global financial markets, higher 
default rates, and a substantial economic downturn or recession. Furthermore, the ability of the Program Manager and the managers of 
the Underlying Funds to operate effectively, including the ability of personnel to function, communicate and travel to the extent 
necessary to carry out the Program’s and/or the Underlying Funds' investment strategies and objectives, may be materially impaired. 
All of the foregoing could impair the ability of the Program Manager and/or an Underlying Fund to maintain operational standards 
(such as with respect to satisfying orders or redemption requests), disrupt the operations of the service providers to the Program and/or 
the Underlying Funds, adversely affect the value and liquidity of the investments of the Investment Portfolios and/or the Underlying 
Funds, and negatively impact the performance of the Investment Portfolios, the Underlying Funds, and/or your investment in the 
Program. 
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Historical Performance of Investment Portfolios 
The following tables summarize the average annual total return after deducting ongoing Portfolio fees of each Investment Portfolio as 
of November 30, 2020. Average annual total return is a hypothetical rate of return that, if achieved annually, would have produced the 
same cumulative total return if performance had been constant over the entire period. (Cumulative total return reflects actual change in 
the value of an investment over a given period.) Average annual total return smooths out variations in performance; it is not the same 
as actual year-by- year results. Returns covering periods of less than one year represent cumulative total returns. Updated performance 
data will be available by visiting the Program’s Web site, www.collegeaccess529.com, or by calling the Program Manager, toll-free, 
at 1-866-529-7462. The Program’s fiscal year runs from January 1st to December 31st of each year. 

 
Annualized Total Returns (as of November 30, 2020) 

 
Inception  

Date 
Year to  

Date 1-Year 3-Year 5-Year Since Inception 
Age-Based Portfolios       
Age-Based 1 (Ages 0-8) 04/25/02 7.12% 10.39% 6.02% 7.89% 5.96% 
Age-Based 2 (Ages 9-10) 04/25/02 7.49% 10.35% 6.00% 7.66% 5.97% 
Age-Based 3 (Age 11) 10/13/17 7.39% 9.96% 5.71% - 5.77% 
Age-Based 4 (Age 12) 10/13/17 7.44% 9.63% 5.51% - 5.54% 
Age-Based 5 (Age 13) 05/10/02 5054% 8.47% 5.08% 6.08% 5.28% 
Age-Based 6 (Age 14) 10/13/17 6.26% 7.64% 4.75% - 4.71% 
Age-Based 7 (Age 15) 10/13/17 5.56% 6.65% 4.26% - 4.24% 
Age-Based 8 (Age 16) 06/11/02 4.84% 5.53% 3.99% 4.32% 4.04% 
Age-Based 9 (Ages 17 and Over) 02/07/03 4.20% 4.72% 3.61% 3.74% 3.62% 
Static Investment Portfolio       
Diversified Bond 07/01/08 7.28% 7.63% 5.46% 5.07% 5.64% 
Individual Investment Portfolios       
PIMCO All Asset 01/30/04 4.28% 7.15% 4.39% 7.41% 5.67% 
PIMCO Real Return 12/31/04 10.71% 11.34% 5.94% 4.89% 4.37% 

 

Participation Agreement 
This Participation Agreement (the “Agreement”) is entered into between the person(s) whose name and signature appear on the 
account application form (the “Application”) as Account Owner(s) (“Account Owner”), the South Dakota Investment Council (the 
“Council”), as trustee for the South Dakota Higher Education Savings Trust (the “Trust”), and VP Distributors, LLC (the “Program 
Manager”), on its own behalf and as agent of the Council. This Agreement shall become effective immediately upon the acceptance 
by the Program Manager, on behalf of the Council and the Trust, of the Application and the establishment of an Account on behalf of 
Account Owner pursuant to Section 1 below. Terms used in this Agreement and not otherwise defined herein shall have the meanings 
defined in the Plan Disclosure Statement to which this Agreement is attached. 
 
Account Owner, the Council and the Program Manager agree as follows: 

 
1. Establishment of Account. Account Owner requests that the Council establish an account (the “Account”) pursuant to the 

Application for the benefit of the beneficiary designated by Account Owner in such Application (the “Designated 
Beneficiary”). The Program Manager, which has been retained by the Council to provide investment management and 
administrative services to the Program, will establish the Account effective on receipt of a properly completed Application 
(or on receipt from a financial advisor of the information contained in a properly completed application) and the minimum 
initial contribution required for the Account. The Account will be governed by this Agreement, the Application, the 
Declaration of Trust pursuant to which the Trust was formed, the terms and conditions described in the Plan Disclosure 
Statement and the rules, guidelines and procedures adopted and amended from time to time by the Council. 

 
2. Contributions. Account Owner shall make contributions to the Account with cash proceeds only. Account Owner shall 

establish a separate Account for each separate Designated Beneficiary. Account Owner and any other contributor shall make 
contributions to the Account established by Account Owner for the purpose of funding the qualified education expenses (as 
that term is defined in Section 529 of the Internal Revenue Code of 1986, as amended (the “Code”)) of the Designated 
Beneficiary designated by Account Owner at the time of the initial contribution and from time to time thereafter. The Council 
shall establish a separate Account for each Designated Beneficiary designated by an Account Owner, and Account Owner 
agrees that assets held in each Account shall be governed by the provisions of this Agreement and that all assets held in each 
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Account established by Account Owner shall be owned by Account Owner and held for the exclusive benefit of Account 
Owner and the applicable Designated Beneficiary. The number of Units to be credited to the Account as a result of the 
contribution shall be determined as set forth in the Plan Disclosure Statement. 

 
(a) Minimum Initial Contribution. In order to establish an Account, Account Owner must make an initial cash contribution of at 

least $250, with no less than $250 being allocated to each Investment Portfolio selected. The Program Manager may from 
time to time reduce these minimums for accounts participating in an automatic investment or payroll deduction program. 

 
(b) Additional Contributions. Account Owner or any other contributor may make additional cash contributions from time to time 

in any amounts sufficient to purchase Units of a portfolio, subject to the maximum balance limitation set forth below. 
 

(c) Maximum Balance Limitation. Contributions may be made to any Account, and the Council shall accept contributions, only 
to the extent that any such contributions, when combined with the then aggregate value of all accounts in the Trust for the 
same Designated Beneficiary (regardless of Account Owner and whether under the CollegeAccess 529 Plan or any other 529 
plan approved by the State of South Dakota), do not exceed the Maximum Balance Limit established by the Council from 
time to time. By establishing an Account, Account Owner agrees not to make contributions, and certifies that he, she or it 
does not anticipate contributions from others that, in each case, when combined with the aggregate balance on the date of 
such intended contribution of all accounts for the same Designated Beneficiary, will be in excess of the Maximum Balance 
Limit. All or any portion of any contribution in excess of the maximum so allowed will be returned to the contributor thereof. 
The initial Maximum Balance Limit is set forth in the Plan Disclosure Statement, and may be changed by the Program 
Manager without notice. 
 

(d) Information Regarding Rollover Contributions. In connection with a contribution to an Account, the contributor must 
indicate whether the contribution constitutes a rollover contribution from a Coverdell education savings account, a qualified 
U.S. Savings Bond (as described in Section 135I(2)(C) of the Code) or another qualified tuition program. If the contribution 
is a rollover contribution, the Program Manager must receive acceptable documentation showing the earnings portion of the 
contribution, in accordance with IRS requirements. To the extent such documentation is not provided, the entire amount of 
the rollover contribution will be treated as earnings. 

 
3. Designation of Beneficiary. Account Owner shall designate a single Designated Beneficiary for each Account by 

completing and executing the Application. Account Owner may from time to time, in a manner acceptable to the Program 
Manager, substitute a single Designated Beneficiary in place of the previous Designated Beneficiary, provided that the 
substitute Designated Beneficiary is a Member of the Family of the previous Designated Beneficiary. Such substitution shall 
become effective when the Program Manager has received and processed such form. A Designated Beneficiary must be 
specified for all Accounts, other than those opened by state or local government organizations and tax-exempt organizations 
described under Section 501(c)(3) of the Code as part of a scholarship program. For purposes of this Agreement, the term 
“Member of the Family” shall have the meaning given such term under Section 529(e)(2) of the Code. 

 
4. UGMA/UTMA Contributions. If Account Owner is establishing the Account as a custodian for a minor under the UTMA, 

UGMA, or similar act of any U.S. state, (i) such custodian Account Owner may not select a new Designated Beneficiary of 
the Account, (ii) the Account Owner may only change the ownership of the Account to another custodian for such minor or 
(if the minor has reached the age of eighteen) to the minor, (iii) such minor shall have all the rights of an Account Owner of 
the Account upon reaching the age of eighteen, and upon the death of such minor while Account Owner is a custodian for 
such minor (regardless of whether such minor has reached the age of eighteen), the Account shall be disposed of as part of 
such minor’s estate. 
 

5. Investment Portfolios. The Program has established multiple Investment Portfolios for the investment of assets in an 
Account. The Investment Portfolios include: (i) Age-Based Investment Portfolios, (ii) Static Investment Portfolios, and (iii) 
Individual Investment Portfolios, all as further described in the Plan Disclosure Statement. Additional Investment Portfolios 
may be established in the future.   At the time Account Owner completes the Application to establish an Account, Account 
Owner will select one or more of the Investment Portfolios to be invested in and, if Account Owner selects more than one 
Investment Portfolio, will designate what portion of the contribution made to the Account should be allocated to each 
applicable Investment Portfolio.  The manner in which assets allocated to each Investment Portfolio are invested, and the 
risks and benefits associated with each Investment Portfolio, are described in the Plan Disclosure Statement and should be 
reviewed carefully.  Each subsequent contribution made to the Account (whether by Account Owner or any other 
contributor) will be allocated to the Investment Portfolio, or among the Investment Portfolios, in accordance with the 
directions provided by Account Owner.   In the event that Account Owner fails to provide such a direction at the time a 
contribution is made, the contribution will be allocated pro rata among the Investment Portfolios in the same manner and to 
the same class of Units as the most recent contribution was allocated in accordance with the instructions by Account Owner.  
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An Account Owner may reallocate the assets in an Account among the one or more Investment Portfolios then available 
twice every calendar year. Each contribution allocated to an Investment Portfolio will be allocated to the series within the 
Trust applicable to such Investment Portfolio.  Account Owner understands that all earnings/gains from each Investment 
Portfolio shall be automatically reinvested in the particular Investment Portfolio. 

 
6. Withdrawals from Accounts. Account Owner may direct withdrawals from an Account, or terminate an Account, at any 

time in accordance with the provisions of this paragraph. 
 

(a) Notice of Withdrawal. Account Owner may request a withdrawal from the Account (a “Withdrawal Request”) to the Program 
Manager at any time. Such Withdrawal Request must be made in accordance with procedures established by the Program 
Manager, which may include withdrawals by electronic or telephone authorization. The number of Units debited from the 
Account as a result of such withdrawal shall be determined as set forth in the Plan Disclosure Statement. 

 
(b) Payment of Withdrawals. Amounts withdrawn may be payable to Account Owner, the Designated Beneficiary and/or an 

Eligible Higher Educational Institution as directed by Account Owner or if authorized to do so, by Account Owner’s 
financial advisor. 

 
(c) Choice of Investment Portfolios for Partial Withdrawals. If an Account is invested in more than one Investment Portfolio at 

the time a Withdrawal Request is received, and if the requested withdrawal involves less than all of the assets invested in the 
Account, Account Owner shall, to the extent permitted by the Code, indicate in the Withdrawal Request the amount or 
percentage of the withdrawal that should be made from Account assets invested in each applicable Investment Portfolio. 

(d) Termination of Account. The Program Manager may terminate any Account (i) forty-five days following the withdrawal by 
Account Owner of the final balance of the Account, (ii) if on or after the second anniversary of the establishment of an 
Account, the Account fails to maintain a minimum balance of $250 for ninety consecutive days, (iii) if it finds that Account 
Owner or the Designated Beneficiary has provided false or misleading information, (iv) if another account has been 
established for the same Designated Beneficiary in an Additional South Dakota Investment Portfolio or (v) at such other time 
as may be determined by the Program Manager and the Council to be in the best interests of the Trust. 

 
7. Waiver and Release. Account Owner agrees that any claim by Account Owner or the Designated Beneficiary against the 

Council, the State of South Dakota or the members, officers and employees of the Council or the State of South Dakota 
may be made solely against the assets in Account Owner’s Account and that all obligations hereunder are legally binding 
contractual obligations of the Trust only. As a condition of and in consideration for the acceptance of this Agreement by 
the Program Manager on behalf of the Council, Account Owner agrees to waive and release the Council and the State of 
South Dakota and each of the members, officers and employees of the Council and the State of South Dakota from any 
and all liabilities arising in connection with rights or obligations arising out of this Agreement or the Account. 
 

8. Account Owner’s Representations and Acknowledgments. Account Owner hereby represents and warrants to, and agrees 
with the Council and the Program Manager as follows: 

 
(a) Account Owner has received and read the Plan Disclosure Statement, including with respect to the risks of investing in the 

Program and of selecting any particular Investment Portfolio or Investment Portfolios, and has carefully reviewed all 
information provided by the Council and the Program Manager. Account Owner has been given the opportunity to obtain 
answers to any and all questions concerning the Program, the Account and this Agreement. All information provided by 
Account Owner in the Application, and in any other document or notice to the Council or the Program Manager is and will 
be true and correct. Account Owner will promptly notify the Program Manager of any changes to any such information. 

 
(b) Account Owner understands that the value of any Account will depend on the investment performance of mutual funds in 

which Program funds are invested pursuant to an investment policy (the “Investment Policy”) adopted by the Council, and by 
the fees, charges and expenses applicable to the Account, and that the Council may change such Investment Policy at any 
time without the consent of Account Owners. ACCOUNT OWNER UNDERSTANDS THAT THE VALUE OF ANY 
ACCOUNT AT ANYTIME MAY BE MORE OR LESS THAN THE AGGREGATE AMOUNT CONTRIBUTED TO 
THE ACCOUNT. Account Owner agrees that all investment decisions will be made by the Council, or by the Program 
Manager, or any other advisor hired by the Council, and that Account Owner has no authority to direct the investment of any 
funds invested in the Program, either directly or indirectly, except as described in the Plan Disclosure Statement. Account 
Owner understands that Account Owner has no right or legal interest in any underlying investment made by any Investment 
Portfolio with contributions received under this Agreement. Without limiting the foregoing, Account Owner understands that 
Account Owner is not, by virtue of any investment under the Program, a shareholder in any mutual fund managed or advised 
by the Program Manager or any of its affiliates, or any other mutual fund underlying any Investment Portfolio and has no 
right to consent or object to matters that require the consent of shareholders of any such mutual fund. 
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(c) Account Owner understands that the Council has authority to create additional Investment Portfolios, change the asset 
allocation and underlying investments of existing Investment Portfolios, merge, terminate or reorganize Investment 
Portfolios, or cease accepting new contributions to Investment Portfolios without regard to the prior selections of Account 
Owner; that neither the Council nor the Program Manager is obligated to circulate any notice or to update the Plan Disclosure 
Statement in connection with any such change, but may do so if such change is determined to be material. 

 
(d) Account Owner understands that so long as VP Distributors, LLC serves as the Program Manager, the assets invested under 

certain of the Investment Portfolios may be invested primarily or exclusively in mutual funds sponsored by the Program 
Manager, and that any successor investment manager may invest in any investments permitted under the Investment Policy 
as in effect at the time. 

 
(e) Account Owner understands that so long as VP Distributors, LLC serves as the Program Manager, the assets invested under 

certain of the Investment Portfolios may be invested primarily or exclusively in mutual funds sponsored by the Program 
Manager, and that any successor investment manager may invest in any investments permitted under the Investment Policy 
as in effect at the time. 

 
(f) Account Owner acknowledges that certain of the Investment Portfolios entail considerably more risk than other Investment 

Portfolios and may not be suitable for all account owners, or for the entire balance of the Account. This is particularly true 
for Individual Investment Portfolios, which are invested in a single underlying mutual fund. No Individual Investment 
Portfolio should be considered a complete investment program, but should be a part of Account Owner’s overall investment 
strategy designed in light of Account Owner’s particular needs and circumstances, as well as Account Owner’s determination 
(after consulting with his or her advisors and consultants) of Account Owner’s own risk tolerance, including his or her ability 
to withstand losses. 

 
(g) Account Owner acknowledges that neither the Program Manager nor the Council is recommending any specific Investment 

Portfolio for any particular Account Owner. No Account Owner may rely upon the fact that an Investment Portfolio has been 
made available under the Program as a recommendation that the particular Investment Portfolio is an appropriate investment 
or otherwise suitable for Account Owner; nor may Account Owner rely on the fact that the Program Manager, the Council, 
AllianzGI U.S., or any other advisor or consultant to the Program Manager or the Council, has reviewed, monitored or 
approved of an Investment Portfolio or a mutual fund in which such an Investment Portfolio may invest, or the selection of 
the criteria for such review, monitoring or approval, as an indication that such Investment Portfolio or mutual fund is an 
appropriate or otherwise suitable investment for Account Owner. The determination of whether to invest, how much to invest 
and in which Investment Portfolios, is solely the decision of Account Owner. 

 
(h) Account Owner understands that participation in the Program does not guarantee that contributions and the investment return 

on contributions, if any, will be adequate to cover future tuition and other higher education expenses or that a Designated 
Beneficiary will be admitted to or permitted to continue to attend an institution of higher education. 

 
(i) Account Owner understands that Account Owner assumes all investment risk of an investment in the Program, including the 

potential loss of principal. ACCOUNT OWNER ACKNOWLEDGES AND UNDERSTANDS THAT THE PROGRAM 
IS SUBJECT TO INVESTMENT RISKS, THAT THE ACCOUNT MAY LOSE VALUE AND THAT THE 
ACCOUNT IS NOT INSURED BY, AND NEITHER THE PRINCIPAL DEPOSITED NOR THE INVESTMENT 
RETURN IS GUARANTEED BY, THE UNITED STATES, THE STATE OF SOUTH DAKOTA, ANY OTHER 
STATE, OR ANY AGENCY OR INSTRUMENTALITY THEREOF, INCLUDING THE COUNCIL, THE 
PROGRAM MANAGER OR THE MEMBERS, OFFICERS AND EMPLOYEES OF THE COUNCIL OR THE 
STATE OF SOUTH DAKOTA. 

 
(j) Account Owner understands that neither the State, nor the Trust, the Program Manager or any other consultant or advisor 

retained by the Council has any debt to Account Owner, Designated Beneficiary or any other person as a result of the 
establishment of the Program, and that none of such parties assumes any risk or liability for funds invested in the Program. 

 
(k) Account Owner acknowledges and agrees that no Account will be pledged as security or used as collateral for any loan. Any 

attempted use of an Account as security or collateral for a loan shall be void. 
 

(l) Account Owner acknowledges and agrees that the Trust shall not loan any assets to any Account Owner or Designated 
Beneficiary. 

 
(m) Account Owner agrees and acknowledges that the Program is established and maintained by the Trust pursuant to state law 

and is intended to qualify for certain federal income tax treatment and consequences under section 529 of the Code. Account 



CollegeAccess 529 Plan Disclosure Statement and Participation Agreement 
58 

Owner further acknowledges that such federal and state laws are subject to change, sometimes with retroactive effect, and 
that none of the State, the Trust, the Council, the Program Manager or any advisor or consultant retained by the Trust makes 
any representation that such state or federal laws will not be changed or repealed or that the terms and conditions of the 
Program will remain as currently described in the Plan Disclosure Statement and this Agreement. 

(n) Account Owner acknowledges and understands that Account Owner’s state of residence or situs may offer a qualified tuition
program similar to the Program, which may or may not offer tax or other advantages specific to such state and not available
from participation in the Program, on terms and conditions which may vary from the Program.

(o) Account Owner acknowledges that withdrawals from an Account may be subject to state and federal tax liability that
Account Owner or Designated Beneficiary may be liable for ascertaining and paying. Account Owner understands and
acknowledges that any statements regarding tax issues in this Participation Agreement or the Plan Disclosure Statement are
provided as general information and that the Account Owner and Designated Beneficiary and any other persons bear full
responsibility to consult with a tax advisor regarding any tax consequences (whether related to federal, state or local income
tax, gift tax, or estate tax, or otherwise) of participating in the Program.

(p) Account owner(s) understands that in accordance with applicable state regulations, an Account, if abandoned or unclaimed
after a period of time specified by state law, may be transferred to the state if the Account owner(s) do not contact VP
Distributors, LLC.

9. Fees and Expenses. An Account is subject to the fees and expenses set forth in this paragraph to provide for expenses of
marketing and administering the Program and other expenses deemed necessary or appropriate by the Council.

(a) Available Units. The Program has six classes of Units, each with a different fee structure, for the investment of assets in an
Account (each a “Unit” and together the “Units”). Each Unit, and its associated fee structure, is described in detail in the Plan
Disclosure Statement. At the time of a contribution, Account Owner shall select which class of Units are to be invested in
with such contribution and may indicate the Unit class in which future contributions are to be invested. Account Owner may
at any time change the class of Units in which future contributions to the Account will be invested by completing and
delivering to the Program Manager a form established by the Program Manager indicating the Unit class to which
contributions made after the Program Manager’s receipt of such form are subject. Upon any reallocation of the Account
among Investment Portfolios, the class of Units received upon reallocation shall be in each case the same as the class of Units
surrendered.

(b) Multiple Units. If an Account Owner selects more than one class of Units for contributions to the Account, the Program will
track separately the assets in the Account that are invested under each Unit class.

(c) Management Fee. In addition to the fee structures that will be applicable based on the class of Units selected by Account
Owner, an annual management fee equal to 0.25% of the average daily Account Net Asset Value will be charged to each
Account.

(d) Daily Assessment. The annualized fees applicable to each Account will be assessed against the Account on a daily basis.

(e) Contingent Deferred Sales Charge. Certain withdrawals, rollovers and transfers of   Class C Units — and in some limited
cases, Class A Units — will be subject to a contingent deferred sales charge, as described in detail in the Plan Disclosure
Statement.

(f) Annual Account Fee. Each Account will be subject to an annual Account fee of $20 per account. This annual charge will be
waived if certain conditions described in the Plan Disclosure Statement are met.

(g) Underlying Mutual Fund Fees. Account Owner agrees and acknowledges that in addition to the fees and charges described in
the prior provisions of this paragraph, each of the mutual funds in which Account assets are invested under the applicable
Investment Portfolios will also have their own investment management fees and other expenses.

(h) Changes to Fees. The fees and charges applicable to an Account are subject to change from time to time.

(i) South Dakota Residents. Accounts for which either Account Owner or the Designated Beneficiary is a resident of South
Dakota will not be charged the Management Fee or the Annual Account Fee.

10. Necessity of Qualification. The Program is established with the intent that it shall qualify for favorable federal tax treatment
as a qualified tuition program under Section 529. Account Owner agrees and acknowledges that qualification under Section
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529 is vital, and agrees that this Agreement may be amended by the Council at any time if the Council determines that such 
an amendment is required to maintain qualification under Section 529. This Agreement may also be amended by the Council 
if needed to ensure the proper administration of the Program. 

 
11. Successor Account Owner. Account Owner may designate an individual person to become the owner of the Account (the 

“Successor Owner”) upon Account Owner’s death. Such designation may be made in the Application or in another form 
acceptable to the Program Manager. 

 
12. Change in Ownership. An Account Owner may change ownership of the Account at any time to another individual or entity 

that is then eligible to be an Account Owner by completing such forms and providing such documentation as is acceptable to 
the Program Manager. 

 
13. Reporting. The Program Manager shall provide quarterly and annual reports to Account Owner concerning the value of each 

Account and activity in the Account. 

14. Account Owner’s Indemnity. Account Owner recognizes that the establishment of any Account with the Trust will be based 
upon Account Owner’s statements, agreements, representations, warranties and covenants set forth in this Agreement and the 
Application, and Account Owner agrees to indemnify and to hold harmless the Council and its members, the Program 
Manager and any representatives of the Council or the Program Manager from and against any and all loss, damage, liability 
or expense, including costs of reasonable attorney’s fees, to which they may be put or which they may incur by reason of, or 
in connection with, any misstatement or misrepresentation made by Account Owner or a Designated Beneficiary, any breach 
by Account Owner of the acknowledgments, representations or warranties contained herein or any failure of Account Owner 
to fulfill any covenants or agreements set forth herein. All statements, representations, warranties or covenants of Account 
Owner shall survive the termination of this Agreement. 

 
15. Amendment and Termination. The Council may at any time, and from time to time, amend the Program, this Agreement or 

the Plan Disclosure Statement or suspend or terminate the Program and shall give written notice of suspension, termination 
or amendment (other than an amendment permitted by Section 10 of this Agreement), if material and adverse to the interests 
of Account Owners generally. In such event, the assets invested under this Agreement may not thereby be diverted from the 
exclusive benefit of Account Owner and his or her Designated Beneficiary. Nothing contained in this Agreement shall 
constitute an agreement or representation by the Council or any other party that the Council will continue to maintain the 
Program indefinitely. 

 
16. Severability. In the event that any clause, provision, or portion of this Agreement is found to be invalid or unenforceable by 

a court of competent jurisdiction, that clause or portion will be severed from this Agreement and the remainder shall continue 
in full force and effect as if such clause or portion had never been included. 

 
17. Actions by Program Manager. The Program Manager may act as the Council’s agent for purposes of actions or 

determinations by the Trust under this Agreement. 
 

18. Incorporation of Application. The Application executed by Account Owner with respect to each Account established by 
Account Owner is expressly incorporated herein, and this Agreement is expressly incorporated into each such Application, so 
that together this Agreement and the Application executed by Account Owner with respect to an Account shall constitute the 
contract between the Program and Account Owner with respect to the applicable Account. 

 
19. Governing Law. This Agreement shall be governed by South Dakota law, and by maintaining an Account, Account Owner 

submits, without limitation, to the jurisdiction of courts.  
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