Lieutenant Governor Kevin Meyer

STATE OF ALASKA

March 17, 2020

Robin O. Brena
810 N Street, Suite 100
Anchorage, AK 99501

Re: 190GTX — Fair Share Initiative
Mt. Brena:

I have reviewed your petition for the initiative entitled "An Act changing the oil and gas production tax for
certain fields, units, and nonunitized reservoirs on the North Slope” and have determined that the petition
was propetly filed. My notice of proper filing is enclosed. Specifically, the petition was sighed by qualified
voters from all 40 house districts equal in number to at least 10 percent of those who voted in the preceding
general election; with signatures from at least 30 house districts matching or exceeding seven petrcent of those
who voted in the preceding general election in the house district. The Division of Elections verified 39,174
voter signatures, which exceeds the 28,501 signature requirement based on the 2018 general election. A copy
of the Petition Statistics Report prepared by the Division of Elections is enclosed.

With the assistance of the attorney general, I have prepared the following ballot title and proposition that
meets the requirements of AS 15.45.180:

An Act changing the oil and gas production tax for certain fields, units, and
nonunitized reservoirs on the North Slope

This act would change the oil and gas production tax for areas of the North Slope where a company
produced more than 40,000 batrels of oil per day in the prior year and more than 400 million barrels total.
The new areas would be divided up based on “fields, units, and nonunitized resetvoirs” that meet the
production threshold. The act does not define these terms. For any areas that meet the production threshold,
the tax would be the greater of one of two new taxes.

1 One tax would be a tax on the gross value at the point of production of the oil at a rate of 10% when
oil is less than $50 per-batrel. This tax would increase to a maximum of 15% when oil is $70 per-batrel or
higher. No deductions could take the tax below the 10% to 15% floor.

2 The other tax, termed an “additional tax,” would be based on a calculation of a production tax value
for the oil that would allow lease expenditure and transportation cost deductions. This tax on production tax
value would be calculated based on the difference between the production tax value of the oil and $50. The
difference between the two would be multiplied by the volume of oil, and then that amount would be
multiplied by 15%. The existing per-taxable-barrel credit would not apply. The act uses the term “additional
tax” but it does not specify what the new tax is in addition to.
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The tax would be calculated for each field, unit, or nonunitized reservoir on a monthly basis. Taxes are
currently calculated on an annual basis, with monthly estimated payments. Since these new taxes would only
apply to certain areas, a taxpayer would still have to submit annual taxes for the areas where the new taxes do

not apply.

The act would also make all filings and supporting information relating to the calculation and payment of the
new taxes “a mattet of public record.” This would mean the normal Public Records Act process would apply.

Should this initiative become law?

This ballot proposition will appear on the election ballot of the first statewide general, special, or primary
election that is held after (1) the petition has been filed; (2) a legislative session has convened and adjourned;
and (3) a petiod of 120 days has expired since the adjournment of the legislative session. Barring an
unforeseen special election or adjournment of the current legislative session occurring on or before April 19,
2020, this proposition will be scheduled to appear on the general election ballot on the November 3, 2020
general election. If a majority of the votes cast on the initiative proposition favor its adoption, I shall so
certify and the proposed law will be enacted. The act becomes effective 90 days after certification.

Please be advised that under AS 15.45.210, this petition will be void if I, with the formal concurrence of the
attorney general, determine that an act of the legislature that is substantially the same as the proposed law was
enacted after the petition has been filed and before the date of the election. I will advise you in writing of my
determination in this matter.,

Please be advised that under AS 15.45.240, any person aggrieved by my determination set out in this letter
may bring an action in the superior court to have the determination reversed within 30 days of the date on
which notice of the determination was given.

If you have questions or comments about the ongoing initiative process, please contact my staff, April
Simpson, at (907) 465-4081.

Sincerely,

° m . y
Kevin Meyer
Lieutenant Governor

Enclosures

cc: Kevin G. Clarkson, Attorney General
Gail Fenumiai, Director of Elections



Lieutenant Governor Kevin Meyer
STATE OF ALASKA

NOTICE OF PROPER FILING

[, KEVIN MEYER, LIEUTENANT GOVERNOR FOR THE STATE OF ALASKA,
under the provisions of Article XI of the Constitution of the State of Alaska and
under the provisions of AS 15.45, hereby provide notice that the initiative petition for
“An Act changing the oil and gas production tax for certain fields, units, and
nonunitized reservoirs on the North Slope™ which was received on August 16,2019,
and known as 190GTX, was properly filed.

[ have determined that the initiative sponsors have timely filed the petition and that
the petition is signed by qualified voters (1) equal in number to 10 percent of those
who voted in the preceding general election; (2) resident in at least three-fourths of
the house districts in the state; and (3) who, in each of the house districts, are equal in
number to at least seven percent of those who voted in the preceding general election
in the house district.

In accordance with AS 15.45.190, the Director of the Division of Elections shall
place the ballot title and proposition on the election ballot of the first statewide
general, special, or primary election that is held after a period of 120 days has
expired since the adjournment of the legislative session. Barring any unforeseen
special election or adjournment of the current legislative session on or before April
19, 2020, this proposition is scheduled to appear on the general election ballot on the
November 3, 2020 general election.

IN TESTIMONY WHEREOF, I have hereunto set my
hand and affixed hereto the Seal of the State of Alaska,

at Juneau, Alaska,

This 17th day of March, 2020.

KEVIN MEYER, LIEUTENANT GOVERNOR
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