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Today's speaker

Melinda Zabritski

Sr. Director of Automotive Financial Solutions
Experian

Throughout her career with Experian, Zabritski has overseen the
product strategy for Experian Automotive’s lending channel and
creation of the automotive credit vertical. After over 18 years in
product management, she transitioned into sales and consulting.
Zabritski also serves as Experian’s primary analyst and
spokesperson regarding key automotive finance trends.
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Session overview

Category Score Range

- Overall origination trends Super prime 781 -850
 Origination trends on New loans & leases 661 — 780
» Origination trends on Used financing Nonprime 601 — 660
« Portfolio balances & delinquency Subprime 501 — 600
Deep subprime 300 - 500 .
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Data sources

elocity Market, Risk and Performance

Ascend Market Insights

* |nstant access to credit market trends across
the entire credit universe (review by industry

type)
* Deep-dive across numerous themes

(delinquency, originations, total accounts &
balances and more)

Monthly subscription service sourced from US
vehicle titles, manufacturer data and credit
information

Quickly view dealer and lender activity and share
by market, make, segment and more

Gain insight into credit and loan/lease

characteristics across vehicle metrics » Easy navigation and dashboards with weekly

Executive Summary insights

Review loan performance by origination attributes,
vehicle and dealers
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Q1 2023
Originations

Trends in automotive loan and lease originations
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Automotive financing

Snapshot of how and what consumers are financing

Percentage of vehicles with financing % of all new vehicles that are leased

2021 2022 2023 27 93%
86.07%
84.80% 29,350
21.67%
18.23%
40.54% 41.83% 40.41%
New Used New Used New Used 2021 2022 2023
New/Used percentage of financing Used vehicle % of total lease market
B New M Used
Q1 11.18%
. . : 10-03%
2020 2021 2022 2021 2022 2023
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Captives move to largest share type for total financing

Market share of total financing

Q1
32_.215%
30.13% 30.56%
30.27%
’ 30.62%
26.03%
2 ,53%
22.40%
21.23% /'
20.46%
° 19.71% —
18.82%
9 11.57%
11.62% —— —— 10.79% . 12.11%
o —_—
10.70% LA 10.72% 10.55% 10.75% 10.74%
B Banks [ BHPH/Others Captive Finance M Credit Union M Finance Co
2018 2019 2020 2021 2022 2023
] e
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New scores increase 6 points while used are up 8 YOY

Average score by vehicle type

B New M Used
734 — 742
727 736
727 728
663 ______________________._._._-—-——-677
- ——— 669
647 649 655
2018 2019 2020 2021 2022 2023
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Prime is over 66% of total financing, while subprime falls to just over 16%

Total (loan & lease/new & used) risk distribution W Super Prime " Prime W Near Prime i Subprime I Deep Subprime
Q1
2018 2019 2020 2021 2022 2023

1Total financing = loan and lease transactions on both new and used vehicles ..e'
. ™
.
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Prime+ Is over 64% of total loans while total subprime just above 17%

Total loan risk distribution B Super Prime I Prime M Near Prime % Subprime I Deep Subprime
Q1
2018 2019 2020 2021 2022 2023
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Q1 2023
New financing

A look at new lease & loan trends
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Captive share climbs for new financing

Market share of new financing (loan/lease)

Q1
57.42%
>3.39% 54.11%
52.45%
51.66%
49.97%
M Banks BHPH/Others Captive Finance M Credit Union M Finance Co
30_'21% 29.18%
28.7 4% e —
27.92% 26.73% \
23.21%
16.09%
16.53%
13.93% 12.43% /’7
13.35%
10.98%
4.57% 4.73% 4.22% 3.93%
4.15% : 4.55%
0.73% 0.76% 0.67% 0.67% 0.83% 1.60%
2018 2019 2020 2021 2022 2023
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SUVs gain more share while sedans gain over pickups

Percentage of new financing by segment
Q12022 Q12023

0.48%

Convertible | 0.39%

1.24%

Coupe B4 1.50%

1.25%

Hatchback I 1.59%

Pickup 16.51%

17.06% 17.77%

Sedan

Vans I 1.83% I 1.77%
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New leasing score up 1 point while loans gain 5 points YOY

Average new score by transaction type

736
735
734
M Lease 733
M Loan /
729
728 728
718 718 719
2018Q1 2019Q1 2020Q1 2021 Q1 2022 Q1 2023 Q1
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Prime+ reaches 82% with most growth occurring in Super Prime

New loan risk distribution B Super Prime I Prime M Near Prime [ Subprime I Deep Subprime
2018 2019 2020 2021 2022 2023

Deep subprlme =
o 25% F e
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Over half of leasing is 741+ while fewer consumers choose to lease

New lease risk distribution m 751+ % of borrowers choosing to lease
2021 2022 2023 1 741-780 Subprime Near Prime Prime+
W 701-740

M 661-700 32.58%

7 601-660
7 300-600 28.82%
25.52%
23.56%
22.71% 23.12% 22.52%
21.40%
20.21% I I

2021 2022 2023 2021 2022 2023 2021 2022 2023
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Michigan and the NY lead with the greatest share of new state financing
as lease

AK = 2.6%
HI = 14.8%

1.6% 67.6%
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Honda leads as the #1 leased make for Q1

Top 20 leased new makes

Honda | 10.229%
Chevrolet | 8.709%
N1 | — s.029%

subaru | — 2.91%
i | 4.399%
Hyundai [ — 2.27%
Mazda [, 3.99%
Mercedes-Benz [ =.16%
Audi [, 2. 00%
cmc I, . 64%
Volkswagen [ 2.41%
Lexus [, 2 349
Tesla [, 2.17%
Acura [ 150%
cadillac [ NN 1 5%
Buick [ 1 70%
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Finance type by make

Share of new make by finance type M Loan M Lease
Daiml . Mazd Porsc Renault- Subar
BMW Ford Geely GM Honda Hyundai Kia Nissan Stellantis Tata Tesla  Toyota VW
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Two sedans return to top leased vehicles; average payment difference
of $139

Top 10 leased models

2.49%
2.33% 2.20% 2.18%
1.79% 1.79%
. . ) ) }
F-150 Equinox Silverado 1500 Rogue Grand Cherokee Civic Accord CR-V CX-5 1500

Average monthly payment on top leased models

F-150 Equinox Silverado 1500 Rogue Grand Cherokee Civic Accord CR-V CX-5 1500
$986
$634 $622 600 $616
$529 $587 $591 $518 $572 s160 $ $494 $568
l . = . l $4i = 5 l
Loan Lease Loan Lease Loan Lease Loan Lease Loan Lease Loan Lease Loan Lease Loan Lease Loan Lease Loan Lease
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New loan attribute summary: new loan amount up only 3% while terms

decrease

Average amount financed

New
Q1

$39,638 $40,851

$35,383

2021 2022 2023

Average loan rate

New
Q1

6.58%

4.15% 4,10%

2021 2022 2023
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Average monthly payment

New
Lease Loan
Q1 Q1
$725
$650
$586 $577

$471 $527

2021 2022 2023 2021 2022 2023

Average loan term

New
Lease Loan
Q1 Q1

69.49 69.48 68.64

36.49 36.41 35.28
2021 2022 2023 2021 2022




Increase In average loan amounts is tapering off

YOY growth in average new loan amount YOY $ difference in average new loan amount
New New
Q1 Q1
12.03% $4,255
5.20% 4.61% $1,673 $1,558
- = - -
2020 2021 2022 2023 2020 2021 2022
QO0Q growth in average new loan amount QOQ $ difference in average new loan amount
New New
2022 2023 2022
11.91% $4,217
2.40% 2.32% $950 $940
|
-0.20% (s85)
-1.43%
Q1 Q2 Q3 Q4 Q1 Q1 Q2 Q3 Q4
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Leasing payments rise while terms drop YOY

Average lease payment by risk tier

Q1
Subprime Near Prime Prime Super Prime
$612 $605 $590
$538 $544 $532 $510 >
$479 . $482 . $473 $463
2021 2022 2023 2021 2022 2023 2021 2022 2023 2021 2022 2023
Average lease term by risk tier
Q1
Subprime Near Prime Prime Super Prime
36.51 36.26 35.77 37.01 36.96 35.84 36.75 36.71 35.90 35.75 34.79
2021 2022 2023 2021 2022 2023 2021 2022 2023 2021 2022
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Payments and loan amounts experience YOY increases across all risk

segments

Average loan amount financed by risk

New
Q1

$43,780 $42,573

Near Prime Prime

$40,682

E .

Deep Subprime Subprime

Year-over-year change in loan amount

New
Q1
$2,705 $2,830
$2,031
. b
Deep Subprime Subprime Near Prime Prime
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Average loan monthly payment by risk

New
Q1
761 765
5 $711 . .
Super Prime Deep Subprime Subprime Near Prime

Year-over-year change in monthly payment

New
Q1

$71
$800

Super Prime Deep Subprime Subprime Near Prime

$733

Prime

$78

Prime

$693

Super Prime

$66

Super Prime



New values continue to climb while LTV decreases

Avg New Values

Avg.
MSRP

Avg.
LTV
MSRP

25  © Experian | Public.

2021

$36,207

110.17%

2022

$38,281

116.69%

Q1

2023
$40,083

114.53%

YOY change in new values

YOY
differencein
MSRP value

% Difference
in MSRP LTV

State of the Automotive Finance Market Q1 2023

$1,331

1.35%

Deep Subprime

$1,639

1.47%

Subprime

2023

$1,485

0.24%

Near Prime

$1,600

-1.00%

Prime

$1,985

-3.06%

Super Prime
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Terms decrease in super prime while rates rise

Average loan term by risk

New
Q1
73.94 74.35
i . . 70.57
Deep Subprime Subprime Near Prime Prime
Year-over-year change in loan term
New
Q1
0.20 0.13
B
I
-0.15
-0.50
Deep Subprime Subprime Near Prime Prime
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62.73

Super Prime

-1.01

Super Prime

Average loan rate by risk

14.08%

Deep Subprime

Year-over-year change in rate

1.14%

Deep Subprime

11.53%

Subprime

1.98%

Subprime

New
Q1

8.86%

Near Prime

New
Q1

2.52%

Near Prime

6.40%

Prime

2.65%

Prime

5.18%

Super Prime

2.48%

Super Prime

e,
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Growth occurring in shorter term loans

Distribution by loan term

0 85+
New W 73-84
Q1 W 61-72

W 49-60

0 1-48

2021 2022 2023
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Avg score by loan term

1-48

783 778 780

769

49-60

764

767

New
Q1
61-72

723 725

724

702

73-84

707

710

85+

717 715 710

2021 2022 2023 2021 2022 2023 2021 2022 2023 2021 2022 2023 2021 2022 2023
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Q1 2023
Used financing

A look at used automotive loan trends
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Dealer type snapshot: Franchise Dealers gain share YOY

Used transactions by Dealer type Used loans by lender type and Dealer
B Franchise Independent
M Banks
[ BHPH/Others
Captive Finance
M Credit Union
M Finance Co
14.96%
48.81% 49.95% 47.93%
2021 2022 2023 Franchise Independent
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Credit Unions continue to lead as largest used loan lender type

Used market share by lender type

Q1
33.93%
31.48%
31.36%0 eu— 32.50% 32.69%
29.76%
27.87%
26.47%
26.62%
Q
25.41% 24.66% 24.70%
) 18.97%
19.44% e o
’ 17.54% Lreste 17.38%
16.20% s 1 7. 06%
419 16.68% 16.72%
15.41% 15.85% 15.71% ’ °
M Banks Captive Finance M Credit Union [ BHPH/Others M Finance Co
2018 2019 2020 2021 2022 2023
.. 9
s ©.
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TN (86%) leads with the largest percentage of loans for used cars; NY
(63.8%) has the lowest

AK =82.1%
HI =71.9%

63,00 I O .0
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Subprime used loans continue near record lows with prime+ over 56%

Used loan risk distribution B Super Prime I Prime M Near Prime I Subprime I Deep Subprime
Q1
2018 2019 2020 2021 2022 2023

8,
%e
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Consumers shifting back to financing used vehicles at increasing rates

Consumers choosing used vehicles

Deep Subprime
95 .75% 96.68%
2021 2022

33  © Experian | Public.

96.27%

2023

86.77%

2021

Subprime

89.31%

2022

89.11%

2023

State of the Automotive Finance Market Q1 2023

73.36%

2021

Q1
Near Prime

76.45%

2022

77.53%

2023

62.85%

2021

Prime

61.63%

2022

63.99%

2023

45.45%

2021

Super Prime

44.06%

2022

46.52%




Used loan attribute summary: rate increases, and shorter terms continue
to cause payments to rise despite lower loan amounts

Average amount financed Average monthly payment
Used Used
Q1
$28 010 $26,420 $505 $516
$22 392 $414
2021 2022 2023 2021 2022 2023
Average loan rate Average loan term
Used Used
Q1 Q1
11.17%
65.73 67.63 67.42
8.81% 8.67%
2021 2022 2023 2021 2022 2023
P
. eu
.
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Loan amounts begin to decrease both year-over-year and quarter-over-
quarter

YOY growth in average used loan amount YOY $ difference in average used loan amount
Used Used
Q1 Q1
25.09% $5,619
8.21% $1,698
-5.68% ($1,590)
2021 2022 2023 2021 2022 2023
QO0Q growth in average used loan amount QOQ difference in average used loan amount
Used Used
2022 2023 2022 2023
23.69% $5,365
2.13% $596
0.25% ] ($70) ]
2. 751
2.63% 4.91% ($751) ($1,365)
Q1 Q2 Q3 Q4 Q1 Q1 Q2 Q3 Q4 Q1
P
. em
o
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Used loan amounts fall across all risk segments while payments rise

Average loan amount financed by risk

Used
Q1

$26,069 $28,056

$22,193

b .

Deep Subprime Subprime

Near Prime Prime

Year-over-year change in loan amount

Used
Q1
($285)
($1,000)
($2,120) ($2,001)
Deep Subprime Subprime Near Prime Prime
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$27,306

Super Prime

($1,468)

Super Prime

Average loan monthly payment by risk

Used
Q1
Deep Subprime Subprime Near Prime Prime

Year-over-year change in monthly payment

Used
Q1

$3
$6
Deep Subprime Subprime Near Prime Prime

$502

Super Prime

$19

Super Prime
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Values and LTVs fall for used vehicles

Avg Used Values YOY change in used values
2021 2022 2023

$27,890

$25,603

$21,467

YOY differencein
Avg. Clean Retail

($2,881) ($2,843)

2.81%

121.84%

116.77% 115.60%

YQY % Difference
in Avg. LTV ACR

Avg.

LTV ACR 0.06%

-1.65%

Q1 Q1 Q1 Deep Subprime Subprime Near Prime Prime Super Prime

e,
%e
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Terms increase for lower scoring segments while rates climb

Average loan term by risk

Used
Q1

68.41 68.59

65.72

h .

Deep Subprime Subprime

Near Prime Prime

Year-over-year change in loan term

Used
Q1

0.12 0.14

-0.28 -0.29

Deep Subprime Subprime Near Prime Prime
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64.95

Super Prime

-0.37

Super Prime

Average loan rate by risk

Used
Q1

21.32%

18.55%

13.28%

Deep Subprime Subprime Near Prime
Year-over-year change in rate
Used
Q1
3.15%
2.15%
1.18%
Deep Subprime Subprime Near Prime

8.75%

Prime

3.14%

Prime

6.79%

Super Prime

3.02%

Super Prime
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Shorter term loans grow for used vehicles

Distribution by loan term Avg score by loan term

q [ 85+ g
Use Use
Q1 W 73-84 Q1
M 61-72
1-48 49-60 61-72 73-84 85+
M 49-60
I 1-48 215 712
| | |G.1 | I | | | 676 | | 685 | | |
2021 2022 2023 2021 2022 2023 2021 2022 2023 2021 2022 2023 2021 2022 2023 2021 2022 2023

e,
%e
[ ]

39  © Experian | Public. State of the Automotive Finance Market Q1 2023



Q1 2023
Market overview

Balances and delinquency on all open auto
loans & leases
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Overall loan balances (in billions) grew 8.4% YQOY with share growth in
deep subprime and prime segments

Outstanding automotive loan balance Auto loan balances by score band
$1,432
$1,400 $1,321
$1,226
$1,200 1,152
$1,105 :
2
S $1,000
o
2 $
= 800
: 39.83% 39.75% e 43.17% 41.40%
[na]
C  $600
=
- - - - -
$200 -
$0 - 267% 265%  173% 21%%  259%
Q1 2019 Q1 2020 Q12021 Q1 2022 Q12023 Q12019 Q1 2020 Q12021 Q1 2022 Q12023
.. .
.
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Delinquencies rise past pre-COVID levels

30 day delinquency 60 Day delinquency
Auto Loan

i floans deli 769
2 06% 5 04% Percentage of loans delinguent 0.72% 0.72% Percentage of loans delinquent 0.76%

1.89% 0.62%

I ) ) i l
0.88%
2.51% 2.44% Percentage of balances delinquent 0.83% 0.82% Percentage of balances delinguent 0
2.23%
0.69%
1.83% 1.83% 0.62%
Q1 2019 Q1 2020 Q1 2021 Q1 2022 Q1 2023 Q1 2019 Q1 2020 Q1 2021 Q1 2022 Q12023

e,
e
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60-day delinguency rate dashboard (originations 2018+)

Current 60 day delinquency rate by new/used

0.95%

0.40%

Used
Current 60 day delinquency rate by fuel type (bought new)

1.00%

0.70%

519% 0.56%

0.41%

Q 0
0.19% 0.20% 0.11%

008% .

Biodiesel Diesel EIectrlc " Electric Flex Fuel Flex Fuel Gas/ Gasoline Hydrogen

Plug ~Gasolin Electric Fuel Cell
In/Gas e Hybrid &
Hybrid
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Current 60 day delinquency rate by dealer type on used loans

1.39%

0.79%

Franchise Independent

Current 60 day delinquency rate by vehicle type (bought new & used)

1.10%

. . ﬁ
Car I CUV/SUV/Wagon | Truck Van
ol
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Q1 Summary

Leasing remains low yet, financing overall
has decreased for new vehicles

Subprime continues to reach record lows for
automotive financing

New loan amounts and payments continue to climb
while rates increase, and terms decrease

Used loan amounts begin to decline yet payments
rise with increased rates and shortened terms

« Overall balances climb while delinquencies surpass
pre-COVID levels
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Q1 2023
We Power Auto

We help you find, reach and retain customers like no one else.

Let us prove it to you.
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