FEDERAL ELECTION COMMISSION

AWASHINGTON, D C 20461

Movember 13, 1979

MEMORANDUM

TO: FRED EILAND
PRESS OFF1CE

/,2',’ )

T1IROUGH BOB COSTA /K_J(-/’/

A

[N
FROM: JUDY HAWKINS 7/

SUBJECT: PUBLIC ISSUANCE OF AUDIT REPORT -
AMERICAN PARTY CONVENTION
ARRANGEMENTS COMMITTEE

Attached please find a copy of the final audit. report
of the American Party Convention Arrangements Committee which
was approved by the Commission on September 26, 1979.

Informational copies of this report have been received by
all parties involved and this report may be releascd to the
public.

Attachment as stated

cc: FEC Library
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“FEDERAL ELECTION COMMISSION

1325 K SIREET S\
WASHING O 0 Jodng

REPOPRT OF THE AUDIT DIVISTON
ON THFE
'CONVEIMTON ARRANGEMENTS COMMTTTER
OF THF
ANMEPRICAN PARTY

» Background

A.. Overview

This report is based upon an audit of the Convention
Arrangements Committeoe ("the Committec™), undertaken by the
Audit Division of the Pederal Floction Commission in accordanme.
with the Commission's audit policy to determine whether thore
has been compliance with the provisions of the Federal Ploction
Campaign Act of 1971, asn arended ("the Act"). . The aundil wan
condiucred pursuant to-Sccotion 438(a) (8) of Title 2, Unibed Sintb
Coda, which dirccts the Commisnion to make from time to time

[

audits and field dnvasticantions with . respect teo reports and
statemonts filed under the provisions of the Act.

The ~merican Party reaistered with the Federal Fieoctio
Commission on August 15, 1975, in support of American Party o
candidatos for foderal efficce.  fThe nominating convention was
held in Salt Loke City, Utah, June 17-19, 1976. The Commit
filed a rerort with the Commiszsion disclosing the financial
activity of the Convention on September 20, 1976 (sce Other -

Mattora).

The audit covered th i March ] 1976, the
incortion date of the y oeptenmber 30, 1676,
the final coverage dnte of the hanl ont containing the
ignificant financial activity e
‘oo roported a beainnd :ash balanoe at March 1, 19746,
N-, roceoints for the neriod f $29,41.1.88, total comnoad-
o for the pericd of 829,41.1.88 and lJosing

cash bhalanceeo
30, 1976, of S-0-. 1/

vy note that the covorage dabtes on thoe Committoe report

are in error. "ho dates shown on the report are March 1,
1976, through Junc 30, 1976. Howoever, a transfer of funde
to the american Partv in August, 1276, was included in
this report, "herefere, to verify this transfer activity

H e i
R T ] - P S S ST AT ceryane
woo cewanined Cormitvioe banh records through Septemboer 30,
1976 (ooo Othess Taviern) \ -




This audit report is based on documents and working
Spapers supporting cach- of its factual statements. They form
part of the record upon which the Commission based its decisions
on the matters in this report and were available to Commissionar:s
and approvriate staff Vor review. ' “

n, Raov Porsonne!

The principa!l officer of the Commitice -was Mr. Farl
Joppson, Chairman. Moo Hary Ellen Gardner ‘was (‘han"mr 30N ni
.- the. Convention Finance Committee.

C. Scope

The - audit included such tests. as verification of
total reported receivts and (_::}wnch tures. and individual
tx.‘nns::.ctlons; roviow of hw'unm‘. un')ortlm. decumentation;
-analvais of Committeo debba ~and, ol.ﬂ igations; and, . such other
audit procedures as deomed necessary under tho (3L)'C\::“.sh-nc_o.,.
cur oxaninaticn of thoe records was periormed without the.
availabilite of persennel who maintainnd the records or who
provared the vroport for the Committee,  fThe ronort wos pro""rmi
byt the Aamerican Parle's accountant from sumnary infor mation .
provicdod by the Chaiceersen of the Convontion Finance Committeo.

citoment and NDescription of Findinas

fl't
vezzomione

&)
prosont
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tion of the revorits and stn{:omm.w i1 1 S oand the rocond
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u.‘:, that, oucept for the deficiencies notad helow, the
roports and statenonts of the Convention .7‘1 ancements Commi tton
'!'..\ rlv prosent the financial activites of tho ¢ “ommittoe for th *
poriod covered by Hw audit.  PFurther, oxcopt as noted bolaw
no matorial probloms in complyinag with the Foderal Blection

i
Cahmr aian Sob wors disaovored durit wr the conrse of the auditk.

Pocnrdl-eoning ¢f Ceontributions

Secticn 1232(c) of Title 2, United Stvatoes Code, reau

a rolitical commitice to koeon o debailed and
;11.] contrilbutions mado o or for such

idontifleation of ovars nerson making a

, ' 2850, and the date and ameount thereof

:m-., it? a ;u‘l"‘o“": conkributions a m"\rvﬁ‘m more than $100, the
account chall inciude ocaounation, and the principal nlace of

b .t N 3 - e
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1. 10 of 22 (45.45%) expenditures cach in exccss
of, or agarcaatina in oxcess of £100, wore not itcmized on
the Conmittee's reports. These 10 cxpenditures totaled
902,85 and revrosentod 4,58% of the total dollar value
(319,721,40) of extonditures requiring itomization.

2, one (1) of four (4) transfers made by the
Committee, in the amount of $250.00 (2.84% of the total

dollar value of transfers-out), was not jitemized on the
Comnittoe's roport,

t'pon our request, an amendniont was filed on
October 2, 1978 which substantially dizclosed the above
mentioned financial activity.

pPocommendation

The Audit staff recommonds that no further action bhe
taken on the ahove mattoers.

D, Sunrorting Pocum-ntal jon far txoenditures

faction 432(d) of Title 2, nited States Codo,
reagaires the treasurer to obtain and kocr a receipted bill,
gtatiang the particulars, for overy crveenditure made by a
poltitical conmittee in oxcess of $100 in anount, and for aw-
such exponditure in a lossor amount, i the auqregate anount
guch oncenditures to the same porson durina a ecalendar year
ewecpdis S100,

Sl ion 102,96 (1) of Pitle 11, Codoe of Federal
Poulat iopes, statess that when a receitted bl is not availar?!-.,
P ooy e keets (Y the cancel lead ohoel () showina
s aymoent {s) of the hilly and (ii) the Hill, invoice or other
contom: orancous pezerandum of the transaction supplicd to the
cormittoe by the vayeo.

our revicow of the Cormittes's ciunemditure rocords
poveale ! that 11 of 22 (50.07) expenditures, cach in oxecess
o, or ammteasting in excoss ot 8100, were ot saeported by

a receinted Litl, invoice, or other contour raneous momorand.c.

. .-,.o..i:,\..”—o.-.o e ks Sl
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-
Theoo 11 oxpenditures totaled 51.2,970.0(» and ropraosentod
65.77. of the total dollar valuc ($19,721.40) of
rocuit ing such documentation. The tu"m"t o0 maintained
Ccanacl lod cl ccks for all e::')onc‘nturo«
In the 1ntcr1m audlt renort, the sudit stady vecommen &l
that the Committee atbtempt to obtain and prosent the missind
] supporting: documentatinon for review or document ito hest etforts
: to -do so,
‘ : The Committce provided the Audit staff with supportine
- ) documrntation or - cevidence of offorts to oht:nn such Jdocnmentation
‘ for all but three (3) cupenditures (or 3.65% of the otal dollar
< valae of all ﬁ"pcnd\,turfv' roagquiring docur\uxt_ahon) .
v Roeommondation

pased on the Committoo's offorts outlined above, the
afy recommends that thoe Commission detewmine the

oo hos demonctrated its best effortn to complsy wi il

. 132(4) and that no Turther action be takoen on this

L o .
: . Orhog Matbors
™~ -

- T"he following is another matter noted during the courne

’ of the audit for which the Audit stafl foels no action nood he
talen, however, it is heoing broudght to i (‘.mmi tteoc's attention
o Lo be comnlicod with in the future,

s

.
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t

Soction 437(2) of Mitle 2, United States Codde, and Seetinns
107,200 and 107.3(a) of title 11, code of Fodoral Togulations,
roguire each committor oy other orannization, jncludinag o nating el
cenmitbon, which ropresonis O national majoer, miner, or new f

© political party in maiing arrangemonts for the convantion of such

party held to nominate a candidate for the office of President
or Viee prosident, shall within 60 davs following the end of

the convention (but not later than 20 davs prirw te the date of
the t.,"nu:!‘:.:]. oluckion), file with the Cormission a contrantion
rerart on FEC Form 4 containing all receints wsements

in connection with tho convention and shall be complete as of

50 davs following the convention.

gl!*.(l G ‘ S)l




i thor, Sections 107,.3(h) and ((‘) of Title 11, Code
of Fodoy g Redqulation:, provide that if the comni th-w svoends
Or rocoices any funds afbter 60 davs followinag the convention,
the coimitten shall becin to file no Jater than 10 days after
the el of the next calendar quartor a report discloming all
trans.ect jons <‘f‘m.)1r~ ed as of the close of that ealedar quartey
e : : md shall-eontinue’ to £ile quarterly reports until atl debts
obbigations have boen oxt inguished.  Fach committoc shall
Ifi!:* rinal repert with the Commission not later than 10 davs
After 1t ceasen activity, unless such status is roflocted in

cither of the roports sulmitLed pursuant to 11 CFR 107,.3(a)
ur (M), 4

"\L

547

previously n‘.c-':'-i"v\(‘w., the Committoe Filed a roport on
o 20, ]“7( covaring tha reriod favrch 1, 1276 - June 15,
1676 o disclone tha financinl activity of the nominating
oo hold June 17-19, 1976, 1n addition o the roport
Tate, it wan notoed that the covornacos

| e
[N S SN
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s

o FRRRIRTO RN In erver Guoa tra '.f:'ﬂ.' ef funds te tho Arerican Pooes
e enr st 31, 1976 was included in-this voport, S thaoauent
B e ronarts o worae not Toed as rvr,ui:‘»*ci By 11 CFR 123.3(h) and (e),
i C" i the Commilioc's total financial activits was

dinclosed
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