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FEDERAL ELECTION COMMISSION

AWASHINGTON, DC Jodet

November 7, 1979

MEMORANDUM
TO: FRED EILAND
PRESS OFFICE
THROUGH : BOB COSTA ﬁc
FROM: JUDY IAWKINS 2. -
SUBJECT: PUBLIC ISSUANCE OF AUDIT REPORT -

DEMOCRATIC PARTY OF WISCONSIN - FEDERAL ACCOUNT

Attached plecase find a copy of the final audit recport
of the Democratic Party of Wisconsin - Federal Account which
was approved by the Commission on October 17, 1979.

Informational copies of this revort have been rececived
by all parties involved and this report may be released to
the public.

Attachmeont as stated

cc: PEC Library
RAD
_.-Public Record




FEDERAL ELECTION COMMISSION

TS KSIREET NAW
WASHING TON, D CL 20403

REPORT OF THE AUDIT DIVISIQU
ON THE
DEMOCRATTC PARTY OF WISCONSIN-
FEDERAL ACCOUNT

1. Backcround
A. Overviow

This report is based on an audit of the Democratic
Party of Wisconsin-Federal Account ("the Committee"), undcertaken
1y the Audit Division of the Federal Flection Commission in
acceordance with the Commission's audit policy, to determine
whether there has been compliance with the provisions of the
Foderal Blection Campaign Act of 1971, as amended ("the Act").
mhe audit was conducted pursuant to Scction 438(a) (8) of Title

2 of the United States Code, which directs the Commission to
male from time to time audits and field investigations with
Fesnect te ronorts and statements f£iled under the provisions

oy Lhoe Act.

The Commibtteo rogistored with the Comptroller General
of the Unitcd States on May 30, 1974, as the State committee
ropresenting the Democratic Party in Wisconsin., 1/ The Committee

'y

meintaing izs headgquarters in Madison, Wisconsin.

1 e Comnid
of Wi

and nen

1 originally reaistered as the Democratic Party
nain and filed ronorits disclosing both its Federal
Pederal acktivity. On Awpril 20, 1978, the Committoo
~1 its accounts and kegnn reporting only Federal

7. Subocoouontly thoe Committee chanced its name to
Donooratic Party of Wisconsin-Federal Account.




- . — The audit covarcd the period January 1, 1976-through . . .
. T October 23, 1978, the final coverage date of the latest report o
T -~ filed by the Cemmittee at the time of the audit. During that
‘ ' Pﬂffi‘"l, the Committce repor ted a l‘o(nnmnq ‘cash balance of )
A$T,400.17), total recoipts of %191,6)6. 38, total cupenditures ;

oot a

of %43.4,045.17 and a closing cash balance on ‘October 23, 1978
of. &1, 3"‘,! 03. 2

- L This audit roport is based on deocuments and working
- ‘s which support cach of its factual statements. They
partof the record upon which the Comminsion baged its
sions on the matters in thi.s report and were available to

(u.“:u.n ssicners and appropriate staff for roview.
B O B. Kew Personnael
| — The principal officers of the Committee during the

i
v ricd coverad by the audit were Ii-'-rbc.-rt . Kohl, Chairman for
L p"‘l.lﬁ(i January 1, 1976 through Movember 14, 1977, Michacl
. N. Bleicher, (,nan'm::n for the por 'o'l r‘o*'on)r‘r 15, 1977 through

. O.:f./.vu.:x 23, 1978, John E. Malloy, Yreasurer for the period S LT
<& : 197¢ throuagh Joanuery 17, 1976, €uellen Albrocht, :

; For thoe poricd January 18, 1976 theough larch 127 1976, .
- Bon Seuthwick, Treoasuvroer for tho period Marcein 12, 1976 t“*'ough H

cune 9, 1978, and Carmen Poreo, Treasurcer Vor the Leriod

< . June 10, 1975 throuch OQotoley 23, 19078,

C. Scona

Tho andit included guch tests as verification of

-— Lot ﬂ. rovortod roceipts and t‘:-'.;--'z!‘.ii!"-l""" and dindividuaal
o fransaciions: rovicew of roguirod anpooriting decunntations
e .::..:I',‘.f'.is of (X stao debbs and obligatricns; and, such other
S sisii b procedures as decmed necessoary under the cireumstances. ‘
2/ thee dismoronancs in the renoricd Viauvroens is due to
- " eTYOrs,




. IT. Auditor's Statement and Description of Findings

It. is the opinion of the Audit staff, based upon
craminat ion of reports and statcmcnta filed and the records
presented, that, except for the deficiencies noted below,
the reports and statements of the Democratic Party of Wisconsin-
Poderal fAccount fairly prosent the financial activities of the
Commi ttee for the pDrLOd covered by the audit. Further, cxcept
a5 noted below, no material problems in complying with the
Fedaral Election Campaign Act were discovered during the course
iof the audit.,

N ]\L‘f nn

tion of Sunporting Documentation

Tor Furonditures
™

Scection 432(d) of Title 2 of the United States Code
- statos, in part, that it shall be the duty of the treasurcer

to obtain and k(‘"") a receipted bill, statina the particulars,
for overy cxpenditure mac En in exceous of $100, and for expendi-
tures in a lesser amount, if the agaregate amount of such
vrpenditures to the same person during a calendar vear excoeds
4

< \‘100.

S

- Scction 102.2(¢) (4) of Title 11 of the Code of
tedaeral Regulations states, in part, that when a receipted

o Hill is not ovailable, the troanurer may koep the cancelled

~ . choeck and the bill, invoice, or other contomrorancous memorandun

of the transaction supnlied to the cemmittec by the pavyee.

Miring the course of the audit, it was detormined
the Commit tAr did not retain the bill, invoice or other
smporanenus memorandum for our inspection in 164 instances
otaling $29,333 76 (12.617% of the total number and 7.5617 of
: total dollar amount of expernditures reguiring supporting
umeniation) vhere the expenditures had been in oxcess of
0 or in the auyaregate exceoeded $100.

.
~ .
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Pursuant to a recommendation by the Audit staff, the
nittoo obtained decunientation for 61 of the pre \flou"ly
fovuately sunported O\';wm‘.itutrc‘s totaling ng,uﬂ 70 and for-

werded them for our rov iow. 1In addition, tho Committee submilted
py 0% tho initicl Tottor rocucsting documentation, co pics of

ollow-up letters aont Lo thono paveas

R | - o1 Y P &
ved and a list of

from whon no roespoennan
{Lhe nayees of 45 cxpenditures for




which the Committcee wins unable to obtain current addresses.
Those exponditures, totaling $2,970.56, were, for the most
part, made to individuals who were college students at the
time they were cmployed by the Committee.

In total, the Committee submitted documentation or
demonstrated their offorts to obtain documentation for 72.56% of
the {otal number and 89.87% of the total dollar value of
those expenditures lacking supporting documentation.

Recomusndatision

|

The Audit staff is of the opinion that the Committee has
made its best offorts to obtain the missing documentation, and
therebtore reocoumends that no further action be taken on this
mattor,

B. ltemination of Expenditurcs

Soction 434(b) (9) of Title 2 of the United States
‘Codey states that cach report shall disclese the identification

of ¢ach persen to whom ewpenditures have baen made by such
commitice or on hchalf of such commititee or candidate within
the calendar » in an aggreaate amount or value in crcess
GfooIR0, tho amount, date, and purrose of cach such cupenditure

During the review of cxnenditures, it was detormined
“y

that the Ccommiittee did not itom1(n 138 cuxpenditures totaling
$7,456.32 (10.61% of the total numbery and 1.99% of the total
dotlar amsunt of oxpoenditures requiring itemization).

Pursuant to a rocommoendaition by the And it ckaff, the
Cormnidteoe f1led amendmeenis to its disclesure rvpmrga on Suntemboy
: itemizing all of the exponditures

2

inco thoe Committoo has filed amendmonts to its disclosure
rororts isomicing theoso omvenditures, it is the 1ucorﬂeniat on
Or the ALiit oatafP o that no furthor acticon be taken on thi
et Lar

roquiring itCnlAutloﬂ.
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Al the recommendation of the Audit staff, the
Commi ttee filed a schedule of sales and collections (FREC

sehedule ) on September 24, 1979, disclosing the $27,737.95
collected trom the fundraising event.  ©

Procsepmond o fon
Since the Committee has filed a schedule of sales and
c¢olloction:, it is the recommendation of the Audit staff
{ that no frirther action be taken on this matter.
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