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FEDERAL ELECTION COMMISSION
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REPORT OF THE AUDIT DIVISION
ON THE
DEMOCRATIC STATE COMMITTEE OF NEW JERSEY -
VOTERS REGISTRATION ACCOUNT

DEMOCRATIC STATE COMMITTEE OF NEW JERSEY -
TELETHON ACCOUNT

1. Background

A. Qverview

This report is basced on audits of the Democratic State
Committee of New Jersey-Votors Registration Account ("thc VRA
Committee®), and the Democratic State Committce of New Jersey=
Tolothon Account ("the Telethon Account®), undertaken by the
Audit Division of thc Federal Election Commission in accordance
with the Comumission's awd:t policy to determine whether there has
beon complianc: with the provisions of the Foderal Election
Campaign Act of 1271, as amended ("the Act”). The audit was
conducted pursuant to Scction 438(a) (8) of Title 2 of the United
States Code which dirccts the Commission to make from time to
time audits and ficld investivations with respect to roeports and
statoments filed under the provisions of the Act.

The Telothon Account reaistered with the Office of
the Clerk of the United States Howse of Representatives on
Ausust 7, 1975, and maintained its headquarters in Trenton,
New Jersey. The VRA Committee recistered with the Federal
Floction Commission on Scptember 3, 1976, and maintained its
headcuarters in Woodbridye, New Jorsey.

Oour a1dit covered the peried January 1, 1976 throuch
#arch 31, 1977, the ending date of the VRA termination report.

mho URA Cammnittee £iled rerorts of receipts and
cupenditures for the period 8/31/76 thru 3/31/77, the date of
its termination r~port. During this period, the VRA Committee
rerorted a beairning cash balance of $-0-, total recceints of

$56,028,.96, total expenditures of $56,028.96, and an ending cash
balanee of £-0-. 1/

The VRS Cemmittce amended its reports by letter on
nevertor 10, 1976, te reflsact in-kind contributions
from the Demoeratic National Cenmitter: of $5,456.03.
This arcuant, kowover, was not included in later vyear-
Losmdar-- *otals por v te t 0 the Cowmission (sce Other

:
Mot ey,




The melothon Account filed reports of receipts and
oxpenditures during the audit period from 1/1/76 thru 11/24/76,
the date of its tormination report. Durina the period, the
wolethon fecount roported a beainninag cash balance of 561.46,

total teceiuts of $363,04, total expenditures of $424.%0, ant
an ending cash balance of $=0-,

This awdit report is based on documconts and workina
papers which support cach of its factual statements. “hey
form part of the record upon which the Commission hagsed its
decision: on the matters in the roport and were available to
Commissioners and appropriate staff for review.

R. R Personnel

The princinal officers of hoth Committecs during the

audit verind were James P. Duaan, Chairman, and Mr. G. vicholas
venczia, reasurer,

C. Seere

Ll ST

andit included such tests as verification of total
rovorted roocirts and oxpenditures and indiviadual transactions;
roviow of remired support ing documentation; analysis of Committoee
dobts and oblicationss and, such other audit procedurcs as decomed
necessary usder the circuamstance:s.

1f. Ararlie

s Statement and Peserintion of Findinas

Nopoer. e O abe Committen of Mw Jorsove
wToloth s Reccunt Tt T Tt T T

1t i¢ the opinien of the Audit statf, based upon oexamination
of the renorts and statoments filed and the records presented,
At e e eratie €ate Coamittes of Yew dJersoy="telethon Account
was met oo titical eemaittoe as defined by Section 431(d) of Title
Joof e i ad geates Code,

"L o deicn fn banod on the Cact that the elethon
Tecount e e oseint and expenditure activity for the audit period
wae 1o 1 the 21,000 threshold included in the definition
got G Y in coction 431461 of mitle 2, United States Codes As
state ! g, the modethon fecomunt terminated its reporting
Sratus weith ch s Copmisgion en Voevember 3, 1076,




P“QQP”d'ﬁf state Committoe of Mow Jorsevs
Vaters Registration Account

11 is the opinion o the Audit staff, hased upon oxamination
of the roports and statements filed and the records presented,
that, cxcept for the deficiency noted below, the roports and
statements of the Domocratic State Committee of thw Jorsev=Votors
Peaistration Account fairly present the financial activities of
the Committor for the pericd covered by the audit. Furthermore,
no matorial probloms, cxeoopt as noted helow, in comnmlving with the

rederal Eleoction Campaiqgn Act were discovercd during the course
of the audit,

A. Documeatation for Expenditures and
Transfors to Othor Committees

section 432(d) of Title 2 of the United States Code
the treasurer of a rolitical eormittee to obtain and
Loop a receipted bill, statina the particulars, for cvery
esteaditure pade in exeeon of €100 in amoun*, and for any such
oxtecaciture in a lesser amonnt, if the aacareaate anount of such

roaut o

cxconditures to the same o son durinag a calendar year oxcocds b
2100, 1a addition, Section 102.9(c) (1) and (¢) of tho Commissicn's
peaulations pernit a trorourer to keen, when a recointed bill

it not available, the canselled check(s) showinag pay mont of the
Lill and the bill, iaveics or other contomporancous momorandum

¢ the transaction, and to be deemed in complianee if a treasurey
vien Wis or her best off. rts to obtain the roauired information

ant koops a complete recotd ot efforts to do so,

buring the courie of our review of VRA Committee
eaditures, we noted 20 expoenditures totalinag $27,846.29 for
which the Committee did not retain the reoquired docunentation,
Those oxpenditures roproseat 50.2% of the total dollar value
and 22.2% of the total nuloer of exponditures roequiring such
Jecumont ation,

Inciuicd abov s were 15 tranzters to 11 unreatstered
commit toos o ordanisat iona, totating §24,450, nade for voter
roaicteation pucpozea,  ieht (8) o eho reciviont erganizas=
tions received in excors o7 81,000,

vl

aquestion i about this doedicioney, the Treasure?
voees e 1 fhar the abn e rocorde wne protably due to the
‘aer that Part o Readpd.res rro had been moved soveral times sinco
Pl emtentienros were bo, amd the ayelicable vecords misplaend,




%e rccommended, in our letter of awdit findings of
April 6, 1979, that the Committee obtain and submit for our
rovicw, within 30 days of notification, sufficient documentation
to establish the ultimate purpose and use of these tramsfors and

cxpenditures,  n reported, or ovidence of the committoe’s of forts
to obtain the documentation.

On May 29, Junc 1, June 11, and July 9, 1979, the
Committee submittes! adequate supporting documentation and
ovidonce of best of forts to obtain same for 99.82 of the dollar
valuc of the expenditurcs noted above.

Rocommendation

It is the opinion of the Audit staff that the Committoo®
cffortas to date have placed it in compliance with our recommendat
We (herefore rocomacnd o furthor action on this matter.

R. Other Mattoer

Prosentod belew in a mattor for which no further
act ion is recommoended,

1) The VRA Cummittee amended its roports by
apocial lotter on tiovenber 10, 1976, to disclosa in=kiwml
contributions from the Lemocratic Mational Committee of
$5,456,03 [or voter rojistration materials provided by the
PRC.  Nowover, subscogquent VRA Comnittoe reports did not
disclose this amount in yeoar=to=date total.
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