FLDERAL ELECTION COMMISSION

WASHINGTON, DO 20463

September 10, 1980

MEMORANDUM
TO: FRED EILAND
PRESS OFFICE
THROUGH: BOB COSTA ‘<24”
FROM: JUDY HAWKING A7 [+ 34
SUBJECT PUBLIC ISSUANCE OF FINAL AUDIT REPORT -

IDAIO REPUBLICAN CONGRESSIONAL CAMPAIGN
COMMITTEE/IDAHO REPFUBLICAN STATE CENTRAL
COMMITTEE

Attached please find a copy of the final audit report of
Idaho Republican Congressional Campaign Committee /Idaho
Republican State Central Committee which was approved by the
Commission on August 28, 1980.

1 n '7‘.‘! nta 9o

Informational copies of this report have been reccived
by all parties involved and this report may be released to
the public as of today, Scptember 10, 1980.

Attached as stated

cc: FEC Library
i RAD
. Public kecordt




xtu rvpoxtq and ,tabemgn;s filed unde > prOVJ51ons of Lhe Act,

audit.

FEDERAL ELECTION COMMISSION

WASHINGTON D C 2046t

REPORT OP THE AUDIT DIVISION
' ON THE-
IDAHO REPUBLICAN STATE CENTRAL COMMImTEE

1.  Backyround
_ooA. . overview

This report is based on an audit of the Idaho
Republican State Central Committece ("the Committee"),
undertaken by the Audit Division of the Federal Election
Commission in accordance with the Commission's audit policy
to determine whether there has been compliance with the
provisions .of the Federal Election Campaign Act of 1971, a
amended ("the Act"). The audit was conducted pursuant :to
Section .438(a) (8) of Title 2 of the. United States.Code which,
at thg'time of the audit, directed the Commission to make o
from time to time audits and ficld. lnxﬁqtlgaLlons with res poctjf

“The Committec rcgistcred as the Idano Rvpubllcan“
Congressional Campaign Committee (TRCCC) with the Clerk of
the U.S. House of Representatives on October 18, 1974.  The
IRCCC filed a termination report for the period ending Doccmboi‘
31, 1976. On October 31, 1977, the Committee registered with .
the Foederal Eloction COHWlH%lOH as the Idaho Republican State:

Contral Commitvoe (IRBSCC). The Committee maintained its
huqdquxLor in Boise, Idaho.

The audit ~overed the period from January 1, 1976
through March 31, 1973, the final coverage date of the latest
disclosure report filad by the Committee at the time of the

The 1RCCC roported a beginning cash balance on April
L, 1976 1/ of $46.94, total receipts of $24,277.00, total

oxponditures or $24,323.94, and a closing cash balance as of
Daocomber 31, 1976 o $=0-.

L/ Tho LRCOCC filed #0C form 3a(postceard) for the period
I 1,7 = 3, 31.776,



The IRSCC reported a beginning cash balance on
October 1, 1977 of $-0-, total receipts of $7,471.51, total
oexpenditure:n of $6,259.67, and a closing. cash balance of
$1,173.67 as of March 31, 1978. '

This audit report is based on documents and work
papers which support cach of its factual statements. They
- form part of the record upon which the Commission based its .
decisions on the matters in the rupoxt and were avallablc
to. Comml ssioners and apnro)llntc Latt for rCVLow.

. B. Key Personnel
- & - The principal-officers of the IRCCC during the
'fV‘ .+ period audited were: - Hope Kading, Chairman, and D. Duff McKce,
o , "reasurer, 10/18/74 - 4/6/76; Vernon Ravenscroft, Chairman,
- S and Charles Chehey, Treasurer, 4/6/ - 12/31/76.
- = " The pfl“”l“al of ficers of the TRSCC were Dennis
o .- M..Olsen, Chairman, and Charles Chehey, Treasurer.
R o
L C. Scowpe : S
C. S The audit included such tests as verification: of
‘ - roported receipts and exponditures and individual transactions;,
™ : rovicew of reguired supporting documentation; analysis of debts .
— T and obligations; and such other audit procedures as deemed
>~ necessary under the circumstances.

1. Audit Findings and Recommendat tons

A Receipt of Prohibited Funds
Svction J4lb(a) of Title 2 of the United States

Code states, in part, that it is unlawtul for any corporation

Lo make a contribution or expenditure in connection with any

Federal clection to a political office, and it is unlawtul for

any volitical committee knowingly to accept any such contri- '

buticn trom a corporacion.

Frarr the

period coveorad by the audit, Section 434(b) (2)
of Title 2 of “he Unitved States Code stated, in part, that cach
roport shall d‘:cloqc the full name and mailing address of each
poerson who has one or more contributions to or for such
cemmictor wi calendar vear in an aggregate amount or

i 5100, tovether with the amount and date of

.
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For the period covered by the audit, Section 104.3(a)
of Title 11, Code of Federal Regulations, stated, in part, that
cach in-lind contribution shall be valued at the usual and normal
charqge on the date received and reported if in cxcess of $100 on
the appropriate schedule of receipts and expenditures, identified
as to its nature and listed as an "in-kind contribution”.

Our examination revealed that the state committee (an
unregistered state level party organization) paid the administrative
expenscs of the Committee. We also notued that the state committee
paid the administrative expenses with funds whose source was
derived from, in part, corporate contributions. Such corporate
contributions arc permissible under Idaho state clection laws.
our analysis of administrative expenses yielded an estimate of
$13,071.75 as a rcasonable amount that the Committce should have
reimbursced the state committee. 1/ Our estimate was derived by
dividing the percentage of receipts for Federal clections by the
total of receipts for Federal, state and local elections. Our
axamination of expenditures indicated that the Committee reimburseoed
the state committee $3,151.81 for administrative expenses, leaving
an unreimbursed balance of $9,916.949, which represented an in-kind
contribution. Furthermore, the Committee did not report the receipt
of this in-kind contribution.

During the audit, it was also determined that the
Committee accepted two (2) corporate contributions and, in
addition, accepted a transfer from the state committee of 20% of
fund:; received under Tdaho's tax check-off program which were
comminelad with prohibited funds prior to the transfer.

These mattoers wore referred to the Commission's Office
of General Counsel for further review, where on April 20, 1979,
Matter Under Review 951 was initiated. As a result of a preliminary
legal analysis, the Commission found reason to belicve the Committece
violated section J4ib(a) by: 1) accepting the in-kind centribution
of parment for administrative expenses by the state committee, 2)
accepting the corporate contributions, and 3) by accepting the
transfer of 205 of thwe Liaho tax check-orff funds Jrom the state
account containing curroraze runds,

1./ Section 106.1() o Titie 11, Code of Federal Regulations,
cidcctive april 13, 1977, divected party committeos which

S

eastablishod Foderal camnpaitan committoes to allocate
ciglrabtive cxnenses on a reasonablo basis botween their
Pesdeerl and non=¥oderal accouncs,




pune

bhusiness for 41 individa

‘on their amended porn
~action.

: Upon turther 1nvestlgat10n of the matter, the Offlcc
ol General Counsel recommended that the Commission take no
furt'her action against the Committee rcgardlng the violation of
Scetion 441b(a). The Office of General Counsel based its
recommendation upon evidence that the Committee, absent any
Commission guidance at the time, made an effort to reimburse
administrative expenscs bazod upon what the Committce believed
was a reasonable methed, and based on the Committec's attempts
to use corrective measurces to alleviate the possibility of
accepting corporate funds.  On January 8, 1980, the Commission

-approved the lucomrcndatxox of the OLflCC of General ‘Counsel. and

closed LhL file.

B. Disclosur Occupati
© pPlace of B.sxncs ol Contrlbutorv.

2 of Occupation and Prlnclnal -

" For the peried covered by the audit, Section 434 (b) (2)
of Title 2 of the L"W“el States Code required the disclosure
of the full name and mailing address (occupation and :principal
place of business, if any) i cach person who has made ong or
more contributions- - to’a 0011V1La1,committec within the calendar
vear in o oan aggrogatssanount or vatlue in excess of $100, touether

with the amounL and daze of suuh Lontxlbutlons.

Our oxamination of ropoxts fiLoO w1th the Comnmission

include either the occupaticn and,’or principal place of

als, reopresonting 70% ot all itemized

and CUnLL]delOH rocords ravealed that the Comm|i tteoe did not

contributions,

Basod on adwice Trom the auditors during fieldwork,

the Committee amendad their reports to include the missing o -

contributor informacicn. The amended report was receivedr-on
July L1, 1978

I ucommcn 1a Llon

‘Since the Commitzoe hos included the reqguired informaulou
ovt, the audit stafi recommonds no further




FEDERAL ELECTION COMMISSION

129 & SIREET NAW
WASHINGTON DY O loded

ADDITIONAL. INFORMATION REGARDING THIS ORGANIZATION
MAY BE LOCATED IN A COMPLETED COMPLIANCE ACTION
FILE RELEASED BY THE COMMISSION AND MADE PUBLIC IN
THE PUBLIC RECORDS OFFICE. FOR THIS PARTICULAR
ORGANIZATION'S COMPLETED COMPLIANCE ACTION FILE

SIMPLY ASK FOR THE PRESS SUMMARY OF MR #_ ¢S/ .

THE PRESS SUMMARY WILL PROVIDE A BRIEF HISTORY OF

THE CASE AND A SUMMARY OF THE ACTIONS TAKEN, IF ANY.

Audit #2257/




s
-l
../}“.

P

Y

o

¥

Hv‘rﬁ-‘,:
V B354
2o

A
AT

A

X'

~
Nt
PRYY
- .
<A,

AT AL K

oy
P
A

gAY R R R ARy
% . $ o

RN
-4




	Roll 161922
	Roll 161923
	Roll 161924
	Roll 161925
	Roll 161926
	Roll 161927
	Roll 161928

