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This memorandum serves to advise you that, as of
October 9, 1979, the audit report: for the following
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and may be recleased to the public:

Nastors, Matos & Pilots Peonsioners Action Pund

¢cs PEC Library
RAD
Public Records




FHLDERAL HLECTION COMMISSION

1L A SIREES Y
WAMENGL IO g

REPORT OF THE AUDIT DIVISION
O THFE
MASTERS, MATLS & PILOTS PENSTONERS ACTION PUND

X, Eggﬁggound
A. ovorviow

This roport is bascd on an audit of the Masters,
Mates & Pilots Pensioncrs Action Fund (“the Committee®),
undertaken by the Audit pDivision o! tho Faderal Election
Cor=:iasicn in accordance with the Commission®s audit uolicy
to doetermine whe ther thore has been compliance with the
vrovisions of the Poderal lection Campaian Act of 1371, as
apemded ("the Act™), s audit was conductod pursuant to
Sccetion 433(a)(8) or Title 2 of the United States Cod~ which
dilveces i Conminstion to make frem time to time audiss and
F101d Javectigations with reapeet to roports and stas:ronts
file i undeor the provisious of the Act,

Phe Commillee registeored with Jhoe U8, Bouse of
wevesgentatives on april 19, 1973, reporting the 1ntoeraational
e enteation of Mastors, Mates and I'ilols as 1ts conn tad
orcatication.  The Committee maintaias its headguarter: in
N Yorz, ow York.

. The audit coverced the perind from January 1, 197%
theow:h Jans 30, 1973, the final coverage date of tho
mest reeosnt report £iled by the Committeo at the tine of
the anidic,.

The Cornttteo revorted a beaginning cach balsnce on
Janiarye Y, 1975 of §81,430,. 28, tocual reecints for the roriod
of Sl Vi 00, total expenditurcs tor the poeried of J162,597,52

[
Jocine eaal balane: on dule 1, 1978 of $119,357,59, 17

g do noet preve mathenatically Qv to the
atlure Lo accucatoly roport cashe=cneland
1975, (oo Fiadin: ¢ boelow) .

¢
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This audit rcport is basod on documents and working
papers which support «ach of the factual statoments,
form part of the record upon which the Conmission basod its
decisions on the matters in the report and were available teo
Commissioncrs and appropriate staff for review.

B. Koy Personncl

The principal officors of the Committcee during the
period awditod wore William P, Pitzpatrick, Chairman from
Jannary 1, 1975 to November 2, 1976, and John E. Piclds,
Chairman, from Novomboer 3, 1976 through June 30, 1978; Harry
Scidman, Trcasurer, from January 1, 1975 to September 13, 1977
and Pictro Hazzie, Treaswrer, from Soplember 13, 1977 to
June 30, 1978,

C. Scope

The amudit incluwicd such tests as verification of tot o
reported receipts and onpenditures and individual transact iensg
reviow of roquired suriowting doewmentation and analysis of

cermitteo debts and oblival fonss and such othor audit proeciduros
as ddoened necessary wnder the eircumstances. '

IT. Anditer's Staterent and pescription of Findin s
NI LOE B orataden! .o 1 n's

Tt is the opinion ot the Audit staff, bascd upon
cxanination of the reports and statements filed ani the records
presentoed, that, exeept for the deficiencics noted Lolow, che
roports and statements ol the Masters, Mates & Pilots Pensionors
Action Fund fairly present. the financial activities of tho
Committee for the period covered by the audit. Further, oxcopt
as noted below, no aterial problems in complying with the

Federal Bleetion Campaign Act were discovered during the course
of the audit,

A.  Commincline ol Conaittee bundg
fection 432(L) of Title 2, United States Code, states,
in relevant part, that all funds of a political committee shall
be searcaated froem, amxd may not be commingled with, any personal
funds of officers, moenters, or associates of such committeo,




At a result of our rovicw of Coemmittee disclosure
vorortg el oxpenditurs recerds, we deternined that the
»n-wx‘tun made an expenditure of $40,000 on April 10, 1976,

o Mre John R, Harold, Committeco COnnael. we were iuformcd
h? Mr. Harold that tho $40,0060 was intended to establis!
stoeglal Committee saviag: acoeoant for future legal
eoatincencien,  jiowever, thi: acoount was not cstablislued
until Jdune 2, 1976, and the instrument usod Lo open the avccunt
was a chieck drawn on aa acccunt of Mr, larold's.

Subsoeguent to the close of fieldwork, in a telephone
conversation Mr. Hareld confirmod that the intormediate account
in quostincn, into which the ~m3.ooo was deposited, was a per:cma!”

acssaunt usal in ccnae.-ion with expenses relatced to his law
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B. 1t mizatien of Conty ritmt ions

et ion 43.0(L)(2) o Title 2 o the tnilxd
Cade gtases that each report shall diaclose the full name and
mailing address (oceapaet ton and the priacipal place o!f busiacss,
10 any) of cach porson who has made one or more ceontribution:
to or for a comalttee or eandidate within the calendar year in
and agereate amount or value in excess of $160, together witd
the amounst and date of such contributicns,

Ltales

For the porptod deptosbtor 1 through Pecember 31, 1975,
the Committ - reporte’ $30,382,03 in i mi:.c d contributions, Lut
did not file ony supporting scheuules o7 ftenlacd centributers,
Our audit diselogsad that 641 itendzabl. centribations (totalin:

S27,873,12) ol au-'!rc--j.:‘..iz‘.-: in excoss of §100,00 wore received
Lo tho Cnunder. - during
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2) our reciow of Committeoe records andd disclosuro
resorts for the poriod April 1 throush Juse 30, 1976, revealead
that the Comutttoee i.'u.crroutl" reported two (2) intorebank
transfoers, totaling en,.ooo, as uponditures to the Committeo
altorney, ‘whe purpose of thesoe transfors was to establish two
(2) separat. intorest bearing oscrew accounts for thce Coumittoo,
sinee the transactioens were not oxpenditures, but merely intrae
Committee transrers of funds, retorted cash on hana amounts
subsedquent. to the transactions were inaccurate, Eu”urtod
crpenditures were al.so inaccurate tor the second guarter of 1“:6
as wore year to date expenditures for the peried 1/1/76-1’/31,
In addition, the intorest carnines from the two (2) cscrow
ACeonuts were not roerocted as rm?--ipt.s othor than duaring the
sevond quarter of 1977, vnnanurw‘ly, cash on hani was further
wisergtod G all sclo gquent pericds.
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Proescercation of Suns.orting Doctizvntation
PO Dxtegnei taress

Sceetion 432(d) of Title 2 of th: {nited States
Couier states that Lt ghall be the duty o: Lhe treasurer to
obtain and keop o rveeeipted L), sitaling thz particular:s,
for cvere oupenditure made by or on L halsr of a political
committoo in excess of $100 in arount, and for any such
cxivndituce in a lesser wonnt, if the asgresate amount of
such expenditures to the same person during a calendar yoear
enceads $100, Section 102,9(c) () of Title 11, Code of Federnl
Reesul Liocgy, gt e that vhen a rocciple ! LIl i3 not availabla,
the Lroastieer way Reep (L) ehe cancllled choon Lseowing payaens.:
of the Lilly and (it) the bill, involce or ethor contomporanac- s
merorai i of the trameactieon supplicd to the Conmittece by the
poagess contatnine the regquirad fafcraation
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E. Itenizaicn of hunenditures

section 4133(b)(2) and (10) of Title 2 of the United

States Codo roagaives that cach report
of cach perszon to whom expenditures have been made in an agyresote

valte: in oseea of $100 and the awount, date, and purpose of

such osxpoenditures,

our roview of Cormittee records revealed that nine (9)
expenditures (1.84. of the total number of itcemizable expenditar
cach aggregating in exeons of $100 were not itomized on the

Committoes disclosure reporis

1977) .
2.67 .

for the period audited (five (2}

expendilur.s during 197%; three (3) during 1976; and one (1) Guri
Thoso oxpenditures totaled $11,821.64 and represoated

of the total dollar value of itcmizable expenditures.
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2. Our roviow of Committea rocords and disclesure
roporta rovealed that the Coamittee did not report a Jdebt in the
amount of $376.97., 1t was notad that an invoicce datod March 1,
1977 was not paid uat il duly 28, 1977, This debt should have
baon reported at the time of the traasaction, as reguired by
11 ci'r 104,8(L).

3. Our revicw of the Committed's expenditures
disclosed a check written on Auqgust 28, 1976, nayabla to
®c.th® {n the amoun* of 51,300, which was nct uscd for petts
Gl BUrEOSese  Sub.acagueni dnjalcy showed thal the purpescs

.
-

for which the funds wore uscd, refaburcoment of Comittee

Trustee expenses, wero x'--: izl on th Committen's m.sclo. u
rovorts.  The Cormittoo snes adeised ¢° *‘v' rcaguiroma:

o . w88’
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