FEDERAL ELECTION COMMISSION

WASTHNGTON DO 20and

June 27, 1980

MIMORANDUM
TO: FRED E1LAND
PRESS OFFICE
- THROUGI!: BOB COS'TA
; . /e
< FROM: JUDY HAWKINS avtl/‘)
C-
SUBJECT: PUBLIC TSSUANCE OF AUDIT REPORT -
* REPUBLICAN STATE CENTRAI COMMI'TTEE
OF MARYILAND
o
- Attached please find a copy of the final audit report
r‘ of the Republican State Central Committece of Maryland, which
was approved by the Commission on June 235, 1980.
T
o~ Informational copics of the report have been received
- bv all parties involved and this report mavy be released
- to the public.

Attachment as stated

ce: FEC Library
RAD ,
Public Records¥




FEDERAL ELECTION COMMISSION

WASHIGTON D e loths

REPORT OF 'I'HE AUDIT DIVISTION
ON THE
REPUBLICAN STATE CENTRAL COMMTTTEL
OF MARYLAND

Bachqground

A.  Overview

This report is based on an audit of the Republican
Gtate Coentral Committee of Maryland ("the Committee") undertaken
by the Audit Division of the Federal Elcction Commissicna in
accordance with the Commission's audit policy to determine
whether thore has been compliance with the provisions oI the
Foderal Election Campaign Act of 1971, as amended ("the Act").
The audit was conducted pursuant to Section 438(a) (8) o7 Title 2
»f the United States Code which dircects the Commissicoi to make
I'rom time te time audits and ticld investigations with raspect
to reports and statements filedd under the provisions oI the Act.

The Committec registered with the Pederal loction
Commission on September 8, 1976. The Committcee maintaing its
headquarters in Annapolis, Maryland. The audit coverwid the
poriod from September 8, 1976 through November 27, 1975, the
coverange date of the latest repornt filed at the time of che
audit 1/.

The Committee reported a beginning cash balan
92.54, total receipts for the period of $264,592.,82

iturcs for the period of $261,381.56, and a cleosi
A5 of November 27, 1978, of $7,103.84.

1co of
I

total

nyg cash

Tl Commibttec's firvst disclosure rewort, Tiled on loveuber

26, 1976, includad receipt and cupenditure activizy as of

Joanuary 1, 1976, theretore, Committee records wers oxaminod
s o1 Januars L, 1976. We ncted no Federal actiluy during
tho period January 1, through Scptombor 8, 1976.

il




Thi: audit report is based on dc)c,uuwnt... and working
paper:s which support each of the factual statements. They form
part of “the record upon which the Lommls,:uon based its decisions
on the matters in the report and were available to Commissioners
and appropriate staff for review.

‘B Eey Personnel

The principal orficers of the Commlt oo during the

-period audited.were: David R. Forward, Chairman, September, 1976

through Sctember, L977; br. Aris Allen, Chairman, Scptéember, 1977

“through the close of the audit period; and Ms. Jeanette D. Wessel,

Treasuret,

C. .)('opo -

The audit included such tests as verification of tota]

reported receipts and expenditure:s and individual transactions; -

review of required su“ortx 1w documentation and analyvsis of
Committee debts and obligacions; and such other audit procedures.
as deemed necesgsary undet the circumstances.,

L1, Aaudit Findings and Recommendations

. Independent enditures In Connection with

(n.mc'ral le ol on (,x.m al-'n

Section 110.7(h) (4) of "Mitle 11, Codo of Pederal
Reguiations prohibits State commibttees of a political party
trom maiting  independent wHbY nditures in connection with the
aeneral oloection campaian of candidateg for Poderal office.

Scection 109,.1(a) of 'l‘iLlw 11, Code of Federal Rogu]atlu 15

defines "independent ditures" as oan expenditure by oa
comnitiee tor a cemmunication expresnsly advoc *"1"\_; the clection
or daveat of a clearly identificed coandidate which is not made
with the cooperation or with the prior consent of, or in consul-
tation with, or at tho reguest or sugeestion of, a candidate

Or awy aaent or authorsizon commictoe of such candidate.

During our GroComnl L oo reconds woe

nezed
Goselicitation mailing mode b thee Committeo jn O ““o‘;}-;- v, 19706,
in the rorne of an "ereorionaraa®. This communication oxpressly

advocated the olectior of iy oermblican Candidatre 2o Prosident
Of the United States, and e detoat of the Demooratic Candidato.
Costs ascoviated with <he st ling were $51,171.30 for vroduction
and an wvatimatoed L

uth(u activity in
“he Conmmitioo

Grive oo :)c:ml; G o

- . e PR MRS “
Lor postage expongses. The only

wi I8 hoPederal clections unlertaken

semiona ! candidate.

hon Lhe Commitice exronded $150.00 for

.



‘A Commi ttee otfxc al lnioxmcd th audLLors LhaL LhL

,NlchlUqudm was not .intended to influence the outcome of the

1976 General. Blection, but was intended to raise funds for the

CCommittii's general operations. The contributions gencrated

by the ¢lectiongram werce used by the Committee in conncetion- -

Twith state and local election activity only.

hwuommunJaLLon

“SLHCC the Committee's Federal activity played only. a very

“limited role in their total activity, -and in view of- tha Lapse :
Jol time-since the activity took place, the Audit stafl )ccommund”
~no further action .in Luxu matter. )

B. Retention of SupDOLLl ng Documcntatlon for Expcnd@}urcg

DULan the period.covered by the audit, ‘Section 432(d)

Vfb[;TitLé “of “the-United States- Code 'states that it shall be
~the duty of the treasurcer to obtain and kcep a LCLpL)LLd bill,
‘stating. the particulars, for overy cxpenditure made by.or on

bchilf'bf‘hkﬁélitical committee in excess of $100 in amount, and
for-any suchlexpénditure in a losser amount, it the aggregate
mnounp of "such.oxpénditures to the same porson during a calendar.

Cwear exceeds § 100.

Puring the period coverad by the audit, Section 102.9
(c) (1) of Title 11, code or Federal Regulations, provided:that
when a receipted bill is not available, the Treasurer may keep™
the canceled check () showing pa;mont(v) o the bill; and the
bill, invoice or other contemporancous memorandun of  the U
transaction supplied to the COﬁmiCtLU by the payecu 1dcnt1t\1nq
che payceoe and containing the amount, date, and particulars of
the oxpenditure.

Our review of Committoe cxpenditure records revealed
that the Committee did not rotain sufficient documentation for 73
cupenditures made during 1976, c¢ach of which was in excuess of, v
or aggregated in excess of SIOO. These 73 exponditures (46425 of
the total! number of itemized 1976 cxpenditurens) amounted to
$33,427.05, or 38.4. of tota:r 1900 cxpoenditures.  The auditorns
cxamined a cancelled choeck ror ceach of these oxpoenditurcs.

x“_ponmh‘x\“xLxg)l

Bocause of the Forth in the recommendation

made for the previous Iindinz, the Aaudit stafi? recommends
no further action in this mavter,
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