FEDERAL ELECTION COMMISSION

15 K SIREET N W é
WASHINGTON.D €L 20463

July 17, 1979

" MEMORANDUM
T0: FRED EILAND
ol ‘ PRESS OFFICE )
o THROUGH: ROBERT J. COSTA /@O
¢ "FROM: - Jupy nawkIns Qe
SUBJECT: PUBLIC ISSUANCE OF AUDIT REPORT -
L . REPUBLICAN S'TATE CENTRAL COMMITTEE
- OF NEW MEXICO/REPUBLICAN CAMPATOGN - - .. .
- COMMITTEE OF NEW MEXICO . R -
‘ Attached plcase flnu a cop of t‘le ‘final audlt repmt
N _— of the Republican State Central Committee of lew Mexico/ v
Republican Campaign Committee of New Mexico which was
c approved by the Commission on June 27, 1979.
- All informational copies of the report have been
g received by all individuals involved and this report may

be released to the public as of today, July 17, 1979.

Attachment as stated
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FEDERAL ELTCTION COMMISSION

WY R SIREETE SN
VWASHING TON e ingd

REPORT OF '"THE AUDIT™ DIVISION
ON THE
REPUBLICAN STATE CENTPAT, COMMITTEE OF NEW MEXTCO
AND THE
REPUBLICAN CAMPATIGM COMMITTEER OF NFW MEXICO

I. Packaround

A. Overview

This report is based upon audits of the Republican
State Contral Committes of New Mexico ("the State Central Committoec™)
and the republican Campaign Committee of Mew Mexico ("the Campaian
Committor"), undertaken by the Audit hivision of the Foderal Rlection
commission in accordance with the Commission's audit policy to
detormin - whether there has been compliance with the provisions of
the Federal Election Campaign Act of 1971, as amended ("the fct”).
The audit was conductod pursuant to Scoction 438(a)(8) of Title 2,
United States code, which directs the Commission to make from tinc
to time nudits and field investigations with respect to reports.
and statements Filed under the provisions of the Act.

mhe State Central Committee reaistered with the United
states House of Represontatives on April 19, 1972.  The State
Conkral Committee terminated on May 11, 1976. “he Campaign Committoee
registornd with the Federal FElection Commission on May 11, 1976 to
support only Federal candidates. "The Committees maintained their
headauarters in Albuauergue, lew Mexico.

mhe audit covered the period January 1, 1976 through
October 23, 1978, the final coveraae date of the most recent
rerort filed by the Campaicn Committee at the time of the andit.
The State Cental Committee reported a beginning cash balance at
January 1, 1976 of 811,275,433, total yeceints of $100,466.23,
total expenditures of $53,986.37, and an ending cash balance at
March 31, 1976 of $£60,755.29. The Campaign Committee reported
a beainnine cash halance of €=0- on April 29, 1976, total rcccipts
of $67,701.03, total eoxpenditurcs of $62,827.56, ending cash
balance at Qctoboer 23, 1978 of £41,876.47.




Wit

o
L3
O
~.
to

This audit report is based on documents and working
papers which support each of the factual statements. They form
part of the record upon which the Commission based its decisions
on the matters in the report and were available to Commissioners
and appropriate staff for review.

B.  FKey Persomnel

The principal officers of the State Central Commiltce
wore Mr., Jack Stahl, Chairman, and Mr. Tony D. Chan, 0.D.,
Treasurer. The principal officers of the Campaign Committce were
Mr. Jack Stahl, Chairman, for the period April 29, 1976 throudch
April 28, 1977, and Mr. Gary Carruthers, Chairman, for the period
April 29, 1977 through October 23, 1978; Mr. Tony D. Chan, O.D.,
Treasurer, for the period April 29, 1976 through April 28, 1977,
Rhonda Parsons, Treasurer, for the period April 29, 1977 throuah
October 23, 1978. R

C. Scope

The audit included such tests as verification of total
reported receipts and expenditures and individual transactions;
roviow of regquired supporting documentation; analysis of Committoc
debts and obligations; and such other audit procedures as deemcd
necessary under the circumstances.

IT. Auditor's Statcment

Tt is the opinion of the Audit staff, based upon examination
of the reports and statements filed and the records presented,
that, eoxcent for the deficiencies noted below, the reports and
statements of the Republican State Central Committece of Mew Mexico
and the Republican Campaign Committee of NMew Mexico fairly present
the financial activities of the Committees for the period covered
tor the audit. TIutrther, oxcept as noted below, no material
problems in complying with the Federal Rlection Campaign Act wore
diccovered during the coursce of the audit.,
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f11. Descrivtion of Findings with Respect to
the Republican State Contral Committeo of Mew Mexico

Al Revmorting of Receipts and Fxpenditures

Saction 434(b) (1) through (4), (8), (9), and (11)
of Title 2, United States Code, requires a political committce
to include in its reports the identification of cach person
from whom it has received contributions or made expenditures,
which in the acaregate exceed $100, during the calendar vear
toaother with the date, amount, and total sum of all contri-
butions and expenditures within the calendar year.

Our roview of Committece records revealed the State
Central Committece failed to file a report of receipts and
cxpenditures covering the ver iod Anril 1, 1976 throuch April 29,
]976. The amount of unreported activity durinag this nerlod
was apnroximately $7,636 in receints and $18,414 in expenditures.

Tho Treasurcey mvrood to file a rerort to disclosc the unrcported
activity.

Reconang m“i.(\n

Since the State Central Committee filed an amended report
on Jdanuary 2, 1979 disclosina the activity occurring for the
poriod April 1, 1976 throudsh April 29, 1976, we recommend no
further action on this matter.

1. Ttomization of Transfors

Soction 431(L) (1) of Title 2 of the United States
Code recuires, in part, that a committce disclosc the name
and address of cach political committee to which that committee
has made anv transfer of funds, toaethor with the amounts and
dates of all transfers

O rovicew of the State Central Committee records
revealed that 13 transifors to pvolitical committees all under
5100.00 and totaling $373.66 (22.4” of the total number and 2.6™
of the tobtal dollar amount of all transfers made) were impronerlv
disclosed as unitemized ovnerating expenditures. The State Centxral
Cenmmilteoe Treasurer rosvonded that she was unawvare of the requirc-
ment to iktemisze all transfors, recardless of amount, and would
file the reauired amendnent.

Recommendation

Cipee the State Contral Commibtteo filed an amondnd renort

il N, 10T digetos the transforas, we recorrond no
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#ederal Regulations states, in part, that when a LGCGlptcd bill .-

ditures roguiring such support. Cancellod checks were available o
to support all of the expoenditures. )

SCampaign Copmi theoe c’: uring the audit {or which the Audit astaff

B. Preser ‘.1L1m1 of Receiwvts

.

Section 132(d) of Title 2 of the United States Cede
states, in part, that it shall be the duty of the treasurer to
obtain and keoen a receipted bill, statinag the particulars, for
every expenditure made by or on behalf of a political commi t tee
in oexcess of £100 in amount, and for any such expenditurc-in o
lesser amount, if the aggregate amount off such cxpenditures Lo
the same porson during a C'llnmlm vear ecxceeds. 100,

Tn addition, Scction 102. ‘)((‘) (4) of Title 11, Code ut

i

is not available, the treasurer may keep the cancelled check
chowing pavment of the bill; and the bill, inveice, or other con-
t omporancous memorandum, : :

our review of the Campaion Committee's *<pendltulo
records disclosed five (5) (‘ZI[JF'ndltll“l"‘., each in oxcess of or.
‘u‘;mnu..ltin(; in ecxcoss of €100 and totaling $3,744.89, not
supported by rocoipted bills or other contomporaneous memoranda.
’I“‘.o unsupported o::n’:m.ituréé roprosent anprozimately 22,79 of L
Lhe total numbor and 21.7% of the tolal dollar amount of expen—

Rocon \monclm 1(m : ’ : o

. Since the Campaian Committes. submittod copies of the
necessary supportine documentation on foril 30, 1979, we
recommend no further action on this mattor.

. - OQthey Matters

Proson=ad holow are other matters discussed with the

foedls no fur .,.nx el 1'1‘!1 is warrantoed

. 1- Tt was determined that thno (.mn’*ulun Committee
did not dinclose that soveral oblications owed by the Commi ttee

had heen aatiaficd (Ltemized on the Schedulae of Debts and
Obligation: with an outstanding balanch ¢f 8-0-). The Campaign
Committon's renoves did disclose the cxpenditure of funds which
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