FEDERAL FLECTION COMMISSION

W AMUNG BN DL 0l

FRED ETILA'ID
PRESS OFFICE

BOI COSTA
FROM: JUHY HAWRLIS

SUBJECT: PUBLIC ISSUANCE OF AUDIT RSPORT -
ONXAS DEI1OCATIC GOTV COMMITTER

Attachod please find a copy of the final audit report
of the Texas democratic GOV Committce which was apnroved
by thwe Commi:asion on Scptember 21, 1979,

All in‘“ormational copies of the report have been
received by all parties involvedd and this report may be
releasoed to the publie.

Attachnient as stated
ces I'nC Library
AN
Publi~ Record




FEDERAL ELECTION COMMISSION

RIS TIES
WANING IO 100 vl

REPORT OF THE AUDIT DIVISION
ON THE
TEXAS DEMOCRATIC GOTV COMMITTEE

I. Backgyround
he Overview

This rcport is based on an audit of the Texas
Democratic GOTV Committee ("the Committce®), undertakean by
the Audit pivision of the Federal Elcction Commission in
accordance with the Commission’s audit policy to determinc
whether there has been compliance with the provisions of the
Federal Election Cam;aian Act of 1971, as amended ("the Act®).
The audit was conducted pursuant to Section 4318(a) (8) of
Title 2 of the United States Code which directs the Commission
to make from time to tine audits and ficld investigations
with respect Lo rejorts and statements filed under the pro-
visiona of the Act.

The Committee reaistered with the Federal Election
commizsion on Getobor 18, 1976 as a o!ate committee of the
Democratic Party of Texas., The Conmittee maintained its
headgquarters in Austin, Texas,.

The audit covered the pericl October 7, 1976, the
Committ.co's incention date, through March 31, 1977, the
final covoerage date of the termination report filed by the
Committec, Durine the period awdited the Committeoe reported
a beginning cash bhalance of § =0=, tntal reoceipts of $£139,225.25,

total cxpenditures of £139,225,.20%, and an ending cash balance
0 § =0-,

This audit rejort is baid on documents and working
papers supporting cach of the factual statements. They form
part of the record upon which the Commission based its decision

1)

on the mattors in !
)

is report and were available to Commissionors
and appropriate stas?y

for roviow,




B. Key Porsonnel

The principal officers of the Committce during the

period audited were Mr. R.C. Slagle I1I, Chairman, and Mr. Dwayn«
Holman, Trecasurcr.

¢. Scope

The awdit included such tests as verification of total
reported receipt:s:, oxpenditures and individual transact ionsg
revicw of required supporting documentation; analysis of
Committee debts and obhligations; and, such other audit procedur::
as deemed necessary under the circumstances.

1. Auditor®s Statement and Description of Findings

Tt is the opinion of the Audit staff, based upon examinae-
tion of the reports and statoments filed and the records presonted
that, cxeopt for the deficiencies noted below, the reports and z
stateme-nt:s of the 'Ivxas Democratic GOTV Committee fairly present
the financial activities of the Committec for the period coverod

by the audit, Further, except as noted below, no material probil.
in complying with the Federal Blection Campaign Act were dise-
coverad during the auwdit,

A. Presorvation of Receipnts

Section 432(3) of Title 2 of the United States Code
states, in part, that it shall be the duty of the treasurcer to
obtain and keep a rocoipted bill, stating the particulars, for
cvery oupenditure made by a pelitical committee in oxcess of
$100 in amount, and for any such cxpenditurc in a lessor amount,

if the agqregato amount of such expenditures to the same person
during a calendar year excecds $100.

In addition, Scetion 102,9(c) (4) of Title 11 of theo
tede of Federal Reaulations states that wvhen a receipted bill
P2 not available, the treasurer may keep the cancelled cheok
showinag ravmont of the bill; and the bill, invoice or other

cont. siboraneous reperandum of the transaction supplied to the
comittoe by the paveo,




ur reviow of the Committee's expenditure recovds
disclaned the followings

(1) Onc hundred ciqghty=four operating exgendltnrea.
cach in an aqgqgregate amount or valuc in excoss of 8100, totaling
$55,553.12 wore not supported by receipted bills, tavoicen, or
other contemporancous memoranda.  These unsupported expemdd tures
veprasent 95,349 ot the total numbior and 97,52 of the total

dollar value of operating oxpenditures roaniring support i g
docurmentation,

Baged on the Audir staff's recommendation the
Committee submitted on October 18, 1978, supporting documne
tation for 875 or 161 operating cxpenditures totaling 834,354,146
and ovidence of their offorts to sbtain documontation for 129
e 00 expenditures totaling S19,393,96. This represents a

total of 183 or 99 of the 184 operating expenditures oriqtuau&" '
miccoumentod,

(2) Thirte=six transicrs totaling £35,919.66
were made to 20 unroaistered organizations to enahle them to

conduet aot=outethe-vote activitics, Thoe Committee did not
chtain and keep reccipted bills, incoices, or other contome
Leraneous nomoranda supporting tle oxponditures made €rom the
translerred funds,

Based en the Audit staff's recommendation, the
Committee submittod on Auqust 2wl 16, 1979 supporting doeumen-
tation for 587 or 21 transfors to cjaht (8) unrogistoraed
ordanizations totalinag $26,319,.66 and ovidence of their cfforts
to obtain documentation for 42° or 15 transfors to 12 une
recistered organizations totalina 9,600,

Recrmendation

Pased on the efforts outlined alwwe, the Audit staff
recormnonds no further action on thia mattor.

R, OLhor Matt.ors

e following is a matter noted during the audit for
17N wo reconmond no further actions




The Texasn Democratic Voter Registration Committee made
transters totaling $3,280.00 to two (2) county committees on t
bohalt of the Texan Pomocratic GOV Committee ("the Committee®), :
The Committee subsoquently reimbursed the Votor Registration
Commitlce for the wmounts of the transfers. ™he Cosmittee
dizsclosed the two (2) transfors to the two () county comnittons:
in iLa disclosure report: Imt did net roeport the reimbursoment
to the Voter Regqistration Coumittee. The Volor Registratjon
Commil toe neithor roported the two (2) transfers to the eounty
cominil toes nor the subricguent reimbursement rocoived from the
Commit tee,

According to a Cormittce official, the Committce asked
the Yoter Reogistration Committee to make the transfors on its
behalf bectuse it did not h.en sufficiont funds at the time.

We advised the Committce that 11 sguch transfors/roimbursoment.:
in the future should be rogpe 1.,
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