FEDERAL ELECTION COMMISSION

1325 K SIREET N W,
ASHINGTON, D C L 20463

August 6, 1979

MEMORANDUM
N 10: FRED EILAND
PRESS OFFICE
o™ e s
- ""IIROUGH : ROBERT J. COSTA /Si:b
- FROM: JUDY HAWKIngzdl,
N SUBJECT: PUBLIC ISSUANCE OF AUDIT REPORT -

TEXAS DEOMOCRATIC VOTER REGISTRATION COMMITTEE

Attached please find a copy of the final audit report
of the Texas Democratic Voter Registration Committee which
was approved by the Commission on July 23, 1979.
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All informational copies of the report have been received
by all parties involved and this report may be releascd to the
public as of today.

Attachment as stated

cc: PFEC Library
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FEDERAL ELECTION COMMISSION

1300 KN STREEE NV
WASHING TON, DL Jikind

REPORT™ OF TUE AUDIT DIVISION
ON THE
THEAS DEMOCRATTC VOTER REGISTRATTON COMMITTER

T. Backaround

W Overviow

This report is hased on an audit of the Texas
Nemocratic Voter Reaistration Committee ("the Committec")
undertaken by the Audit Division of the Federal Flection
Commission in accordance with the Commission's audit policy
to determine whether there has bheen compliance with the
provisions of the Federal Flection Campaian Pct of 1971, s
amnended ("the Act™). The audit wan conducted pursuant to
Soction 438(a)(8) of ™itle 2, United States Code, which
dirccts the Commission to make from time to time audits and
Fiold invostications with respect Lo reports and statements
filed undor the provisions of the ret.

“he Committoe registercd with the Federal Plection
Comriission on Movemboeor 1, 1976, as a State committeo of tho
Nemoarabic Party of Mexas.  The Committee maintains its head-
auarters in Ausbin, Touns.,

mhe audit coverced the period pugust 9, 1976, throuwsh
June 30, 1978 1/.  The Committee reported beginning cash on
pucust 9, 1976, of $-0-, toral reacipts of $133,683.83, total
cumonditares of $133,.106.26, and cuiding cash on Decemboer 31,
1977, ot ©277.57.

This audit report is bircod on documents and working
panors susporting cach of tho factnal statements.  hey form
part of the record upon which the Commission based its
docisions on the matters in this revort and weroe available
to Comminsioners and apnronriata staff for roview.

1/ he Cormmibtec filod PREC 30 veports for the verioeds
B January Lotheu Ctaveh 31, 1978, and Aoril 1 thru

June 30, 19730 mhe Committee did not have activity

o crecodine S1,000 in eithe poriod,




B Koy Personnel

The principal officers of the Committee during the
period covered by the audit were Mr. Dwayne Holman, Chairman,
and Mr. R.C. Slagle TITT, "Troasurer.:

C. Scope
The andit included such tests as verification of
total loporto’ receipts and cxpenditures and individual trans-
actions; reviow of required supporting document.ation; analysis.
of Commitioe debts and abliagations; and, such other audit .
procedures as deemed necessary under the circumstances.

IT. Auditor's Statement

Tt is the opinion of the ~udit staff, bascd upon examina-
- tion of the roports and statements filed and reocords pros onted,
« ‘ that cxcont for the deficiencios noted he 10\:, the roports and.
statoments of the Mo Nemecratic vmm- Pogistration (r*“"'nt"’*-
- fFairly precont the fFinancial activities of the Cemmittee for
* the period covered by the andlit, -m‘c_m-r, woeph as noted
C" bolow, no matorial srobleons in co anleinns with the Federal

Floction Canvaion Act woere digscovereod durina the course of
» thoe o

it
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b Documentation

\.!‘.:u oy a

J‘\"\

Section 4321 of TiLle 2 of the United States Code
roctires the treasurer to obtain and heen a receinted billd,
statine the particulars, Por every cuponditure made by or .on
hehalf of a political commit i (" of 100 in amount,
and for anv such n"“-r'w"i ture in i amount, Lf
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meunt of the expenditures reauiring such supnort.

Committee records also show the disbursement of
127 transfers totaling $67,714.59 to other Committees. The
Ccumittee did not retain cancelled checks for five (5) of
the transfers totalina $3,882.36. This represents 3.9% of
the total number, and 5.7% of the total dollar amount of all
transfers reauiring such sunnort.

Subsequent to the closc of fieldwork, the Committee
submitted additional documentation in sunnort oF 17 of the 73
praviously inadeauatelv supnorted expenditures. It also
subrittod a record of letters being sent to nersons receivinag

in sapport of 73 expenditures totalinag $62,715.27 represcenting
93.6" of the number and 96.9~ of the amount of expenditures
reguiring supporting documentation. Tn addition, the Committeoe
did not retain a cancelled check for 20 cxpenditures totaling
$12,4%3.39 representing 25.69% of the number and 19.2% of the

12 cther ecupenditures alona with a notarized statement explaininag
stars taken by the Committee to obtain the reauired documentation.

ctzling $27,994,.23 rennined unnupportnd.

On May 25, 1979, the Commitice submitted copics of
letters sent to pavoes ropresentinag 16 of the remaining
utmortoed ex wonc’w tures along with resronses from two (2

9, tho Comnmittee submitred an additional resnonsce from one
»raveo detailing the purpose of six (6) of the cxnenditures.
As a rosult, three (3) cxpenditures totaling $891.63
or 4% of the nuimber and 17 of the dollar amcunt of the total
crvonditures remain unsupported.

on Mav 7, 1979, the Committee submitbed photocopic
c? 24 of the 25 nroviously unlocated cancelled checks along
with o cover letter nTaining any discrenancins in pavees
datas. At the tine of roceipt of this correspondence the
cittea's hank had hesn unable to locate onn (1) check in
amount of $1,000.00,

.
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Baonod on the Cormittee's offorts to date, the Audit staff
roncrmends no further action.

dotalllnq the purnose of 13 of the ecxpenditures. On IMay 20

[&D)

s 2 result, 38 or 527 of the previouslv unsupported expenditures

!



B. Nisrlosure of Refunds

Section 434(h) (7) of Title 2 of the nited States
Code romuires that reports of receints and exponditures $shall
disclose «ach refund, in oxcess of €100, toacther with the
amount an! date of such refuud,
P Soction 434(H) (8) of Mitle 2 of the nited States
K. ) Codo voauires the disclosure of the total sum of all receipts
; by such committee durinag the reportinag period.

A oroview of the Committee's reocords rovealed that
one (1) refund of £328.84 was not reported as reduired.

Recomny nondnat inn
- Pased upon the Audit stalf's recommendation, tha Troasuror
o , filed an anmended ropm“' disclesing the refund.  Thorvaiore, o
<& : wo recemnior! that no further aoczion be taken on this mattor, -

s ear C. Tremization of Tranafors T

Coetion A3 3 () ol Uit e 2 oef the Unitad Siabdes

Ir~ ‘ ade roauires the disclasure ofF the noame and addresa of each

creemmi bren or candidase Sroem which the rersovaine
or tho candidate recoivoed, or to which that

candidate mada, anvc franctfor of funds, toootiu
it mounts and dates of a1l branafors, .
“ T Commi Etoee made 127 Fransfors totaline SA7,711.50 .
to other nolitieal (‘7::‘..131':‘:(_-9. Thiroo (3) oF thoege (N.47) a
toraline ©375.00 (0.67) woere net itemized as recuirod,  "he
Comittoe officlals atratad theow were not awnre that atl
traratfors rovaardleons of amouni must be ik

abtn T e onmmendarion ’
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