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TO: FRED K1LAND
PRESS OFFICE ..
he
! e
THROUGH : BOB COSTA \ A
ra 1y

F'ROM: JUDY HAWKINS A

SUBJECT: PUBLIC ISSUANCE OF FINAL AUDI'T REPORT -
TEXAS MEDICAL POLITICAL ACTION COMMITTEE
Attached please find a copy of the final audit report of
the Texas Medical Political Action Committec which was
approved by the Commission on June 9, 1980.

Informational copies of this report have been received

by all parties involved and this report may be released to
the public as of today, June 19, 1980.

Attachod as stated
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Political Action Committee ("the Committee"), undertaken by

accordance with the Commission's audit policy to determine

‘to reports and statements filed under the provisions of the Act

House o Represontatives on Ayri] 14, 1972 to support candidates” )

cheadauarters in Austin, Texas.

-Committee reported an opening cash balance on January 1, 1977

FEDERAL t LLCII()\ COMAMISSION

WASHINGTON DO Mg - - -

REPORT OF . THE AUDIT DIVISION
\ o ON THE o
TENAS MEDICAL POLITICAL ACTION COMMITTEE

1. Rac!qround

A, OVCIVJOW

This rvporL is basod on an audit of the Texas Medxcal

the Audit Division of the Federal Election Commission ‘in

whether there has been compllanc“ ‘with thL provisions of the
Federal Klection Campaign Act of 1971, as amended ("the Act").
"he audit was conducted pursuant to Scction 438(d)(8) of Title 2
of the United States Code which directs the Commission to make = .
from time to time audits and field'invcstiqaquns with respect ... .

The Committee registered with the United States “ et

and inform the medical professiorn o political cvents which
aftfect Lhe practice of medicine. The Committee maintains its

The audit covered the ueriod January 1, 1977 through

March 31, 1979, the final coverace date of the most recent

report filed by the Committee at the time of the audit. 'The

of $53,5064.56, total receipts for the period of $905,415.15

Lotal expenditures for the period of $848,176.16 and a \ : :
closing cash balance on March 31, 1979 of $110,120.67. 1/ ' R

This audit report is based on documents and working
papers which gsupport cach of the factual statements.. They
torm part of the record upon which the Commission based its
decisions on the matters in the report and were available to
Commisgsioners and appropriate stafi for review.

1s The discrepancy in ending cash is due to mathematical.
CrIors on thw Coanttﬂ‘ Tenorts,
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‘B.  Key Porsonnel

The principal officers of the Conmittee during the
period audited were Mr. Charles Wilson, chairman, 1/1/77-1/28/79;
Mr. George G. Alexander, Chairman, 1/29/79-present; and Mr. Robert
itluka, Treasurer.

C. %copg
The ‘audit included such tests as verification of total
«.rcportcd receipt: and expenditures and individual transactions;

review of requires! supporting documentation; analysis of z
" Committee debts and obliqgations; and such other audlt proccdures-

‘~.

~as deemed necessary undoer thc c1rcumstanceq.
wr ‘TI. “Audit Flnuxn( and Rocommendations
& X ‘A,w ltomnzatlon of Contllbutlon ) T

S A Duriﬁgutho pcriod covered by ‘the audit section 434 (b)(7)

- . of Title 2 of the United. States Code, %La*ed that each report shall
" disclose ecach’ LonLrlbutlon, rebate, refund, or other receipt in

CHCeSSs. ol 3100 not OterWlHC llstcd undcr oaxngraphs (2) through (6).

n .

: - ~oct1on 1045 2(b)(/) ‘of Title 11 of: Lho Codc of Federal -
- Regulations stated, in part, that cach report shall disclose -
M k cach receipt in excess of $100 received durina the reporting .-
- D period, togcther with the ide ontification, date and amount -
' S received, occuwpation, and p11n01na1 place of business of each«»'w
p— such person from whom such receipts have hoen received durlng
) the reporting period.
-t

U A review of the Committee's solicitation materials 7
‘ and contributor records disclosced the following: u

The Committee solicited contributions for the American:.
Medical Political Action Committee (AMPAC) in conjunction with'
its own solicitatinns.  'The Committeoe received checks e
representing combined contributions for itself and AMPAC, which
were deposited into Lhe Committece's checking account. The
pnrtlon of the checks representing AMPAC contributions were
subscequently forwarded by separate check to AMPAC.
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buring 1978 and 1979 the Committece only itemized its
portion ot the contributions in excens of $100 and reported the
AMPAC portion as unitemized. This resulted in 367 itemization
cerrors totaling $92,825 which accounts for 31.47% of the number
and 50.25% of the amount of receipl:s required to be itemized.

on April 14, 1980, the Committee submitted amended
reports, correctly itemizing the recceipts.

Recommendation
The Audit staff rocommends ne further action on this
matter,
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