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Description

Provide a brief description of the action (limit 250 characters, required when Initial is checked *).

The proposed change will (i) modify the annual fixed fee that covers all self-clearing activity for a Clearing Member and
its affiliates, (ii) establish an annual fixed fee for all General Members, and (iii) remove the volume-based discounts
currently in effect for the client clearing activities.

Contact Information

Provide the name, telephone number, and e-mail address of the person on the staff of the self-regulatory organization
prepared to respond to questions and comments on the action.

First Name * Francois Last Name * Faure
Title * Chief Compliance Officer
E-mail * francois.faure@Ilch.com

Telephone * (000) 000-0000 EFax

Sighature

Pursuant to the requirements of the Securities Exchange Act of 1934,

has duly caused this filing to be signed on its behalf by the undersigned thereunto duly authorized.

(Title *)
Date 02/17/2017 Chief Compliance Officer
By Francois Faure
(Name *)
NOTE: Clicking the button at right will digitally sign and lock Francois FAURE, francois.faure@Ich.com

this form. A digital signature is as legally binding as a physical
signature, and once signed, this form cannot be changed.
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Partial Amendment

The self-regulatory organization must provide all required information, presented in a
clear and comprehensible manner, to enable the public to provide meaningful
comment on the proposal and for the Commission to determine whether the proposal
is consistent with the Act and applicable rules and regulations under the Act.

The Notice section of this Form 19b-4 must comply with the guidelines for publication
in the Federal Register as well as any requirements for electronic filing as published
by the Commission (if applicable). The Office of the Federal Register (OFR) offers
guidance on Federal Register publication requirements in the Federal Register
Document Drafting Handbook, October 1998 Revision. For example, all references to
the federal securities laws must include the corresponding cite to the United States
Code in a footnote. All references to SEC rules must include the corresponding cite
to the Code of Federal Regulations in a footnote. All references to Securities
Exchange Act Releases must include the release number, release date, Federal
Register cite, Federal Register date, and corresponding file number (e.g., SR-[SRO]
-xx-xx). A material failure to comply with these guidelines will result in the proposed
rule change being deemed not properly filed. See also Rule 0-3 under the Act (17
CFR 240.0-3)

The Notice section of this Form 19b-4 must comply with the guidelines for publication
in the Federal Register as well as any requirements for electronic filing as published
by the Commission (if applicable). The Office of the Federal Register (OFR) offers
guidance on Federal Register publication requirements in the Federal Register
Document Drafting Handbook, October 1998 Revision. For example, all references to
the federal securities laws must include the corresponding cite to the United States
Code in a footnote. All references to SEC rules must include the corresponding cite
to the Code of Federal Regulations in a footnote. All references to Securities
Exchange Act Releases must include the release number, release date, Federal
Register cite, Federal Register date, and corresponding file number (e.g., SR-[SRO]
-xx-xx). A material failure to comply with these guidelines will result in the proposed
rule change, security-based swap submission, or advance notice being deemed not
properly filed. See also Rule 0-3 under the Act (17 CFR 240.0-3)

Copies of notices, written comments, transcripts, other communications. If such
documents cannot be filed electronically in accordance with Instruction F, they shall be
filed in accordance with Instruction G.

Copies of any form, report, or questionnaire that the self-regulatory organization
proposes to use to help implement or operate the proposed rule change, or that is
referred to by the proposed rule change.

The full text shall be marked, in any convenient manner, to indicate additions to and
deletions from the immediately preceding filing. The purpose of Exhibit 4 is to permit
the staff to identify immediately the changes made from the text of the rule with which
it has been working.

The self-regulatory organization may choose to attach as Exhibit 5 proposed changes
to rule text in place of providing it in Iltem | and which may otherwise be more easily
readable if provided separately from Form 19b-4. Exhibit 5 shall be considered part

of the proposed rule change.

If the self-regulatory organization is amending only part of the text of a lengthy
proposed rule change, it may, with the Commission's permission, file only those
portions of the text of the proposed rule change in which changes are being made if
the filing (i.e. partial amendment) is clearly understandable on its face. Such partial
amendment shall be clearly identified and marked to show deletions and additions.
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Item 1. Text of the Proposed Rule Change

The proposed rule change by Banque Centrale dg@asation, which conducts
business under the name LCH SA (“LCH SA”) will (hpdify the annual fixed fee that covers
all self-clearing activity for a Clearing Membemd its affiliates under the Unlimited Tariff, (2)
establish an annual fixed fee for all General Mersltieat participate in the CDS Clearing
Services under the Introductory Tariff, and (3) oemthe volume-based discounts currently in
effect for the client clearing activities of the SITlearing Service, as described in greater detail
below.

Item 2. Procedures of the Self-Reqgulatory Organizain

The proposed rule change was approved by the LCH [S#¢al Management
Committee on Decembel"2016.

Questions should be addressed to Francois Fauref, Cdmpliance Officer, at
francois.faure@Ich.com or +33 1 70 37 65 96; or &uobd Meziane, Senior Regulatory
Advisor, Compliance Department, at mohamed.mezidoke@m or +33 1 70 37 65 52.

Item 3. Self-Regulatory Organization’s Statement ofhe
Purpose of, and Statutory Basis for, the Proposedi® Change

A. Purpose

The purpose of the proposed rule change is tan(ify the annual fixed fee that covers

all self-clearing activity for a Clearing Memberdants affiliates under the Unlimited Tauriff, (2)

1 Capitalized terms not defined herein are definddCH SA’s Rulebook,
available atttp://www.Ich.com/rules-regulations/rulebooks/sa
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establish an annual fixed fee for all General Mersltieat participate in the CDS Clearing
Services under the Introductory Tariff, and (3) oemthe volume-based discounts currently in
effect for the client clearing activities of the SITlearing Service.

Unlimited Tariff

The proposed rule change will reduce the annuatifiee for General Members that
covers all self-clearing activity for Clearing Mesrb and their affiliate(s) that have opted for the
Unlimited Tariff. Currently, General Members thparticipate in the CDS Clearing Service can
elect to pay an annual fixed fee of €2,250,000 fthdimited Tariff”), which covers all self-
clearing fees for the Clearing Member and its iatiéls. Clearing Members that select to pay this
fixed fee are not charged any variable fee thatlvotherwise be assessed with each cleared
CDS on their house activity.

General Clearing Members that do not select thenited Tariff fall under the
Introductory Tariff and are currently charged aiaiale volume based self-clearing fee. The fee
is calculated and charged per million gross noticleared (EUR/USD, as applicable) and varies
depending on the type of CDS cleared, European indices, European single names, US
indices, US single names. The amount of varialde feid for trades cleared by the General
Clearing Member and its affiliates under the Intrary Tariff annually is currently capped at
€2,250,000.

The rule change will reduce the annual fixed tebd paid by General Members that
select the Unlimited Tariff from €2,250,000 to €200000. The cap on annual fees paid by

General Members that select the Introductory Tauilif similarly be reduced from €2,250,000 to
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€2,000,000, and will include the fixed fee alonghnall variable fees for the Clearing Member
and its affiliates.

LCH SA believes that the reduced fee more acclyregélects the proportionate costs
and expenses that LCH SA will incur in connectiathvgelf-cleared transactions following the
introduction of mandatory clearing of OTC derivasvand the anticipated increase in CDS client
clearing activities.

Annual Clearing Fee (Introductory Tariff)

In addition, the proposed rule change will estsiban annual fixed fee for all General
Members that participate in the CDS Clearing Seruieder the Introductory Tariff. The annual
fixed fee is independent from and in addition te $lelf-clearing and client clearing variable fees
currently charged, but will count toward the €2,@00 cap described above. Currently, General
Members that participate in the CDS Clearing Serpay either the Unlimited Tariff, which
covers all self-clearing fees for the Clearing Meménd its affiliates, or the Introductory Tariff,
which is calculated per million gross notional ceth(EUR/USD, as applicable) and varies
depending on the type of CDS cleared, European indices, European single names, US
indices, US single names. Therefore, Clearing Mashnder the Introductory Tariff with no
clearing activity have full access to the CDS dlgaService resources, are consulted on
potential rules, product and service changes, anéfii from unlimited support for training and
system training at no cost.

LCH SA believes that all General Members undedtitv@ductory Tariff that have

access to, and benefit from, the CDS Clearing 8emasources should pay a fixed fee for such
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access, even if the General Member has no cleaadtigity. The rule change will require every
General Member under the Introductory Tariff to payannual fixed fee of €200,000, which
will increase to €400,000 for members with morentBa5 billion gross notional in clearing
activity per year, across self-clearing or cleafimigclients. One-twelfth of the fee will be
charged each month, and a pro-rata amount wilppéed for Clearing Members starting or
resigning during the calendar year.

Volume-Based Discount

Lastly, the proposed rule change will remove tblime-based discounts that had been
in effect for CDS client clearing activities sinearly 2014. Currently, clients that participate in
the CDS Clearing Service are charged a clearingée&€UR/USD million gross notional

cleared as follows:

European Products Base Fees
Index (per million) €4
Single Name (per million) €12
US Products Base Fees
Index (per million) $5
Single Name (per million) $17

In order to encourage client clearing of CDS bacR014 ahead of the mandatory

clearing requirement at the time, LCH SA has bd&ring volume-based discounts as follows:

Discounts for clients will be Benefit Monthly Gross Notional
implemented as follows: Band Cleared

Band A Base Fee €0 to €2 billion
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Band B 16% fee | €2 billion to €6 billion
discount
Band C 25% fee | €6 billion+
discount

With mandatory clearing of CDS now becoming effextn 2017 in Europe, LCH SA
believes it is no longer necessary or appropr@afgaovide these discounts in light of the costs
and expenses that LCH SA will incur in providing t8DS Clearing Service to clients. The rule
change, therefore, will remove the volume-basedadists for CDS client clearing activities.

B. Statutory Basis

Section 17A(b)(3)(D) of the Act requires that times of a clearing agency provide for
the equitable allocation of reasonable dues, @ other chargésWith respect to the
Unlimited Tariff, LCH SA has determined that theluetion in the Unlimited Tariff fixed fee for
General Members with respect to self-clearing &gton behalf of the Clearing Member and its
affiliates is reasonable and appropriate giverctss and expenses to LCH SA. With
CDSClear now reaching a maturity stage in its dgwalent and the introduction of mandatory
clearing of OTC derivatives in 2017, which will udfsin an increase in CDS client clearing
activities, it is appropriate that the costs angesses that LCH SA will incur in providing the
CDS Clearing Service are shared more broadly arsergeral Members and their clients that
participate in the service. For the same readddbl SA has determined that the cap on self-
clearing fees, inclusive of the annual fixed fggylecable to General Members electing the

Introductory Tariff, should be lowered to the sammeount as the revised Unlimited Tariff.

2 15 U.S.C. 789-1(b)(3)(D).
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With respect to the annual fixed fee for Generahders under the Introductory Tariff,
LCH SA has determined that implementing an annuatiffee for all General Members that
participate in the CDS Clearing Service under titeotuctory Tariff (which fee is separate from
and in addition to the self-clearing and clientacleg variable fees currently assessed), is
reasonable and appropriate given the costs andegpéo LCH SA in providing the services to
General Members. The fee assures that all Gekenalbers that benefit from the CDS Clearing
Service pay an appropriate fee for such serviees) as being consulted on potential rules,
product and service changes, as well as benefiiomg unlimited support for product and system
training and testing, without regard to whetherrsGeneral Members engage in CDS clearing
activities. The proposed rule changes, thereimeconsistent with the requirements of Section
17A of the Act and regulations thereunder applicable to it, bseahey provide for the
equitable allocation of reasonable fees, duesp#mel charges among clearing members and
market participants by ensuring that General Mesbad their clients pay reasonable fees and
dues for the services that LCH SA provides.

With respect to the removal of volume-based distWCH SA has determined that
removing the volume-based discounts for CDS clobediring activities is reasonable and
appropriate given the costs and expenses to LClih$poviding such services. The elimination
of volume-based discounts will assure that cligatg an appropriate proportionate share of the

costs and expenses that LCH SA will incur in prowidhe CDS Clearing Service.

3 15 U.S.C. 78¢-1.
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Item 4. Self-Regulatory Organization’s Statement oBurden on Competition

Section 17A(b)(3)(l) of the Ackquires that the rules of a clearing agency npose
any burden on competition not necessary or aptgpim furtherance of the purposes of the
Act.* LCH SA does not believe that the proposed rhbnge would impose any burden on
competition. As noted above, LCH SA believes thatreduction in the annual Tariffs assessed
on General Members with respect to self-clearirtyid are reasonable and appropriate, as the
Tariffs will apply equally to all General Membetsat self-clear CDS. Additionally, LCH SA
believes that an annual fixed fee for all Generahers that participate in the CDS Clearing
Service under the Introductory Tariff, which feeseparate from and in addition to the self-
clearing and client clearing variable fees curgeatisessed, is appropriate in light of the
expenses incurred by LCH SA in providing its seesicFurther, LCH SA believes that removing
the volume-based discounts for CDS client cleaaiciiyities is reasonable and appropriate, as
the clearing fees will apply equally to all clietitsit participate in the CDS Clearing Service.

LCH SA does not believe that the proposed rule gaamould have a burden on
competition because it does not adversely affecatiility of such Clearing Members or other
market participants generally to engage in cletn@tsactions or to access clearing services.

Item 5. Self-Regulatory Organization’s Statement orfomments on the Proposed
Rule Change Received from Members, Participants oDthers

Written comments relating to the proposed rule geamve not been solicited or

received. LCH SA will notify the Commission of anyitten comments received by LCH SA.

4 15 U.S.C. 78g-1(b)(3)(I).
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Item 6. Extension of Time Period for Commission Adbn

Not applicable.

Item 7. Basis for Summary Effectiveness Pursuant t8ection 19(b)(3) or for
Accelerated Effectiveness Pursuant to Section 19(B) or Section 19(b)(7)(D)

The foregoing proposed rule change has becometigfagon filing pursuant to Section
19(b)(3)(A) of the Act and Rule 19b-4(f)(2}hereunder because it establishes a fee or other
charge imposed by LCH SA on its Clearing Membéksany time within 60 days of the filing
of the proposed rule change, the Commission suriymagy temporarily suspend such
proposed rule change if it appears to the Commgsiat such action is necessary or appropriate
in the public interest, for the protection of int@s, or otherwise in furtherance of the purposes
of the Act.

Item 8. Proposed Rule Change Based on Rule of Anh@h
Self-Requlatory Organization or of the Commission

Not applicable.

Item 9. Security-Based Swap Submissions Filed Purant to Section 3C of the Act

Not applicable.

Item 10. Advance Notices Filed Pursuant to SectioB06(e) of
the Payment, Clearing and Settlement Supervision Ac

Not applicable.

Item 11. Exhibits

Exhibit 1A. Completed Notice of Proposed Rule Giefor publication in the Federal

5 15 U.S.C. 78s(b)(3)(A).
6 17 CFR 240.19b-4(f)(2).



File No. SR-LCH SA-2017-001
Page 12 of 23

Register
Exhibit 5. CDSClear Fee Grid, effective uponmigi
SIGNATURES
Pursuant to the requirements of the Securities &xgh Act of 1934, Banque Centrale de
Compensation has caused this filing to be signeidisdrehalf by the undersigned hereunto duly

authorized.

BANQUE CENTRALE DE COMPENSATION

By:

Francois Faure
Chief Compliance Officer
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EXHIBIT 1A
SECURITIES AND EXCHANGE COMMISSION

(Release No. 34- ; File No. SR-LCH2BA7-001)

February 17, 2017

Self-Regulatory Organizations; LCH SA; Notice olifkg and Immediate Effectiveness
of Proposed Rule Change, Security-Based Swap Ssiamjor Advance Notice to
Adopt Revised Fee Schedule and Establish AnnualdHee for General Members

Pursuant to Section 19(b)(1) of the Securitiesharge Act of 1934 (“Act”),and
Rule 19b-4 thereundémotice is hereby given that on February 17, 2&Enque
Centrale de Compensation, which conducts businedsruhe name LCH SA (“LCH
SA”), filed with the Securities and Exchange Consiaa (“Commission”) the proposed
rule change described in Items I, 1l and Ill belovirich Items have been prepared by
LCH SA. LCH SA filed the proposal pursuant to $&tt19(b)(3)(A) of the Act and
Rule 19b-4(f)(2) thereunder, so that the proposal was effectiva diting with the
Commission. The Commission is publishing this e®to solicit comments on the
proposed rule change from interested persons.

l. Clearing Agency’s Statement of the Terms of Sabce of the Proposed Rule
Change, Security-Based Swap Submission, or Advilotiee

The proposed rule change will: (1) modify the aadrfixed fee that covers all
self-clearing activity for a Clearing MemBemnd its affiliates under the Unlimited Tariff,

(2) establish an annual fixed fee for all Generahhlbers that participate in the CDS

! 15 U.S.C. 78s(b)(1).

2 17 CFR 240.19b-4.

3 15 U.S.C. 78s(b)(3)(A).
4 17 CFR 240.19b-4(f)(2).

Capitalized terms not defined herein are definddCH SA’s Rulebook,
availableat http://www.Ich.com/rules-regulations/rulebooks/sa
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Clearing Services under the Introductory Tariffd 48) remove the volume-based
discounts currently in effect for the client cleayiactivities of the CDS Clearing Service.

I1. Clearing Agency’s Statement of the Purposeaof] Statutory Basis for, the
Proposed Rule Change, Security-Based Swap Submjssid\dvance Notice

In its filing with the Commission, LCH SA includetiatements concerning the
purpose of and basis for the proposed rule changeliacussed any comments it
received on the proposed rule change. The tetkiesle statements may be examined at
the places specified in Iltem IV below. LCH SA Ipaspared summaries, set forth in
sections A, B, and C below, of the most significaspects of such statements.

A. Clearing Agency’s Statement of the Purposendl Statutory Basis for,

the Proposed Rule Change, Security-Based Swap Ssiomj or Advance
Notice

1. Purpose

The purpose of the proposed rule change is tan@dify the annual fixed fee
that covers all self-clearing activity for a CleaygiMember and its affiliates under the
Unlimited Tariff, (2) establish an annual fixed fiee all General Members that
participate in the CDS Clearing Services underntrductory Tariff, and (3) remove
the volume-based discounts currently in effectlii@rclient clearing activities of the CDS
Clearing Service.

Unlimited Tariff

The proposed rule change will reduce the annuatifiee for General Members
that covers all self-clearing activity for CleariMgmbers and their affiliate(s) that have
opted for the Unlimited Tariff. Currently, GeneMémbers that participate in the CDS
Clearing Service can elect to pay an annual fixeeddf €2,250,000 (the “Unlimited

Tariff”), which covers all self-clearing fees fdre Clearing Member and its affiliates.
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Clearing Members that select to pay this fixeddeenot charged any variable fee that
would otherwise be assessed with each cleared @DRIsea house activity.

General Clearing Members that do not select thiemited Tariff fall under the
Introductory Tariff and are currently charged aiahle volume based self-clearing fee.
The fee is calculated and charged per million gradgnal cleared (EUR/USD, as
applicable) and varies depending on the type of ClB&redj.e., European indices,
European single names, US indices, US single naffies.amount of variable fees paid
for trades cleared by the General Clearing Membdrits affiliates under the
Introductory Tariff annually is currently cappedé;,250,000.

The rule change will reduce the annual fixed tebé paid by General Members
that select the Unlimited Tariff from €2,250,00062,000,000. The cap on annual fees
paid by General Members that select the Introdyclariff will similarly be reduced
from €2,250,000 to €2,000,000, and will include filked fee along with all variable fees
for the Clearing Member and its affiliates.

LCH SA believes that the reduced fee more accyregéiects the proportionate
costs and expenses that LCH SA will incur in cotinacwith self-cleared transactions
following the introduction of mandatory clearing®@T C derivatives and the anticipated
increase in CDS client clearing activities.

Annual Clearing Fee (I ntroductory Tariff)

In addition, the proposed rule change will essdbéin annual fixed fee for all
General Members that participate in the CDS Clga8earvice under the Introductory
Tariff. The annual fixed fee is independent frond & addition to the self-clearing and

client clearing variable fees currently charged,will count toward the €2,000,000 cap
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described above. Currently, General Members thdigpate in the CDS Clearing
Service pay either the Unlimited Tariff, which cosall self-clearing fees for the
Clearing Member and its affiliates, or the Introttug Tariff, which is calculated per
million gross notional cleared (EUR/USD, as apgilea and varies depending on the
type of CDS cleared,e., European indices, European single names, USdadidS
single names. Therefore, Clearing Members unaeimnoductory Tariff with no
clearing activity have full access to the CDS dlgaService resources, are consulted on
potential rules, product and service changes, anéfii from unlimited support for
training and system training at no cost.

LCH SA believes that all General Members undertitv@ductory Tariff that
have access to, and benefit from, the CDS Cle&argice resources should pay a fixed
fee for such access, even if the General Membenbatearing activity. The rule
change will require every General Member undedtbt@ductory Tariff to pay an annual
fixed fee of €200,000, which will increase to €41) for members with more than €15
billion gross notional in clearing activity per yeacross self-clearing or clearing for
clients. One-twelfth of the fee will be chargedeanonth, and a pro-rata amount will be
applied for Clearing Members starting or resigriloging the calendar year.

Volume-Based Discount

Lastly, the proposed rule change will remove tblime-based discounts that had
been in effect for CDS client clearing activitiésce early 2014. Currently, clients that
participate in the CDS Clearing Service are chaayekaring fee per EUR/USD million

gross notional cleared as follows:
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European Products Base Fees
Index (per million) €4
Single Name (per million) €12
US Products Base Fees
Index (per million) $5
Single Name (per million) $17

In order to encourage client clearing of CDS biacR014 ahead of the mandatory

clearing requirement at the time, LCH SA has bdériog volume-based discounts as

follows:
Discounts for clients will be Benefit Monthly Gross Notional
implemented as follows: Cleared
Band
Band A Base Fee €0 to €2 billion
Band B 16% fee discount €2 billion to €6 billion
Band C 25% fee discount €6 billion+

With mandatory clearing of CDS now becoming effextin 2017 in Europe,
LCH SA believes it is no longer necessary or appade to provide these discounts in
light of the costs and expenses that LCH SA witlinin providing the CDS Clearing
Service to clients. The rule change, thereforé,remove the volume-based discounts
for CDS client clearing activities.

2. Statutory Basis

Section 17A(b)(3)(D) of the Act requires that tiies of a clearing agency
provide for the equitable allocation of reasonahles, fees, and other char§egith
respect to the Unlimited Tariff, LCH SA has detangd that the reduction in the

Unlimited Tariff fixed fee for General Members withspect to self-clearing activity on

6 15 U.S.C. 78g-1(b)(3)(D).
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behalf of the Clearing Member and its affiliatesgasonable and appropriate given the
costs and expenses to LCH SA. With CDSClear naehieg a maturity stage in its
development and the introduction of mandatory abggof OTC derivatives in 2017,
which will result in an increase in CDS client aieg activities, it is appropriate that the
costs and expenses that LCH SA will incur in prowithe CDS Clearing Service are
shared more broadly among General Members anddiesits that participate in the
service. For the same reasons, LCH SA has detedhtirat the cap on self-clearing fees,
inclusive of the annual fixed fee, applicable ton&=l Members electing the
Introductory Tariff, should be lowered to the saaneount as the revised Unlimited
Tariff.

With respect to the annual fixed fee for Generaters under the Introductory
Tariff, LCH SA has determined that implementingeemmual fixed fee for all General
Members that participate in the CDS Clearing Serveder the Introductory Tariff
(which fee is separate from and in addition togék-clearing and client clearing variable
fees currently assessed), is reasonable and apgieogiven the costs and expenses to
LCH SA in providing the services to General Memberse fee assures that all General
Members that benefit from the CDS Clearing Serpiag an appropriate fee for such
services, such as being consulted on potentiad rpl®duct and service changes, as well
as benefiting from unlimited support for productiaystem training and testing, without
regard to whether such General Members engage 8 ¢Iaring activities. The
proposed rule changes, therefore, are consistéintié requirements of Section 17A of

the Act and regulations thereunder applicable to it, beedhey provide for the

! 15 U.S.C. 78g-1.
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equitable allocation of reasonable fees, duesp#melr charges among clearing members
and market participants by ensuring that Generahbts and their clients pay
reasonable fees and dues for the services that3&Hrovides.

With respect to the removal of volume-based disttCH SA has determined
that removing the volume-based discounts for CD&httlearing activities is reasonable
and appropriate, given the costs and expenses tb3Ain providing such services.

The elimination of volume-based discounts will asghat clients pay an appropriate
proportionate share of the costs and expense& @tSA will incur in providing the
CDS Clearing Service.

B. Clearing Agency’s Statement on Burden on Cditipe

Section 17A(b)(3)(l) of the Ackquires that the rules of a clearing agency not
impose any burden on competition not necessarpmogriate in furtherance of the
purposes of the Aét.LCH SA does not believe that the proposed runge would
impose any burden on competition. As noted abb@é&] SA believes that the reduction
in the annual Tariffs assessed on General Membighg@spect to self-clearing activity
are reasonable and appropriate, as the Tariffsapply equally to all General Members
that self-clear CDS. Additionally, LCH SA believibst an annual fixed fee for all
General Members that participate in the CDS Clga8earvice under the Introductory
Tariff, which fee is separate from and in additiorthe self-clearing and client clearing
variable fees currently assessed, is appropridighhof the expenses incurred by LCH

SA in providing its services. Further, LCH SA bgke that removing the volume-based

8 15 U.S.C. 78g-1(b)(3)()).
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discounts for CDS client clearing activities isseaable and appropriate, as the clearing
fees will apply equally to all clients that parpaie in the CDS Clearing Service.

LCH SA does not believe that the proposed rule ghamould have a burden on
competition because it does not adversely affecatiility of such Clearing Members or
other market participants generally to engageeareld transactions or to access clearing
services.

C. Clearing Agency’s Statement on Comments orPtioposed Rule Change
Received from Members, Participants or Others

Written comments relating to the proposed rulengleshave not been solicited or
received. LCH SA will notify the Commission of anyitten comments received by LCH
SA.

II. Date of Effectiveness of the Proposed Rula@ie and Timing for Commission
Action

The foregoing proposed rule change has becometigaupon filing pursuant to
Section 19(b)(3)(A) of the Act and Rule 19b-4(f)(P)thereunder because it establishes a
fee or other charge imposed by LCH SA on its ClepMembers. At any time within 60
days of the filing of the proposed rule change,Gloenmission summarily may
temporarily suspend such proposed rule changegpears to the Commission that such
action is necessary or appropriate in the pubteréest, for the protection of investors, or

otherwise in furtherance of the purposes of the Act

° 15 U.S.C. 78s(b)(3)(A).
10 17 CFR 240.19b-4(f)(2).
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V. Solicitation of Comments

Interested persons are invited to submit writtetadviews, and arguments
concerning the foregoing, including whether thepased rule change is consistent with
the Act. Comments may be submitted by any of glewing methods:

* Use the Commission’s Internet comment form

(http://www.sec.gov/rules/sro.shtml) or

» Send an e-mail to rule-comments@sec.gov. Pleakedm€&ile Number SR-LCH

SA-2017-001 on the subject line.

Paper Comments:
* Send paper comments in triplicate to Secretaryyi@exs and Exchange

Commission, 100 F Street, NE, Washington, DC 205390.

All submissions should refer to File Number SR-LEGA-2017-001. This file number
should be included on the subject line if e-maitised. To help the Commission process
and review your comments more efficiently, please enly one method. The
Commission will post all comments on the Commissidnternet website

(http://www.sec.gov/rules/sro.shtinCopies of the submission, all subsequent

amendments, all written statements with respetttégproposed rule change that are filed
with the Commission, and all written communicatioelsting to the proposed rule
change between the Commission and any person, tbnethose that may be withheld
from the public in accordance with the provision® &J.S.C. 552, will be available for
website viewing and printing in the Commission’vRuReference Room, 100 F Street,
NE, Washington, DC 20549, on official business dagtsveen the hours of 10:00 a.m.

and 3:00 p.m. Copies of such filings will alsoadwailable for inspection and copying at
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the principal office of LCH SA and on LCH SA’s walesathttp://www.lch.com/asset-

classes/cdsclearAll comments received will be posted without ige; the Commission

does not edit personal identifying information freabmissions. You should submit
only information that you wish to make availabléficly.

All submissions should refer to File Number SR-LEGA-2017-001 and should
be submitted on or before [insert date 21 days fpablication in the Federal Register].
For the Commission, by the Division of Trading andrkets, pursuant to

delegated authorit¥.

Eduardo A. Aleman
Assistant Secretary

1 17 CFR 200.30-3(a)(12).
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EXHIBIT 5

APPENDIX - CDSCLEAR current fee grid (as of December 31%, 2016)

CDSClear General Membership Select Membership
Unlimited Tarrif Introductory Tarrif

Fixed fees - Annual ("000)

€2250 £ 250
€450 (if over £25Bio
mtionals]
Variable fees
Index Not applicable £4 55 €35 54,5 £4 55 €40 55,0
Single Name  Not applicable €12 517 €10 513 €12 517 €10 513

Self-clearing fee cap €2250

Discounts for clients

Band A - €0 to €£2bn Base fee Base fee
Band B - €2+ to €6bn 16% discount 16% discount
Band C- €6bn+ 25% discount 25% discount

CDSCLEAR Revised fee grid (upon filing)

CDSClear General Membership Select Membership
Unlimited Tarrif Introductory Tarrif

Per million

notional

Fixed fees - Annual ('000)

€2000 €200 €250
€400 (if over €15Bio notionals cleared) €450 (ifover €25Bio
notionals)
Variable fees
Index Not applicable €4 S5 €35 $4,5 €4 S5 €4,0 S5,0
Single Name Not applicable €12 $17 €10 $13 €12 S17 €10 $13

Self-clearing fee cap €2000




