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The self-regulatory organization must provide all required information, presented in a
clear and comprehensible manner, to enable the public to provide meaningful
comment on the proposal and for the Commission to determine whether the proposal
is consistent with the Act and applicable rules and regulations under the Act.

The Notice section of this Form 19b-4 must comply with the guidelines for publication
in the Federal Register as well as any requirements for electronic filing as published
by the Commission (if applicable). The Office of the Federal Register (OFR) offers
guidance on Federal Register publication requirements in the Federal Register
Document Drafting Handbook, October 1998 Revision. For example, all references to
the federal securities laws must include the corresponding cite to the United States
Code in a footnote. All references to SEC rules must include the corresponding cite
to the Code of Federal Regulations in a footnote. All references to Securities
Exchange Act Releases must include the release number, release date, Federal
Register cite, Federal Register date, and corresponding file number (e.g., SR-[SRO]
-xx-xx). A material failure to comply with these guidelines will result in the proposed
rule change being deemed not properly filed. See also Rule 0-3 under the Act (17
CFR 240.0-3)

The Notice section of this Form 19b-4 must comply with the guidelines for publication
in the Federal Register as well as any requirements for electronic filing as published
by the Commission (if applicable). The Office of the Federal Register (OFR) offers
guidance on Federal Register publication requirements in the Federal Register
Document Drafting Handbook, October 1998 Revision. For example, all references to
the federal securities laws must include the corresponding cite to the United States
Code in a footnote. All references to SEC rules must include the corresponding cite
to the Code of Federal Regulations in a footnote. All references to Securities
Exchange Act Releases must include the release number, release date, Federal
Register cite, Federal Register date, and corresponding file number (e.g., SR-[SRO]
-xx-xx). A material failure to comply with these guidelines will result in the proposed
rule change, security-based swap submission, or advance notice being deemed not
properly filed. See also Rule 0-3 under the Act (17 CFR 240.0-3)

Copies of notices, written comments, transcripts, other communications. If such
documents cannot be filed electronically in accordance with Instruction F, they shall be
filed in accordance with Instruction G.

Copies of any form, report, or questionnaire that the self-regulatory organization
proposes to use to help implement or operate the proposed rule change, or that is
referred to by the proposed rule change.

The full text shall be marked, in any convenient manner, to indicate additions to and
deletions from the immediately preceding filing. The purpose of Exhibit 4 is to permit
the staff to identify immediately the changes made from the text of the rule with which
it has been working.

The self-regulatory organization may choose to attach as Exhibit 5 proposed changes
to rule text in place of providing it in Iltem | and which may otherwise be more easily
readable if provided separately from Form 19b-4. Exhibit 5 shall be considered part
of the proposed rule change.

If the self-regulatory organization is amending only part of the text of a lengthy
proposed rule change, it may, with the Commission's permission, file only those
portions of the text of the proposed rule change in which changes are being made if
the filing (i.e. partial amendment) is clearly understandable on its face. Such partial
amendment shall be clearly identified and marked to show deletions and additions.
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Form 19b-4 Information

Item 1. Text of Proposed Rule Change

Banque Centrale de Compensation, which conducts business under the name LCH SA
("LCH SA"), is proposing to amend its CDS Clearing Supplement ("Supplement") to
incorporate new terms and to make conforming, clarifying, and clean-up changes intended to: (1)
incorporate the ISDA 2019 Narrowly Tailored Credit Event Protocol (the “NTCE Protocol”)
into the Supplement, allowing parties to amend their legacy transactions to incorporate the 2019
Narrowly Tailored Credit Event Supplement to the 2014 ISDA Credit Derivatives Definitions
(the “NTCE Supplement”) ; and (2) make certain clarifications as to the notion of Outstanding
Principal Balance, which shall always have the meaning set out in the ISDA 2003 and ISDA
2014 Credit Derivatives Definitions. Capitalized terms not defined or modified in this rule
proposal will have the same meaning as in LCH SA's existing Rule Book, Supplement, or
Procedures.

The text of the proposed rule change has been annexed as Exhibit 5.!

The implementation of the updated Supplement will be contingent on LCH SA's receipt
of all necessary regulatory approvals.

() Not applicable.

(b) Not applicable.

Item 2. Procedure of the Self-Regulatory Organization

LCH SA has completed all of the required actions to be taken to approve and authorize

the proposed rule change. The proposed rule change was approved by the LCH SA Rules

' All capitalized terms not defined herein have the same definition as the CDSClearing Rule Book,

Supplement or Procedures, as applicable.
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Change Committee ("RCC") of LCH SA on 25 October 2019. No further approvals to authorize
this proposed rule change are necessary.

Questions should be addressed to Frangois Faure, Chief Compliance Officer, at

francois. faure@lIch.com or +33 1 70 37 65 96; or Mohamed Meziane, Senior Regulatory

Advisor, Compliance Department, at mohamed.meziane@lIch.com or +33 1 70 37 65 52.

Item 3. Self-Regulatory Organization's Statement of Purpose, and Statutory Basis
for, the Proposed Rule Change

(a) Purpose

LCH SA is proposing to amend its Supplement to reflect the NTCE Protocol, and the
NTCE Supplement amending the 2014 ISDA Credit Derivatives Definitions addressing narrowly
tailored credit events (“NTCEs”). NTCEs are arrangements with corporations that cause a credit
event leading to settlement of CDS contracts while mmnimizing the impact on the corporation.

ISDA published a statement from its Board of Directors in April 2018 noting concerns
with the impact of such events on the efficiency, reliability and fairness of the overall CDS
market. The NTCE Protocol, due for implementation on 27 January 2020, incorporates the terms
of the NTCE Supplement for legacy uncleared in-scope single name and index transactions to
match the new trading standard. Yet, CCPs are expected to reflect the NTCE Protocol changes to
the transactions they clear by an amendment to their clearing rules, and the final implementation
date will be aligned so that the changes will go into effect for trades cleared at different CCPs
and for uncleared trades at the same time.

As such, LCH SA has determined to file this proposed rule change in order to, among
other things, amend its CDS Clearing Supplement to reflect the changes brought by the NTCE

Protocol and NTCE Supplement. Such changes will therefore be incorporated for new trades on
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corporate and financial Reference Entities by updating the ISDA Credit Derivatives Physical
Settlement Matrix.

1. Amendments to reflect the NTCE Protocol for Cleared Transactions

The updated CDS Clearing Rules will permit Clearing Members to match the new trading
standard for their Index Cleared Transactions and their Single Name Cleared Transactions,
without the need for LCH SA to adhere to the NTCE Protocol. To implement the ISDA NTCE
Protocol and NTCE Supplement, the Supplement will be amended by adding new and amending
existing provisions as described below.

In support of the above matter, LCH SA will add new provisions to the Supplement in
each of Part B & Part C. Each of these changes in these two sections are substantially similar.

For Index Cleared Transactions and Single Name Transactions incorporating the 2014

ISDA Credit Derivatives Definitions :

= Part B, Section 1.2 Terms defined in the CDS Clearing Supplement — the definition
of Index Cleared Transaction Confirmation will be updated with the date of the
amended confirmation as published by Markit Group Limited, both for references
Markit iTraxx® Europe Index Series 22 or above (a) and Markit CDX™ Index
Series 23 or above (b);

= Part B, Section 2.2 (g) and (h) will be added to the Supplement - The Index Cleared
Transaction Confirmation will be amended for NTCE Protocol covered transactions
by making the notions of Credit Deterioration Requirement and Fallback
Discounting applicable, in accordance with the Relevant Physical Settlement Matrix

and amended confirmation as published by Markit Group Limited;
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Part B, Section 2.3 (h) and (i) will be added to the Supplement - The Single Name
Cleared Transaction Confirmation will be amended for NTCE Protocol covered
transactions by making the notions of Credit Deterioration Requirement and
Fallback Discounting applicable, in accordance with the Relevant Physical
Settlement Matrix and amended confirmation as published by Markit Group Limited;
Part B, Section 2.4 (e) will be added to the Supplement — The amendments brought
by the NTCE Protocol and subsequent NTCE Supplement to the 2014 ISDA Credit
Derivatives Definitions shall only be applicable where the Protocol Effectiveness
Condition, as defined in the NTCE Protocol, is satisfied;

Part B, APPENDIX XIII, Section 2.6 will be added to the Supplement — Mirroring
the Part B, Section 2.4 (e) mentioned above, this addition ensures that the
amendments brought by the NTCE Protocol and subsequent NTCE Supplement to
the 2014 ISDA Credit Derivatives Definitions shall only be applicable to CCM
Client Transactions where the Protocol Effectiveness Condition, as defined in the

NTCE Protocol, is satisfied.

For Credit Index Swaptions:

Part C, Section 1.2 Terms defined in the CDS Clearing Supplement — the definition
of iTraxx® Europe Untranched Transactions Swaption Standard Terms Supplement
will be updated with the date of the amended iTraxx® Europe Untranched
Transactions Swaption Standard Terms Supplement as published by Markit Indices
Limited;

Part C, Section 2.2 (f) and (g) will be added to the Supplement - The Index

Swaption Cleared Transaction Confirmation will be amended for NTCE Protocol
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covered transactions by making the notions of Credit Deterioration Requirement and
Fallback Discounting applicable, in accordance with the Relevant Physical
Settlement Matrix;

Part C, Section 2.3 (b) will be added to the Supplement — The amendments brought
by the NTCE Protocol and subsequent NTCE Supplement to the 2014 ISDA Credit
Derivatives Definitions shall only be applicable where the Protocol Effectiveness
Condition, as defined n the NTCE Protocol, is satisfied;

Part C, APPENDIX VIII, Section 1 will be updated with the date of the amended
iTraxx® Europe Untranched Transactions Swaption Standard Terms Supplement as
published by Markit Indices Limited;

Part C, APPENDIX VIII, Section 2.4 will be added to the Supplement — Mirroring
the Part C, Section 2.3 (b) mentioned above, this addition ensures that the
amendments brought by the NTCE Protocol and subsequent NTCE Supplement to
the 2014 ISDA Credit Derivatives Definitions shall only be applicable to CCM
Client Transactions where the Protocol Effectiveness Condition, as defined in the
NTCE Protocol, is satisfied

Amendments to harmonize the use and definition of Qutstanding Principal

LCH has noticed that the term “Outstanding Principal Balance” appears throughout the

Supplement using both small and capitalized letters. The entire Supplement will be harmonized

in that sense that any reference to an Outstanding Principal Balance shall be with capitalized

letters, so as to refer to the Outstanding Principal Balance defined, for Part A of the Supplement,

in the ISDA 2003 Credit Derivatives Definitions, and for Parts B & C, in the ISDA 2014 Credit

Derivatives Definitions.
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(b) Statutory Basis

LCH SA believes that the proposed rule change in connection with the ISDA NTCE
Protocol and NTCE Supplement is consistent with the requirements of Section 17A of the
Securities Exchange Act of 19342 (the “Act”) and the regulations thereunder, including the
standards under Rule 17Ad-223. In particular, Section 17(A)(b)(3)(F)6 of the Act requires,
among other things, that the rules of a clearing agency be designed to promote the prompt and
accurate clearance and settlement of securities transactions and derivatives agreements,
contracts, and transactions cleared and to assure the safeguarding of securities and funds which
are in the custody or control of the clearing agency or for which it is responsible and the
protection of investors and the public interest.*

Further, Rule 17d-22(e)(1) requires a covered clearing agency to provide for a well-
founded, clear, transparent and enforceable legal basis for each aspect of its activities in all
relevant jurisdictions. Rule 17d-22(e)(i) also requires to support the objectives of participants.

The ISDA 2019 NTCE Protocol and Supplement are a wide industry’s response to the
concerns raised by both market participants and regulators regarding NTCEs and theirr potential
market on the CDS markets.

ISDA has expressed concern that “narrowly tailored defaults ... could negatively impact
the efficiency, reliability and fairness of the overall CDS market.” Regulators have also
expressed concern with narrowly tailored or manufactured credit events, including a joint

statement by the heads of the Commission, the Commodity Futures Trading Commission and the

2 15 US.C. 78q-1.
3 17 CFR 240.17Ad-22.
415 US.C. 78q-1(b)3)(F).
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UK Financial Conduct Authority that such strategies “may adversely affect the integrity,
confidence and reputation of the credit derivatives markets, as well as markets more generally.
These opportunistic strategies raise various issues under securities, derivatives, conduct and
antifraud laws, as well as policy concerns.’

It was understood that the heads of the Commission, the Commodity Futures Trading
Commission and the UK Financial Conduct Authority have stated that they welcome the efforts
to implement the amendments set out in the NTCE Supplement and NTCE Protocol.®

So, as all CCPs, LCH S A is expected to modify its rules so that the NTCE Supplement’s
terms will also apply to all cleared CDS transactions entered into after the implementation date.

The LCH SA CDSClear proposed rule change is fully consistent with the amendments of
the ISDA credit derivatives documentation and incorporates changes to the standard terms of
CDS Contracts widely adopted by market participants.

For all the reasons above, LCH SA believes that the proposed rule change is consistent
with the requirements of Section 17A of the Securities Exchange Act of 19347 (the “Act™) and
the regulations thereunder, including the standards under Rule 17Ad-228.

Item 4. Self-Regulatory Organization's Statement on Burden on Competition

Section 17A(b)(3)(I) of the Act requires that the rules of a clearing agency not impose
any burden on competition not necessary or appropriate in furtherance of the purposes of the

Act.’

Securities and Exchange Commission, Commodity Futures Trading Commission and UK Financial Conduct
Authority, Joint Statement on Opportunistic Strategies in the Credit Derivatives Markets (June 24, 2019); see
also Update to June 2019 Joint CFTC-SEC-FCA Statement on Opportunistic Strategies in the Credit Derivatives
Market (Sept. 19, 2019).

6 Update to June 2019 Joint CFTC-SEC-FCA Statement on Opportunistic Strategies in the Credit Derivatives
Markets (Sept. 19, 2019).

7 15 US.C. 78q-1.
8 17 CFR 240.17Ad-22.
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As mentioned above, the LCH SA CDSClear proposed rule change is reflecting the ISDA
2019 NTCE Protocol and Supplement that is an industry response and initiative applicable to all
CDS market participants.

The proposed rule change would apply equally to all Clearing Members and their Clients
and would not adversely affect the ability of such members or other market participants generally
to engage i cleared transactions or to access LCH SA’s clearing services.

Therefore, LCH SA does not believe that the proposed rule would impose any burden on
competition not necessary or appropriate in furtherance of the purposes of the Act.

Item 5. Self-Regulatory Organization's Statement on Comments on the Proposed
Rule Change Received from Members, Participants _or Others

Written comments relating to the proposed rule change have not been solicited or
received. LCH SA will notify the Commission of any written comments received by LCH SA.

Item 6. Extension of Time Period for Commission Action

LCH SA does not consent to the extension of the time period listed in Section 19(b)(2) of
the Securities Exchange Act of 1934 for Commission action.

Item 7. Basis for Summary Effectiveness Pursuant to Section 19(b)(3) or for
Accelerated Effectiveness Pursuant to Section 19(b)(2) or Section 19(b)(7)(D)

(a) Not applicable.
(b) Not applicable.
(c) Not applicable.

(d) Not applicable.

® 15 US.C. 78q-1()3)().

-10 -
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Item 8. Proposed Rule Change Based on Rules of Another Self-Regulatory
Organization _or the Commission

The proposed rule change is not based on the rules of another self-regulatory organization

or the Commission.

Item 9. Security-Based Swap Submissions Filed Pursuant to Section 3C of the Act
Not applicable.
Item 10. Advance Notices Filed Pursuant to Section 806(e) of the Payment, Clearing

and Settlement Supervision Act

Not applicable.
Item 11. Exhibits
Exhibit 1 — Not Applicable.

Exhibit 1A — Notice of proposed rule change for publication in the Federal Register.

Exhibit 2 — Not Applicable.
Exhibit 3 — Not Applicable.
Exhibit 4 — Not Applicable.

Exhibit 5 — Text of the proposed rule change.

SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, Banque Centrale de
Compensation has caused this filing to be signed on its behalf by the undersigned hereunto duly

authorized.

-11 -
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BANQUE CENTRALE DE COMPENSATION

By:
Francois Faure
Chief Compliance Officer
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EXHIBIT 1A
SECURITIES AND EXCHANGE COMMISSION
(Release No.- ; File No. SR-LCH SA-2019-011)
[DATE]

Self-Regulatory Organizations; LCH SA; Proposed Rule Change Relating to amendments
to CDS Clearing Supplement to reflect the ISDA NTCE Protocole and Supplement.

Pursuant to Section 19(b)(1) of the Securities Exchange Act of 1934 (“Act”)! and
Rule 19b-4 thereunder? notice is hereby given that on , 2019, Banque Centrale
de Compensation, which conducts business under the name LCH SA (“LCH SA”),
filed with the Securities and Exchange Commission (“Commission”) the proposed rule
change described i Items I, Il and III below, which Items have been prepared primarily
by LCH SA. The Commission is publishing this notice to solicit comments on the
proposed rule change from mterested persons.

I. Clearing Agency’s Statement of the Terms of Substance of the Proposed Rule
Change

Banque Centrale de Compensation, which conducts business under the name LCH
SA (“LCH SA”), is proposing to amend its CDS Clearing Supplement ("Supplement") to
incorporate new terms and to make conforming, clarifying, and clean-up changes
mtended to: (1) incorporate the ISDA 2019 Narrowly Tailored Credit Event Protocol (the
“NTCE Protocol”) into the Supplement, allowing parties to amend their legacy
transactions to incorporate the 2019 Narrowly Tailored Credit Event Supplement to the

2014 ISDA Credit Derivatives Definitions (the “NTCE Supplement”) ; and (2) make

I 15 US.C. 78s(b)(1).
2 17 CFR 240.19b-4.
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certain clarifications as to the notion of Outstanding Principal Balance, which shall
always have the meaning set out in the ISDA 2003 and ISDA 2014 Credit Derivatives
Definitions. Capitalized terms not defined or modified i this rule proposal will have the
same meaning as in LCH SA's existing Rule Book, Supplement, or Procedures.

The text of the proposed rule change has been annexed as Exhibit 5.3

1I. Clearing Agency’s Statement of the Purpose of, and Statutory Basis for, the
Proposed Rule Change

In its filing with the Commission, LCH SA included statements concerning the
purpose of and basis for the proposed rule change and discussed any comments it
received on the proposed rule change. The text of these statements may be examined at
the places specified in Item IV below. LCH SA has prepared summaries, set forth in
sections A, B, and C below, of the most significant aspects of these statements.

A. Clearing Agency’s Statement of the Purpose of, and Statutory Basis for,
the Proposed Rule Change.

1. Purpose

LCH SA is proposing to amend its Supplement to reflect the NTCE Protocol, and
the NTCE Supplement amending the 2014 ISDA Credit Derivatives Definitions
addressing narrowly tailored credit events (“NTCEs”). NTCEs are arrangements with
corporations that cause a credit event leading to settlement of CDS contracts while

minimizing the impact on the corporation.

ISDA published a statement from its Board of Directors in April 2018 noting
concerns with the impact of such events on the efficiency, reliability and fairness of the

overall CDS market. The NTCE Protocol, due for implementation on 27 January 2020,

3 All capitalized terms not defined herein have the same definition as the Rule Book, Supplement or

Procedures, as applicable.
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mcorporates the terms of the NTCE Supplement for legacy uncleared in-scope single
name and index transactions to match the new trading standard. Yet, CCPs are expected
to reflect the NTCE Protocol changes to the transactions they clear by an amendment to
their clearing rules, and the final implementation date will be aligned so that the changes
will go into effect for trades cleared at different CCPs and for uncleared trades at the

same time.

As such, LCH SA has determined to file this proposed rule change in order to,
among other things, amend its CDS Clearing Supplement to reflect the changes brought
by the NTCE Protocol and NTCE Supplement. Such changes will therefore be
incorporated for new trades on corporate and financial Reference Entities by updating the

ISDA Credit Derivatives Physical Settlement Matrix.

a) Amendments to reflect the NTCE Protocol for Cleared Transactions

The updated CDS Clearing Rules will permit Clearing Members to match the new
trading standard for their Index Cleared Transactions and their Single Name Cleared
Transactions, without the need for LCH SA to adhere to the NTCE Protocol. To
mplement the ISDA NTCE Protocol and NTCE Supplement, the Supplement will be

amended by adding new and amending existing provisions as described below.

In support of the above matter, LCH SA wil add new provisions to the
Supplement in each of Part B & Part C. Each of these changes in these two sections are

substantially similar.

For Index Cleared Transactions and Single Name Transactions incorporating the

2014 ISDA Credit Derivatives Definitions :




File No. SR-LCH SA-2019-011
Page 16 of 292

Part B, Section 1.2 Terms defined in the CDS Clearing Supplement — the
definition of Index Cleared Transaction Confirmation will be updated with
the date of the amended confirmation as published by Markit Group Limited,
both for references Markit iTraxx® Europe Index Series 22 or above (a) and
Markit CDX™ Index Series 23 or above (b);

Part B, Section2.2 (g) and (h) will be added to the Supplement - The Index
Cleared Transaction Confirmation will be amended for NTCE Protocol
covered transactions by making the notions of Credit Deterioration
Requirement and Fallback Discounting applicable, in accordance with the
Relevant Physical Settlement Matrix and amended confirmation as published
by Markit Group Limited;

Part B, Section 2.3 (h) and (i) will be added to the Supplement - The Single
Name Cleared Transaction Confirmation wil be amended for NTCE
Protocol covered transactions by making the notions of Credit Deterioration
Requirement and Fallback Discounting applicable, in accordance with the
Relevant Physical Settlement Matrix and amended confirmation as published
by Markit Group Limited;

Part B, Section 2.4 (e) will be added to the Supplement — The amendments
brought by the NTCE Protocol and subsequent NTCE Supplement to the
2014 ISDA Credit Derivatives Definitions shall only be applicable where the
Protocol Effectiveness Condition, as defned i the NTCE Protocol, is

satisfied;
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Part B, APPENDIX XIII, Section 2.6 wil be added to the Supplement —
Mirroring the Part B, Section 2.4 (e) mentioned above, this addition ensures
that the amendments brought by the NTCE Protocol and subsequent NTCE
Supplement to the 2014 ISDA Credit Derivatives Definitions shall only be
applicable to CCM Client Transactions where the Protocol Effectiveness

Condition, as defined in the NTCE Protocol, is satisfied.

For Credit Index Swaptions:

Part C, Section 1.2 Terms defined in the CDS Clearing Supplement — the
definition of iTraxx® Europe Untranched Transactions Swaption Standard
Terms Supplement will be updated with the date of the amended iTraxx®
Europe Untranched Transactions Swaption Standard Terms Supplement as
published by Markit Indices Limited;

Part C, Section 2.2 (f) and (g) will be added to the Supplement - The Index
Swaption Cleared Transaction Confirmation will be amended for NTCE
Protocol covered transactions by making the notions of Credit Deterioration
Requirement and Fallback Discounting applicable, in accordance with the
Relevant Physical Settlement Matrix;

Part C, Section 2.3 (b) will be added to the Supplement — The amendments
brought by the NTCE Protocol and subsequent NTCE Supplement to the
2014 ISDA Credit Derivatives Definitions shall only be applicable where the
Protocol Effectiveness Condition, as defmed i the NTCE Protocol, is

satisfied ;
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= Part C, APPENDIX VIII, Section 1 will be updated with the date of the
amended iTraxx® Europe Untranched Transactions Swaption Standard
Terms Supplement as published by Markit Indices Limited;

= Part C, APPENDIX VIII, Section 2.4 will be added to the Supplement —
Mirroring the Part C, Section 2.3 (b) mentioned above, this addition ensures
that the amendments brought by the NTCE Protocol and subsequent NTCE
Supplement to the 2014 ISDA Credit Derivatives Definitions shall only be
applicable to CCM Client Transactions where the Protocol Effectiveness
Condition, as defined in the NTCE Protocol, is satisfied

b) Amendments to harmonize the use and definition of Outstanding
Principal Balance

LCH has noticed that the term “Outstanding Principal Balance” appears
throughout the Supplement wusing both small and capitalized letters. The entire
Supplement will be harmonized in that sense that any reference to an Outstanding
Principal Balance shall be with capitalized letters, so as to refer to the Outstanding
Principal Balance defined, for Part A of the Supplement, in the ISDA 2003 Credit
Derivatives Definitions, and for Parts B & C, mn the ISDA 2014 Credit Derivatives

Definitions.

2. Statutory Basis.

LCH SA believes that the proposed rule change in connection with the ISDA
NTCE Protocol and NTCE Supplement is consistent with the requirements of Section

17A of the Securities Exchange Act of 1934# (the “Act™) and the regulations thereunder,

4 15 US.C. 78q-1.
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including the standards under Rule 17Ad-22°. In particular, Section 17(A)(b)(3)(F)6 of
the Act requires, among other things, that the rules of a clearing agency be designed to
promote the prompt and accurate clearance and settlement of securities transactions and
derivatives agreements, contracts, and transactions cleared and to assure the
safeguarding of securities and funds which are in the custody or control of the clearing
agency or for which it is responsible and the protection of nvestors and the public
mterest.

Further, Rule 17d-22(e)(1) requires a covered clearing agency to provide for a
well-founded, clear, transparent and enforceable legal basis for each aspect of its
activities in all relevant jurisdictions. Rule 17d-22(e)(ii) also requires to support the
objectives of participants.

The ISDA 2019 NTCE Protocol and Supplement are a wide industry’s response to
the concerns raised by both market participants and regulators regarding NTCEs and their
potential market on the CDS markets.

ISDA has expressed concern that “narrowly tailored defaults ... could negatively
impact the efficiency, reliability and fairness of the overall CDS market.” Regulators
have also expressed concern with narrowly tailored or manufactured credit events,
mncluding a jomt statement by the heads of the Commission, the Commodity Futures
Trading Commission and the UK Financial Conduct Authority that such strategies “may

adversely affect the integrity, confidence and reputation of the credit derivatives markets,

5 17 CFR 240.17Ad-22.
6 15 US.C. 78q-1(b)3)(F).
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as well as markets more generally. These opportunistic strategies raise various issues
under securities, derivatives, conduct and antifraud laws, as well as policy concerns.”’

It was understood that the heads of the Commission, the Commodity Futures
Trading Commission and the UK Financial Conduct Authority have stated that they
welcome the efforts to mplement the amendments set out in the NTCE Supplement and
NTCE Protocol.®

So, as all CCPs, LCH SA is expected to modify its rules so that the NTCE
Supplement’s terms will also apply to all cleared CDS transactions entered into after the
implementation date.

The LCH SA CDSClear proposed rule change is fully consistent with the
amendments of the ISDA credit derivatives documentation and incorporates changes to
the standard terms of CDS Contracts widely adopted by market participants.

For all the reasons above, LCH SA believes that the proposed rule change is
consistent with the requirements of Section 17A of the Securities Exchange Act of 1934°
(the “Act”) and the regulations thereunder, including the standards under Rule 17Ad-

2210,

7 Securities and Exchange Commission, Commodity Futures Trading Commission and UK Financial
Conduct Authority, Joint Statement on Opportunistic Strategies in the Credit Derivatives Markets
(June 24, 2019); see also Update to June 2019 Joint CFTC-SEC-FCA Statement on Opportunistic
Strategies in the Credit Derivatives Market (Sept. 19, 2019).

8 Update to June 2019 Joint CFTC-SEC-FCA Statement on Opportunistic Strategies in the Credit
Derivatives Markets (Sept. 19, 2019).

° 15 US.C. 78q-1.
1017 CFR 240.17Ad-22.



File No. SR-LCH SA-2019-011
Page 21 of 292

B. Clearing Agency’s Statement on Burden on Competition.

Section 17A(b)(3)(I) of the Act requires that the rules of a clearing agency not
impose any burden on competition not necessary or appropriate in furtherance of the
purposes of the Act."

As mentioned above, the LCH SA CDSClear proposed rule change is reflecting
the ISDA 2019 NTCE Protocol and Supplement that is an industry response and initiative
applicable to all CDS market participants.

The proposed rule change would apply equally to all Clearing Members and their
Clients and would not adversely affect the ability of such members or other market
participants generally to engage in cleared transactions or to access LCH SA’s clearing
services.

Therefore, LCH SA does not believe that the proposed rule change would impose a
burden on competition not necessary or appropriate in furtherance of the purposes of'the
Act.

C. Clearing Agency’s Statement on Comments on the Proposed Rule Change
Received from Members, Participants or Others

Written comments relating to the proposed rule change have not been solicited or
received. LCH SA will notify the Commission of any written comments received by
LCH SA.

111. Date of Effectiveness of the Proposed Rule Change and Timing for
Commission Action

Within 45 days of the date of publication of this notice in the Federal Register or

within such longer period up to 90 days (i) as the Commission may designate if it finds

115 US.C. 78q-1(b)3)D).
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such longer period to be appropriate and publishes its reasons for so finding or (i) as to
which the self-regulatory organization consents, the Commission will:

(A) by order approve or disapprove such proposed rule change, or

(B) mstitute proceedings to determine whether the proposed rule change should be
disapproved.

IV. Solicitation of Comments

Interested persons are invited to submit written data, views, and arguments
concerning the foregoing, including whether the proposed rule change is consistent with
the Act. Comments may be submitted by any of the following methods:

Electronic Comments:

e Use the Commission’s Internet comment form

(http//www.sec. gov/rules/sro.shtml); or

e Send an e-mail to rule-comments@sec.gov. Please include File Number SR-LCH

SA-2019-011 on the subject line.

Paper Comments:

e Send paper comments in triplicate to Secretary, Securities and Exchange
Commission, 100 F Street, NE, Washington, DC 20549-1090.
All submissions should refer to File Number SR-LCH SA-2019-011. This file number
should be included on the subject line if e-mail is used. To help the Commission process
and review your comments more efficiently, please use only one method. The
Commission will post all comments on the Commission’s Internet website

(http//www.sec.gov/rules/sro.shtml). Copies of the submission, all subsequent

amendments, all written statements with respect to the proposed rule change that are filed
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with the Commission, and all written communications relating to the proposed rule
change between the Commission and any person, other than those that may be withheld
from the public in accordance with the provisions of 5 U.S.C. 552, will be available for
website viewing and printing in the Commission’s Public Reference Room, 100 F Street,
NE, Washington, DC 20549 on official business days between the hours of 10:00 am and
3:00 pm. Copies of the filing also will be available for inspection and copying at the
principal office of LCH SA and on LCH SA’s website at:
https//www.Ilch.com/resources/rules-and-regulations/proposed-rule-changes-0. All
comments received will be posted without change. Persons submitting comments are
cautioned that we do not redact or edit personal identifying mformation from comment
submissions. You should submit only information that you wish to make available
publicly. All submissions should refer to File Number SR-LCH SA-2019-011 and should
be submitted on or before [Commission to insert date 21 days from publication i the

Federal Register].

For the Commission, by the Division of Trading and Markets, pursuant to

delegated authority.'?

Secretary

1217 CFR 200.30-3(a)(12).
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This documentis for use with the clearing of index linked credit derivative transactions, singlename
creditderivative transactions and swaption transactions in respect of index linked credit derivative
transactions. The CDS Clearing Supplementis splitinto three parts, Part A, PartB and Part C.

Part A of the CDS Clearing Supplement shallonly be used in connection with any single name credit
derivative transactions or components of indexlinked credit derivative transactions thatincorporate
the 2003 ISDA Credit Derivatives Definitions, as published by the International Swaps and Derivatives
Association, Inc.

Part B of the CDS Clearing Supplement shall only be used in connection with any singlename credit
derivative transactions or components of indexlinked credit derivative transactions that incorporate
the 2014 ISDA Credit Derivatives Definitions, as published by the International Swaps and Derivatives
Association, Inc.

Part C of the CDS Clearing Supplement shall only be used in connection with any swaption
transactions, which give to a buyer the right to enter into an index linked credit derivative
transaction with a seller, that incorporate the 2006 ISDA Definitions and the 2014 ISDA Credit
Derivatives Definitions, as published by the International Swaps and Derivatives Association, Inc.

LCHSA © 2019 25 Published on 6-4uy[*] 2019
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PART A
CDS CLEARING SUPPLEMENT

FOR INDEX CLEARED TRANSACTIONS AND SINGLE NAME TRANSACTIONS INCORPORATING THE
2003 ISDA CREDIT DERIVATIVES DEFINITIONS

CONTENTS

SECTION PAGE
1. GENERAL PROVISTON S ..o e e e e e e e e 27
2. TERMS OF CLEARED TRANSACTIONS ... e 38
3. PAYMENTS AND DELIVERIES ... 46
4. CREDIT EVENTS, SUCCESSION EVENTS AND RENAME EVENTS.........coii 47
5. RESTRUCTURING ...t e e e e e e e e e e e e e eeaaas 51
6. PHYSICAL SETTLEMENT ... e e 53
7. DELIVERY OF NOTICES AND FALLBACKS .. ..ot 65
8. MATCHED PAIR DESIGNATIONS AND NOTICES .......ccooiiiiiiiiii e, 74
9. SELF-REFERENCING TRANSACTIONS .. ..o 78
10 MANDATORY PROVISIONS FOR CCM CLIENT TRANSACTIONS ..., 82
L1, AMENDM ENT S oot e ettt et e e e 82
12 FORMS OF NOTICES ... e e 82
13 EXCLUSION OF LIABILITY ..uiiiiiiiiiii e r e e e e e e e 82
14.  DISPUTE RESOLUTION ... oo e e 83
15, GOVERNING LA W Lo e 83

LCHSA © 2019 Published on [ *]+64u-2019



11

1.2

File No. SR-LCH SA-2019-011
Page 27 of 292

GENERAL PROVISIONS

Incorporation of Defined Terms

Capitalised terms usedin this CDS Clearing Supplement and not otherwise defined herein
shall have the meaning given pursuant to the Index Cleared Transaction Confirmation,
Single Name Cleared Transaction Confirmation, the 2003 ISDA Credit Derivatives Definitions
or the CDS Clearing Rule Book, as applicable. In the case of any such terms defined in the
CDS Clearing Rule Book, such terms shall be interpretedinaccordance with the governing
law specified therefore in the CDS Clearing Rule Book.

Terms defined inthe CDS Clearing Supplement

For the purposes of the CDS Clearing Documentation, the following capitalised terms shall,
unless otherwise specified, have the respective meanings set out below:

2003 ISDA Credit Derivatives Definitions: The 2003 ISDA Credit Derivatives Definitions
published by ISDA as supplemented by the 2009 ISDA Credit Derivatives Determinations
Committees, Auction Settlement and Restructuring Supplement to the 2003 ISDA Credit
Derivatives Definitions, includingthe DCRules and Credit Derivatives Auction Settlement
Terms (each as defined therein).

2014 ISDA Credit Derivatives Definitions: The 2014 ISDA Credit Derivatives Definitions
published by ISDA.

Affected Cleared Transaction: FollowingaDC Credit Event Announcement ora publication
by the DC Secretary of:

(a) a Succession Event Resolution; or

(b) a DC Resolutionthat a Substitute Reference Obligation has been determined,

a Cleared Transaction that references the affected Reference Entity and/or Reference
Obligation, as applicable.

Buy-in Effective Date: As set out at Section 6.8 (Buy-in of Bonds — Matched Seller has
entered into CCM Client Transaction).

CCM Client Cleared Transaction: A Cleared Transaction between a CCM and LCH SA
registeredina CCM Client Trade Account of a CCM.

CCM Client Transaction: A Transaction between a CCM and a CCM Client which is on the
same economicterms as its corresponding CCMClient Cleared Transaction.

CCM Client Transaction Documents: The documentation entered into by a CCM and its
CCM Clienttodocumenta CCM Client Transaction.

CDSClear Preferred Reference Obligation This term shall have the meaning set out in
Section 4 of the Procedures.

LCHSA © 2019 27 Published on 6Ft+y-[*]2019
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CDSClear Product Committee: A committee composed of representatives of LCH SA and
representatives of Clearing Members forthe purposes of carrying-out the tasks apportioned
to it by the CDS Clearing Documentation as furtherdescribedinthe terms of reference for
such committee, agreed in consultation with the Clearing Members and as may be
amended fromtime totime in consultation with the Clearing Members.

CDS Clearing Rule Book: The documententitled "CDS Clearing Rule Book" published by LCH
SA, as amended from time to time.

CDS Type: A class of Cleared Transactions that are identical as to their terms, except that
they may differasto:

(a) the Trade Date;
(b) inrespect of Index Cleared Transactions, the Original Notional Amount;

(c) inrespect of Single Name Cleared Transactions, the Effective Date (provided that the
currentand future Fixed Rate Payer Calculation Periods for such Single Name Cleared
Transactions are the same), the Floating Rate Payer Calculation Amount and the
Reference Obligation (provided that LCH SA determines that the Reference
Obligations of the Cleared Transactions are equivalent forthe purposes of this CDS
Clearing Supplement);

(d)  thelnitial PaymentPayer;

(e) the Initial Payment Amount;

() the Initial Payment Date; and

(g) the identity of the relevant Buyerand Seller.

CEN Triggering Period: In relation to any Restructuring Cleared Transaction, the period
duringwhich the parties thereto may deliveraRestructuring Credit Event Notice inrelation

to all or part of such Restructuring Cleared Transaction, such period startingat9:00 a.m. on
and includingthe earlierto occur of:

(a) the Transaction Business Day following publication of the related Final List; and
(b)  thetenthcalendarday followingthe No Auction Announcement Date,
and endingon andincludingthe Exercise Cut-off Date.

Clearing Member Acknowledgement: As set out at Section 7.7 (Clearing Member
Acknowledgements).

Clearing Member Communications Failure Event: As set out at Section 7.4 (Notification of
DTCC Failure and Resolution).

Clearing Member Self Referencing Transaction: A Single Name Cleared Transaction which is
registeredinthe House Account Structure of the Clearing Memberandinrespectofwhich,

LCH SA © 2019 28 Published on [ *]16)u-2019
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the Reference Entityis eitherthe relevant Clearing Member oran Affiliate of such Clearing
Member.

Client Self Referencing Transaction: A Single Name Cleared Transaction (a) that is

registered in the Client Account Structure of a Clearing Member; and (b) in respect of
which, the Reference Entityis eitherthe relevant Client or an Affiliate of such Client.

Compression Cut-off Date: The last date on which a Clearing Member may submita request
for any Cleared Transaction to be compressed pursuant to the ad hoc compression
methodology and on which a daily automatic compression cycle will be run by LCHSA, in
each case in accordance with Chapter 3 (Compression) of Title Il (Clearing Operations) of
the CDS Clearing Rule Book and Section 5 of the Procedures, being:

(a) inrespect of any Index Cleared Transaction, the date falling one Transaction Business
Day prior to the Novation Cut-off Date in respect of the relevant Eligible Index
Version;

(b)  inrespectof anySingle Name Cleared Transaction and:

(i) a Restructuring Credit Event, the earlier of (A) the date of publication of the
relevant Initial List (as defined in the DC Rules), (B) the date falling two
Transaction Business Days prior to the relevant date on which the related
RMP Notification Deadline falls and (C) such other date falling between the
dates in (A) and (B), as determined by LCH SA in consultation with the
CDSClear Product Committee and notified tothe relevant Clearing Members
priorto such date; and

(ii)  aFailuretoPay Credit Eventor a Bankruptcy Credit Event, the date falling one
Transaction Business Day prior to the calendar day following the related
Auction Final Price Determination Date, Auction Cancellation Date or No
Auction Announcement Date;

(iii)  a Succession Event, a date determined by LCH SA in consultation with the
CDSClear Product Committee, which shall be not later that the Transaction
Business Day before the date on which DTCC will amend its recordsinrespect
of such Single Name Cleared Transaction to take into account the occurrence

of such Succession Event, and notified to the relevant Clearing Members prior
to such date; and

(iv) aRename Event, the Transaction Business Day before the date on which DTCC
willamend itsrecordsin respect of Single Name Cleared Transactionsto take
intoaccount the occurrence of such Rename Event.

For the avoidance of doubt, where a Clearing Member has specified automaticcompression
on a weekly basisthen the last such weekly automatic compression cycle performed by LCH
SA will be performed on the Clearing Day fallingon the Thursday on or before therelevant
Compression Cut-off Date.

LCH SA © 2019 29 Published on [ *]16)u-2019
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DC Restructuring Announcement Date: The date on which the DC Credit Event
Announcement of a Restructuring Credit Eventis made, provided that where such DC Credit
Event Announcement is made after 6.30 p.m. on a Business Day or on a day which is not a
Business Day, the DC Restructuring Announcement Date will be the first following Business
Day.

DC Rules: This term shall have the meaning given to the term "Rules" in the 2003 ISDA
Credit Derivatives Definitions.

DC Secretary: This term shall have the meaningset outinthe DC Rules.
Deemed Buy-in Period: Asset outat Section 6.8(b)(i).
Dispute: This term shall have the meaningsetoutinthe CDS Dispute Resolution Protocol.

DTCC Failure Event: As setout at Section 7.4 (Notification of DTCC Failure and Resolution).

DTCC Failure Event Time: As set out at Section 7.4 (Notification of DTCC Failure and
Resolution).

DTCC Notice Facility: A facility made available pursuanttothe DTCC Rulesforthe delivery
of Credit Event Notices relating to Restructuring Credit Events or Notices to Exercise
Movement Option.

DTCC Resolution Time: As set out at Section 7.4 (Notification of DTCC Failure and
Resolution).

DTCC Rules: The "Operating Procedures", as published by DTCCand as amended from time
to time.

Failed Amount: Asset outat Section 6.10 (Failure to pay Physical Settlement Amount).
First Novation Date: In respect of:

(a) an Index Cleared Transaction, the first date on which LCH SA will accept Original
Transactions referencingthe relevant Eligible IndexVersion for clearing pursuant to
the CDS Clearing Documentation, being, in the case of any such version published
pursuantto the occurrence of a Succession Event or Credit Event, the date on which
creditdefault swap transactions referencing such version of such index are accepted
for registrationinthe TIWin accordance with the DTCC Rules;

(b)  aSingle Name Cleared Transaction in respect of which a Novation Cut-off Date has
previously occurred pursuant to the occurrence of a Restructuring Credit Event in
respect of the relevant Reference Entity, the calendar day following the Transaction
Business Day following the latest possible Exercise Cut-off Date for the relevant
Restructuring Credit Event or such other date on which LCH SA determines in
consultation with the CDSClear Product Committee that LCH SA will begin to again
accept Original Transactions referencing the relevant Reference Entity; and
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(c) a Single Name Cleared Transaction (other than in the circumstances set-outin (b)
above), the first date on which LCH SA determinesin consultation with the CDSClear
Product Committee that LCH SA will accept or will begin to again accept (as
applicable) Original Transactions referencing the relevant Reference Entity.

Index Cleared Transaction: A Cleared Transaction which references a portfolio of Reference
Entities specifiedinacreditdefault swapindex and consists of aComponent Transaction (as
definedinthe Index Cleared Transaction Confirmation) inrespect of each such Reference
Entity, the terms of which are as evidenced by an Index Cleared Transaction Confirmation.

Index Cleared Transaction Confirmation: For

(a) any Index Cleared Transaction which references a Markit iTraxx® Europe Index Series
21 or below, the form of confirmation which incorporates the iTraxx ® Europe Legacy

Untranched Standard Terms Supplement, each as published on 20 September 2014
by Markit Group Limited; and

(b) any Index Cleared Transaction which references a Markit CDX™ Index Series 22 or
below, the form of confirmation which incorporates the CDX Legacy Untranched
Transactions Standard Terms Supplement, each as published on 22 September 2014
by Markit Group Limited,

in each case as amended by this CDS Clearing Supplement and as completed by referenceto
the relevant Transaction Data (or such other form of confirmation as may be adopted in

respect of any CDS Type in accordance with Section 1.2.2 (Modification) of the CDS Clearing
Rule Book).

Index CCM Client Transaction: A CCM Client Transaction which references a portfolio of
Reference Entities specified in a credit default swap index and consists of a Component
Transaction (as defined in the Index Cleared Transaction Confirmation) in respect of each
such Reference Entity and which is on the same economic terms as an Index Cleared
Transaction registered in the CCM Client Trade Account in the name of such CCM for such
CCM Client.

Initial Re-couponing Notice: As set-out in Section 4.4 (Re-couponing of Restructuring
Cleared Transactions).

Initial Single Name Cleared Transaction: A Cleared Transaction enteredintofollowing the
novation of an Original Transaction and which references a single Reference Entity, the
terms of which are evidenced by aSingle Name Cleared Transaction Confirmation.

Initial Single Name CCM Client Transaction: A CCM Client Transaction which references a
single Reference Entity and whichis onthe same economicterms as an Initial Single Name

Cleared Transaction registered in the CCM Client Trade Account in the name of such CCM
for such CCM Client.

ISDA: The International Swaps and Derivatives Association, Inc. and any successor thereto.
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Mandatory Provisions: As set-outin Appendix XIll (CCM Client Transaction Requirements).

Matched Buyer: A CDS Buyer comprisedina Matched Pair.

Matched Buyer Contract: A Cleared Transaction (or part thereof) between a Matched Buyer
and LCH SA which is the subject of a Matched Pair having the Restructuring Matched Pair
Amount or the Settlement Matched Pair Delivery Amount, as the case may be, relating to
that Matched Pair.

Matched Contract: A Matched Seller Contract ora Matched Buyer Contract, as applicable.
Matched Pair: A Restructuring Matched Pair or Settlement Matched Pair, as applicable.
Matched Seller: A CDS Seller comprised in a Matched Pair.

Matched Seller Contract: A Cleared Transaction (or partthereof) between a Matched Seller
and LCH SA which is the subject of a Matched Pair having the Restructuring Matched Pair

Amount or the Settlement Matched Pair Delivery Amount, as the case may be, relating to
that Matched Pair.

Matching Information Notification Deadline: In respect of a Restructuring Cleared
Transaction, 9.00 a.m. on the first day of the CEN Triggering Period, provided that the
Matching Information Notification Deadline shall fall no earlier than the fifth Transaction
Business Day following the relevant DC Credit Event Announcement.

Matrix Re-versioning Date: As set-outin Section 2.5 (Physical Settlement Matrix Updates).

NEMO Triggering Period: In relation to any Restructuring Cleared Transaction for which
either "Restructuring Maturity Limitation and Fully Transferable Obligation Applicable" or
"Modified Restructuring Maturity Limitation and Conditionally Transferable Obligation
Applicable"is applicable, the period starting at 9:00 a.m. on the day falling two Transaction
Business Days priorto the relevant Movement Option Cut-off Date forthe relevant Credit
Eventand endingat the last time fordelivery of avalid Notice to Exercise Movement Option
underthe terms of the relevant Cleared Transaction.

No Physical Settlement Confirmation: Assetoutin Section 6.19 (Miscellaneous Provisions
relating to Physical Settlement).

No Physical Settlement Confirmation Deadline: Asset outin Section 6.19 (Miscellaneous
Provisions relating to Physical Settlement).

Non-Deliverable Obligation: As set out at Section 6.12 (Fallback to Cash Settlement in
respect of Non-Deliverable Obligations).

Non-DVP Obligation: In respect of any Physically Settled Cleared Transaction, a Deliverable
Obligationvalidly specified in a Notice of Physical Settlement which does not, in accordance

withthen current market standards, settle on a delivery-versus-payment basis through the
books and records of a central securities depository or securities settlement system.
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Notice Acknowledgement Deadline: As set out in Section 7.7 (Clearing Member
Acknowledgements).

Notice Reconciliation Deadline: As set out in Section 7.7 (Clearing Member
Acknowledgements).

Novation Cut-off Date: The date with effect from which LCH SA will no longer accept
Original Transactionsreferencingan Eligible Index Version orEligible Reference Entity for
novation, being:

(a) followingthe occurrence of a Restructuring Credit Event, the earlier of:

(i) a date determined by LCH SA in consultation with the CDSClear Product
Committee, which shall not be earlier than the DC Restructuring
Announcement Date; and

(ii)  thecalendarday immediatelyfollowingthe No Auction Announcement Date,

providedthat LCH SA in consultation with the CDSClear Product Committee may, but
is not required to, determine that the Novation Cut-off Date for Index Cleared

Transactions and the Novation Cut-off Date for Initial Single Name Cleared
Transactions are to occur on different days;

(b)  following the occurrence of a Failure to Pay Credit Event or a Bankruptcy Credit
Event, the calendar day followingthe related Auction Final Price Determination Date,
Auction Cancellation Date or No Auction Announcement Date, as applicable;

(c) followingthe occurrence of a Succession Event:

(i) in respect of an Index Cleared Transaction, the date notified by DTCC to LCH
SA as beingthe date on which DTCC will amend itsrecordsin respect of such
Cleared Transaction to take into account a new version of such index
published by the relevantindex publisher takinginto accountthe occurrence
of such Succession Event; or

(ii) in respect of a Single Name Cleared Transaction, the day after the date on
which ISDA publicly announces that the relevant Determinations Committee
has resolved that a Succession Event has occurred;

(d)  following the occurrence of a Rename Event in respect of Single Name Cleared
Transactions, the date determined by LCH SA in consultation with the CDSClear
Product Committee, which such date shall not be laterthan the date on which DTCC
amends its records in respect of Single Name Cleared Transactions to take into
account the occurrence of such Rename Event; or

(e) otherwise, as determined by LCH SA in consultation with the CDSClear Product
Committee.
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Partial Cash Settlement Terms: As setout in Section 9.8 (Partial Cash Settlement Terms) of
the 2003 ISDA Credit Derivatives Definitions, asamended by this CDS Clearing Supplement.

Payer: As setout at Section 6.17 (Physical Settlement Costs).

Physical Settlement Confirmation: As set out in Section 6.19 (Miscellaneous Provisions
relating to Physical Settlement).

Physical Settlement Confirmation Deadline: As set out in Section 6.19 (Miscellaneous
Provisions relating to Physical Settlement).

Physically Settled Cleared Transaction: As set out at Section 6.3 (Physically Settled Cleared
Transactions).

Physical Settlement Matrix: The Credit Derivatives Physical Settlement Matrix (as defined
inthe 2005 Matrix Supplementto the 2003 ISDA Credit Derivatives Definitions published on
March 7 2005).

Recipient: As set out at Section 6.17 (Physical Settlement Costs).

Re-couponing Date: As set-out in Section 4.4 (Re-couponing of Restructuring Cleared
Transactions).

Re-couponing Notice: As set-out in Section 4.4 (Re-couponing of Restructuring Cleared
Transactions).

Rename Event: As setout in Section 4.7 (Rename Events).

Restructuring Cleared Transaction: A Cleared Transaction which references a single
Reference Entity and is created following the creation of Restructuring Matched Pairs

pursuantto Section 5.2 (Creation of Restructuring Cleared Transactions), the terms of which
are evidenced by aSingle Name Cleared Transaction Confirmation.

Restructuring CCM Client Transaction: A CCM Client Transaction between a CCM and a
CCM Client which references asingle Reference Entity and whichis onthe same economic
termsas a Restructuring Cleared Transaction registeredinthe CCMClient Trade Account in
the name of such CCM for such CCM Client.

Restructuring Matched Pair: A pairing comprised of a Matched Buyerand a Matched Seller
in respect of Restructuring Cleared Transactions created by LCH SA for the purposes of
delivery of Credit Event Notices inrespect of the relevant Restructuring Credit Event under
Section 5.1 (Creation and Notification of Restructuring Matched Pairs).

Restructuring Matched Pair Amount: In respect of a Restructuring Matched Pair, the
amount of the Floating Rate Payer Calculation Amount in respect of the relevant
Restructuring Cleared Transactions allocated by LCH SA to such Restructuring Matched Pair
underSection 8.1 (Creation of Matched Pairs).
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Resulting Single Name Cleared Transaction: A Cleared Transaction which references a
single Reference Entity and is created following the termination of a Restructuring Cleared
Transaction pursuantto Section 5.15 (Recouponing) of the Procedures, the terms of which
are evidenced by a Single Name Cleared Transaction Confirmation.

RMP Notification Deadline: In respect of a notification by LCH SA to the relevant Clearing
Members in relation to Restructuring Matched Pairs, 10.00 a.m. on the Transaction
Business Day immediately priorto the first day of the CEN Triggering Period provided that
the RMP Notification Deadlineshallin no eventfall priorto the second Transaction Business
Day followingthe occurrence of the related DC Credit Event Announcement.

Self Referencing Transaction: A Clearing Member Self Referencing Transaction or a Client
Self Referencing Transaction, as applicable.

Settlement Matched Pair: A pairing comprised of a Matched Buyerand a Matched Seller in
respect of Physically Settled Cleared Transactions deemed to have been created by LCH SA
underSection 6.3 (Physically Settled Cleared Transactions).

Settlement Matched Pair Delivery Amount: In respect of a Settlement Matched Pair, the
amount of the Floating Rate Payer Calculation Amountin respect of the relevant Physically

Settled Cleared Transactions allocated by LCH SA to such Settlement Matched Pair under
Section 8.1 (Creation of Matched Pairs).

Single Name Cleared Transaction: An Initial Single Name Cleared Transaction, a Spin-off
Single Name Cleared Transaction, a Restructuring Cleared Transaction and a Resulting Single
Name Cleared Transaction.

Single Name Cleared Transaction Confirmation: The form of confirmation foruse with the
Physical Settlement Matrix thatincorporates the 2003 ISDA Credit Derivatives Definitions,
as amended by this CDS Clearing Supplement and as completed by reference to:

(a) in the case of an Initial Single Name Cleared Transaction, the relevant Transaction
Data; or

(b) in the case of any other type of Single Name Cleared Transaction, the relevant
Cleared Transaction or Cleared Transactions that existed immediately prior to the
relevanteventthatresultedinthe creation of such Single Name Cleared Transaction
(with such amendments as are required pursuant to the terms of the CDS Clearing
Documentation),

or such other form of confirmation as may be adopted in respect of any CDS Type in
accordance with Section 1.2.2 (Modification) of the CDS Clearing Rule Book.

Single Name CCM Client Transaction: A CCM Client Transaction betweenaCCM and a CCM

Client which is on the same economic terms as a Single Name Cleared Transaction
registeredinthe CCMClient Trade Accountinthe name of such CCM for such CCM Client.
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SMP Notification Deadline: In respect of a notification by LCH SA to the relevant Clearing

Members in relation to Settlement Matched Pairs, noon on the Transaction Business Day
followingthe day on which the Fallback Settlement Method first becomes applicable.

Spin-off Single Name Cleared Transaction: The separate Single Name Cleared Transaction
formed in respect of a Reference Entity from a Component Transaction (as defined in the
Index Cleared Transaction Confirmation) of an Index Cleared Transaction following the
occurrence of a DC Credit Event Announcement in respect of a Restructuring Credit Event
withrespecttothe Reference Entity of such Component Transaction in accordance with the
terms of such Index Cleared Transaction, the terms of which are evidenced by a Single
Name Cleared Transaction Confirmation.

Transaction Business Day: A "Business Day", as defined in the Index Cleared Transaction
Confirmation orthe Single Name Cleared Transaction Confirmation, as applicable.

Transaction Data: In respect of an Original Transaction to be novated pursuant to Title IlI
(Clearing Operations) of the CDS Clearing Rule Book and cleared by LCH SA as an Index
Cleared Transaction or Initial Single Name Cleared Transaction, the data provided by an
Approved Trade Source System to LCH SA for such purposes, which includes, without
limitation:

(a) inrespect of an Index Cleared Transaction, the relevantindex, including details of the
index name, series and version, the annexdate, the OriginalNotional Amount and
the currency of the Original Notional Amount;

(b)  in respect of an Initial Single Name Cleared Transaction, the Reference Entity,
Reference Obligation, applicable Transaction Type, Floating Rate Payer Calculation

Amount, the currency of the Floating Rate Payer Calculation Amount and the Fixed
Rate;

(c) the Trade Date;

(d)  theScheduled Termination Date;
(e) the Floating Rate Payer;

(f) the Fixed Rate Payer;

(g)  theFixed Rate Payer Payment Dates;
(h)  thelnitial Payment Payer;

(i) the Initial Payment Amount; and

() whether the 2003 Credit Derivatives Definitions or the 2014 Credit Derivatives
Definitions are applicable to such Original Transaction (or, in the case of an Index
Cleared Transaction, each component of such Original Transaction).
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Inconsistency

To the extent of any conflict between:

(a) any definition or provision contained in Appendix 1 (CDS Default Management
Process) of the CDS Clearing Rule Book;

(b)  theremainingsections of the CDS Clearing Rule Book;
(c) the CDS Admission Agreement;

(d)  thisCDS Clearing Supplement;

(e) an Index Cleared Transaction Confirmation or a Single Name Cleared Transaction
Confirmation;

() the Procedures;or
(g)  anyClearingNotices,

the firstreferenced document shall prevail exceptinrelation to determining the existence
and amount of any payment and delivery obligations under any Cleared Transactions, in
respect of which this CDS Clearing Supplement, the IndexCleared Transaction Confirmation

or the Single Name Cleared Transaction Confirmation, as applicable, shall prevail to the
extent permitted by law.

Timing

Pursuantto Article 1.2.8 (Time reference) of the CDS Clearing Rule Book, any reference to a
time of day herein shall be deemed to be a reference to Central European Time unless
otherwise provided herein.

Third Party Rights

Unless otherwise providedin this CDS Clearing Supplement orinthe CDS Clearing Rulebook,
a person who is not a party to a Cleared Transaction does not have any right under the

Contracts (Rights of Third Parties) Act 1999 to enforce any provision of such Cleared
Transaction or this CDS Clearing Supplement asitrelatesto such Cleared Transaction.

Recording of Conversations

Each of LCH SA and each Clearing Member consents to the recording of telephone
conversations between the trading, marketing and otherrelevant personnel of the parties
inconnection with any Cleared Transaction and agrees to obtain any necessary consent of,
and give any necessary notice of such recording to, its relevant personnel and agrees, to the
extent permitted by applicable law, that such recordings may be submittedas evidence in
any related courtor arbitral proceedings.

LCH SA © 2019 37 Published on [ *]16)u-2019



File No. SR-LCH SA-2019-011
Page 38 of 292

1.7 Applicationto FCM Clearing Members

(a)

(b)

Upon the taking of any action pursuanttothis CDS Clearing Supplementby an FCM
Clearing Memberinrespect of an FCM Cleared Transaction entered into as agent for
the account of an FCM Client (as described in FCM CDS Clearing Regulation 1(c)),
such FCM Clearing Member shall be deemed to represent to LCH SA that it has the
power and authority to, and has been duly authorised to, take such action for the
account of such FCM Client.

For purposes of this CDS Clearing Supplement, with regard to any Cleared
Transaction entered into by an FCM Clearing Member acting as agent for the
account of an FCM Client (as described in FCMCDS Clearing Regulation 1(c)):

(i) references hereinto “CDS Buyer” or “CDS Seller”, as the case may be, shall be
understood to be references to such FCM Client (which shall not, for the
avoidance of doubt, prejudice LCH SA’s right to deal solely with the FCM
Clearing Member pursuant to Article 6.1.1.3(vi) of the CDS Clearing Rule
Book); and

(ii) references herein to: (1) a Clearing Member entering into a Cleared
Transaction with LCH SA; and (2) a Clearing Member forming part of a
Matched Pair, shall each be understood as such FCM Clearing Memberacting
as agentfor the account of such FCM Client (as describedin FCM CDS Clearing
Regulation 1(c)).

2. TERMS OF CLEARED TRANSACTIONS

2.1 General Terms of Cleared Transactions

(a)

(b)

LCH SA © 2019

Terms of Index Cleared Transactions and Initial Single Name Cleared Transactions

Upon novation of an Original Transaction at the Novation Time in accordance with
Title Il (Clearing Operations) of the CDS Clearing Rule Book, each resulting Index
Cleared Transaction orInitial Single Name Cleared Transactionis entered into by LCH
SA and the relevant Clearing Member on the terms of the related Index Cleared
Transaction Confirmation or Single Name Cleared Transaction Confirmation (as
applicable).

Terms of Spin-off Single Name Cleared Transactions, Restructuring Cleared
Transactions and Resulting Single Name Cleared Transactions

If any Spin-off Single Name Cleared Transaction is deemed to have been entered into
by the parties in accordance with the terms of any Index Cleared Transaction or if
any Restructuring Cleared Transactionis created pursuantto Section 5.2 (Creation of
Restructuring Cleared Transactions) or if any Resulting Single Name Cleared
Transaction is created pursuant to Section 5.15 (Recouponing) of the Procedures,
such Spin-off Single Name Cleared Transaction, Restructuring Cleared Transaction or
Resulting Single Name Cleared Transaction is entered into by LCH SA and the
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relevant Clearing Member on the terms of the related Single Name Cleared
Transaction Confirmation.

Trade Date of Cleared Transactions following Compression

Notwithstanding paragraphs (a) and (b) above, where Cleared Transactions are
subject to compression in accordance with Chapter 3 (Compression) of Title llI

(Clearing Operations) of the CDS Clearing Rule Book, the Trade Date of any resulting
Cleared Transaction(s) shall be, inrespect of any Cleared Transaction subject to:

(i)

(i)

ad hoc compression (as described in Chapter 3 (Compression) of Title Il
(Clearing Operations) of the CDS Clearing Rule Book), the date on which the
request for compression was effectively received and processed in
accordance with Section 5of the Procedures, which shall be:

(A)

(B)

(C)

the Clearing Day on which suchrequestissubmittedand uploaded by
the relevant Clearing Member provided that such request for
compressionwas received by LCHSA before 7.00 p.m. on such Clearing
Day (if such request is submitted and uploaded by the relevant
Clearingmembervia any means of access specified ina Clearing Notice
or 5.00 p.m. (if such request is not submitted via any means of access
specifiedinaClearing Notice inthe case of a disruption of the relevant
means of access);

the Clearing Day on which suchrequestissubmittedifsuchrequestis
not submitted viaany means of access specifiedinaClearing Notice in
the case of disruption of the relevant means of access and is submitted

after 5.00 p.m. but LCH SA, in its sole discretion, processes such
request on the Clearing Day on which such requestis submitted; and

unless the relevant Clearing Member instructs the Operations
Departmentto withdraw such request, the Clearing Day following the
Clearing Day on which suchrequestis submitted if suchrequestis not
submitted via any means of access specifiedinaClearing Notice inthe
case of disruption of the relevant means of access and is submitted
after5.00 p.m. and LCH SA, inits sole discretion, does not process such
requestonthe Clearing Day on which such requestis submitted; or

automatic compression (as described in Chapter 3 (Compression) of Title Ill
(Clearing Operations) of the CDS Clearing Rule Book), the Clearing Day on
which such Cleared Transaction is automatically compressed by LCH SA in
accordance with Section 5 of the Procedures.
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2.2 Index Cleared Transaction Confirmation

The Index Cleared Transaction Confirmation isamended, supplemented and completed as
follows:

(d) (i) if the Index Cleared Transaction references a Markit iTraxx® Europe Index, by
deletingthe words "between [ @®] (Party A) and [®] (Party B)" in the third line of the
first paragraph; and

(ii) ifthe Index Cleared Transaction references a Markit CDX™ Index, by deleting the
words "between [Party A] ("Party A") and [counterparty'sname] ("Party B")" in the
third and fourth lines of the first paragraph,

and in each case replacingthem with:

"between LCHSA ("Party A") and Clearing Member, asidentified in the relevant CDS
Admission Agreement between such Clearing Memberand Party A ("PartyB")";

(e) (i) if the Index Cleared Transaction references a Markit iTraxx® Europe Index, by
deletingthe fifth paragraph thereof; and

(ii) ifthe Index Cleared Transaction references a Markit CDX™ Index, by deleting the
third paragraph thereof,

ineach case replacingitwith the following:

"This Confirmation supplements, forms a part of, and is subject to, the CDS Clearing
Documentation, as defined in the CDS Clearing Rule Book.";

(f) if the Index Cleared Transaction references a Markit iTraxx® Europe Index, by
deletingthe sixth paragraph thereof and replacing it with the following:

"The terms of the iTraxx® Master Transaction, which is an Index Cleared
Transaction, to which this Confirmation relates are as follows:";

(g) if the Index Cleared Transaction references a Markit CDX™ Index, by deleting the
fourth paragraph thereof and replacingit with the following:

"The terms of the Master Transaction, which is an Index Cleared Transaction, to
which this Confirmation relates are as follows:";

(h) by specifyingthatthe “Calculation Agent”is Party A;

(i) (i) if the Index Cleared Transaction references a Markit iTraxx® Europe Index, by
inserting the following “Additional terms”:

"The Legacy Standard Terms Supplement is amended for the purposes of this
Transaction by deleting paragraph 5.4 (De Minimis Cash Settlement) of Section A in
itsentirety":and
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(ii) ifthe Index Cleared Transaction references a Markit CDX™ Index, by insertingthe
following “Additionalterms”:

"The CDX Legacy Standard Terms Supplementisamended forthe purposes of this
Transaction by deleting paragraph 5.3 (De Minimis Cash Settlement) of Section A in
itsentirety":

() by deleting the contact detailsfor notices and the account details; and
(k) by deleting the signature blocks.
2.3 Single Name Cleared Transaction Confirmation

The Single Name Cleared Transaction Confirmation is amended, supplemented and
completedas follows:

(a) by deletingthe words "between us" from the first paragraph thereof andreplacing
them with:

"between LCHSA ("Party A") and Clearing Member, asidentified in the relevant CDS
Admission Agreement between Clearing Memberand Party A ("Party B")";

(b) by deletingthe words "as supplemented by each of the May 2003 Supplement and
the 2005 Matrix Supplementtothe 2003 ISDA Credit Derivatives Definitions"in the
second paragraph thereof and replacing them with the words "as supplemented by
each of the 2005 Matrix Supplementtothe 2003 ISDA Credit Derivatives Definitions
and the 2009 ISDA Credit Derivatives Determinations Committees, Auction

Settlement and Restructuring Supplement to the 2003 ISDA Credit Derivatives
Definitions (published on July 14, 2009)";

(c) by deletingthe third paragraph thereof and replacingit with the following:

"This Confirmation supplements, forms a part of and is subject to the CDS Clearing
Documentation, as defined in the CDS Clearing Rule Book.";

(d) by specifyingthe Matrix Publication Date as the date of publication of the Relevant
Physical Settlement Matrix;

(e) by specifyingthatthe “Calculation Agent” is Party A;

(f) notwithstandingthe terms of the relevant Original Transaction, by specifying that
the Reference Obligation is the CDSClear Preferred Reference Obligation;

(g) by deleting references tothe Initial Payment Payerand the Initial Payment Amount
inpart 2 in relation to Single Name Cleared Transactionsin respect of which thereis
no Initial Payment Payerand Initial Payment Amount;

(h)  bydeletingparts4, 5, 6 and 7 in theirentirety;
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by inserting the following provision in the "Additional Terms" section of the
Confirmation:

"Section 2.31 (Merger of Reference Entity and Seller) of the Credit Derivatives
Definitions shall notapply."; and

by deleting the signature blocks.

2.4 Amendments to 2003 ISDA Credit Derivatives Definitions

(a)

(b)

(c)

(d)

LCH SA © 2019

For the purposes of this CDS Clearing Supplement, Section 9.2(c)(iv) of the 2003
ISDA Credit Derivatives Definitions asincorporated in any Cleared Transaction shall
be amended such that, where LCH SA is the designator in relation to any
Restructuring Cleared Transaction or Physically Settled Cleared Transaction, as
applicable, it is permitted to designate any relevant CDS Buyer or CDS Seller, as
applicable, inaccordance with Section 8 (Matched Pair Designations and Notices) as
its designee, notwithstanding that such relevant CDS Buyer or CDS Seller, as
applicable, is notits Affiliateand for the additional purposes of:

(i) delivering or receiving any Credit Event Notice relating to a Restructuring

Credit Event or Notice to Exercise Movement Option (in each case, to the
extentnot delivered viaa DTCC Notice Facility);

(ii) delivering orreceivingany Notice of Physical Settlement or NOPS Amendment
Notice;

(iii)  making or receiving payment of any Physical Settlement Amount and any
costs and expenses of Physical Settlement; and

(iv)  delivering or receiving any notice and otherwise exercising any rights or
performingany obligations of LCH SA forthe purposes of Sections 9.9 (Buy-in
of Bonds Not Delivered) or 9.10 (Alternative Procedures Relating to Loans Not
Delivered) of the 2003 ISDA Credit Derivatives Definitions.

Section 9.1(c)(iii) of the 2003 ISDA Credit Derivatives Definitions is amended by
deleting both occurrences of the words "master agreement between Buyer and

Seller that governs the relevant Credit Derivative Transaction" and replacing each
with the words "CDS Clearing Documentation".

Section 9.2(a) of the 2003 ISDA Credit Derivatives Definitions is amended by
deleting the words "any master agreement governing the Credit Derivative
Transaction" at the end thereof and replacing them with the words "the CDS
Clearing Documentation".

Section 9.2(c)(ii) of the 2003 ISDA Credit Derivatives Definitions is amended by
deleting the words "any master agreement governing the Credit Derivative

Transaction" at the end of the third sentence thereof and replacing them with the
words "the CDS Clearing Documentation".
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(e)  Section 9.2(c)(iii) of the 2003 ISDA Credit Derivatives Definitions is amended by
deleting both occurrences of the words "a masteragreement governing the Credit
Derivative Transaction" and replacing each with the words "the CDS Clearing
Documentation".

(f) The Protocol Effectiveness Condition (as defined in the 2014 ISDA Credit Derivatives
Definitions Protocol published by ISDA on 21 August 2014 and supplemented by the
Supplement thereto published by ISDA on 15 September 2014 and as further
supplemented from time to time (the "2014 Protocol")) being satisfied, then from
and including the Implementation Date (as defined in the 2014 Protocol) the
amendmentssetforthinPart1 (GlobalAmendments) of Schedule 1(Amendments
to Protocol Covered Transactions) of the 2014 Protocol shall apply to each Cleared
Transaction which incorporates the 2003 ISDA Credit Derivatives Definitions and
each such Cleared Transaction shall be a Protocol Covered Transaction for the
purposes of the 2014 Protocol provided that:

(i) the First Novation Date in respect of such Cleared Transaction is prior to the
Implementation Date;

(ii) such Cleared Transaction is not an Excluded Transaction (as defined in the
2014 Protocol) provided thatif such Cleared Transaction relatesto more than
one Reference Entity and would otherwise be a Protocol Covered Transaction
but forthe inclusion of any Affected Portion (as defined in the 2014 Protocol)
therein, such Affected Portion shall be excluded for the purposes of this

Section 2.4(f) and the remaining portion of such Cleared Transactionshall be
deemedtobe a Protocol Covered Transaction;

(iii)  the Scheduled Termination Date in respect of such Cleared Transaction is on
or afterthe Implementation Date;

(iv) no Event Determination Date has occurred in respect of such Cleared
Transaction priorto the Implementation Date;

(v)  from and including the Implementation Date the provisions of Part B of the
CDS Clearing Supplement shall apply to such Cleared Transaction or the
portion of such Cleared Transaction other than the Affected Portion, as
applicable and such Cleared Transaction shall be treated as if it had been
enteredintoandissubjecttothe 2014 ISDA Credit Derivatives Definitions. In
the event of any inconsistency between the provisions of Part B of the CDS
Clearing Supplementand the amendments setforthin this paragraph 2.4, the
provisions of Part B of the CDS Clearing Supplement shall prevail.

2.5 Physical Settlement Matrix Updates
(a)  Publication of Revised Matrix

Where ISDA publishes a new version (the "Revised Matrix") of the Physical
Settlement Matrix that is the Relevant Physical Settlement Matrix in respect of an
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Eligible Reference Entity (the "Existing Matrix"), LCH SA will, in consultation with the
CDSClear Product Committee, determine whether the Existing Matrix and the
Revised Matrix are fungible for the purposes of Single Name Cleared Transactions
referencing such Eligible Reference Entity.

If there are any changes between the terms of the Revised Matrix and the Existing
Matrix that would apply to Single Name Cleared Transactions referencing the Eligible
Reference Entity and the Existing Matrix were they to reference the Revised Matrix

instead, then the Existing Matrix and the Revised Matrix shall be deemed not to be
fungible and paragraph (c) below shall apply.

Revised Matrix Fungible

If LCH SA determinesin consultation with the CDSClear Product Committee that the
Existing Matrix and the Revised Matrix are fungible forthe purposes of Single Name
Cleared Transactions referencing an Eligible Reference Entity (such date of
determination, a Matrix Re-versioning Date), then:

(i) LCH SA will promptly notify all Clearing Members of such determination; and

(ii) each Single Name Cleared Transaction referencing such Eligible Reference
Entity and the Existing Matrix will, as of the close of business on the Matrix
Re-versioning Date, be deemedto have beenamended so asto reference the
Revised Matrix, which shall becomethe Relevant Physical Settleme nt Matrix
inrespect of such Eligible Reference Entity.

For the avoidance of doubt, following the publication of a Revised Matrix, there may
be different Matrix Re-versioning Dates in respect of Single Name Cleared
Transactions referencing different Eligible Reference Entities.

Revised Matrix not Fungible

Ifitis determined thatthe Revised Matrix and the Existing Matrix are not fungible for
the purposes of Single Name Cleared Transactions referencing an Eligible Reference
Entity, then existing Single Name Cleared Transactions referencing such Eligible
Reference Entity and the Existing Matrix shall continue to reference the Existing
Matrix.

Original Transactions submitted prior to Matrix Re-versioning Date

Pursuant to Section 2.3(d) above, any Original Transaction referencing an Eligible
Reference Entity submitted for clearing aftera Matrix Re-versioning Datein respect
of such Eligible Reference Entity and which references the Existing Matrix prior to

such Matrix Re-versioning Date will, following novation, result in an Initial Single
Name Cleared Transaction referencing the Revised Matrix.
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2.6 Terms of STM Cleared Transaction

(a)

(b)
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The following terms of a registered STM Cleared Transaction are designated as the
“STM Cleared Terms”.

If a Cleared Transaction is designated as an STM Cleared Transaction in accordance
with Article 3.1.10.7 of the CDS Clearing Rule Book the terms of such Cleared

Transaction will automatically, and without any further action by either party,
include the STM Cleared Terms.

Net presentvalue

(i)

(i)

(iii)

LCH SA shall, atleast once per Cash Payment Day, determine the netpresent
value of this STM Cleared Transaction in such manner and at such times as
may be providedin Section 2 of the Procedures.

Immediately upon LCH SA making such a determination of the net present
value of this STM Cleared Transaction:

(A)  An amount (determined in accordance with Section 2.14 (NPV
Amount) of the Procedures) of cash may become due and payable by
the Clearing Member or LCH SA (as applicable, and as determined in
accordance with Section 2.14 (NPV Amount) of the Procedures) under
these STM Cleared Terms; and

(B) the net present value of this STM Cleared Transaction shall for all
purposes be resetto zero.

The amount (ifany) referredtoin (ii)(A) above shallimmediately becomedue
and payable by the relevant party underthe STM Cleared Terms applicable to

this STM Cleared Transaction and shall be made in such manner and at such
times as may be providedin Section 2 of the Procedures.

In any circumstance preventing the NPV Payments or Variation Margin
Collateral Transfers from being performed in US Dollar, LCH SA shall be
entitled to convert any amount denominated in US Dollar into Euro in
accordance with Article 4.2.3.2 of the CDS Clearing Rule Book.

Price Alignment Amount

(i)

(i)

LCH SA shall, at least once per Cash Payment Day, determine the Price
Alignment Amountinrespect of this STM Cleared Transactioninsuchmanner
and at such times as may be provided in Section 2 of the Procedures.

Immediately upon LCH SA making such a determination of the Price
Alignment Amount in respect of this STM Cleared Transaction, an amount
(determinedinaccordance with Section 2.17 ( Price Alignment Amount) of the
Procedures) of cash may become due and payable by the Clearing Memberor
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LCH SA (as applicable, and as determined in accordance with Section 2.17
(Price Alignment Amount) of the Procedures) underthese STMCleared Terms.

(iii)  The amount (if any) referred toin (ii) above shall immediately become due
and payable by the relevant party underthe STM Cleared Terms applicable to
this STM Cleared Transaction and shall be made in such manner and at such
times as may be provided in Section 2 of the Procedures.

PAYMENTS AND DELIVERIES
Obligation to pay and deliver

Each of LCH SA and each Clearing Member will make each payment or delivery specified
under the terms of each Cleared Transaction to be made by it, subject to the other
provisions of the CDS Clearing Documentation.

Payments under any Cleared Transaction will be made on the due date for value on that
date in the place of the account specified for the relevant party in the CDS Admission
Agreement (or such other account as may be designated by it from time to time for such
purpose in accordance with the CDS Admissions Agreement and/or the Procedures, as
applicable) and otherwise in accordance with the CDS Clearing Documentation, in freely
transferable funds and in the manner customary for paymentsinthe required currency.

Deliveries under any Cleared Transaction will be made for receipt on the due date in the

manner customary for the relevant obligation unless otherwise specifiedinor pursuant to
the CDS Clearing Documentation.

Payments under Original Transactions

(a) If any Initial Payment Amount or Fixed Amountis due and payable under the terms
of an Original Transaction on or before the Clearing Day on which the related Cleared
Transactions are created by novation pursuantto Title Il (Clearing Operations) of the
CDS Clearing Rule Book, such amount shall be payable underandinaccordance with
the terms of such Original Transaction. In such event, no corresponding Initial
Payment Amount or Fixed Amount shall be payable in respect of such Cleared
Transactions.

(b) If the Initial Payment Date of an Original Transaction is a date falling after the
Clearing Day on which the Cleared Transactions related to such Original Transaction
are created by novation pursuantto Title Il (Clearing Operations) of the CDS Clearing
Rule Book then the corresponding Initial Payment Date for the related Cleared
Transactions shall occur onthe Transaction Business Day whichisalsoa Clearing Day
immediately following the Clearing Day on which such related Cleared Transactions
are created.
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4. CREDIT EVENTS, SUCCESSION EVENTS AND RENAME EVENTS

4.1 Determination of Credit Events and Succession Events

Notwithstanding any provision of any Cleared Transaction to the contrary:

(a)

(b)

LCH SA (in its capacity as Calculation Agent with respect to such Cleared
Transaction) shall not make any determinationinrespect of any matter which is or
may be subject to resolution under Sections 3.5 (Succession Event Resolutions) or
3.6 (Substitute Reference Obligation Resolutions) of the DC Rules; and

neither LCH SA nor any Clearing Member shall be entitled to deliver a Succession
Event Notice or a Credit Event Notice (otherthan Credit Event Noticesinrelation to
a Restructuring Credit Event in accordance with the terms of any Restructuring
Cleared Transaction and, where applicable, the DTCCRules and Section 7.8 (Failure
to notify Matched Pairs)).

4.2 Credit Event Timeline

(a)

(b)

Publication of Credit Event Timeline

Upon a DC Credit Event Announcement, LCH SA will publish and make available to
Clearing Members a timeline in respect of the relevant Credit Event and related

Affected Cleared Transactions, to notify, among other things, the relevant Novation
Cut-off Date(s), Compression Cut-off Date(s) and First Novation Date(s).

Any such timelineshall (i) be published and made availableonthe date of such DC
Credit Event Announcementor, if LCH SA determinesthat such publication on such
date is not practicably possible, as soon as practicable thereafter (butin no event
laterthan the Transaction Business Day before the earlier of the relevant Novation
Cut-off Date and the relevant Compression Cut-off Date) and (ii) in all cases be
without prejudice to and consistent with the terms of the CDS Clearing
Documentation and any relevant DC Resolutions.

Amendment of Credit Event Timeline

Any such timeline may be subject to subsequentamendment by LCHSA, by me ans of
a Clearing Notice to Clearing Members, only to reflect subsequent DC Resolutions,
timing provisions of any relevant Transaction Auction Settlement Terms and/or
actions of DTCC, or in each case any subsequent amendments thereto. Any such
amendmentshall be made by LCHSA as soon as reasonably practicable following the
relevantevent.

43 Novation and Compression following Credit Events

Any Restructuring Cleared Transaction (or portion thereof) in respect of which avalid Credit
Event Notice isnotdelivered during the relevant CEN Triggering Period shall become eligible
for compression in accordance with Chapter 3 (Compression) of Title Il (Clearing
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Operations) of the CDS Clearing Rule Book on the Transaction Business Day following the
related Exercise Cut-off Date applicable to the relevant Buyer.

By way of clarification to Chapter 3 (Compression) of Title lll (Clearing Operations) of the

CDS Clearing Rule Book, LCH SA shall effect compression of relevant Cleared Transactions if
and to the extentrequested by a Clearing Member.

Re-couponing of Restructuring Cleared Transactions

Following a Restructuring Credit Event, LCH SA may perform re-couponing in accordance
with Section 5 of the Procedures on any Restructuring Cleared Transaction (or portion

thereof) inrespect of which avalid Credit Event Notice has notbeendelivered during the
relevant CEN Triggering Period, provided that:

(a) LCH SA notifies (such notice, the “Initial Re-couponing Notice”) all of the relevant
Clearing Members of itsintention to perform such re-couponingandthe intended
date of such re-couponing (such date, the “Re-Couponing Date”);

(b)  theRe-CouponingDateisnoearlierthanthe later of (i) the end of the relevant CEN
Trigger Period; and (ii) eight Transaction Business Days after the effective date of
the Initial Re-couponing Notice;

(c) all of the relevant Clearing Members have subsequently consented to the proposed

re-couponing, subjectto confirmation of the terms of such re-couponing, within five
Transaction Business Days of the effective date of the Initial Re-couponing Notice;

(d)  after receiving consent from all relevant Clearing Members in accordance with
paragraph (c) above, LCH SA notifies (such notice, the “Re-couponing Notice”) the
relevant Clearing Members, no laterthan three Transactions Business Days prior to
the Re-Couponing Date, of the proposed terms of the Resulting Single Name Cleared
Transactions determined by LCH SA in accordance with Section 5 of the Procedures;
and

(e) all of the relevant Clearing Members have subsequently consented to the proposed
terms of such re-couponing process as set out in the Re-couponing Notice within
two Transaction Business Days of the effective date of the Re-couponing Notice.

For the avoidance of doubt, if, in respect of a proposed re-couponing process, LCHSA does
not obtain consent from all of the relevant Clearing Members in accordance with
paragraphs (c) or (e) above, then LCHSA may electto propose a re-couponing process again

in accordance with this Section 4.4 for so long as any relevant Restructuring Cleared
Transactions remain outstanding.

Succession Events and Cleared Transactions

If LCH SA determines that any Original Transaction submitted for novation or any Cleared
Transaction subjectto compression would have been subject to a Succession Eventbut will
no longerbe subjectto such Succession Event upon novation or compression (as applicable)
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because of the Trade Date that would be specified with respect to the relevant Cleared
Transactions, LCH SA may take such action as it deems necessary to ensure that such
Succession Event is given effect with respect to such Cleared Transactions, including,
without limitation, specifying an alternate Trade Date for purposes of Section 2.1 ( Reference
Entity) of the 2003 ISDA Credit Derivatives Definitions with respect to each relevant Cleared
Transaction or, where LCH SA determines that an alternative course of action is not
practicable, declining to accept such Original Transaction for novation or Cleared
Transaction for compression (as applicable).

Succession Event Timeline
(a) Publication of Succession Event Timeline

Following the publication of a resolution of a relevant Credit Derivatives
Determinations Committee to the effect that one or more Successors have been
identified with respect to any Reference Entity for the purposes of any Cleared
Transaction, LCH SA will publish and make availableto Clearing Membersatimeline
in respect of the relevant Succession Event and related Affected Cleared
Transactions, to notify, amongst otherthings, the relevant Novation Cut-off Date(s),
Compression Cut-off Date(s) and First Novation Date(s).

Any such timelineshall be published and made available as soon as practicable (but
inno eventlaterthan the Transaction Business Day before the earlier of the relevant
Novation Cut-off Date and the relevant Compression Cut-off Date) and shall in all

cases be without prejudice to and consistent with the terms of the CDS Clearing
Documentation and any relevant DC Resolutions.

(b)  Amendment of Succession Event Timeline

Any such timeline may be subject to subsequentamendment by LCHSA, by means of
a Clearing Notice to Clearing Members, to reflect subsequent DC Resolutions and any
relevantactions of DTCC, or in each case any subsequentamendments thereto. Any
such amendment shall be made by LCH SA as soon as reasonably practicable
followingthe relevant event.

Rename Events

In respect of Single Name Cleared Transactions, if a Reference Entity changes its name (a
"Rename Event"), LCH SA will publish and make available to Clearing Members as soon as
practicable upon becoming aware of such Rename Event a timeline in respect of the
relevantRename Eventand related Affected Cleared Transactions, to notify, amongst other
things, the relevant Novation Cut-off Date(s), Compression Cut-off Date(s) and First
Novation Date(s).

Any such timeline may be subject to subsequent amendment by LCH SA, by means of a
Clearing Notice to Clearing Members, to reflect any relevant actions of DTCC. Any such

amendment shall be made by LCH SA as soon as reasonably practicable following the
relevantevent.
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UpdatingEligible Index Versions

(a)

(b)

(c)

Publication of Revised Index

Where the Index Publisher of an Eligible Index Version publishes arevised version of
such index following:

(i) a DC Credit Event Announcement;

(ii) a DC Resolution becoming effective which specifies that a Succession Event
has occurred; or

(iii)  the determination of aSubstitute Reference Obligation,

LCH SA will in consultation with the CDSClear Product Committee determine whether
such revised index version is fungible with the Eligible Index Version after taking
account of the relevant Credit Event, Succession Eventor, as applicable, Substitute
Reference Obligation.

Index Version not Fungible

If LCH SA determinesin consultation with the CDSClear Product Committee that such
revised index version is not fungible with the Eligible Index Version after taking
account of the relevant Credit Event, Succession Eventor, asapplicable, Substitute
Reference Obligation, it shall notify DTCC accordingly so that DTCC does not
automatically update the trade records for Index Cleared Transactions and Index
CCM Client Transactions referencing the relevant Eligible Index Version in the TIW.

Index Fungible

Unless LCH SA has notified DTCCin accordance with paragraph (b) above, following
confirmation from DTCC that the trade records for Cleared Transactions referencing
the relevant index have been updated in the TIW (such date a DTCC Re-versioning
Date) so thatsuch Cleared Transactions reference the revised indexversion (which
such revised index version shall become the Eligible Index Version), LCH SA will
update its corresponding records in the CDS Clearing System overnight following
such DTCC Re-versioning Date. LCH SA will send Cleared Transaction Portfolio
Reportsto the relevant Clearing Members on the Transaction Business Day following
such DTCC Re-versioning Date which will be updated so as to refer to Cleared
Transactions referencing the revised index version.

Reversal of DC Credit Event Announcements and Margining

Ifa DC Credit Event Announcementisreversed then, subjectto Section 9.1(c)(iii)(B) of the
2003 ISDA Credit Derivatives Definitions, LCHSA shall be obliged in accordance with Section
3 of the Procedures to calculate and shall be entitled to call for Margin and/or be obliged to

return Margin with respectto each Clearing Memberonthe basis that the DC Credit Event
Announcementthatisreversed had notbeen made.
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5. RESTRUCTURING

5.1 Creation and Notification of Restructuring Matched Pairs

Following the occurrence of a Restructuring Credit Event, LCH SA will create (on one or, if
the Novation Cut-off Date inrespect of Index Cleared Transactionsis priortothe Novation
Cut-off Date inrespect of Initial Single Name Cleared Transactions, two or more occasions)
Restructuring Matched Pairs in accordance with Section 8.1 (Creation of Matched Pairs).
Each such Restructuring Matched Pair shall be composed of two Restructuring Cleared
Transactions created at the same time as and as a result of the termination of therelevant

Single Name Cleared Transactions pursuant to Section 5.2 ( Creation of Restructuring Cleared
Transactions) below.

LCH SA shall notify the relevant Matched Buyerand Matched Seller comprised within each
Restructuring Matched Pair of:

(a)  theidentity of the other Clearing Member (together with the address, fax number,
telephonenumber, email address and otherapplicable notice details of such other
Clearing Member) of such Matched Pair; and

(b)  theassociated Restructuring Matched Pair Amount,

as soon as reasonably practicable following the related Compression Cut-off Date, butin
any event, ator priorto the RMP Notification Deadline.

LCH SA will additionally provide to DTCC all relevant "Matching Information" (asdefined in
the DTCC Rules) on or prior to the Matching Information Notification Deadline.

5.2 Creation of Restructuring Cleared Transactions

Upon the notification to the relevant Clearing Members of Restructuring Matched Pairs, the
relevant Initial Single Name Cleared Transactions, Restructuring Cleared Transactions
(createdfollowing the occurrence of a previous Restructuring Credit Event), Spin-off Single
Name Cleared Transactions and Resulting Single Name Cleared Transactions entered into by
each Clearing Member with LCH SA will be deemed terminated and new Restructuring
Cleared Transactions of the same CDS Type will be deemed to be entered into between
each such Clearing Memberand LCH SA, with each such Restructuring Cleared Transaction
having a Floating Rate Payer Calculation Amount corresponding to the Restructuring
Matched Pair Amount of a Restructuring Matched Pair in which the relevant Clearing
Memberis comprised asa Matched Buyeror a Matched Seller, as applicable.

5.3 Triggering of Restructuring Cleared Transactions

Subject as set out in Section 7 (Delivery of Notices and Fallbacks), and notwithstanding
anything to the contrary in the terms of any Cleared Transaction, Clearing Members may
onlydeliverCredit Event Noticesinrelation toa Restructuring Credit Eventduring the CEN
Triggering Period following notification of Restructuring Matched Pairs by LCH SA and
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subject always to the terms of the relevant Restructuring Cleared Transaction and, where
applicable, the DTCCRules.

Any Credit Event Notice delivered inrespect of a Restructuring Matched Pairfor an amount

whichis greaterthan the related Floating Rate Payer Calculation Amount shall be ineffective
as to such excess.

Notice to Exercise Movement Option

Subject as set out in Section 7 (Delivery of Notices and Fallbacks), Clearing Members may
only deliver a Notice to Exercise Movement Option during the NEMO Triggering Period,

subject always to the other terms of the relevant Restructuring Cleared Transaction and,
where applicable, the DTCCRules.

Reversal of DC Credit Event Announcements

If a DC Credit Event Announcement made in relation to a Restructuring Credit Event is

reversed then, subject to Section 9.1(c)(iii)(B) of the 2003 ISDA Credit Derivatives
Definitions:

(a) LCH SA shall have no obligation to create Restructuring Matched Pairsin accordance
with Section 5.1 (Creation and Notification of Restructuring Matched Pairs), any
such Restructuring Matched Pairs so created shall be deemed not to have been
created and any Credit Event Notices delivered in connection with such
Restructuring Matched Pairs shall be deemed to be ineffective;

(b) LCH SA shall, where applicable, make relevant registrations in the TIW in order to

reflect such reversal which shall also automaticallyresultin such registrations being
made inrespectof any related CCM Client Transactions; and

(c) Section 4.9 (Reversal of DC Credit Event Announcements and Margining) shall apply.
Reports

Without prejudice to the notification requirements setout elsewherein the CDS Clearing
Documentation, LCH SA will communicate to the relevant Clearing Members, on the basis of
information received from DTCC or, as applicable, from Clearing Members,amongst other
things:

(a) the aggregate Floating Rate Payer Calculation Amounts of Restructuring Cleared
Transactions to which they are a party and which are the subject of Credit Event
Notices; and

(b)  the results of the exercise of any Movement Option in relation to Cleared
Transactionsto which they are a party,

at oraround 7.00 p.m. on each day during each CEN Triggering Period and NEMO Triggering
Period, asapplicable, through the reports referred toin Section 5 of the Procedures.
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For the avoidance of doubt, such communication shall not affect the validity or
effectiveness of any Credit Event Notice or Notice to Exercise Movement Option which shall
be subjectto the terms of the relevant Restructuring Cleared Transaction.

PHYSICAL SETTLEMENT

General Terms relating to Physical Settlement

Where Physical Settlement is applicable as the Fallback Settlement Method pursuant to
Section 12.1 (Auction Settlement) or 12.17 (Movement Option) of the 2003 ISDA Credit

Derivatives Definitions, each Cleared Transaction will be subject to settlement in
accordance withitstermsand this Section 6 (Physical Settlement).

LCH SA has implemented a process, as set-out in this Section 6 (Physical Settlement),
pursuantto which Clearing Members willmanage the physical delivery process bilaterallyin
respect of any Cleared Transactions for which Physical Settlementis applicable.

Notwithstanding such process, LCH SA shall remain the legal counterparty for any such
Cleared Transactions for which Physical Settlement is applicable and shall continue to be
liable with respecttoits obligations relating to such Physical Settlement, subject toits terms
and this Section 6 (Physical Settlement).

Creation and Notification of Settlement Matched Pairs

LCH SA will create Settlement Matched Pairs in accordance with Section 8.1 (Creation of
Matched Pairs) and notify Matched Buyer and Matched Seller comprised within each
Settlement Matched Pair of:

(a)  theidentity of the other Clearing Member (together with the address, fax number,
telephone number, email address and otherapplicable notice details of each such
otherClearing Member); and

(b)  theassociated Settlement Matched Pair Delivery Amount,

at or prior to the SMP Notification Deadline.

Notwithstanding the above, the Settlement Matched Pair for a Restructuring Cleared
Transaction shall be the Restructuring Matched Pair previously created by LCH SA in
accordance with Section 8.1 (Creation and Notification of Restructuring Matched Pairs) in
respect of such Restructuring Cleared Transaction.

Physically Settled Cleared Transactions

Following the actual or deemed creation of such Settlement Matched Pairs, the relevant
Cleared Transactions in respect of which the Fallback Settlement Method applies will be
construed as if they had been terminated and new Cleared Transactions of the same CDS
Type will be deemed to have been entered into between each such Clearing Member and
LCH SA (each such deemed Cleared Transaction being a "Physically Settled Cleared
Transaction").

LCH SA © 2019 53 Published on [ *]16)u-2019



6.4

6.5

6.6

File No. SR-LCH SA-2019-011
Page 54 of 292

Each such Physically Settled Cleared Transaction shall have a Floating Rate Payer Calculation
Amount corresponding to the Settlement Matched Pair Delivery Amount of a Settlement
Matched Pairin whichthe relevant Clearing Memberis comprised as a Matched Buyer or a
Matched Seller, as applicable.

Matched Seller Calculation Agent

Notwithstanding any provision to the contrary in a Physically Settled Cleared Transaction
(but subject as set out in Section 6.10 (Failure to pay Physical Settlement Amount), the
"Calculation Agent" for the purposes of Article VIII (Terms relating to Physical Settlement)
and Section 9.8 (Partial Cash Settlement Terms) of the 2003 ISDA Credit Derivatives
Definitions shall be the relevant Matched Seller.

Notices of Physical Settlement
(a) No Notices of Physical Settlement until Notification of Settlement Matched Pairs

Subject as set out at Section 7.8 (Failure to notify Matched Pairs) and
notwithstanding anything to the contrary in the terms of any Cleared Transaction,
Clearing Members may not deliverany Notices of Physical Settlementin respect of

any Affected Cleared Transactions until they have been notified of theirSettlement
Matched Pairs.

(b)  Notice of Physical Settlement to contain Matched Buyer Account Information

Each Notice of Physical Settlement delivered by Matched Buyer shall contain, in
addition to the information required under the terms of the relevant Physically
Settled Cleared Transaction, Matched Buyer's accountinformation.

(c) LCH SA not Liable

LCH SA shall have no liability with respect to any loss, cost, damage or expense
suffered orincurred by a Matched Sellerasa result of any error orinaccuracy in any

Notice of Physical Settlement or any NOPS Amendment Notice sent by a Matched
Buyerand shall have no duty to verify any such notice orthe contents thereof.

Delivery of Non-DVP Obligations

The following shall apply in relation to any Settlement Matched Pair where the relevant

Matched BuyerspecifiesaNon-DVP Obligationin a Notice of Physical Settlement or NOPS
Amendment Notice:

(a)  The relevant Matched Buyer shall notify LCH SA that it is ready to Deliver the
relevant Non-DVP Obligation at or prior to 5.30 p.m. on the Transaction Business
Day prior to the date on which Delivery is scheduled to occur. In such notice, the
relevant Matched Buyer shall also specify the amount of any expenses payable to it
underSection 9.2(c)(vi) of the 2003 ISDA Credit Derivatives Definitions.

LCH SA © 2019 54 Published on [ *]16)u-2019



(b)

(c)

(d)

()

(f)

(g)

File No. SR-LCH SA-2019-011
Page 55 of 292

LCH SA shall notify the relevant Matched Seller at or prior to 6.30 p.m. on the
Transaction Business Day priorto the date on which Deliveryisscheduled to occur
that it is obligated to pay LCH SA the amount of the relevant Physical Settlement
Amount correspondingtothe Outstanding Amount of such Non-DVP Obligation and
any amountsin respect of expenses notified by the relevant Matched Buyerbefore
9.00 a.m. on the following Transaction Business Day.

The relevant Matched Seller shall pay to LCH SA the amount(s) so requested on or
prior to 9.00 a.m. on the Transaction Business Day immediately following the date
on which the relevant Matched Buyer notified LCH SA of its readiness to Deliver
providedthatthe requestforpaymenthas been madeinatimely mannerassetout
above.

LCH SA shall notify the relevant Matched Buyer that it has received payment at or
prior to 5.30 p.m. on the Transaction Business Day in which LCH SA receives
payment, provided that payment is received by LCH SA at or prior to 9.00 a.m. on
such Transaction Business Day as set outabove.

The relevant Matched Seller shall notify LCH SA that Delivery has occurred by 5.30
p.m.on the Transaction Business Day on which Matched Sellerreceives Delivery of
the relevant Non-DVP Obligations. Notices received after3.30p.m. will be deemed
received on the next following Transaction Business Day, unless LCH SA agrees
otherwise.

If and to the extent that LCH SA has received payment from the relevant Matched
Seller of the Physical Settlement Amountinfull onatimely basisasset out above,
LCH SA shall pay the Physical Settlement Amount and any expenses due to the
relevant Matched Buyer under paragraph 9.2(c)(vi) of the 2003 ISDA Credit
Derivatives Definitions on or prior to 9.00 a.m. on the Transaction Business Day
followingthe Transaction Business Day on which LCH SA receives the notice referred
to insub-paragraph (e) above from the relevant Matched Seller.

If and to the extent that Delivery of the relevant Non-DVP Obligations has not been
effected by the relevant Matched Buyer in accordance with terms of the relevant
Physically Settled Cleared Transaction as of the expiry of the third Transaction
Business Day following delivery of the relevant Matched Buyer's noticereferred to
above, the relevant Matched Seller may request LCH SA to repay the Physical

Settlement Amount notearlierthanthe first Transaction Business Day following the
date on which such requestis effectively delivered to LCH SA.

6.7 Alternative Delivery Procedure

A Matched Buyer and Matched Seller comprising a Settlement Matched Pair may elect to
exercise their rights against and perform obligations to LCHSA in relation to the Settlement
Matched Pair Delivery Amount (orany portion thereof) directly as between themselves. To
exercise such option, the relevant Matched Buyer and Matched Seller must each notify LCH
SA accordingly (inthe form set outin AppendixV hereto) specifyingthe relevant Matched
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Contracts inrespect of the related relevant Settlement Matched Pair Delivery Amountsand
obtainthe consentof LCH SA, which consent will not be unreasonably withheld or delayed
by more than one Transaction Business Day following receipt of such notification by
Matched Buyerand Matched Seller.

With effect from the time that LCH SA confirms its consent, the Settlement Matched Pair
Delivery Amount will be reduced by the amount specifiedin the joint notice of the relevant
Matched Buyer and Matched Seller, and the relevant Matched Buyer and Matched Seller
shall each perform their obligations to each otherand shall each acquire enforcement rights
in respect of the other party's obligations to it pursuant to the Contracts (Rights of Third
Parties) Act 1999 inrespect of any such reduction as agreed between them.

Buy-in of Bonds — Matched Seller has entered into CCM Client Transaction

The following provisions shall solely be applicable to a Matched Seller that is a CCM in
respect of the Matched Contracts of the Settlement Matched Pair if such Matched Seller
notifies Matched Buyer and LCH SA that it has a CCM Client Transaction which
corresponds to the Matched Seller Contract:

(a)  Buy-in of Bonds — Settlement Matched Pair

Section 9.9 (Buy-in of Bonds Not Delivered) of the 2003 ISDA Credit Derivatives
Definitions shall not apply in respect of the Matched Contracts of the Settlement
Matched Pair.

(b)  Deemed Buy-in of Bonds resulting from CCM Client Transaction of Matched Seller
thatis a CCM

Provided that Physical Settlement has not already occurred in respect of the
Matched Contracts of a Settlement Matched Pair, if:

(i) the Matched Sellerthatisa CCM receivesaBuy-in Notice fromits CCMClient
inrespectof the CCM Client Transaction between such Matched Sellerandits
CCM Client which is validly delivered pursuant to the terms of such CCM
Client Transaction (including the Mandatory Provisions), then such Matched
Seller shall notify Matched Buyer and LCH SA of its receipt of such Buy-in
Notice and of the content thereof and Matched Buyer's right to Deliver the
Relevant Bonds specified in the relevant Buy-in Notice shall be suspended
until the fourth Business Day (inclusive) following the Buy-In Date specified in
the relevant Buy-In Notice (the "Deemed Buy-in Period"); and

(ii) such Matched Seller notifies Matched Buyer and LCH SA that it has been
notified by its CCM Client pursuant to Section 9.9 (Buy-in of Bonds Not
Delivered) of the 2003 ISDA Credit Derivatives Definitions that a Buy-in Price
has been determined in respect of Relevant Bonds for the purposes of the
CCM Client Transaction between such Matched Sellerand its CCM Client, then
on the third Business Day following receipt by Matched Sellerof such notice
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fromits CCM Client (which such date Matched Seller shall specify) (the " Buy-
in Effective Date"):

(A) Matched Buyer will be deemed to have Delivered to such Matched
Seller an Oeutstanding Pgrincipal bBalance of the Deliverable
Obligations specified in the Notice of Physical Settlementorany NOPS
Amendment Notice, as applicable, for which a Buy-in Price was
determined by the CCM Client; and

(B) the Physical Settlement Amountto be paid by such Matched Seller to
Matched Buyerin respect of the Matched Contracts of the Settlement
Matched Pair shall be reduced (but not below zero) by an amount
equal to the amount by which the Physical Settlement Amount to be
paid to such Matched Seller by its CCM Client in respect of the CCM

Client Transaction has beenreduced pursuantto Section 9.9 (Buy-in of
Bonds Not Delivered) of the 2003 ISDA Credit Derivatives Definitions.

Such Matched Seller shall notify Matched Buyer and LCH SA of the
Oeutstanding Pprincipal Bbkalance of the Deliverable Obligations and the
Physical Settlement Amount reduction determined in respect of its CCM
Client Transaction forthe purposes of (A) and (B) above.

Alternative Procedures relating to Loans — Buyer Right to Deliver (Section 9.10(a) 2003
ISDA Credit Derivatives Definitions)

The following provision shall solely be applicable in respect of the Matched Contracts of
the Settlement Matched Pair if a Matched Buyer that is a CCM notifies Matched Seller and

LCH SA that it has a CCM Client Transaction which corresponds to the Matched Buyer
Contract:

If a Matched Buyer that is a CCM notifies Matched Seller and LCH SA that it has received a
Bond or Loan from its CCM Client in respect of its CCM Client Transaction pursuant to
Section 9.10(a) (Alternative Procedures Relating to Loans Not Delivered) of the 2003 ISDA
Credit Derivatives Definitions, then such Bonds or Loans shall be deemed specified in the
Notice of Physical Settlement or any NOPS Amendment Notice for the purposes of the
Matched Contracts of the Settlement Matched Pair.

Failure to pay Physical Settlement Amount

If, in relation to any Settlement Matched Pair, a Matched Sellerfails to pay all or part of the

Physical Settlement Amount (the Failed Amount) to the related Matched Buyer, as designee
for LCH SA, when due:

(a) the relevant Matched Buyer may and the relevant Matched Seller shall, as soon as
practicable, give notice in writing to LCH SA, giving all material details of the
Settlement Matched Pair involved, the relevant failure to pay and the Failed
Amount;
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such failure to pay shall not constitute or be deemed to constitute a breach of
contract, event of default or failure to pay by LCH SA under the CDS Clearing
Documentation or otherwise (but such failure to pay may, for the avoidance of
doubt, constitute a breach of the CDS Clearing Documentation and/or a Payment

Failure for the purposes of Article 4.3.1.1 of the CDS Clearing Rule Book by or with
respectto the relevant Clearing Member);

if the relevant Matched Buyer elects to notify LCH SA of such failure to pay as
contemplated above, such Matched Buyer may give any such notice as soon as
reasonably practicable after the occurrence of such failure to pay by the relevant
Matched Seller;

upon notice being given to LCH SA by the relevant Matched Buyer, "Cash
Settlement" between the relevant Matched Buyer and LCH SA and the relevant
Matched Seller and LCH SA pursuant to the Partial Cash Settlement Terms (set out
in Section 9.8 (Partial Cash Settlement Terms) of the 2003 ISDA Credit Derivatives
Definitions, asamended by this CDS Clearing Supplement) shall be deemed to apply
to the relevant Physically Settled Cleared Transactions of the Settlement Matched
Pairwithrespectto the Deliverable Obligations corresponding to the Failed Amount
as though:

(i) the Deliverable Obligations not Delivered were Undeliverable Obligations;

(ii)  the Latest Permissible Physical Settlement Date were the date on which the
relevant Matched Buyer gave the relevant notice to LCH SA;

(iii)  Indicative Quotationswere notapplicable;

(iv)  the relevant Matched Buyer were the Calculation Agent in respect of the
Physically Settled Cleared Transaction of the Settlement Matched Pair to
whichitis a direct party; and

(v)  theCash Settlement Amount determinedinrespect of the Physically Settled
Cleared Transaction between Matched Buyer and LCH SA is also the Cash
Settlement Amountinrespect of the corresponding Physically Settled Cleared
Transaction of the Settlement Matched Pair; and

LCH SA and the relevant Matched Buyer will settle the relevant Physically Settled
Cleared Transaction accordingly.

6.11 Partial Cash Settlement due to Impossibility orlllegality

Section 9.3 (Partial Cash Settlement due to Impossibility or lllegality) of the 2003 ISDA Credit
Derivatives Definitions shallapply to a Physically Settled Transactioninthe circumstances
contemplated therein, provided that Matched Buyer or Matched Seller notifies the other
Clearing Member comprised in the relevant Settlement Matched Pair and LCH SA
accordingly.
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In such case, the related Physically Settled Cleared Transaction enteredinto between LCH
SA and the otherClearing Member comprisedin the relevant Settlement Matched Pairshall
likewise be subjectto "Cash Settlement" pursuantto the Partial Cash Settlement Termsand
Section 6.14 (Consequences of Cash Settlement).

6.12 Fallback to Cash Settlementin respect of Non-Deliverable Obligations

(a)

(b)

If Matched Buyer is not permitted to Deliver one or more Deliverable Obligations
(such Deliverable Obligations, the Non-Deliverable Obligations) specified in the
relevant Notice of Physical Settlement or NOPS Amendment Notice to Matched
Selleras designeefor LCHSA inthe relevant Matched Pair because:

(i) the amount of such Deliverable Obligation to be Delivered is less than the
relevant minimum denomination of such Deliverable Obligation; or

(ii) such Matched Seller is not a permitted transferee under such Deliverable
Obligation (and, in the case of this sub-section (ii), such circumstance would
not constitute an illegality or impossibility outside the control of a relevant
party for the purposes of Section 9.3 (Partial Cash Settlement due to
Impossibility or lllegality) of the 2003 ISDA Credit Derivatives Definitions),

then it shall notify the relevant Matched Seller and LCH SA (in the form set outin
Appendix VI hereto) accordingly describing in reasonable detail the relevant
circumstances.

With effect from such notification, such occurrence shall be treated, in relation to
each relevant Physically Settled Cleared Transaction, asan illegality orimpossibility
outside the control of a relevant party for the purpose of Section 9.3 ( Partial Cash
Settlement Due to Impossibility or lllegality) of the 2003 ISDA Credit Derivatives
Definitions.

Upon notice being given to LCH SA by Matched Buyer under sub-paragraph (a) of
this Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable
Obligations), "Cash Settlement" pursuantto the Partial Cash Settlement Terms shall
be deemedtoapply tothe Matched Contracts inrespect of the relevant Settlement
Matched Pair with respect to the Non-Deliverable Obligations as though the Non-
Deliverable Obligations were Undeliverable Obligations and the provisions set outin
Section 6.14 (Consequences of Cash Settlement) of this CDS Clearing Supplement
shall apply.

6.13 Cash Settlement Resulting from CCM Client Transaction of a Matched Buyer that isa CCM

The following provision shall solely be applicable in respect of the Matched Contracts of
the Settlement Matched Pair if a Matched Buyer that is a CCM notifies Matched Seller and
LCH SA that it has a CCM Client Transaction which corresponds to the Matched Buyer
Contract:
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If a Matched Buyerthat isa CCM notifies Matched Sellerand LCH SA that the corresponding
CCM Client Transaction between such Matched Buyerand its CCM Clientis to be settled (in
whole or in part) by Cash Settlement pursuant to Section 9.3 (Partial Cash Settlement Due
to Impossibility or Illlegality) of the 2003 ISDA Credit Derivatives Definitions or Mandatory
Provision 7.2 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations), then:

(a) "Cash Settlement" shall be deemed to apply (in whole orin part, as applicable) to
the Matched Contracts of the Settlement Matched Pair pursuant to the Partial Cash
Settlement Terms and Section 6.14 (Consequences of Cash Settlement);

(b)  the 'Undeliverable Obligations' for the purposes of the Partial Cash Settlement
Terms shall be the Undeliverable Obligations or Non-Deliverable Obligations in
respect of the corresponding CCM Client Transaction; and

(c) the Cash Settlement Amount and the Cash Settlement Date in respect of the
Matched Contracts of the Settlement Matched Pair shall be the same as the Cash
Settlement Amount and the Cash Settlement Date determined in respect of the
corresponding CCMClient Transaction.

6.14 Consequences of Cash Settlement

If the circumstances set out in either Section 6.11 (Partial Cash Settlement Due to
Impossibility or Illegality) or paragraph (a) of Section 6.12 (Fallback to Cash Settlement in
respect of Non-Deliverable Obligations) or Section 6.13 (Cash Settlement Resulting from
CCM Client Transaction of a Matched Buyerthatis a CCM) apply, then:

(a)  thelatest Permissible Physical Settlement Date in respect of the relevant Physically
Settled Cleared Transaction will be deemed to be the first date on which the
relevant Matched Buyer or Matched Seller effectively gave the relevant notice to
both LCH SA and the other Clearing Member as referred to in Section 6.11 (Partial
Cash Settlement Due to Impossibility or lllegality) or paragraph (a) of Section 6.12
(Fallback to Cash Settlement in respect of Non-Deliverable Obligations) or Section
6.13 (Cash Settlement Resulting from CCM Client Transaction of a Matched Buyer
that is a CCM) above, as applicable, (and for these purposes, Section 9.7 (Latest
Permissible Physical Settlement Date) of the 2003 ISDA Credit Derivatives Definitions
shall notapply);

(b)  therelevant Matched Buyerwill be deemedto be the Calculation Agent;

(c) LCH SA and the relevant Matched Buyer will settle the applicable Matched Buyer

Contract, and LCH SA and the relevant Matched Seller will settle the applicable
Matched Seller Contract, accordingly, and

(d)  where sub-paragraph (a)(ii) of Section 6.12 (Fallback to Cash Settlement in respect

of Non-Deliverable Obligations) applies, Indicative Quotations shall not be
applicable.
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Amendments to Section 9.8(k) of 2003 ISDA Credit Derivatives Definitions

Solely for the purposes of Section 6.11 (Partial Cash Settlement due to Impossibility or
lllegality), Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable
Obligations), Section 6.13 (Cash Settlement Resulting from CCM Client Transaction of a
Matched Buyer that is a CCM) and Section 6.14 (Consequences of Cash Settlement) of this
CDS Clearing Supplement, Section 9.8(k) of the 2003 ISDA Credit Derivatives Definitions is
amended by inserting the following at the beginning thereof:

"(A) Forthe purposeshereof,inaddition tothe requirements of Section 7.10, each firm
Quotationshall:

(1) be for a transaction with Matched Buyer (or its designee) (the Relevant
Buyer) pursuant to which the Relevant Buyer agrees to Deliver the
Deliverable Obligations to the Dealer submitting the firm quotation (the
Quoting Dealer), which transaction shall be governed by documentation that
is consistent with market practice applicable to the sale and purchase of
Deliverable Obligations on the Valuation Date (which may be determined by
the relevant Credit Derivatives Determinations Committee), including,
without limitation, a representation that the Quoting Dealer has completed
all "know your customer" or similar requirements under all applicable laws,
regulations andinternal compliance procedures relatingto a transaction with
the Relevant Buyerandin respect of the Reference Entity;

(2) be capable of acceptance by the Relevant Buyer (forsuch purposes, each firm
Quotation must, inter alia, be obtained from a Dealer with whom the
Relevant Buyer, inits sole and absolute discretion, determines thatitis able,
in accordance with all its internal compliance and policy requirements, to
transact and to Deliver the Deliverable Obligations) and be open for
acceptance by the relevant party forat least 30 minutes; and

(3) be obtained on the basis that if the Relevant Buyer agrees to Deliver the
Deliverable Obligations to such Quoting Dealeronthe termssetforth herein,
such Quoting Dealer agrees to pay the settlement amount (calculated and
payable for this purpose in accordance with the relevant market standard
documentation and based on the price so quoted) that would be payable to
the Relevant Buyerfor such Deliverable Obligations.

(B) Otherwise,".

Subsequent Determination by the Credit Derivatives Determinations Committee with
respectto an Auction

If the Fallback Settlement Method applies in respect of a Cleared Transaction and a
subsequentresolution of the Credit Derivatives Determinations Committee determines that
Transaction Auction Settlement Terms willbe published, LCH SA shall have noobligation to
create Settlement Matched Pairsin accordance with Section 6.2 (Creation and Notification
of Settlement Matched Pairs).
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Unless settlement has occurred with respect to any Settlement Matched Pairs priorto such
determination, any such Settlement Matched Pairs so created shall be deemed notto have
been created and any notices delivered in connection with such Settlement Matched Pairs
shall be deemedto be ineffective.

LCH SA shall effect any relevant registrationsinthe TIWin order to reflect the application of
Auction Settlement as the Settlement Method in respect of the relevant Cleared
Transactions.

Physical Settlement Costs

If the Fallback Settlement Method applies in respect of a Cleared Transaction and any
amounts are payable inrelationtoany costs or expenses of Physical Settlement, then:

(a)  where such amount would otherwise be payable by LCH SA to Matched Buyer or
Matched Seller (the Recipient), such amount shall be payable to the Recipient by
the other party to the Matched Contract who is not the Recipient, as designee to
pay such amount on behalf of LCH SA; and

(b)  where such amount would otherwise be payable to LCH SA by Matched Buyer or
Matched Seller (the Payer), such amountshall be payable by the Payertothe other
party to the Matched Contract who is not the Payer, as designee to receive such
amount on behalf of LCH SA.

Any Matched Seller or Matched Buyerwho isrequired to make any paymentas designeeon
behalf of LCH SA pursuant to this Section 6.17 shall not be entitled to any reimbursement
from LCH SAin respect of such amount.

Any Matched Seller or Matched Buyer who receives any payment pursuant to this Section
6.17 shall not be obliged to remit to LCH SA any such amount so received (without prejudice
to any rights of LCH SAwhere thereis a failure to Deliver).

LCH SA shall not be liable to a Matched Buyer or a Matched Seller for any of the costs and
expenses of Physical Settlement of any Cleared Transaction.

Representations and Agreements relating to Physical Settlement

(a)  Claims by Matched Seller against LCH SA in respect of Obligations Delivered by
Physical Settlement

Ifa Matched Seller pursues aclaim against LCH SA under Sections 9.2(a), (b), (c)(i) or
(c)(iv) of the 2003 ISDA Credit Derivatives Definitions in respect of any obligations
Delivered by way of Physical Settlement of any Matched Seller Contract, then:

(i) notwithstanding any provision of the 2003 ISDA Credit Derivatives Definitions
to the contrary, LCH SA shall only be liable to make payments to that Matched
Sellerinrespect of that claimto the extent of amountsrecovered, including,
without limitation, any amounts recovered by way of set-off or netting, by
LCH SA from or on behalf of the related Matched Buyer in respect of any
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corresponding claims under or in connection with the Matched Buyer
Contract (including, without limitation, following the declaration of an Event
of Default in respect of such Matched Buyer) and after deducting any costs
and expenses reasonably incurred by LCH SAin pursuingsuch corresponding
claimsforrecovery underorin connection with the Matched Buyer Contract;

(ii) LCH SA will use reasonable efforts to pursue any claim it may have againstthe
related Matched Buyer but, notwithstanding Section 6.18(a)(i) above, LCH SA
will, inthe pursuit of such claims, act as though its liability to Matched Seller
under the Matched Seller Contract was not limited or restricted in any way;
and

(iii)  references to indemnity provisions set out in Section 9.2(a), 9.2(b) and
9.2(c)(iv) of the 2003 ISDA Credit Derivatives Definitions shall,in connection
with a Matched Buyer Contract, be interpreted without regard to the
limitations to Matched Seller's recourse to LCH SA under the corresponding
Matched Seller Contractimposed by the provisions of this Section 6.18(a) and
such limitations shall not restrict a Matched Seller from making a claim or
raisinga Dispute.

Right of Matched Sellerto enforce against Matched Buyer

Without prejudice to paragraph (a) above, a Matched Seller shall be entitled to
enforce Sections 9.2(a), (b), (c)(i) and (c)(iv) of the 2003 ISDA Credit Derivatives
Definitions against the related Matched Buyerin respect of any obligations Delivered
by way of Physical Settlement of any Physically Settled Cleared Transaction under the
Contracts (Rights of Third Parties) Act 1999 as though Matched Seller were party to
the relevant Matched Buyer Contractin place of LCH SA.

Satisfaction of Claim by Matched Buyer discharges Liabilities owed to and by LCH
SA

For the avoidance of doubt, if a Matched Buyersatisfies aclaim made bya Matched
Sellerdirectly against the relevant Matched Buyer under Sections 9.2(a), (b), (c)(i) or
(c)(iv) of the 2003 ISDA Credit Derivatives Definitions pursuant to the rights granted
to such Matched Seller under paragraph (b) above, such satisfaction shall also
constitute complete satisfaction and discharge of the corresponding liability of such

Matched Buyerto LCH SA and the correspondingliability of LCH SA to such Matched
Sellerinrespect of such claim.

Effect of lllegality or Tax or other Expense resulting from Designation through
Creation of Matched Pairs

The last sentence of Section 9.2(c)(iv) of the 2003 ISDA Credit Derivatives Definitions
shall not operate so as to prevent LCH SA from creating any Matched Pair in
accordance with this CDS Clearing Supplement, and LCH SA shall have noobligation

to grant any indemnity with respect to any Tax, loss or cost to any Matched Buyer or
Matched Sellerthereunder.

63 Published on [ ¢]+6+u+-2019



File No. SR-LCH SA-2019-011
Page 64 of 292

If the circumstances contemplated at Section 9.2(c)(iv)(A) or (B) of the 2003 ISDA
Credit Derivatives Definitions apply in respect of any Physically Settled Cleared
Transaction and any related Settlement Matched Pair (in the case of (B), as notified
by the Clearing Memberwhichis the non-designating party for such purpose to the
other Clearing Membercomprisedin the relevant Settlement Matched Pair prior to
the first Delivery Date), then animpossibility shall be deemed to have occurred with
respect to Physical Settlement of the relevant Physically Settled Cleared
Transactions, and Section 9.3 (Partial Cash Settlement due to Impossibility or

lllegality) of the 2003 ISDA Credit Derivatives Definitions (as amended by this CDS
Clearing Supplement) shallapply.

6.19 Miscellaneous Provisions relating to Physical Settlement

(a)

(b)

(c)

LCH SA © 2019

Margin

For the avoidance of doubt, LCH SA will continue to call all Margin and such Margin
willremaindueinrelationto any Cleared Transaction to which Physical Settlement
applies until:

(i) LCH SA has received a Physical Settlement Notification from each Clearing
Member;

(ii) LCH SA has received a No Physical Settlement Confirmation from each
Clearing Member; or

(iii)  in each case, any related dispute is referred to and finally resolved by
arbitration or by litigation, as applicable, in accordance with the CDS Dispute
Resolution Protocol, subject to the provisions of Sections 8 and 9 of the
Procedures.

Notification of Completion of Physical Settlement

Upon completion of Physical Settlement by the relevant Matched Pairof a Physically
Settled Cleared Transaction, Matched Buyer and Matched Sellershallinform LCH SA
as soon as reasonably practicable and in any event before the date falling two
Transaction Business Days following such completion (the Physical Settlement
Confirmation Deadline) by notice (a Physical Settlement Confirmation) in the form
setout at Appendix VIl hereto.

Notification that Physical Settlement will not occur

If no Notice of Physical Settlement has been delivered within the relevant time
period permitted for such delivery in accordance with the terms of the relevant
Physically Settled Cleared Transaction and, accordingly, Physical Settlement willnot,
under the terms of the relevant Physically Settled Cleared Transaction, occur,
Matched Buyer and Matched Seller shall inform LCH SA as soon as reasonably
practicable thereafter and in any event before the date falling two Transaction
Business Days following the relevant date after which delivery of a Notice of Physical
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Settlement is no longer permitted in accordance with the terms of the relevant
Physically Settled Cleared Transaction (the No Physical Settlement Confirmation
Deadline) by notice (a No Physical Settlement Confirmation) in the form set out at
Appendix Vil hereto.

Dispute regarding Physical Settlement

If LCH SA receives a Physical Settlement Confirmation or No Physical Settlement
Confirmation from one relevant Matched Buyer or Matched Selleronlyator prior to
the relevant Physical Settlement Confirmation Deadline or No Physical Settlement
Confirmation Deadline, as the case may be, there shall be deemed to be a Dispute
with respect tothe Physically Settled Cleared Transactions between LCHSA and each
relevant Clearing Member.

7. DELIVERY OF NOTICES AND FALLBACKS

7.1 General Rules relating to Notices

(a)
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Methods of Delivery and deemed Time of Delivery

Subject to Section 7.2 (Oral Notices) and without prejudice to Section 1.10
(Requirements Regarding Notices) and the remaining provisions of the 2003 ISDA
Credit Derivatives Definitions (including, for the avoidance of doubt, in relation to
notices permitted to be given orally), any notice or other communicationin respect
of any Cleared Transaction may be givenin any mannerdescribed below and will be
deemed effective asindicated:

(i) if deliveredin personorby courier, onthe date and at the timeitis delivered;

(ii) if sent by facsimile transmission, on the date itis received by a responsible
employeeofthe recipientinlegible form (it beingagreed thatthe burden of
proving receipt will be on the sender and will not be met by a transmission
reportgenerated by the sender’s facsimile machine);

(iii)  if sent by certified or registered mail (airmail, if overseas) or the equivalent
(return receipt requested), on the date it is delivered or its delivery is
attempted; or

(iv) if sent by electronic messaging system (including e-mail or any other

electronic access solution established by LCH SA for such purpose), on the
dateitisreceived,

unlessthe date of that delivery (orattempted delivery) or that receipt, as applicable,
isnot a Transaction Business Day or that communicationis delivered (orattempted)
or received, as applicable, pursuant to the above after 6.00 p.m. in the location of
the recipient on a Transaction Business Day, in which case that communication will
be deemed given and effective on the first following day that is a Transaction
Business Day.
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Notices from or to LCH SA

Any such notice or communication given by LCH SA to a Clearing Member or vice
versashall (except wheredelivered viaarelevant DTCC Notice Facility) be given to

the address or number previously specifiedin or previously notified forthe relevant
purpose inaccordance with the CDS Admissions Agreement or the Procedures.

Manual Notices between Clearing Members

Notices given by a Clearing Member to another Clearing Member comprised in a
relevant Matched Pair and which are not delivered via a relevant DTCC Notice
Facility shall be given to the address or number notified by LCH SA to the deliveror
pursuant to Sections 5.1 (Creation and Notification of Restructuring Matched Pairs)
or 6.2 (Creation and Notification of Settlement Matched Pairs).

Such notices shall only be deemed to be delivered effectively by LCHSA through the
relevant Clearing Memberasits designee as against the recipient where the addre ss
or numberso notified by LCH SA correspondsin all material respectstothe address
or number, as applicable, specified by such recipient in or pursuant to the CDS
Admissions Agreement.

No Obligation on LCH SA to verify Signatories

LCH SA shall have no obligation to verify the authority of any signatory of any notice
delivered by any Clearing Member directly pursuant to this Section 7 (Delivery of
Notices and Fallbacks).

Oral Notices

Notwithstanding the provisions of the 2003 ISDA Credit Derivatives Definitions, where, by
way of exception as contemplated in this Section 7, Credit Event Notices and Notices to
Exercise Movement Option are to be delivered directly to LCH SA (and not via a relevant
DTCC Notice Facility), such notices may not be delivered by telephone.

Credit Event Notices and NEMOs

(a)

(b)

Credit Event Notices and NEMOs to be givenvia DTCC

Credit Event Notices and Notices to Exercise Movement Option shallbe delivered by
way of the relevant DTCC Notice Facility, save if and as expressly stated to the
contrary in this Section 7 or expressly agreed by LCH SA. The deemed time of
delivery of any such notices shall be as set out in the DTCC Rules from time to time.

Credit Event Notices and NEMOs deliveredinrespect of CCM Client Transaction

If a Matched Buyer or a Matched Seller that is a CCM receives a valid Credit Event
Notice or Notice to Exercise Movement Option from its CCM Clientin respect of a
CCM Client Transaction by way of the relevant DTCC Notice Facility, such notice shall
be deemed alsoto be a Credit Event Notice or Notice to Exercise Movement Option
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(as applicable) for the purposes of the corresponding Matched Contracts of the
Settlement Matched Pair.

7.4 Notification of DTCC Failure and Resolution

(a)

(b)

(c)
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LCH SA to notify Clearing Members of DTCC Failure Event

If DTCC notifies LCHSA or LCH SA otherwise becomes aware thatthe relevant DTCC
Notice Facility is or will be unavailable to process all or substantially all Credit Event
Notices or Notices to Exercise Movement Option, as applicable, with respect to a
Restructuring Credit Event in a timely manner (a DTCC Failure Event), then LCH SA
will, as soon as reasonably practicable and in any event within one hour of such
notification or of LCH SA becoming aware of such non-availability, as applicable,
notify all relevant Clearing Members of such occurrence, including the time at which
such failure occurred (or, if LCH SA is not notified of such time by or on behalf of
DTCC, the time at which LCH SA received the relevant notification fromoron behalf
of DTCC or becomes aware of the relevant non-availability) (the DTCC Failure Event

Time). LCH SA shall also publish such information on its Website as soon as
reasonably practicable after becoming aware of a DTCC Failure Event.

LCH SA to notify Clearing Members of Resolution of DTCC Failure Event

If, subsequenttoaDTCC Failure Event, DTCC (or a third party designated under the
DTCC Rulesfromtime to time) notifies LCHSA thata DTCC Failure Event previously
notified to Clearing Membersis nolongerin effect, LCHSA will as soon as reasonably
practicable notify all 