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Provide the name, telephone number, and e-mail address of the person on the staff of the self-regulatory organization
prepared to respond to questions and comments on the action.

First Name * Mohamed Last Name * Meziane
Title * Senior Regulatory Advisor

E-mail * mohamed.meziane@lch.com
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The self-regulatory organization must provide all required information, presented in a
clear and comprehensible manner, to enable the public to provide meaningful
comment on the proposal and for the Commission to determine whether the proposal
is consistent with the Act and applicable rules and regulations under the Act.

The Notice section of this Form 19b-4 must comply with the guidelines for publication
in the Federal Register as well as any requirements for electronic filing as published
by the Commission (if applicable). The Office of the Federal Register (OFR) offers
guidance on Federal Register publication requirements in the Federal Register
Document Drafting Handbook, October 1998 Revision. For example, all references to
the federal securities laws must include the corresponding cite to the United States
Code in a footnote. All references to SEC rules must include the corresponding cite
to the Code of Federal Regulations in a footnote. All references to Securities
Exchange Act Releases must include the release number, release date, Federal
Register cite, Federal Register date, and corresponding file number (e.g., SR-[SRO]
-xx-xx). A material failure to comply with these guidelines will result in the proposed
rule change being deemed not properly filed. See also Rule 0-3 under the Act (17
CFR 240.0-3)

The Notice section of this Form 19b-4 must comply with the guidelines for publication
in the Federal Register as well as any requirements for electronic filing as published
by the Commission (if applicable). The Office of the Federal Register (OFR) offers
guidance on Federal Register publication requirements in the Federal Register
Document Drafting Handbook, October 1998 Revision. For example, all references to
the federal securities laws must include the corresponding cite to the United States
Code in a footnote. All references to SEC rules must include the corresponding cite
to the Code of Federal Regulations in a footnote. All references to Securities
Exchange Act Releases must include the release number, release date, Federal
Register cite, Federal Register date, and corresponding file number (e.g., SR-[SRO]
-xx-xx). A material failure to comply with these guidelines will result in the proposed
rule change, security-based swap submission, or advance notice being deemed not
properly filed. See also Rule 0-3 under the Act (17 CFR 240.0-3)

Copies of notices, written comments, transcripts, other communications. If such
documents cannot be filed electronically in accordance with Instruction F, they shall be
filed in accordance with Instruction G.

Copies of any form, report, or questionnaire that the self-regulatory organization
proposes to use to help implement or operate the proposed rule change, or that is
referred to by the proposed rule change.

The full text shall be marked, in any convenient manner, to indicate additions to and
deletions from the immediately preceding filing. The purpose of Exhibit 4 is to permit
the staff to identify immediately the changes made from the text of the rule with which
it has been working.

The self-regulatory organization may choose to attach as Exhibit 5 proposed changes
to rule text in place of providing it in ltem | and which may otherwise be more easily
readable if provided separately from Form 19b-4. Exhibit 5 shall be considered part
of the proposed rule change.

If the self-regulatory organization is amending only part of the text of a lengthy
proposed rule change, it may, with the Commission's permission, file only those
portions of the text of the proposed rule change in which changes are being made if
the filing (i.e. partial amendment) is clearly understandable on its face. Such partial
amendment shall be clearly identified and marked to show deletions and additions.
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SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 19b-4

Proposed Rule Change
by

BANQUE CENTRALE DE COMPENSATION

Pursuant to Rule 19b-4 under the
Securities Exchange Act of 1934

Item 1. Text of the Proposed Rule Change

The proposed rule change by Banque Centrale dg€@osation, which conducts business
under the name LCH SAI(CH SA"), is to review and modify the current fee gridpépd by
LCH SA CDSClearThe text of the proposed rule change has been adrexExhibit 5.

Iltem 2. Procedures of the Self-Requlatory Organizéin

LCH SA Local Management Committee approved the @sed rule change on December
Dec 11", 2019. No further approvals to authorize this ps®z rule change are necessary.
Questions should be addressed to Francois Faureef @ompliance Officer, at

francois.faure@Ich.com+33 1 70 37 65 96 or Mohamed Meziane, Senior Régny Advisor,
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Compliance Department, atohamed.meziane@Ich.cdrB83 1 70 37 65 52.

Item 3. Self-Regulatory Organization’s Statement ofthe Purpose of, and Statutory
Basis for, the Proposed Rule Change

A. Purpose

The purpose of the proposed fee changes is for B8 EDSClear to (1) modify the annual
fixed fee amount that covers all Index and Singtand CDS self-clearing activity for a General
Clearing Member and its affiliates under the UntediTariff, and (2) revise th@DSClear fee grid
set up for the Options clearing servfoe both General and Select Members

LCH SA is currently applying the below fee grid fobSClear members:

Current Self-Clearing Tariff for Corporates and Fin  ancials Index and Single Name CDS

Membership | Annual Fixed Fee Self-Clearing / Variable Fees
EUR EUR usD usD
Indices Single Indices Single
Names Names
General €1,700,000 No Variable Fee Covers all self-
Member — clearing Corporate
Unlimited and Financials CDS
Tariff Index and Single
Name activity for a
Clearing Member and
its affiliates
General €200,000 if the total €3.5 €10 $4.5 $13 Cap on total annual
Member — annual gross notional self-clearing fees
Introductory | cleared is under Per Per Per Per (fixed + variable) of
Tariff €15billion million | million | million | million | EUR 1,700,000 after
gross gross gross gross which all further
notional | notional | notional | notional | trades cleared in the
cleared | cleared | cleared | cleared | calendar year are
subject to a fee
€400,000 if the total €3.5 €10 $4.5 $13 holiday
annual gross notional
Per Per Per Per
million million million million
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cleared is over gross gross gross gross
€15billion notional | notional | notional | notional

cleared | cleared | cleared | cleared
Select €250,000 if the total
Member annual gross notional €4 €10 $5 $13
cleared is under
€25billion Per Per Per Per
million million million million
€450,000 if the total gross gross gross gross
annual gross notional notional | notional | notional | notional
cleared is over cleared | cleared | cleared | cleared
€25billion

Current Options Tariff including Fee rebate

General
Member

Introductory Tariff

Cover only one legal entity (no affiliate coverage)

Clearing Fees $15 per million of option notional on US Indices

€15 per million of option notional on European Indices
Floor on clearing fees € 150k Per calendar year (no pro-rating)
Cap on Clearing fees € 600k Per calendar year (no pro-rating)

Unlimited Tariff

Cover all affiliates of a given Clearing Member Group

Cover all clearing fees for Credit Option House activity for both
iTraxx and CDX.NA underlying index families

Excludes any potential future EEP usage fees

Fixed fee (annual) €375k Per calendar year (no pro-rating)
€50k After discount rate of 86.67% applied to the Fixed fee
amount if Index Swaptions notional cleared per Clearing
Member group strictly above €12 billion
Discounted Rates* - - -
€75k After discount rate of 80.00% applied to the Fixed fee

amount if Index Swaptions notional cleared per Clearing
Member group strictly above €6 billion but equal or
below €12 billion
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(both Introductory &
Unlimited)

Select Member | Introductory Tariff

€125k After discount rate of 67.00% applied to the Fixed fee
amount if Index Swaptions notional cleared per Clearing
Member group strictly above €0 but equal or below €6
billion
Onboarding Fees €30k One-off fee per Legal Entity under the Introductory

tariff or per Clearing Member Group under
Unlimited tariff waived until 20-Dec-19

Cover only one legal entity (no affiliate coverage)

Clearing Fees S$18 per million of option notional on US Indices
€18 per million of option notional on European Indices
Cap on Clearing fees € 600k Per calendar year (no pro-rating)

Unlimited Tariff

Covers all affiliates of a given Clearing Member Group

Covers all clearing fees for Credit Option House activity for both
iTraxx and CDX.NA underlying index families

Excludes any potential future EEP usage fees

Fixed fee (annual)

€ 400k

Per calendar year (no pro-rating)

Discounted Rates*

€50k

After discount rate of 87.50% applied to the Fixed
fee amount if Index Swaptions notional cleared per
Clearing Member group strictly above €12 billion

€75k

After discount rate of 81.25% applied to the Fixed
fee amount if Index Swaptions notional cleared per
Clearing Member group strictly above €6 billion but
equal or below €12 billion

€125k

After discount rate of 68.75% applied to the Fixed
fee amount if Index Swaptions notional cleared per
Clearing Member group per year strictly above €0
but equal or below €6 billion
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Onboarding Fees (both €30k One-off fee per Legal Entity under the Introductory
Introductory & Unlimited) tariff or per Clearing Member Group under

Unlimited tariff waived until 20-Dec-19

*Cumulative conditions for the Fee rebate:

(i) application to the Unlimited Tariff only;

(ii) application to all Clearing Members registering to the Index Swaptions clearing service (registration
letter or application file signature date); and

(iii) Valid for 2019 only; and

(iv) Index Swaptions notional cleared for the determination of the discount rate to be observed from the
regulatory effective date of the rebate.

Client Clearing Fees $20 per million of option notional on US Indices

€20 per million of option notional on European Indices

As specified in the new fee grid attached underiliikb, LCH SA is proposing to amend
the CDSClear fee grid from Januafj 2020.

The proposed fee changes are driven by the will:

- for the Index and Single Names Unlimited Tariff: reflect a transition to a more
matured phase of development of the CDSClear seraitd

- for the Options fee grid: to adjust the discoumdsaand rates following a beginning
of uptake of the options service, and to ensurei@ite in the maximum amount of
fees payable between the Introductory and the Utdahrariffs.

1) Change the Index and Single Names Unlimited Tariffor General Members from
€1,700,000 per year to €1,300,000 per year for 2020

CDSClear currently offers an Unlimited Tariff fore@eral Membetsthat covers all self-

1 All capitalized terms not defined herein have tames definition as the CDSClearing Rule Book,
Supplement or Procedures, as applicable.
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clearing Corporate and Financials CDS Index angl8iNames activity for a Clearing Member
group and its affiliates for an annual fixed fee€@f700,000 (no variable fees).

The proposed change consists in decreasing thekbimed fee amount to €1,300,000 per
year. This fixed fee will still cover all clearirfiges for Corporate and Financials Index and Single
Names CDS House activity for all affiliates of &g Clearing Member group.

2) Change the Options Unlimited Tariff for both Generd and Select Members

As specified in the new LCH CDSClear options feid gttached below in Appendix, the
annual fixed fee covering all clearing fees fordiréndex Options House activity for all affiliates
of a given Clearing Member group remains set in02@2€375,000 for General Members and
€400,000 for Select Members, but it is proposechémnge the discount based notional bands and
rates as follows:

General Member Discount Bands and Rates

- Change the bounds on the annual options notioeak&tl for the lowest band from
strictly above €0bn but equal to or below €6bto strictly above €6bn but equal to or
below €13.5bpand the corresponding discount rate from 66.688uifalent to an
annual fixed fee of €125,000) to 60% (equivalereicannual fixed fee of €150,000);

- Change the bounds on the annual options notioralretl for the middle band from
strictly above €6bn but equal to or below €14bto strictly above €13.5hrbut keep

the corresponding discount rate at 80% (equivateah annual fixed fee of €75,000);
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and
- Remove the highest band from the fee grid.

Select Member Discount Bands and Rates

- Change the bounds on the annual options notioeak&tl for the lowest band from
strictly above €0bn but equal to or below €6bto strictly above €6bn but equal to or
below €13.5bnand the corresponding discount rate from 68.7B8uifalent to an
annual fixed fee of €125,000) to 62.5% (equivateran annual fixed fee of €150,000);

- Change the bounds on the annual options notioeafretl for the middle band from
strictly above €6bn but equal to or below €12iio strictly above €13.5hrbut keep
the corresponding discount rate at 81.25% (equivale an annual fixed fee of
€75,000); and

- Remove the highest band from the fee grid.

3) Change the Options Introductory Tariff for both General and Select Members
The Options Introductory Tariff for both GenerabtleBelect Members covers only the legal
entity that is registering to the service and isdahon variable fees with an annual floor (for
General Members only) and cap on the total varitd#e paid. The only change proposed to this
Introductory Tariff is to align the annual cap witte fixed fee in the Unlimited Tariff as follows:

- For General Members, decrease the annual cap ceblafees from €600,000 to
€375,000,

- For Select Members, decrease the annual cap oablarfees from €600,000 to

€400,000.
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4) Additional changes to the Options fee grid for botlGeneral and Select Members
The following conditions will be applicabfer both General and Select Members:
- In-year switches between Introductory and Unlimitediff are not permitted, and

- The one-off onboarding fee will remain set to €80,0ut waived until 30 April 2020.

B. Statutory Basis

Section 17A(b)(3)(D) of the Act requires that thes of a clearing agency provide for the
equitable allocation of reasonable dues, feespémer charges.

LCH SA believes that its clearing fee change prapssconsistent with the requirements
of Section 17A of the Aétand the regulations thereunder applicable tod,ia particular provides
for the equitable allocation of reasonable feegsdand other charges among clearing members
and market participants by ensuring that clearimgnimers and clients pay reasonable fees and
dues for the services provided by LCH SA, withie theaning of Section 17A(b)(3)(D) of the
Act.

With respect to the change of the Index and CDSnitdd Tariff for General Members,
LCH SA has determined in consultation with its dleg members that the reduction in the annual
fixed fee for General Members covering their Index Single Name CDS self-clearing activity

is reasonable and appropriate as the CDSCleardassia now reaching a more mature stage in its

2 15 U.S.C. 78g-1(b)(3)(D).
3 15 U.S.C. 78g-1.
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development and therefore requires a lower investriee develop new functionalities/services
than in the past.

Regarding the proposed changes to the Optiondroleservice fee grid, after consultation
with its Clearing Members, LCH SA has determineat thoth its General and Select Members still
needed to be incentivized to further grow theirgesaf the Options clearing service, and thus to
maintain a volume-based discount fee scheme f@ptsons Unlimited Tariff in which the cost
of clearing options decreases as more volumeslaaged. In order to make the link between
Unlimited Tariff and Introductory Tariff coherenetween the Index & Single Names fee grid on
one hand and the Option fee grid on the other hia@G#i SA has also set the cap for its Options
Introductory Tariff at the same level than the tixee of the Option Unlimited Tariff, and thus
decreased it from €600k to respectively €375k fan&al Members and €400k for Select
Members. Additionally, both General and Select ihlepMembers will not have the ability to
switch from one type of Tariff to the other (Unlted to Introductory or vice-versa) in-year.
Finally, the one-off Onboarding Fee to the Optiolesring service will remain set to €30,000 but
the waiving period will be extended until 30 AR2iD20.

For all the reasons stated above, LCH SA beligvasie proposed fee rates are reasonable
and have been set up at an appropriate level s @td SA can provide the CDSClear services.

Item 4. Self-Regulatory Organization’s Statement oBurden on Competition

Section 17A(b)(3)(l) of the Ackquires that the rules of a clearing agency npose any
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burden on competition not necessary or appropimatertherance of the purposes of the
Act.*

LCH SA does not believe that the proposed rule ghamould impose any burden on
competitionthat are not necessary or appropriate in furtherafiche purposes of the Act because
LCH SA is offering the possibility for CDSClear mbears and clients to get a more attractive
access to the clearing servicéisdoes not affect the ability of such Clearing Memsbor other
market participants generally to engage in cledradsactions or to access clearing services
especially to the clearing of Index Swaptions tleatains not mandatory.

Additionally, the proposed volume based discouheste for the Options Unlimited Tariff
will be available to all CDSClear Clearing MemberoGps. Similarly, the proposed Index and
Single Names Unlimited Tariff will be availableati General Members of the CDSClear service.
This annual fixed fee reduction does not impact eompetition between General and Select
Members as the choice of membership tier made ®learing Member is mainly driven by the
material differences in the obligations of a Gehbtamber versus those of a Select Member (in
terms of price contribution and auction biddingatidy) which are reflected in the Tariffs available
for each tier.

Further, as explained above, LCH SA believes thatfée rates have been set up at an

appropriate level given the costs and expense€kb $A in offering the relevant clearing services.

4 15U.S.C. 78g-1(b)(3)(I).
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Item 5. Self-Regulatory Organization’s Statement orfomments on the Proposed
Rule Change Received from Members, Participants oDthers

Written comments relating to the proposed rule gedmve not been solicited or received
but a consultation has been conducted with andbegdsought from CDSClear members. No
comment or question has been received following tansultation. LCH SA will notify the
Commission of any subsequent written commentsveddry LCH SA.

Item 6. Extension of Time Period for Commission Adbn

Not applicable.

Item 7. Basis for Summary Effectiveness Pursuant t8ection 19(b)(3) or for
Accelerated Effectiveness Pursuant to Section 19(B) or Section 19(b)(7)(D)

@ LCH SA is filing the proposed rule change for imnage effectiveness pursuant to
Section pursuant to Section 19(b)(3){Af the Act and Rule 19b-4(f)(2).

(b) LCH SA believes that summary effectiveness is waew because the proposed
rule establishes a fee or other charge imposedGiy EA on its Clearing Members, within the
meaning of Rule 19b-4(f)(2).

(c) Not applicable

(d) Not applicable

Item 8. Proposed Rule Change Based on Rule of An@hSelf-Requlatory
Organization or of the Commission

Not applicable.

5 15 U.S.C. 78s(b)(3)(A).
6 17 CFR 240.19b-4(f)(2).
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Item 9. Security-Based Swap Submissions Filed Purant to Section 3C of the Act

Not applicable.

Item 10. Advance Notices Filed Pursuant to SectioB06(e) of the Payment, Clearing
and Settlement Supervision Act

Not applicable.
ltem 11. Exhibits
Exhibit 1. Not Applicable.

Exhibit 1A. Completed Notice of Proposed Rule Creafay publication in the Federal
Reqister.

Exhibit 2. Not Applicable.
Exhibit 3. Not Applicable.
Exhibit 4. Not Applicable.

Exhibit 5. Proposed changes to LCH SA CDSClearnjfied.

SIGNATURES
Pursuant to the requirements of the Securities &xgé Act of 1934, Banque Centrale de
Compensation has caused this filing to be signedsdoehalf by the undersigned hereunto duly

authorized.
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BANQUE CENTRALE DE COMPENSATION
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By:

Francois Faure
Chief Compliance Officer
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EXHIBIT 1A
SECURITIES AND EXCHANGE COMMISSION
(Release No. 34- ; File No. SR-LCH2BA9-012)

[DATE]

Self-Regulatory Organizations; LCH SA; Notice olifkg and Immediate Effectiveness
of Proposed Rule Change Relating to the amendnoétite CDSClear fee grid.

Pursuant to Section 19(b)(1) of the Securitiesharge Act of 1934 (“Act”},and
Rule 19b-4 thereund@motice is hereby given that on , 2019gBarCentrale
de Compensation, which conducts business underaime LCH SA (“LCH SA”), filed
with the Securities and Exchange Commission (“Cossian”) the proposed rule change
described in Items 1, 1l and Il below, which Itemave been prepared by LCH SA. LCH
SA filed the proposal pursuant to Section 19(bAB){f the Act? and Rule 19b-4(f)(2)
thereunder, so that the proposal was effective dipog with the Commission. The
Commission is publishing this notice to solicit aoents on the proposed rule change
from interested persons.

l. Clearing Agency’s Statement of the Terms of Sudiance of the Proposed Rule
Change, Security-Based Swap Submission, or Advanblmtice

The proposed rule change is to review and modigycurrent fee grid applied by
LCH SA CDSClear.

The text of the proposed rule change has been adre<Exhibit 5.

1 15 U.S.C. 78s(b)(1).

2 17 CFR 240.19b-4.

3 15 U.S.C. 78s(b)(3)(A).
4 17 CFR 240.19b-4(f)(2).
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1. Clearing Agency’s Statement of the Purpose ofand Statutory Basis for, the
Proposed Rule Change

In its filing with the Commission, LCH SA includeatements concerning the
purpose of and basis for the proposed rule changeliacussed any comments it
received on the proposed rule change. The tetkiesle statements may be examined at
the places specified in Item IV below. LCH SA lpaspared summaries, set forth in
sections A, B, and C below, of the most significaspects of such statements.

A. Clearing Agency’s Statement of the Purposen] Statutory Basis for,

the Proposed Rule Change, Security-Based Swap Ssiomj or Advance
Notice

1. Purpose
The purpose of the proposed fee changes is for BBHCDSClear to (1) modify

the annual fixed fee amount that covers all Inded &ingle Name CDS self-clearing
activity for a General Clearing Member and itslaffes under the Unlimited Tariff, and
(2) revise theCDSClear fee grid set up for the Options clearienyisefor both General and

Select Members

LCH SA is currently applying the below fee grid fobSClear members:

Current Self-Clearing Tariff for Corporates and Fin  ancials Index and Single Name CDS

Membership | Annual Fixed Fee Self-Clearing / Variable Fees
EUR EUR usD usD
Indices Single Indices Single
Names Names
General €1,700,000 No Variable Fee Covers all self-
Member — clearing Corporate
Unlimited and Financials CDS
Tariff Index and Single
Name activity for a
Clearing Member and
its affiliates
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General €200,000 if the total €3.5 €10 $4.5 $13 Cap on total annual
Member — annual gross notional self-clearing fees
Introductory | cleared is under Per Per Per Per (fixed + variable) of
Tariff €15billion million | million | million | million EUR 1,700,000 after
gross gross gross gross which all further
notional | notional | notional | notional | trades cleared in the
cleared | cleared | cleared | cleared | calendar year are
subject to a fee
€400,000 if the total €3.5 €10 $4.5 $13 holiday.
annual gross notional
cleared is over Per Per Per Per
€15billion million million million million
gross gross gross gross
notional | notional | notional | notional
cleared | cleared | cleared | cleared
Select €250,000 if the total
Member annual gross notional €4 €10 $5 $13
cleared is under
€25billion Per Per Per Per
million million million million
€450,000 if the total gross gross gross gross
annual gross notional notional | notional | notional | notional
cleared is over cleared | cleared | cleared | cleared

€25billion

Current Options Tariff including Fee rebate

General
Member

Introductory Tariff

Cover only one legal entity (no affiliate coverage)

Clearing Fees $15 per million of option notional on US Indices

€15 per million of option notional on European Indices
Floor on clearing fees € 150k Per calendar year (no pro-rating)
Cap on Clearing fees € 600k Per calendar year (no pro-rating)

Unlimited Tariff

Cover all affiliates of a given Clearing Member Group

Cover all clearing fees for Credit Option House activity for both
iTraxx and CDX.NA underlying index families

Excludes any potential future EEP usage fees

Fixed fee (annual)

€375k

Per calendar year (no pro-rating)

Discounted Rates*

€50k

After discount rate of 86.67% applied to the Fixed fee
amount if Index Swaptions notional cleared per Clearing
Member group strictly above €12 billion
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€75k

After discount rate of 80.00% applied to the Fixed fee
amount if Index Swaptions notional cleared per Clearing
Member group strictly above €6 billion but equal or
below €12 billion

€125k

After discount rate of 67.00% applied to the Fixed fee
amount if Index Swaptions notional cleared per Clearing
Member group strictly above €0 but equal or below €6
billion

Onboarding Fees

(both Introductory &
Unlimited)

Select Member

€30k

One-off fee per Legal Entity under the Introductory
tariff or per Clearing Member Group under
Unlimited tariff waived until 20-Dec-19

Introductory Tariff Cover only one legal entity (no affiliate coverage)
Clearing Fees $18 per million of option notional on US Indices

€18 per million of option notional on European Indices
Cap on Clearing fees € 600k Per calendar year (no pro-rating)

Unlimited Tariff

Covers all affiliates of a given Clearing Member Group

Covers all clearing fees for Credit Option House activity for both
iTraxx and CDX.NA underlying index families

Excludes any potential future EEP usage fees

Fixed fee (annual)

€ 400k

Per calendar year (no pro-rating)

Discounted Rates*

€50k

After discount rate of 87.50% applied to the Fixed
fee amount if Index Swaptions notional cleared per
Clearing Member group strictly above €12 billion

€75k

After discount rate of 81.25% applied to the Fixed
fee amount if Index Swaptions notional cleared per
Clearing Member group strictly above €6 billion but
equal or below €12 billion

€125k

After discount rate of 68.75% applied to the Fixed
fee amount if Index Swaptions notional cleared per
Clearing Member group per year strictly above €0
but equal or below €6 billion

Onboarding Fees (both
Introductory & Unlimited)

€ 30k

One-off fee per Legal Entity under the Introductory
tariff or per Clearing Member Group under
Unlimited tariff waived until 20-Dec-19
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*Cumulative conditions for the Fee rebate:
(i) application to the Unlimited Tariff only;
(ii) applies to the first eight Clearing Members registering to the Index Swaptions clearing service
(registration letter or application file signature date);
(iii) Valid for 2019 only; and
(iv) Index Swaptions notional cleared for the determination of the discount rate to be observed from the
regulatory effective date of the rebate.

Client Clearing Fees $20 per million of option notional on US Indices

€20 per million of option notional on European Indices

As specified in the new fee grid attached underiltikb, LCH SA is proposing to
amend the CDSClear fee grid from Januafy2D20.
The proposed fee changes are driven by the will:
- for the Index and Single Names Unlimited Tariff: reflect a transition to a
more matured phase of development of the CDSCéraice, and
- for the Options fee grid: to adjust the discountdsaand rates following a
beginning of uptake of the options service, ancensure coherence in the
maximum amount of fees payable between the Inttodyand the Unlimited
Tariffs.
1) Change the Index and Single Names Unlimited Tariffor General Members
from €1,700,000 per year to €1,300,000 per year fa020
CDSClear currently offers an Unlimited Tariff fore@eral Membefsthat covers
all self-clearing Corporate and Financials CDS indad Single Names activity for a
Clearing Member group and its affiliates for anwailrfixed fee of €1,700,000 (no variable

fees).

5 All capitalized terms not defined herein have thms definition as the CDSClearing Rule Book,

Supplement or Procedures, as applicable.
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The proposed change consists in decreasing theahrimed fee amount to
€1,300,000 per year. This fixed fee will still cowval clearing fees for Corporate and
Financials Index and Single Names CDS House agtwitall affiliates of a given Clearing
Member group.

2) Change the Options Unlimited Tariff for both Generd and Select Members

As specified in the new LCH CDSClear options fe& gattached below in
Appendix, the annual fixed fee covering all clegrfaes for Credit Index Options House
activity for all affiliates of a given Clearing Mdyar group remains set in 2020 to €375,000
for General Members and €400,000 for Select Memlbersit is proposed to change the
discount based notional bands and rates as follows:

General Member Discount Bands and Rates

- Change the bounds on the annual options notioraletl for the lowest band
from strictly above €0bn but equal to or below €@hto strictly above €6bn
but equal to or below €13.5prand the corresponding discount rate from
66.67% (equivalent to an annual fixed fee of €128)Qo 60% (equivalent to
an annual fixed fee of €150,000);

- Change the bounds on the annual options notioralet for the middle band
from strictly above €6bn but equal to or below €12imo strictly above
€13.5bn but keep the corresponding discount rate at 88&aigalent to an
annual fixed fee of €75,000); and

- Remove the highest band from the fee grid.

Select Member Discount Bands and Rates

- Change the bounds on the annual options notioraletl for the lowest band
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from strictly above €0bn but equal to or below €@hto strictly above €6bn
but equal to or below €13.5pbrand the corresponding discount rate from
68.75% (equivalent to an annual fixed fee of €1@6)Q@o 62.5% (equivalent to
an annual fixed fee of €150,000);

- Change the bounds on the annual options notioralet for the middle band
from strictly above €6bn but equal to or below €12bto strictly above
€13.5bn but keep the corresponding discount rate at 84.@guivalent to an
annual fixed fee of €75,000); and

- Remove the highest band from the fee grid.

3) Change the Options Introductory Tariff for both General and Select Members

The Options Introductory Tariff for both Generabld®elect Members covers only

the legal entity that is registering to the senaod is based on variable fees with an annual
floor (for General Members only) and cap on thalteariable fees paid. The only change
proposed to this Introductory Tariff is to aligretiannual cap with the fixed fee in the
Unlimited Tariff as follows:

- For General Members, decrease the annual cap @blafees from €600,000
to €375,000

- For Select Members, decrease the annual cap cablafiees from €600,000
to €400,000.

4) Additional changes to the Options fee grid for bothGeneral and Select

Members

The following conditions will be applicabfer both General and Select Members:

- In-year switches between Introductory and Unlimitedliff are not permitted,
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and
- The one-off onboarding fee will remain set to €80,0ut waived until 30 April
2020.
2. Statutory Basis

Section 17A(b)(3)(D) of the Act requires that thées of a clearing agency provide
for the equitable allocation of reasonable duess,fand other chargés.

LCH SA believes that its clearing fee change prapas consistent with the
requirements of Section 17A of the Aetnd the regulations thereunder applicable to it,
and in particular provides for the equitable altoma of reasonable fees, dues, and other
charges among clearing members and market parisipay ensuring that clearing
members and clients pay reasonable fees and duteefeervices provided by LCH SA,
within the meaning of Section 17A(b)(3)(D) of thetA

With respect to the change of the Index and CDSnuitdd Tariff for General
Members, LCH SA has determined in consultation \itshclearing members that the
reduction in the annual fixed fee for General Membmovering their Index and Single
Name CDS self-clearing activity is reasonable goptr@priate as the CDSClear business
is now reaching a more mature stage in its devedoprand therefore requires a lower
investment to develop new functionalities/servittem in the past.

Regarding the proposed changes to the Optiongrudeservice fee grid, after
consultation with its Clearing Members, LCH SA ldiasermined that both its General

and Select Members still needed to be incentiviaddrther grow their usage of the

6 15 U.S.C. 78g-1(b)(3)(D).
7 15 U.S.C. 78q-1.
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Options clearing service, and thus to maintainlame-based discount fee scheme for its
Options Unlimited Tariff in which the cost of cléag options decreases as more volumes
are cleared. In order to make the link betweenriitdid Tariff and Introductory Tariff
coherent between the Index & Single Names feeapridne hand and the Option fee grid
on the other hand, LCH SA has also set the capsf@ptions Introductory Tariff at the
same level than the fixed fee of the Option UnlediT ariff, and thus decreased it from
€600k to respectively €375k for General Members@4@Dk for Select Members.
Additionally, both General and Select Clearing Memsowill not have the ability to
switch from one type of Tariff to the other (Unlilendl to Introductory or vice-versa) in-
year.

Finally, the one-off Onboarding Fee to the Optiolesring service will remain set
to €30,000 but the waiving period will be extendedil 30 April 2020.

For all the reasons stated above, LCH SA beliehasthe proposed fee rates are
reasonable and have been set up at an appromatesb that LCH SA can provide the
CDSClear services.

B. Clearing Agency’'s Statement on Burden on Cditipe

Section 17A(b)(3)(I) of the Act requires that thdes of a clearing agency not
impose any burden on competition not necessarypprogriate in furtherance of the
purposes of the Acét.

LCH SA does not believe that the proposed rule ghamould impose any burden
on competition that are not necessary or apprapnmaturtherance of the purposes of the

Act because LCH SA is offering the possibility fobSClear members and clients to get

8 15 U.S.C. 78g-1(b)(3)(I).
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a more attractive access to the clearing servitedoes not affect the ability of such
Clearing Members or other market participants gaheto engage in cleared transactions
or to access clearing services especially to tharitlg of Index Swaptions that remains
not mandatory.

Additionally, the proposed volume based discounteste for the Options
Unlimited Tariff will be available to all CDSCle&learing Member Groups. Similarly,
the proposed Index and Single Names Unlimited Tavill be available to all General
Members of the CDSClear service. This annual filemdreduction does not impact any
competition between General and Select Memberseashoice of membership tier made
by a Clearing Member is mainly driven by the matedifferences in the obligations of a
General Member versus those of a Select Membetefms of price contribution and
auction bidding notably) which are reflected in Treiffs available for each tier.

Further, as explained above, LCH SA believes thafé¢e rates have been set up at
an appropriate level given the costs and expersé€H SA in offering the relevant
clearing services.

C. Clearing Agency’s Statement on Comments orPtioposed Rule Change
Received from Members, Participants or Others

Written comments relating to the proposed rulengeshave not been solicited or
received but a consultation has been conductedamidifeedback sought from CDSClear
members. No comment or question has been recemledving this consultation. LCH

SA will notify the Commission of any written comntemeceived by LCH SA.
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1"I. Date of Effectiveness of the Proposed Rule Ginge and Timing for
Commission Action

The foregoing proposed rule change has becometigieaupon filing pursuant to
Section 19(b)(3)(M) of the Act and Rule 19b-4(f)(®)thereunder because it establishes a
fee or other charge imposed by LCH SA on its ClepMembers. At any time within 60
days of the filing of the proposed rule change,Gloenmission summarily may
temporarily suspend such proposed rule changagpears to the Commission that such
action is necessary or appropriate in the pubterést, for the protection of investors, or
otherwise in furtherance of the purposes of the Act

V. Solicitation of Comments

Interested persons are invited to submit writtetadviews, and arguments
concerning the foregoing, including whether thepased rule change is consistent with
the Act. Comments may be submitted by any of thlewing methods:

* Use the Commission’s Internet comment form

(http://www.sec.gov/rules/sro.shtml) or

* Send an e-mail to rule-comments@sec.gov. Pleakelm&ile Number SR-LCH

SA-2019-012 on the subject line.

Paper Comments:
* Send paper comments in triplicate to Secretaryyi@exs and Exchange

Commission, 100 F Street, NE, Washington, DC 205390.

All submissions should refer to File Number SR-LEGA-2019-012. This file number

should be included on the subject line if e-maiised. To help the Commission process

o 15 U.S.C. 78s(b)(3)(A).
10 17 CFR 240.19b-4(f)(2).
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and review your comments more efficiently, please only one method. The
Commission will post all comments on the Commissidnternet website

(http://www.sec.gov/rules/sro.shtimCopies of the submission, all subsequent

amendments, all written statements with respetitégroposed rule change that are filed
with the Commission, and all written communicatioeksting to the proposed rule
change between the Commission and any person, thidnethose that may be withheld
from the public in accordance with the provision® &J.S.C. 552, will be available for
website viewing and printing in the Commission’vRuReference Room, 100 F Street,
NE, Washington, DC 20549, on official business dagtsveen the hours of 10:00 a.m.
and 3:00 p.m. Copies of such filings will alsoadwailable for inspection and copying at
the principal office of LCH SA and on LCH SA’s wéiasat

https://www.lch.com/resources/rules-and-requlatiomposed-rule-changes-@ll

comments received will be posted without chafggsons submitting comments are
cautioned that we do not redact or edit persoraitity/ing information from comment
submissions.You should submit only information that you wishmake available
publicly.

All submissions should refer to File Number SR-LEA-2019-012 and should
be submitted on or before [insert date 21 days fpablication in the Federal Register].
For the Commission, by the Division of Trading didrkets, pursuant to

delegated authority*

Secretary

11 17 CFR 200.30-3(a)(12).
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Proposed Self-Clearing Tariff for Corporates and Financials Index and Single Name CDS effective

from January 15, 2020**

over €25billion

Membership | Annual Fixed Fee Self-Clearing / Variable Fees
EUR Indices EUR Single USD Indices USD Single
Names Names
General € No Variable Fee Covers all self-
Member - clearing Corporate
Unlimited and Financials
Tariff Index and Single
Name activity for a
Clearing Member
and its affiliates
General €200,000 if the €3.5 €10 $4.5 S13 Cap on total annual
Member - total annual gross Per Per Per Per self-clearing fees
Introductory | notional cleared is | million | million | million | million | (fixed + variable) of
Tariff under €15billion gross gross gross gross EUR
notional | notional | notional | notional
cleared | cleared | cleared | cleared | after which all
€400,000 if the €3.5 €10 $4.5 S13 further trades
total annual gross Per Per Per Per clearedin the
notional cleared is million million million million | calendar year are
over €15billion gross gross gross gross subject to a fee
notional | notional | notional | notional | holiday
cleared | cleared | cleared | cleared
Select €250,000 if the
Member total annual gross €4 €10 S5 $13
notional cleared is Per Per Per Per
under €25billion million | million | million | million
€450,000 if the gross gross gross gross
total annual gross notional | notional | notional | notional
notional cleared is | cleared | cleared | cleared | cleared
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Proposed Options Tariff including Fee rebate effective from January 1%, 2020**

General
Member

Introductory Tariff | Cover only one legal entity (no affiliate coverage)
In-year switches are not permitted
Clearing Fees $15 per million of option notional on US
Indices
€15 per million of option notional on European
Indices
Floor on clearing € 150k Per calendar year (no pro-rating)

fees

Cap on Clearing
fees

€ 600k-375k Per calendar year (no pro-rating)

Unlimited Tariff

Cover all affiliates of a given Clearing Member Group
Cover all clearing fees for Credit Option House activity for
both iTraxx and CDX.NA underlying index families
Excludes any potential future EEP usage fees

In-year switches are not permitted

Fixed fee (annual)

Discounted Rates*

€ 375k Per calendar year (no pro-rating)
ok Aftordi 36 67% : 5

€ 150k if notionals cleared strictly above €6bn but equal to
or below €13.5bn

€ 75k if notionals cleared strictly above €13.5bn

Onboarding Fees
(both Introductory &
unlimited)

€ 30k

One-off fee per Legal Entity under the
Introductory tariff or per Clearing Member
Group under Unlimited tariff waived until
20-Dee-19-30-Apr-2020
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Select
Member

Introductory Tariff

Cover only one legal entity (no affiliate coverage)
In-year switches are not permitted

Clearing Fees

S$18 per million of option notional on US
Indices

€18 per million of option notional on European
Indices

Cap on Clearing
fees

€ 600k 400k Per calendar year (no pro-rating)

Unlimited Tariff

Cover all affiliates of a given Clearing Member Group
Cover all clearing fees for Credit Option House activity for
both iTraxx and CDX.NA underlying index families
Excludes any potential future EEP usage fees

In-year switches are not permitted

Fixed fee (annual)

Discounted Rates*

€ 400k | Per calendar year (no pro-rating)
ok Afrerdi 97 0% . ————

€ 150k if notionals cleared strictly above €6bn but equal to
or below €13.5bn
€ 75k if notionals cleared strictly above €13.5bn

Onboarding Fees
(both Introductory &
unlimited

€ 30k One-off fee per Legal Entity under the
Introductory tariff or per Clearing Member
Group under Unlimited tariff waived until
20-Bee-1930-Apr-2020

*Cumulative conditions for the Fee rebate:
Aapplication to the Unlimited Tariff only;

Aapplication to all Clearing Members registering to the Index Swaptions clearing service (registration
letter or application file signature date); and

Vald-for2019-enly-and

Index Swaptions notional cleared for the determination of the discount rate to be observed from the
regulatory effective date of the rebate.
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Client Clearing Fees $20 per million of option notional on US
Indices
€20 per million of option notional on European
Indices

* *Subject to any appropriate regulatory review and/or approval process duly completed



