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22 August 2019

Mr Christopher Kirkpatrick

Commodity Futures Trading Commission
115 215t Street NW

Three Lafayette Centre
Washington DC 20581

LCH Limited Self-Certification: SwapClear Opening Hours

Dear Mr Kirkpatrick:

Pursuant to CFTC regulation §40.6(a), LCH Limited (“LCH”), a derivatives clearing organization
registered with the Commodity Futures Trading Commission (the “CFTC”), is submitting for self-
certification changes to its Procedures related to the opening hours of the SwapClear Service.
Part I: Explanation and Analysis

The SwapClear clearing system is currently operational between 06:00 London Time to 19:00 New
York Time. At LCH’s discretion the system may be operational from 05:00 London Time. LCH is
proposing to amend this discretionary opening time to 04:00 London Time. This is to increase
accessibility to the system especially for Asia-Pacific based members and clients.

The rule changes will go live on, or after, 9 September 2019.

Part II: Description of Rule Changes

Section 1.22 of the Procedures Section 2C (SwapClear Clearing Service) and section 2.1.2 of the FCM
Procedures are being updated to reflect an earlier discretionary operational time from 05:00 to
04:00 London Time.

The texts of the rule changes are attached hereto as:

i. Appendix |, Procedures Section 2C
ii. Appendix I, FCM Procedures

Part Ill: Core Principle Compliance

LCH reviewed the changes against the requirements of the Core Principles and found it will continue
to comply with all the requirements and standards therein.
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Part IV: Public Information

LCH has posted a notice of pending certification with the CFTC and a copy of the submission on LCH’s
website at:

http://www.Ich.com/rules-regulations/proposed-ruIes-changes
Part V: Opposing Views

There were no opposing views expressed to LCH by governing board or committee members,
members of LCH or market participants that were not incorporated into the rule changes.

Certification

LCH hereby certifies to the Commodity Futures Trading Commission, pursuant to the procedures set
forth in the Commission regulation § 40.6, that attached rule submission complies with the
Commaodity Exchange Act, as amended, and the regulations promulgated there under.

Should you have any questions please contact me at julian.oliver@Ich.com.

Yours sincerely

n Oliver
Chief Compliance Officer
LCH Limited
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LCH LIMITED
PROCEDURES SECTION 2C

SWAPCLEAR CLEARING SERVICE




Clearing House Procedures SwapClear Service

1.2 Operating Times and Calendars

121

1.2.2

1.2.3

Opening Days

The Clearing House will publish a circular detailing the days on which
SwapClear will be open.

Opening Hours

Unless notified otherwise, the SwapClear clearing system will be operational
during the following hours:

06:00 London Time to 19:00 New York Timet:

However, SwapClear Clearing Members should note that Necessary Consents
in relation to a Notification submitted during a business day shall be accepted
by the Clearing House until 19.01 New York time on the following day. The
Clearing House will notify SwapClear Clearing Members in the event that the
SwapClear clearing system is scheduled for closure for operational or other
reasons (including compression runs).

SwapClear Clearing System Calendars

The SwapClear clearing system uses the SwapsMonitor Financial Calendar
for its processing. This will require all SwapClear Clearing Members to be
licensees of the SwapsMonitor Financial Calendar. The calendars, as
applicable to the SwapClear clearing system, will be available online for
inspection and for file download from the SwapClear Clearing Member
reporting system (see Section 1.1.3).

1.3  Registration

131

Executing Parties and Presentation for Clearing

A SwapClear Transaction may be entered into by and presented for clearing
by (or on behalf of) any of the following parties: (a) SwapClear Clearing
Members (or the SCM Branch of any such SwapClear Clearing Member); (b)
SwapClear Dealers; ¢) SwapClear Clearing Clients; and (d) FCM SwapClear
Members.

The Clearing House receives details of a new eligible SwapClear Transaction
using agreed format messages via an Approved Trade Source System. The
Approved Trade Source System will send details of a SwapClear Transaction
to the Clearing House once it has been bilaterally agreed by two Executing
Parties or otherwise executed by or on behalf of two Executing Parties on a
Trading Venue, and will confirm which SwapClear Clearing Member(s) has
been elected to register the SwapClear Transaction. For the avoidance of
doubt, an Executing Party may appoint a third party to present details of a
SwapClear Transaction to the Clearing House on its behalf.

1 The SwapClear clearing system may, in the Clearing House’s absolute discretion, be operational beginning
0504:00 London Time.
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LCH LIMITED




FCM Procedures FCM SwapClear

Q) an FCM Client for whom the FCM Clearing Member conducts
FCM SwapClear Clearing Services in respect of Inflation FCM
SwapClear Contracts referencing the relevant Index and/or
their third party service providers, provided that the FCM
Clearing Member shall procure that such FCM Client and/or its
service providers (as applicable) shall only use the Inflation
Derived Data for the purposes of the FCM Client’s internal risk
management and settlement activities in respect of Inflation
FCM SwapClear Contracts which the FCM Clearing Member
clears or intends to clear on the FCM Client’s behalf in respect
of the relevant Index and may not further disclose the Inflation
Derived Data to any other person or use the Inflation Derived
Data for any other purpose;

(i) third parties providing the FCM Clearing Member with risk
management or settlement services, provided that the FCM
Clearing Member shall procure that such third parties shall only
use the Inflation Derived Data for the purposes of the FCM
Clearing Member’s internal risk management and settlement
activities in relation to FCM Inflation SwapClear Contracts that
reference the relevant Index and that the third party may not
further disclose the Inflation Derived Data to any other person
or use the Inflation Derived Data for any other purpose; and

(ili)  competent regulatory authorities when required to do so by
Applicable Law or regulation;

2.1.2  Operating Times And Calendars
@ Opening Days

The Clearing House will publish a circular detailing the days on which
the FCM SwapClear clearing system will be open.

(b) Opening Hours

Unless notified otherwise, the FCM SwapClear clearing system will be
operational during the following hours:

06:00 London time to 19:00 hours New York time (a “Business
Day™).

The Clearing House will notify FCM Clearing Members in the event
that the FCM SwapClear clearing system is scheduled for closure for
operational or other reasons (including compression runs).

! The FCM SwapClear clearing system may, in the Clearing House’s absolute discretion, be operational
beginning 8504:00 London Time.
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FCM SwapClear

(©)

FCM SwapClear Clearing System Calendars

The FCM SwapClear clearing system uses the SwapsMonitor Financial
Calendar for its processing. This will require all FCM Clearing
Members to be licensees of the SwapsMonitor Financial Calendar.
The calendars, as applicable to the FCM SwapClear clearing system,
will be available online for inspection and for file download from FCM
Clearing Member Reporting (see Section 2.1.1(c)).

2.1.3  Registration

(a)

(b)

Submission for Registration

Prior to and as a precondition to the registration of an eligible FCM
SwapClear Transaction, the relevant FCM Clearing Member must
provide notice to and receive approval from the Clearing House (or
have previously provided such notice and received such approval), in
such form as determined by the Clearing House in its sole discretion,
with respect to each type of FCM SwapClear Transaction to be
presented for registration (be it with respect to tenor, currency or other
eligibility criteria). Notwithstanding anything herein to the contrary, if
(i) notification pursuant to this paragraph is not received by the
Clearing House, (ii) the relevant FCM Clearing Member does not
receive approval from the Clearing House pursuant to this paragraph,
or (iii) approval granted pursuant to this paragraph has been rescinded
by the Clearing House, the Clearing House may, in its sole discretion,
reject the registration of any relevant FCM SwapClear Transaction.

The Clearing House receives details of a new eligible FCM SwapClear
Transaction using agreed format messages via an FCM Approved
Trade Source System. The FCM Approved Trade Source System will
send these trades to the Clearing House once they have been bilaterally
agreed by two Executing Parties, or otherwise executed by or on behalf
of two Executing Parties on an FCM Trading Venue, and will confirm
which FCM Clearing Member(s) has been elected to register the FCM
SwapClear Transaction.

Conditions to Registration

In respect of an FCM SwapClear Transaction that is not an FCM
Trading Venue Transaction, following receipt of information from the
FCM Approved Trade Source System, the Clearing House will notify
the relevant FCM Clearing Member, via member reports, the
ClearLink API or otherwise, that a third party Executing Party has
elected it to register the FCM SwapClear Transaction with the Clearing
House (the “FCM Notification”). Where an FCM Clearing Member
has been elected to clear both FCM SwapClear Contracts resulting
from the registration of an FCM SwapClear Transaction in the
capacities described in this paragraph, such FCM Clearing Member
will receive two separate FCM Notifications from the Clearing House
in relation to such FCM SwapClear Transaction. All FCM
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