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Prior to the accession of Latvia to the European Union, this treaty was amended to reduce the possibility of
conflict with the laws of the European Union. [View Amending Protocol]
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SENATE TREATY Doc. 104-12
INVESTMENT TREATY WITH LATVIA L
MESSAGE
FROM
THE PRESIDENT OF THE UNITED STATES
TRANSMITTING

THE TREATY BETWEEN THE GOVERNMENT OF THE UNITED STATES OF AMERICA AND THE GOVERNMENT OF THE
REPUBLIC OF LATVIA CONCERNING THE ENCOURAGEMENT AND RECIPROCAL PROTECTION OF INVESTMENT
WITH ANNEX AND PROTOCOL, SIGNED, AT WASHINGTON ON JANUARY 13, 1995

JULY 10, 1995.-Treaty was read the first time and, together with the accompanying papers, referred to the
Committee on Foreign Relations and ordered to be printed for the use of the Senate

U.S. GOVERNMENT PRINTING OFFICE
99-118 WASHINGTON : 1995
LETTER OF TRANSMITTAL
THE WHITE HOUSE, July 10, 1995. L
To the Senate of the United States:

With a view to receiving the advice and consent of the Senate to ratification, I transmit herewith the Treaty
Between the Government of the United States of America and the Government of the Republic of Latvia
Concerning the Encouragement and Reciprocal Protection of Investment, with Annex and Protocol, signed at
Washington on January 13, 1995. I transmit also, for the information of the Senate, the report of the Department
of State with respect to this Treaty.

The bilateral investment Treaty (BIT) with Latvia will protect U.S. investors and assist Latvia in its efforts to
develop its economy by creating conditions more favorable for U.S. private investment and thus strengthening
the development of the private sector.

The Treaty is fully consistent with U.S. policy toward international and domestic investment. A specific tenet of
U.S. policy, reflected in this Treaty, is that U.S. investment abroad and foreign investment in the United States
should receive national treatment. Under this Treaty, the Parties also agree to international law standards for
expropriation and compensation for expropriation; free transfer of funds associated with investments; freedom of
investments from performance requirements; fair, equitable, and most-favored-nation treatment; and the L
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investor s or invest " nts ree o to choose to resolve isputes with the host government through international
arbitration.

I reco n that the Senate consi er this Treaty as soon as possible, an give its a vice an consent to
rati ication o the Treaty, with Annex an Protocol, at an early ate.

LLIAM J. CLINTON.
me LETTER OF SUBMITTAL
DEPARTMENT OF STATE, W
Washington, June 16,1995.
The PRESIDENT,
The White House.

THE PRESIDENT: I have the honor to sub™'t to you the Treaty Between the Govern™®nt o the Unite States o
AMCica an the Govern™®nt o the Republic o ngia or the Encouragement, an Reciprocal Protection o
Investment, with Annex an Protocal, signe at shington on January 13, 1995. I reco n that this Treaty,
with Annex an Protocol, be trans™'tte to the Senate orits a vice an consent to rati ication.

The bilateral invest™ €nt treaty (BIT) with Wéatvia is base on the view that an open invest™ €nt policy contributes
to econo™M'c growth. This Treaty will assist Latvia in its e orts to evelop its econo™Y byngeeating con itions MOorq
avorable or U.S. private invest nt an thus strengthening the evelop nto the private sector. It is U.S.
policy, however, to a vise potential treaty partners uring BIT negotiations that conclusion o a BIT oes not
necessarily result in i iate increases in private U.S. invest"nt lows.

To ate, twenty-one BITs are in orce or the Unite States-with Argentina, Bangla esh, Bulgaria Cameroon, the
Congo, the Czech Republic, Egypt, Grena a, Kazakhstan, Kyrgyzstan, MoF ova, Morocco, Panamé, Polan ,

Ro ania, Senegal, Slgyakia, Sri Lanka, Tunisia, Turkey, an Zaire. In a ition rtr?ethe Treaty with Latvia, the
Unite States has signe , but not yet brought into orce, BITs with Albania, Ar'' ~nia, Belarus, Ecua or, Estonia,
Georgia, Haiti, Jamaica, Mongolia, Russia, Trini @ an Tobago, Ukraine an Uzbekistan.

The Ofice o the Unite States Tra e Representative an the Department 0 State jointly le this BIT negotiation,
with assistance ro the Departments o Co rce an Treasury an the Overseas Private Invest™nt
Corporation.

THE U.S.-LATVIA TREATY

The Treaty with the Republic o Latvia is bas&'€on the 1992 U.S. prototype BIT, an achieves all o the prototype s
objectives, which are:

ms

-All or "o U.S.invest ntin the territory o the Republic o Latvia are covere .

-Invest  nts receive the better o national treat™ €nt or st- avore -nation (MFN) treat™nt both on
establish nt an therea ter, subject to certain speci ie exceptions.

. . . . me
-Per or nce require @ts y not bei o0se upon oren orce againstinvest nts.

—Exprom'iraqtlion can r(%cacur only in accor ance with internatipnal law stan ar s, thartnies, ora pt#rtl')lic purpose; in a
non iscrie natory nner; in accor ance with ue process o law, an upon pay nto pro pt, a equate, an

e ective co "ensation.
a e a

p
-The unrestricte trans er, in a reely usable currency, o un s relate to an invest €ntis guarantee .

-InvestM®nt isputes with the host government may be brought by investors, or by their subsi iaries, to bin ing

international arbitration as an alternative to o stic courts. W



The U.S.- Tre vy d ffers from he 1992 pro o ype n some minor respec s. I elmin es Ar cle III of he
1992 pro o ype ex ch h d excluded from he dspu e se lemen pro sons of he BIT hose dspues rsng
under he expor cred , gu r n eeor nsur nce progr ms of he Expor -Impor B nkof heUn edS &es, s |l
s hose rsngundét ny o hersuch offc | progr mspursu n o ch heP r es greed oo her me ns of
se | ngdspu es. The Expor -Impor B nk, he Owrse sPr elIn es men Corpor on ndoherrele n €
go ernmen gences ndc edpror o hsnego on h heys hnoneed oman nsuch pro son.

The U.S.- Tre y Iso d ffers from he pro o ype n v ncludes pro sons nAr clel, p r gr ph 1 (f)
nd (g), ndAr clell, p r gr ph 2, chcl rfy ndex end herequremensof heTre y hrespec os e
en erprses, ndAr clelIl,p r gr ph 11, chcl rfes h n esorsshouldrece e hebe erofn on |lor

MFN re men hrespec o c¢ hes ssoc ed h her n esmen.Ths dd on Il ngu ge s dscussed n
furherde | n he r cle-by- r cle n Iyssof he Tre y belo

In dd on, Proocolcl rfes h desp e 's nclusonofo ershpofl nd n sexcep ons o heTre y's
n onl| re men oblg ons n heAnnex, foregn n esors nw c npurch sel nd nurb n re s.

n
Thefollo ng s n r cle-by- r cle n lyssof hepro sonsof heTre vy:
Pre mble

The Pre mbles es hego Isof heTre y. TheTre y spremisedon he e h n open n es men polcy
le ds o economic gro h. These go Is nclude economic cooper on, ncre sedflo ofcp |, s ble

fr me rkfor n es men , de elopmen of respec for nern on lly-recogn zed rker rgh s, nd max mum
effcency n he use of economic resources. Wh le he Pre mble does no mpose bndng oblg ons, s

s er@en ofgo Ismayser e o sss n he nerpre onof heTre . o

Ar cle I (Defn ons)

Ar cleIse sou defn onsfor erms used hroughou heTre y.As gener I ma er, hey redesgned o be
bro d nd nclus e nn ure.

In es men

The Tre y'sdefn onof n esmen sbro d, recognzng h n esmen cn ke de reyofforms.I

co ers n esmens h reo edorconrolledbyn on Isorcomp nesofoneof heTre yp rners n he
err ory of he o her. In es men sc n be made e herdrecly or ndrecly hrough one or more subsd res,
nclud ng hose of hrd coun res. Con rol sno specfc lly defned n he Tre y. Ownersh p of o er 50 percen of
he o ngsockof comp ny uldnormally con ey con rol, bu n many c ses he requ remen could be

s sfedbyless h n h propor on.

The defn on pro des non-e?<c|us els of sses,cl ms ndrghs h cons ue n es men . These nclude
boh ngble nd n ngble propery, neress n comp nyor s sses," cI m o money or performance

h ng economic lue, nd ssoc ed h n n esmen," nellecu | properyrghs, nd nyrgh conferred
byl orconr c (such sgo ernmen -ssued |censes nd permi s). The requremen h "cl m o money"
be, ssoc ed h n n es men excludescl ms rsngsolely from r de r ns c ons,such s r ns c on
n ol ngonly cross-borders le of goods from be ng consdered n es men s co ered by he Tre .

Under p r gr ph 2 of Ar cle 1, e her coun ry may deny he benef sof heTre y o n es men s by comp nes
es blshed n heo her h reo edorconrolledbyn onlIsof hrdcounry f(1) hecomp ny s mere
shell, hou subs n |busness c es n he home coun ry, or (2) he hrd counry sone h ch he
denyng P rydoesno man n nBrmal economic rel ons. For ex mple, hs me heUn edS esdoes no
man n normal economic rel ons h, ner I ,Cub or by .

P r gr ph 3 confrms h ny ler on n heform n ch n sse s nesedorren esedsh llno ffec s
ch rcer s nesmen.Forex mple, ch nge n hecorpor eformof n n es men Il no depr e of
pro ec on under he Tre . h

Comp ny w



The definii n f mpany is br adin rder ver vir ually any ype flegaleniy, in ludingany rp rai n,
any,ass iain, r hereniy ha is rganized under helaws andregulai ns faPary.In nne in
wi h he definii n finves M¢n , his defini i nals_ensures ha MPanies fa Par y ha es ablish inves Meh s

in he erri ry f he herPary have heirinves ns vered b¥n he Trea y, even if he paren any is
ul jme ely wned by n n-Pary nai nals, al h ugh he herPary ay deny he benefis f he Trea yin he
iMed iru an esse f rhinAri lel, paragraph . Likewise, a any fa hird unry ha is wned r

nr lledbynai nals r MPanies fa Par y will als be vered. The defini i n als vers hari able and n n-
pr fi eniies, aswellaseniies ha are wned r nr lledby hesae.

Na i nal

S p

The Tren@] y defines nai nal as a na ural pers nwh isana in[]1al fa Par y underis wn laws. Under U.S. law,
he er nai nal,isbr ader han he er iizen ; f rexa ple, anaive fA rianSa aisanai nal f
heUniedSaes,bu n a iizen.

Re urn

Re urn is defined as ana un derived fr ™ rass ia ed wi h an inves n e The Trea y pr videsan n-
ex lusive lis fexamples, in luding pr fi s; dividends; in eres ; api al gains; r yal y paymen S; nagemen ,
e hni al assisan e r her fees; and re urns in kind. Thes pe f his definii n pr vides bread h he
Trea y's ransfer pr visi nsin Ari le IV.

Ass iaeda iviies €

a
The Trea y re gnizes ha he perai n faninves mey requires pr e i ns ex ending bey nd he inves men

nu  r usa iviies. This definii n pr vides anillus ra ive lis fsu hinves ra iviies, in luding perainga
business fa iliy b rr wing ney, disp sing f pr pery, issuings k and pur hasing f reign ex hangef r
iMP 5. These a ivi ies are  vered by Ar i le II, paragraph 1, whi h guaran ees he be er fnai nal r MFN
rea n f rinves nsandass iaeda iviies.

S a e en erprise
S a e en erprise is defined as an en erprise wned, r nr lled hr ugh wnership in eres s, by a Pary.

DeIe&a in €

Delega i n is defined in lude a legisla ive gran , g vern™®n rder, dire ive r hera whi h ransfers

gvern nalauhriy asaeenerprise rauh rizesasaeenerprise exerisesuhauhriy.

The definii ns f s aeenerprise and delegai n arein luded larify hes pe f he bligai ns fArile
II, paragraph , whi h pr vides ha anyg vern™®n al au h ri y delega ed as aeen erprise by a Pary s
be exer ised in a nner nsisen wih hePary's bligai nsunder he Treay.

e

Ari le II (Trea n)

ArilelIl nains he Trea y's bligai ns wi h respe he rea "®n  finves M¢n . u

Paragraph 1 generally ensures he be er fMFN rnai nal rea M€, inb_h heen ry and p s -en ry phases f

inves . "n .1 rgus pr hibisb h hes reening fpr p sedf reigninves M€, n hebasis fnai nali y and

dis riM'na ry €asures n e heinves M€n has been rnade, subje spe ifi ex epi nspr videdf rin he
separa e Annex. The Uni ed S a es and La via have b h reserved er ain ex ep i nsin he Annex he Trea vy,
he pr visi ns f whi h are dis ussed in hese i neniled Annex.

Paragraph is designed ensure ha aPary ann uilizesae wned r nr lled en erprises ir umven
is bligai nsunder heTreay. T hisend, i requires ea h Pary bserveis reay bligai nseven wheni

h ses,frad nisraive r herreas ns, assigns prin fisauhriy asaeenerprise su has
he p wer expr pria e, gran li enses, appr ve rial ransa i ns, ri sequ as, fees r her
harges. Paragraph als supp rs eiiveequaliyf rinves Mehs by requiring ha a Par y ensure ha 2



state enterprsesa r t ebetter fnat nal r MFN treatment nt esale f tsg s rserv es nt eParty's
terrt ry.

Paragrap 3 guaranteest at nvestments all be grante "faran equtable" treatment. Itals pr bts Partes
fr m mparng t r ug arbtrary r s rminat ry means t e management perat n mantenan e use

enj yment a qust n expans n r sp sal f nvestments. T s paragrap sets uta minmum stan ar f
treatment base n ust mary nternat nal law.

In paragrap 3( ) ea Party ple gest respe tany blgat ns t may aveentere nt wt respe tt
nvestments. T us n spute settlement un er Art lesVI rVII aParty woul bef rel se fr margung n
t ebass fs veregnty t at t may unlaterally gn re ts blgat nst su nvestments.

Paragrap 4 all ws subje tt ea Party's mmigrat nlaws an regulat ns t eentry fea Party's nat nals
nt teterrtry fte terfrpurp sesinke t nvestmentan nv lvngt e mmitment fa "substantal
amount f aptal r t erres ur es." T s paragrap servest ren ernat nals fa BIT partnerelgblef r
treaty- nvest r vsas un er U.S. mmigrat n law an guarantees s milar treatment f r U.S. nvest rs.

Paragrap 5 guarantees mpanest erg tt engaget p manageral pers nnel ft er e regar less f
nat nal ty.

Un er paragrap 6 net er Party may mp se perf rman erequrementssu ast se n t nng nvestment
nteexprt fg spr ue rtel alpur ase fg S rserv es.Su requrements aremaj r
bur ens n nvest rs.

Paragrap 7 pr v est atea Party mustpr v e effe tve means fassertngrg tsan Jlamswik respe tt
nvestment nvestment agreements an any nvestment aut rzat ns. Un er paragrap 8 ea Party must
make publ ly avalable all laws regulat ns a minstratveprat esan a ju at rypr e urespertanngt r
affe t ng nvestments.

Paragrap 9re gnzest atun ert e U.S. fe eral system States ft e Unte States may ns me nstan es
treat ut- f-State res ents an rp rat ns na fferent mannert ant ey treat n-State res ents an

rp rat ns. T eTreaty pr v est att e nat nal treatment mmitment wit respe tt t e States means
treatment n less fav rablet ant atpr v e t U.S. ut- f-State res ents an rp rat ns.

Paragrap 10 Imitst e Art le's MFN blgat nbypr v ngt at twiln tapplyt a vantagesa r e by

et erPartyt t r untres by vrtue fa Party's members p nafreetra earea r ust msun n ra future
mult lateral agreement un ert e ausp es ft e General Agreement n Tarffsan Tra e (GATT). T e freetra e
areaex ept n nt sTreaty sanal g ust t eexept nprv e frwit respett tra e nt e GATT.

Paragrap 11 s esgne t av pr blems t at U.S. bus nesses may fa e n emergng markete n mies. T s
pr vs n makes leart atnat nals an mpanes fet erParty re evet e better fnat nal r MFN
treatment wit respe tt a etale Ist fatvtesass ate wit t er nvestments.

Art le III (Expr prat n)
Art leIll n rp rates nt t e Treaty t e nternat nal law stan ar sf rexpr prat nan mpensat n.

Paragrap 1 es rbest egeneralrg ts f nvest rsan blgat ns ft eParteswi respe tt expr prat n
an nat nalzat n.T eserg tsals applyt ret r n re tstate measures "tantamountt expr prat n r
nat nalzat n"an t usapplyt " reepngexpr prat ns"t atresult nasubstantal eprvat n ft e beneft
fan nvestment wit wuttakng ft ettlet t e nvestment.

Paragrap 1 furt er bars all expr prat ns rnat nalzat nsex eptt set ataref rapubl purp se; arre
ut nan n- s rminat ry manner subje tt "pr mpt a equate an effe tve mpensat n"; subje tt ue
pr ess;an a re tetreatmentpr v e nt estan ar s fArt leIl paragrap 3. (T esestan ar s
guarantee far an equ table treatmentan pr btt earbtrary an s rminat ry mparment f nvestment n,
ts br a est sense.)



The secon sen ence o rgr hilcl riies heme ningo " romp, equ e, n e ecivecompens ion."
Compens ion mus be equiv len o he irmarke v lueo heex ro ri e inves men imme i ely beore he
ex ro ri ory cionwa ken or bec me known whicheveris e rlier); be i wihou el y;inclu ein eres

commerci lly re son bler e rom he eo ex ro ri ion; be ully re liz ble; be reely r nser ble; n be
c lcul e in reely us ble currency on heb siso he rev iling marke r e o exch nge.

Prgr h2eniles ninvesorcl iming h nex ro ri ionh soccurre o romp ju ici lor minisr ive
review o hecl imin he hos coun ry, inclu ing e ermin ion o whe her heex ro ri ion n ny
com ens ionconorm oinern ion || w.

Prgr h3enilesinvesors o hebe ero n ion lorMFN re men wihres ec olossesrel e owaror
civil isurb nces, bu,unlike r gr h1l, oesno s eciy n bsolueoblig ion o ycompens ion orsuch
losses.

Aricle IV Tr ns ers)

Aricle IV ro ec sinves ors rom cer in governmen exch nge con rols limi ing curren ccoun n c¢ i |
ccoun r ns ers.

In rgr hl, hePries gree o ermi "r nsersrel e 0 ninvesmen obema e reely n wihou

el yino n ou ois erriory"Prgr h1l Iso rovi es non-exclusivelis o r nsers h mus be
llowe ,inclu ingreurns s eine inAriclel); ymensma eincompens ion orex ro ri ion s eine
in Ar icle III); ymen s risingou o0 ninvesmen is ue; ymensma eun er conr c,inclu ing he

mor iz iono rinci | n in eres ymen son lo n; rocee s rom heliqui ionorsleo Illor r o
ninves men; n iion I conribuions oc i | or he main en nceor evelo men o ninves men.
Prgr h2 rovies h rnsers re obema ein "reely us ble currency" he rev iling marke r eo
exch nge on he eo rnserwihres ec os o r ns cionsin hecurrency obe r nserre . "Freely

us ble"is s n r o helnern ion | Mone ryFun ; resen here re ive such " reely us ble"

currencies: he U.S. oll r, ] nese yen, German mark, French r nc n Briish oun s erling.

P r gr h3recognizes h nowihs n ing hesegu r nees, P ries may main incer inl ws oroblig ions
h  coul ec rnserswihres ec oinvesmens.I rovi es h heP riesmayrequirere orso
currency r nsers n impose income xes by suchme ns s wihhol ing xon ivi en s.I Isorecognizes
h P riesmay roec herighso cre iors n ensure hes is ciono ju gmensin ju ic ory

rocee ings hrough heir| ws, eveni such me suresin er ere wi h r nsers. Such| ws mus be lie in n
equi ble, non iscrimin ory n goo i h manner.

AricleV S e-S e consul ions)

AricleV rovi es or romp consul ionbe ween heP ries, eiherP ry'sreques,on nyma errel ing o
heiner re ionor lic iono heTre V.

Aricle VI S e-inves or is u e resolu ion)
Aricle VI se s or h sever | me ns by which is u es be ween ninvesor n hehos coun ry may be se le

Ar icle VI roce ures ly o n"inves men is ue,” erm whichcovers ny is ue risingou o orrel ing
0 ninves men u horiz ion, ninves men dgreemen , or orighsgrne by heTre ywihres ec o n
inves men .

When is ue rises, AricleVI, r gr h2, rovies h he is u nsshoul inii llyseek o resolve he
is uebyconsul ion n negoi ion, which may inclu e non-bin ing hir - rvy roce ures. Shoul such
consul ions i, rgr hs2 n 3se orh heinvesor'sr ngeo choiceso is uese lemen.P r gr h2
ermi s heinves or o: 1) employ oneo hesever | rbir ion roce uresouline in heTre y; 2)submi
he is ue o roce ures reviously gree u onby heinvesor n he hos coun ry governmen in n

inves men greemen or o herwise; or 3) submi he is ue o heloc | cour sor minisr ive ribun Iso (
he hos coun ry.



Under para rap ft e nvestor as not submitted t e d spute under t e procedures n para rap 2 and sx
mont s ave elapsed from t e datet e d spute arose t e nvestor may ¢ oose amon t e Internat onal Centre
for t e Settlement of Investment D sputes (ICSID Conventon arbtraton ort e ICSID Add tonal Faclty (f
Conventon arb traton s not avalable orad ocarbtratonusn t e Arbtraton Rules oft e Unted Natons
Commiss on on Internat onal Trade Law (UNCITRAL . Para rap also reco nzest at by mutual a reement t e
partes to t e d spute may c oose anot er arb tral nsttut on or set of arb tral rules.

Para rap 4 contanst e consent oft e Unted States and t e Republ c of Latv a to t e submiss on of nvestment
dsputestobndn arbtraton n accordance wit t ec oce oft e nvestor.

Para rap 5 provdest at a non-ICSID Conventon arb traton s all take place na countryt at sapartytot e
Un ted Nat ons Conventon on t e Reco nton and Enforcement of Fore n Arb tral Awards. T s requ rement
expands t e ab |ty of nvestors to obta n enforcement of t e r arb tral awards aboard. In addton para rap 6
ncludes a separate commitment by eac Party to enforce arb tral awards rendered pursuant to Art cle VI
procedures.

Para rap 7 provdest at n any dspute settlement procedure a Party may not nvoke as a defense
countercla m, set-off or n any ot er mannert e factt att e company or natonal as rece ved or wil be
re mbursed for e same dama es under an nsurance or uarantee contract.

Para rap 8 s ncluded nt e Treaty to ensure t at ICSID arb trat on wil be ava lable for nvestors mak n
nvestments n t e form of compan es created undert e laws of t e Party wit whc t ere s a dspute.

Art cle VII (State-State arb trat on

Art cle VII prov des for bnd n arb trat on of d sputes between t e Un ted States and t e Republ c of Latva t at
are not resolved t rou  consultat ons or ot er d plomatc c annels. T e art cle const tutes eac Party's pror
consent to arb trat on. It prov des for t e select on of arb trators establs es t me | mits for submiss ons and
requ res t e Part es to bear t e costs equally unless ot erw e d rected by t e Tr bunal.

Art cle VIII (Preservaton of r ts

Artcle VIII clarfes t att e Treaty s meant only to establs a floor for t e treatment of fore n nvestment. An
nvestor may be ent tled to more favorable treatment t rou domestcle slaton ot er nternatonal le al

obl atons or aspecfcobl aton assumed by a Party wit respect tot at nvestor. T s provson ensurest at
t e Treaty wil not be nterpreted to dero ate from any ent tlement to suc more favorable treatment.

Art cle IX (Measures not precluded

Para rap 1 of Artcle IX reservest er tof a Party to take measures for t e ma ntenance of publ c order and
t e fulfllment of ts obl atons wi respect to nternatonal peace and securty as well as t ose measures t
re ards as necessary for t e protect on of ts own essent al securty nterests. T ese prov s ons are common n
nternat onal nvestment a reements.

T e ma ntenance of publ c order would nclude measures taken pursuant to a Party's pol ce powers to ensure
publ c ealt and safety. Internat onal obl atons wi respect to peace and securty would nclude for example
obl atonsarsn outof C apter VII of t e Un ted Nat ons C arter. Measures permitted by t e provsonont e
protect on of a Party's essent al secur ty nterests would nclude secur ty-related act ons taken n t me of war or
nat onal emer ency; act ons not arsn from a state of war or nat onal emer ency must ave a clear and d rect
relatons p tot e essental nat onal securty nterest of t e Party nvolved.

T e second para rap allows a Party to promul ate spec al formaltes n connecton wit t e establs ment of
nvestment provdedt att e formaltes do not mpart e substance of any Treaty r ts. Suc formal t es would
nclude for example U.S. reportn requ rements for certa n nward nvestment. )

Art cle X (Tax pol ces



ParagraphI hr b hcunri pr vid fairand quiabl r a men inv r wihr pc a
plici .Howevrba ma ra gnrally cluddfrmh cvrag fh Tray,ba d nh a umpin
ha a ma r ar prprlycvrdinbila ral a rai

Th Tr avy, and par icularly h di pu | men pr viin,hd apply a ma r in hr ara, h
n hyar n ubj ¢ h di pu | men prviin faa ray, rif ubj c,hav b nrai d
und ra a ray dipu | men prcdur andar n r Ivdinara nabl prid f ime.

Pur uan paragraph 2, h hr ara whr h Tr ayc uldapply a ma r ar pr pria i n (Aricl

IIT), ran f r (Aricl IV)and h b rvanc and nf rc men f rms faninv men agr men r

au h rizai n (Aricl VI (1) (a) r(b)). Th hr ar a ar imp ran f rinv r,and wo f h hr --
pr pria ry aainand a prviin cnaindinaninv. men agr men rauh rizai n--ar n

ypically addr dina rai

Aricl XI (Applicai n p liical ubdivii n)

Aricl XI'mak «cl ar ha h bligain f h Tr ayar applicabl all p liical ubdiviin f h Pari ,
uch a pr vincial, Sa and| calg v rnmen

Aricl XII(Enryin f rc ,durai nand rminai n)

Th Tray n r in frc hiryday af r chang fin rumen fraificai nandc ninu infrc fra

prid'f nyar.Frm h da fi nryin frc, h Tr ayappli i ingand fuur inv men

Af r h n-y ar rm, h Tr aywilc ninu inf rc unl rmina dby ihrParyupn n y ar

n ic.If h Trayi rmina d,all i inginv men wauldc ninu b pr ¢ dundr h Trayfr
nya hraf rn

Ann

U.S.bila ralinv men rai alwfr c ral cpin nai naland MFN r a men . Th U.S.
cpinar d ignd pr c¢cgvrnmenalrgula ryin r and acc mmoda h drgain frm
nai nal ramen and,in meca ,MFN ramen in i ingf d rallaw.

Th US.prin fh Ann cnain ali f ¢ r andma r inwhich, f rvari u | galand hi rical

ra n, h fdralgvrrnmen r h Sa mayn n c arily ra inv men rnai nal rc mpani

f h hrParya hyd US.inv men rinv. men frma hirdcunry. Th US. cpin frm
nai nal ramen ar :air ran p rain; c anandc a al hipping, banking, in uranc , «curii ,and hr
financial rvic ;g v rnmen gran ;g v rnmen in uranc and | an pr grams; n rgy and p wer pr duci n;
cu mhuwu brkr, wnrhip fralprpry; wnrhipand prain fbr adca r ¢ mmon carri r radi
and lviin ain; wnrhip f har in h C mmunicain Sa Ili Crprain; h prviin f

c mmoncarrir | phn and | graph rvic ; h prviin f ubmarin cabl ' rvic ;u f land and
nauralr urc ; mining n h publicd main; and mari ime and mari ime-r la d rvic

Own r hip fr alpr p ry, mining n h publicd main, mari ime and mari ime-r la d rvic , and primary

d al r hipin U.S. g v rnmen curii ar clud dfr mMFNa wdla nai nal r a men ¢ mmi men .Th
la  hr c r ar mp dby h Uni dSa fr mMFN r amen bligain b cau fU.S. laws ha

r quir r cipr ciy. Enf rc men fr ciprciyprviin culdd nyb hnai naland MFN r a men .

Th Uni dSa li ing fa c¢ rd n n c arily ignify ha d me iclawshav nirlyr rv di fr

nainal.Fuur r ricin rlimiain nfrigninv men ar nlyprmi din h crli dy,mu b
mad nan MFN ba i, unl h rwi p cifi din h Ann ;and mu b appr pria lyn ifi d. Any

addii nalr ricin rlimiain whichaParymayad p wihr pc i d ¢ r mayn aff c i ing
inv. men

B cau h US. cpin nai nal ramen and MFN r amen ar ba d n i ingU.S.law, h yar

n al rdduringn g iain.



The Repub Latva's ex ept nst nat na treatmentare: ntr de ense ndustres; manu a tur ng and

saes nar t s,weap nsandexp sves; ntr newspapers, teevs nandrad br ad astngstat ns, r

news agen es; re very a renewabe andn n-renewabe natura res ur es n udngres ur es und nthe
nt nenta she ; shng, huntng; p rt management; ban ng; wnershp and ntr and; br erage rea

pr perty; and gamb ng. These ex ept ns were based npr vs ns nvestment measures n r e runder

a tve nsderat nbythe Government the Repub Latv a. The Repub Latv a has n t reserved any

se ndex ept nst MFN treatment n the Annex.

Pr t

InaPrt t the Treaty, thetwosdes ar ythatdespte lLatva's n us n " wnershpand ntr and"

n paragraph 3  the Annex, urrent Latvan egsat n permits regn nvest rst wn r ntr and n
"urban" areas, as de ned under Latv an aws.

The ther U.S. Government agen es wh h neg tated the Treaty j n me nre mmend ng that t be transmitted
t the Senate at an eary date.

Respe t u y submitted,
STROBE TALBOTT. k

TREATY BETWEEN
THE GOVERNMENT OF THE UNITED STATES OF AMERICA AND k
GOVERNMENT OF THE REPUBLIC OF LATVIA
CONCERNING THE ENCOURAGEMENT
AND RECIPROCAL PROTECTION OF INVESTMENT
The Government  the Un ted States Amer a and the Repub Latv a (here na ter the "Part es");

Desrngt pr mote greatere n mi perat n between them, wih respe tt nvestment by nat nas and
mpan es ne Party ntheterrt ry the ther Party;

Re gnzng that agreement up n the treatmentt bea rded su h nvestment wi stmuatethe w prvate
apta andthee n mi deve pment the Partes;

Agree ng that ar and equ tab e treatment nvestment sdesrabe n rdert mantanastabe ramewoa r
nvestment and max mum e e tveut zat n e n mi res ur es;

Re gnzngthatthe deve pment e n mi andbusnesstes an ntrbutet thewe -beng wor ers n
b th Partes and pr mote respe t r nternat na yre gnzed wor errghts; and

N tng the b atera Most-Fav red-Nat n Agreement n Cust ms Matters Apr 30, 1926 and the b atera Treaty k
Frendsh p, C mmer e and C nsuar Reat ns Juy 25, 1928 between the Part es;

In urtheran e Art eThree theb atera Agreement C n ernng the Deve pment Trade and Investment
Reat ns De ember 9, 1992 between the Part es;

N tng the b atera agreement n Trade Reat ns and Inte e tua Pr perty RghtsPr tet n Juy 6, 1994
between the Part es; and

Havngres vedt n ude aTreaty n ernngtheen uragementandre pr a prtet n nvestment;
Have agreed as ws: k

ARTICLE I
1. F rthe purp ses ths Treaty, k



(a) "inv _ n
indi cly by naional o co
con ac ; and includ

an vnykindofinv n in h ioyofon Pa yown do con oll ddi clyo
Pani of h oh Pa y, ucha quiy,db,and vic and inv n

(i) angibl and in angibl p op v, including MOvabl and i vabl pop vy,a wdla igh , ucha
gag ,lin andpl dg ;

(ii) a company o ha of ocko oh in_ ina company o in _ in h a h of;

(iii) a clai™ o M%n yo a cai™ o p fo Manc having conﬁmic valu ,anda ocia dwihaninv n,;

ﬁv) in Il cualpop vywhichinclud ,in alia, igh laing o:

li ayanda i icwo k ,including ound co ding ,
inv nion inallfi Id of hu™n nd avo,

indu iald ign,

ma

) ) ) ) ma .
conduc o kwo k , ad ¢ , know-how, and confid n ial bu in info ion, and

ad M2k , vic M2k ,and ad na ; and
(v) any igh conf d by law o con ac, and any lic n and p mi pu uan o law;
(b) I"company" ofaPa vy an any kind of co po a ion, company, a ociaion, n pi ,pa n hip,o oh
0 ganiza ion, | gally con iu dund h lawsand gulaion ofaPa yo apoliical ubdiviion h of
wh h o0 no oganiz dfo p cuniaygain,o piva Ilyo gov n nallyown do con oll d;

(c) "naional," ofaPa y an anaualp onwhoi anaionalofaPa yund i applicabl law;

(dy" wun" an ana™un d ivdfo™o a ocia dwihaninv n , including p ofi ; divid nd; in ;

capi al gain; oyalypay n; manag n, chnicala i anc o oh f ;o u n inkind;

()"a ocia dacivii "includ h o ganizaion, con ol, op aion, M3y hanc and di po i ion of coMPani ,

b anch ,ag nci ,offic ,facoi o oh facilii fo h conduc ofbuin ; h making, p fo Manc and
nfo c n ofcon ac ; h acquiiion,u ,po cionanddi poiionofpop yofallkind including

in Il cualpop vy igh ; h bo owingoffund ; h pucha ,i uanc ,and al of quiy ha ando h
cuii ;and h pucha offo ign xchang fo i o ;

" a n pi an an n pi own d,o con oll d houghown hipin ,byaPa vy;

(g)"d I gaion"includ algilaiv gan,andagov n n od ,di civ o oh ac anf ing oa a
n pi o nopoly, o au hoizing h x ci bpa a n pi o mOnopolyof,gov n nalauhoiy.

2. Each Pa y \% h igh od ny oany compaﬂy h advanag of hi T ayifnaional ofany hid
coun y con ol uch company and,in h ca ofaco pany of h oh Pa vy, ha company ha no ub anial
bu in acivii in h ioyof h oh Pa yo i con oll dbynaional ofa hidcoun y wih which h
d nying Pa y°o no M3in ainno M3 cono™'c laion .

3.Anyal aionof h fo M in which a a inv do inv d hallno aff ¢ hi chaac a
inv n. _
ARTICLE II
1. Each Pa y hallp mi and a inv n,andacivii a ocia d h wih,onabai nol favo abl
han ha accod dinlik iuaion oinv noa ocia dacivii ofi ownnaional o co™Pani , 0 of
naional o co ani ofany hidcoun y, which v i h MO tavo abl , ubj c o h igh of achPa y o
% o Minain xc p ion falling wi hin on of h co o mMma li din h Ann x o hi T ay.Each
Pa y ag onoify h oh Pa ybfo o on h da of n yinofoc of hi T ayofall uchlawsand _
gula ion of whichi i awa conc ning h co o Mma li din h Ann x.Mo ov , achPa vy

p



agreesto ot t eot ero a uture)excepto wi respecttot e sectors or mattersisted t eA ex,ad

to I mit suc excepto stoami mum.A uture excepto b et erPart s all otappl to vestme texst g
t at sector or matter att etmet e excepto becomese ectve. T e treatme t accorded pursua tto a

excepto ss all, u lessspec edot erwbse t eA ex, be otless avorablet a t ataccorded |ke

stuato sto vestme tsa dassocated actvteso ato alsorcompa eso a t rdcou tr.

2.(@a Not g t streat s all be co struedto preve taPart rom ma ta g or establs g a state
e terprse.

(b Eac Part s alle suret ata statee terprset at tma ta sorestabls esacts ama ert at s ot
co sste twt t ePart 'soblgato su dert s Treat wherever suc e terprse exercsesa regulator ,

adm stratve or ot er gover me talaut ort t att ePart as delegated to t, suc ast e power to

expropr ate, gra tlce ses, approve commerc al tra sacto s, or mpose quotas, ees or ot er c arges.

(c Eac Part s alle suret ata statee terprset at tma ta s orestabls es accordst e bettero ato al
or most avored ato treatme t t esaleo tsgoodsorservces t ePart 'sterrtor.

3. (a I vestme ts all at all t mes be accorded ara d equtable treatme t, s alle jo ull protecto a d
securt a ds all 0 case be accorded treatme tlesst a t atrequredb ter ato al law.

(b Net erPart s all a wa mparb arbtrar ordscrmi ator measurest e ma ageme t, operato ,
ma te a ce,use, e jo me t,acqusto ,expa so ,ordsposal o vestme ts. For purposes o d spute
resoluto u der Artcle 3VIa dVII, a measure ma be arbtrar ordscrmi ator otwik sta d gt e actt at
aPart as ador asexercsedt eopportu t torevew suc measure t e courtsoradmi stratve trbu als
o a Part .

(c Eac Part s allobservea oblgato tma avee tered towit regardto vestme ts.

4. Subjecttot elawsrelat gtot ee tr a dsojour o ale s, ato also et erPart s all be permitted to

e tera dtorema t eterrtor o t eot erPart ort e purpose o establs g, develop g, admi ster g
oradvs go t eoperato o a vestme ttowhc te,oracompa o te rstPart t at, emplo st em,
ave committed or are t e process o committ g a substa tal amou t o captal or ot er resources.

5. Compa eswhc arelegall co sttuted u dert e applcable laws orregulato so o ePart ,a dwhc are
vestme ts, s all be permitted to e gage top ma ageral perso elo t erc oce, regardlesso ato alt .

6. Net er Part s all mpose per orma ce requreme tsasco dto o, establs me t, expa so or
ma te a ceo vestme ts, whc requre ore orce commitme ts to export goods produced, or whc spec
t at goods or serv ces must purc ased locall , orwhc mposea ot ersmilar requ reme ts.

7.Eac Part s allprovdee ectvemea so assert gclamsa de orc grg tswt respectto vestme t,
vestme t agreeme ts,a d vestme taut orzato s.

8. Eac Part s all make publ c all laws, regulat o s, admi strat ve pract ces a d procedures, a d adjud cator
decso st atperta toora ect vestme ts.

9. T etreatme taccordedb t eU ted Stateso Amercato vestme tsa dassocated actvteso ato als
a dcompa eso t eRepublco Latvau dert eprovso so t sArtcles all a State, Terrtor or
possesso o0 t eU ted States o Amerca be oless avorablet a t e treatme taccordedt ere to

vestme tsa d assocated actvteso ato also t eU ted Stateso Amercaresde t ,a d compa es
legall co sttuted u dert elaws a dregulato s o ot er States, Terrtores or possesso so t e U ted States
o Amer ca.

10. T emost avored ato provso so t sTreat s all otappl toadva tages accordedb et erPart to
ato alsorcompa eso a t rdcou tr b vrtueo:

(@ t atPart 'sb d goblgato st atderve rom ull members p a ree trade area or customsu o ; or )



(b) that Pat bndngoblgaton unde an multlate al nte nat onal ag eement unde the f amewo k of the
Gene al Ag eement on Ta ff and T ade that ente  nto fo ce ub equent to the gnatu eofth Teat.

11. The Pa te acknowledge and ag ee that a ocated actvte , nclude wihout | mitaton, uchactvte a :
(a) thegantngoffanch e o ght unde lcen e ;

(b) acce to eg taton ,lcen e, pe mit and othe app oval (whch hall nan eventbe ued
expedtou | );

(c) acce tofnancal n ttuton andc edt ma ket ;
(d) acce tothe fund held nfnancal n ttuton ;

(e) the mpo taton and n tallat on of equ pment nece a fo the no mal conduct of bu ne affa , nclud ng
but not | mited to, off ce equ pment and automob le , and the expo t of an equ pment and automoble o
mpo ted;

(f) thed eminaton of comme cal nfo maton;
(g) the conduct of ma ket tude ;

(h) the appo ntment of comme cal ep e entatve , nclud ng agent , con ultant andd t buto and the
pa tcpaton ntadefa andp omoton event ;

() the ma ket ng of good and e vce , nclud ng th ough nte nald t buton and ma ketng tems, a well a
b advet ngandd ectcontact wih ndvdual and compane ;

(j) acce topublcutlte , publc e vce and comme cal ental pace at nond ¢ minato p ce, fthep ce
ae eto contolledb the gove nment; and

(k) acce to aw mate al , nput -and e vce ofallt pe atnond ¢ minato p ce, fthep ce ae eto
cont olled b the gove nment. "

ARTICLE III

1. Inve tment hall not be exp op ated o natonalzed ethe d ectl o nd ectl th ough mea ue
tantamount to exp op aton o natonalzaton ( exp op aton ) except: fo publcpu po e; na

nond ¢ minato manne ; upon pa ment of p ompt, adequate and effect ve compen aton; and n acco dance
wih due p oce of law

and the gene al p ncple oft eatmentp ovdedfo n A tclell (3). Compen aton hall be equ valent to the fa
ma ket value of the exp op ated nve tment mmed atel befo e the exp op ato acton wa taken o became
known, wh cheve ea le ; be calculated naf eel u ablecu enc ontheba ofthe p evalng ma ket ate of
exchange at that t me; be pad wihout dela ; nclude nte e t at a comme call ea onable ate f om the date of
exp op aton; be full ealzable; and be f eel t an fe able.

2. Anatonal, o compan ofethe Pat thata et thatallo patof t nve tment ha been exp op ated hall
have a ghttop ompt evewb theapp op atejudcalo admin t atve autho te of the othe Pat to

dete mine whethe an uch exp op aton ha occu edand, f o, whethe uch exp op aton, and an

a ocated compen aton, confo ms to the p ncple of nte natonal law.

3. Natonal o compane ofethe Pat who e nve tment uffe lo e nthete to oftheothe Pat owig

towa o othe a med conflct, evoluton, tate of natonal eme genc, nu ecton,cvld tu bance o othe
mla event hall be acco ded t eatmentb uch othe Pat nole favo able than that acco dedto t own

natonal o compane o tonatonal o compane ofan th dcount , whcheve the mo t favo able

t eatment,a egad an mea ue tadopt n elatonto uchlo e . "

ARTICLE IV



1. Each Pa ha pemi a anfe eaed oaninve men obemadefee andwihou dea inoandou
ofi e io .Such an fe incude:

(a) eun;
(b) compen aionpu uan oA ice ;
(c)Ipa men aiingou ofaninve men di pu e;

(d) pa men made unde acon ac, incuding amo iza ion of p incipa and acc ued in e e pa men made
pu uan o a oan ag eemen ;

(e) poceed fom he aeo iquidaionofa o an pa ofaninve men ; and
(f) addi iona con ibuion o capia fo he main enance o deve opmen of aninve men .

2. Tan fe ha bemadeinafee uabecu enc a hep evaiing ma ke a e of exchange on he da e of
an fe wih epec o po an acion in hecu enc obe an fe ed.

3. No wi h anding he p ovi ion of paagaph and2,eihe Pa ma main ain awsand egua ion (a)

equi ing epo ofcu enc an fe ; and (b) impo ingincome axe b uch mean a a wi hhoding ax
appicabe odividend o ohe anfe .Fu hemoe ,eihe Pa ma poec he igh ofcedio ,0 enue
he a i fac ion of judgmen in adjudica o p oceeding , h ough he equi ab e, nondi c imina o and good

fai h appicaion ofi aw.

ART CLE V

The Pa ie agee oconu pomp ,on he eque ofeihe, o e ovean di pue inconnecionwih he
Tea ,0 odicu an ma e eaing o heinepeaiono appicaionof heTea

ART CLE V

1. Fo pupo e of hi A ice,aninve men di puei adi puebeweenaPa andanaiona o compan of
heohe Pa aiingou ofo eaing o:

(a) aninve men ag eemen be ween ha Pa and uch naiona o compan ; I

(b) aninve men au hoizaionganedb ha Pa " foeigninve men auhoi o uchnaiona o
compan ; o

(c) an a eged b each of an igh confe edo ceaedb hi Tea wih e pec oaninve men.

2. n heeven ofaninve men di pue, hepa ie o hedi pue houdiniia eeka e ouion h ough
con u aion and nego ia ion. f hedi puecanno be e edamicab , he naiona o compan conce ned ma
choo e o ubmi hedi puefo e ouion:

(@) o hecou o admini aive ibuna of he Pa ha ina Pa o hedi pue; o
(b) in acco dance wi h an appicabe, p eviou ageeddi pue-e emen pocedue ;o
(c) in acco dance wi h he e ms of pa ag aph 3.

3. (a) P ovided ha henaiona o compan conce nedha no . ubmi ed hedi puefo e ouionunde

pa agaph 2 (a) o (b)and ha ixmonh haveeap edf om he da e on which hedi pueao e, henaiona
o0 compan conce ned ma choo e ocon en inwriing o he ubmi ionof hedi puefo e emen b
binding a bi a ion:

(i) o he nenaiona Cene fo heSe emen of nve men Dipue ("Cene")e abi hedb he
Conven ion on he Se emen of nve men Di pue beweenSae and Naiona ofohe Sae, donea
Wa hing on, Ma ch 18, 1965 (" CS D Conven ion"), p ovided ha hePa i aPa o uch Conven ion; o

(ii) o he Addi iona Facii of heCene,if heCene i no avaiabe; ol



(iii) in acco anc h h Abi aionRul sof h Uni Na ions Commission on In naional Ta La
(UNCITRAL); o

i
(iv) oanyoh abi aioninsiuion o inacco anc hanyoh abi aion ul s asmayb mu ually

ag b W'h pa is oh ispu

i
(b) onc  h naional o company conc n hassocons n ih Pay oh ispu mayiniia abi aion
in acco anc h h choic sosp cifi in h cons n.
4. EachPa yh bycons ns o h submission of anyinv s men ispu fo s | men by bin inga bi aion
in acco anc h h choic sp cifi in h i ncons n of h naionalo company un pa ag aph 3.
Suchcons n og h h h i ncons n of h naional o company n giv nun pa ag aph 3 shall

saisfy h  qui men fo:

i h
(@) i nconsn of h paisoh ispu fo pupos sofChap IIof h ICSID Conv nion (Juis icion
of h Cn )an fo pupos sof h A iional Faciliy Rul s; an

(b)an"ag men in iing"fo pupos sof A icl Il of h Uni Na ions Conv nionon h R cogniion an
Enfo c men of Fo ign A bi alA s on a N Yok Jun 10 1958 ("N Yo k Conv n ion").

5.,Any a bi aion un pa ag apd 3(a)(ii) (iii) o (iv) of hisA icl shallb h |l inasa haisaPa y o h
N Yo k Conv n ion.

6. Any a bi al a n pu suan o his A icl shallb finalan bin ingon h pa i s o h ispu
Each Pa y un ak s oca you hou lay h p ovisions of any such a an opovi inis ioy

fo is nfoc mén.
a

i
7.Inany p oc inginvolving aninv s men ispu aPa y shall no ass asa fns coun claim igh
ofs -offo oh s ha h naionalo companyconc na has civ, o I civ pusuan o an
insu anc o gua an con ac in mnificaiono oh comp nsaionfo allo pa ofisall g amag s.

| |
8. Fo pu pos sofanabi aionh | un pa ag aph 3 of his A icl any company | gally consiu un
h applicabl la an gula ions of a Pa y o a poliical sub ivision h  ofbu ha immeia lyb fo h

occu nc of h vno vnsgiving is o h ispu saninv s men of naionals o compani sof h
oh Pa y shalsb a as a na ional o company of suchoh Pa yinacco anc h A icl 25(2)(b) of
h ICSID Conv n ion. a

ARTICLE VII

1. Any ispu b n h Pa isconc ning h in p aiono applicaionof h T ay ichisno solv,
h ough consul a ions
h
o oh iploma ic chann Is shall b submi upon h qu s of ih Pa y oanabi al ibunalfo
bin ing cision in acco anc h h applicabl ul sofin naionalla In h abs nc ofanag men by

h Pa is oh con ay h abi aion ul sof h Uni Na ions Commission onIn  naional Ta La
(UNCITRAL) xcp o h xin moifi by h Pa iso by h abi aos shallgov n.

2. Wi hin mon hsof c ip ofa qu s achPa y shall appoin anabi ao.Th a bi a o sshall
sl ca hi abi ao asChai man oisanaionalofa hi Sa .Th UNCITRAL Rul s fo appoin ing
memb s & h memb pan Is shall apply mu ais mu an is o h appoin men of hOabi alpan | xc p,
ha h appoiningauhoiy f nch in hos ul sshallb h Sc ayGer alof h Cn

3.Unl ssoh s ag all submissions shallb ma an all h aingsshallb compl hin six mon hs
of h a ofs | cionof h hi abi ao an h Tibunalshall n is cisions hin mon hs of h
a of h final submissionso h a of h closingof h h aings ich v isla . i

i o]
4. Exp ns sincu by h Chaiman h oh abi aos an oh gossof h poc ingsshallb pai fo
qually by h Pa i s.Th Tibunalmay ho v a is isc ion i c¢ ha ahigh popo ionof h cossb

pai byon of h Pa is. ,



ARTICLE III
T Teaty all not de ogate f om:

(a) lawsand egulaton , admin tatve actce o ocedue ,o admin tatve o adjudcatoy dec on of
et e Paty;

(b) nte natonal legal obl gaton ; o

(c) oblggion a umedbyet e Paty, ncludngt o e contaned nan nve tment ag eemento an nve tment
aut o zaton, t atenttle nve tment o a ocatedactvte tot eatment mo e favo ablet ant at acco ded by
t Teaty nlke tuaton . p

ARTICLE IX

1.T Teaty allnot ecludet ea lcatonbyet e Patyofmea ue nece ayfo t e mantenance of
ublco de, t efulfllment of t oblgaton wik e ecttot e mantenanceo e to aton of nte natonal eace
ecu ty, o0 t e otectonof t owne ental ecu ty ntee t.

tabl ment of nve tment , but uc fo malte allnot ma te ubtanceofanyoft e gt etfot n

o
2. T Teaty allnot ecludeet e Patyfom ec bng ecalfomalte nconnectonwik t e
e
t T eaty.

ARTICLE X

1.Wt e ecttot tax olce ,eac Paty ould t vetoaccodfa ne andequty nt et eatment of
nve tment of natonal and com ane oft eot e Paty.

2.Nevet ele ,te ov on oft Teaty,and n atcula Atcle Tand II, alla Iytomatte of
taxatononly wt e ecttot e following:

(@) ex o aton, u uanttoA tcleIII;
(bytan fe , u uanttoAtcle!I ;o

(c) t e ob e vance and enfo cement of te ms of an nve tment ag eement o aut o zatona efe edto n
Atcle I(1)(a)o (b),tot eextentt eya enot ubjecttot ed ute ettlement ov on of a Conventon
fo t e avodance of double taxat on betweent etwo Pate ,0 avebeen a edunde uc ettlement

ov on andaenot e olvedwit na ea onable e od of t me.

ARTICLE XI
T Teaty alla lytot e oltcal ubdv on oft ePate.
ARTICLE XII

1.T Teaty allente ntofocet tyday afte t edate of exc ange of n t ument of atfcaton.It all
eman nfocefo a e odoftenyea and all contnue nfo ceunle te minated n acco dance wi
aaga 2oft Atcle.Ilt alla lyto nve tment ex tngatt etmeofenty ntofocea wella to
nve tment made o acqu edt e eafte.

2.Et e Paty may,bygvngoneyea' wrttennotcetot eot e Paty te minatet Teatyatt eendoft e
ntaltenyea e odo atanytmet e eafte.

3.Wt e ectto nve tment madeo acqu ed o tot edateofte minatonoft Teatyandtowhc t
Teatyot ewiea le,te ov on ofalloft eot e Atcle oft p Teaty allt e eafte contnue to be
effectvefo afut e e odoftenyea fom uc date of te minaton.

4. T e Annex, P otocol, and S de Lette all fo man nteg al atoft eT eaty.

IN WITNESS WHEREOF, t e e ectve len otenta e ave gnedt Teaty. p



DONEind i te tWashington, this thirtheenthd yofJ n ry, 1995in Engish ndL t i n ng ges, both
te tbeingeq y thenti.

thirteenth
FOR THE GOVERNMENT OF THE UNITED STATES OF AMERICA:
/S/
FOR THE GOVERNMENT OF THE REPUBLIC OF LATVIA:
/S/ x
ANNEX

1. The Government of the United St tes reserves the right to make or maint in imited e e tions to n tion
tre tment, s rovided in Arti elIl, r gr h 1, inthe se tors or mattersit h sindi ted beow:

irtr ns ort tion; o e n nd o st shi ing; b nking; ins r n e; government-gr nts; governmentins r n e
nd o n rogr ms; energy nd ower rod tion; stom ho se brokers; ownershi of re ro erty; ownershi
nd o er tionof bro d stor ommon rrierr dio nd te evision st tions; ownershi of sh res in the
Communi tions S te ite Cor or tion; the rovision of ommon rriertee hone ndteegr h servi es; the
rovision of s bmarine beservies; seof nd ndn tr reso res; miningonthe bi domain; maritime
servi es nd maritime-re ted servi es; nd rimary de ershi in United St tes government se rities.

2. The United St tes reserves the right to make or maint in imited e e tions to most f vored n tion tre tment,
s rovided in Arti eII, r gr h1,inthe se tors or mattersit h sindi ted be ow: ownershi of re
ro erty; mining on the bi domain; maritime servi es nd maritime-re ted servi es; nd rimary de ershi
in United St tes government se rities. X

3. TheRe bi ofL tvi reserves the right to make or maint in imited e e tionston tion tre tment, s
rovided in Arti elIl, r gr h 1linthe se torsor mattersit h sindi tion beow:

ontro of defense ind stries; man f t ring nds eofn rotis,we ons nde osives; ontro of news er,
te evision nd r dio bro d sting st tions, or news gen ies; re overy of renewa e nd non-renewab e

ntr resoresin dingreso r esfo ndonthe ontinent shef; fishing; h nting; ort man gement;

b nking; ownershi nd ontro of nd; broker georre ro erty; ndg mbing. x

PROTOCOL

The P rties onfirm their mut nderst nding th t with res e t to the isting of "ownershi nd ontro of nd"
in rgr h3oftheAnne , rrentL tvi n egis tion ermits foreign investors to own or ontro ndin rb n
re s, sdefined nderthe wsoftheRe bi ofL tvi.

TANC offers these agreements electronically as a public service for general reference. Every effort has been made to
ensure that the text presented is complete and accurate. However, copies needed for legal purposes should be
obtained from official archives maintained by the appropriate agency. x



