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Introduction

SURVEY DESCRIPTION

The Quarterly Financial Report (QFR) Program publishes
up-to-date aggregate statistics on the financial results and
position of U.S. corporations. Based upon a sample survey,
the QFR presents estimated statements of income and
retained earnings, balance sheets, and related financial
and operating ratios for manufacturing corporations with
assets of $250,000 and over, and mining, wholesale trade
and retail trade corporations with assets of $50 million
and over. The statistical data are classified by industry and
by asset size.

The Federal Trade Commission (FTC) was responsible for
the program from its inception in 1947 until December
1982. That responsibility was shared with the Securities
and Exchange Commission until 1971. Authority to con-
duct the survey was transferred to the U.S. Census Bureau
in 1982.

The Commerce Department regularly employs QFR data as
an important component in determining corporate profits
for the Gross Domestic Product (GDP) and National Income
estimates; the Federal Reserve Board uses QFR data to
assess industrial debt structure, liquidity, and profitability;
the Treasury Department estimates corporate tax liability
through use of QFR data; the Council of Economic Advis-
ers and Congressional Committees utilize key indicators
derived from QFR data as they design economic policies
and draft legislation; the FTC utilizes the series as a basic
reference point in analyzing the financial performance of
American industries; and banking institutions and finan-
cial analysts draw upon the series in making investment
evaluations.

Publication schedule. QFR data are scheduled for
release approximately 75 days after the end of the first,
second, and third-calendar quarters, and approximately 95
days after the end of the fourth-calendar quarter.

The QFR publishes information on the most recently
closed quarter for manufacturing, mining, and wholesale
trade corporations, and the preceding quarter’s data for
retail trade corporations, except in the fourth quarter
when the 95-day publication lag permits synchronized
presentation. The following table shows how a corpora-
tion’s fiscal quarter relates to QFR quarters:
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Month corporation’s fiscal quarter ends

QFR quarter Manufacturing, mining

and wholesale trade Retail trade

First ....... Jan., Feb., or Mar. Feb., Mar., or Apr.
Second Apr., May, or June May, June, or July
Third ...... July, Aug., or Sept. Aug., Sept., or Oct.
Fourth ..... Oct., Nov., or Dec. Nov., Dec., or Jan.

Data revisions. Revisions to QFR data are attributable
primarily to industry reclassifications of major corpora-
tions involved in merger/acquisition activities, restructur-
ing of operations, economic changes, or additional infor-
mation and/or correcions submitted by respondents
subsequent to last quarter’s publication. In order to reflect
these changes and to provide users with comparable data,
revisions are made each quarter to the most recent four
quarters of previously published data.

Consolidation rules. Reporting companies have been
instructed to fully consolidate the domestic operations of
every company, corporate (including 1120S corporations)
and noncorporate, which are taxable under the U.S. Inter-
nal Revenue Code and are owned more than 50 percent by
the reporting company and its majority-owned subsidiar-
ies. This includes every majority-owned domestic com-
pany located within the United States that manufactures,
mines, or conducts other business activities with the fol-
lowing exceptions: foreign entities (either corporate or
noncorporate), foreign branch operations, and domestic
companies primarily engaged in foreign operations (plants
or work forces are located in foreign countries). Subsidiar-
ies created in foreign countries to manufacture and/or sell
primarily in foreign markets are not consolidated. Also
excluded from consolidation are domestic companies pri-
marily engaged in banking, finance, or insurance as
defined in the North American Industry Classification Sys-
tem (NAICS) Sector 52. Commonwealths such as Puerto
Rico and territories such as the Virgin Islands are not con-
sidered domestic for this report.

Nonconsolidated subsidiaries are accounted for on either
the cost or equity method of accounting, at the option of
the reporting company. Manufacturing corporations with
assets less than $50 million report their dividend income
or equity income (loss) with other nonoperating income
(expense). Corporations with assets of $50 million and
over report their dividend income or equity income (loss)
separately.

U.S. Census Bureau



How corporations are classified and tabulated. The
industry combinations used in the QFR are defined in
accordance with the descriptions provided in the North
American Industry Classification System, United States,
1997 manual. Each corporation in the survey is required
to provide a breakdown of gross receipts by source indus-
try. These data are analyzed to determine the classification
of each corporation. A reporting corporation is initially
classified into the NAICS sector accounting for more gross
receipts than any other NAICS sector. To be in scope for
the QFR, more gross receipts of the reporting corporation
must be accounted for by either (not a combination of) the
NAICS Manufacturing sector, Mining sector, Wholesale
Trade sector, or Retail Trade sector than by any other
NAICS sector. After a corporation is assigned to a sector, it
is further classified by the 3-digit NAICS subsector
accounting for more gross receipts than any other 3-digit
subsector within the sector. In certain cases, corporations
are further classified into 4-digit industry groups. QFR
data are published for these subsectors and industry
groups, except when statistical criteria are not satisfied. In
those cases, sectors or subsectors are combined, such as
Leather Product Manufacturing and Apparel Manufactur-
ing.

Note that these procedures may lead to a conglomerate
corporation being assigned to a major group from which
only a small proportion of its receipts are obtained. For
example, if a corporation obtains 20 percent of its gross
receipts from wholesale, 25 percent each from mining and
retail, and 30 percent from manufacturing, it would be
classified in the manufacturing sector. Furthermore, if the
30 percent of manufacturing activity was conducted in
two subsectors, 10 percent in one and 20 percent in the
other, the activities of the corporation as a whole would
be classified in the subsector accounting for 20 percent of
total receipts.

When a corporation is drawn into the sample, its classifica-
tion is determined using the most current information
available. This classification is reviewed periodically and
changed as needed for as long as the corporation remains
in the sample. Each manufacturing corporation is tabu-
lated according to its total assets reported for that quarter.
Mining and trade corporations are tabulated according to
their total assets at the time of sample selection.

DATA ANALYSIS

Financial operating ratios. Many quantitative indica-
tors are used to assess the financial strength of an enter-
prise and the success of its operations. The simplest
method is to assemble related financial items, such as
sales and profits, and to express this relationship in the
form of a ratio. Using these ratios, various aspects of cor-
porate operations may be compared with the performance
of other corporations or groups of corporations of similar
size or in a similar industry.

U.S. Census Bureau

The QFR’s ratio formatted income statement and selected
balance sheet ratios are expressed as percents of net sales
and total assets, respectively. The operating and financial
characteristics of the respective industries and asset size
groups are thus reduced to a common denominator to
facilitate analysis. The ratio tables include the following
additional basic operating ratios:

= Annual rate of profit on stockholders’ equity at
end of period. This ratio is obtained by multiplying
income for the quarter before or after domestic taxes
(including branch income (loss) and equity in the earn-
ings of nonconsolidated subsidiaries net of foreign
taxes) by four, to put it on an annual basis, and then
dividing by stockholders’ equity at the end of the quar-
ter. This ratio measures the rate of return that accrues
to stockholders on their investment.

= Annual rate of profit on total assets. This ratio is
obtained by multiplying income, as defined in deriving
the rate of profit on stockholders’ equity, both before
and after taxes, by four, and then dividing by total
assets at the end of the quarter. This ratio measures the
productivity of assets in terms of producing income.

= Total current assets to total current liabilities.
This ratio is obtained by dividing total current assets by
total current liabilities. This ratio measures the ability to
discharge current maturing obligations from existing
current assets.

= Total cash and U.S. Government and other securi-
ties to total current liabilities. This ratio is obtained
by dividing total cash and U.S. Government and other
securities by total current liabilities. This ratio measures
the ability to discharge current liabilities from liquid
assets.

= Total stockholders’ equity to total debt. This ratio
is obtained by dividing total stockholders’ equity by the
total of short-term loans, current installments on long-
term debt, and long-term debt due in more than one
year. This ratio indicates the extent of leverage financ-
ing used.

Comparisons with other statistics. QFR estimates will
not necessarily agree with other financial and industrial
statistics, whether based upon a sample or complete can-
vass. For example:

= The QFR eliminates multiple counting of interplant and
other intracompany transfers included in census estab-
lishment statistics. It also eliminates multiple counting
of intercorporate transfers included in statistics based
upon nonconsolidated, partly consolidated, or com-
bined reports from multicorporate enterprises.



= Each corporation that files one of the U.S. Corporation
Income Tax Return Forms 1120, 1120A, or 1120S and is
in scope of the QFR is classified in one of 37 QFR sub-
sectors or industry groups and has a known probability
of being drawn into the QFR sample. Each corporation
in the QFR sample is therefore given its proper weight in
computing the QFR estimates. The composition of the
sample changes each quarter to reflect the effects of
corporate births, deaths, acquisitions, divestitures,
mergers, consolidations, and the like. To redistribute
the reporting responsibility as equitably as possible
among the smallest corporations, one-eighth of the non-
certainty sample is replaced each quarter. The QFR esti-
mates may, therefore, differ significantly from estimates
based upon reports for identical groups of corporations.

= The conventional accounting concept of profits is used
in the QFR estimates. This differs from the concept of
profits employed in the national income and product
accounts. In measuring profits for national income
accounting purposes, capital gains and dividends
received by corporations are deducted from profits,
capital losses and depletion charges are added to prof-
its, and adjustments are made for international flows
affecting profits.

= Corporations’ QFR submissions generally embody the
accounting conventions adopted for financial reporting
purposes. As such, they may differ from those used by
corporations for reporting income to the Internal Rev-
enue Service (IRS); for example, in the more frequent
application of accelerated depreciation on tax returns.
Therefore, annual income and balance sheet information
derived from tax returns, which can be found in the IRS
report series Statistics of Income: Corporation Income
Tax Returns, may not be comparable.

= QFR estimates by corporation size are based upon the
total assets of consolidated corporate enterprises. They
differ from estimates based upon other criteria such as
value of shipments or number of employees. They differ
also from estimates based upon other reporting units
such as establishments, nonconsolidated corporations,
or enterprises consolidated differently than in the QFR.

= QFR estimates are based upon a changing sample of
audited, unaudited, and estimated reports required to
be submitted within 25 days after the end of each quar-
terly reporting period by corporations that are not nec-
essarily identical entities from quarter to quarter. Aggre-
gated for any four consecutive quarters, the QFR
estimates will differ from similar aggregations of final-
ized and audited annual reports for accounting years
that are not necessarily identical from corporation to
corporation.

Time series discontinuities. Because of various
changes to the QFR program over the years, discontinui-
ties that affect its use as a time series for tracking eco-
nomic change have been introduced. The most significant
ones follow:
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= Accounting rules changes. When the QFR series
began in 1947, corporations were instructed to consoli-
date all of their subsidiaries that were taxable under the
U.S. Internal Revenue Code and that were fully consoli-
dated in their latest report to stockholders. All other
subsidiaries were to be accounted for as investments.
Closely held corporations that did not prepare stock-
holder reports were to report on a basis consistent with
their audited or corporation prepared reports.

The income tax liability rule was expected to eliminate
most foreign operations. However, as the number of
multinational corporations increased between 1947 and
1973, foreign operations gradually became more and
more significant in the QFR data. Therefore, an inter-
agency task force composed of user agency representa-
tives was created. New consolidation rules were put
into effect in the fourth quarter of 1973 to maximize
coverage and minimize the impact of foreign operations
on QFR statistics (see Consolidation rules). As a result
of these changes, foreign operations are included on an
investment basis. In addition, the breadth of the new
consolidation rules was expanded to include certain
domestic subsidiaries previously excluded under the
old rules. Also, the rules were clarified with respect to
the scope of coverage. Domestic subsidiaries engaged
in banking, finance, or insurance are not to be consoli-
dated.

The change in consolidation rules and the creation of a
line item to reflect equity in earnings from nonconsoli-
dated subsidiaries, significantly lessened the compara-
bility of pre- and post-Q4 1973 reports. QFR internal
accounting procedures prior to the rule change required
the classification of equity in earnings (losses) as direct
credit or charge to retained earnings. Therefore, when a
reporting corporation indicated by footnote that its
equity in nonconsolidated subsidiary earnings (losses)
was included in its current quarter’s income (loss), the
QFR accounting staff made the appropriate adjustment.
With the addition of the separate line on equity, this
adjustment is not made. Equity in earnings (losses) is
accounted for as an element of the parent corporation’s
quarterly income (loss) after taxes. The treatment of
dividend income received from nonconsolidated subsid-
iaries accounted for by the cost method has remained
consistent under both the new and old format. In these
instances, dividends received are included in net
income before taxes through the nonoperating income
line. A comparison of aggregated totals published under
both the old and new consolidation rules indicates the
following:

= There was a net decrease in sales, apparently due to

the exclusion of foreign activities previously
included.

U.S. Census Bureau



= There was a net decrease in net income before taxes
(NIBT) apparently due to two major effects. Equity in
earnings (losses) from nonconsolidated subsidiaries
is reflected on a designated line below NIBT, whereas
prior reports often included this amount in NIBT. If
the reporting company did not footnote this inclu-
sion, QFR accountants were unable to make the
proper adjustment. If foreign activity was fully con-
solidated, foreign earnings were also included in
NIBT. The new consolidation rules minimize this
effect as well.

= The net effect of the rule changes on net income
after taxes (NIAT) was small. Under both rules, for-
eign activity should be included above the NIAT line.
The slight degree of difference also suggests that the
QFR footnoted equity in earnings (losses) on noncon-
solidated subsidiaries were not extensive enough to
affect comparative published data materially.

= Noncurrent assets include investments in nonconsoli-
dated subsidiaries under either the cost or equity
method. The rule change precluding full consolida-
tion of foreign activity caused a marked increase in
this line item. Corporations that consolidated foreign
activity fully up to 1973 were required to eliminate
their investment in accordance with generally
accepted accounting principles. Since foreign activity
is not fully consolidated, investments in these sub-
sidiaries are included in the noncurrent asset line.

= Industry classification system changes. The fourth
quarter of 2001 reflects the conversion of the QFR to
the North American Industry Classification System
(NAICS) from the Standard Industrial Classification (SIC)
system. With NAICS, there were major changes in how
industries are defined requiring the movement of many
corporations to different industry categories. The most
notable changes are: moving publishing activities from
manufacturing to the information sector; moving log-
ging to the agriculture, forestry, fishing, and hunting
sector; moving eating and drinking places from retail
trade to the accommodation and food services sector;
redistributing instruments and related products to sev-
eral new or redefined manufacturing sectors; and creat-
ing the NAICS computer and electronic products manu-
facturing sector. Data for the fourth quarter of 2000
through the third quarter of 2001 were restated on the
new NAICS basis.

= Sample design changes. The first sample in this sur-
vey was drawn from U.S. Corporation Income Tax
Returns (Form 1120) filed with IRS for the taxable year
1943 and was used to produce estimates for 1947 to
1951. A second sample was drawn from income tax
returns for the taxable year 1949 and used to produce
data for 1951 to 1956. Since then, samples are drawn
annually from income tax returns to produce data. Each

U.S. Census Bureau

sample through fourth-quarter 1982 was supplemented
by quarterly samples of applications for a Federal Social
Security Employer’s Identification Number filed with the
Social Security Administration (SSA). Subsequent to that
quarter the QFR lost its authority to obtain the SSA data.

From the third-quarter 1977 through the fourth-quarter
1986, the strata including very small manufacturing
firms (those with assets less than $250,000) and all
newly incorporated manufacturers were estimated
using multivariate techniques. Beginning in the first-
quarter 1987, the QFR universe of corporations was
redefined to exclude these strata. Beginning in the
fourth quarter of 1988, the asset level for inclusion in
published mining, wholesale trade, and retail trade esti-
mates was raised to $50 million at the time of sample
selection. These latter changes to the sample rules were
effected to reduce reporting burden on small companies
and to meet changing budgeting restraints.

Effective with the fourth-quarter 2001 report, coopera-
tives were defined out of scope of the QFR program.
These firms, which are primarily in the manufacturing
and wholesale trade food sectors, file 990 - C Farmers’
Cooperative Association tax returns with IRS. Also, even
though many are incorporated, they have tax exempt
status with IRS.

Questionnaire changes. In 1980, Congress mandated
a reduction in both QFR form complexity and sample
size. In response, the program adopted an abbreviated
form for surveyed corporations with total assets of less
than $50 million. Corporations with higher asset values
continued to submit the long form, which has been in
use since 1974. To accomplish the sample size reduc-
tion, the threshold for sampling on less than a 1:1 ratio
was raised from $10 million to $25 million in assets.
The threshold for sampling was subsequently raised to
$50 million in 1988 and to $250 million in 1995. (See
Survey Methodology). The resulting reduced sample
size was optimally allocated with further cuts made in
asset sizes below $10 million. The results of these
changes are reflected beginning in the fourth quarter of
1981.

Beginning with the first quarter of 1998, the long and
short survey forms were updated to conform with
changes in accounting principles and to provide more
meaningful data to users. The new format provided for
reporting of interest expense, bonds and debentures,
and more detailed information on significant economic
events, such as asset sales and disposal of business
segments. Net income before and after tax were rede-
fined to include minority stockholders’ interest. In some
instances, old data items were not fully comparable
with the new format; however, where possible prior
quarter data were restated in the new format.

Copies of the long and short survey forms are shown
on pages x and xi to assist in comparing data collection

Vil



differences. These survey forms also provide the reader
a key to the long to short format conversion. Note that
data tables presenting total estimates by NAICS sector,
subsector, and industry group are published on the
short-form basis; therefore, the more detailed long form
data submitted by larger corporations (those with
assets of $50 million and over) are collapsed in these
tables.

Corporations filing the short form, report equity in earn-
ings (losses) of nonconsolidated subsidiaries and for-
eign branches as a component of all other nonoperating
income (expense). Although this treatment will intro-
duce elements of foreign earnings (losses) into income
(or loss) before income taxes, the contribution of for-
eign earnings (losses) of these smaller asset size corpo-
rations to this data item has been historically insignifi-
cant. Corporations with assets of $50 million and over
continue to report equity in earnings (losses) as a sepa-
rate data item. As can be seen in the conversion table,
this data item is collapsed for total estimation into all
other nonoperating income (expense). However, since
these larger asset size corporations continue to report
equity in earnings (losses) separately, as reflected in the
tables published for corporations with assets of $25
million and over, comparability with prior data can be
achieved through subtraction.

SURVEY METHODOLOGY

Sampling frame and sample selection. The QFR sur-
vey includes manufacturing corporations with total assets
of $250,000 and over, and mining, wholesale trade, and
retail trade corporations with total assets of $50 million
and over. Each year, a QFR sampling frame is built from an
annual IRS file of corporate entities which are required to
file Form 1120, 1120A, or 1120S. This frame is stratified
by industry classification and size of total assets and
gross receipts prior to sampling.

Nearly all corporations whose operations are within scope
of the QFR and have total assets of $250 million and over
are included in the sample with certainty and are can-
vassed every quarter. Simple random samples are selected
from the eligible noncertainty units in the remaining
industry-by-size strata. The sample in each cell is divided
systematically into four panels that are introduced over
the next year. Each noncertainty panel is in the survey for
eight successive quarters. Each quarter, one noncertainty
panel is rotated out and a new panel is rotated into the
sample. This means that the noncertainty sample for adja-
cent quarters is seven-eighths identical; one half of the
sample is the same for quarters ending one year apart.

See Table J (page xxiv) for the number of active corpora-
tions in the sample by assets size.

As a result of the Paperwork Reduction Act of 1995, QFR
sample units are subject to time in/time out constraints. If
a sampled company has less than $50 million in total
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assets and has been in the survey for eight quarters, that
company is not eligible for selection again for the next 10
years. If a company has total assets between $50 million
and $250 million and has been in the survey for eight
quarters, it is not eligible for selection again for the next 2
years. Because of the time in/time out constraints, it is
necessary to evaluate the frame to assure there are
enough eligible units for the four panels of the current
sample to be selected, and that there will remain enough
units on the frame that will be eligible for selection in sub-
sequent years. If there are too few units, the sample size
for the current year is reduced to allow enough units for
future years’ selections. This adjustment to the optimal
sample size results in increased variance for these strata.

Sample maintenance. The file received from the IRS to
create the QFR frame does not contain all corporate tax
returns. This is due to several factors, including but not
limited to, corporations filing late tax returns, mergers
and acquisitions, spinoffs, corporate restructuring, etc. In
an attempt to keep the coverage of certainty corporations
as complete as possible, the QFR staff reviews current cor-
porate news releases and public records to identify any
potential additions and changes to the QFR target popula-
tion. Corporations thus identified and thought to meet the
QFR in-scope criteria are mailed classification forms. If
their response indicates that the corporation meets the
QFR in-scope criteria, they will be included in the survey
with certainty for the remainder of the year.

Estimation. The estimates of total are computed as the
sum of weighted data for all responding sample units. The
weights in the noncertainty portion are adjusted to
account for nonresponse by multiplying the weighted esti-
mate by the ratio of the number of active sample cases
divided by the number of respondents. Data for all nonre-
spondent certainty cases are imputed using procedures
that ensure the imputed data are consistent with prior
reported data and/or with the other responses.

Sampling error. The sample used in this survey is one
of many possible samples that could have been selected
using the sampling methodology described earlier. Each of
these possible samples would likely yield different results.
These samples give rise to a distribution of estimates for
the unknown population value. A statistical measure of
the variability among these estimates is the standard error
(SE), which can be estimated from any one sample. The
standard error is defined as the square root of the vari-
ance. The relative standard error (RSE) of an estimate is
the standard error of the estimate divided by the estimate,
and is usually expressed as a percent. It provides a mea-
sure of the variation of the data relative to the estimate
being made. Note that measures of sampling variability,
such as the standard error and relative standard error, are
estimated from the sample and are also subject to sam-
pling variability. Table K (page xxv) gives the estimates of

U.S. Census Bureau



the relative standard error in percent for the estimates of
net sales, depreciation, inventories, and total assets. The
estimates of standard errors for income before income
taxes are also given in Table K.

The relative standard errors presented in Table K can be
used to derive the standard error of the estimate. The
standard error can be used to derive interval estimates
with prescribed levels of confidence that the interval
includes the average results of all samples:

= Intervals defined by one standard error above and
below the sample estimate will contain the true value
approximately 68 percent of the time.

= Intervals defined by 1.6 standard errors above and
below the sample estimate will contain the true value
approximately 90 percent of the time.

= Intervals defined by two standard errors above and
below the sample estimate will contain the true value
approximately 95 percent of the time.

To illustrate the computations involved in the above confi-
dence statements as related to dollar volume net sales
estimates, assume that an estimate of net sales for all
manufacturing published in Table 1.0 is $525,000 million
for a particular quarter and that the relative standard error
for this estimate, as given in Table K, is 0.2 percent. Then
the SE is calculated as:

RSE(X)

100 %=

($525,000 million) = $1,050 million

SEC)=T00 . (100

i
Therefore, a 90-percent confidence interval is $525,000
million +1.6($1,050 million) = $525,000 +$1,680 mil-
lion, or $523,320 million to $526,680 million.

If corresponding confidence intervals were constructed for
all possible samples of the same size and design, approxi-
mately 90 percent of the intervals would contain the fig-
ure obtained from a complete enumeration.

U.S. Census Bureau

Nonsampling error. The relative standard error esti-
mates sampling variation, but does not measure all non-
sampling error in the data. Nonsampling error consists of
both a variance component and a bias component. Bias is
the difference, averaged over all possible samples of the
same size and design, between the estimate and the true
value being estimated.

Nonsampling errors can be attributed to many possible
sources:

= Coverage error, such as failure to accurately represent
all population units in the sample, or the inability to
obtain information about all sample cases;

= Response errors, possibly due to definitional difficulties
or misreporting;

= Mistakes in recording or coding the data obtained;

= Other errors of coverage, collection, nonresponse,
response, processing, or imputing for missing or incon-
sistent data.

These nonsampling errors also occur in complete cen-
suses. Although no direct measures of these errors have
been obtained, precautionary steps were taken in all
phases of the collection, processing, and tabulation of the
data to minimize their influence.

Adjustment for seasonal variation. The X-12 ARIMA
program is used to derive the factors for adjusting sales
and net income after taxes for All Manufacturing, All
Durable Manufacturing, and All Nondurable Manufacturing
for seasonal variations. Seasonal adjustment of estimates
is an approximation based on current and past experi-
ences. Therefore, the adjustment could become less pre-
cise because of changes in economic conditions and other
elements that introduce significant changes in seasonal
patterns.
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SUMMARY DATA TABLES

Some data in these tables are revised to
reflect additional information and/or
corrections submitted by respondents

subsequent to last quarter’s publication.
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TABLE A
RATES OF CHANGE IN SALES AND PROFITS
FOR CORPORATIONS IN NAICS MANUFACTURING, MINING, AND TRADE,
BY SECTOR, SELECT SUBSECTORS, AND SELECT INDUSTRY GROUPS

(An electronic version of selected data from this table is available on the internet at http://www.census.gov/csd/qfr/. For further information, contact
Customer Services, ACSD, U.S. Census Bureau, Washington, DC 20233, or call 301-457-4100)

Sales
Industry Rate of change
4Q 2002 to 3Q 2008 to
4Q 2002 3Q 2003 4Q 2003 4Q 2003 4Q 2003
(million dollars) (percent)
All manufacturing®. . ............ . 1,082,128 1,109,363 1,108,552 +2 2
All nondurable manufacturing. ..................... 516,223 539,627 527,083 +2 -2
Food ... 95,049 91,258 98,385 2 +8
Beverage and tobacco products ................. 33,551 35,061 33,711 2 -4
Textile mills and textile product mills.............. 11,949 11,749 11,724 2 2
Apparel and leather products. ................... 22,926 23,031 21,680 2 2
PaPer .\ 36,778 37,995 39,067 +6 2
Printing and related support activities. ............ 18,383 16,791 17,013 2 2
Petroleum and coal products . ................... 133,582 155,877 139,993 +5 -10
Chemicals ............oviuiiiiiiiiaaan.n. 134,328 136,343 133,634 2 -2
Basic chemicals, resins, and synthetics® ...... 34,727 38,483 38,260 +10 2
Pharmaceuticals and medicines® ............. 63,869 59,514 57,557 -10 -3
All other chemicals®. ........................ 35,732 38,346 37,818 +6 2
Plastics and rubber products . ................... 29,677 31,523 31,876 +7 2
All durable manufacturing . ................oooa.. 565,905 569,736 581,469 +3 +2
WoOd Products .. ....vviiii 15,009 16,362 15,956 2 2
Nonmetallic mineral products. ................... 21,023 24,584 22,432 +7 -9
Primarymetals ...............cccoiiiiininn... 32,251 33,725 34,155 +6 2
Iron, steel, and ferroalloys® .................. 13,834 15,166 15,248 +10 2
Nonferrous metals® . ........................ 13,543 14,370 14,775 +9 2
Foundries®. ... ... ..o 4,874 4,188 4,132 -15 2
Fabricated metal products ...................... 49,312 52,816 51,325 2 2
Machinery. .......... . 61,801 63,707 65,306 +6 2
Computer and electronic products ............... 111,189 109,793 118,931 +7 +8
Computer and peripheral equipment® .. ....... 35,026 35,038 37,806 +8 +8
Communications equipment®. ................ 21,988 20,335 23,087 +5 +14
All other electronic products®. ................ 54,175 54,420 58,037 +7 +7
Electrical equipment, appliances, and components. 46,912 45,051 45,045 -4 2
Transportation equipment....................... 186,953 183,120 187,218 2 +2
Motor vehicles and parts® ................... 136,958 135,300 135,029 2 2
Aerospace products and parts®............... 42,144 39,435 43,307 +3 +10
Furniture and related products. .................. 13,246 13,876 14,004 2 2
Miscellaneous manufacturing. ................... 28,208 26,702 27,096 2 2
Allmining®. ... 21,146 23,523 24,016 +14 +2
All wholesale trade® ................................ 329,214 337,972 366,370 +11 +8
All retail trade® . .. ... .. 386,157 378,108 411,977 +7 +9

"Includes net income (loss) of foreign branches and equity in earnings (losses) of nonconsolidated subsidiaries net of foreign taxes.

2Sampling variability precludes characterizing change.

3Change from gain to loss or vice versa.

“Mining, wholesale, and retail trade data represent the quarterly results of companies with assets over $50 million. Data for manufacturing corpora-
tions represent the quarterly results of companies with assets over $250,000.

SIncluded in subsector above.
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Income before income taxes'’

Income after income taxes'’

Rate of change Rate of change
4Q 2002 to| 3Q 2003 to 4Q 2002 to| 3Q 2003 to
4Q 2002 3Q 2003 4Q 2003 4Q 2003 4Q 2003 4Q 2002 3Q 2003 4Q 2003 4Q 2003 4Q 2003

(million dollars) (percent) (million dollars) (percent)

35,509 74,379 81,437 +129 +9 23,660 54,506 66,318 +180 +22
29,275 43,678 47,967 +64 +10 23,755 30,833 39,101 +65 +27
4,878 5,710 6,614 +36 +16 3,396 4,216 5,206 +53 +23
4,305 3,279 5,266 +22 +61 3,694 1,618 4,463 +21 +176
-393 110 360 3 +227 -460 52 232 3 +349
1,595 2,390 1,592 2 -33 1,172 1,795 1,077 2 -40
-770 777 161 3 -79 -217 628 314 8 -50
721 1,065 573 2 -46 560 817 388 2 -53
4,624 11,802 11,905 +157 2 5,144 9,110 11,410 +122 +25
16,630 17,171 20,764 +25 +21 13,298 11,549 15,468 +16 +34
-1,101 -349 315 3 3 -294 14 215 3 -1436
14,313 12,860 15,640 +9 +22 11,297 8,457 11,881 +5 +40
3,418 4,660 4,808 +41 2 2,295 3,078 3,372 +47 +10
-2,315 1,373 732 8 47 -2,832 1,049 544 3 -48
6,234 30,701 33,470 +437 +9 -95 23,672 27,217 3 +15
-74 1,165 919 3 -21 -151 885 699 8 -21
-843 2,489 -668 2 3 -604 1,941 -643 2 3
-2,912 -347 202 3 3 -2,469 -131 92 3 3
-1,332 -863 -961 +28 2 -1,065 -517 -956 2 -85
-1,655 474 1,261 3 +166 -1,465 363 1,113 3 +207
75 42 -98 3 8 60 24 -65 8 3
158 2,844 1,904 +1105 -33 -415 1,891 1,301 3 -31
974 1,324 3,048 +213 +130 634 1,005 2,653 +319 +164
-1,008 8,148 13,386 3 +64 -4,834 5,748 10,482 3 +82
3,069 3,911 5,535 +80 +42 1,987 3,435 5,037 +153 +47
-1,350 1,811 3,049 3 +68 -2,817 1,281 2,111 3 +65
-2,727 2,425 4,802 3 +98 -4,004 1,031 3,333 3 +223
5,027 6,175 5,926 +18 -4 3,710 5,301 4,912 +32 -7
1,818 4,737 4,695 +158 2 1,774 3,982 4,880 +175 +23
2,355 1,954 789 -66 -60 1,820 1,755 1,366 -25 -22
-1,049 2,047 3,099 3 +51 -332 1,674 2,937 3 +75
630 879 483 2 -45 442 660 287 2 -57
2,464 3,289 3,573 +45 2 1,819 2,392 2,554 +40 2
-1,319 4,505 3,042 3 -32 -1,535 3,261 2,405 8 -26
6,936 8,597 7,691 +11 -11 4,467 5,999 4,147 2 -31
17,288 14,925 23,802 +38 +59 9,837 9,699 14,004 +42 +44
XV
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TABLE B
PROFITS PER DOLLAR OF SALES
FOR CORPORATIONS IN NAICS MANUFACTURING, MINING, AND TRADE,
BY SECTOR, SELECT SUBSECTORS, AND SELECT INDUSTRY GROUPS

(Cents)
Income before income taxes’ Income after income taxes’
Industry 4Q 1Q 2Q 3Q 4Q 4Q 1Q 2Q 3Q 4Q
2002 2003 2003 2003 2003 2002 2003 2003 2003 2003
All manufacturing®. . ................. . ... 3.3 6.9 71 6.7 7.3 2.2 5.1 5.3 4.9 6.0
All nondurable manufacturing................ 5.7 10.1 9.3 8.1 9.1 4.6 7.8 7.0 5.7 7.4
Food ... ... . 5.1 5.0 5.8 6.3 6.7 3.6 3.6 4.3 4.6 5.3
Beverage and tobacco products ........... 12.8 17.3 225 9.4 15.6 11.0 12.2 16.5 4.6 13.2
Textile mills and textile product mills. .. ... .. (3.3 5.8 1.0 0.9 3.1 (3.9) 5.3 0.3 0.4 2.0
Apparel and leather products.............. 7.0 17.7 6.5 10.4 7.3 5.1 15.5 5.2 7.8 5.0
Paper ... (2.1) 0.3 25 2.0 0.4 (0.6) 0.8 2.4 1.7 0.8
Printing and related support activities. . .. . .. 3.9 2.8 3.6 6.3 3.4 3.0 2.0 2.7 4.9 2.3
Petroleum and coal products . ............. 3.5 10.7 8.0 7.6 8.5 3.9 8.6 6.2 5.8 8.2
Chemicals ..........ccooiiiiiiiin.. 12.4 15.2 141 12.6 15.5 9.9 1.2 10.4 8.5 11.6
Basic chemicals, resins, and

synthetics® ............ o (3.2) 3.8 5.3 (0.9) 0.8 (0.8) 2.7 4.2 0.0 0.6
Pharmaceuticals and medicines® .. ... .. 22.4 25.0 20.5 21.6 27.2 17.7 18.6 14.6 14.2 20.6
All other chemicals®................... 9.6 11.2 13.2 12.2 12.7 6.4 8.2 10.2 8.0 8.9
Plastics and rubber products .............. (7.8) 2.3 4.3 4.4 2.3 (9.5) 1.5 3.4 3.3 1.7
All durable manufacturing ................... 1.1 3.9 5.1 5.4 5.8 0.0 2.6 3.7 4.2 4.7
Wood products . ..., (0.5) 0.5 3.4 71 5.8 (1.0) 0.2 2.8 5.4 4.4
Nonmetallic mineral products.............. (4.0) (3.1) 6.1 10.1 (3.0) (2.9) (2.6) 4.8 7.9 (2.9)
Primarymetals .......................... (9.0) (0.5) 0.1 (1.0) 0.6 (7.7) (0.8) 0.1 (0.4) 0.3
Iron, steel, and ferroalloys® ............ (9.6) (4.6) (2.7) (5.7) (6.3) (7.7) (4.0) (2.1) (3.4) (6.3)
Nonferrous metals® ................... (12.2) 3.0 2.7 3.3 8.5 (10.8) 2.0 2.2 2.5 7.5
Foundries®. .......................... 1.5 1.0 1.4 1.0 (2.4) 1.2 0.7 1.3 0.6 (1.6)
Fabricated metal products ................ 0.3 2.2 71 5.4 3.7 (0.8) 1.0 5.5 3.6 2.5
Machinery. ... 1.6 0.7 6.0 2.1 4.7 1.0 0.8 4.4 1.6 4.1
Computer and eletronic products .......... (0.9) 3.4 3.9 7.4 1.3 (4.3) 0.8 1.8 5.2 8.8
Computer and peripheral equipment® . . . 8.8 7.8 10.4 11.2 14.6 5.7 6.9 8.6 9.8 13.3
Communications equipment®........... (6.1) 2.1 4.7 8.9 13.2 (12.8) (3.4) 0.7 6.3 9.1
All other electronic products®. .......... (5.0) 1.0 (0.7) 4.5 8.3 (7.4) (1.6) (2.3) 1.9 5.7

Electrical equipment, appliances, and
COmpPoNEeNts . ........iiiii e 10.7 131 14.4 13.7 13.2 7.9 9.6 10.5 1.8 10.9
Transportation equipment................. 1.0 4.2 3.1 2.6 2.5 0.9 3.4 2.8 2.2 2.6
Motor vehicles and parts® ............. 1.7 41 2.5 1.4 0.6 1.3 3.4 2.4 1.3 1.0
Aerospace products and parts®......... (2.5) 3.9 3.9 5.2 7.2 (0.8) 2.8 3.4 4.2 6.8
Furniture and related products............. 4.8 4.6 3.6 6.3 3.5 3.3 3.5 2.2 4.8 2.0
Miscellaneous manufacturing.............. 8.7 11.3 9.9 12.3 13.2 6.4 8.6 6.9 9.0 9.4
AllMININg®. ... (6.2) 20.5 18.0 19.2 12.7 (7.3) 15.5 13.3 13.9 10.0
All wholesale trade? .......................... 2.1 1.9 2.2 25 2.1 1.4 1.3 1.4 1.8 1.1
Allretail trade®. ...t 45 4.0 4.1 3.9 5.8 25 2.6 2.7 2.6 3.4

"Profit figures include net income (loss) of foreign branches and equity in earnings (losses) of nonconsolidated subsidiaries, net of foreign taxes.

2Mining, wholesale, and retail trade data represent the quarterly results of companies with assets over $50 million. Data for manufacturing corpora-
tions represent the quarterly results of companies with assets over $250,000.

3Included in subsector above.
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TABLE C
PROFITS PER DOLLAR OF SALES

FOR CORPORATIONS IN THE NAICS MANUFACTURING SECTOR,

BY ASSET SIZE

(Cents)

Income before income taxes' Income after income taxes'’
Asset size 4Q 1Q 2Q 3Q 4Q 4Q 1Q 2Q 3Q 4Q
2002 2003 2003 2003 2003 2002 2003 2003 2003 2003
All manufacturing. . ... 3.3 6.9 71 6.7 7.3 2.2 5.1 5.3 4.9 6.0
Under $5 million® .................coinn.. (2.2) 3.7 4.6 4.3 (0.3) (2.7) 3.1 41 3.8 (0.7)
$5 million to $10 million..................... 0.7 3.0 4.9 5.1 3.0 0.4 2.3 4.2 4.5 2.6
$10 million to $25 million. ................... (1.1) 2.5 3.2 4.4 1.9 (1.4) 1.9 2.5 3.6 1.4
$25 million to $50 million. ................... 0.7 1.0 5.5 3.4 2.1 0.4 0.5 4.4 2.7 0.8
$50 million to $100 million. .................. (0.6) 2.3 2.5 3.6 5.1 (1.2) 14 1.6 2.6 4.2
$100 million to $250 million ................. 1.9 1.7 3.3 2.4 4.7 1.6 0.7 2.1 1.3 3.7
$250 million to $1,000 million................ 0.9 1.8 2.4 3.3 3.6 (0.8) 0.4 0.7 1.7 2.2
$1,000 millionandover..................... 4.7 8.8 8.7 8.0 9.3 3.4 6.7 6.6 5.9 7.7
All durable manufacturing ..................... 1.1 3.9 5.1 5.4 5.8 0.0 2.6 3.7 4.2 4.7
Under $5 million® .......................... (2.0) 4.5 5.2 3.6 (0.5) (2.6) 3.9 4.6 3.0 (0.9)
$5 million to $10 million..................... (0.3) 3.2 4.5 5.2 1.7 (0.6) 2.5 3.6 4.5 1.2
$10 million to $25 million. ................... (3.8) 1.1 2.1 3.4 0.9 (4.2) 0.7 1.4 2.6 0.3
$25 million to $50 million. ................... (0.5) 1.7 6.4 2.8 1.5 (0.8) 1.2 5.3 2.0 (0.6)
$50 million to $100 million. .................. (2.2) 0.7 2.2 3.4 3.3 (2.8) (0.1) 1.2 2.2 2.2
$100 million to $250 million ................. (1.6) 1.3 2.4 2.1 5.2 (2.1) 0.3 1.3 1.0 4.2
$250 million to $1,000 million................ (0.7) 0.3 1.6 2.1 2.7 (2.4) (1.1) (0.2) 0.6 1.4
$1,000 millionandover..................... 2.4 5.0 6.2 6.6 7.7 1.2 3.5 4.6 53 6.5
All nondurable manufacturing.................. 5.7 10.1 9.3 8.1 9.1 4.6 7.8 7.0 5.7 7.4
Under $5 million® .......................... (2.5) 2.4 3.5 5.8 0.0 (2.8) 1.7 3.0 5.3 (0.4)
$5 million to $10 million..................... 2.5 2.6 5.6 5.0 4.7 2.2 2.1 5.0 4.6 4.4
$10 million to $25 million. ................... 2.2 4.4 4.7 5.7 3.3 2.0 3.5 4.0 4.8 2.9
$25 million to $50 million. ................... 2.2 0.2 4.3 4.1 2.7 1.8 (0.2) 3.3 3.4 2.3
$50 million to $100 million. .................. 14 41 2.9 3.8 7.3 0.8 3.2 2.0 3.1 6.6
$100 million to $250 million ................. 6.0 2.2 4.7 2.8 3.9 6.1 1.3 3.3 1.6 3.0
$250 million to $1,000 million................ 3.2 3.9 3.6 4.8 4.9 1.6 2.7 2.0 3.4 3.4
$1,000 millionandover..................... 6.8 12.3 1.1 9.2 10.9 5.6 9.5 8.4 6.4 8.9

"Profit figures include net income (loss) of foreign branches and equity in earnings (losses) of nonconsolidated subsidiaries, net of foreign taxes.
2Excludes manufacturing corporations with less than $250,000 in assets at the time of sample selection. (See text, page x.)
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TABLE D

ANNUAL RATES OF PROFIT ON STOCKHOLDERS’ EQUITY

FOR CORPORATIONS IN NAICS MANUFACTURING, MINING, AND TRADE,
BY SECTOR, SELECT SUBSECTORS, AND SELECT INDUSTRY GROUPS

(Percent)

Income before income taxes

1

Income after income taxes'’

Industry 4Q 1Q 2Q 3Q 4Q 4Q 1Q 2Q 3Q 4Q
2002 2003 2003 2003 2003 2002 2003 2003 2003 2003
All manufacturing®. .. ... 8.0 16.5 16.8 15.9 16.7 5.4 12.2 125 11.6 13.6
All nondurable manufacturing................ 14.9 26.3 23.6 20.9 22.3 12.1 20.2 17.7 14.7 18.1
Food ... ... . 21.4 18.9 21.2 23.0 25.3 14.9 13.8 15.7 17.0 19.9
Beverage and tobacco products ........... 26.5 35.1 46.7 19.4 29.9 22.7 247 34.4 9.6 254
Textile mills and textile product mills. .. ... .. (11.7) 19.4 3.7 3.2 10.8 (13.7) 17.8 1.2 15 7.0
Apparel and leather products.............. 26.3 55.5 19.8 34.8 22.9 19.3 48.6 15.9 26.1 15.5
Paper ... (5.4) 0.8 6.5 5.3 1.1 (1.5) 2.0 6.2 4.3 2.1
Printing and related support activities. . .. . .. 21.0 13.9 18.7 32.9 18.5 16.3 10.1 13.8 25.2 12.5
Petroleum and coal products . ............. 8.1 27.6 18.1 18.6 18.0 9.0 22.2 14.0 14.3 17.2
Chemicals ..........ccooiiiiiiiin.. 25.8 31.3 29.4 25.2 29.8 20.6 238.2 21.8 16.9 22.2
Basic chemicals, resins, and
synthetics® ............ o (6.8) 9.4 12.8 (2.1) 1.9 (1.8) 6.8 10.3 0.1 1.3
Pharmaceuticals and medicines® .. ... .. 46.8 47.5 38.8 39.8 46.6 36.9 35.4 27.7 26.1 35.4
All other chemicals®................... 19.4 222 27.9 241 24.9 13.0 16.3 21.7 15.9 17.5
Plastics and rubber products .............. (28.6) 8.3 17.4 18.1 9.4 (34.9) 5.5 13.7 13.8 7.0
All durable manufacturing ................... 2.5 8.6 1.4 11.8 12.3 0.0 5.7 8.3 9.1 10.0
Wood products ... (2.2) 2.1 15.5 30.5 245 (4.4) 1.0 12.8 23.2 18.6
Nonmetallic mineral products.............. (9.4) (6.5) 15.1 25.8 (6.8) (6.8) (5.5) 1.7 20.1 (6.5)
Primarymetals .......................... (26.8) (1.7) 0.4 (2.9) 1.6 (22.7) (2.3) 0.4 (1.1) 0.7
Iron, steel, and ferroalloys® ............ (46.5) (24.4) (10.1) (22.5) (27.4) (37.2) (21.0) (8.1) (13.5) (27.3)
Nonferrous metals® ................... (26.4) 6.5 5.8 7.0 17.3 (23.4) 4.3 4.7 5.4 15.3
Foundries®. .......................... 4.3 2.9 4.2 3.2 (6.3) 3.5 2.1 41 1.8 (4.2)
Fabricated metal products ................ 0.9 6.1 21.2 16.1 10.6 (2.4) 2.7 16.4 10.7 7.2
Machinery............. ... ...l 3.3 1.4 12.8 4.3 9.7 2.1 1.6 9.4 3.3 8.5
Computer and electronic products ......... (1.1) 3.8 4.4 8.5 13.5 (5.1) 0.9 2.0 6.0 10.6
Computer and peripheral equipment® . . . 14.3 11.9 15.7 17.0 22.6 9.2 10.5 13.0 14.9 20.6
Communications equipment®........... (6.2) 1.9 4.3 8.1 13.5 (13.0) (3.1) 0.7 5.7 9.4
All other electronic products®. .......... (5.3) 1.0 (0.7) 4.8 9.2 (7.8) (1.6) (2.4) 2.0 6.4
Electrical equipment, appliances, and
COmpPoNEeNts . ........iiiii e 20.3 215 23.7 21.8 20.3 15.0 15.8 17.4 18.7 16.9
Transportation equipment................. 4.7 19.5 14.0 11.0 9.6 4.6 15.4 12.4 9.2 10.0
Motor vehicles and parts®............... 9.9 22.8 13.0 7.2 2.5 7.6 18.8 12.5 6.5 4.3
Aerospace products and parts®.......... (8.6) 12.4 12.9 16.0 22.6 (2.7) 8.8 11.1 13.1 214
Furniture and related products............. 16.1 15.4 12.2 22.5 1.5 11.3 11.8 7.7 16.9 6.8
Miscellaneous manufacturing.............. 17.3 21.3 17.5 22.2 224 12.8 16.1 12.3 16.1 16.0
AllMIiNINg®. ... (5.0) 17.5 14.6 15.2 9.9 (5.8) 13.2 10.8 11.0 7.8
All wholesale trade? .......................... 13.9 12.0 14.0 15.9 13.9 9.0 8.0 9.1 1.1 7.5
Allretail trade®. ...t 25.6 20.3 215 20.5 322 14.6 13.4 13.9 13.3 18.9

"Profit figures include net income (loss) of foreign branches and equity in earnings (losses) of nonconsolidated subsidiaries, net of foreign taxes.
2Mining, wholesale, and retail trade data represent the quarterly results of companies with assets over $50 million. Data for manufacturing corpora-
tions represent the quarterly results of companies with assets over $250,000.

3Included in subsector above.
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TABLE E

ANNUAL RATES OF PROFIT ON STOCKHOLDERS’ EQUITY
FOR CORPORATIONS IN THE NAICS MANUFACTURING SECTOR,

BY ASSET SIZE
(Percent)

Income before income taxes'

Income after income taxes'’

Asset size 4Q 1Q 2Q 3Q 4Q 4Q 1Q 2Q 3Q 4Q

2002 2003 2003 2003 2003 2002 2003 2003 2003 2003

All manufacturing. ............. ..o 8.0 16.5 16.8 15.9 16.7 5.4 12.2 125 11.6 13.6
Under $5 million® .......................... (11.4) 19.2 25.8 24.3 (2.0) (13.8) 16.1 22.8 21.2 (4.4)
$5 million to $10 million..................... 2.9 12.0 21.0 221 12.9 1.8 9.3 17.8 19.4 11.1
$10 million to $25 million. ................... (3.9) 9.2 12.4 17.8 7.7 (5.0) 6.8 9.7 14.5 5.5
$25 million to $50 million.................... 2.6 3.7 22.1 12.7 8.1 1.3 1.9 17.7 9.8 3.1
$50 million to $100 million. .................. (2.0) 7.4 8.4 1.5 17.0 (3.9) 4.6 5.2 8.4 14.0
$100 million to $250 million ................. 5.5 4.4 8.7 6.7 12.2 4.7 1.9 5.4 3.5 9.7
$250 million to $1,000 million. ............... 2.4 4.6 6.7 8.9 9.8 (2.0) 1.1 1.9 4.7 6.0
$1,000 millionandover..................... 10.2 19.0 18.1 16.7 18.5 7.6 14.3 13.7 12.3 15.4
All durable manufacturing ..................... 2.5 8.6 1.4 11.8 12.3 0.0 5.7 8.3 9.1 10.0
Under $5 million® .......................... (10.1) 224 28.3 19.9 (3.0 (13.0) 19.6 25.3 16.8 (5.2)
$5 million to $10 million..................... (1.3) 11.6 18.4 21.4 6.8 (2.3) 9.0 15.0 18.5 4.9
$10 million to $25 million. ................... (12.7) 3.9 71 12.5 3.2 (13.8) 2.3 4.8 9.7 1.0
$25 million to $50 million.................... (1.8) 5.8 23.8 9.6 5.4 (2.8) 3.9 19.6 6.9 (2.0)
$50 million to $100 million. .................. (6.0) 1.9 6.5 10.5 10.9 (7.6) (0.4) 3.5 6.8 7.4
$100 million to $250 million ................. (4.0) 3.1 5.8 5.4 12.3 (5.4) 0.7 3.0 2.6 9.9
$250 million to $1,000 million................ (1.7) 0.6 4.0 5.3 6.8 (5.8) (2.7) (0.5) 1.5 3.6
$1,000 millionandover..................... 4.9 9.7 11.9 12.5 14.0 2.4 6.8 9.0 10.0 11.9
All nondurable manufacturing.................. 14.9 26.3 23.6 20.9 22.3 121 20.2 17.7 14.7 18.1
Under $5 million® .......................... (14.2) 12.9 20.6 33.2 0.0 (15.6) 9.3 17.6 30.0 (2.5)
$5 million to $10 million..................... 13.0 12.8 25.8 238.2 23.3 1.4 10.2 22.9 21.2 21.6
$10 million to $25 million. ................... 9.3 17.5 221 26.4 16.7 8.2 13.8 18.8 22.4 14.6
$25 million to $50 million.................... 9.0 0.9 19.4 16.9 12.2 7.3 (0.8) 15.0 13.8 10.7
$50 million to $100 million. .................. 5.7 15.5 10.9 12.9 24.6 3.2 12.1 7.6 10.4 22.2
$100 million to $250 million ................. 21.7 71 14.5 9.0 12.0 21.9 4.2 10.1 5.1 9.3
$250 million to $1,000 million................ 10.2 12.3 1.8 15.4 15.2 5.1 8.4 6.5 10.7 10.4
$1,000 millionandover..................... 16.2 29.3 25.2 21.5 23.7 13.4 22.7 19.0 14.9 19.4

"Profit figures include net income (loss) of foreign branches and equity in earnings (losses) of nonconsolidated subsidiaries, net of foreign taxes.
2Excludes manufacturing corporations with less than $250,000 in assets at the time of sample selection. (See text, page x.)
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HISTORICAL RATES OF RETURN

TABLE F

FOR CORPORATIONS IN THE NAICS MANUFACTURING SECTOR' 2

Annual rate of profit on
stockholders’ equity

Profit per dollar of sales

Annual rate of profit on
stockholders’ equity

Profit per dollar of sales

Year and quarter (percent) (cents) Year and quarter (percent) (cents)
Before After Before After Before After Before After
taxes taxes taxes taxes taxes taxes taxes taxes
1982Q1 ......... 15.3 10.1 5.8 3.8|1993Q1......... 4.4 4.3 1.6 1.5
2. ... 16.2 10.5 5.9 3.8 2. 14.4 9.7 4.9 3.3
3......... 14.4 9.2 5.5 3.5 [ A 14.3 9.5 5.0 3.3
4 ... ... 10.5 7.2 4.1 2.8 4. ....... 12.1 8.5 41 2.9
1983 Q1 ......... 12.3 7.9 4.9 3.2(1994Q1......... 18.6 13.1 6.6 4.6
2. 17.2 10.9 6.6 4.2 2. . 23.6 17.0 7.9 5.7
3. 17.6 11.3 6.8 4.3 [ T 23.3 16.6 8.0 5.6
4 ... ... 18.2 11.9 6.8 4.5 4. ....... 22.2 16.2 7.5 5.5
1984 Q1 ......... 20.0 12.5 7.5 4711995 Q1......... 24.4 174 8.6 6.2
2 ... 22.6 14.5 8.1 52 2. 25.6 18.5 8.9 6.4
3. 17.8 1.9 6.7 4.4 3. 22.4 16.0 8.0 5.7
4 ... 16.4 11.0 6.1 41 4......... 16.4 12.2 57 4.3
1985Q1 ......... 16.5 10.5 6.3 4011996 Qt......... 21.5 15.6 7.9 5.7
2 ... 17.3 10.9 6.3 4.0 2. . 24.8 17.7 8.7 6.2
3. 15.4 9.9 5.8 3.7 3. 24.8 18.3 8.9 6.6
4 ... 141 9.3 5.2 34 4. ....... 20.0 15.1 7.2 5.4
1986 Q1 ......... 14.4 9.0 5.7 3.6(1997Q1......... 23.1 17.0 8.8 6.5
2. ... 17.7 12.2 6.8 4.7 2. 25.3 18.3 9.3 6.8
3......... 13.9 8.4 5.6 3.4 B 23.4 16.8 8.8 6.3
4 ... 13.2 8.5 5.1 3.3 4......... 18.8 14.7 6.9 54
1987 Q1 ......... 17.2 1.2 6.8 4411998 Q1......... 25.9 20.0 10.1 7.8
2. . 21.3 14.2 8.0 5.3 2. 20.8 14.9 7.7 55
3. 21.6 14.6 8.2 5.6 [ A 22.3 16.5 8.4 6.2
4 ... 16.7 1.4 6.1 4.2 4......... 15.9 11.8 5.9 4.4
1988 Q1 ......... 21.8 15.8 8.3 6.0(1999 Qt......... 21.7 15.9 8.4 6.2
2 ... 24.5 17.4 8.9 6.3 2. 25.0 18.2 9.2 6.7
3. 22.3 15.9 8.3 5.9 3o 22.8 16.7 8.7 6.3
4 ... 21.3 15.2 7.7 55 4. ..., 21.1 15.1 8.0 5.7
1989 Q1 ......... 21.5 15.2 8.0 5.712000Q1......... 24.3 18.0 9.6 71
2. ... 21.4 14.6 7.5 5.1 2. 23.7 17.2 9.4 6.8
3. 18.5 13.2 6.8 4.9 ... 21.5 15.7 8.7 6.4
4 ... 13.9 1.1 5.1 41 4......... 13.5 9.1 5.5 3.7
1990Q1 ......... 15.5 10.8 5.9 4112001 Qt......... 2.6 0.0 1.1 0.0
2. ... 19.1 13.4 7.0 4.9 2. ... 8.5 5.2 3.6 2.2
3......... 15.8 1.1 5.9 41 3. 4.4 2.1 1.9 0.9
4 ... 10.3 7.0 3.7 25 4. ....... 2.5 0.5 1.1 0.2
1991 Q1 ......... 10.2 6.9 41 2.812002Q1......... 8.0 5.5 3.6 2.5
2 ... 12.3 8.6 4.7 3.3 2. 14.2 10.2 6.0 4.3
3. 10.3 6.5 3.9 2.5 [ A 13.0 8.8 5.5 3.7
4 ... ... 4.4 3.1 1.7 1.2 4......... 8.0 54 3.3 2.2
1992 Q1 ......... (25.7) (17.5) (9.6) (6.5)12003Q1......... 16.5 12.2 6.9 5.1
2 ... 16.1 1.4 5.7 4.0 2. . 16.8 12.5 71 5.3
3. 14.0 104 5.1 3.8 3o 15.9 11.6 6.7 4.9
4 ... 6.9 3.7 2.4 1.3 4......... 16.7 13.6 7.3 6.0

"Data prior to and including third quarter 2000 are on a Standard Industrial Classification basis. Data subsequent are presented on a North

American Industry Classification System basis.
2Rates of return prior to fourth quarter 1997 do not include minority stockholders’ interest in the calculation.
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FOR CORPORATIONS IN THE NAICS MINING SECTOR

TABLE G
HISTORICAL RATES OF RETURN

ASSETS $50 MILLION AND OVER' 2

Annual rate of profit on stockholders’ equity

Profit per dollar of sales

Year and quarter (percent) (cents)

Before taxes After taxes Before taxes After taxes

1992 Q1 o (10.9) (8.2) (9.8) (7.4)

2 2.0 1.7 1.8 1.5

£ 3.7 2.0 3.2 1.7

A 2.8 1.5 23 1.2

1998 Q1 o 2.8 2.8 2.4 2.4

2 1.7 8.6 10.5 7.7

B 5.0 4.0 4.4 3.5

Ao 0.6 1.0 0.5 0.9

1994 Q1 o (3.9) (5.7) (3.4) (5.0)

2 9.2 7.2 7.9 6.1

B 7.4 5.7 6.3 4.8

A 1.3 1.1 1.1 0.9

1995 Q1 o 2.8 2.4 2.7 2.3

2 8.4 6.3 7.7 5.8

B 6.1) (4.2) (5.7) (3.9)

A 4.9 3.7 4.4 3.3

1996 Q1 . 9.3 7.0 8.5 6.4

2 16.2 11.9 14.6 10.7

B 16.7 15.7 15.4 145

A 14.2 10.8 12.7 9.7

1997 Q1 o 18.7 135 18.0 13.0

2 13.2 9.1 13.5 9.3

B 14.1 10.4 14.5 10.7

A (0.2) 0.5 (0.2) 0.4

1998 Q1 o 6.0 3.6 6.2 3.7

2 3.2 2.7 3.2 2.7

B (1.4) (0.1) (1.6) (0.2)

Ao (36.0) (29.0) (34.4) (27.7)

1999 Q1 .. (4.1) (3.6) (4.3) (3.8)

2 1.1 0.7 1.1 0.7

B 10.9 8.5 10.3 8.1

A 2.3 2.0 21 1.8

2000 QT ottt 9.1 71 8.5 6.5

2 19.4 14.9 17.9 13.8

B 24.8 19.7 23.5 18.6

A 28.8 24.0 24.0 20.0

2001 Q1 oo 30.9 21.0 25.4 17.3

2 25.7 18.4 25.4 18.1

B 4.7 3.3 5.5 3.9

Ao (3.1) (2.8) (4.3) (3.8)

2002 Q1 o 3.9 3.7 5.9 5.6

2 7.0 5.8 9.3 7.7

B 8.2 6.5 11.0 8.7

Ao (5.0) (5.8) (6.2) (7.3)

2008 Q1 .o 17.5 13.2 20.5 15.5

2 14.6 10.8 18.0 13.3

B 15.2 11.0 19.2 13.9

A 9.9 7.8 12.7 10.0

"Data prior to and including third quarter 2000 are on a Standard Industrial Classification basis. Data subsequent are presented on a North
American Industry Classification System basis.
2Rates of return prior to fourth quarter 1997 do not include minority stockholders’ interest in the calculation.
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TABLE H
HISTORICAL RATES OF RETURN

FOR CORPORATIONS IN THE NAICS WHOLESALE TRADE SECTOR
ASSETS $50 MILLION AND OVER' 2

Year and quarter

Annual rate of profit on stockholders’ equity

Profit per dollar of sales
(cents)

Before taxes

After taxes

(percent)
Before taxes After taxes
6.0 2.7
9.7 6.2
9.8 6.0
10.0 6.5

4.8 2.7
15.4 9.8

8.3 5.0
12.6 8.7
12.1 8.1
14.1 9.3

1.2 (3.3)
1.3 6.7
13.0 8.6
14.0 8.7
14.2 9.6
14.8 9.7
16.5 10.6
15.8 10.0
15.8 10.2
15.3 9.1
15.5 10.2
17.6 11.8
19.1 125
13.9 8.5
12.9 7.8
14.7 9.4
14.9 10.2
10.1 6.7
12.7 7.8
14.8 9.7
16.2 11.0
12.8 7.3
18.1 10.9
16.4 10.0
16.5 10.0
13.5 7.7

8.6 4.8
12.0 6.7

8.8 5.0

9.9 5.3
12.3 8.1
171 12.0
15.1 9.8
13.9 9.0
12.0 8.0
14.0 9.1
15.9 11.1
13.9 7.5

A4 A N0 A4 a0

o e
©COWowoN ANOOO O—=00 NNNO

—_

OO 4O — =l o e e e e
0P W POOW WOWON S0P ONUON OCOBRN NONPE NDWOWWRAR NDW= =

—_

—_

"Data prior to and including third quarter 2000 are on a Standard Industrial Classification basis. Data subsequent are presented on a North

American Industry Classification System basis.

2Rates of return prior to fourth quarter 1997 do not include minority stockholders’ interest in the calculation.
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TABLE |
HISTORICAL RATES OF RETURN

FOR CORPORATIONS IN THE NAICS RETAIL TRADE SECTOR
ASSETS $50 MILLION AND OVER' 2

Annual rate of profit on stockholders’ equity

Profit per dollar of sales

Year and quarter (percent) (cents)

Before taxes After taxes Before taxes After taxes

1992 Q1 o (1.7) (2.8) (0.3) (0.4)

2 16.0 9.1 2.4 1.4

£ 1.4 5.8 1.7 0.9

A 19.6 10.4 2.6 1.4

1998 Q1 o 9.8 5.3 1.6 0.8

2 19.5 12.7 3.0 1.9

B 14.6 8.7 2.3 1.4

Ao 22.1 11.5 3.1 1.6

1994 Q1 o 14.9 8.5 2.4 1.4

2 19.8 12.7 3.2 2.0

B 19.1 11.5 3.1 1.8

A 335 20.6 5.0 3.1

1995 Q1 o 13.6 8.7 2.4 1.5

2 16.5 10.1 2.7 1.7

B 15.7 9.7 2.6 1.6

A 21.0 1.5 3.1 1.7

1996 Q1 . 12.9 7.7 2.2 1.3

2 16.7 10.0 2.8 1.7

B 19.0 12.0 3.2 2.0

A 25.7 15.6 3.9 2.4

1997 Q1 o 14.6 8.6 2.6 1.5

2 14.9 8.8 2.6 1.5

B 17.9 11.1 3.1 2.0

A 294 18.6 4.7 3.0

1998 Q1 o 19.0 1.5 3.5 2.1

2 24.3 16.1 4.4 2.9

B 18.6 10.7 3.3 1.9

Ao 31.3 19.3 5.1 3.1

1999 Q1 .. 19.9 12.0 3.7 2.2

2 22.0 13.0 4.0 2.4

B 23.2 14.3 4.3 2.6

A 32.6 20.0 5.5 3.4

2000 QT ottt 17.9 10.0 3.3 1.9

2 18.4 10.6 3.3 1.9

B 15.2 8.2 2.8 1.5

A 25.5 15.0 41 2.4

2001 Q1 oo 16.7 10.1 3.0 1.8

2 15.0 9.0 2.7 1.6

B 14.7 8.5 2.7 1.6

Ao 23.7 12.7 3.9 2.1

2002 Q1 o 19.0 11.3 3.6 2.1

2 22.3 14.6 4.2 2.7

B 19.4 11.9 3.7 2.3

Ao 25.6 14.6 4.5 25

2008 Q1 .o 20.3 134 4.0 2.6

2 21.5 13.9 4.1 2.7

B 20.5 13.3 3.9 2.6

A 32.2 18.9 5.8 3.4

"Data prior to and including third quarter 2000 are on a Standard Industrial Classification basis. Data subsequent are presented on a North
American Industry Classification System basis.
2Rates of return prior to fourth quarter 1997 do not include minority stockholders’ interest in the calculation.
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TABLE J
COMPOSITION OF THE SAMPLE,
BY NAICS SECTOR AND ASSET SIZE

Manufacturing’ Mining?

Asset size Total assets® Number of Total assets® Number of
active corps. active corps.
Million dollars Percent in sample* | Million dollars Percent in sample®
All assetsizes........................ 4,978,403 100 6,790 266,725 100 206
Under $10 million ............ ..o, 161,720 3 3,077 57 0 3
$10 millionandover............ ...t 4,816,683 97 3,713 266,668 100 203
$10 million to $25 million. ................... 81,454 2 879 329 0 7
$25 million to $50 million. ................... 61,575 1 497 993 0 12
$50 million to $100 million. .................. 75,314 2 445 4,296 2 34
$100 million to $250 million ................. 129,529 3 542 7,373 3 32
$250 million to $1,000 million. ............... 395,977 8 753 38,087 14 63
$1,000 millionand over..................... 4,072,834 82 597 215,592 81 55

Wholesale trade® Retail trade?
Total assets® Number of Total assets® Number of
active corps. active corps.
Million dollars Percent in sample® | Million dollars Percent in sample”
All asset sizes........................ 592,145 100 992 746,647 100 515
Under $10 million ............... ... ... 183 0 17 79 0 9
$10 million and over........................ 591,962 100 975 746,568 100 506
$10 million to $25 million. ................... 2,208 0 50 453 0 10
$25 million to $50 million. ................... 10,353 2 115 5,260 1 58
$50 million to $100 million. .................. 30,424 5 225 13,762 2 99
$100 million to $250 million ................. 47,289 8 214 21,490 3 101
$250 million to $1,000 million................ 136,174 23 268 72,639 10 134
$1,000 millionand over..................... 365,514 62 103 632,965 85 104

"Includes manufacturing corporations with assets $250 thousand and over.
2Includes mining and trade corporations with assets $50 million and over.
SEstimated universe total; figures are rounded and will not necessarily add to totals.
“Drawn from a universe of approximately 153,000.

SDrawn from a universe of approximately 460.
®Drawn from a universe of approximately 1,600.
“Drawn from a universe of approximately 1,000.
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TABLE K
SAMPLING VARIABILITY
FOR CORPORATIONS IN NAICS MANUFACTURING, MINING, AND TRADE,
BY SECTOR, SELECT SUBSECTORS, AND SELECT INDUSTRY GROUPS

Industry

Relative Standard Error in percent’

Standard Error in
million dollars?

Income before

Net sales Depreciation Inventories Total assets income taxes

Al